SOUTH GATE CITY COUNCIL
REGULAR MEETING AGENDA

Tuesday, July 27, 2021 at 6:30 p.m.

SOUTH GATE COUNCIL CHAMBERS OR

TELECONFERENCE

DIAL-IN-NUMBER: 1 (669) 900-6833

MEETING ID: 834 8912 4676

https://usO02web.zoom.us/j/83489124676
|. Call To Order/Roll Call With Invocation & Pledge

CALL TO ORDER Al Rios, Mayor

INVOCATION Bishop Juan Carlos Mendez, Centro
Cristiano Bet El

PLEDGE OF William Stracker, Deputy City Engineer

ALLEGIANCE

ROLL CALL Carmen Avalos, City Clerk

Il. City Officials

MAYOR CITY CLERK

Al Rios Carmen Avalos

VICE MAYOR CITY TREASURER

Maria del Pilar Avalos

COUNCIL MEMBERS
Maria Davila
Denise Diaz

Gregory Martinez

INTERIM CITY MANAGER
Chris Jeffers




Gil Hurtado CITY ATTORNEY
Raul F. Salinas

Ill. Meeting Compensation Disclosure

Pursuant to Government Code Section 54952.3: Disclosure of
compensation for meeting attendance by City Council Members is $650
monthly regardless of the amount of meetings.

IV. Proclamations, Certificates, Introductions And
Ceremonial Actions

1. Presentation By Speaker Of The Assembly Anthony Rendon On
Funding Appropriation Award And Ongoing Legislative Items

The City Council will hear a presentation from Speaker of the Assembly
Anthony Rendon. (CM)

Documents:
ITEM 1 REPORT 07272021.PDF

2. Introduction Of New And Promotional Full-Time Employees

The City Council will consider allowing staff to introduce the new and
promotional full-time employees hired or promoted during June 2021.
(ADMIN SVCS)

Documents:

ITEM 2 REPORT 07272021.PDF

V. Comments From The Audience

During this time, members of the public and staff may address the City
Council regarding any items within the subject matter jurisdiction of the City
Council. Comments from the audience will be limited to five (5) minutes
per speaker; unless authorized by the Mayor, the time limit may not be
extended by utilizing another member's time. There will be no debate or
action on items not listed on the agenda unless authorized by law.

Note: The City Council desires to provide all members of the public with
the opportunity to address the Council. Nevertheless, obscene language,
comments intended to disrupt or interfere with the progress of the meeting
or slanderous comments will not be tolerated and may result in ejection
and/or may constitute a violation of South Gate Municipal Code Section
1.04.110.

VI. Reports And Comments From City Officials

During this time, members of the City Council will report on matters
pertaining to their service on various intergovenmental boards and
commissions as a representative of the City pursuant to Assembly Bill




1234. City Council Members will also have an opportunity to comment on
matters not on the agenda.

Following the City Council Members, reports and comments will be heard
by the City Clerk, City Treasurer, City Manager and Department Heads.

VIl. Consent Calendar Iltems

Agenda Items 3, 4,5, 6,7, 8,9, 10, 11, 13 and 14 are consent Calendar
Items. All items including Ordinances, Resolutions and Contracts, may be
approved by adoption of the Consent Calendar, individually and
collectively by one (1) motion. There will be no separate discussion of
these items unless Members of the City Council, the public, or staff request
that specific items be removed from the Consent Calendar for separate
discussion and action.

Any Motion to introduce or adopt an Ordinance on the Consent Calendar
shall be: (1) a motion to waive the reading of the Ordinance and introduce
the Ordinance or (2) a motion to waive the reading of the Ordinance and
adopt the Ordinance, as appropriate.

3. Ordinance No. 2021-08-CC Amending Section 13.100 (Solid
Waste Handling And Recycling Services)

The City Council will consider waiving the reading in full and adopting
Ordinance No. 2021-08-CC to add Part 8. Recycling of Commercial
Solid Waste and Organic Waste, and Sections 13.100.430
(Definitions), 13.100.440 (Commercial Solid Waste Recycling),
13.100.450 (Organic Waste Recycling), 13.100.460 (Fees) and
13.100.470 (Enforcement Provisions), to Chapter 13.100 (Solid Waste
Handling and Recycling Services), of Title 13 (Franchises), of the South
Gate Municipal Code. (PW)

Documents:
ITEM 3 REPORT 07272021.PDF

4. Resolution Amending Salary Resolution 6454 To Update Job
Specification For Equipment Maintenance Superintendent
The City Council will consider adopting a Resolution
_amending Resolution No. 6454 (Salary Resolution and Position
Classification Plan) to update the job specification of the Equipment
Maintenance Superintendent position in the Public Works Department.
(ADMIN SVCS)

Documents:



ITEM 4 REPORT 07272021.PDF

5. Resolution Amending Budget For Fiscal Year 2021/22

The City Council will consider adopting a Resolution

amending the budget to the Fiscal Year 2021/22 Annual Action Plan to
incorporate additional Community Development Block Grant funding in
the amount of $21,419. (CD)

Documents:
ITEM 5 REPORT 07272021.PDF

6. Amendment No. 2 To Contract No. 3410 With Parkwood
Landscape, Inc. For Landscape Maintenance Services

The City Council will consider: (PW)

a. Approving Amendment No. 2 to Contract No. 3410 with
Parkwood Landscape Maintenance, Inc., extending landscaping
maintenance services through October 31, 2021, on a month-to-month
basis, retroactively effective July 1, 2021, and increasing the scope of
work for steam cleaning maintenance services of bus shelters, benches
and sidewalks on Firestone Boulevard, Atlantic Avenue and Long
Beach Boulevard, retroactively effective May 10, 2021, for an amount
not-to-exceed $91,908; and

b. Authorizing the Mayor to execute Amendment No. 2 in a form
acceptable to the City Attorney.

Documents:
ITEM 6 REPORT 07272021.PDF

7. Agreement With MV Cheng & Associates For Additional Staffing
Services

The City Council will consider: (ADMIN SVCS)

a. Approving a Professional Services Agreement (Contract No. ___

) with MV Cheng & Associates for the procurement of
professional financial and accounting staff on an as-needed and
temporary basis through June 30, 2022, in an amount not-to-exceed
$300,000; and



b. Authorizing the Mayor to execute the Professional Services
Agreement in a form acceptable to the City Attorney.

Documents:

ITEM 7 REPORT 07272021.PDF

8. Amendment No. 3 To Contract No. 3525 With Southeast Area
Animal Control For Animal Control And Sheltering Services

The City Council will consider: (PD)

a. Approving Amendment No. 2 to Contract No. 3525 with the
Southeast Area Animal Control Authority for animal control and
sheltering services, retroactively effective July 1, 2021, for an amount
not to exceed $672,617 for Fiscal Year 2021/22; and

b. Authorizing the Mayor to execute Amendment No. 2 in a form
acceptable to the City Attorney.
Documents:

ITEM 8 REPORT 07272021.PDF

9. Agreements With Telecom Law Firm For Specialize Legal
Services And Consulting Services

The City Council will consider: (CM)

a. Approving an Agreement (Contract No. ) with Telecom
Law Firm, P.C. to provide specialized legal services on wireless and
wired telecommunication law; and

b. Approving an Agreement (Contract No. ) with
Telecom Law Firm, P.C. to provide wireless consulting services; and

c. Authorizing the Mayor to execute both agreements in a form
acceptable to the City Attorney.

Documents:
ITEM 9 REPORT 07272021.PDF

10. Agreement With The Ports Of Los Angeles And Long Beach To



Operéte And Maintain Improvements And Structures On The
Railroad Rights Of Way

The City Council will consider: (PW)

a. Approving Master Joint Revocable Permit No. 17-07 (MJRP) which
grants the City rights to operate and maintain certain improvements and
structures on the right-of-way underlying the Union Pacific Railroad,
which permit is issued by the ports of Los Angeles and Long Beach,
through the Boards of Harbor Commissioners;

b. Appropriating $14,420 in Water Funds and $7,680 Gas Tax Funds to
Account No. 411-731-71-6801 to fund the MJRP permit fees; and

c. Authorizing the Mayor to execute Master Joint Revocable Permit No.
17-07 in a form acceptable to the City Attorney.

Documents:
ITEM 10 REPORT 07272021.PDF

11. Change Order Nos. 3 And 4 To Contract No 2020-43-CC With
Sequel Contractors For Garfield Ave, Imperial Hwy And Firestone
At Otis Improvements

The City Council will consider: (PW)

a. Approving Contract Change Order No. 3 to Contract No. 2020-43-
CC with Sequel Contractors, Inc., to add improvements on the "Garfield
Avenue, From South City Limit to Jefferson Avenue, and Imperial
Highway, From West City Limit to East City Limit, City Project No. 413-
ST, Federal Project No. STPL-5257(030)," in an amount not-to-exceed
$139,120;

b. Approving Contract Change Order No. 4 to Contract No. 2020-43-
CC with Sequel Contractors, Inc., to add improvements on the
"Firestone Boulevard and Otis Street Improvements and Imperial
Highway Center Median, City Project No. 496-ST, Federal Project No.
HSIPL- 5257(032)," in an amount not- to-exceed $81,439;

c. Authorizing the Assistant City Manager/Director of Public Works to
execute Contract Change Order Nos. 3 and 4 to Contract No. 2020-43-
CC; and



d. Authorizing the Interim Director of Administrative Services to transfer
$140,000 in Metro Measure R Funds from Account No. 311-790-31-
9457 (Capital Projects Fund-Firestone/Otis Widening & Imperial Hwy
Median) to Account No. 311-790-31-9433 (Capital Projects Fund-
Garfield/ Imperial Street Improvements) to partially fund CCO No. 3 to
Contract No. 2020-43-CC.

Documents:

ITEM 11 REPORT 07272021.PDF

12. This Item Was Removed From The Agenda.

13. Annual Adoption Of The City's Annual Investment Policy

The City Council will consider adopting the City's Annual Statement of
Investment Policy. (ADMIN SVCS)
Documents:

ITEM 13 REPORT 07272021.PDF

14. Minutes

The City Council will consider approving the Regular and Special
Meeting minutes of June 22, 2021.(CLERK)

Documents:

ITEM 14 REPORT 07212021.PDF

VIll. Reports, Recommendations And Requests

15. FY 2019-20 Audited Annual Comprehensive Financial Report

The City Council will consider receiving and filing the Fiscal Year 2019-
2020 audited Annual Comprehensive Financial Report and
presentation. (ADMIN SVCS)

Documents:

ITEM 15 REPORT 07272021.PDF
CAFR_2019-20.PDF

16. Proposed Music Festival With Limited Alcohol Service
The City Council will consider: (PARKS)



a. Approving the request by Jack Leavitt for a Music Festival Event
("Event") with limited alcohol service at South Gate Park in
August/September of 2022;

b. Directing staff, with the assistance of the City Attorney, to negotiate
an agreement with the music festival producer and present the
agreement to the City Council for formal approval at a future City
Council Meeting; and

c. Directing staff to prepare a Resolution to include restrictions and
conditions of approval to allow limited alcohol service during the Event
and present it to the City Council for adoption at a future City Council
Meeting.

Documents:
ITEM 16 REPORT 07272021.PDF

17. Warrant Register For July 27, 2021

The City Council will consider approving the Warrant Register for July
27,2021: (ADMIN SVCS)

Total of Checks: $3,605,579.45
Voids: $ (4,406.88)
Total of Payroll Deductions (FY 2020/21 $ (355,483.51)
Total of Payroll Deductions (FY 2021/22)  $ (341,052.08)
Grand Total: $3,255,034.30

Cancellations: 91224, 92792

Documents:

ITEM 17 REPORT 07272021.PDF

IX. Adjournment

I, Carmen Avalos, City Clerk, certify that a true and correct copy of the foregoing
Meeting Agenda was posted July 21, 2021 at 4:22 p.m. as required by law.



Carmen Avalos, CMC

City Clerk

Materials related to an item on this Agenda submitted to the City Council after distribution of the agenda
packet are available for public inspection in the City Clerk's Office

8650 California Avenue, South Gate, California 90280
(323) 563-9510 * fax (323) 563-5411 * www.cityofsouthgate.org

In compliance with the American with Disabilities Act, if you need special assistance to participate in the
City Council Meetings, please contact the Office of the City Clerk.

Notification 48 hours prior to the City Council Meeting will enable the City to make reasonable
arrangements to assure accessibility.


http://www.cityofsouthgate.org/
http://www.cityofsouthgate.org/5c60de44-8bbc-4ca0-abed-d53f1d0b0dc9

Item No. 1
City of South Gate

CITY COUNCIL

AGENDA BIILL

For the Regular Meeting of’ July 27, 2021
Originating Department: City Manager’s Office

Interim City Manager: Q)\ Interim City Manager: p //\
Chris Jeﬁ&rs ~ G hris Jezfers
\

SUBJECT: PRESENTATION BY SPEAKER OF THE ASSEMBLY ANTHONY
RENDON

PURPOSE: For Speaker of the Assembly Anthony Rendon to make a presentation
before the City Council.

RECOMMENDED ACTION: No action required.

BACKGROUND: Speaker of the Assembly Anthony Rendon has requested to be
provided the opportunity to present the City Council with a budget appropriation his
office submitted on behalf of the City of South Gate as part of the State’s FY2021-22
budget and to provide an update on the status of various ongoing legislative items.

ATTACHMENT: None



Item No.
RECEVED  City of South Gate ©™ \° 2

JUNL 4 2021 CITY COUNCIL
anarsmee A\ CIEINTA B
OFFICE OF THE CITY MANAGE! E LL
5 SO?W\ For the Regular Meeting of: July 27, 2021

Originating Department: Administrative Services

Interim Department Director: %.& /?%; Interim _City Manager: 0/ MV /

Kingsiey Okereke th\&meﬁers

SUBJECT: INTRODUCTION OF THE CITY’S NEW AND PROMOTIONAL FULL-TIME
EMPLOYEES

PURPOSE: To introduce to the City Council the City’s new and promotional full-time employees hired
or promoted during June 2021.

RECOMMENDED ACTION: Allow staff to introduce the new and promotional full-time employees
hired or promoted during June 2021,

FISCAL IMPACT: None
ANALYSIS: None

BACKGROUND: Following is a list of new and promotional full-time city employees who were hired
or promoted during June 2021:

Employee Title Department | Division Hire Date
William Stracker Deputy City Engineer | Public Works | Engineering | 06/21/21

ATTACHMENTS: None



INTRODUCTION OF THE
CITY’S NEW & PROMOTIONAL
FULL-TIME EMPLOYEES
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William Stracker

Deputy City Engineer
Public Works
Hire Date: 6/21/21




covuamcers oFfice - City of South Gate Item No. 3

JUL 21 202 CITY COUNCIL

" AGENDA BILL

For the ReguIar Meeting of: July 27, 2021

Originating Department: Public Works
Department Director: /4‘; aéi \ Interim City Manager: | ,_,{ !

Altlro Cervdntes Chris Jelfers

SUBJECT: ORDINANCE ADDING CERTAIN SECTIONS TO CHAPTER 13.100 (SOLID
WASTE HANDLING AND RECYCING SERVICES)

PURPOSE: To adopt an Ordinance No. 2021-08-CC to codify the requirements of Assembly Bill
341 (Solid Waste: Diversion) and Assembly Bill 1826 (Solid Waste: Organics). The City Council
conducted the 1st reading of the proposed Ordinance at the July 6, 2021 meeting and approved it on a
5-0 vote.

RECOMMENDED ACTIONS: The City Council will consider waiving the reading in full and
adopting Ordinance No. 2021-08-CC to add Part 8. Recycling of Commercial Solid Waste and Organic
Waste, and Sections 13.100.430 (Definitions), 13.100.440 (Commercial Solid Waste Recycling),
13.100.450 (Organic Waste Recycling), 13.100.460 (Fees) and 13.100.470 (Enforcement Provisions),
to Chapter 13.100 (Solid Waste Handling and Recycling Services), of Title 13 (Franchises), of the
South Gate Municipal Code.

NOTICING REQUIREMENTS: A public hearing notice was duly published in the Los Angeles
Wave, a newspaper of general circulation, on Thursday, May 27, 2021,

FISCAL IMPACT: There is no impact to the General Fund. However, the proposed Ordinance has
an enforcement structure that includes monetary penalties to be assessed on non-compliant commercial
businesses and multi-family dwelling with five or more unit, including schools, hospitals, and
nonprofit organizations.

ANALYSIS: Ordinance No. 2021-08-CC was introduced during the regularly scheduled City Council
Meeting of July 13, 2021. The Ordinance adds “Part 8. Recycling of Commercial Solid Waste and
Organic Waste” to codify the requirements of AB 314 and AB 1826 to Chapter 13.100 (Solid Waste
Handling and Recycling Services) of the South Gate Municipal Code. These bills stipulate provisions
for mandatory commercial solid waste recycling and mandatory commercial organic waste recycling,
The summary below highlights these requirements.

¢ Pursuant to AB 341 a Waste Generators is defined as a business that generates four cubic yards
of commercial solid waste per week, or a business that is a multi-family dwellings consisting of
five or more units.

e Pursuant to AB 1826, a Waste Generator was originally defined as a business that generates
four cubic yards of organic waste per week, or a multi- family dwelling units of five or more
units. As of January 1, 2020, AB 1826 volume threshold was reduced to two cubic yards of
organic waste per week.



¢ Solid Waste Recycling Program - Pursuant to AB 341, Waste Generators shall source separate
recyclable materials and subscribe to a basic level of recycling service that includes collection,
self-hauling, or making other arrangements for the pickup of recyclable materials.

¢ Organic Waste Recycling Program - Pursuant to AB 1826, Waste Generators shall source
separate organic recyclable materials (green waste and food scraps) and subscribe to a basic
level of organic waste recycling services that includes collection, onsite recycling, self-hauling
or making other arrangements for the pickup, sale or donation of organic recyclable materials.
Waste generators that are multifamily dwellings are excluded from being required to recycle
food scraps.

¢ Annual Reporting - Waste Generators that have not subscribed to service through the City’s
Waste Hauler must annually report to the City information regarding compliance with AB 341
and AB 1826, by March 15 of each year. That report requires information on the approach to
their recycling program, and materials and tonnage being recycled.

e Enforcement — The City may issue Waste Generators that do not comply with reporting criteria
a warning or citation, based on the level of non-compliance. The City may take other
compliance actions such as revoking a self-hauling permit or requiring enrollment in recycling
and/or organic recycling collection services.

* Fees - The City may charge and collect a fee from a Waste Generators to recover the City’s
costs incurred in (a) enforcing the new section of the Code, which fees may be set at a future
time, and (b) creating, implementing and administering the commercial solid waste and organic
waste recycling programs, which fees and programs are already in place through the Waste
Management Franchise Agreement.

The City has an AB 341 non-compliance fee that applies to Waste Generators. The monthly amount of
the fee is $71.74. This is 10 percent more than the monthly cost of basic service which is $65.22. That
includes a 2-yard bin for recycling, serviced once per week. The non-compliance fee is designed to
encourage compliance with State requirements. The City does not have an AB 1826 non-compliance
fee. The basic service to comply with AB 1826 is $62.38/month, which includes a 64-gallon cart to
recycle organics, serviced once per week.

BACKGROUND: Several years ago, the State legislature passed laws that impacted the handling of
solid waste. In 2011, the State adopted Assembly Bill (AB) 341 (Solid Waste: Diversion). This bill
required Waste Generators to arrange for recycling services, and municipalities to implement a

commercial solid waste recycling services program. It established a goal of diverting 75 percent of

solid waste, as compared to 2014, by 2020. In 2014, the State adopted AB 1826 (Solid Waste:
Organics). This bill required Waste Generators to arrange for organic waste recycling services,
inclusive of green waste and food scraps. Since their approval, the City, as well as commercial

businesses and qualifying multi-family dwellings of five or more units, have been required to comply
with all of the requirements of AB341 and AB 1826.

In 2020, during a routine audit by CalRecycle, the City was found deficient in the implementation of
programs required by AB 341 and AB 1826. CalRecycle indicated that the City was not meeting “good
faith effort” criteria for AB 341 and AB [826. Good faith effort means all reasonable and feasible
efforts made by the jurisdiction to implement its commercial solid waste recycling and commercial
organic waste recycling programs. In general, compliance by multi-family dwellings and commercial
businesses remains low. Currently, there are 174 and 465 multi-family dwellings with five or more
units and 222 and 800 commercial businesses that are not complying with AB 341 and AB 1826,
respectively.



As their compliance mechanism, CalRecycle approved the “2020 MCR/MORE South Gate Program
Action Plan,” under which the City was required to (1) provide a letter to the business community for
voluntary compliance, (2) provide public outreach of the programs, and (3) codify the requirements of
AB 341 and AB 1826 to provide an enforcement mechanism for compliance. The proposed Ordinance
before the City Council will meet the third requirement. Further, in accordance with items one and
two, the City issued a letter to businesses on December 17, 2020. The letter aimed to educate
businesses of the requirements of AB 341 and AB 1826, and of reporting requirements.

One of the goals of the proposed Ordinance is to encourage commercial businesses and qualifying
multi-family residential properties to comply with current State laws. Currently, the State enforces
AB 341 and AB 1826, however, their enforcement actions have not resulted in encouraging
compliance. The proposed Ordinance will provide the City the ability to support the enforcement
efforts.

If adopted, the proposed Ordinance may result in increasing the City’s overall diversion rate on record
with CalRecycle, which is currently at 43.6%. State law requires the diversion rate to be at 50% or
more.

Some Waste Generators may feel that reporting requirements are onerous. Currently, Waste
Management conducts the reporting requirements for Waste Generator that are subscribed to service, at
no additional cost. Waste Management is available to provide support and training to non-compliant
Waste Generators at no cost.

ATTACHMENTS: A. Proposed Ordinance No. 2021-08-CC

GD:le



ORDINANCE NO. 2021-08-CC

CITY OF SOUTH GATE
COUNTY OF LOS ANGELES

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF SOUTH GATE,
CALIFORNIA, ADDING PART 8. RECYCLING OF COMMERCIAL SOLID
WASTE AND ORGANIC WASTE, AND SECTIONS 13.100.430
(DEFINITIONS), 13.100.440 (COMMERCIAL SOLID WASTE RECYCLING),
13.100.450 (ORGANIC WASTE RECYCLING), 13.100.460 (FEES) AND
13.100.470 (ENFORCEMENT PROVISIONS), TO CHAPTER 13.100 (SOLID
WASTE HANDLING AND RECYCLING SERVICES), OF TITLE 13
(FRANCHISES), OF THE SOUTH GATE MUNICIPAL CODE

WHEREAS, Chapter 13.100 (Solid Waste Handling and Recycling Services), of Title 13
{Franchises), of the South Gate Municipal Code contains ordinances pertaining to solid waste
handling and recycling services within the City of South Gate (“City™);

WHEREAS, in 2011 Assembly Bill 341 (Solid Waste: Diversion) was enacted, modifying
the California Public Resources Code to establish new laws pertaining to solid waste recycling;

_ WHEREAS, in 2014 Assembly Bill 1826 (Solid Waste: Organics) was enacted, further
modifying the California Public Resources Code to establish new laws pertaining to organic waste
recycling;

WHEREAS, the City has created and implemented the recycling programs mandated by
those Bills;

WHEREAS, to enhance the City’s ability to enforce participation in and compliance with
those programs by businesses located within the City, the City Council desires to add new
provisions to Chapter 13.100 of the South Gate Municipal Code addressing the requirements of
those Bills; and

WHEREAS, the City Council did conduct a duly noticed public hearing on June 8, 2021
and July 13, 2021, to take public testimony and consider introducing this Ordinance.
NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SOUTH GATE,
CALIFORNIA, DOES HEREBY ORDAIN AS FOLLOWS:

SECTION 1. The City Council does hereby declare that the above recitals are true and correct
and incorporated herein by reference.

SECTION 2. Part 8. Recycling of Commercial Solid Waste and Organic Waste, and Sections

13.100.430 (Definitions), 13.100.440 (Commercial Solid Waste Recycling), 13.100.450 (Organic
Waste Recycling), 13.100.460 (Fees) and 13.100.470 (Enforcement Provisions), are hereby added
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to Chapter 13.100 (Solid Waste Handling and Recycling Services), of Title 13 (Franchises), of the
South Gate Municipal Code to read as follows:

Title 13 (Franchises)
Chapter 13.100 (Solid Waste Handling and Recycling Services)

Part 8. Recycling of Commercial Solid Waste and Organic Waste

Sections:

13.100.430  Definitions.

13.100.440  Commercial Solid Waste Recycling.
13.100.450  Organic Waste Recycling.
13.100.460  Fees.

13.100.470  FEnforcement Provisions.

13.100.430  Definitions.

For the purposes of this Part 8, the words, terms and phrases as defined in this Section shall be
construed as hereinafter set forth, unless it is apparent from the context that a different meaning is
intended:

A,

Business. “Business” means (i} a commercial or public entity, including, but not limited
to, a firm, partnership, proprietorship, joint stock company, corporation, or association that
is organized as a for-profit or nonprofit entity, or (i) a multifamily residential dwelling.

Commercial Solid Waste. “Commercial solid waste” means all types of solid wastes
generated by stores, offices and other commercial sources, excluding residences, and
excluding industrial wastes.

Organic Waste. “Organic waste” means food waste, green waste, landscape and pruning
waste, nonhazardous wood waste, and food-soiled paper waste that is mixed in with food
waste.

Self-IHaul. “Self-haul” means to act as a self-hauler.

Self-Hauler/Self-Hauling. “Self-hauler” or “Self-hauling” means a business that hauls its

-own waste rather than contracting for that service.

Waste Generator, “Waste generator” means (i) a business (other than a multifamily
residential dwelling) operating in the City of South Gate that generates more than four (4)
cubic yards of commercial solid waste per week, and (ii) a multifamily residential dwelling

of five units or more.
Statutory Reference: Public Resources Code §§ 42649.1 & 42649.8

13.100.440  Commercial Solid Waste Recycling.

A.

A business that is a waste generator shall arrange for recycling services consistent with this
Section 13.100.440 by taking at least one of the following actions:
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1. Source separate recyclable materials from solid waste and subscribe to a basic level
of recycling service that includes collection, self-hauling, or other arrangements
(which must comply with the requirements of this Chapter 13.100) for the pickup
of recyclable materials. A waste generator that elects to self-haul shall obtain a
self-hauling permit from the City and shall otherwise comply with the requirements
of Section 13.100.420 above.

2. Subscribe to a recycling service that may include mixed waste processing that
yields diversion results comparable to source separation.

A property owner of a multifamily residential dwelling may require tenants tfo source

separate their recyclable materials to aid in compliance with this Section 13.100.440.
Statutory Reference: Public Resources Code § 42649.2

13.100.450  Organic Waste Recycling.

A,

A business that is a waste generator shall arrange for recycling services specifically for
organic waste consistent with this Section 13.100.450, The requirements of this Section
13.100.450 shall be in addition to, and not instead of, the requirements of Section
13.100.440.

A business that is a waste generator shall take at least one of the following actions:

1. Source separate organic waste from other waste and subscribe to a basic level of
organic waste recycling service that includes collection and recycling of organic
waste.

2. Recycle its organic waste onsite or self-haul its own organic waste for recycling.

A waste generator that elects to self-haul shall obtain a self-hauling permit from the
City and shall otherwise comply with the requirements of Section 13.100.420
above.

3. Subscribe to an organic waste recycling service that may include mixed waste
processing that specifically recycles organic waste.

4. Make other arrangements consistent with any of the following: (a) a franchise
granted by the City; (b) a contract, license, or permit to collect solid waste
previously granted by the City; or (c) the existing right of a business to sell or donate
its recyclable organic waste materials,

A business that is a property owner may require a lessec or tenant of that property to source
separate their organic waste to aid in compliance with this Section 13.100.450.

A business generating organic waste which is subject to this Section 13.100.450 shall
arrange for the recycling services required by this Section in a manner that is consistent
with the requirements of this Part 8.

The contract or work agreement between a business subject to this Section 13.100.450 and

a gardening or landscaping service shall require that the organic waste generated by those

services be managed in compliance with this Part 8. The “gardener’s exclusion” set forth
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in Section 13.100.180 above is not intended to, and shall not, limit the applicability of this
Subsection E.

A business that is a multifamily dwelling is not required to arrange for the organic waste
recycling services specified in Subsection B of this Section 13,100,450 for food waste that

is generated by the business,
Statutory Reference: Public Resources Code § 42649.81

13.100.460  Fees.

A.

The City may charge and collect a fee from a business that is a waste generator in order to
recover the City’s costs incurred in any or all of the following: (i) enforcing Section
13.100.440; (ii) creating, implementing, revising, replacing or administering the
commercial solid waste recycling program which the City is obligated to implement
pursuant to Public Resources Code Section 42649.3; and (iii) otherwise complying with
the requirements of Chapter 12.8 (Recycling of Commercial Solid Waste) of Part 1
(Integrated Waste Management) of Division 30 (Waste Management) of California’s
Public Resources Code.

In addition to the fee authorized by Subsection A above, the City may also charge and
collect a fee from a business that is a waste generator in order to recover the City’s costs
incurred in any or all of the following: (i) enforcing Section 13.100.450; (ii) creating,
implementing, revising, replacing or administering the organic waste recycling program
which the City is obligated to implement pursuant to Public Resources Code Section
42649.82 and (jii) otherwise complying with the requirements of Chapter 12.9 (Recycling
of Organic Waste) of Part 1 (Integrated Waste Management) of Division 30 (Waste

Management) of California’s Public Resources Code.
Statutory Reference: Public Resources Code §§ 42649.6 & 42649.85

13.100.470  Enforcement Provisions.

A,

Each business that is a waste generator must, by March 15 of each year, report to the City
(on forms approved by the City) information regarding that business’ compliance with
Sections 13.100.440 and 13.100.450. That report shall include information as to (i) how
commercial solid waste and organic waste are being recycled; (ii) the types of commercial
solid waste and organic waste being recycled; (iii) the yearly total amount, in pounds or
tons, of commercial solid waste and organic waste being recycled; and (iv) any other
information reasonably requested by the City relative to the business’ compliance with
Sections 13.100.440 and 13.100.450.

Any business that has not submitted the report required under Subsection A above by
March 15 may be issued a warning by the City.

Any business that has not submitted the report required under Subsection A above by April
1 may be issued a citation by the City. The citation will require payment by the business
of a fine in an amount to be determined by the City.

Subsequent failures by a business to comply with the requirements of Subsection A above
may subject the business to additional fines and penalties, at such times and in such

amounts as the City deems necessary to enforce compliance with the provisions of this Part
8.
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E. In addition to the remedies set forth in Subsections C and D above, the City shall have the
right to take other actions which the City deems necessary to enforce a business’
compliance with the provisions of this Part 8, including without limitation (i) revoking the
business’s self-hauling permit, if any, and/or (ii) enrolling the business in any commercial
solid waste recycling program and/or any organic waste recycling program operated by the

City or by a waste hauler franchised by the City.
Statutory Reference: Public Resources Code §§ 42649.3(e) & 42649.82(e)(1)

SECTION 3. If any Section, sentence, clause, or phrase of this Ordinance is for any reason held
to be invalid or unconstitutional by a decision of any court of any competent jurisdiction, such
decision shall not affect the validity of the remaining portions of this ordinance. The City Council
hereby declares that it would have passed this Ordinance, and each and every Section, Subsection,
sentence, clause and phrase thereof not declared invalid or unconstitutional without regard to
whether any portion of the ordinance would be subsequently declared invalid or unconstitutional.

SECTION 4. This Ordinance shall take effect on the thirty-first (31%) day after its adoption.
SECTION 5. The City Clerk shall certify to the adoption of this Ordinance and shall cause the

same to be published as required by law.

PASSED, APPROVED and ADOPTED this 27 day of July 2021,

CITY OF SOUTH GATE:
By: :
Al Rios, Mayor
ATTESTED:
By:
Carmen Avalos, City Clerk
(SEAL)
APPROVED AS TO FORM:

Raul F. Salinas, City Attorney
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wt@ - City of South Gate  Item No. 4

i5:00 f CITY COUNCIL

AGENDA BILL

For the Regular Meeting of: July 27, 2021
Originating Department: Administrative Services

P, AN
Interim Department Director: Y/'(f 7 Interim City Manager: /

Kingsley Okereke h‘* 1’3’ Jeffers

SUBJECT: RESOLUTION AMENDING RESOLUTION NO. 6454 (SALARY RESOLUTION
AND POSITION CLASSIFICATION PLAN) TO UPDATE THE JOB SPECIFICATION OF THE
EQUIPMENT MAINTENANCE SUPERINTENDENT POSITION IN THE PUBLIC WORKS
DEPARTMENT

PURPOSE: To update the job specification of the Equipment Maintenance Superintendent position in the
Public Works Department, to bring it up to date before beginning the recruitment process.

RECOMMENDED ACTION: Adopt Resolution amending Resolution No. 6454 (Salary Resolution and
Position Classification Plan) to update the job specification of the Equipment Maintenance
Superintendent position in the Public Works Department.

FISCAL IMPACT: There is no fiscal impact associated with updating the job specification of the
Equipment Maintenance Superintendent position. The Fiscal Year 2020/21 budget included funding for
this position.

ANALYSIS: None

BACKGROUND: The position of Equipment Maintenance Superintendent is currently vacant. Staff is
recommending to update the job specification before opening up the position for recruitment.

The City must, from time to time, add or otherwise adjust job classifications, job specifications and/or
compensation in the Salary Resolution and Position Classification Plan in order to satisfy the changing
needs and demands of the workforce and to more closely match the tasks which need to be performed by
employees in the City’s various departments.

Human Resources staff worked with the Public Works Department to update the job specification for the
Equipment Maintenance Superintendent.

Staff corresponded with the Professional Mid-Management Association (PMMA) Board Members to
inform them of the proposed changes and they were in agreement.

ATTACHMENTS: A) Proposed Resolution (with updated job specification)
B) Red-lined Equipment Maintenance Superintendent job specification



RESOLUTION NO.

CITY OF SOUTH GATE
LOS ANGELES COUNTY, CALIFORNIA

A RESOLUTION OF THE CITY COUNCIL: OF THE CITY OF SOUTH GATE,
CALIFORNIA, AMENDING RESOLUTION NO. 6454 (SALARY RESOLUTION AND
POSITION CLASSIFICATION PLAN) TO UPDATE THE JOB SPECIFICATION OF
THE EQUIPMENT MAINTENANCE SUPERINTENDENT IN THE PUBLIC WORKS
DEPARTMENT

WHEREAS, the City must, from time to time, add or otherwise adjust job
classifications, job specifications and/or compensation in the Salary Resolution and Position
Classification Plan in order to satisfy the changing needs and demands of the workforce and to
more closely match the tasks which need to be performed by employees in the City’s various
departments; and

WHEREAS, the City desires to update the job specification of the Equipment
Maintenance Superintendent in the Public Works Department; and

WHEREAS, the City, based on evaluation, has determined that changes are necessary to
the job specification of the Equipment Maintenance Superintendent, as detailed in the proposed
Class Specifications & Attributes, attached hereto as Exhibit “A”,

WHEREAS, the City, in consultation with the Human Resources Division and the Public

Works Department, has determined that it is proper to update the job specification of the
Equipment Maintenance Superintendent position.

[Remainder of page left blank intentionally]
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NOW THEREFORE, THE CITY COUNCIL OF THE CITY OF SOUTH GATE DOES
HEREBY RESOLVE AS FOLLOWS:

SECTION 1. The City Council hereby approves and adopts the proposed amendment to the
City's Salary Resolution and Position Classification Plan to update the position of Equipment
Maintenance Superintendent in the Public Works Department.

SECTION 2. The City Council hereby approves and adopts the proposed job specification for
the Equipment Maintenance Superintendent position, attached hereto as Exhibit “A”;

SECTION 3. The City Clerk shall certify to the adoption of this Resolution which shall be
effective upon its adoption.
PASSED, APPROVED and ADOPTED this 27" day of July 2021.

CITY OF SOUTH GATE:

By:

Al Rios, Mayor

ATTEST:

By:

Carmen Avalos, City Clerk

(SEAL)

APPROVED AS TO FORM:

By: @\au.ﬁ 7l \Sd&u@

Raul H. Salinas, City Attorney
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Exhibit A

City of South Gate

CLASS SPECIFICATIONS AND ATTRIBUTES

EQUIPMENT MAINTENANCE SUPERINTENDENT

DESCRIPTION

Under administrative direction, plans, coordinates, directs and supervises activities of the Fleet Maintenance Division
including the maintenance and repair of the City’s vehicle and equipment fleet, apparatuses, and parts inventory .
warehouse; performs related duties as required. Manages the chemical and hazardous wasté material program and
maintains acquisition and disposal records. Manages compliance of the two-stage clarifier. Acts as the City’s
designated liaison with Los Angeles County Certified Unified Program Agency (CUPA), California Air Resources
Board (CARB), Environmental Protection Agency (EPA) and California Highway Patrol (CHP) regarding maintenance
related regulations and/or requirements within the Division. Receives general direction from the Director of Public
Works and Field Operations Manager. Exercises direct supervision over equipment mechanics,

CLASS CHARACTERISTICS

The Equipment Maintenance Superintendent is a single position classification which has administrative responsibilities
such as assigning or coordinating work assignments. The incumbent is distinguished from the Equipment Mechanic and
the Senior Equipment Mechanic in that the incumbent works primarily supervising staff and overseeing vehicle
maintenance operations.

SUPERVISION RECEIVED
Works under the general supervision of the Field Operations Manager.

SUPERVISION EXERCISED
Exercises direct supervision over the Senior Equipment Mechanic and the Equipment Mechanics,

ESSENTIAL FUNCTIONS _

The following funciions are typical for this classification. The incumbent may not perform all of the listed functions
and/or may be required (o perform additional or different functions from those set forih below (o address business
needs and changing business practices.

Manages technical staff engaged in the repair and maintenance of light and heavy-duty powered equipment and
alternative-fueled vehicles; including automobiles, trucks, tractors, police emergency response vehicles and a variety of
other municipal mechanical equipment.

Oversees the safe working condition of facility, tools and shop equipment and preventative maintenance program.,

Manages the operation and maintenance of lubricants, electric and other fuel stations; recommends, formulates and
implements the City’s alternative fuel stations,

Determines work priorities based on needs of the departments and the City; adjusts work schedule to meet changing
priorities; monitors status of repair work on vehicles and equipment to ensure quality control and e¢fficient turnaround
time.

Supervises the work of staff including assigning, planning and reviewing work; evaluating work performance and
completing performance evaluations; recommending hire of new employees; providing training on work methods and
safely procedures; counseling and acting on employee issues; and recommending and implementing discipline.

Provides technical mechanical assistance and direction to staff and others in diagnosing problems, troubleshooting and
resolving difficult mechanical problems.
4




EQUIPMENT MAINTENANCE SUPERINTENDENT (cont,) 2

Estimates costs of proposed repairs for vehicles or shop equipment; makes recommendations for vehicle replacement;
prioritizes and coordinates with other departments to assess vehicles and equipment repair, maintenance and utilization.

Determines which repair work to sublet to outside vendors considering costs and available manpower; analyzes bids to
select best vendor for job; participates in the preparation of the service contracts; administers and monitors contracts and
vendor’s performances,

Authorizes purchase of parts, equipment and supplies; supervises the control of parts, equipment and supplies inventory;
coordinates the procurement of parts, equipment and supplies for other public works divisions; prepares bid requests
and specifications for new equipment and vehicles; obtains price quotations; ensures inveéntory is maintained at
adequate levels.

Prepares division budget and controls expenditure of funds; analyzes expenses and prepares reports related to division
activities with recommendations for improved efficiencies and auditing agencies,

Develops and implements preventive maintenance and repair programs; evaluates work methods, operations, palicies,
procedures and services to determine effectiveness; makes changes for improvement. Establishes and maintains a
variety of records related to vehicle and equipment service and repair.

Monitor and compliance of department's AST (Above Ground Storage Tanks), and off-site emergency generators,

May assist with accident investigations by providing information related to City transportation equipment involved
intraffic collisions, estimate damages, schedule repairs, process claim forms through Human Resource and
insurance companies.

QUALIFICATIONS
Any combination of education and experience that would provide the required knowledge, skills, and abilities is
qualifving. A typical way would be:

Education and Experience

Graduation from high school or equivalent supplemented by completion of specialized coursework in vehicle
maintenance and four (4) years of journey level experience as an automotive mechanic which included maintenance and
repair of light and heavy equipment, Two years of Supervisory experience is desirable.

License/Certifications/Special Requirements

Possession of or ability to obtain a valid California Class C driver’s license and a satisfactory driving record is required
throughout employment in this position. Must obtain Automotive Service Excellence (ASE) certification as a Master
Automobile Technician (Tests A1-A8) and Light Vehicle Diesel Engines (Test A9) within two years of hire.

Knowledge, Skills, and Abilities

Knowledge oft diagnosis, repair and maintenance of major systems found in a variety of equipment including
automotive, truck, and a variety of heavy equipment; current equipment maintenance methods and procedures;
supervisory principles and practices; computer systems, programs and applications; safety rules and precautions related
to the use of tools, velicles and equipment.

Ability to; plan, assign, supervise and direct the work of employees; estimate labor and material costs; determine the
requirements for major mechanical maintenance and repair work; inspect and determine the adequacy of work
performed; read, interpret and comprehend various technical manuals, wiring diagrams and schematics; maintain
accurate records and prepare reports; communicate effectively both orally and in writing; provide training and guidance
to equipment maintenance staff; analyze worlcplace needs and establish effective courses of actions; ensure worlk is
performed accurately and within scope of budget; establish and maintain cooperative working relationships.




EQUIPMENT MAINTENANCE SUPERINTENDENT (cont.) 3

ADDITIONAL INFORMATION:

CALIFORNIA DEPARTMENT OF MOTOR VEHICLE (DMY) PULL NOTICE SYSTEM

An incumbent appointed to this position is subject to enrollment in the California DMV Pull Notice Program, The Pull
Notice program provides information on the incumbent’s driving record and Driver’s License status on a periodic basis
to the City of South Gate. An employee assigned a City vehicle must acknowledge receipt and understanding of City
Administrative Regulations covering the use of City vehicles.

PHYSICAL DEMANDS AND WORK ENVIRONMENT

The physical demands and work environment described here are representative of those that must be met by an
employee to successfully perform the essential functions of this job. Reasonable accommodations may be made to
enable individuals with disabilities to perform the essential functions, Employees perform physically demanding work.
While performing the duties of this job, the employee is frequently required to walk, stand, bend, stoop, crouch, talk or
hear. The employee is frequently required to use hands to finger, handle, or feel objects, tools, or controls; and reach
with hands and arms. The employee must occasionally lift and/or move up to 75 pounds. Specific vision abilities
required by this job include close vision, color perception and the ability to adjust focus. Incumbents usually work ina
shop environment but can be exposed to adverse environmental conditions including noise, dust, gas and fumes.

EQUIPMENT MAINTENANCE SUPERINTENDENT
Revised, 06/09/2009
Revised, 07/27/2021
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GITY OF SOUTH GATE CITY COUNCIL
OFEICE OF THE CITY MANAGE

e AGENDA BILL

For the Regular Meeting of: July 27, 2021
Originating Department: Community Development

Interim Department Director: M Interim City Manager: @ AA

Gract 1. Martin Chrid Jgﬁ‘ers

SUBJECT: RESOLUTION AMENDING THE BUDGET TO THE FISCAL YEAR 2021/22
ANNUAL ACTION PLAN TO INCORPORATE ADDITIONAL COMMUNITY
DEVELOPMENT BLOCK GRANT (CDBG) FUNDING

PURPOSE: Inform City Council about the allocation change to the Fiscal Year (FY) 2021/22
Community Development Block Grant (CDBG) budget and ratify the amended budget to incorporate
additional CDBG funding.

RECOMMENDED ACTIONS: The City Council will consider adopting a Resolution amending the
budget to the Fiscal Year 2021/22 Annual Action Plan to incorporate additional Community
Development Block Grant funding in the amount of $21,419,

FISCAL IMPACT: There is no fiscal impact on the General Fund. The U.S. Department of Housing
and Urban Development (HUD) is increasing the City’s annual allocation by 1.5% ($21,419). The
additional CDBG funds will be allocated to programs that were previously approved by City Council
as part of the F'Y 2021/22 Annual Action Plan.

ANALYSIS: None.

BACKGROUND: On May 13,2021, HUD notified the City that there was an error in the previously
announced FY 2021/22 CDBG formula allocation, causing all CDBG grants to be less than what
should have been allocated by formula. HUD corrected the error, and the City was notified that it was
receiving an additional $21,419 in FY 2021/22 CDBG funding. This allocation changes the total
CDBG funding for FY 2021/22 from $1,453,467 to $1,474,886.

Staff is proposing to add this additional funding across two (2) CDBG programs, which were
previously approved at the May 11, 2021, City Council meeting as part of the FY 2021/22 Annual
Action Plan, Due to the 15% Public Services Cap which limits additional funds from being added to
public services activities, staff recommends adding these additional funds to Program Administration
_and South Gate Park Improvement — Boy Scout Huts.



Revised Proposed Amended FY 2021/22 CDBG Budeet:

Revised Funding Allocation for FY 2021-2022 | $1,474,886
Program/Activity Original Proposed New Increase
Funding Funding Amount
Amount
Administration (20%) $290,693 $294,976 $4,283
o Fair Housing ($24,000) $24,000 $24,000 $0
* Program Administration ($266,693) | $266,693 $270,976 $4,283
Mental Health $10,000 $10,000 $0
Salvation Army $22,500 $22,500 $0
Southern CA Rehab $10,000 $10,000 $0
Police Explorer $7,000 $7,000 $0
Family Violence Prevention $10,500 $10,500 $0
Food Insecurity $18,020 $18,020 $0
S. G. Park Improvement — Roof Repair $455,000 $455,000 $0
S. G. Park Improvement — Boy Scout Huts $389,754 $406,890 $17,136
Graffiti Abatement $140,000 $140,000 $0
Program Delivery -- HOME program $100,000 $100,000 $0
Totals | $1,453,467 $1,474,886 $21,419

Under CDBG regulations, up to 20% of the annual allocation can be used for program administration
costs and [5% of the annual allocation can be used to support public services.

Per the City’s adopted Citizen Participation Plan, the budget amendment noted in this agenda bill does
not trigger a substantial amendment, but they do require City Council’s approval. If City Council
approves this budget amendment, staff will update the FY 2021/22 Annual Action Plan to incorporate

the additional CDBG funding,

ATTACHMENT: Proposed Resolution




RESOLUTION NO.
CITY OF SOUTH GATE

LOS ANGELES COUNTY, CALIFORNIA

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SOUTH GATE,
CALIFORNIA, AMENDING THE BUDGET TO THE FISCAL YEAR 2021/22
ANNUAL ACTION PLAN TO INCORPORATE ADDITIONAL COMMUNITY
DEVELOPMENT BLOCK GRANT FUNDING IN THE AMOUNT OF $21,419

WHEREAS, the City of South Gate (“City™) has applied and received Community
Development Block Grant (“CDBG™) and HOME Investment Partnership (“HOME”) funds from
the Government of the United States under Title I of the Housing and Community Development
Act of 1974,

WHEREAS, the U.S. Department of Housing and Urban Development (“HUD”) is the
federal agency that promulgates regulations and oversees the administration of the CDBG

program;

WHEREAS, the City was informed by HUD that there was an error in the formula
calculation for its FY 2021/22 CDBG allocation, previously noted as $1,453,467;

WHEREAS, the City’s correct CDBG allocation is $1,474,886, a difference of $21,419
and increase of 1.5%; and

WHEREAS, the City Council desires to add the additional funds to Administration and
the South Gate Park Improvement —- Boy Scout Huts activities.

[Remainder of page left blank intentionally.]
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NOW, THEREFORE, THE CITY COUNCIL FOR THE CITY OF SOUTH GATE DOES
HEREBY RESOLVE AS FOLLOWS:

SECTION 1. The City Council does hereby declare that the above recitals are true and correct and are
incorporated herein by reference.

SECTION 2. The City Council does hereby approve the amended Fiscal Year 2021/22 CDBG budget to
increase the overall allocation to $1,474,886, with the additional $21,419 added to Administration
($4,283) and the South Gate Park Improvement — Boy Scout Huts ($17,136) activities.

SECTION 3. The City Clerk shall certify to the adoption of this Resolution which shall be effective upon
its adoption.
PASSED, APPROVED and ADOPTED this 27" day of July 2021.

CITY OF SOUTH GATE:

By:

Al Rios, Mayor

ATTESTED:

By:

Carmen Avalos, City Clerk
(SEAL)

APPROVED AS TO FORM:

Raul F. Salinas, City Attorney
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JUL 21 202 CITY COUNCIL

10215 BV AGENDA BILIL,

For the Regular Meeting of: July 27, 2021
Priginating Department: Public Works

City Manager: C/ ) J /\/

Chr Fs

Department Director:

SUBJECT: AMENDMENT NO. 2 TO CONTRACT NO. 3410 WITH PARKWOOD
LANDSCAPE MAINTENANCE, INC., FOR WEEKLY STEAM CLEANING AND MONTH-
TO-MONTH LANDSCAPE SERVICES

PURPOSE: The City coniracts with Parkwood Landscape Maintenance, Inc., (Parkwood Landscape),
to maintain landscaping systems, parking lots and certain public facilities located within City parkways.
Contract No, 3410 with Parkwood Landscape expired on June 30, 2021, Proposed Amendment No. 2,
(a) extends the term of the contract to October 31, 2021, on a month-to-month basis, to provide time to
procure a new contract through a competitive process retroactively effective July 1, 2021, and (b) adds
services to increase the frequency of steam cleaning bus shelters and benches, and to spot cleaning public
sidewalks on Firestone Blvd, Atlantic Ave and Long Beach Blvd, retroactive to May 10, 2021.

RECOMMENDED ACTIONS: The City Council will consider:

a. Approving Amendment No. 2 to Contract No. 3410 with Parkwood Landscape Maintenance,
Inc., extending landscaping maintenance setvices through October 31, 2021, on a month-to-
month basis, retroactively effective July 1, 2021, and increasing the scope of work for steam
cleaning maintenance services of bus shelters, benches and sidewalks on Firestone Boulevard,
Atlantic Avenue and Long Beach Boulevard, retroactively effective May 10, 2021, for an amount
not-to-exceed $91,908; and

b. Authorize the Mayor to execute Amendment No. 2 in a form acceptable to the City Attorney.

FISCAL IMPACT: There is no impact to the General Fund. Amendment No. 2 to Contract No. 3410
is in the amount of $91,908 and it is budgeted in the proposed Fiscal Year 2021/22 Operating Budget,
as summarized below.

Proposed Amendment

-Flinding'.'Soﬁ.l‘ce' T StreetLighting & Proposition C | Water | GasTax | Measure R | Total
. . . . :La:lld_sq'ape_ . ] N |
L : - Maintenance ) 1 - - N : : )
ACCOIIIltNO. . ) - 251-714-25-6101 - 222-780-31-6101 - | 411-731-71-6101 - 212-713-31-6101 | -224-780-31-6101
Contract No. 3410 $487,620 $113,496 $187,200 $17,766 $306,082
Amendment No. | $62,843 $14,627 $24,125 $71,290 $172,885
" Amendment No. 2 $35,000 $23,750 $10,000 $3,158 $91,908
Total Contract $605,463 $151,873 $221,325 $17,766 $74,448 | $1,070,875

ANALYSIS: Under Contract No. 3410, Parkwood Landscape provides maintenance services of
landscaping systems, parking lots and certain public facilities located within parkways such as street
furniture and sidewalks, which contract expired on June 30, 2021. Staffis seeking new proposals from
possible vendors and that process closes on August 5, 2021. Staff is recommending extending the
contract with Parkwood Landscape to continue services through October 31, 2021. This will give staff
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sufficient time to review and analyze proposals for recommendation to the City Council possibly by the
second meeting in September of 2021.

As such, Proposed Amendment No. 2 extends the term of the contract to October 31, 2021, on a month-
to-month basis, retroactively starting July 1, 2021. Parkwood Landscape will continue to provide
services under the original contracted scope of work as specified below, at a monthly rate of $20,777.
Proposed Amendment No. 2 also adds services at a monthly rate of $2,200. It increases the frequency
of steam cleaning bus shelters and benches from twice a month to four times a month on Firestone
Boulevard, Atlantic Avenue and Long Beach Boulevard. It also adds spot cleaning sidewalks on said
streets at a frequency of once a week. These services were initiated on May 10, 2021 to address known
sanitation issues. As such, the contract includes payment for these services, retroactively, effective May
10, 2021. Below is a budget summary of Proposed Amendment No. 2.

Services ' | July thru October, 2021
Contracted Scope of Work $83,108
Added Services $8.800

Total $91,908

BACKGROUND:  The City owns landscaped medians, parking lots and street furniture on parkways
citywide and the Public Works Department is responsible for their maintenance. Currently, these
facilities are maintained by Parkwood Landscape under Contract No. 3410, More specifically, Parkwood
Landscape maintains (a) sidewalks and City parking lots within the Tweedy Mile Shopping District and
the Hollydale Shopping District, (b) landscaped roadway medians citywide, (c) water well sites, (d) bus
shelters and bus stops, (¢) the Alameda Sound Wall, City parking lots and other municipal facilities, (f)
sidewalks, and (g) vacant lots. Services include mowing, edging, weeding, pruning, fertilization,
seasonal planting, and trash pick-up, and pest control, upkeep of the irrigation systems, steam cleaning,
and other general landscape maintenance tasks. It also includes maintenance for specials events such as
the Children’s Christmas Lane Parade on Tweedy Boulevard.

On January 23, 2018, the City Council approved Contract No. 3410 with Parkwood Landscape for
citywide landscape maintenance services for a three-year term in the amount of $806,082 or $268,694
annually for three years. On August 11, 2020, the City Council approved Amendment No. 1 to Contract
No. 3410 with Parkwood Landscape in the amount of $172,885 for landscape and irrigation system
maintenance services and as-needed repairs for the new Firestone Boulevard center medians. That said,
the current Contracted Scope of Work includes services under Contract No. 3410 and Amendment No.
1 (Contracted Scope of Work).

The initial term of Contract No. 3410 expired on June 30, 2021, Proposed Amendment No. 2 will extend
the term of the contract by four months, to October 31, 2021, on a month-to-month basis and provides
for additional services. More specifically, Amendment No. 2 provides the following:

* Provides a 4-month time extension to continue services under the Contracted Scope of Work, as
described above, in the amount of $20,777 a month, for a total of $83,108.

¢ Provides additional services in the amount of $2,200 per month or $8,800 total. This includes
steam cleaning bus shelters and benches on Atlantic Ave, Firestone Blvd and Long Beach Blvd
four times a month, instead of twice a month. It also adds spot steam cleaning of sidewalks once
a week on said streets,

Located in Van Nuys, with a branch office in Santa Fe Springs, Parkwood Landscape has been providing
professional landscape maintenance services since 1967, Parkwood Landscape exhibits the capability,
capacity, and experience to perform this work. They have been providing similar services to a wide
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variety of agencies such as the Port of Long Beach, the cities of Palmdale, Hawthorne and Glendale, as
well as the City of Los Angeles Japanese Garden. Parkwood Landscape operates with approximately
250 full-time employees and estimates that they deliver over $20 million in projects annually, with
contracts that range from $25,000 to $400,000. Parkwood Landscape is intimately familiar with the
City’s landscape. They have been servicing the City for over three years.

ATTACHMENTS: A. Proposed Amendment No. 2 and Proposal

B. Amendment No. 1
C. Contract No. 3410

JP:yp/le




Amendment No. 2
Contract No. 3410

AMENDMENT NO. 2 TO CONTRACT NO. 3410
FOR LANDSCAPE MAINTENANCE SERVICES
WITH PARKWOOD LANDSCAPE, INC.

This Amendment No., 2 to Contract No, 3410 for Landscape Maintenance Services
("Amendment No. 2™), is made and entered into on July 13, 2021, by and between the City of
South Gate, a municipal corporation ("City"), and Parkwood Landscape Maintenance, Inc., a
California corporation (“Contractor”). City and Contractor are sometimes hereinafter individually
referred to as a “Party” and collectively as “Parties.”

RECITALS:

WHEREAS, on January 23, 2018, the City Council approved Contract No. 3410 with
Contractor (" Agreement"), for Citywide Landscape Maintenance Services for a three-year term

through and including January 31, 2021, in the amount of Eight Hundred Six Thousand Eighty-
Two Dollars ($806,082);

WHEREAS, on August 11, 2020, the City Council approved Amendment No. 1 to the
Agreement, extending the term of the of the Agreement for an additional five-month term through
and including June 30, 2021, in an amount not to exceed One Hundred Three Thousand Eight
Hundred Eighty Five Dollars ($172,885), for the landscaping maintenance services, bringing the
aggregate total of the Agreement and Amendment No. 1 to a sum of Nine Hundred Seventy Eight
Thousand Nine Hundred Sixty Seven Dollars (§978,967);

WHEREAS, the City and Contractor desire to execute Amendment No. 2 to increase the
frequency of steam cleaning bus shelters and benches, and to spot clean public sidewalks on
Firestone Boulevard, Atlantic Avenue, and Long Beach Boulevard, retroactively effective May
10, 2021, through and including October 31, 2021, for an amount not-to-exceed Twelve Thousand
Six Hundred Fifty Dollars ($12,650), in accordance with the Scope of Work and Fee Proposal
attached hereto as Exhibit “A” and made a part to this Amendment No. 2 under the terms and
conditions of the Agreement; and

WHEREAS, the City and Contractor desire to execute Amendment No. 2 to also extend
the term of the Agreement for an additional four (4) months, on a month-to-month basis,
retroactively effective July 1, 2021, through and including October 31, 2021, in an amount not to
exceed Eighty Three Thousand One Hundred Hight Dollars ($83,108), or Twenty Thousand
Seven Hundred Seventy Seven Dollars ($20,777) per month, during which the contractor will
provide landscape maintenance services in accordance with the Scope of Work and fee proposal
attached hereto as Exhibit “A”, under the terms and conditions of the Agreement, bringing the
aggregate total of the Agreement, Amendment No. | and Amendment No. 2 to a total sum of One
Million Seventy-Four Thousand Seven Hundred Twenty-Five Dollars ($1,074,725).
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Amendment No, 2
Contract No. 3410

NOW, THEREFORE, THE PARTIES HEREBY AGREE AS FOLLOWS:
1. MODIFICATION TO AGREEMENT:

a. TERM OF AGREEMENT. The term of the Agreement shall be extended by up to four
(4) months through and including October 31, 2021, on a month-to-month basis,
unless otherwise expressly extended and agreed to by both Parties in writing, or terminated
by either Party as provided in the Agreement.

b. COMPENSATION., The amount of compensation paid by City to Contractor for the
work identified in Exhibit “A” shall not exceed Ninety-Five Thousand Seven Hundred
and Eight Dollars ($95,758). The aggregate sum of the Agreement, Amendment No, |
and Amendment No. 2 is One Million Seventy-Four Thousand Seven Hundred Twenty-
Five (8§1,074,725).

2. EFFECT OF AMENDMENTS. Except as expressly amended herein, all other terms and
conditions of Agreement shall remain in full force and effect. Without limiting the
generality of the foregoing, Agreement shall remain unchanged during the term of
Agreement as extended by Section 1 above. Furthermore, City reserves the firth to
augment or reduce the scope of work as City deems necessary.

[Remainder of page left blank intentionally]
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Amendment No. 2
Contract No. 3410

IN WITNESS WHEREOQVF, the Parties hereto have caused this Amendment No. 2 to be executed
and attested by their respective officers hereunto duly authorized.

CITY OF SOUTH GATE:

By:
Al Rios, Mayor
Dated:
ATTESTED:
By:
Carmen Avalos, City Clerk
(SEAL)
APPROVED AS TO FORM:
¢ ]
R
Ré‘ul F. Salinas, City Attorney
PARKWOOD LANDSCAP
MAINTENANCE, INC.:
By:
David Melito, President
Date:
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Parkwood

F6443 Hart Steeet
Van Nuys, Califormia 21406

Telephone: BiB 988 %677
Fax: B18 988 4934

EXHIBIT A
{landscape Maintenance

june 29, 2021

Mr, David Torres

City of South Gate
8550 California Ave.
South Gate, CA 90280

Re:

Landscape Maintenance Extension

Dear David:

Parkwood Landscape Maintenance, Inc. proposes to provide all labor, equipment and
materials to extend the landscape and imigation maintenance services from July [,
2021 to October 31, 2021 at the locatons listed below.

All work shatt be performed in accordance to our existing contract,

Annual Landscape Maintenance for Tweedy and Hollydale
Maintenance Districts, Street Medians City wide; Maintenance
of Miller Way and City Owned Lots $14,322.00

Annual Landscape Maintenance for Tweedy Mile and Civic
Center parking lots / flower beds, $260.00

Annual Landscape Maintenance for Hawkins Reservor,
Corporate Yard, Wells 228, 26, 27, 28 and Westside Reservorr ~ $1,164.00

Maintenance of Trash Receptacles, Bus shelters, Steam Cleaning
at bus stops and bus routes crtywide $5,031.00

Powerwash and spot clean all Sidewalks (Adantic Ave, Firestone
Bivd, and Long Beach Blvd) and Bus Staps (from bi-weekly to

weekly service) $2.200.00
Total $22,977.00/month

License #6059464




Mr. David Torres
June 29, 202
Page -2-

An authorized sighature in the space below will convert this proposal to a contract

agreement. Please sign both copies, keep the original for your own records and return
a copy ta our office,

Should you have any questions, please call me at our office,

Sincerely,

PARKWOOD LANDSCAPE MAINTENANCE, INC.
David L. Melito

President

¢ Juan Preciado
Jorge Quintero
Lerenzo Gomez
Veronica Avila

Accepted by Date;




Amendment No, |
Contract No. 3410

AMENDMENT NQO. 1 TO CONTRACT NO. 3410
FOR ADDITIONAL CITYWIDE LANDSCAPE MAINTENANCE SERVICES
WITH PARKWOOD LANDSCAPE MAINTENANCE, INC.

This Amendment No. | to Contract No. 3410 for additional Citywide Landscape
Maintenance Services with Parkwood Landscape Maintenance, Inc, ("Amendment No. 1"), is
made and entered into on August 11, 2020, by and between the City of South Gate, a Municipal
Corporation ("City"), and Parkwood Landscape Maintenance, Inc., a California Corporation
(“Contractor”). City and Contractor are sometimes hereinafter individually referred to as a
“Party” and collectively as “Parties.”

RECITALS:

WHEREAS, on January 23, 2018, the City Council approved Contract No. 3410 with
Contractor ("Agreement") for Citywide Landscape Maintenance Services for a three-year
term through and including January 31, 2021, in the amount of Eight Hundred Six Thousand
Eighty Two Dollars ($806,082);

WHEREAS, the City and Contractor desire to execute Amendment No. 1 adding
necessary landscape and irrigation system maintenance services and as-needed repairs for the
new Firestone Boulevard center medians commencing August 12, 2020 through and including
June 30, 2021, for an amount not-to-exceed Sixty Nine Thousand Dollars ($69,000), for the
landscaping maintenance services identified in the Scope of Work and Fee Proposal attached
hereto as Exhibit “A” and made a part to this Amendment No. 1, under the terms and conditions
of the Agreement; and

WHEREAS, the City and Contractor desire to execute Amendment No. | extending
the term of the Agreement for an additional five-month term through and including June 30,
2021, in an amount not to exceed One Hundred Three Thousand Eight Hundred Eighty
Five Dollars ($103,885), for the landscaping maintenance services identified in Exhibit “A”,
under the terms and conditions of the Agreement; and :

WHEREAS, the aggregate sum of the additional landscaping maintenance services
identified in Exhibit “A” and the extension through and including June 30, 2021, is One
Hundred Seventy Two Thousand Eight Hundred Eighty Five Dollars ($172,885), bringing the
aggregate total sum of the Agreement and Amendment No, 1 to Nine Hundred Seventy Eight
Thousand Nine Hundred Sixty Seven Dollars ($978,967).

NOW, THEREFORE, THE PARTIES HEREBY AGREE AS FOLLOWS:

1. TERM OF AGREEMENT.,
The term of the Agreement shall be extended by five (5) months through and including
June 30, 2021, unless otherwise expressly extended and agreed to by both Parties in
writing, or terminated by either Party as provided in the Agreement, The additional
landscaping maintenance services identified in Exhibit “A” shall commence on August 12,

1




Amendment No. |
Contract No. 3410

2020, through and including June 30, 2020,

2. COMPENSATION.
The amount of compensation paid by City to Contractor for the work identified in Exhibit
“A” shall not exceed the sum of One Hundred Seventy Two Thousand Eight Hundred
Eighty Five Dollars ($172,885).

3. EFFECT OF AMENDMENTS.
Except as expressly amended herein, all other terms and conditions of Agreement
shall remain in full force and effect. Without limiting the generality of the foregoing,
Agreement shall remain unchanged during the term of Agreement as extended by
Section 1 above. Furthermore, City resetves the right to augment or reduce the scope
of work as City deems necessary.,

IN WITNESS WHEREOF, the Parties hereto have caused this Amendment No. 1to be
executed and attested by their respective officers hereunto duly authorized.

CITY OF SOUTH GATE:

Dated: ?’ 27 - ZaZd

ATTEST:

o Ca,-..__a«Q.Q

Carmen Avalos, City Clerk
(SEAL)

APPROVED AS TO FORM:

RA}ul F. Salinas, City Attorney

PARKWOOD LANDSCAPE
MAINTENANCE, INC.:

By: (D0 WO

David Melito, President

Dated: D A -2 92
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Parkwood

1643 Hart Siraal
Yan Muys, Galiferaag 91404

Telephong: B18 988 9477
Fax: 318 7288 4934

Landscape Maintenance

August 3, 2020

Mr, Kenneth Tang

City of South Gate
4244 Santa Ana Street
South Gate, CA 90280

Re:  landscape Maintenance Fee Proposal
Amendment No. |

Oear Kenneth:

Parkwood Landscape proposes Amendment No. | in accordance to the
landscape maintenance fee schedule as outfined below. All terms and conditions
of our existing contract shall apply.

Amendment No, |

» Provide landscape and irvigation systems maintenance for new Firestone
Blvd. medians from August |2, 2020 through june 30, 2021,

¢ Dxtend existing landscape maintenance contract from February |, 2021
through June 30, 2021,

» Provide $ 172,885.00 to fund new Firestone Bivd. medians from August 12,
2020 through June 30, 2021 in new services $ 56,000.00, the five (5)
morith extension of existing landscape services $103,885.00 and contingency
funds $ 13,0000,

An authorized signature in the space below will convert this proposal
to a contract agreement. Please sign both copies, keep the original for
your own records and retum a copy to our office.

Should you have any questions, please call me at our office.

Sincerely,
PARKWOOD LANDSCAPE MAINTENANCE, INC.

e M—
David L, Melito
President
LGya

¢t David Tarres
Jorge Quintero
Lorenza Gomez
Veranica Avila

Accepted by — . o Date: . _____ ...

/




-------- Original message ~==m==-v

From: David Melito <dmelito@parkwoodlandscape.com>

Date: 3/3/20 8:38 AM (GMT-08:00)

To: David Torres <dtorres@sogate.org>

Ce: Lorenzo Gomez <lgomez@parkwoodlandscape.com>

Subject: RE: Firestone Blvd. Medians and Landscaping Detail Plans

David,

For budgetary purposes, | would estimate the cost for Iandscapﬁ and rrigation systems
maintenance for Firestone Bivd at $5,250.00 per month.

Should you have any gquestions, please feel free to contact me.
Best Regards,

David Melito
President

Parkwood

Landscape Mainienance

16443 Hart Street
Van Nuys CA 91408
Ph 818-988-9677
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Exhibit A

SCOPE OF WORK

A, TASK DESCRIPTION

Section 1

Section 2

General

All applicable provisions of the City of South Gate Municipal Code and State
Standards, are incorporated herein by reference and are intended to govern
maintenance methods, except as modified herein or are inconsistent with the
provisions hereof,

Work Areas

The work areas to be maintained are within the public right-of-way, which is the
back of sidewalk on one side of the street to the back of sidewalk at the other side
of the street, and as described in the tables below. Within parking lots, the areas,
also, include all planters within the lot on which the facility is situated, and all
areas within the public parking lots and public areas and as described in the tables
below.

The work areas for this contract include, but not limited to, the following:

i, Tweedy Maintenance District

Streets _-From - To - -

Tweedy Blvd, West City limits East City limits

Long Beach- Centerline of Tweedy 160’ North of the centerline of Tweedy

Blvd. Blvd. Blvd.

Madison Ave, Centerline of Tweedy 160’ North of the centerline of Tweedy
Blvd, Blvd.

State Street Centerline of Tweedy 160’ North of the centerline of Tweedy
Blvd. Blvd.

Deeble Street North Alley Southerly R.O.W, on Tweedy Blvd

Dearborn Ave, North Alley Southerly R.O.W. on Tweedy Blvd

Victoria Ave, | North Alley Southerly R.O, W, on Tweedy Blvd

Elizabeth Ave, North Alley South Alley

Virginia Ave, North Alley South Alley

California Ave. | North Alley South Alley

San Antonio North Alley South Alley

Ave.

San Carlos Ave, | North Alley South Alley

San Gabriel Ave. | Notth Alley | South Alley

San Juan Ave, North Alley South Alley

San Luis Ave. North Alley South Alley

San Miguel Ave. | North Alley South Alley

San Vincente Notth Alley South Alley

Ave,

A-2
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ii. Hollydale Maintenance District

Streets From To
Garfield Avenue ‘80" north of centerline of North curb line of Century
Roosevelt Ave. Blvd. _
Main Street Utah Avenue Alley east of Garfield Ave.
Parking Lots

NL.E,

corner Utah Ave, and Main Street

S.E.

corner Utah Ave, and Main Street

S.W. comer Garfield Ave. and Main Street

iii. Street Median Maintenance District

L.

L

Sk w

Intersection of Firestone Boulevard and Garfield Avenue: those raised planted
medians at the intersection of Firestone Boulevard and Garfield Avenue extend:
nottherly to the north City boundary, easterly to the east City boundary, westerly to
National Avenue and southerly one block.

Intersection of Garfield Avenue and Main Street extended northetly to Roosevelt
Avenue and southerly to Century Boulevard,

Firestone Boulevard, east of Alameda Street.

Tweedy Bivd from Long Beach to Alameda

Atlantic Avenue,

State Street.

iv. Hawkins Reservoir Site

This location is on the Southwest quadrant of Firestone Boulevard and the Long Beach

F

reeway (I-710). Access is via Garfield Avenue, Miller Way and Frontage Road West.

V. City Water Well Site No, 26

This location is on the north side of Tweedy Boulevard and south side of Nebraska Avenue, west

of Truba

Avenue.

vi, City Water Well Site No. 27

This location is on the north side of Tweedy Boulevard and south side of Nebraska
Avenue, east of Truba Avenue.

vii.  City Water Well Site No. 28

This site is located at 3414 Ardmore Avenue, South Gate, CA 90280, west of California
Avenue.

A4
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vili.  City Water Well Site No, 29

This site is located at 2700 Ardmore Avenue, South Gate, CA 90280, at the intersection
of Santa Fe Avenue and Ardmore Avenue in South Gate.

ix. South Gate Corporation Yard

Located at 4244 Santa Ana Street.

X, Civic Center Parking Lot and Planter at Tweedy Blvd./Deeble Street.

xi. Westiside Reservoir Site

This location is on the north side of Tweedy Boulevard and south side of Nebraska
Avenue.

xii,  Alameda Soundwall Planter

This location is on the westside of Alameda Street, between Southern Avenue and
Tweedy Boulevard.

xiii. Century Blvd. North

North side of Century Boulevard from State Street to Santa Fe Avenue.

Section 3

Task Description

The work to be performed, in the aforementioned areas, shall consist of, but not
limited to, furnishing all labor; materials and equipment necessary to maintain all
landscaped areas described, herein to include, but not limited to, turf, shrubs,
groundcover, vines and irrigation systems,

The work shall also include emptying and maintenance of trash receptacles;
maintenance and cleaning of benches, bus stop facilities, tree wells, and planters,
and pickup debris, gum, animal feces, grease, paint, graffiti, glass and trash from
all public places. Planting of annuals and mowing lawns in specified areas,
manual and chemical weed abatement. Also, steam cleaning, and irrigation
system maintenance,

Major repairs (exceeding $1,000, single or aggregate per year) to the irrigation
system are not included. City reserves the right to hire other patties to do the
major irrigation repairs to the system,

The Contractor shail tour the sites and determine the quantity and type of
landscaping and facilities to be maintained.

Actual work to be performed and required performance frequencies are defined in

A-5
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Section 4

Section 5

Section 6

Section 7

the following divisions of these documents.

Safety

The Contractor shall perform all the work required in such a manner as to meet all
accepted standards for safe practices during all operations and to maintain safe
condition of premises and right-of-ways at all times.

The Contractor shall so conduct his operations as to offer the least possible
obstruction and inconvenience to the public to include disruption of the noise
levels within the area.

All incidents out of the norm including but not limited to crimes, thefis,
vandalism, hazards, etc., shall be reported immediately by phone to the Police
Department at (323)563-9500

Cooperation/Collateral Work

The Contractor shall recognize that during the course of the contract other
activities and operations may be conducted by City forces and/or other
contractors. These activities may include, but are not limited to: landscape
refurbishment, irrigation system modification or repair, construction and storm
related operations.

The Contractor may be required to modify or curtail certain operations and shall
comply with any request by the Engineer to cooperate,

Contractor’s Equipment

All equipment and machinery utilized by the Contractor while petforming work
for the City shall be equipped and operated in such a manner so as to conform to
all applicable laws and regulations including, but not exclusive to OSHA,
concerning safety and operations. A complete listing of equipment must be
submitted with the proposal on form provided.

Inspection

The Contractor shall have a superintendent available at bi-weekly intervals for
the purpose of conducting walk-through inspections of all maintained facilities.

Additionally, the Contractor’s superintendent shall attend monthly status meetings
at City Hall, field fours, and Tweedy Mile Association meetings unless directed
otherwise.

In addition, the Director or his designated representative shall inspect the

maintained facilities at random intervals while work is being performed and at the
completion of required work to not discrepancies. Discrepancies will be noted

A-6
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Section 8

Section 9

and the responsible party shall eliminate any problems immediately.
Schedule

The Contractor shall note the specific days and/or periods have been established
in these Special Provisions for the completion/performance of some items of work
described herein.

Prior to commencement of work, the Contractor shall be required to submit to the
Director or his assignee for approval, a schedule indicating the time/day/month
proposed for performance of those items of work which are unspecified.

Failure to perform the work on the specified day and/or time shall result in the
deduction and forfeit of five hundred dollars ($500) from payments to the
Contractor for every calendar day the schedule is not followed unless otherwise
provided.

Requests to change the schedule shall be filed with the Director, or his assignee,
at least 72-hours prior to the scheduled time for the work. Requests to change the
schedule shall be made by telephone and directed to the Director, or his assignee,
and followed in writing unless otherwise provided. All requests to change the
schedule. shall be subject to the approval of the Director, or his assignee.
Therefore, the Contractor shall not implement any schedule changes until receipt
of verbal or written noftification from the Director, or his assignee that the
requested change has been approved.

Failure to notify of a change and/or failure to perform an item of work on a
scheduled day may result in deduction of payment for that date, or work, even
though the work is performed on a subsequent day.

- The Contractor shall adjust his schedule to compensate for all holidays in

such a manner that all work required to be performed on that day shall be
performed on either the day before the holiday or on the day after the
holiday as determined in the Director, or his assignee.

Performance on Schedule

Failure to complete the work as scheduled may result in the following actions:

A)  The sum of five hundred dollars ($500) per calendar day will be
deducted and forfeited from payments to the Contractor for each instance
where an item of work is not completed in accordance with the schedule
or specifications.

B) An additional amount equal to the costs incurred by completion of the

work by an altemate source, whether it is City forces or private
Contractor, even if it exceeds the contract unit ptice will be deducted.

A-7
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Section 10

Section 11

C)  These actions shall not be constructed as a penalty but as adjustment to
payment for only the work actually performed or as cost to the City for
inspection and other related costs from the failure of the Contractor to
perform the work according to schedule,

Notification

The Contractor shall inform the property owners and David Torres (323) 563-
3784 at least 72-hours before performing work impacting businesses and property
owners, such as, steam cleaning, sweeping, The notification to the City may be
done by email to David Torres at dtorres@gogate.org or by fax to (323) 582-31086.

Notifications to business owners and property ownets shall be done through the
distribution of City pre-approved flyers to be distributed by the Contractor.

The Contractor shall take immedijate action to resolve any complaints or requests
due to unsatisfactory performance as soon as the Contractor is notified both
verbally and/or in writing,

The Contractor shafl complete corrective action within the following periods
subsequent to verbal notification:

A)  All deficiencies, excluding minor irvigation repairs like replacing
irrigation heads, within three (3) working days.

B) Irrigation repairs will be subject to approval by the City upon submittal by the
Contractor of a cost estimate and an itemization of repair items. Authorized
repairs must be started within three (3) working days from approval.

The City reserves the right to hire outside parties to perfortn major irrigation
repaits exceeding $1,000

Reports/Monthly Meeting

At the end of each month, the Contractor shall submit to the Director or designee,
a detailed summary of all work accomplished which is other than that normally
scheduled, along with the request for payment.

The Contractor shall attend a monthly Tweedy Business Mile Association
meeting. In addition, the contractor shall meet with the City Staff at least once a
month or as directed by the Director of Public Works. The exact schedule of the
meeting will be provided to the Contractor after the award of the contract:

Once a month and with the submittal of the monthly invoice for services, the

Contractor shall submit a monthly report to the City describing all the work
completed during the past month,

A-8
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Section 12

Section 13

Section 14

Traffic Controls

The Contractor shall provide and display all safety devices and traffic controls at”
all times when working in the public right-of-way. All Contractors’ employees

shall be attired in approved safety gear at all times and traffic control shall be as

outlined in the “Work Area Traffic Control Handbook. and/or the MUTCD.”

Failure to do so will result in an immediate shutdown of activity by the City. Any

work not accomplished as a result of the shutdown shall be performed at another

time with proper safety devices at no additional expense to the City.

Contractor shall use electronic arrow and message boards whenever doing work
on a major arterial, collector street, or thoroughfare,

Contractor’s Personnel

Each of the Contractor’s working crews shall have a responsible leadman who
may represent the Contractor to discuss the work in English with the Director, or
his designate representative, at all times. All personnel must wear an ID tag, and
shall wear a uniform where the company’s name and logo is affixed. All
Contractors’ truck and equipment shall have a company logo and number affixed
to it

Irrigation System Operafiogs

[rrigation shall be maintained to ensure all landscaping is provided with sufficient
irrigation watet to promote and maintain a healthy appearance and condition at ali
times.

The entire irrigation system including all components from connection at meters
shall be maintained in an operational state at all times. This coverage applies to
all controllers and remaote control valves, gate valves and backflow devices, main
and lateral lines, sprinkler heads, moistute sensing devices and all drip irrigation
system components.

The watering schedule will be established by the Contractor’s Landscape
Maintenance Supervisor. Application rates will be based on the amotnt of water
the planted areas are capable of receiving without excessive runoff. The
Contractor shall monitor the requirements of the plant material, soil conditions,
seasonal temperature variations, wind conditions and rainfall and shall make
appropriate changes in duration of watering cycles. The site(s) is equipped with
an agutomatic system which provides for repeat cyclers to allow for water
application over shorter periods of time that will allow for proper infiltration and
thereby minimize runoff.

All irrigation shall be accomplished in accordance with the following periods:

A)  Automatic Systems Operation 10:00 p.m. — 6:00 a.m,
A-9
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Section 18

B)  Manual Irrigation 9:00 a.m. - 3:00 p.m.

Special watering required during daytime hours such as after fertilization, during
periods of extreme dryness or heat, and duting manual irrigation cycles shall be
conducted in accordance with the following criteria;

A)  There shail be minimal drift onto private property caused from
wind,

B)  There shall be irrigation personnel present at all times at each
location until watering cycle is completed.

All damages resulting from under or.over wateting shall be repaired at the
Contractor’s expense,

Irrigation System Maintenance/Repair

All irrigation systems shall be tested and inspected a minimum of twice a
month, A status report is required to be submitted at the end of each month.
A schedule shall be submitted at the start of the contract showing the location, day
of week and time of day that each system will be tested. Any changes shall be
submitted for approval prior to enactment.

The Contractor will adjust or clean all sprinkler heads, quick couplers, and valves
to continue operation at maximum efficiency and performance,

All systems shall be adjusted in order to:

A)  Provide adequate coverage of all landscape areas

B)  Prevent excessive runoft and/or erosion

O) Prevent watering roadways and facilities such as walkways, fences,
private property and parking areas.

In addition to required testing, all irrigation systems shall be tested and inspected
as necessary when damage is suspected, observed or reported.

All sprinkler heads shall be kept clear of over growth which may obstruct
maximum operation. Contractor to replace all damaged and non-operational
sprinkler heads.

All irrigation control valve strainers shall be inspected and cleaned a minimum of
once per week,

All drip irrigation system emitters shall be cleaned and emitter flow checked a
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Section 16

Section 17

minimum of once per week.

All irrigation system lateral lines shall be flushed a minimum of once every third
month,

All backflow prevention devices shall be inspected for damage and leaks weekly,
Any discrepancies shall be reported to the Director, or his assignee, immediately.

Shrub Pruning/Maintenance

All shrubbery shall be pruned, shaped and thinned a minimum of three per year,
once in late April, late Angust and early January, for safety, removal of broken
or diseased branches, general containment and/or appearance,

All shrubs shall be trimmed to maintain vertical, horizontal clearance along
walkways, parking areas and medians to prevent encroachment onto private
property, to prevent obstruction of visibility of traffic signals and all signs and to
prevent obstruction of sight distance for drivers entering/existing driveways from
roadways, alleys or adjacent private property.

Prune shrubs to retain as much of the natural informal appearance as possible,
consistent with intended use. Coordinate with the Director or his assignee,

Shrubs used as formal hedges or screens shall be pruned as required to present a
neat appearance without a sheared appearance. .

Remove any spent blossoms or dead flower stocks as required to present a neat
clean appearance.

All leaves shall be raked from under the shrubs twice each month as needed.

All trimmings and debris shall be removed and disposed of offsite at the end of
each day’s work,

Pruning Procedures:

All cuts shall be made sufficiently close, flush if possible, to the parent stem so
that healing can readily start under normal conditions.

All limbs 1” ot greater in diameter shall be under cut to prevent splitting.

All equipment utilized shall be clean, sharp and expressly designed for tree
pruning.

Fertilization shall be scheduled every six (6) months to keep shrubs in a healthy
and desirable condition. The Contractor shall use a well-balanced fertilizer.
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Section 18

Section 19

Section 20

Yines

ek —

Vines and espalier plants shall be checked and retied as required, Secure vines
with appropriate ties to promote directional growth on supports.

Do not use nails to secure vines on masonry walls,

Deep-water vines in pockets not provided with sprinklers as required to promote
optimum growth.

The fertilization schedule of all vines shall be concurrent with fertilization of
shrubs,

Vines shall be kept trimmed back from all signs, irrigation controllers and not
allowed to grow up trees and into shrubs. Vines shall be trimmed to retain as
much of the natural informal appearance as possible, consistent with the intended
use which is to cover walls,

roundacover

Groundcover areas shall be maintained in a manner which will promote the
healthy growth of the plant material in a somewhat natural state while removing
weed infestations,

All groundcover shall be trimmed to restrict growth from sidewalks, trees, shrubs,
behind curbs, around sprinkler heads, and from private property at all times.

A regular program of pre-emergent chemical apptication shall be used to control
weed growth supplememed by hand removal of noxious weeds or grasses as
required,

Weeds and grasses shall be removed from all planted areas upon emergence and
not later than the next scheduled working day.

All bare soil areas shatl be cultivated a minimum of once per month,
All paper or litter that accumulates in groundcover shall be picked as needed to be
in eompliance with the City’s zero tolerance policy of maintaining the arcas

within District No 1 in an impeccable condition.

All groundcover areas shall be fertilized every ninety (90) days to promote a
healthy appearance,

Turf

Mow all turf areas weekly, if necessary, to maintain the specified height, with
clippings mechanically collected and the borders neatly trimmed. Trim around
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Section 21

trees, rocks, valve boxes and other items located in the turf area keeping grass
below weekly mowing height using a weed eater/line trimmet. The use of a line
trimmer is not an acceptable substitute for an edger along paving, concrete walks
and mow strips. The use of herbicides within the turf area as a means of ttimming
edges or around irrigation heads is not acceptable, Turf areas shall be mowed in
accordance with acceptable horticultural standards. At no time shall more than
1/3 of the height of the grass be removed in any single mowing,

Irrigate as necessary to maintain proper growth rate and optimum appearance,
The City shall approve all irrigation time cycles and shall be notified of any
necessary changes 72-hours prior to any changes.

Maintain turf areas in a weed-free condition, For chemical control of broadleaf
weeds, use of an approved selective herbicide shall be initiated on an as needed
basis to maintain a weed-free condition. The Contractor shall supply the Engineer
or assignee a written notice prior to any application of herbicide, pesticide or any
other chemical within any work area containing potable water well or storage
reservoir.

The Contractor shall NOT apply said chemicals prior to receiving a written
approval for chemical work in these areas.

Contractor shall replace, at his own expense, all portions of dead. turf, or turf

showing signs of deterioration and change of color. Exceptions in this area are per
written approval under drought condition and/or state mandates,

Fertilization:

A) Fertilize four (4) times annually with “Best” Turf Supreme 16-6-8
controiled release fertilizer or an approved equivalent, using two
(2) pounds actual nitrogen per one thousand (1000} square feet, in
March, June, October and December,

B)  Obtain written approval from Director prior to commencing with
the application of fertilizer.

Control pests, including rodents, snails and diseases continuously to provide a
healthy environment for plants and the public. This is to be done on a continuous
basis with baits placed daily, if necessary.

Level, roll and reseed turf as needed to remediate any damage due to mechanical
equipment. Maintain a level surface and fill in any bare areas.

All turf areas shall be mechanically aerated twice a year, or as needed. Aeration
shall be done to a depth of not less than four (4) inches and shall be done
immediately prior to the March and October ferfilization, Prior to aeration, all
irrigation heads and any other items, which could sustain damage during aeration,
shall be flagged and any necessary precautions shall be taken to ensure that
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Section 22

Section 23

Section 24

irrigation, or similar equipment, is not damaged.

All landscape areas in close proximity to City potable water wells or storage
reservoirs require special care by the Contractor to prevent the
contamination by pesticides, herbicides or fertilizers. Any contamination of
the above-mentioned water sources resulting from the negligence of the
Contractor shall be cleaned to City and State Health Department standards
at the Contracter’s sole expense, and no additional compensation shall be
allowed therefore.

Tree, Shrub, Vine and Groundcover Replacement

The Contractor shall replace, at his expense, any shrubs or plants which die due to
the Contractor’s negligence or neglect. Size of replacement shrubs shall be equal
to existing unless otherwise determined by the Director or his designated
representative,

Weed, Pest and Disease Control

The planters, beds, tree wells and areas of all landscaping shall be kept clear and
free of all weeds, pests, insects and diseases at all times, Pests include, but are not
limited to, gophers, snails, slugs, rabbits, squirrels and other rodents or pests
which might cause harm or damage to the landscaping. Methods and materials
used to accomplish this objective are subject to approval by the Director, or his
designated representative prior to application. The Contractor is to possess all
written recommendations, licenses, certificates and permits required by the State
of California to handle and apply chemicals. A copy of said, written
recommendation, licenses, certificates or permits shall be sent to thc City of South
Gate Director or his assignee.

Non-restricted chemicals shall be used wherever possible to perform weed and
pest control, All methods employed to perfortm Rodent/Pest Control shall
conform to all federal, state and county environmental regulations.

General Facility Maintenance

Trash receptacles shall be emptied a minimum of four (4) times per week on
Mondays, Wednesdays, Fridays and Sundays or as needed to ensure that
receptacles are not overflowing, EXCEPT FOR TRASH RECEPTACLES
ON TWEEDY BLVD, WHICH MUST BE SERVICED AND EMPTIED
DAILY,. early in the mornings, Concurrent with each trash pick-ups, the
Contractor shall wash the exterior of trash receptacles and their lids. Intetior
buckets of trash receptacles shall be washed monthly during the first week of each
month. The Contractor shall provide plastic liners for all City provided trash
receptacles at the Contractor’s expense, Contractor shall empty trash receptacles
before, once during, and after special events which occur twice a year,
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Section 25.

All trash and debris shall be removed from tree wells, rest areas, planters and
medians on Mondays, Wednesdays, Fridays and Sundays,

The Contractor shall remove all trash and debris from planted areas of parking
lots, planters and other hardscape areas, and clean all the areas from edge of

planted area curb to a distance of twenty-four-(24) inches from cutbs to remove -

all trash and debris a minimum of four (4) times per week, on Mondays,
Wednesdays, Fridays and Sundays between the hours of 5:00 a.m. and 8:00
a.m, only,

All clippings and any other debris generated by the Contractor’s activities shall be
removed and disposed of offsite at the end of each workday, or upon the
completion of the Contractor’s daily operations, whichever occurs first. The
Contractor shall not sweep trash or debris into the streets and allow it to remain
there for pickup by City street sweepers. Dust or nuisance conditions occasioned
by Contractor’s work will not be tolerated and shall be alleviated immediately.

In addition to the above, the Contractor shall be required to perform three (3)
special cleanups per year or as instructed by the Director of Public Works or
assignee. One special cleanup shall be required for the Street Fair. The other
special cleanup shall be required for the Christmas Parade. The third shall
special clean-up shall be as required due a special City Event. The Contractor
shall be required to perform all items of work described in Section 9 on the day
before each event, on the day of each event, and on the day after each event.

The Contractor shall not be allowed to alter the regular Monday, Wednesday,
Friday, and Sunday schedule specified herein for each item of work, but shall be
required to perform these items of work on consecutive days if necessary to
comply with these contract requirements. The Director, or his assignee, shall
notify the Contractor in writing a minimum of thirty (30) calendar days prior to
the scheduled day of each event. Performance of the three required special
cleanups shall not be paid as extra work, but shall be included in the Contractor’s
final sum quoted price for General Facilities Maintenance and no additional
compensation shall be allowed therefore.

All green waste generated by the landscape maintenance of any City-owned
property, by the Contractor, shall be reported to the City and disposed of at a
recycling. facility designated by the City that has composting capabilities and is
approved by the Director of Public Works, or his assignee. The City shall receive
credit of alf recycled green waste.

Steam Cleaning

Location: Al public sidewalks, bus benches and hardscape areas within the
Tweedy and Hollydale Business District areas, around the Azalea Shopping
Center and on Atlantic Sidewalks

A-15

26




Section 26

Section 26A

Section 27

Frequency: Bus stops, shall req_uire a minimum of twice per month
For sidewalks , shall require once per week

Task Description:

The Contractor shall thoroughly remove all gums and stain by steam. clean and
any other means from all sidewalks, walkways, and paved areas, ON A
WEEKLY BASIS preferably on Mondays, to the satisfaction of the Director of

Public Works or assignee. The Contractor shal! use Best Management Practices
(BMP’s) as approved in the most current edition of the National Pollutant
Elimination System (NPDES) Municipal Stormwater and Urban Runoff permit to
reduce and amount of pollutant to be discharged to the storm drain system.
Sample BMP:

*  Vacuuming the runoff before entering the catch basin by vacuum truck,

e Retention debris with a waddle or filter prior to entering the catch basin
and debris shall be picked up and disposed of propetly.
Trash Pickup on Century Boulevard

Trash pickup shall occur once a week and application of provision in Section 25
shall apply.

ecial Events in Tweedy Boulevard
Refer to Exhibit A1B for details of maintenance work,
NFORCE NT OF STANDARDS

Contractor shall strictly adhere to the standards set forth in this section and these
specifications,

1. Contractor to assign a stgff member to drive through  the

maintenance areas DAILY, to insure that all areas are kept clean and in an
impeccable condition,

Failure by the Contractor to inspect areas daily will compel the City to perform
that duty by hiring a third party. The cost to the City of providing this task
will be deducted from any payments to Contraetor,

2. ll areas unger th;g maintenance district shall be free from weeds
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this sub- section. Contractor must immediately notify the City of any items,
except the ones listed above, abandoned in the maintenance district areas.

MAINTENANCE STANDARDS
1. Alameda Sound Wall

Alameda sound wall planter shall be maintained and trimmed in straight and neat horizontal
and vertical planes, and shall not grow more or protrude than 30 inches from the soundwall.
All “dead” areas shall be reported to the City and planted with similar plants, Failure by the
Contractor to keep this site in excellent condition will compel the City to maintain it and
charge the Contractor time and material (not less than $500 per occurrence)

2. Medians and Parking Lots

All medians and parking lots must have an impeccable appearance at all times. Dead plants
must be removed immediately and replaced within 48 hours, In the event the Contractor fails
to replace the dead plants in the time prescribed above then the City will proceed with the
replacement, and will charge the Contractor time and material for the replacement, and shall
deduct the charges (minimum $500 per occurrence) from future payments to the Contractot,
All trash, weeds, and other materials must be removed from the medians and parking lots
immediately. Failure to comply with this requirement will compel the City to complete the
cleanup and charge the Contractor for time and matetial,(Not less than $250 per occurrence).
Such charges to be deducted from future payments owed the Contractor.

3. Well Site Landscape Maintenance

At all well sites included in this contract must have trees, hedges and ivy trimmed inside and
outside. All trash picked up and all areas blown inside and out of perimeter fencing on a

weekly basis. Weed abatement will be accomplished by trimming, no weed killing chemicals
are to be used in area surrounding the potable water well sites. West Side Reservoir, Well

26, and Well 27 sites have exterior landscaping on Tweedy and Nebraska, in front and back,
City pump operators will accompany the landscapers to open gates, disarm the video alarm
systems and secure the sites.

4. Trash Receptacles

All trash receptacles under this contract shall be emptied per the schedule in these
specifications, and whenever full, as reported by the Contractor’s staff assigned to monitor

the maintenance areas within District No 1, Contractor shall immediately empty trash

receptacles when notified or as reported by the Contractor’s staff assigned to monitor all
sites, Failure to empty the trash receptacles when full will result in City crews completing the
work. The cost of City time and material will be charged to the Contractor (not less than
$250 per oceurrence)
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5. City Staff Oversight

Public Works Maintenance Division personnel shall monitor all regularly scheduled
maintenance duties like steam cleaning operations and approve or disapprove the final
product, immediately upon completion of the operations. The Public Works Maintenance
Superintendent may at his discretion require a written report from staff certifying that all
duties were performed according to the contract specifications,

A-18

27




EXHIBITS Al THROUGH A12

LOCATION MAPS AND TASK DESCRIPTIONS
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' EXHIBIT A1- TWEEDY AND HOLLYDALE DISTRICT

—| I. TWEEDY MAINTENANCE DISTRICT |
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1. Muintain landseaped medians

'%‘H

GARFIELD AVE FROM ROOSEVELT TO|

. FLORENCE AVE

and public pasking lots

2. Pick up trash from sidewalks and
medizng

3. Steam clean sidewalk and bus
stop benches

+. Emapity wash from receptacles and
replace trash bags on Mondays,
Wednesdays, Fridays, and Sundays.
$. Pesform all work recpiired in the
project specifications

6. Visit and inspect site duly and
repon conditions to the City Project
Manager.
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1 Empty teash recepiacles, replace trash
bags Mondays, Wednesdays, Fridays,
and Sundays per exhibit

2. Steam ¢leaning of bus benches twice
s month

3, Steam ¢leaning of sidewalks,
walkways and paved areas once a week
4. Pick up trash and weeds from
miedians, public plrces and parking lots.
5. Perform all work required in the
project specifications

6. Visit and inspect site daily and report
conditions to the City Project Manager.




EXHIBIT A1B - SPECIAL EVENTS IN TWEEDY BLVD.

Mgu_. IEREE

1) Two Special events eccur in Tweedy Boulevard, from Hunt to Long Beach Blvd: 1) Street Fare ( 2 Days); and 2) Christinas
Parade (2 Days). Contractor shall pickup trash in Tweedy Blvd. and rwo neighboring alleys o the north and south sides one time
a day. Also, Sweep and pressure wash sidewalks, steam clean benches in Tweedy Blvd,, on the day before and day after within the
above limits,

2) One Special event oceur on Tweedy Boulevard from State Street to Californis The events takes place during the evening from 3:00
pm in the late afternoon to 8:00PM IN the evening 1) Posada (1Day); Contractor shall pick up trash on Tweedy Boulevard.
Also, Sweep and pressure wash sidewalks, steam clean benehes .on Tweedy Boulevard on the day before and day after the within
the above limits,

3) Bid price(s) shali be per event.
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EXHIBIT A2 - STREET MEDIAN DISTRICT

1
i

200 v s ase O _ 1000
SCALE Tl STREET MEDIAN DISTRICT
1” : 1000 FIRESTONE BLYD AND GARFIELD AVE

CITY oF BELL qq

1. Mainfain grovmdeover and trim
bushes and hedges in median on
Garfield Ave

2 Pickup trash daily and weeds as
needed from medians daily

3, Maintain Triangular paved median
al- Naiional Ave, rentove trash and
weeds as needed daily

4; Plckup trash from recepfacles: and
replace on Firestone Pt and Fisestons
Bivd

5. Perform all work required in the
project specifications

6, Vislt'and inspect site daity and
report conditions to the City Project
Manager daity

IV, HAWKINS RESORVUIR SITE
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EXHIBIT A3 - WELL SITES 26, 27 AND WESTSIDE RESERVOIR
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l-—-\‘. WATER WELL NO. 27

% VEST$\IDE RESERVOIR

AVE,
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273
28
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1. Remove all weeds biweekly
2. Weekly inspections and reports of condition of sites.
3. Remove all trash and debris from site daily
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EXHIBIT A4 - ALAMEDA WALL AND FIRESTONE MEDIAN

LYY, 1] .
% — L ! BLYD TO SOUTHERN AVE. . |
2 \ - 1, Mainfoin and tfim vine
R V) along a straipht line 30" from
% -3A\ = sound wall as needed
7 PRt 2, Trinahredges in planters
z X sewtans along cectangular straight
5 : : lines as needed .
ALAMEDA 3. Remove dead vegetation as
needed
1. Maintain landscaped median 4, Perform all work recquived
2. Rersove dead vegetation as needed in the project specificafions
3. Maintain hedges in good condition and trim to 5. Visit and inspect site daily
straight lines weekly and report conditions to the
4. Remove debris and trash from median and City Project Manager.
adjacent aren daily
§. Peiformi all work required in the project
6. Visit and inspect site daily and report conditions
to the City Project Manager daily.
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EXHIBIT A5 - FIRESTONE MEDIAN FROM KAUFFMAN AVE TO BRYSON AVE

masoN 3\
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e TR ' TIRK smwwx
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1, Trim hedges, landscaping and ground cover on a biweekly basis
2. Remove debris and trash from median, sidewalk and paved areas daily
3. Perform all wotk required in the project specifications
4. Visit and inspect site daily and report conditions to the
City Project Manager daily.
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EXHIBIT A6 - ATLANTIC AVE MEDIAN FROM FIRESTONE TO ABBOTT ROAD

o i

=

|. Remove trash and debris

from medians and public
areas daily.
2.Remove weads from

median and public places on

an a5 nceded basls

¢ 3. Maintain ground cover, and

Aower beds on an as necded

. i basis
4l ; 4. Steam cloan median

. hardscape areas and public
= i areas once a month,

: 5. Perforny all work required
in the'profect speciflcalions

A e N 7P 6. Visit and inspect site daily

Praject Manager daily,

- h 35, JAous § and report conditions to City
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EXHIBIT A7 - TWEEDY MEDIAN BETWEEN LONG BEACH BLVD AND ALAMEDA ST

FTONPRD DTHI T BT, by
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WISCONSIN AVE, flys. 1l SGHOOL r\ ISEONSL
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1. Pick up trash debris daily ffom medians, sidewalks, snd paved areas

2. Pick up weeds on an as needed basis

3 Emnpty trash receptacles on Mondays, Tucsdays, Wednedays, and Fridays on Twecedy
3. Maintain landscaping and ground coveron an as needed basis

4, Steam clean hardscapeed arcas, sidewalks, and paved areas once a month

5. Perforn all work roquired in the project specifications

6. Visit and ingpect site daily and report conditions to the City Project Manager daily,

A-27

25




EXHIBIT A8 - CIVIC CENTER AND MAINTENANCE FACILITIY

2 CITY OF HUNTINGTON PARK

ilild
B

1. Remove ull weeds on an o3 needed

2. Clean debris and trash from parking lts daily

3. Remove dead vogetation as needed.

4. Bnsure normal growth of plants; Rsplace dead plants

5. Weekly reports to be submitted to the City

6, Perform all work required in the project specifications

7. Visit and inspect site daily and report conditions to the City Project Manager,
8. Changu color of flower beds 5 timey a yenr
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EXHIBIT A9 - CENTURY BLVD FROM STATE STREET TO SANTA FE AVE
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1. Remove trash bags and replace with new once a week

2. Clear debris and trash from public areas

3. Perform all work required in the project specifications

4. Visit and inspect site daily and report conditions to City Praject
Manager daily
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EXHIBIT A10- STATE STREET BETWEEN LONG BEACH BLVD AND MARTIN LUTHER KING JR BLYD
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1. Mow turf once a week on 20’ wide median on State Street between Long Beach Blvd and
Martin Luther King Blvd
2. Remove pine needles from median island, public areas and sndewulks
3, Insure sprinklers are functional and provide full coverage
4. Replace dead portions of turf
5. Apply required fertilizer and neration as necessary to keep turf lush green and in a healthy condition
6. Remove weeds, gum, dirt, graftiti, and USA markings from median at Long Beach Blvd and State St
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EXHIBIT A11 - SANTA ANA STREET AT SEVILLE AVE
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1. Keep wall an south side of Santa Ana clean of graffiti
2. Replace trash receptacles at southeast comer of Seville and Santa Ana
3. Remove debris, gum, and USA markings from intersection
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EXHIBIT A12 - LONG BEACH BLVD FROM PALM PLACE TO NORTH CITY LIMITS
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L, Repluce trash receptacles on Mondays, Tuesduys, Wednesdays and Fridays

2. Steam eloan and remove gunt, animal feces, USA markings and weeds from public strects,
sidewalks and paved arcas

3. Steam clean benghes and bus stops once a month

A-32

#3




plamedaStieet e

B Project Construction Location

FIRESTONE BOULEVARD REGIONAL CORRIDOR CAPACITY ENHANCEMENTS PROJECT

a



Contract No. 3410

AGREEMENT FOR MAINTENANCE SERVICES

THIS AGREEMENT FOR MAINTENANCE SERVICES (this “Agreement”) is entered
into as of January 23, 2018 by and between the City of South Gate, a Municipal corporation (the
“City”) and Parkwood Landscape Maintenance Inc., a California Corporation (“Contractor”),
with reference to the following facts:

A. City is the owner of certain facilities more particularly identified in this
Apgreement below and in the Exhibits attached hereto.

B. Contractor has represented and does hereby represent to the City that Contractor
has the requisite skills, knowledge, qualifications, manpower and expertise to maintain those
facilities, and Contractor does hereby offer to perform maintenance services with respect thereto,
as more particularly identified below in this Agreement and in the Exhibits attached hereto.

C. The City is willing to accept that offer, subject to the terms and conditions of this
Agreement.

Now, therefore, the City and Contractor hereby agree as follows:

Bl il i S e M e pa— —

1. Engagement and Scope of Work, The City hereby engages the Contractor, and the
Contractor accepts such engagement, to perform the maintenance services (“Work™) identified
on Exhibit “A” hereto. The locations at which such Work is to be performed (“City Facilities™)
are also identified on Exhibit “A” hereto. The Work shall include all the terms and conditions of
Contractor’s proposal dated December 4, 2017 (“Proposal™), which shall be attached as part of
Exhibit “B” and which is incorporated herein by this reference; provided, however, that to the
extent the Proposal conflicts with anything else in this Agreement, the terms of this Agreement
shall control.

2, Compensation Payable by City to Contractor., The maximum amount of
comnpensation to be paid to Contractor hereunder shall not exceed Eight Hundred Six and Eighty
Two Dollars ($806,082), which shall be full compensation for the Work. A more detailed
description of the compensation payable to Contractor hereunder, including unit prices, monthly
payments, and/or other information, conditions and limitations, is set forth on the Cost Proposal
attached hereto as Exhibit “B”. Except as may be specifically set forth in Exhibit “B”, or
approved by the City on a case-by-case basis, Contractor shall not be paid hercunder for any
travel time in the performance of the Work. Except as otherwise provided in Exhibit “B”, on or
before the twentieth (20™) day of each calendar month following the commencement of the
Work, Contractor shall file its request for payment, accompanied by evidence satisfactory to the
City justifying the request for payment, including a report of Work accomplished and tasks
completed in the previous month, and an itemization of eligible expenses with copies of receipts
and invoices. If, after review by the City, the Work is found to be unacceptable, Contractor, at
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its expense, shall expeditiously correct such unacceptable Work, If Contractor fails to correct
unacceptable Work, the City may withhold from any payment due an amount that the City
reasonably believes will equal the cost of correcting the Work. Subject to the City's right to
reject all or any part of the charges set forth in such invoice as provided herein, the City shall pay
Contractor the amount of such invoice within thirty (30) days of receipt and approval of such
invoice.

3. Term of Agreement. The term of this Agreement (“Term”) shall commence on
February 1, 2018, and shall terminate on January 31, 2021, unless terminated sooner pursuant to
the provisions of Sections 9, 10 or 13.2 below. This Agreement shall not be automatically
renewed or extended; performance by Contractor of any Work following said termination date
shall be prohibited, and Contractor shall not be entitled to compensation therefore, in the absence
of a writien agreement pertaining to such additional Work executed by the City and Contractor
pursuant to Section 20.10.

4, Commencement of the Work. The execution and delivery of this Agreement by the
City and Contractor does not constitute an authorization for Contractor to proceed with the
Work. Contractor shall commence performance of the Work within seven (7) days after the City
issues to Contractor a written notice, signed by the City’s Director of Public Works (“Director™),
instructing Contractor to proceed with the Work, Contractor represents and warrants to the City
that Contractor will be able to commence the Work within that time in compliance with all
requirements of this Agreement, including without limitation those set forth in Sections 6, 7 and
8 below.

5. Inspection of Work. The Director and his designees shall have the right to review and
inspect the Work performed by Contractor hereunder at any and-all times, with respect to the
quality of the Work and Contractor’s conformance to the terms of this Agreement, pursuant to
the City’s established review and approval procedures as the same may be amended from time to
time. Without limiting the City’s rights under Section 2 above, if the Director or his designee
determines as a result of any such inspection that any aspect of the Work is unsatisfactory for
any reason (including without limitation failure to meet the performance standards specified in
Section 8 below), then Contractor shall promptly correct the Work at no additional cost to the

City.

6. South_Gate Business License. Without limiting the generality of Section 8 below,
Contractor shall obtain a City of South Gate business license before performing any Work under
this Agreement,

7. Contractor Must Pay Prevailing Wapes to its Employees. This Agreement is a public
works contract. As such, pursuant to regulations established by the California Department of

Industrial Relations and codified at 8 CCR §§ 16000 and 16001(f), Contractor’s performance
hereunder is subject to Contractor’s compliance with prevailing wage rate payment requirements
under California Labor Code § 1771. Coniractor must pay “prevailing wages” to all personnel
employed by Contractor who perform any portion of the Work. Information regarding prevailing
wage determinations can be found on the Department of Industrial Relations® web site at
hitp:/fwww.dir.ca.gov/OPRL/DPreWageDetermination.htm. It is Contractor’s responsibility to
interpret and implement any prevailing wage requirements. Contractor agrees to pay any penalty
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or civil damages resulting from a violation of prevailing wage laws with respect to this
Agreement, The City advises Contractor to familiarize itself with those laws, including without
limitation those set forth at California Labor Code §§ 1720 through 1861, inclusive,

8. Performance Standards and Reguirements. Contractor shall perform and complete
the Work promptly, diligently, and in a manner satisfactory to the City. Contractor shall furnish

all equipment, tools, materials, labor and other services necessary to fully and adequately
perform the Work, and shall pay all applicable fees and expenses associated therewith.
Contractor and its subcontractors shall perform all acts required to complete the Work under this
Agreement (i) in a skillful and workmanlike manner, (ii) consistent with the standards generally
recognized as being employed by other maintenance companies in the State of California, and
(iii) in accordance with all federal state and local laws, regulations and ordinances applicable to
the operation of Contractor’s business and to its performance of the Work under this Agreement,.
Contractor warrants that (a) all of its employees and subcontractors shall have sufficient skills
and experience to perform those portions of the Work assigned to them, (b) they shall have all
licenses, permits, qualifications and approvals of whatever nature that are legally required to
perform the Work, and (c) such licenses, permits, qualifications and approvals shall be
maintained throughout the Term of this Agreement.

9. Independent Contractor. In performing its duties hereunder, Contractor shall at all
times act as an independent contractor. Contractor shall complete the services required of it
hereunder according to its own means and methods of work, which shall be in the exclusive
charge and control of Contractor and not subject to the control or supervision of the City except
as to the results of the work and except as otherwise specifically set forth in this Agreement. In
no event shall Contractor have any authority or power under this Agreement to incur any debt,
obligation or liability on behalf of the City. Neither Contractor nor its employees are employees
of the City, and nothing in this Agreement shall render Contractor an employee, partner, agent
of, or joint venturer with the City for any purpose. Neither Contractor nor its employees shall
represent themselves as employees of the City. Personnel employed or subcontractors retained
by Contractor shall not acquire any rights or status regarding the City. Neither Contractor nor its
employees shall have any claim against the City hereunder or otherwise for salary, vacation pay,
sick leave, retirement benefits, social security, worker’s compensation, health or disability
benefits, unemployment insurance benefits, or employee benefits of any kind., Contractor is
responsible for complying with all obligations of an employer imposed under federal or state
law. The City shall not withhold Social Security and Medicare taxes from any payments made to
Contractor hereunder, nor shall the City make any such payments on Contractor’s behalf, The
City shall not make state or federal unemployment contributions on Contractor’s behalf or
withhold state or federal income tax from Contractor’s payments hereunder. Contractor shall
pay all applicable taxes related to the performance of services under this Agreement including all
federal, state or local income, Social Security, Medicare, and self-employment taxes. Contractor
will also pay all unemployment contributions for its employees related to the performance of
services under this Agreement. Neither Contractor nor its employees or contractors are eligible
to participate in any employee, pension, health, vacation pay, sick pay or other fringe benefit
plan of the City. Contractor shall complete and submit to the City an IRS Form W-9 and
acknowledges that the City will issue to Contractor an IRS Form 1099 for non-employee
compensation for all payments for the Work rendered hereunder. Contractor agrees to indemnify
and hold the City harmless from and against any and all lability arising from any failure of
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Coniractor to pay any income or other tax when due on account of the compensation paid to
Contractor by the City hereunder (and Contractor’s obligation to indemnify the City under this
Section 9 shall survive the expiration or sooner termination of this Agreement).

10.  Non-Discrimination and Equal Employment Opportunity. In the performance of this

Agreement, Contractor shall not discriminate against any employee or applicant for employment
because of race, color, creed, religion, ancestry, national origin, sex, sexual orientation, disability
or other handicap, age, marital/familial status, or status with regard to public assistance.
Contractor will take affirmative action to ensure that all employment practices, including those
of any subcontractors retained by Contractor to perform services under this Agreement, are free
from such discrimination. Such employment practices include but are not limited to hiring,
upgrading, demotion, transfer, recruitment, recruitment advertising, layoff, termination, rates of
pay or other forms of compensation, and selection for training, including apprenticeship.
Contractor shall include the foregoing non-discrimination provisions in all solicitations or
advertisements placed by or on behalf of Contractor for personnel or subcontractors to perform
any services under this Agreement. Upon written request, the City shall have right to inspect and
have access to all of Contractor’s (and its subcontractors’) documents, data and books and
records for putposes of determining compliance with the equal employment opportunity and
non-djscrimination provisions of this Section 10. Contractor agrees that all applicable provisions
of Executive Order No. 11246 shall be incorporated into this Agreement by this reference. A
copy of Executive Order No. 11246 is available to Contractor for inspection and on file with the
City’s Public Works Department.

11.  Contractor’s Representations and Warranties. In addition to the other representations
and warranties set forth elsewhere in this Agreement, Contractor hereby represents and warrants
to the City as follows:

11.1 Familiarity with Work. Contractor has thoroughly investigated and
considered the scope of services to be performed hereunder, has carefully considered how that
Work should be performed, and understands the circumstances which may restrict or otherwise
impact Contractor’s performance of the Work under this Agreement.

11.2  Site Inspeetion. Contractor has visited each of the City Facilities where
the Work is to be performed and is fully acquainted with the conditions existing at such sites.

11,3 No Solicitation. Contractor has not employed or retained any person or
entity, other than a bona fide employee working exclusively for Contractor, to solicit or obtain
this Agreement, '

11.4 No Fees, Commissions, Gifts or Other Consideration. Contractor has
not paid or agreed to pay any person or entity, other than a bona fide employee working
exclusively for Contractor, any fee, commission, percentage, gifi, or any other consideration
contingent upon or resulting from the execution of this Agreement. Upon such breach or
violation of this warranty, the City shall have the right, in its sole discretion, to terminate this
Agreement without further liability, or, in the alternative, to deduct from any sums payable
hereunder the full amount or value of any such fee, commission, percentage or gift.
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11.5 No Conflict of Interest by City. Contractor has no knowledge that any
officer or employee of the City has any interest, whether contractual, non-contractual, financial,
proprietary, or otherwise, in this transaction or in the business of Contractor, and that if any such
interest comes to the knowledge of Contractor at any time, a complete written disclosure of such
interest will be made to the City, even if such interest would not be deemed a prohibited “conflict
of interest” under applicable laws.

11.6 No_Conflict of Interest Contractor. Upon execution of this
Agreement, Contractor has no interest, direct or indirect, in any transaction or business entity
which would conflict with or in any manner hinder the performance of Work required by this
Agreement, nor shall any such interest be acquired during the Term of this Agreement.

12.  Non-Exclusivity. The City does not warrant to contract-exclusivity with a single
contractor to perform the type of maintenance services which Contractor is performing under this
Agreement. As such, Contractor may not be the only company providing maintenance services
to the City. The City reserves the right to enter into similar contracts with third parties for
maintenance services in areas of the City other than the City Facilities identified in Exhibit “A>
which are the subject of this Agreement.

13.  No Assignment. Contractor shall not assign, delegate, or subcontract or assign its duties
or rights hereunder, either in whole or in part, without the prior written consent of the Director,
which may be granted, conditioned or withheld by the Director in his sole and absolute
discretion. This prohibition shall not apply to subcontracts and subcontractors identified by
Contractor to the City in connection with any formal bid documents submitted by Contractor to
the City in connection with the City’s award of this Agreement to Contractor. Any proposed
delegation, assignment or subcontract shall provide a description of the services to be covered,
identification of the proposed assignee, delegatee or subcontractor, and an explanation of why
and how the same was selected, including the degree of competition involved. Any proposed
agreement with an assignee, delegatee or subcontractor shall include both (a) the amount
involved, together with Contractor’s such cost or price; and (b) a provision requiring that any
subsequent modification or amendment shall be subject to the City’s prior written consent, Any
assignment, delegation or subcontract shall be made in the name of Contractor and shall not bind
or purport to bind the City and shall not release Contractor from any obligation under this
Agreement including, but not limited to, the duty to properly supervise and coordinate the work
of employees, assignees, delegatees and subcontractors. No such assignment, delegation or
subcontract shall result in any increase in the amount of total compensation payable to
Contractor under this Agreement.

14, Public Employe¢s Retirement System. Notwithstanding any other local, state or
federal policy, rule, regulation, law or ordinance to the contrary, neither Contractor nor any of its
employees, agents or subcontractors shall qualify for or become entitled to — and each hereby
agrees to waive any claims to — any compensation, benefit or incident of employment by the
City, including but not limited to eligibility to enroll in the California Public Employces
Retirement System (“PERS”) as an employee of the City and entitlement to any contribution to
be paid by the City for employer contribution and/or employee contributions for PERS benefits.
Without limiting the generality of Section 19 below, if Contractor or any employee, agent or
subcontractor of Contractor claims (or is determined by a court of competent jurisdiction or by
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PERS) to be eligible for enrollment in PERS as an employee of the City, then Contractor shall
indemnify, defend (using counsel acceptable to the City) and hold harmless the City for the
payment of any employee and/or employer contributions for PERS benefits on behalf of
Contractor or its employees, agents or subcontractors, as well as for the payment of any penalties
and interest on such contributions which would otherwise be the responsibility of the City.

15,  Insuranee. During the Term of this Agreement, Contractor shall at its expense maintain
in full force and effect policies of insurance as required by Sections 15.2, 15.3 and 15.4 below
and also, if required by the City, policies of insurance as required by Section 15.1 below:

15.1  Property Damage/Casualty Insurance. Depending on the nature of the

City Facilities which are the subject of this Agreement, the City may require a policy or policies
of insurance covering loss or damage thereto, in amounts deemed necessary by the City to cover
the full replacement cost of those City Facilities. Said insurance shall provide protection against
all perils typically included within the classifications of “all-risk”, “fire legal liability”, and
“personal injury” insurance,

152 Liability Insurance. Liability, bodily injury, personal injury and property
damage insurance with a combined single limit of One Million Dollars ($1,000,000,00) per
occurrence and Two Million Dollars ($2,000,000.00) in the annual aggregate, insuring against
any and all liability of the insured with respect to the Contractor’s performance of (or failure to
perform) its obligations under this Agreement. Each such policy shall be in the form of an
Insurance Services Office (“ISO”) Commercial General Liability Insurance policy, an ISO
Comprehensive General Liability Insurance policy with Broad Form General Liability
endorsement, or in any similar, commercially reasonable form. Without limiting the scope of
coverage to be provided thereby, all such insurance shall specifically insure Contractor’s
performance of the indemnity provisions contained in Section 19 below as to liability for injury
to or death of persons and injury or damage to property.

15.3 Worker’s Compensation Insurance. Workers’ Compensation Insurance
as required by California law. This insurance must include (in the policy itself or by
endorsement) a Waiver of the Right of Subrogation for General Liability against the City.

154 Automobile Liability Insurance. Automobile Liability Insurance,

including owned, non-owned and hired vehicles, with at least the following limits of liability:
(a) Primary Bodily Injury with limits of at least $1,000,000 per person, $2,000,000 per
occurrence, and (b) Primary Property Damage of at least $1,000,000 per occurrence.

15.5 Qualifications of Insurers. Each policy shall be issued by an insurance
company having a “Best’s Rating” of at least A and having a “Financial Size Categories” rating
of at least VIII in the most current edition of “Best’s Insurance Reports” issued by A.M. Best
Company. In addition, each policy shall be issued by an “admitted” insurance company (i.e., one
that is qualified and licensed to do business in the State of California),

15.6 City to be Named as Additional Insured Party. All policies (other than

worker’s compensation insurance policies) must include an Additional Insured Endorsement
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(CG 20 10 11 85) naming the City and its agents as an additional insured on the applicable
insurance coverage with respect to the City’s and its agent’s interests under this Agreement.

15.7 Primary Insurance. Insurance obtained pursuant to this Section 15 shall
be primary insurance, and other insurance (if any) maintained by the City shall be excess of
Contractor’s insurance and shall not contribute with the insurance required hereunder.

15.8 Blanket Policies. Any or all policies to be obtained by Contractor
hereunder may, at Contractor’s option, be provided under a separate policy covering only the
items and matters to be insured under this Agreement, or included in one or more blanket
policies covering not only those items and matters but also additional property and matters
owned or otherwise insured by Contractor. All such combined or blanket policies must,
however, comply with each and every provision of this Section 15.

159 Restrictions on Cancellation and Reduction. Each insurance policy

required hereunder shall specify that the insurance company issuing the policy will give the City
at least thirty (30) days’ written notice prior to the effective date of (a)any cancellation,
interruption or lapse of coverage, and (b)any reduction in the amount, type or extent of
coverage.

15.10 Waivers of Subrogation. The parties release each other from any claims
for damage to any person or property, and to the fixtures, personal property, improvements, and
alterations thereon, that are caused by or result from risks insured against under any insurance
policies carried by Contractor and in force at the time of any such damage, Furthermore, each
insurance policy obtained hereunder shall provide that the issuing insurance company waives all
rights of recovery by way of subrogation,

15.11 Verification of Coverage. Prior to or concurrent with Contractor’s
execution and delivery of this Agreement, and not later than thirty (30) days prior to the
expiration of any insurance policy carried hereunder (with respect to policies which will replace
said expiring policies during the Term of this Agreement), Contractor shall deliver to the City
original certificates of insurance and amendatory endorsements evidencing and effecting
insurance coverage required hereunder. All such certificates and any endorsements pertaining to
the insurance coverage required hereunder shall be signed by a person authorized by the insurer
to bind coverage on the insurer’s behalf, and shall be on forms provided or approved by the City.
In no event shall Contractor commence any construction, demolition, grading or other work
relative to the Improvements until all evidences of insurance coverage required under this
paragraph have been delivered to the City as required hereby. The City shall have the right, at
any and all times, to require Contractor to provide the City with complete copies of any and all
policies of insurance that Contractor is required to maintain hereunder, and Contractor shall
deliver such copies to the City not later than ten (10) days following such request,

15.12 KForm of Policies. All insurance policies required hereunder shall be in a
form acceptable to the City and its agents; and shall include those endorsements which are
necessary to extend coverage which is appropriate to the nature of this Agreement.
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15.13 Policy Limits Do Not Limit Contractor’s Liability. The minimum

limits of policies of insurance required of Contractor under this Agreement shall in no event limit
Contractor’s liability under this Agreement.

16.  Termination for Convenience. The City may terminate this Agreement at any time,
with or without cause, upon sending a written notice of termination to Contractor (the
“Termination Notice”) that specifies a termination date (the “Early Termination Date™) at
least thirty (30) days after the date of the Termination Notice. Upon receipt of the Termination
Notice, Contractor shall acknowledge receipt to the City in writing and take all steps necessary to
cease all Work in a reasonable and orderly manner by no later than the Early Termination Date;
provided, however, that any Work petformed after the Early Termination Date that is reasonably
necessary to terminate the Work in an orderly manner must be specifically authorized in writing
by the Director prior to its performance and prior to the Early Termination Date. Upon
termination by the City, Contractor shall be paid or reimbursed for all Work performed by
Contractor under the Agreement up to the Early Termination Date (less all payments previously
made), plus ten percent (10%) of the balance that would otherwise be due to Contractor during
the remaining Term of this Agreement as reimbursement for profits lost to Contractor by virtue
of the City’s early termination of this Agreement. In no event shall any amounts paid or
reimbursed upon termination of this Agreement exceed the total maximum compensation
Specified in Section 2 above.

17. Notice of Default and Termination for Cause. If the City delivers written notice to

Contractor notifying Contractor that it is in default of one or more of its obligations under this
Agreement, specifying the nature of the default, and stating what steps Contractor must take to
cure the default (“Default Notice™), and if such default remains uncured within ten (10) days
following the City’s delivery of the Default Notice, then the City may at any time thereafter
immediately terminate this Agreement upon written notice to Contractor. Upon such
termination, the City shall pay Contractor an amount equal to the value of the Work satisfactorily
performed hereunder as of the date of the Default Notice; provided, however, that the City
retains all rights to recover damages incurred by the City as a result of Contractor’s defauit,
including without limitation the right of offset against amounts otherwise due to Contractor
hereunder, and the rights specified in Section 18 below. Contractor shall have no right to any
reimbursement for profit or lost profit. Following such termination, the City may procure, upon
such terms and in such manner as the City deems appropriate, maintenance services similar to
those terminated hereunder. If, after notice of termination of this Agreement under the
provisions of this Section 17, the City determines, for any reason, that Contractor was not in
default hereunder, or that such default had been cured, then the rights and obligations of the City
and Contractor shall be the same as if the notice of termination had been a termination for
convenience issued pursuant to Section 16 above,

18.  City’s Remedies for Contractor’s Failure to Perform. Upon Contractor’s default of

any of its obligations hereunder, and at any time after any such default, the City may take any
one or more of the following actions:

18.1 Forfeiture of Bond/Negotiation of Security. The City may cause to be
forfeited to the City all or a portion of any security given for the faithful performance of
Contractor’s obligations, and may further cause to be negotiated any instrument of credit
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deposited with and assigned to the City in such amount as may be required to complete the
Improvement work.

182  Performance by City at Contractor’s Expense. Upon Contractor’s
default, the City may make written demand upon Contractor, or Contractor’s surety (if any), or
both, to immediately remedy the default and complete the Work. If the required Work is not
substantially commenced with in ten (10) days after the City’s delivery of that written demand,
or if it is not thereafter diligently prosecuted to a completion acceptable to the City within the
timeframe set forth in the City’s written demand, then without limiting any other remedy
available to the City, the City may complete (or arrange for the completion of) all remaining
Work and/or conduct such other remedial activity as in its sole and absolute discretion it believes
is necessary or advisable. All such Work or remedial activity shall be at the sole and absolute
expense and obligation of Contractor (and its surety, if any) without the necessity of giving any
further notice to Contractor or its surety. The City’s right to take such actions shall in no way be
limited by the fact that the Contractor or its surety may have commenced or completed any of the
required Work at the time of the City’s demand for performance. If the City elects to complete
(or arrange for completion of) the remaining Work, then the City may require all Work by the
Contractor and/or its surety to cease in order to permit adequate coordination and completion by
the City or its designee of the remaining Work.

18.3  Issuance of Cease and Desist Order. The City may issue a cease and
desist order by delivering written notice to Contractor demanding that Contractor immediately
discontinue any actions specified in that written notice. Contractor agrees to immediately
comply with any such cease and desist order.

18.4 Injunctive Relief. The City shall have the right to apply for and obtain
temporary and/or permanent injunctive relief or other equitable relief from a court of competent
jurisdiction to enforce its rights and Contractor’s obligations created by this Agreement,
including without limitation relief in the form of a temporary restraining order and/or permanent
injunction restraining Contractor from committing or continuing to commit any breach or
threatened breach of this Agreement. The City shall have the right to seek such relief without
showing or proving any actual damage sustained by the City, and without posting bond or other
security. In connection with the City’s right to apply for the injunctive relief which is the subject
of this Section 18.4, Contractor hereby acknowledges that Contractor’s breach of its obligations
hereunder will cause irreparable harm and injury to the City if such breach continues unabated
following the City’s request for injunctive relief,

18.5 Other Relief. The City may seek any other remedies or relief, and take
any other actions, available to the City under this Agreement, at law, or in equity,

19.  Indemnification and Defense. Contractor and its sureties (if any) shall indemnify, hold
harmless and defend (using counsel acceptable to the City) the City and its officers, managers,
directors, agents and employees from and against all losses, claims, costs, expenses, liabilities,
damages, actions, causes of action and judgments, including without limitation reasonable
attorney’s fees, arising out of or attributable to Contractor’s performance or failure to perform its
obligations under this Agreement,
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20. Miscellaneons,

20.1 Notices. All written notices required to be given pursuant to the terms
hereof shall be either (a) personally delivered, (b) deposited in the United States express mail or
first class mail, registered or certified, return receipt requested, postage prepaid, (c) delivered by
overnight courier service, or (d) delivered by facsimile or e-mail transmission, provided that the
original of such facsimile notice, or a copy of such e-mail notice, is sent by certified U.S. mail,
postage prepaid, no later than one business day following such facsimile or e-mail transmission.
All such notices shall be deemed delivered upon actual receipt (or upon the first attempt at
delivery pursuant to the methods specified in clauses (a), (b) or (c) above if the intended
recipient refuses to accept delivery). All such notices shall be delivered to the following
addresses, or to such other address as the receiving party may from time to time specify by
written notice to the other party:

To the City: With a copy (which shall not constitute notice)
City of South Gate to:
8550 California Avenue Craig D. Hardwick, Esq.
South Gate, California, 90280 AlvaradoSmith
Attention:  Arturo Cervantes, 1 MacArthur Place, Suite 200
Director of Public Works Santa Ana, California 92707
Telephone No.: (323) 563-9500 Telephone No.: (714) 852-6800
Fax No.: (323) 563-9572 Fax No.: (714) 852-6899
E-mail: acervantes@sogate.org E-mail: CHardwick@AlvaradoSmith.com

To Contractor;

Parkwood Landscape Maintenance Inc.

16443 Hart Street

Van Nuys

California 991406

Attn:David L. Melito, President
Telephone No.: (818) 988 9677
Fax No.: (818) 988 4934

E-mail: dmelito@parkwood landscape.com

20.2 Time Time is of the essence of every provision contained in this

Agreement.

20.3 Incorperation of Recitals and Exhibits. All of the recitals set forth in
this Agreement, and all of the exhibits attached to this Agreement, are by this reference

incorporated in and made a part of this Agreement as though fully set forth herein,

20.4  Successors and Assigns. Without limiting the generality of Section 13
above, this Agreement shall inure to the benefit of and be binding upon the parties hereto and
their successors and assigns.
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20.5 Force Majeure. Neither party hereto shall be considered in default in the
performance of its obligations hereunder to the extent that the performance of any such
obligation is prevented or delayed by any cause which is beyond the reasonable control of such
party, provided that (a) the party affected gives written notice to the other of the cause and
anticipated duration of the delay within three (3) days after the delay commences, and (b) this
paragraph shall not extend either party’s time for performance by more than thirty (30) days,
regardless of the cause of the delay.

20.6 Construction. The parties acknowledge that each party and its counsel
have reviewed and revised this Agreement and that the normal rule of construction to the effect
that any ambiguities are to be resolved against the drafting party shall not be employed in the
interpretation of this Agreement or any amendments hereto.

20.7 Governing Law. This Agreement shall be construed and interpreted in
accordance with and shall be governed and enforced in all respects according to the laws of the
State of California, without regard to conflicts of laws principles.

20.8 Consent to Jurisdiction and Service of Process. All judicial
proceedings brought against any party hereto arising out of or relating to this Agreement may be
brought in any state or federal court of competent jurisdiction in the County of Los Angeles,
State of California, and by execution and delivery of this Agreement each party accepts for itself
and in connection with its properties, generally and unconditionally, the exclusive jurisdiction of
the aforesaid courts (both personal jurisdiction and subject matter jurisdiction), waives any
defense of forum non conveniens and irrevocably agrees to be bound by any judgment rendered
thereby in connection with this Agreement. Each party hereby agrees that service of all process
in any such proceeding in any such court may be made by registered or certified mail, return
receipt requested, to any other party at its address provided herein, such service being hereby
acknowledged by each party to be sufficient for personal jurisdiction in any action against said
party in any such court and to be otherwise effective and binding service in every respect.
Nothing herein shall affect the right to serve process in any other manner permitted by law,

20.9 Counterparts. This Agreement may be executed in one or more
counterparts, each of which shall be deemed an original but all of which shall constitute one and
the same instrument, In addition, this Agreement may contain more than one counterpart of the
signature page and may be executed by the affixing of the signatures of each of the parties to any
one of such counterpart signature pages; all of such counterpart signature pages shall read as
though one and they shall have the same force aud effect as though all of the signers had signed a
single signature page.

20.10 Entire Agreement. This Agreement, the Plans and Specifications, and
the municipal codes and other laws cited in this Agreement, together contain the entire
understanding of the parties and supersede any and all other written or oral understanding. No
alteration of or amendment to this Agreement shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment,

20.11 Captions. Any captions or headings to the Sections and subsections in
this Agreement are solely for the convenience of the parties hereto, are not a part of this
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Agreement, and shall not be used for the interpretation or determination of validity of this
Apgreement or any provision hereof.

20.12 Severability. If any one or more of the provisions contained in this
Agreement shall for any reason be held to be invalid, illegal or unenforceable in any respect,
such invalidity, illegality or unenforceability shall not affect any other provision hereof, and this
Agreement shall be construed as if such invalid, illegal, or unenforceable term or provision had
never been contained herein.

20.13 Further Assurances. Each party shall cooperate with the other and shall
execute such other documents as may be reasonably necessary to carry out the provisions of this
Agreement.

20.14 No Waiver. Any waiver, consent or approval by either party of any
breach, default or event of default of any provision, condition or covenant of this Agreement
must be in writing and shall be effective only to the extent set forth in writing. No waiver of any
breach, default or event of default shall be deemed a waiver of any later breach, default or event
of default of the same or any other provision of this Agreement. Any failure or delay on the part
of either party in exercising any power, right or privilege under this Agreement shall not operate
as a waiver thereof, nor shall any single or partial exercise of any such power, right or privilege
preclude any further exercise thereof,

20.15 Rights and Remedies. No right or remedy conferred by any of the
specific provisions of this Agreement is intended to be exclusive of any other right or remedy
given hereunder or hereafier existing at law or in equity. The exercise of any one or more rights
or the election of any one or more remedies by any party shall not constitute a waiver of the right
to exercise other available rights or pursue other available remedies.

20.16 Joint_and Several Liability. If Contractor constitutes more than one
person or entity, then the obligations of each such person or entity shall be joint and several,

20.17 No Third-Party Beneficiaries. The parties hereto acknowledge and
agree that no provision in this Agreement may be enforced by any third party.

20.18 Patriot Act Compliance. Coniractor represents, warrants and covenants
that neither Contractor nor any of its shareholders, officers, directors, members, managers or
partners (i) is listed on the Specially Designated Nationals and Blocked Persons List maintained
by the Office of Foreign Asset Control, Department of the Treasury (“OFAC”) pursuant to
Executive Order No. 13224, 66 Fed. Reg. 49079 (Sept. 25, 2001) (“Order”) and all applicable
provisions of Title I1] of the USA Patriot Act (Public Law No. 107-56 (October 26, 2001)); (ii) is
listed on the Denied Persons List and Entity List maintained by the United States Department of
Commerce; (iii) is listed on the List of Terrorists and List of Disbarred Parties maintained by the
United States Department of State, (iv) is listed on any list or qualification of “Designated
Nationals” as defined in the Cuban Assets Control Regulations 31 C.F.R, Part 515; (v) is listed
on any other publicly available list of terrotists, terrorist organizations or narcotics traffickers
maintained by the United States Department of State, the United States Department of
Commerce or any other governmental authority or pursuant to the Order, the rules and
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regulations of OFAC (including without limitation the Trading with the Enemy Act, 50 U.S.C.
App. 1-44; the International Emergency Economic Powers Act, 50 U.S.C. §§ 1701-06; the
unrepealed provision of the Iraq Sanctions Act, Publ.L. No. 101-513; the United Nations
Participation Act, 22 U.S.C. § 2349 aa-9; The Cuban Democracy Act, 22 U.S.C. §§ 60-01-10;
The Cuban Liberty and Democratic Solidarity Act, 18.U.S.C. §§ 2332d and 233; and The
Foreign Narcotic Kingpin Designation Act, Publ, L. No. 106-120 and 107-108, all as may be
amended from time to time); or any other applicable requirements contained in any enabling
legislation or other Executive Orders in respect of the Order (the Order and such other rules,
regulations, legislation or orders are collectively called the “Orders™); (vi) is engaged in
activities prohibited in the Orders; or (vii) has been convicted, pleaded nolo contendere, indicted,
arraigned or custodially detained on charges involving money laundering or predicate crimes to
money laundering, drug trafficking, terrorist-related activities or other money laundering
predicate crimes or in connection with the Bank Secrecy Act (31 U.S.C. §§ 5311 et. seq.).
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20.19 City Council Approval Required for Effectiveness of Agreement.

Notwithstanding any earlier execution of this Agreement by any officer, employee or
representative of the City, this Agreement shall not be binding upon or enforceable against the
City unless and until it has been approved or ratified by the City Council of the City at a public
meeting noticed and conducted in accordance with applicable provisions of the California

Government Code.

ATTEST:

(o0

Carmen Avalos, City Clerk -~
(SEAL)

paed: '/ 8S 201

APPROVED AS TO FORM:

i

RQJI F. Salinas, City Attorney
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CITY:
The City of South Gate,
a California public body

By:

aria Davﬂa, Mayor
Dated: &} jaql ,2018

CONTRACTOR:
Parkwood Landscape Maintenance, Inc.
a California Corporation

ay S SNWOT—

Name: David L. Melito
Title: President
Dated: =& 1\ , 2018
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Exhibit “A”
Scope of Work

The types and frequencies of the maintenance work to be performed by Contractor, and the
locations of the City-owned facilities at which such work is to be performed, are set forth in
detail on the pages which are attached following this Exhibit “A” cover page.
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SCOPE OF WORK

A, TASK DESCRIPTION

Section 1

Section 2

General

All applicable provisions of the City of South Gate Muricipal Code and State
Standards, are incorporated herein by reference and are intended to govemn
maintenance methods, except as modified herein or are inconsistent with the
provisions hereof.

Work Arens

The work areas to be maintained are within the public right-of-way, which is the
back of sidewalk on one side of the street to the back of sidewalk at the other side
of the street, and as described in the tables below. Within parking lots, the areas,
also, include all planters within the lot on which the facility is situated, and all
areas within the public parking lots and public areas and as described in the tables
below.,

The work areas for this contract include, but not limited to, the following:

Tweedy Maintenance District

Streets From To
Tweedy Blvd. West City limits East City limits
Long Beach Centerline of Tweedy 160’ North of the centerline of Tweedy
Blvd, Blvd. Blvd,
Madison Ave, Centerline of Tweedy 160’ North of the centerline of Tweedy
Blvd. Blvd.
State Street Centerline of Tweedy 160" North of the centerline of Tweedy
Blvd. Bivd.
Deeble Street North Alley Southerly R.C.W. on Tweedy Blvd
Dearborn Ave. North Alley Southerly R.0.W. on Tweedy Blvd
Victoria Ave, North Alley Southerly R.O.W. on Tweedy Blvd
Elizabeth Ave, North Alley South Alley
Virginia Ave, North Alley South Alley
California Ave, | North Alley South Alley
San Antonio North Alley South Alley
Ave.
San Carlos Ave. | North Alley South Alley
San Gabriel Ave. | North Alley South Alley
San Juan Ave, North Alley South Alley
San Luis Ave, North Alley South Alley
San Miguel Ave. | North Alley South Alley
San Vincente North Alley South Alley
Ave,
A-2
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Mallison Ave. North Alley South Alley
Otis Street North Alley South Alley
McNemey Ave. | North Alley South Alley
Bowman Ave. North Alley South Alley
Alexander Ave. | North Alley South Alley
Bryson Ave, North Alley South Alley
Hunt Ave, North Alley South Alley

Parking Lots North of Tweedy Boulevard

N.E. corner California Avenue and alley

N.E. corner San Antonio Avenue and alley

N.W. corner San Carlos Avenue and alley

N.E. corner San Carlos Avenue and alley

N.W. corer San Juan Avenue and alley

N.E. corner San Juan Avenue and alley

N.W. corner San Luis Avenue and alley

N.W. corner San Miguel Avenue and alley

N.E. corner Otis Street and alley

N.E. corner McNemey Avenue and alley

N.W. corner McNerney Avenue and alley

N.W. corner Bowman Avenue and alley

N.E. corner Bowman Avenue and alley

N.E. corner Alexander Avenue and alley

N.E. comer Bryson Avenue and alley

Parking Lots South of Tweedy Boulevard

S.W. corner California Avenue and alley

S.E. corner San Antonio Avenue and alley

S.W. corner San Carlos Avenue and alley

S.W. corner San Luis Avenue and alley

S.E. comer San Vincente Avenue and alley

S.W. corner Mallison Avenue and alley

S.E. comer Mallison Avenue and alley

S.W. corner Bowman Avenue and alley

S.E. corner Bowman Avenue and alley

S.W. corner Alexander Avenue and alley

S.W. comer San Vincente Avenue and alley (along south wall only)




i. Hollydale Maintenance District

Streets From To
Garfield Avenue 80’ north of centerline of North curb line of Century
Roosevelt Ave. Blvd.
Main Street Utah Avenue Alley east of Garfield Ave.
Parking Lots
N.E. comer Utah Ave. and Main Street

S.E.

corner Utah Ave. and Main Strect

S.W. corner Garfield Ave, and Main Street

ii. Street Median Maintenance District

L.

X3

A

Intersection of Firestone Boulevard and Garficld Avenue: those raised planted
medians at the intersection of Firestone Boulevard and Garfield Avenue extend:
northerly to the north City boundary, easterly to the east City boundary, westerly to
National Avenue and southerly one block.

Intersection of Garfield Avenue and Main Street extended nottherly to Roosevelt
Avenne and southerly to Century Boulevard.

Firestone Boulevard, east of Alameda Street.

Tweedy Blvd from Long Beach to Alameda

Atlantic Avenue,

State Street.

iv. Hawkins Reservoir Site

This location is on the Southwest quadrant of Firestone Boulevard and the Long Beach
Freeway (1-710). Access is via Garfield Avenue, Miller Way and Frontage Road West.

v, City Water Well Site No. 26

This location is on the north side of Tweedy Boulevard and south side of Nebraska Avenue, west

of Truba

Avenue,

vi. City Water Well Site No, 27

This location is on the north side of Tweedy Boulevard and south side of Nebraska
Avenue, east of Truba Avenue.

vil,  City Water Well Site No. 28

This site is located at 3414 Ardmore Avenue, South Gate, CA 90280, west of California
Avenue.
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viii. City Water Well Site No. 29

This site is located at 2700 Ardmore Avenue, South Gate, CA 90280, at the intersection
of Santa Fe Avenue and Ardmore Avenue in South Gate.

ix,  South Gate Corporation Yard

Located at 4244 Santa Ana Street.

& Civic Center Parking Lot and Planter at Tweedy Blvd./Deeble Street.

xi, Westside Reservoir Site

This location is on the north side of Tweedy Boulevard and south side of Nebraska
Avenue.

xii. Alameda Soundwall Planter

This location is on the westside of Alameda Street, between Southern Avenue and
Tweedy Boulevard.

xiii. Century Blvd. North

North side of Century Boulevard from State Street to Santa Fe Avenue.

Section 3

Task Description

The work to be performed, in the aforementioned areas, shall consist of, but not
limited to, furnishing all labor, materials and equipment necessary to maintain all
landscaped areas described, herein to include, but not limited to, turf, shrubs,
groundeover, vines and irrigation systems.

The work shall also include emptying and maintenance of trash receptacles;
maintenance and cleaning of benches, bus stop facilities, tree wells, and planters,
and pickup debris, gum, animal feces, grease, paint, graffiti, glass and trash from
all public places. Planting of annuals and mowing lawns in specified areas,
marual and chemical weed abatement, Also, steam cleaning, and irrigation
system maintenance.

Major repairs (exceeding $1,000, single or aggregate per year) to the irrigation
system are not included. City reserves the right to hire other parties to do the
major irrigation repairs to the system.

The Contractor shall tour the sites and determine the quantity and type of
landscaping and facilities to be maintained.

Actual work to be performed and required performance frequencies are defined in
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Section 4

Section 5

Section 6

Section 7

the following divisions of these documents.

Safety

The Contractor shall perform all the work required in such a manner as to meet all
accepted standards for safe practices during all operations and to maintain safe
condition of premises and right-of-ways at all times.

The Contractor shall so conduct his operations as to offer the least possible
obstruction and inconvenience to the public to include disruption of the noise
levels within the area,

All incidents out of the norm including but not limited to crimes, thefts,
vandalism, hazards, etc., shall be reported immediately by phone to the Police
Department at (323)563-9500

Cooperation/Collateral Work

The Contractor shall tecognize that during the course of the contract other
activities and operations may be conducted by City forces and/or other
contractors, These activities may include, but are not limited to: landscape
refurbishment, irrigation system modification or repair, construction and storm
related operations,

The Contractor may be required to modify or curtail certain operations and shall
comply with any request by the Engineer to cooperate.

Contractor’s Equipment

All equipment and machinery utilized by the Contractor while performing work
for the City shall be equipped and operated in such a manner so as to conform to
all applicable laws and regulations including, but not exclusive to OSHA,
concerning safety and operations. A complete listing of equipment must be
submitted with the proposal on form provided.

Inspection

The Contractor shall have a superintendent available at bi-weekly intervals for
the purpose of conducting walk-through inspections of all maintained facilities.

Additionally, the Contractor’s superintendent shall attend monthly status meetings
at City Hall, field tours, and Tweedy Mile Association meetings unless directed
otherwise.

In addition, the Director or his designated representative shall inspect the

maintained facilities at random intervals while work is being performed and at the
completion of required work o not discrepancies. Discrepancies will be noted
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Section 8

Section 9

and the responsible party shall eliminate any problems immediately.

Schedule

The Contractor shall note the specific days and/or periods have been established
in these Special Provisions for the completion/performance of some items of work

. described herein.

Prior to commencement of work, the Contractor shall be required to submit to the
Director or his assignee for approval, a schedule indicating the time/day/month
proposed for performance of those items of work which are unspecified,

Failure to perform the work on the specified day and/or time shall result in the
deduction and forfeit of five hundred dollars (5500) from payments to the
Contractor for every calendar day the schedule is not followed unless otherwise
provided,

Requests to change the schedule shall be filed with the Director, or his assignee,
at least 72-hours prior to the scheduled time for the work, Requests to change the
schedule shall be made by telephone and directed to the Director, or his assignee,
and followed in writing unless otherwise provided, All requests to change the
schedule shall be subject to the approval of the Director, or his assignee,
Therefore, the Contractor shall not implement any schedule changes until receipt
of verbal or written notification from the Direcior, or his assignee that the
requested change has been approved.

Failure to notify of a change and/or failure to perform an item of work on a
scheduled day may result in deduction of payment for that date, or work, even
though the work is performed on a subsequent day.

The Contractor shall adjust his schedule to compensate for all holidays in
such a manner that all work required to be performed on that day shall he
performed on either the day before the holiday or on the day after the
holiday as determined in the Director, or his assignee.

Performance on Schedule

Failure to complete the work as scheduled may result in the following actions:

A)  The sum of five hundred dollars ($500) per calendar day will be
deducted and forfeited from payments to the Contractor for each instance
where an item of work is not completed in accordance with the schedule
or specifications.

B)  An additional amount equal to the costs incurred by completion of the

work by an alternate source, whether it is City forces or private
Contractor, even if it exceeds the contract unit price will be deducted.

A7

45




Section 10

Section 11

&) These actions shall not be constructed as a penalty but as adjustment to
payment for only the work actually performed or as cost to the City for
inspection and other related costs from the failure of the Contractor to
perform the work according to schedule,

Natification

The Contractor shall inform the property owners and David Torres (323) 563-
5784 at least 72-hours before performing work impacting businesses and property
owners, such as, steam cleaning, sweeping. The notification to the City may be
done by email to David Torres at dtorres@sopate.org or by fax to (323) 582-3106.

Notifications to business owners and property owners shall be done through the
distribution of City pre-approved flyers to be distributed by the Contractor.

The Contractor shall take immediate action to resolve any complaints or requests
due to unsatisfactory performance as soon as the Contractor is notified both
verbally and/or in writing.

The Contractor shall complete corrective action within the following periods
subsequent to verbal notification:

A)  All deficiencies, excluding minor irrigation repairs like replacing
irrigation heads, within three (3) working days.

B) Irrigation repairs will be subject to approval by the City upon submittal by the
Contractor of a cost estimate and an itemization of repair items. Authorized
repairs must be started within three (3) working days from approval.

The City reserves the right to hire outside parties to perform major irrigation
repairs exceeding $1,000

Reports/Monthly Meeting

At the end of each month, the Contractor shall submit to the Director or designee,
a detailed summary of all work accomplished which is other than that normally
scheduled, along with the request for payment,

The Contractor shall attend a monthly Tweedy Business Mile Association
meeting. In addition, the contractor shall meet with the City Staff at least once a
month or as directed by the Director of Public Works., The exact schedule of the
meeting will be provided to the Contractor after the award of the contract.

. Once a month and with the submittal of the monthly invoice for services, the

Contractor shall submit a monthly report to the City describing all the work
completed during the past month.
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Section 12

Section 13

Section 14

Traffic Controls

The Contractor shall provide and display all safety devices and traffic controls at
all times when working in the public right-of-way. All Contractors’ employees
shall be attired in approved safety gear at all times and traffic control shall be as
outlined in the “Work Area Traffic Control Handbaok, and/or the MUTCD.”
Failure to do so will result in an immediate shutdown of activity by the City. Any
work not accomplished as a result of the shutdown shall be performed at another
time with proper safety devices at no additional expense to the City.

Contractor shall use electronic arrow and message boards whenever doing work
on s major arterial, collector street, or thoroughfare,

Contractor’s Personnel

Each of the Contractor’s working ctews shall have a responsible leadman who
may represent the Contractor to discuss the work in English with the Director, or
his designate representative, at all times. All personnel must wear an ID tag, and
shall wear a uniform where the company’s name and logo is affixed. All
Contractors’ truck and equipment shall have a company logo and number affixed
to it.

Irrigation System Operationg

Irrigation shall be maintained to ensure all landscaping is provided with sufficient
irrigation water to promote and maintain a healthy appearance and condition at all
times,

The entire irrigation system including all components from connection at meters
shall be maintained in an operational state at all times. This coverage applies to
all controllers and remote control valves, gate valves and backflow devices, main
and lateral lines, sprinkler heads, moisture sensing devices and all drip irrigation
systern components,

The watering schedule will be established by the Contractor’s Landscape
Maintenance Supervisor. Application rates will be based on the amount of water
the planted areas are capable of receiving without excessive runoff, The
Contractor shall monitor the requirements of the plant material, soil conditions,
seasonal temperature variations, wind conditions and rainfall and shall make
appropriate changes in duration of watering cycles. The site(s) is equipped with
an automatic system which provides for repeat cyclers to allow for water
application over shorter periods of time that will allow for proper infiltration and
thereby minimize runoff,

All irrigation shall be accomplished in accordance with the following periods:

A)  Automatic Systems Operation 10:00 p.m, - 6:00 a.m.
A-9
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Section 15

B) Manual Irrigation 9:00 a.m. - 3:00 p.m.

Special watering required during daytime hours such as after fertilization, during
periods of extreme dryness or heat, and during manug! irrigation cycles shall be
conducted in accordance with the following criteria:

A)  There shall be minimal drift onto private property caused from
wind,

B)  There shall be irrigation personnel present at all times at each
location until watering cycle is completed.

All damages resulting from under or over watering shall be repaired at the
Contractor’s expense.

Irrigation System Maintenance/Repair

All jrrigation systems shall be tested and inspected a minimum of twice a
month. A status report is required to be submitted at the end of each month.
A schedule shall be submitted at the start of the contract showing the location, day
of week and time of day that each system will be tested. Any changes shall be
submitted for approval prior to enactment,

The Contractor will adjust or clean all sprinkler heads, quick couplers, and valves
to continue operation at maximum efficiency and performance.

All systems shall be adjusted in order to:

A}  Provide adequate coverage of all landscape areas

B) Prevent excessive runoff and/or erosion

C) Prevent watering roadways and facilities such as walkways, fences,
private property and parking areas.

In addition to required testing, all irrigation systems shall be tested and inspected
as necessary when damage is suspected, observed or reported.

All sprinkler heads shall be kept clear of over growth which may obstruct
maXimum operation. Contractor to replace all damaged and non-operational
sprinkler heads.

All irrigation control valve strainets shall be inspected and cleaned a minimum of
once per week.

All drip jrrigation system emitters shall be cleaned and emitter flow checked a
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Section 16

Section 17

minimum of once per week.

All irrigation system lateral lines shall be flushed a minimum of once every third
month,

All backflow prevention devices shall be inspected for damage and leaks weekly.
Any discrepancies shall be reported to the Director; or his assignee, immediately.

Shrub Pruning/Maintenance

All shrubbery shall be pruned, shaped and thinned a minimum of three per year,
once in late April, late Angust and early January, for safety, removal of broken
or diseased branches, general containment and/or appearance.

All shrubs shall be trimmed to maintain vertical, horizontal clearance along
walkways, parking areas and medians to prevent encroachment onto private
property, to prevent obstruction of visibility of traffic signals and all signs and to
prevent obstruction of sight distance for drivers entering/existing driveways from
roadways, alleys or adjacent private property.

Prune shrubs to retain as much of the natural informal appearance as possible,
consistent with intended use. Coordinate with the Director or his assignee.

Shrubs used as formal hedges or screens shall be pruned as required to present a
neat appearance without a sheared appearance,

Remove any spent blossoms or dead flower stocks as required to present a neat
clean appearance.

All leaves shall be raked from under the shrubs twice each month as needed.

All trimmings and debris shall be removed and disposed of offsite at the end of
each day’s work.

Pruning Procedures:

All cuts shall be made sufficiently close, flush if possible, to the parent stem so
that healing can readily start under normal conditions.

All limbs 1” or greater in diameter shall be under cut to prevent splitting,

All equipment utilized shall be clean, sharp and expressly designed for tree
pruning.

Fertilization shall be scheduled every six (6) months to keep shrubs in a healthy
and desirable condition. The Contractor shall use a well-balanced fertilizer.
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Section 18

Section 19

Section 20

Vines
Vines and espalier plants shall be checked and retied as required. Secure vines
with appropriate ties to promote directional growth on supports,

Do not use nails to secure vines on masonry walls.

Deep-water vines in pockets not provided with sprinklers as required to promote
optimum growth.

The fertilization schedule of all vines shall be concurrent with fertilization of
shrubs,

Vines shall be kept trimmed back from all signs, irrigation controllers and not
allowed to grow up trees and into shrubs. Vines shall be trimmed to retain as
much of the natural informal appearance as possible, consistent with the intended
use which is to cover walls,

Groundcover.
Groundcover areas shall be maintained in a manner which will promote the
healthy growth of the plant material in a somewhat natural state while removing

weed infestations,

All groundcover shall be trimmed to restrict growth from sidewalks, trees, shrubs,
behind curbs, around sprinkler heads, and from private property at all times.

A regular program of pre-emergent chemical application shall be used to control
weed growth supplemented by hand removal of noxious weeds or grasses as
required.

Weeds and grasses shall be removed from all planted areas upon emergence and
not later than the next scheduled working day.

All bare soil areas shall be cultivated a minimum of once per month.
All paper or litter that accumulates in groundcover shall be picked as needed to be
in compliance with the City’s zero tolerance policy of maintaining the areas

within District No 1 in an impeccable condition,

All groundcover areas shall be fertilized every ninety (90) days to promote a
healthy appearance.

Turf

Mow all turf areas weekly, if necessary, to maintain the specified height, with
clippings mechanically collected and the borders neatly trimmed. Trim around
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Section 21

trees, rocks, valve boxes and other items located in the turf area keeping grass
belaw weekly mowing height using a weed eater/line trimmer. The use of a line
trimmer is not an acceptable substitute for an edger along paving, concrete walks
and mow strips. The use of herbicides within the turf area as a means of trimming
edges or around irrigation heads is not acceptable. Turf areas shall be mowed in
accordance with acceptable horticultural standards. At no time shall more than
1/3 of the height of the grass be removed in any single mowing,

Irrigate as necessary to maintain proper growth rate and optimum appearance.
The City shall approve all irrigation time cycles and shall be notified of any
necessary changes 72-hours prior to any changes.

Maintain turf areas in a weed-free condition. For chemical control of broadleaf
weeds, use of an approved selective herbicide shall be initiated on an as needed
basis to maintain a weed-free condition. The Contractor shall supply the Engineer
or assignee a written notice prior to any application of herbicide, pesticide or any
other chemical within any work area containing potable water well or storage
reservoir,

The Contractor shall NOT apply said chemicals prior to receiving a written
approval for chemical work in these areas,

Confractor shall replace, at his own expense, all portions of dead turf, or turf
showing signs of deterioration and change of color. Exceptions in this area are per
written approval under drought condition and/or state mandates.

Fertilization:

A) Fertilize four (4) times annually with “Best” Turf Supreme 16-6-8
controlled release fertilizer or an approved equivalent, using two
(2) pounds actual nitrogen per one thousand (1000) square feet, in
March, June, October and December,

B) Obtain written approval from Director prior to commencing with
the application of fertilizer.

Control pests, including rodents, snails and diseases continuously to provide a
healthy environment for plants and the public. This is to be done on a contmuous
basis with baits placed daily, if necessary.

Level, roll and reseed turf as needed to remediate any damage due to mechanical
equipment. Maintain a level surface and fill in any bare areas,

All turf areas shall be mechanically aerated twice a year, or as needed. Aeration
shall be done to a depth of not less than four (4) inches and shall be done
immediately prior to the March and October fertilization. Prior to aeration, all
irrigation heads and any other items, which could sustain damage during aeration,
shall be flagged and any necessary precautions shall be taken to ensure that
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Section 22

Section 23

Section 24

irrigation, or similar equipment, is not damaged.

All landscape areas in close proximity to City potable water wells or storage
reservoirs require special care by the Contractor to prevent the
contamination by pesticides, herbicides or fertilizers. Any contamination of
the above-mentioned water sources resulting from the negligence of the
Contractor shall be cleaned to City and State Health Department standards
at the Contractor’s sole expense, and no additional compensation shall be
allowed therefore.

Tree, Shrub, Vine and Groundcover Replacement

The Contractor shall replace, at his expense, any shrubs or plants which die due to
the Contractor’s negligence or neglect. Size of replacement shrubs shall be equal
to existing unless otherwise determined by the Director or his designated
representative.

Weed, Pest and Disease Control

The planters, beds, tree wells and areas of all landscaping shall be kept clear and
free of all weeds, pests, insects and diseases at all times. Pests include, but are not
limited to, gophers, snails, slugs, rabbits, squinrels and other rodents or pests
which might cause harm or damage to the landscaping, Methods and materials
used to accomplish this objective are subject to approval by the Director, or his
designated representative prior to application. The Contractor is to possess all
written recommendations, licenses, certificates and permits required by the State
of California to handle and apply chemicals. A copy of said, written
recommendation, licenses, certificates or permits shall be sent to the City of South
Gate Director or his assignee,

Non-restricted chemicals shall be used wherever possible to perform weed and
pest control, All methods employed to perform Rodent/Pest Control shall
conform to all federal, state and county environmental regulations.

General Facility Maintenance

Trash receptacles shall be emptied a minimum of four (4) times per week on
Mondays, Wednesdays, Fridays and Sundays or as needed to ensure that
receptacles are not overflowing, EXCEPT FOR TRASH RECEPTACLES
ON TWEEDY BLVD, WHICH MUST BE SERVICED AND EMPTIED
DAILY, early in the mornings. Concurrent with each trash pick-ups, the
Contractor shall wash the exterior of trash receptacles and their lids, Interior
buckets of trash receptacles shall be washed monthly during the first week of each
month. The Contractor shall provide plastic liners for all City provided trash
receptacles at the Contractor’s expense. Contractor shall empty trash receptacles
before, once during, and after special events which occur twice a year.
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Section 25

All trash and debris shall be removed from tree wells, rest areas, planters and
medians on Mondays, Wednesdays, Fridays and Sundays.

The Contractor shall remove all trash and debris from planted areas of parking
lots, planters and other hardscape areas, and clean all the areas from edge of
planted area curb to a distance of twenty-four (24) inches from curbs to remove
all trash and debris a minimum of four (4) times per week, on Mondays,
Wednesdays, Fridays and Sundays between the hours of 5:00 a.m. and 8:00
a,m, only,

All clippings and any other debris generated by the Contractor’s activities shall be
removed and disposed of offsite at the end of each workday, or upon the
completion of the Contractor’s daily operations, whichever occurs first. The
Contractor shall not sweep trash or debris into the streets and allow it to remain
there for pickup by City street sweepers, Dust or nuisance conditions occasioned
by Contractor’s work will not be tolerated and shall be alleviated immediately.

In addition to the above, the Contractor shall be required to perform three (3)
special cleanups per year or as instructed by the Director of Public Works or
assignee. One special cleanup shall be required for the Street Fair. The other
special cleanup shall be required for the Christmas Parade. The third shall
special clean-up shall be as required due a special City Event. The Contractor
shall be required to perform all items of work described in Section 9 on the day
before each event, on the day of each event, and on the day afier each event.

The Contractor shall not be allowed to alter the regular Monday, Wednesday,
Friday, and Sunday schedule specified herein for each item of work, but shall be
required to perform these items of work on consecutive days if necessary to
comply with these contract requirements. The Director, or his assignee, shall
notify the Contractor in writing a minimum of thirty (30) calendar days prior to
the scheduled day of each event. Performance of the three required special
cleanups shall not be paid as extra work, but shall be included in the Contractor’s
final sum quoted price for General Facilities Maintenance and no additional
compensation shall be allowed therefore.

All green waste gencrated by the landscape maintenance of any City-owned
property, by the Contractor, shall be reported to the City and disposed of at a
recycling facility designated by the City that has composting capabilities and is
approved by the Director of Public Works, or his assignee. The City shall receive
credit of all recycled green waste.

Steam Cleaning

Location: All public sidewalks, bus benches and hardscape areas within the
Tweedy and Hollydale Business District areas, around the Azalea Shopping
Center and on Atlantic Sidewalks
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Section 26

Section 26A

Section 27

Frequency: Bus stops, shall require a minimum of twice per month
For sidewalks , shall require once per week

Task Description:

The Contractor shall thoroughly removeg all gums and stain by steam clean and
any other means from all sidewalks, walkways, and paved areas, ON_A

WEEKLY BASIS preferably on Mondays, to the satisfaction of the Director of
Public Works or assignee. The Contractor shall use Best Management Practices
(BMP’s) as approved in the most current edition of the National Pollutant
Elimination System (NPDES) Municipal Stormwater and Urban Runoff permit to
reduce and amount of pollutant to be discharged to the storm drain system.
Sample BMP:

« Vacuuming the runoff before entering the catch basin by vacuum truck.

* Retention debris with a waddle or filter prior to entering the catch basin
and debris shall be picked up and disposed of properly.

Trash Pickup on Century Boulevard

Trash pickup shall occur once a week and application of provision in Section 25
shall apply.

Special Events in Tweedy Boulevard

Refer to Exhibit A1B for details of maintenance work,
ENFORCEMENT OF ST ARDS

Contractor shall strictly adhere to the standards set forth in this section and these
specifications,

1. Contractor to_assign a staff member to drive throngh  the
maintenance areas DAILY, to insure that all areas are kept clean and in an

impeccable condition. - :

Failure by the Contractor to inspect areas daily will compel the City to perform
that duty by hiring a third party, The cost to the City of providing this task
will be deducted from any payments to Contractor.

2. All areas under this maintenance district shall be free from weeds,

trash, deleterions materials, illegally dumped items, dying plants, unsightly
plant material, chewing gum, spilled paint.

The City of South Gate has a zero tolerance policy for all items listed above in
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B,

this sub- section. Contractor must immediately notify the City of any items,
except the ones listed above, abandoned in the maintenance district areas.

MAINTENANCE STANDARDS
1. Alameda Sound Wall

Alameda sound wall planter shall be maintained and trimmed in straight and neat horizontal
and vertical planes, and shall not grow more or protrude than 30 inches from the soundwall.
All “dead” areas shall be reported to the City and planted with similar plants, Failure by the
Contractor to keep this site in excellent condition will compel the City to maintain it and
charge the Contractor time and material (not less than $500 per occurrence)

2. Medians and Parkin

All medians and parking lots must have an impeccable appearance at all times. Dead plants
must be removed immediately and replaced within 48 hours, In the event the Contractor fails
to replace the dead plants in the time prescribed above then the City will proceed with the
replacement, and will charge the Contractor time and material for the replacement, and shall
deduct the charges (minimum $500 per occurrence) from future payments to the Contractor.
All trash, weeds, and other materials must be removed from the medians and parking lots
immediately. Failure to comply with this requirement will compel the City to complete the
cleanup and charge the Contractor for time and material. (Not less than $250 per occurrence),
Such charges to be deducted from future payments owed the Contractor.

3. 1l Site I andscape Maintenance

At all well sites included in this contract must have trees, hedges and ivy trimmed ipside and
outside. All trash picked up and all areas blown inside and out of perimeter fencing on a
weekly basis. Weed abatement will be accomplished by trimming, no weed killing chemicals
are to be used in area surrounding the potable water well sites, West Side Reservoir, Well
26, and Well 27 sites have exterior landscaping on Tweedy and Nebraska, in front and back.
City pump operators will accompany the landscapers to open gates, disarm the video alarm
systems and secure the sites.

4, Trash Receptacles

All trash receptacles under this contract shall be emptied per the schedule in these
specifications, and whenever full, as reported by the Contractor’s staff assigned to monitor
the maintenance areas within District No 1. Contractor shall immediately empty trash
receptacles when notified or as reported by the Contractor’s staff assigned to monitor all
sites, Failure to empty the trash receptacles when full will result in City crews completing the
work, The cost of City time and material will be charged to the Contractor (not less than
$250 per occurrence)
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3. City Staff Oversight

Public Works Maintenance Division personnel shall monitor all regularly scheduled
maintenance duties like steam cleaning operations and approve or disapprove the final
product, immediately upon completion of the operations. The Public Works Maintenance
Superintendent may at his discretion require a written report from staff certifying that all
duties were performed according to the contract specifications,

A-18

76




EXHIBITS Al THROUGH A12

LOCATION MAPS AND TASK DESCRIPTIONS

A-19
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EXHIBIT A1- TWEEDY AND HOLLYDALE DISTRICT

AVE

Hollvdale Disti
1. Maintain landscaped medizas
and public parking lots

2. Pick up wash from sidewalks and
medians

3. Steam clean sidewalk and bus
stop beriches

4. Empty trash from receptacles and
seplace trash bags on Mondays.
Wednegdays. Fridayy, and Suadays,
5. Perform all work requited in the
project specifications

6. Visit and inspect site daily and
repart conditions to the City Project
Manager.

——| I. TWEEDY MAINTENANCE DISTRICT |
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- v Iw (TERTETL v-ll‘ ’
. _-P“%_ _ln-_ o BOW Ky dernf
I [} | 1
: . .
‘;nnﬁm AVE FROM ROOSEVELT 70| 1 Empiy trash receptacles, eplace trash
FLORENCE AVE bags Mondays, Wednesdays, Fndays.

and Sundays per exhubit

2. Steam cleaning of bus benches iwice
# month

3. Steam cleaning of sidewalks,
walkways and paved nreas once a week
4. Prek up trash and weeds from
mediaus, public places and packing tots,
5. Perform all work required in the
project specifications

4, Visit and inspect site daily and repors
canditions o the City Project Manager,
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EXHIBIT A1B - SPECIAL EVENTS IN TWEEDY BLVD

e .

T | | ' ]g

it

AVE-

]

]

1) Two Special events occur in Tweedy Boulevard, from Hunt to Long Beach Blyd: 1) Strect Fare { 2 Days); and 2) Christmas
Parade (2 Days). Contractor shall pickup trash in Tweedy Bivd. and two neighboring alleys on the north and south sides one time
a day. Also, Sweep and pressure wash sidewalks, steam clean benches in Tweedy Blvd., on the day before and day after within the
above limits,

2) One Special event occur on Tweedy Boulevard from State Street to California The events takes place during the evening from 3:00
pm in the late afternoon to 8:00PM IN the evening 1) Posada (LDuy); Contractor shall pick up trash on Tweedy Boulevard,

Also, Sweep and pressure wash sidewalks, steam clean benches on Tweedy Boulevard on the dey before and day after the within
the above limits,

3) Bid price(s) shall be per event,
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EXHIBIT A2 - STREET MEDIAN DISTRICT

#

o2
&
>
=4
K
L |

SCALE
1" : 1000

CITY oF mgrL, ¥ )

00 I sopr ke 0 000

STREET MEDIAN DIS
STONE BLVD AND GARFIELD AVE

!FV. BAWK INS RESORVOLR SIT_E—I

A-22

L. Madntain groundcover and trim
bushes and hedges sn median.on
Garfield Ave

2. Pick up trash daily and weeds as
needed from medians daily

3. Maintain Triangular paved median
at National Ave, remove trash and
weeds as teeded daly

4. Pick up trash from mecepiacles: and
replace on Firestoge Pl and Firestone
Bivd

5. Perform all work requsred i the
project specifications

6. Visit and mspect site daity and
report conditions to the City Project
Manages daily
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EXHIBIT A3 - WELL SITES 26, 27 AND WESTSIDE RESERVOIR

o | |\

U
Y
wo__ 9 N\l
= - (\igsn‘ﬁ“
KANSAS 1 g"o

~V. WATER WELL NO. 27 ) \
‘ IND 1ANA Q

X, VESTYIIE RESERVDIR %_ A
o =) T = _él‘ AVE,
\ \K} Q ]ﬁ ®) Qa0 ! TWEEDY

1
i ‘ .3 )
A \ k= - E‘”‘; =
\ \ 1 WATER WELL NI 26 3 ) MONTARA
h I i AVE

1. Remove all weeds biweekly

2. Wecekly inspections and reports of condition of sites.
3. Remove all trash and debris from site daily
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EXHIBIT A4 - ALAMEDA WALL AND FIRESTONE MEDIAN

BLYD TO SOUTHERN AVE,

1. Maintain landscaped median

2. Retnove dead vegetation a5 needed

3. Mamtam hedges m good condition and mim to
straight lines weekly

4 Remove debris and tash from median and
adjacent area daity

5. Perform all wosk required in the project
specifications

6 Visit and inspect site datly and repant conditions
to the City Project Manager daily.

A-24

1. Maintain and trim vine
along a straight line 30" from
sound wall as needed

2, Tran hedges in planters
along rectangular straight
lines as needed

3. Remove dead vegetation as
needed

4. Perform all work requived
in the project specifications
5. Visit and inspect site daily
and report conditions to the
City Project Manage:.
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EXHIBIT A5 - FIRESTONE MEDIAN FROM KAUFFMAN AVE TO BRYSON AVE

FIRESTONE |

1%
STy

it ) \ ) {.50u7 h'-\ ';
m‘] 05 FIRE BIATGN (
gi AUDITORIUM ‘J\)
1. Trim hedges, landscaping and ground cover on a biweekly basis
2. Remove debris and trash from median, sidewalk and paved areas daily
3. Perform all work required in the project specifications -

4, Visit and inspect site daily and report conditions to the
City Project Manager daily.

SOUTH GATE
JUKNIOR
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EXHIBIT A6 - ATLANTIC AVE MEDIAN FROM FIRESTONE TO ABBOTT ROAD

=% -
L “‘j[..“_w - “ﬁ\ L _‘“‘wt-.k JF
M e —f "a —

X [}
< X ‘g}:
I Ll nem we N A0, 1. Remove trash and debris
3 Wi\ ¥y frotn medians and public
areas daily.

2. Remove weeds from
median and public places on
an as needed basis

3. Maintain ground cover, and
flower beds on an as needed
basis

4, Steam cloan median
hardscape areas and public
areas once B month,

5. Perfon all work required
in the project specifications
6. Visit and inspect site daily
and report conditiona to City
Project Manager daily.
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EXHIBIT A7 - TWEEDY MEDIAN BETWEEN LONG BEACH BLVD AND ALAMEDA ST

1.1 INDILS

OHID

KANSAS

MISSOURT

)
‘:\\\\,\|\\ ThDTANA

N

MEBRASKA

WISCIINS TN AVE.

1. Pick up trush debris daily from medians. sidewnlks, and paved areas

2. Pick up weeds on an as necdod basis

3. Empty trash receplacles on Mondays. Tuesdays, Wednedays, and Fridays on Tweedy
3. Maintuin landscoping and ground cover an an us needed buasis

4, Steam clean hardscapeed areas, sidewalks, and paved areas ance a month

5. Perform sll work required in the project specifications

6. Visit and inspoct sito daily and report conditions to the City Projcet Manager daily.
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EXHIBIT A8 - CIVIC CENTER AND MAINTENANCE FACILITIY

s GITY OF HUNTINGTON PARK

FIRERN, £

BT l—"ﬂs"”“ﬁh‘f.é}?

L. Remove all weeds on an as needed

2. Clean debris and wwash from parking lots daily

3, Remove dead vegetation as needed

4, Fnsure nornal growth of plunis; Replece dead plants

3. Weekly reports to be submitted to the City

6. Perform all work required in the project specifications

7. Visit and inspect site daily and report conditions to the City Project Manager,
8. Chunge color of lower beds S limes a year
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EXHIBIT A9 - CENTURY BLVD FROM STATE STREET TO SANTA FE AVE

Q§:CHERUQE€\\ﬂt47

Wl

opaz

MONTARE
PESCADERD
CAPISTRAND

{{ sTanrORD
JEISE

NEIL E

'''' |\

San

WH A\

>
:q
]
Ly,
7
E

DELORES AVE

:
9
<
2
q
)
LﬂJuEl |
' UL EYARD | Bl u1 (R KN

.~ S

|. Remove trash bags and replace with new once a week
2. Clear debris and trash from public areas
3. Perform all work required in the project specifications

4, Visit and inspect sitc daily and report conditions to City Project

Manager daily
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EXHIBIT A10- STATE STREET BETWEEN LONG BEACH BLVD AND MARTIN LUTHER KING JR BLVD

St = 1
1028 T
)
2 DRI VE
oA Ry Scount % 10300 A
[ T -
\ CHERDKEE ave. |1 |
al o - 10342 [
& z
G gl i §
F &l 4l & =
A | S | 10400 _J:\
o F A 4 1) = -
. [} sl d, g; [N
o - [ 13 y AVE 4
- T P
A b 1ECL~13L[ l\ AVE, - 5
I = g
L . |
BhuLEYarD [ ( RTIN LUTHER KING UR. || n
o ¥4 T W ST R gy T

1. Mow turf once a week on 20" wide median on State Strect betwoen Long Boach Blvd and
Martin Luther King Blvd
2. Remove pine ngedles from median island, public areas and sidewnlks
3, Insure sprinklers are functional and provide full coverage
4. Repince dead portions of qurf
5. Apply required fertilizer and ucration as nccossary to keep turf lush green and in a healthy condition
6. Remove weeds, gum, dirt, graffiti, and USA markings from median ot Long Beach Blvd and State $t

A-30
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EXHIBIT A11 - SANTA ANA STREET AT SEVILLE AVE

ANA srj D lF‘_! I _savia o0 hg“

-\ ai00 e, [
[ALrg przesd LPALM BL.
COLE PL fpmz PL
. d -
BALE PL.-—S HIIDERT e mead?
CASS P1, LIBERTY X POST -
“\ SCHOOL
POPLAR P, e CRAIES "3:
INSEPENDENCE A
N—_—
L T M T e il

AvVE
AVE.
AVE
AVE,
AVE
AVE
BVE
AVE,
5T,

VILLE

BEECKWIDT
VIEW
CHESTRUT

EVERGREZN
P LEY
]
™
jE==f
m
3 =g

ingpENDERes |

1. Keep wall on south side of Santa Ana clean of graffiti
2. Rapiace trash receptacles at southeast corner of Seville and Santa Ana
3. Remove debris, gum, and USA miarkings from intersection
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EXHIBIT A12 - LONG BEACH BLVD FROM PALM PLACE TO NORTH CITY LIMITS

o by

1, Replace trash receptucles on Mondays, Tucsdays, Wednesdays and Fridays

2, Stean clean and rentove gum, animal feces, USA markings and weeds from public sueos,
stdewalks and paved arcas

3. Steam clean benches and bus stops once w month
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Contract No.

Exhibit “B”
Cost Proposal

A detailed description of the compensation payable to Contractor hereunder, including unit
prices, monthly payments, and/or other information, conditions and limitations, is set forth on the
Cost Proposal which is attached following this Exhibit “B” cover page.

16

Agreement for Landscape Maintenance Services
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Exhibit B #

CITYWIDE ANNUAL LANDSCAPE MAINTENANCE PROGRAM
Name of Contractor; Parkwood Landscape Maintenance, Inc.
In accordance with the Request for Proposal (RFP) for the Citywide Anmual Landscape
Maintenance Contract, tho undersigned declares that he/she has carefully examined and read the
RFP requirements and is familiar with the requirements therein contained, and proposes to
furnish all labor , material, and supplies necessary to accomplish the terms of the maintenance
contract at the following prices;
Price per
Item - Months/ Annual
No# Descoption Each n;g::l]:l amount
Maintenance of Tweedy Maintenance District per
1 | Exhibit A1 and Speciﬁc);tions 12 [f310.00 |327,720.00
2 Maintenance of Hollydale District per the attached 3
Exhibit Al and as described by the specifications 12 [1820.00 $21,840.00
Maintenance of Street Median District per attached
- 3 Exhibit A2 and specifications 12 $645.00 | $7,740.00
‘ Maintenance of Hawkins Reservoir site per the
4 attached Exhibit A2 and as described by the $369,00 |%4,428,00
specifications 12
Maintenance of Water Well No, 26, No. 27, No 28,
5 | No. 29 and Westside reservoir site per the attached $584.00 |47,008.00
Exhibit A3 and as described by the specifications 12
Maintenance of Public Works Corporate Yard per .
6 | the attached Exhibit A8 and as described by the $1,720.00 |$20,640.00
specifications 12
Maintenance of Civic Center paridng lot per the
7 | attached Exhibit A8 and as described in the . |$860.00 [$10,320.00
specifications 12
Maintenance of Alameda sound wall planter per the
8 | attached Exhibit A4 and as described in the $741.00 |$8,892.00
specifications 12
Maintenance of trash receptacles on Century Blvd.
9 | per the attached Exhibit A9 and as described in the $897.00 | $10,764.00
specifications 12
Maintenance of median on Firestone, East of
101 \lameda per specifications 12 [$1120.00 | $13,:440.00
1 Maintenance on Firestone between Kauffman and 6.48
Bryson per exhibit A4 and per specifications 12 $540.00 |$6,480.00

PR - 14

This Form Must be Submitted with the Proposal



Price per
Il&:; Description Mé):ct]l;s/ month/ zzmml
event oun
Maintenance of Atlantic median between Firestone
12 | Blvdand .Abbott Rogd as per Exhibit A6 and per 42,580.00 [$30,060.00
specifications 12
Maintenance of Tweedy median between Long
13 | Beach and Alameda as per Exhibit A7 and per $590.00 $7,080.00
specifications 12
Maintenance of State Street between Long Beach
14 | and Martin Luther King Blvd per Exhibit A10 and $395.00 |3$4:740.00
per specifications 12
Maintenance of trash receptacles and bus benches on
15 | Santa Ana and Seville per Exhibit Al{ and per $197.00 [$§2,364.00
specifications 12
Maintenance of trash receptacles and bus benches on
16 | Long Beach between Palm and North Cily limits as $1,577.00 $18,924.00
per Exhibit Al] and per specifications 12
17 _ | Maintenance of Miller Way 12 $284.00 |43,408.00
Maintenance of trash receptacle at State Street and
'8 | Liberty Blvd 12 [$75.00 390000
Maintenance of trash receptacles at Paramount Blvd
19" | and Main Street ® 12 |¥75:00 |4900.00
Maintenance of trash receptacles at Firestone Pl and
20| Garfield Blvd 12 |$7500 | s900.00
21 | Maintenance of trash receptacles at Santa Fe Ave. 12 $75-00 $900.00
22 | Well 22-B Quarterly Maintenance per year 12 $128.00 | $1,536.00
Maintenance of trash receptacles, tree wells and bus
23 | benches on Long Beach betweeon Palm and Tweedy $270.00  [43,240.00
both sides of the street 12
Maintenance of irash receptacle at Imperial west of 00.00
24 | Garfield 12 | #7500 |%
Long Beach and Willow vacant lot (Quarterly
- Maintenance) 12 §60.00 | $720.00
26 | San Miguel vacant lot (Quarterly Maintenance) 12 $60,00 | §720.00
27 | 10013 San Antonio Avenue - Parking Lot 12 $60.00 | $720.00
28 Auto Accidents - Replanting and repairs 12 480,00 $960.00
29 Firestone Blvd. North side-east of Alameda 12 $350.00 | $4,200.00
30 | Ardmore Ave @ west of Virginia Ave 12 $125.00 | $1,500.00
31 | Azalea - empty trash containers at bus shelter 12 475,00 $900,00
Firestone - Hunt to Atlantic
32 | Adantic- Patata to Firestone 13 |$490.00 | ¥5,880.00

PR-15

This Form Must be Submitted with the Proposal
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Item -
Nok Deseription

Months/ | Friceper |\ ol

Each

month/
event

amount

13 Maintain path and decorative planter ares on

Southern

12 $255.00 | $3,060.00

34 | Atlantic Median - Patata at RR. Tracks

12 $295.00 | $3,540.00

35 | Atlantic Landscape - Patata SWC

12 $220.00 | %2 640,00

36 | Scuthem Powerlines - California to Hildreth

12 316000 | $1,920.00

37 Maintenance of daily trash receptacles on Tweedy

Mile

12 $225.00 $2,700.00

18 Special events in Tweedy Boulevard (Per Event)

Exhibit A1B

3 $320_00 $960-00

A. SUB-TOTAL — ANNUAL MAINTENANCE SERVICES

$20,777.00]$246,444.00

B. EMERGENCY SERVICES

Service

Unit

Estimated

Unit Price Units Extended Price
! Eﬁiﬁe;?hﬁﬁfl?”' nommal  Man 1 $30.00 200 | $6,000.00
2 | Crew - as needod (nights) [1] g;':m $30.00 250 $ 7)500.00
3 }?;fi:a;/sa; ;llieded (weskonds andioe g:;s $38.00 250 8,750.00
B. SUB-TOTAL - EMERGENCY SERVICES $22.250.00

[1] Unit Price shall include mark-ups, overhead and profit.

[2] Payments will be made based on time and material.

C.

ATTACH A LABOR AND EQUIPMENT RATE SCHEDULE

The rates shown on the firm’s standard rate schedule shall include mark-ups, overhead, and
profit, If in case the standard tate schedule does not include mark-ups, overhead, and profit,
append an attachment showing the necessary allowances for mark-ups, overhead, and profit,

PR - 16
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CITYWIDE ANNUAL LANDSCAPE MAINTENANCE PROGRAM GRAND
TOTAL, (written in numbers);

§ 268,694.00

CITYWIDE ANNUAL LANDSCAPE MAINTENANCE PROGRAM GRAND
TOTAL, (written in words):

Two Hundred Sixty Eight Thousand Six Hundred Ninety Four dollars and zero cents

The Grand Total is equal to the sum of (Sub Total — Annual Maintenance Services) + (Sub
Total - Emergency Services).

The Extended Prices shall be calculated by each and tallied for each service. The Contractor
shall also tally the summary of costs so that the amounts in the Sub-total and in the Grand Total
are to be clearly identified. The City will utilize the unit costs and tallied costs to confirm the
accuracy of the costs submitted. If the City finds a mathematical error in a submittal within the
tabulation of the Grand Total, a Sub-total, or an Extended Price, the City shall revise that
amount to reflect the corrected sum. The City reserves the right to waive any irregularities in the
cost proposal,

Suiamission of Cost Proposal and signature of representative of Contractor below
shall serve as the basis for Contractor to perform stated services at the Unit Prices
specified for duration of the three-year term of the Agreement.

The undersigned represents that he/she is authorized to submit the Proposal on behalf of the
Contractor. Contractor acknowledges that said Proposal shall remain valid for a period of
ninety- (90) days and may not be withdrawn during such period.

CONTRACTOR
%WOR Ef W 12/4f2017
Signature Date
David L. Melito President
Print Name Title
95-4199872
Social Security or Taxpayer 1D Number
100001656
DIR Registration Number

PR-17
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WSORRE ty of South Gate Item No. 7

JUL 28 2021
5:000m CITY COUNCIL

AGENDA BILL

For the Regular Meeting of: July 27, 2021
Originating Department: Administrative Services

Deputy Director:m Interim City Manager: (\7// J?\ /

Kim Sao Ch iWers

SUBJECT: AGREEMENT WITH MV CHENG & ASSOCIATES FOR AS-NEEDED
TEMPORARY STAFFING

PURPOSE: To approve a Professional Services Agreement with MV Cheng & Associates to
assist the City with its temporary staffing needs.

RECOMMENDED ACTIONS: The City Council will consider;

a. Approving a Professional Services Agreement with MV Cheng & Associates for the
procurement of professional financial and accounting staff on an as-needed and
temporary basis through June 30, 2022, in an amount not-to-exceed $300,000; and

b. Authorizing the Mayor to execute the Professional Services Agreement in a form
acceptable to the City Attorney. :

FISCAL IMPACT: Funding for this agreement will come from savings in the department
salary and benefits budgets as temporary staffing will normally be used when covering vacancies
or extended leaves.

ANALYSIS: None.

BACKGROUND: While positions in the Administrative Services remained unfilled, the City
would like to continue to contract with MV Cheng & Associates to provide qualified
professionals to assist with various budget and accounting duties for a period of one year
retroactive to July 1, 2021 through June 30, 2022 for an amount not to exceed $300,000,

As of July 1, 2021, three positions remained unfilled: 1) Director of Administrative Services, 2)
Senior Financial Analyst, and 3) Senior Accountant. The City is in various stages of recruitment
for the positions. Tt is a critical point in time for the department as the City is still considering a
proposed budget for the fiscal year, is beginning its financial year-end process and is engaged in
several labor discussions dealing with leave time caps that the City Council has been previously
informed on. MV Cheng & Associates has staff with municipal knowledge and expertise in the
area of budget and accounting to assist the City on a temporary/interim basis,

Previous contracts (Contract No. 2021-08-CC and Amendment No. 1 to Contract No, 2020-26-

AC) with MV Cheng & Associates have expired as of June 30, 2021, Staff would like to
incorporate all staffing needs under one new agreement going forward. All costs are being offset

1



by salary and benefit savings from the vacant positions. It is projected that all positions will be
filled by Spring with full-time employees.

ATTACHMENTS: Proposed Professional Services Agreement



AGREEMENT FOR PROFESSIONAL SERVICES BETWEEN
THE CITY OF SOUTH GATE AND MV CHENG & ASSOCIATES

This Agreement for Professional Services (“Agreement”) is made and entered into as of
July 1, 2021, by and between the City of South Gate, a municipal corporation ("City™), and MV
Cheng & Associates ("Consultant"). City and Consultant are sometimes hereinafter individually
referred to as a “Party” and collectively as “Parties.”

RECITALS

WHEREAS, City does not have the personnel able and/or available to perform the
services required under this Agreement; and

WHEREAS, Consultant warrants to City that it has a pool of sub-contractors with the
skills, knowledge, qualifications, and expertise to perform properly and timely the Professional
Services under this Agreement; and

WHEREAS, based on such representation, City desires to contract with Consultant to
provide available professional financial and accounting staff on an as-needed basis.

NOW, THEREFORE, the Parties hereby agree as follows:

1. SCOPE OF SERVICES. City hereby engages Consultant, and Consultant accepts such
engagement, to provide available professional staff to perform various financial and
accounting tasks requested by the City. The Scope of Services may be mutually amended
from time to time by both Parties in writing,

2. COMPENSATION. City shall pay Consultant for its professional services rendered and
reasonable costs incurred pursuant to this Agreement. The cost of services shall not exceed
Three Hundred Thousand Dollars ($300,000.00). No additional compensation shall be
paid for any other expenses incurred unless first approved by the City Council.

2.1 Travel time between the Consultant’s office and City Hall shall not be billable.
Consultant may request an exemption on a case-by-case basis, which shall be
subject to City approval.

2.2 Consultant shall be paid in accordance with the agreed-upon hourly rate included
in a proposed engagement letter to be submitted by the Consultant with respect to
the services requested by the City, Such hourly rates shall be between $65-$110 per
hour depending on the assignment and skills of the professional staff.

2.3 The Consultant shall submit to the City a bill of services within 15 calendar days
after the end of each month. The City shall pay the consultant within forty-five
(45) days of receipt of the invoice.

2.4 No payment made hereunder by City to Consultant, other than the final payment,
shall be construed as an acceptance by City of any work or materials, nor as
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evidence of satisfactory performance by the Consultant of its obligations under this
Agreement.

TERM OF AGREEMENT. This Agreement is effective retroactive to July 1, 2021 and
will remain in effect through June 30, 2022, unless otherwise expressly extended and
agreed to by both Parties in writing, or terminated by either Party as provided herein,

CITY AGENT. The City Manager, or his/her designee, for the purposes of this
Agreement, is the agent for the City. Whenever approval or authorization is required,
Consultant understands that the City Manager or his/her designee has the authority to
provide that approval or authorization.

CONFLICT OF INTEREST. Consultant represents that it presently has no interest and
shall not acquire any interest, direct or indirect, in any real property located within City
which may be affected by the services to be performed by Consultant under this
Agreement. Consultant further represents that in performance of this Agreement, no person
having such interest shall be employed by it. Within ten (10) days, Consultant agrees that
it will immediately notify City of any other conflict of interest that may exist or develop
during the term of this Agreement,

5.1 Consultant represents that no City employee or official has a material financial
interest in the Consultant’s business. During the term of this Agreement and/or as
a result of being awarded this Agreement, Consultant shall not offer, encourage or
accept any financial interest in the Consultant’s business or in this Agreement by
any City employee or official.

GENERAL TERMS AND CONDITIONS.

6.1  Termination for Convenience. The City may terminate this Agreement at any
time without cause by giving fifteen (15) days written notice to Consultant of such
termination and specifying the effective date thercof. In that event, all finished or
unfinished documents and other materials shall, at the option of City, become its
property, If this Agreement is terminated by City as provided herein, Consultant
will be paid the total amount of its costs as of the termination date. In no event shall
the amount payable upon termination exceed the total maximum compensation
provided for in this Agreement.

6.2 Termination for Cause.

6.2.1 The City may, by written notice to Consultant, terminate the whole or any
part of this Agreement in any of the following circumstances:

a. If Consultant fails to perform the services required by this
Agreement within the time specified herein or any authorized

extension thereof; or

b. If Consultant fails to perform the services called for by this
Agreement or so fails to make progress as to endanger performance
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6.3

6.4

6.2.2

6.2.3

6.2.4

of this Agreement in accordance with its terms, and in either of these
circumstances does not correct such failure within a period of ten
(10) days (or such longer period as City may authorize in writing)
after receipt of notice from City specifying such failure,

In the event City terminates this Agreement in whole or in part as provided
above in Subsection 6.2.1, City may procure, upon such terms and in such
manner as it may deem appropriate, services similar to those terminated.

If this Agreement is terminated as provided above in Subsection 6.2.1, City
may require Consultant to provide all finished or unfinished documents,
data, studies, drawings, maps, photographs, reports, films, charts, sketches,
computation, surveys, models, or other similar documentation prepared by
Consultant, Upon such termination, Consultant shall be paid an amount
equal to the value of the work performed. In ascertaining the value of the
work performed up to the date of termination, consideration shall be given
to both completed work and work in progress, to complete and incomplete
drawings, and to other documents whether delivered to City or in possession
of Consultant, and to authorized reimbursement expenses.

If, after notice of termination of the Agreement under the provisions of
Subsection 6.2.1 above, it is determined, for any reason, that Consultant was
not in default, or that the default was excusable, then the rights and
obligations of the Parties shall be the same as if the notice of termination
had been issued pursuant to Subsection 6.1 above.

Non-Assignability. Consultant shall not assign or transfer any interest in this
Agreement without the express prior written consent of City.

Non-Discrimination.

6.4.1

Consultant shall not discriminate against any employee, subcontractor, or
applicant for employment because of race, creed, gender, gender identity
(including gender expression), color, religion, ancestry, sexual orientation,
national origin, disability, age, marital status, family/parental status, or
veteran/military status, in the performance of its services and duties
pursuant to this Agreement and will comply with all applicable laws,
ordinances and codes of the Federal, State, and County and City
governments. Consultant will take affirmative action to ensure that
subcontractors and applicants are employed, and that employees are treated
during employment without regard to their race, color, religion, ancestry,
sex, national origin, disabled or age. Consultant will take affirmative action
to ensure that all employment practices, including those of any
subcontractors retained by Consultant to perform services under this
Agreement, are free from such discrimination. Such employment practices
include, but are not limited to: hiring, upgrading, demotion, transfer,
recruitment, recruitment advertising, layoff, termination, rates of pay or
other forms of compensation, and selection for training, including
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6.5

6.6

6.4.2

apprenticeship.

The provisions of Subsection 6.4.2 above shall be included in all
solicitations or advertisements placed by or on behalf of Consultant for
personnel to perform any services under this Agreement. City shall have
access to all documents, data and records of Consultant and its
subcontractors for purposes of determining compliance with the equal
employment opportunity and non-discrimination provisions of this Section,
and all applicable provisions of Executive Order No. 11246 which is
incorporated herein by this reference. A copy of Executive Order No. 11246
(relating to federal restrictions against discriminatory practices) is available
for review and on file with the City Clerk’s Office,

Insurance. Consultant shall submit to City certificates indicating compliance with
the following minimum insurance requirements no less than one (1) day prior to
beginning of performance under this Agreement:

6.5.1

6.5.2

Workers' Compensation Insurance as required by law. Consultant shall
require all subcontractors similarly to provide such workers’ compensation
insurance for their respective employees.

Comprehensive general and automotive liability insurance protecting
Consultant in amounts not less than $1,000,000 for personal injury to any
one person, $1,000,000 for injuries arising out of one occurrence, and
$500,000 for property damages or a combined single limit of $1,000,000,
with an aggregate of $2,000,000. Each such policy of insurance shall:

a. Be issued by a financially responsible insurance company or
companies admitted or authorized to do business in the State of
California or which is approved in writing by City.

b. Name and list as additional insured the City, its officers and
employees,

c. Specify its acts as primary insurance.

d. Contain a clause substantially in the following words: “It is hereby

understood and agreed that this policy shall not be canceled except
upon thirty (30) days prior written notice to City of such cancellation
or material change.”

e. Cover the operations of Consultant pursuant to the terms of this
Agreement.

Indemnification. Consultant agrees to indemnity, defend and hold harmless City
and/or any other City agency, including other employees, officers and
representatives, for/from any and all claims or actions of any kind asserted against
City and/or any other City agency arising out of Consultant's (including

Page 4 of 9




6.7

6.8

6.9

Consultant’s employees, representatives, products and subcontractors) negligent
performance under this Agreement, excepting only such claims or actions which
may arise out of sole or active negligence of City and/or any other City agency, or
any third parties not acting on behalf of, at the direction of, or under the control of
Consultant.

Compliance With Applicable Law. Consultant and City shall comply with all
applicable laws, ordinances and codes of the Federal, State, County and city
governments, without regard to conflict of law principles.

Independent Contractor. This Agreement is by and between City and Consultant
and is not intended, nor shall it be construed, to create the relationship of agency,
servant, employee, partnership, joint venture or association, as between City and
Consultant.

6.8.1. Consultant shall be an independent contractor and shall have no power to
incur any debt or obligation for or on behalf of City. Neither City nor any
of its officers or employees shall have any control over the conduct of
Consultant, or any of Consultant’s employees, except as herein set forth,
and Consultant expressly warrants not to, at any time or in any manner
represent that it, or any of its agents, servants or employees are in any
manner employees of City, it being distinctly understood that Consultant is
and shall at all times remain to City a wholly independent contractor and
Consultant’s obligations to City are solely such as are prescribed by this
Agreement.

6.8.2. Indemnification of CalPERS Determination - In the event that Consultant or
any employee, agent, or subcontractor of Consultant providing services
under this Agreement claims or is determined by a court of competent
jurisdiction or CalPERS to be cligible for enrollment in CalPERS as an
employee of City, Consultant shall indemnify, defend, and hold harmless
City for the payment of any employee and/or employer contributions for
CalPERS benefits on behalf of Consultant or its employees, agents, or
subcontractors, as well as, for the payment of any penalties and interest on
such contributions which would otherwise be the responsibility of City.

6.8.3 Business License Required. According to Title 2.08.40 of the South Gate
Municipal Code, a business license will be required prior to doing business
within the City, even if the business is located outside of the City.
Verification of a valid South Gate business license will be required prior to
start of work and any fees associated with the acquisition or maintenance of
such business license shall be the sole responsibility of the Consultant.

Consultant’s Personnel.
6.9.1 All services required under this Apreement will be performed by

Consultant, or under Consultant's direct supervision, and all personnel shall
possess the qualifications, permits and licenses required by State and local
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6.10

6.11

6.12

6.9.2

6.9.3

6.9.4

law to perform such services, including, without limitation, a City of South
Gate business license as required by the South Gate Municipal Code.

Consultant shall be solely responsible for the satisfactory work performance
of all personnel engaged in performing services required by this Agreement,
and compliance with all reasonable performance standards established by
City.

Consultant shall be responsible for payment of all employees' and
subcontractors” wages and benefits, and shall comply with all requirements
pertaining to employer's liability, workers' compensation, unemployment
insurance, and Social Security.

Consultant shall indemnify and hold harmless the City and all other related
entities, officers, employees, and representatives from any liability,
damages, claims, costs and expenses of any nature arising from alleged
violations of personnel practices or of any acts or omissions by Consultant
in connection with the work performed arising from this Agreement.

Copyright. No reports, maps or other documents produced in whole or in part
under this Agreement shall be the subject of an application for copyright by or on
behalf of Consultant.

Legal Construction.

6.11.1

6.11.2

6.11.3

6.11.4

This Agreement is made and entered into in the State of California and shall
in all respects be interpreted, enforced and governed under the laws of the
State of California without regard to conflict of law principles.

This Agreement shall be construed without regard to the identity of the
persons who drafted its various provisions, BEach and every provision of this
Agreement shall be construed as though each of the parties participated
equally in the drafting of the same, and any rule of construction that a
document is to be construed against the drafting party shall not be applicable
to this Agreement,

The article and section, captions and headings herein have been inserted for
convenience only and shall not be considered or referred to in resolving
questions of interpretation or construction.

Whenever in this Agreement the context may so require, the masculine
gender shall be deemed to refer to and include the feminine and neuter, and
the singular shall refer to and include the plural.

Counterparts. This Agreement may be executed in counterparts and, as so
executed, shall constitute an agreement which shall be binding upon all Parties

herein.
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6.13

6.14

6.15

6.16

6.17

6.18

Final Payment Acceptance Constitutes Release. The acceptance by Consultant
of the final payment made under this Agreement shall operate as and be a release
of City from all claims and liabilities for compensation to Consultant for anything
done, furnished or relating to Consultant’s work or services. Acceptance of
payment shall be any negotiation of City’s check or the failure to make a written
extra compensation claim within ten (10) calendar days of the receipt of that check.
However, approval or payment by City shall not constitute, nor be deemed, a
release of the responsibility and liability of Consultant, its employees,
subcontractors and agents for the accuracy and competency of the information
provided and/or work performed; nor shall such approval or payment be deemed to
be an assumption of such responsibility or liability by City for any defect or error
in the work prepared by Consultant, its employees, subcontractors and agents.

Corrections, In addition to the above indemnification obligations, Consultant shall
correct, at its expense, all errors in the work which may be disclosed during City’s
review of Consultant’s report or plans. Should Consultant fail to make such
correction in a reasonably, timely manner, such correction shall be made by City,
and the cost thereof shall be charged to the Consultant.

Files. All files of Consultant pertaining to City shall be and remain the property of
City. Consultant will control the physical location of such files during the term of
this Agreement and shall be entitled to retain copies of such files upon termination
of this Agreement,

Waiver; Remedies Cumulative. Failure by a Party to insist upon the performance
of any of the provisions of this Agreement by the other Party, irrespective of the
length of time for which such failure continues, shall not constitute a waiver of such
Party’s right to demand compliance by such other Party in the future. No waiver by
a Party of a default or breach of the other Party shall be effective or binding upon
such a Party unless made in writing by such Party, and no such waiver shall be
implied from any omissions by a Party to take any action with respect fo such
default or breach. No express written waiver of a specified default or breach shall
affect any other default or breach, or cover any other period of time, other than any
default or breach and/or period of time specified. All of the remedies permitted or
available to a Party under this Agreement, or at law or in equity, shall be comulative
and alternative, and invocation of any such right or remedy shall not constitute a
waiver or election of remedies with respect to any other permitted or available right
of remedy.

Mitigation of Damages. In all such situations arising out of this Agreement, the
Parties shall attempt to avoid and minimize the damages resulting from the conduct
of the other Party.

Severability. If any provision in this Agreement is held by a court of competent
jurisdiction to be invalid, void or unenforceable, the remaining provisions will
nevertheless continue in full force without being impaired or invalidated in any
way. ‘
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6.19

6.20

6.21

6.22

6.23

6.24

Attorney’s Fees. The Parties hereto acknowledge and agree that each will bear his
or its own costs, expenses and attorney’s fees arising out of and/or connected with
the negotiation, drafting and execution of the Agreement, and all matters arising
out of or connected therewith except that, in the event any action is brought by any
Party hereto to enforce this Agreement, the prevailing Party in such action shall be
entitled to reasonable attorney’s fees and costs in addition to all other reliefto which
that Party or those Parties may be entitled.

Entire Agreement and Amendments. This Agreement constitutes the whole
agreement between City and Consultant, and neither Party has made any
representations to the other except as expressly contained herein. Neither Party, in
executing or performing this Agreement, is relying upon any statement or
information not contained in this Agreement. Any amendments, changes or
modifications to this Agreement must be made in writing and appropriately
executed by both City and Consultant.

Notices, Any notice required to be given hereunder shall be deemed to have been
given by email transmission with confirmation of delivery and depositing said
notice in the United States mail, postage prepaid, and addressed as follows:

TO CITY: WITH COURTESY COPY TO:
City of South Gate City Clerk’s Office

Chris Jeffers Carmen Avalos

Interim City Manager City Clerk

8650 California Avenue 8650 California Avenue

South Gate, CA 90280 South Gate, CA 90280

Email: cjeffers@sogate.org Email: cavalos@sogate.org

TO CONSULTANT:

MYV Cheng & Associates

102 W. 24" Street
Upland, CA 91784
Email: mcheng@myvchengassociates.com

Warranty of Authorized Signatories. Each of the signatories hereto warrants and
represents that he or she is competent and authorized to enter into this Agreement
on behalf of the Party for whom he or she purports to sign.

Consultation with Attorney. Consultant warrants and represents that it has
consulted with an attorney or knowingly and voluntarily decided to forgo such a
consultation.

Interpretation Against Drafting Party. City and Consultant agree that they have
cooperated in the review and drafting of this Agreement. Accordingly, in the event
of any ambiguity, neither Party may claim that the interpretation of this Agreement
shall be construed against either Party solely because that Party drafted all or a
portion of this Agreement, or the clause at issue.
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7. EFFECTIVE DATE. The effective date of this Agreement is retroactive to July 1, 2021,
and will remain in effect through June 30, 2022, unless otherwise terminated in accordance
with the terms of this Agreement.

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed and
attested by their respective officers thereunto duly authorized.

CITY OF SOUTH GATE:
By:
Al Rios, Mayor

Dated:

ATTEST:

By:

Carmen Avalos, City Clerk
(SEAL)
APPROVE AS TO FORM:

W Y0 ' ;}1‘

MYV CHENG & ASSOCIATES:

By:

Misty Cheng, President & CEO

Dated:
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JUL 21 2021 CITY COUNCIL

vt AGIENDA BIILIL

For the Regular Meetlng of: July 27, 2021

Originatj epartment: Police
0 /{
Department Director: 67/ City Manager: /

Randall Davis

SUBJECT: AMENDMENT NO. 2 TO CONTRACT NO. 3525 WITH SEAACA
TO PROVIDE ANIMAL CONTROL SERVICES

PURPOSE: To approve Amendment No. 2 to Contract No. 3525, the Southeast Arca
Animal Control Authority (SEAACA) Agreement for Animal Control Services for Fiscal
Years 2019/20 through 2023/24.,

RECOMMENDED ACTIONS:

a. Approve Amendment No. 2 to Contract No. 3525 with the Southeast Area Anjmal
Control Authority for animal control and sheltering services, retroactively
effective July 1, 2021, for an amount not to exceed $672,617 for Fiscal Year
2021/22; and

b. Authorize the Mayor to execute Amendment No. 2 in a form acceptable to the
City Attorney,

FISCAL IMPACT: The net cost to the General Fund for animal control and sheltering services
for Fiscal Year 2021/22 will not exceed $672,617.

ANALYSIS: None

BACKGROUND: The proposed Amendment No. 2 for animal control and sheltering services
for Fiscal Year 2021/22 is $895,617, which is a 5% rate increase from last year’s cost of
$850,538. The guaranteed licensing and penalty revenue fees will remain at $223,000, which
results in a net cost of $672,617. The 5% rate increase accounts for salary increases and rising
costs associated with electric, water, cleaning supplies, surgical supplies, contracted
maintenance, and veterinary medicine. If license revenue fees exceed the pre-determined
$223,000, 50% of the excess funds will be retained by SEAACA and the other 50% will be
rebated to the City following the close of Fiscal Year 2021/22.,

ATTACHMENT: A, Proposed Amendment No. 2
B. Contract No. 3525



CITY OF SOUTH GATE - CONTRACT NO. 3525
AMENDMENT NO, 2 TO THE AGREEMENT FOR ANIMAL CONTROL AND SHELTERING SERVICES

THIS AMENDMENT NO. 2 to Contract No. 3525 to the July 1, 2019 Agreement for Animal
Control and Sheltering Services is made and is entered into on July 27, 2021 and retroactively
effective July 1, 2021 by and between the SOUTHEAST AREA ANIMAL CONTROL AUTHORITY
whose address is 9777 SEAACA Street, Downey, California 90241 (herein, "SEAACA”) and the
CITY OF SOUTH GATE, a California municipal corporation, whose address is 8620 California
Avenue, South Gate, California 90280 (herein “CITY").

RECITALS

WHEREAS, CITY and SEAACA previously entered into an Agreement for Animal Control and
Sheltering Services, Contract No. 3525, dated July 1, 2019 for Fiscal Years 2019/2020 through
2020/2024;

WHEREAS, The Agreement provides for annual costs and fees for Animal Control and Sheltering
Services;

WHEREAS, on July 14, 2020, the City Council approved Amendment No. 1 to the Agreement,
retroactively effective July 1, 2020, setting forth costs to CITY for Animal Control and Sheltering
Services for the Fiscal Year 2020/2021; and

WHEREAS, SEAACA and CITY desire to execute Amendment No. 2 to the Agreement setting
forth costs to CITY for Animal Control and Sheltering Services for the Fiscal Year 2021/2022,

NOW THEREFORE, SEAACA and CITY agree that the aforementioned Agreement for Animal
Control and Sheltering Services dated July 1, 2019 shall be amended in the following regards:

SECTIONIl.  Paragraph 2, Subsections a) and b} are amended to read as follows:

a) The total cost to the CITY for Fiscal Year 2021-2022 shall be $895,617.00 offset by
revenues collected by SEAACA in performance of this Agreement for license fees and penalties.
SEAACA guarantees that the base revenues shall be $223,000.00 for Fiscal Year 2020-2021; the
guarantee will be provided by SEAACA annually. If license revenues exceed the guarantee, 50%
shall be retained by SEAACA and 50% shall be returned to the CITY following the close of the
fiscal year.

b) The net cost for Fiscal Year 2021-2022 to CITY for said services shall not exceed
$672,617.00 and shall be paid by CITY to SEAACA in two equal payments upon invoice on the
following schedule: July 1, 2021, $336,308.50 and $336,308.50 on October 1, 2021, Said sums
shall be paid within thirty {(30) days after receipt of invoice. If payment is not delivered to
SEAACA within thirty (30) days after CITY's receipt of invoice, SEAACA is entitled to recover
interest thereon. Said interest shall be at the rate of ten percent (10%) per year, or any portion
thereof, calculated from the last day of the month in which the services were performed. If
such payment is not delivered to SEAACA within the time set forth hereinabove, SEAACA may
satisfy such indebtedness, including interest thereon, from any funds of the CITY on deposit or
to the credit of SEAACA, without giving further notice to CITY of SEAACA's intent to do so.

Amendment No. 2 to Agreement FY 2021-2022 1 July 202t



SECTION1l.  All of the remaining provisions of the Agreement for Animal Control and

Sheltering Services shall remain the same.

IN WITNESS WHEREOF, THE CITY OF SOUTH GATE, by order of its City Council caused this
AMENDMENT NO. 2 to be signed by its Mayor and attested to by its City Clerk, and the
SOUTHEAST AREA ANIMAL CONTROL AUTHORITY, (a.k.a. SEAACA), by order of its Commission,
has caused this AMENDMENT NO. 2 to be subscribed by the Chairperson of said Commission

and attested to by the Executive Director and/or Clerk of said Commission.

ATTESTED:

BY:

Carmen Avalos, City Clerk
(SEAL)

APPROVED AS TO FORM:

R%ul F. Salinas, City Attorney

ATTESTED:

BY:

Denise Woodside, Executive Director

APPROVED AS TO FORM:

BY:

Scott Nichols, SEAACA Attorney

CITY OF SOUTH GATE:

BY:

Al Rios, Mayor

Dated:

SOUTHEAST AREA ANIMAL CONTROL
AUTHORITY:

8Y:

Peggy Lemons, Chairperson

Dated:

Amendment No. 2 to Agresment FY 2021-2022

July 2021



Contract No, 3525

AGREEMENT FOR ANIMAL CONTROL AND SHELTERING SERVICES

THIS AGREEMENT is entered Into this 1* day of July 2019, by and between the SOUTHEAST AREA
ANIMAL CONTROL AUTHORITY whase address is 9777 SEAACA Street, Downey, California 90241
(herein, "SEAACA”) and the CITY OF SQUTH GATE, a Californla Corporation, whose address is 8620
California Avenue, South Gate, California 90280 (hereln “CITY"),

RECITALS:

WHEREAS, SEAACA is a public agency organized by the Cities of Downey, Norwalk, Pico
Rivera, Bell Gardens, Montebello, Paramount, Santa Fe Springs and South £ Monte, pursuant to
the provisions of section 6500 et seq. of the Californla Government Code for the purpose of
providing animal control services within the boundaries of those citles and such other municipal
corporations as are approved by SEAACA, and

WHEREAS, CITY has requested that SEAACA enter into this Agreement and provide Animal
Control and Sheltering services to the CITY during the tarm thereof, which are more fully described
hereinafter, and

WHEREAS, both CITY and SEAACA have authorized entering into this Agreement by formal
action of their respective governing bodies, taken at properly noticed meetings;

NOW THEREFORE, In consideration of performance by the parties of the covenants and
condltions hereln contained, the parties hereto agree as follows:

SECTION i, SEAACA AGREES:

1. To perform the following services for CITY within the corporate limits of CITY:

a} To provide one {1) assigned offlcer, totaling forty (40} hours per week,

by To patrol the streets of CITY as nany additional hours per month as necessary to enforce
the provisions of the SOUTH GATE's Municipal Code relating to animal control.

t} To enforce all applicable leash law requirements.

d) To enforce ail applicable standards for animal care.

8} To operate an animal contral shelter; to maintain its kennels and premises In a sanltary
condition at all times; to comply with alt applicable laws of the State of California; and to give the
prescribed notices and use humane methods for the care and destruction of any animal coming
under its jurisdiction,

f}  To enforce all applicable State statutes, with raspect to those services as are customarily
rendered by SEAACA,

g) To pick up and impound stray, sick, or injured animals from the public streets and private
property.

h}  To piek up dead animals within 24 hours,

l) Tolnvestigate complaints relating to animal cruelty. _
i} To provide prompt 24 hour per day emergency service response for injured or vicious
anirnals. ‘

k) To provide all services and materials to establish and maintain a licensing and canvassing
program,

“Agreenent for Animal Control and Sheltering Services: July 1, 2019 through June 30, 2024
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I} To canvass all delinquent licanses aach year and every household In the CITY a minimum
of once every two years to énsure that all animals required to have licenses are indeed licensed.

m} To pravide for licensing services at two rabies clinics each year to be organized and
administered by SEAACA,

n} To keep and maintain during the term of this Agreement, books, and records pertaining to

the licensing of dogs, collection of fees, and Impaunding of animals, Said books and records shall be
available for audit and examination by the CITY during normal business hours and with reasonable
natice, During the term of this Agreement, SEAACA will report to CITY the total doflar amount of
ticense fees collected. SEAACA shall maintain a record of all complaints received and shall furnish
the CITY, upon request, with a written record of the complaints and the way in which complaints
were handled.
2, That If requested in writing by CITY, additional services above those described herein may
be performed by SEAACA when SEAACA determines that such additional services will not interfere
with the maintenance level of thie anlmal control services provided elsewhere by SEAACA, CITY will
pay for such additional services in such amounts as are agreed to by SEAACA and CITY.

SECTION Hl, CITY AGREES:

1. To cooperate and assist SEAACA in performing its obligations hereunder, including the
adoption of SEAACA’s Model Ordinance,
2, That for and in consideration of the rendition of services pursuant to this Agreement:

a)  The total cost to the CITY for Fiscal Year 2019/2020 shall be $821,776.00 offset by
revenues collected by SEAACA In performance of this Agreement for license fees and penaltles.
SEAACA guarantees that sald revenues shall be $223,000,00. If license revenues exceed that
amount, 50% shall be returned to the CITY following the close of the fiscal year,

b} The net annual cast to CITY for said sarvices shall not exceed $598,776.00 and shall be
paid by CITY to SEAACA upon invoice on the following schedule: $299,388.00 on July 1, 2019 and
$299,388.00 on October 1, 2019, Said sums shall be pald within thirty (30) days after receipt of
involce. If payment is not delivered to SEAACA within thirty (30) days after CITY's receipt of involce,
SEAACA is entitled to recover interest thereon. Said interest shall be at the rate of ten percent
(10%) per year, or any portion thereof, calculated from the last day of the month in which the
services were performed. If such payment is not delivered to SEAACA within the time set forth
herelnabove, SEAACA may satisfy such indebtedness, including interest thereon, from any funds of
the CITY on deposit or to the credit of SEAACA, without giving further notice to CITY of SEAACA's
intant ta do so.

¢)  SEAACA shall be entitled to and shall retain all monies that it colfects from residents of the
CITY for Impounding, boarding, adoptions, spay/neuter fines and other penalties/fines imposed by
the State of Callfornia.

d) The compensation and financial provisions of subsections k) and ¢} of Paragraph 2 of
Section {I, shall be adjusted annually by mutual agreement of the Parties. Prior to the and of each
vear of this Agreement, the parties shall commence negotiations to determine the compensation
and financial provisions to apply for the next year of this Agreement. |f the Parties are unable to

Agreement for Animal Cantrol and Sheltering Services: July 1, 2019 through June 30, 2024
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agree, the partles may extend this agreement in writing on a month-to-month basis based on
mutually agreeable written temporary compensation and flnancial provisions, or terminate this
Agreement. The compensation and financlal provisions agreed upon by the Parties after the first
year of this contract shall be reduced to writing and signed by all Parties,

SEAACA shall retain all fees and/or fines collected resulting from Administrative Hearings
conducted by SEAACA.

SECTION 11l. THE PARTIES AGREE:

1. That the service performed by SEAACA shall only encompass those duties and functions of
SEAACA which are rendered by it and which it is authorized to provide pursuant to the provisions of
the Joint Exercise of Powers Agreement and the statutes of this State.

2. That the rendition of services parformed hereunder, the standard of performance and other
matters incidental to the performance of such service and control of personnel so employed shall
remaln in SEAACA. In the event that a dispute arlses between SEAACA and the CITY as to the
extent of the duties and functions to be rendered hersunder or the manner of the performance of
such services, the determination thereof shall be made by the SEAACA Board of Commissioners,

3 That for the purpose of performing all functions, SEAACA shall furnish and supply all
hacessary labor, supervision, equipment, and supplies necessary to provide the level of services to
be rendered hereunder,

4, That all persons employed by SEAACA in the performance of this Agreement shall be
SEAACA employees and no CITY employee as such shall be taken over by sald SEAACA, and no
person employed hereunder shall have any CITY pension, civil service, or any status or right.

5. The CITY agrees to cooperate and meet with SEAACA regarding changes in service delivery
options to assist with Implementation of new programs to eshance services to the community,

SECTION IV, INDEMNIFICATION:

1. That CITY shall not be called upon to assume any liability for the direct payment of any
salaries, wages, or other compensation for any SEAACA personnel performing services hereunder
for sald SEAACA, or any Hability other than that provided for In this Agreement. Except as herein
otherwlse specified the CITY shall not be liable for compensation or indemnity to any SEAACA
employee for Injury or sickness arising out of his/her employment,

2. That SEAACA, its officers and employees, shall not be deemed to assume any liability for
Intentional or negligent acts of said CITY or of any officer or employee thareaf, nor for any
defuctive or dangerous conditton of City-owned real property, and CITY shall hold SEAACA and its
officers and employees harmless from, and shall defend SEAACA and the officers and employees
thereof agalnst, any claim for damages resulting there from.

3 That CITY, its officers and employees shall not be deemed to assume any lability for
Intentional or negligent acts of SEAACA or of any officar or employee thereof, and SEAACA shall
hold CITY and its officers and employees harmless from, and shall defend CITY and the officers and
employees thereof against, any claim fer damages resulting there from.,
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SECTION V. INSURANCE:

SEAACA Is a member of the California Joint Powers Insurance Authority {California IPIA), and
participatas in self-insurance and commercial insurance programs administered by the California
JPIA for its members, Primary Liability Program, Including Automobile Llability Coverage Limit Is
$1,000,000 per occurrence, Annual Aggregate Limit shall be $1,000,000; Workers’ Compensation
Program Coverage Limits shall be Statutory, Employers Liability is 51,000,000,

SECTION VI TERM:

L That the term of this Agreement shall be for the period of five years, July 1, 2019 through
lune 30, 2024, inclusive, unless the Agreement is terminated as herein provided, CITY and SEAACA
may extend thiy Agreement at its expiration for an additional five year period by mutual written
agreement,

2 Should SEAACA default during the term of this Agreement in the performance of its
obligations as set forth herein and fall to cure said default within fifteen (15) days' written notice to
do so, than CITY may terminate this Agreement, And upon payment to SEAACA of monles owing to
SEAACA, less any credits to the CITY by SEAACA, for satisfactory performances rendered pursuant
to this Agreement and through the date of said termination, thereafter there shall be no obligation
of the CITY to SEAACA. Should CITY fall to pay the sums owing to SEAACA as provided hereunder or
otherwise default on any provision of this Agreement and fail to cure said default within fifteen
{15) days written notice to do so, then SEAACA may terminate this Agreement and upon the
effective date of the termination, and upon payment to CITY of monies owing to CITY, there shall
he no further obligation of SEAACA to the CITY. Such termination shall not be deemed a waiver of
any rights SEAACA may have against CITY for any sums due to SEAACA under the terms of this
Agreement.

3, Either SEAACA or CITY may terminate this Agreement by giving the other party ninety (90)
days prior written notice,

SECTION Vi, AMENDMENT:

This Agreement shall not be amended, or any provision or breach hereof waived, except In writing
signed by the parties expressly referring to this Agreement.

SECTION Vil NOTICE:

That any notice required to he sent hereunder shall be deemed received if addressed to the
address of the parties as set forth hereunder and deposited, postage prepaid, in the United States
Post Office, or to such other address as the parties may, from time to time, In writing furnish to the
nther party.

IN WITNESS WHEREQF, THE CITY OF SQUTH GATE, by order of its City Councll caused this
Agreament to be signed hy lts Mayor and attested to by its Clerk, and the SOUTHEAST AREA
ANIMAL CONTROL AUTHORITY, (a.k.a. SEAACA), by order of its Commission, has caused this
Agreement to be signed by its Chairperson of said Commission and attested to by SEAACA's
Executive Direcior.

Agraement for Animal Control and Sheltering Services: miu'ly' '1,_ 2019 through June 3(5; 2024
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AGREEMENT WITH SOUTHEAST AREA ANMAL CONTROL AUTHORITY FOR
ANIMAL CONTROL AND SHELTERING SERVICES: JULY 1, 2019 THROUGH JUNE 30, 2024
Signature Page-

CITY OF SOUTH GATE

BY: —

/}@39 Morales, Mayor
ATTEST:

(o

Carmen Avalos, City Clerk

APPROVED AS TO FORM AND CONTENT

Rqul F. Salinas, City Attorney

SOUTHEAST AREA
ANIMAL CONTROL AUTHORITY

nﬁ%ﬁw/éx&;m (aone

Marco Barcena, Chairperson
ATTEST: pwmnub(},ma Crnathn wvi—sos

A 7,@4/% WM@?/WL{

Sﬁllv Hazzard, Executive Director

APPROVED AS TQ FORM AND CONTENT

cott Nlchots JEAACA Attorney

Agraement for Animal Control and Sheltering Services: July 1, 2019 thmugh June 30, 2024
Page 5
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Contract No. 3525

Amendment No. 1
CITY OF SOUTH GATE - CONTRACT NO. 3525

AMENDMENT NO, 1 TO THE AGREEMENT FOR ANIMAL CONTROL AND SHELTERING SERVICES

THIS AMENDMENT NQ. 1 to the July 1, 2019 Agreement for Animal Control and Sheltering
Services is made and is entered into on July 14, 2020 and retroactively effective July 1, 2020 by
and between the SOUTHEAST AREA ANIMAL CONTROL AUTHORITY whose address is 9777
SEAACA Street, Downey, California 90241 (herein, "SEAACA”) and the CITY OF SOUTH GATE, a
California Corporation, whose address is 8620 California Avenue, South Gate, California 80280
{herein “CITY"),

RECITALS

WHEREAS, CITY and SEAACA previously entered into an Agreement for Animal Control and
Sheltering Services dated July 1, 2019 for the fiscal years 2019-2024; and

WHEREAS, The Agreement provides for annual costs and fees for Animal Control and Sheltering
Services; and

WHEREAS, SEAACA and CITY desire to set forth costs to CITY for Animal Control and Sheltering
Services for the Fiscal Year 2020-2021.

NOW THEREFORE, SEAACA and CITY agree that the aforementioned Agreement for Animal
Control and Sheltering Services dated July 1, 2019 shall be amended In-the following regards:

SECTION H.  Paragraph 2, Subsections a) and b) are amended to read as follows:

a) The total cost to the CITY for Fiscal Year 2020-2021 shall be $850,538.00 offset by
revenues collected by SEAACA in performance of this Agreement for license fees and penalties.
SEAACA guarantees that the base revenues shall be $223,000.00 for Fiscal Year 2020-2021; the
guarantee will be provided by SEAACA annually. If license revenues exceed the guarantee, 50%
shall be retained by SEAACA and 50% shall be returned to the CITY following the close of the
fiscal year.

b) The net cost for Fiscal Year 2020-2021 to CITY for said services shall not exceed
$627,538.00 and shall be paid by CITY to SEAACA in two equal payments upon invoice on the
following schedule: July 1, 2020, $313,769.00 and $313,769.00 on October 1, 2020. Said sums
shall be paid within thirty (30) days after receipt of invoice. If payment is not delivered to
SEAACA within thirty (30) days after CITY's receipt of invoice, SEAACA is entitled to recover
interest thereon. Said interest shall be at the rate of ten percent (10%) per year, or any portion
thereof, calculated from the last day of the month in which the services were performed. If
such payment is not delivered to SEAACA within the time set forth hereinabove, SEAACA may
satisfy such indebtedness, including interest thereon, from any funds of the CITY on deposit or
to the credit of SEAACA, without giving further notice to CITY of SEAACA's intent to do so.

SECTION 1. All of the remaining provisions of the Agreement for Animal Control and
Sheltering Services shall remain the same.

Amendment No. 1 o Agresment FY 2020-2021 1 June 2020



. Contract No. 3525
Amendment No, 1

IN WITNESS WHEREQF, THE CITY OF SOUTH GATE, by order of its City Council caused this
AMENDMENT NO. 1 to be signed by its Mayor and attested to by its Clerk, and the SOUTHEAST
AREA ANIMAL CONTROL AUTHORITY, (a.k.a. SEAACA), by order of its Commission, has caused
this AMENDMENT NO. 1 to be subscribed by the Chairperson of said Commission and attested
to by the Executive Director and/or Clerk of said Commission.

CITY OF SOUTH GATE:

Maria Davila, Mayor

ATTEST: “@ Dated: 7 ~23 2P 20

Carmen Avalos, City Clerk =~

APPROVED AS TO@—L
N
BY: W

RaJ‘ F. Salinas, City Attorney

SOUTHEAST AREA ANIMAL CONTROL
AUTHORITY:

BY: i
Kimberlyébos Cawthorne, Chairperson

ATTEST: . Dated:

BVt Deriin o W ogdide

Defise Woadside, Executive Director

APPROVED AS TO FORM:

BY:&?_,\,C,W MLMO

Scott Nichols, SEAACA Attorney

Amendment No, | to Agreemani FY 2020-2021 2 June 2020



City of South Gate Item No. %

CITY COUNCIL

AGENDA BILL

For the Regular Meeting of: July 27, 2021
Originating Department: City Attorney’s Office A X
Vi

Department Head: @M QL Sﬁv (@L‘»S @ Interim City Manager:

aul F. Salinas Chri Jbffers

SUBJECT: AGREEMENTS WITH TELECOM LAW FIRM, P.C. FOR SPECIALIZED
LEGAL SERVICES AND CONSULTING SERVICES

PURPOSE: To approve agreements with Telecom Law Firm, P.C. ("Law Firm") for specialized legal
services in the area of wireless and wired telecommunication law.

RECOMMENDED ACTIONS:

a. Approve Agreement with Telecom Law Firm, P.C. to provide specialized legal services on
wireless and wired telecommunication law; and

b. Approve agreement with Telecom Law Firm, P.C. to provide wireless consulting services; and

c. Authorize the Mayot to execute both agreements in a form acceptable to the City Attorney.

FISCAL IMPACT: The Law Firm will charge $12,000 to assist in updating the City’s ordinance
governing its statutory processing obligations involving applications from telecommunications
companies, to be paid from the City Attorney’s professional services account. The Law Firm will also
charge $2,350 per application reviewed. The exact amount of applications and fees to be billed from the
Law Firm is unknown at this time; however, it is contemplated that the fees will be paid from deposit
funds received from telecommunication companies seeking to install wireless telecommunication
antennas throughout the City, These deposits will create a net-zero impact to the General Fund; meaning,
that the permittee will pay at-cost for all expenditures deriving from the request.

ANALYSIS: The City is about to begin receiving and reviewing wireless telecommunication
applications with various telecommunication companies (i.c., Verizon, AT&T, T-Mobile, Crown Castle,
Mobilitie, and others) and desires to engage the specialized legal services of the Law Firm to provide
wireless and wired telecommunication law services, as needed, during this process.

BACKGROUND: The City Attorney recommends that the City include this additional law firm to
provide legal representation in certain specialized arcas of law, specifically, wireless and wired

telecommunication law services. The hourly rate for partners, associates and paralegals is $315.00,
$265.00, and $175.00, respectively.

ATTACHMENT: A, Approve Agreement with Telecom Law Firm, P.C. for specialized legal
services. _
B. Agreement with Telecom Law Firm, P.C. for wireless consulting services.




AGREEMENT FOR PROFESSIONAL SERVICES FOR
LEGAL SERVICES BETWEEN THE CITY OF SOUTH GATE AND
TELECOM LAW FIRM, P.C,

This Agreement for Professional Services for legal services (“Agreement”) is made and
entered into on July 27, 2021, by and between the City of South Gate, a municipal corporation
("City"), and Telecom Law Firm, a professional corporation ("Consultant"). City and Consultant
are sometimes hereinafter individually referred to as a “Party” and collectively as “Parties.”

RECITALS

WHEREAS, City desires to retain Consultant for legal services related to
telecommunication matters; and

WHEREAS, Consultant warrants to City that it has the requisite skills, knowledge,
qualifications, manpower and expertise to perform properly and timely the Professional Services
under this Agreement; and

WHEREAS, based on such representation, City desires to contract with Consultant to
perform the services described in the Scope of Services attached hereto as Exhibit “A” of this
Agreement.

NOW, THEREFORE, the Parties hereby agree as follows:

1. SCOPE OF SERVICES. City hereby engages Consultant, and Consultant accepts such
engagement, to perform the services set forth in the Scope of Services as described in
Exhibit “A” attached hereto and made part of this Agreement. The Scope-of-Services may
be mutually amended from time to time by both Parties in writing,

2. COMPENSATION. The total amount of compensation for this Agreement shall not
exceed the sum of Twelve Thousand Dollars (§12,000.00) as deseribed in Consultant’s
proposal attached hereto as Exhibit “A.” City shall pay Consultant for its professional
services rendered and reasonable costs incurred pursuant to this Agreement, No additional
compensation shall be paid for any other expenses incurred unless first approved by the
City Manager,

2.1  Consultant shall be required to attend meetings at City Hall as necessary in the
delivery of the projects. Travel time between the Consultant’s office and City Hall
shall not be billable. Consultant may request an exemption on a case by case basis,
which shall be subject to City approval.

2.2 Consultant shall be paid in accordance with the schedule included in Consultant’s
proposal attached hereto as Exhibit “A.” City shall pay the Consultant within thirty
(30) days of receipt of the invoice.

2.3 No payment made hereunder by City to Consultant, other than the final payment,

shall be construed as an acceptance by City of any work or materials, nor as
evidence of satisfactory performance by Consultant of its obligations under this
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Agreement.

TERM OF AGREEMENT. This Agreement is effective as of July 27, 2021, and will
remain in effect through and including project completion, unless otherwise expressly
extended and agreed to by both Parties in writing, or terminated by either Party as provided
herein.

CITY AGENT. The City Manager, for the purposes of this Agreement, is the agent for
the City. Whenever approval or authorization is required, Consultant understands that the
City Manager has the authority to provide that approval or authorization.

CONFLICT OF INTEREST. Consultant represents that it presently has no interest and
shall not acquire any interest, direct or indirect, in any real property located within City
which may be affected by the services to be performed by Consultant under this
Agreement. Consultant further represents that in performance of this Agreement, no person
having such interest shall be employed by it. Within ten (10} days, Consultant agrees that
it will immediately notify City of any other conflict of interest that may exist or develop
during the term of this Agreement.

5.1  Consultant represents that no City employee or official has a material financial
interest in the Consultant’s business. During the term of this Agreement and/or as
a result of being awarded this Agreement, Consultant shall not offer, encourage or
accept any financial interest in the Consultant’s business or in this Agreement by
any City employee or official.

GENERAL TERMS AND CONDITIONS.

6.1  Termination for Convenience. The City may terminate this Agreement at any
time without cause by giving fifteen (15) days written notice to Consultant of such
termination and specifying the effective date thereof. In that event, all finished or
unfinished documents and other materials shall, at the option of City, become its
property. If this Agreement is terminated by City as provided herein, Consultant
will be paid the total amount of its costs as of the termination date. In no event shall
the amount payable upon termination exceed the total maximum compensation
provided for in this Agreement.

6.2 Termination for Cause.

6.2.1 The City may, by written notice to Consultant, terminate the whole or any
part of this Agreement in any of the following circumstances:

a. If Consultant fails to perform the services required by this
Agreement within the time specified herein or any authorized
extension thercof} or

b. If Consultant fails to perform the services called for by this

Agreement or so fails to make progress as to endanger performance
of this Agreement in accordance with its terms, and in either of these
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6.3

6.4

6.2.2

6.2.3

6.2.4

circumstances does not correct such failure within a period of ten
(10) days (or such longer period as City may authorize in writing)
after receipt of notice from City specifying such failure.

In the event City terminates this Agreement in whole or in part as provided
above in Subsection 6.2.1, City may procure, upon such terms and in such
manner as it may deem appropriate, services similar to those terminated.

If this Agreement is terminated as provided above in Subsection 6.2.1, City
may require Consultant to provide all finished or unfinished documents,
data, studies, drawings, maps, photographs, reports, films, charts, sketches,
computation, surveys, models, or other similar documentation prepared by
Consultant. Upon such termination, Consultant shall be paid an amount
equal to the value of the work performed. In ascertaining the value of the
work performed up to the date of termination, consideration shall be given
to both completed work and work in progress, to complete and incomplete
drawings, and to other documents whether delivered to City or in possession
of Consultant, and to authorized reimbursement expenses.

If, after notice of termination of the Agreement under the provisions of
Subsection 6.2.1 above, it is determined, for any reason, that Consultant was
not in default, or that the default was excusable, then the rights and
obligations of the Parties shall be the same as if the notice of termination
had been issued pursuant to Subsection 6.1 above.

Non-Assignability. Consultant shall not assign or transfer any interest in this
Agreement without the express prior written consent of City.

Non-Discrimination.

6.4.1

Consultant shall not discriminate against any employee, subcontractor, or
applicant for employment because of race, creed, gender, gender identity
(including gender expression), color, religion, ancestry, sexual orientation,
national origin, disability, age, marital status, family/parental status, or
veteran/military status, in the performance of its services and duties
pursuant to this Agreement and will comply with all applicable laws,
ordinances and codes of the Federal, State, and County and City
governments. Consultant will take affirmative action to ensure that
subcontractors and applicants arc employed, and that employees are treated
during employment without regard to their race, color, religion, ancesiry,
sex, national origin, disabled or age. Consultant will take affirmative action
to ensure that all employment practices, including those of any
subcontractors retained by Consultant to perform services under this
Agreement, are free from such discrimination. Such employment practices
include, but are not limited to: hiring, upgrading, demotion, transfer,
recruitment, recruitment advertising, layoff, termination, rates of pay or
other forms of compensation, and selection for training, including
apprenticeship.
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6.5

6.6

6.4.2 The provisions of Subsection 6.4.2 above shall be included in all

solicitations or advertisements placed by or on behalf of Consultant for
personnel to perform any services under this Agreement. City shall have
access to all documents, data and records of Consultant and its
subcontractors for purposes of determining compliance with the equal
employment opportunity and non-discrimination provisions of this Section,
and all applicable provisions of Executive Order No, 11246 which is
incorporated herein by this reference. A copy of Executive Order No. 11246
(relating to federal restrictions against discriminatory practices) is available
for review and on file with the City Clerk’s Office.

Insurance. Consultant shall submit to City certificates indicating compliance with
the following minimum insurance requirements no less than one (1) day prior to
beginning of performance under this Agreement;

6.5.1

6.5.2

Workers' Compensation Insurance as required by law. Consultant shall
require all subcontractors similatly to provide such workers” compensation
insurance for their respective employees.

Comprehensive general and automotive liability insurance protecting
Consultant in amounts not less than $1,000,000 for personal injury to any
one person, $1,000,000 for injuries arising out of one occurrence, and
$500,000 for property damages or a combined single limit of $1,000,000,
with an aggregate of $2,000,000. Each such policy of insurance shall:

a. Be issued by a financially responsible insurance company or
companies admitted or authorized to do business in the State of
California or which is approved in writing by City.

b. Name and list as additional insured the City, its officers and
employees,

C. Specify its acts as primary insurance.

d. Contain a clause substantially in the following words: “It is hereby

understood and agreed that this policy shall not be canceled except
upon thirty (30) days prior written notice to City of such cancellation
or material change,”

€. Cover the operations of Consultant pursuant to the terms of this
Agreement.

Indemmnification. Consultant agrees to indemnify, defend and hold harmless City
and/or any other City agency, including other employees, officers and

representatives, for/from any and all claims or actions of any kind asserted against

City and/or any other City agency arising out of Consultant's (including
Consultant’s employees, representatives, products and subcontractors) negligent
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6.7

0.8

6.9

performance under this Agreement, excepting only such claims or actions which
may arise out of sole or active negligence of City and/or any other City agency, or
any third parties not acting on behalf of, at the direction of, or under the control of
Consultant,

Compliance With Applicable Law. Consultant and City shall comply with all
applicable laws, ordinances and codes of the Federal, State, County and city
governments, without regard to conflict of law principles.

Independent Contractor. This Agreement is by and between City and Consultant
and is not intended, nor shall it be construed, to create the relationship of agency,
servant, employee, partnership, joint venture or association, as between City and
Congsultant.

6.8.1. Consultant shall be an independent contractor and shall have no power to
incur any debt or obligation for or on behalf of City. Neither City nor any
of its officers or employees shall have any conirol over the conduct of
Consultant, or any of Consultant’s employees, except as herein set forth,
and Consultant expressly warrants not to, at any time or in any manner
represent that it, or any of its agents, servants or employees are in any
manner employees of City, it being distinctly understood that Consultant is
and shall at all times remain to City a wholly independent contractor and
Consultant’s obligations to City are solely such as are prescribed by this
Agreement.

6.8.2. Indemnification of CalPERS Determination - In the event that Consultant or
any employee, agent, or subcontractor of Consultant providing services
under this Agreement claims or is determined by a court of competent
jurisdiction or CalPERS to be eligible for enrollment in CalPERS as an
employee of City, Consultant shall indemnify, defend, and hold harmless
City for the payment of any employee and/or employer contributions for
CalPERS benefits on behalf of Consultant or its employees, agents, or
subcontractors, as well as, for the payment of any penalties and interest on
such contributions which would otherwise be the responsibility of City.

6.8.3 Business License Required. According to Title 2.08.40 of the South Gate
Municipal Code, a business license will be required prior to doing business
within the City, even if the business is located outside of the City.
Verification of a valid South Gate business license will be required prior to
start of work and any fees associated with the acquisition or maintenance of
such business license shall be the sole responsibility of the Consultant,

Consultant’s Personnel.
6.9.1 All services required under this Agreement will be performed by
Consultant, or under Consultant's direct supervision, and all personnel shall

possess the qualifications, permits and licenses required by State and local
law to perform such services, including, without limitation, a City of South
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6.10

6.11

6.12

6.9.2

6.9.3

6.9.4

Gate business license as required by the South Gate Municipal Code.

Consultant shall be solely responsible for the satisfactory work performance
of all personnel engaged in performing services required by this Agreement,
and compliance with all reasonable performance standards established by
City.

Consultant shall be responsible for payment of all employees’ and
subcontractors’ wages and benefits, and shall comply with all requirements
pertaining to employet's liability, workers' compensation, unemployment
insurance, and Social Security.

Consultant shall indemnify and hold harmless the City and all other related
entities, officers, employees, and representatives from any liability,
damages, claims, costs and expenses of any nature arising from alleged
violations of personnel practices or of any acts or omissions by Consultant
in connection with the work performed arising from this Agreement,

Copyright. No reports, maps or other documents produced in whole or in part
under this Agreement shall be the subject of an application for copyright by or on
behalf of Consultant.

Legal Construction,

6.11.1

6.11.2

6.11.3

6.11.4

This Agreement is made and entered into in the State of California and shall
in all respects be interpreted, enforced and governed under the laws of the
State of California without regard to conflict of law principles.

This Agreernent shall be construed without regard to the identity of the
persons who drafted its various provisions. Each and every provision of this
Agreement shall be construed as though each of the parties participated
equally in the drafting of the same, and any rule of construction that a
document is to be construed against the drafting party shall not be applicable
to this Agreement.

The article and section, captions and headings herein have been inserted for
convenience only and shall not be considered or referred to in resolving
questions of interpretation or construction.

Whenever in this Agreement the context may so require, the masculine
gender shall be deemed to refer to and include the feminine and neuter, and
the singular shall refer to and include the plural.

Counterparts. This Agreement may be executed in counterparts and, as so
exccuted, shall constitute an agreement which shall be binding upon all Parties

herein.

6.13 Final Payment Acceptance Constitutes Release. The acceptance by Consultant
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6.14

6.15

6.16

6.17

6.18

6.19

of the final payment made under this Agreement shall operate as and be a release
of City from all claims and liabilities for compensation to Consultant for anything
done, furnished or relating to Consultant’s work or services. Acceptance of
payment shall be any negotiation of City’s check or the failure to make a written
extra compensation claim within ten (10) calendar days of the receipt of that check.
However, approval or payment by City shall not constitute, nor be deemed, a
release of the responsibility and lability of Consultant, its employees,
subcontractors and agents for the accuracy and competency of the information
provided and/or work performed; nor shall such approval or payment be deemed to
be an assumption of such responsibility or liability by City for any defect or error
in the work prepared by Consultant, its employees, subcontractors and agents,

Corrections. In addition to the above indemnification obligations, Consultant shall
correct, at its expense, all errors in the work which may be disclosed during City’s
review of Consultant’s report or plans. Should Consultant fail to make such
correction in a reasonably, timely manner, such correction shall be made by City,
and the cost thereof shall be charged to the Consultant.

Files. All files of Consultant pertaining to City shall be and remain the property of
City. Consultant will control the physical location of such files during the term of
this Agreement and shall be entitled to retain copies of such files upon termination
of this Agreement.

Waiver; Remedies Cumulative. Failure by a Party to insist upon the performance
of any of the provisions of this Agreement by the other Party, irrespective of the
length of time for which such failure continues, shall not constitute a waiver of such
Party’s right to demand compliance by such other Party in the future. No waiver by
a Party of a default or breach of the other Party shall be effective or binding upon
such a Party unless made in writing by such Party, and no such waiver shall be
implied from any omissions by a Party to take any action with respect to such
default or breach. No express written waiver of a specified default or breach shall
aftect any other default or breach, or cover any other period of time, other than any
default or breach and/or period of time specified. All of the remedies permitted or
available to a Party under this Agreement, or at law or in equity, shall be cumulative
and alternative, and invocation of any such right or remedy shall not constitute a
waiver or election of remedies with respect to any other permitted or available right
of remedy,

Mitigation of Damages. In all such situations arising out of this Agreement, the
Parties shall attempt to avoid and minimize the damages resulting from the conduct
of the other Party.

Severability. If any provision in this Agreement is held by a court of competent
jurisdiction to be invalid, void or unenforceable, the remaining provisions will
nevertheless continue in full force without being impaired or invalidated in any
way.

Attorney’s Fees. The Parties hereto acknowledge and agree that each will bear his
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6.20

6.21

6.22

6.23

6.24

or its own costs, expenses and attorney’s fees arising out of and/or connected with
the negotiation, drafting and execution of the Agreement, and all matters arising
out of or connected therewith except that, in the event any action is brought by any
Party hereto to enforce this Agreement, the prevailing Party in such action shall be
entitled to reasonable attorney’s fees and costs in addition to all other relief to which
that Party or those Parties may be entitled.

Entire Agreement and Amendments. This Agreement constitutes the whole
agreement between City and Consultant, and neither Party has made any
representations to the other except as expressly contained herein. Neither Party, in
executing or performing this Agreement, is relying upon any statement or
information not contained in this Agreement. Any amendments, changes or
modifications to this Agreement must be made in writing and appropriately
executed by both City and Consultant.

Notices. Any notice required to be given hereunder shall be deemed to have been
given by email transmission with confirmation of delivery and depositing said
notice in the United States mail, postage prepaid, and addressed as follows:

TO CITY: WITH COURTESY COPY TO:
City of South Gate City Clerk’s Office

Chris Jeffers Carmen Avalos

Interim City Manager City Clerk

8650 California Avenue 8650 California Avenue

South Gate, CA 90280 South Gate, CA 90280

Email: cjeffers@sogate.org Email: cavalos@sogate.org

TO CONSULTANT:

Telecom Law Firm

Robert C. May, I11

2001 S. Barrington Avenue, Ste 306
Los Angeles, CA. 90025

Email:

Warranty of Authorized Signatories. Each of the signatories hereto warrants and
represents that he or she is competent and authorized to enter into this Agreement
on behalf of the Party for whom he or she purports to sign.

Consultation with Attorney. Consultant warrants and represents that it has
consulted with an attorney or knowingly and voluntarily decided to forgo such a
consultation.

Interpretation Against Drafting Party. City and Consultant agree that they have
cooperated in the review and drafting of this Agreement. Accordingly, in the event
of any ambiguity, neither Party may claim that the interpretation of this Agreement
shall be construed against either Party solely because that Party drafied all or a
portion of this Agreement, or the clause at issue,
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7. EFFECTIVE DATE. The effective date of this Agreement is July 27, 2021, and will
remain in effect through and until project completion, unless otherwise terminated in
accordance with the terms of this Agreement,

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed and
attested by their respective officers thereunto duly authorized.

CITY OF SOUTH GATE:
By:
Chis Jeffers, Interim City Manager
Dated:
ATTEST:
By:
Carmen Avalos, City Clerk
(SEAL)
APPROVE AS TO FORM:
By: | WS
%ﬁaul F. Salinas, City Attorney
TELECOM LAW FIRM:
By:

Robert C. May, 111

Dated:
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LAW FIRM PC

Sent via email:

July 1, 2021

Ms. Alma Medina
ammedina@sogate.org
Management Analyst
City of South Gate
8650 California Avenue
South Gate, CA 90280

RE: City of South Gate SWF Telecommunications Regulations

Subject: Proposal to Provide Legal Services

Dear Ms. Medina:

Thank you for your renewed interest in our firm’s services. Telecom Law Firm would be
honored to serve the City of South Gate (the “City”) with its telecommunications matters. This
letter contains a proposed scope and fee schedule for the updating of the Municipal Code for Small
Wireless Facility (“SWF™) as well as creating a SWF application form.

PROPOSAL
1. KEY PERSONNEL
Telecom Law Firm’s lead attorneys assigned this project will be Dr. Jonathan L. Kramer
and Mr. Robert C, May [II. The lead atiorneys will be primarily responsible for the services
provided. Dr. Kramer and Mr, May will be assisted by associate attorneys and other professionals
in our firm under their direction.

Associate attorneys will be assigned to assist the lead attorneys,

[Balance of Page Intentionally Left Blank]

2001 S. Barrington Ave. » Suite Sbs » Los Angeles » CA 90025

3570 Camino del Rio N. » Sulte.102 + San Diego « CA 92108 www.TelecomlawFirm.com



Ms. Alma Medina, Management Analyst
Proposal to Provide Legal Services

July 1, 2021

page2/6

2. SERVICES

a. Draft Ordinance. Telecom Law Firm shall prepare and deliver proposed revisions
and additions to the City’s Municipal (“Draft Ordinance™) relating to SWFs in
accordance with the City’s local values and all applicable federal, state, and local
laws and regulations.

The associate attorneys will handle the drafting the revisions of the Draft
Ordinance. Then, the lead attorneys will review the Draft Ordinance. Consultation
with City staff will generally be by telephone and/or email, and Telecom Law
Iirm’s personnel will generally not be required to travel to complete this task.

b. SWF Application Materials. If the City directs Telecom Law Firm to prepare the
draft ordinance, then Telecom Law Firm shall not charge any fees to draft the
application, a checklist, and a worksheet for SWFs (the “SWF Application
Materials™).

The professional staff will handle the drafting the revisions of the SWF Application
Materials. Then, the lead attorneys will review the SWE Application Materials.
Consultation with City staff will generally be by telephone and/or email, and
Telecom Law Firm’s personnel will generally not be required to travel to complete
this task.

¢. Additional Services. At the City’s request, and subject to the terms and conditions
in this proposal and any other valid agreement between the City and Telecom Law
Firm, Telecom Law Firm shall (1) remotely staff public workshops, meetings with
industry stakeholders and public meetings before elected and appointed decision-
making bodies; (2} assist the City prepare staff reports and responses to comments
from the public; (3) provide legal opinions on specific issues in connection with the
Draft Ordinance and policies; and (4) provide all services reasonably necessary to
introduce and adopt the Draft Ordinance and implement the Application Materials
(collectively, the “Additional Services™).

Telecom Law Firm personnel will staff meetings through real-time
telecommunications at the City’s request. In-person meetings are subject to
Telecom Law Firm’s discretion based on its assessment of safety issues related to
the current pandemic.

Telecom Law Firm’s attendance, or any particular member’s attendance, at such

meetings is not guaranteed. Telecom Law Firm schedules meetings on a first-ask,
first-schedule basis and advises the City to notify Telecom Law Firm about any

N

Telecom Law Firm PC




Ms, Alma Medina, Management Analyst
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potential meeting dates as soon as possible. Telecom Law Firm will certainly try to
accommodate the City’s requests when timely given.

3. AD HOC SERVICES

In addition to the services described in Section 2, Telecom Law Firm will be available to
the City for advice, consultation and other legal services related to telecommunications
infrastructure regulation, policy, technology and/or transactions within the firm’s
experience and expertise. The services described in this Section 3 do not include any
litigation services or representation in any judicial or administrative proceedings, which
will require a separate written agreement that either party may decline in their sole
discretion.

4. COST PROPOSAL

©

Telecom Law Firm PC

i.

ii.

a. Flat Fees. Telecom Law Firm shall charge a flat fee for the following tasks:

Draft Ordinance: Telecom Law Firm shall charge a flat fee of $12,000
payable in three installments for the Ordinance. The first installment of 45%
of the flat fee shall be invoiced to the City after the City directs Telecom
Law Firm to commence the work. The second installment of 45% of the flat
fee shall be invoiced to the City after Telecom Law Firm delivers the draft
work product to the City. And the final installment of 10% shall be invoiced
to the City after the draft work product is published for public comment in
advance of its consideration by the Planning Commission and/or City
Council. The flat fee shall include consultation time with the City’s staff
spent by Telecom Law Firm personnel during the internal review process
up to the work product’s publication.

SWF Applications Materials: Telecom Law Firm shall not charge any fees
for drafting the SWF Application Materials.

b. Hourly Rates. Telecom Law Firm shall charge an hourly rate for all time spent by

Telecom Law Firm personnel in connection with the Additional Services and Ad
Hoe Services requested by the City. The hourly rates are specified in Schedule 1,
attached to this proposal, and incorporated by this reference. The Schedule 1 rates
attached to this proposal are specially discounted from our normal government rates
in recognition of the scope and importance of the larger projects identified above
in Section 2. All hourly rates will automatically increase by three percent (3%) each
year on the anniversary of the effective date of an agreement with the City to
provide the services described in this proposal. Travel time will be billed at fifty
percent (50%) rate, except when Telecom Law Firm personnel spend time in transit
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performing Services for the City (e.g., a telephone call en route to a meeting).
Telecom Law Firm shall not bill the City for more than one attorney’s time at any
in-person meeting, unless approved by the City in advance. All time is billed in six-
minute increments (0.1 hours). Telecom Law Firm shall not bill the City for time
spent to ptepare invoices, open, or close a client file or other administrative tasks
not directly related to the provision of services.

c. Expenses. Telecom Law Firm may incur expenses that will be billed to the City,
All expenses are billed at cost with no mark up. Ordinary expenses, such as
copying, printing, postage and other administrative costs directly related to the
services rendered to the City shall not require the City’s prior approval.
Extraordinary expenses include any single expense {other than airfare or hotel fees
for a meeting at the City’s request) that exceeds $250 shall require the City’s prior
approval.

d. Invoices. Invoices for hourly fees and associated expenses shall be issued
approximately every thirty (30) days and will describe (1) the task performed; (2)
the person who performed the task; (3) the applicable hourly rate; and (4) the total
time spent on each task.

Invoices for flat fees shall be issued according to the separate proposal requested
and accepted by the City. Invoices will be due within 30 days after received by the
City.

e. Fee Deposit. No initial fee deposit shall be required under this proposal. Telecom
Law Firm reserves the right to require a fee deposit in the future for security
purposes.

Any such fee deposits if required will be held in a client trust account in accordance
with all applicable California Bar regulations. Any fee deposits required will be
reasonably estimated by Telecom Law Firm to reflect the cost to provide the
services requested by the City and/or the security required by Telecom Law Firm.
However, such fee deposits are estimates and not guarantees and the actual hourly
cost, which may exceed the fee deposit(s).

5. CONSULTANTS AND SUBCONTRACTORS

Based on the information provided by the City, Telecom Law Firm does not believe any
consultants or subcontractors would be necessary to complete the services described in this
proposal, Should any need arise, we do work with several experts in technical, real estate
and litigation fields who could be brought on as needed or referred to the City.

N
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CONCLUSION

Thank you for the opportunity to submit this proposal to the City. We take great pride in our work
for local public agencies and would look forward to serving the City’s needs in this specialized
subject matter. Please contact Lory Kendirjian or me with any questions you may have about this
proposal or Telecom Law Firm,

Sincerely,

Nt Ko
L/

Dr. Jonathan Kramer
TELECOM LAW FIRM PC

enc, Schedule 1 — Hourly Rates

Telecom Law Firm PC
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SCHEDULE 1
HOURLY RATES
Professional Hourly Rate
Per Partner $310

Per Senior Associate $280

Per Associate $260
Per Paralegal $175
Per Assistant $150

o

Telecom Law Firm PC




AGREEMENT FOR PROFESSIONAL SERVICES FOR
WIRELESS CONSULTING SERVICES BETWEEN THE CITY OF SOUTH GATE AND
TELECOM LAW FIRM, P.C.

This Agreement for Professional Services for legal services (“Agreement™) is made and
entered into on July 27, 2021, by and between the City of South Gate, a municipal corporation
("City"), and Telecom Law Firm, a professional corporation ("Consultant™). City and Consultant
are sometimes heretnafter individually referred to as a “Party” and collectively as “Parties.”

RECITALS

WHEREAS, City desires to retain Consultant to provide wireless consulting services;
and

WHEREAS, Consultant warrants to City that it has the requisite skills, knowledge,
qualifications, manpower and expertise to perform properly and timely the Professional Services
under this Agreement; and

WHEREAS, based on such representation, City desires to contract with Consultant to
perform the services described in the Scope of Services attached hereto as Exhibit “A” of this
Agreement.

NOW, THEREFORE, the Parties hereby agree as follows:

1. SCOPE OF SERVICES. City hereby engages Consultant, and Consultant accepts such
engagement, to perform the services set forth in the Scope of Services as described in
Exhibit “A” attached hereto and made part of this Agreement. The Scope of Services may
be mutually amended from time to time by both Parties in writing,

2, COMPENSATION. The total amount of compensation for this Agreement shall not
exceed the sum of Fifty Thousand Dollars ($50,000.00) to be billed as described ‘in
Consultant’s proposal attached hereto as Exhibit “A.” City shall pay Consultant for its
professional services rendered and reasonable costs incurred pursuant to this Agreement.
No additional compensation shall be paid for any other expenses incurred unless first
approved by the City Manager.

2.1  Consultant shall be required to attend meetings at City Hall as necessary in the
delivery of the projects. Travel time between the Consultant’s office and City Hall
shall not be billable. Consultant may request an exemption on a case by case basis,
which shall be subject to City approval.

2.2 Consultant shall be paid in accordance with the schedule included in Consultant’s
proposal attached hereto as Exhibit “A.” City shall pay the Consultant within thirty
(30) days of receipt of the invoice.

2.3 No payment made hereunder by City to Consultant, other than the final payment,

shall be construed as an acceptance by City of any work or materials, nor as
evidence of satisfactory performance by Consultant of its obligations under this
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Agreement.

TERM OF AGREEMENT. This Agreement is effective as of July 27, 2021, and will
remain in effect through and including project completion, unless otherwise expressly
extended and agreed to by both Parties in writing, or terminated by either Party as provided
herein. '

CITY AGENT. The City Manager, for the purposes of this Agreement, is the agent for
the City. Whenever approval or authorization is required, Consultant understands that the
City Manager has the authority to provide that approval or authorization.

CONFLICT OF INTEREST. Consultant represents that it presently has no interest and
shall not acquire any interest, direct or indirect, in any real property located within City
which may be affected by the services to be performed by Consultant under this
Agreement. Consultant further represents that in performance of this Agreement, no person
having such interest shall be employed by it. Within ten (10) days, Consultant agrees that
it will immediately notify City of any other conflict of interest that may exist or develop
during the term of this Agreement.

5.1  Consultant represents that no City employee or official has a material financial
interest in the Consultant’s business. During the term of this Agreement and/or as
a result of being awarded this Agreement, Consultant shall not offer, encourage or
accept any financial interest in the Consultant’s business or in this Agreement by
any City employee or official.

GENERAL TERMS AND CONDITIONS.

6.1  Termination for Convenience. The City may terminate this Agreement at any
time without cause by giving fifteen (15) days written notice to Consultant of such
termination and specifying the effective date thereof. In that event, all finished or
unfinished documents and other materials shall, at the option of City, become its
property. If this Agreement is terminated by City as provided herein, Consultant
will be paid the total amount of its costs as of the termination date. In no event shall
the amount payable upon termination exceed the total maximum compensation
provided for in this Agreement.

6.2 Termination for Cause.

6.2.1 The City may, by written notice to Consultant, terminate the whole or any
part of this Agreement in any of the following circumstances:

a. If Consultant fails to perform the services required by this
Agreement within the time specified herein or any authorized
extension thereof, or

b. If Consultant fails to perform the services called for by this

Agreement or so fails to make progress as to endanger performance
of this Agreement in accordance with its terms, and in either of these
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6.3

6.4

6.2.2

6.2.3

6.2.4

circumstances does not correct such failure within a period of ten
(10} days (or such longer period as City may authorize in writing)
after receipt of notice from City specifying such failure,

In the event City terminates this Agreement in whole or in part as provided
above in Subsection 6.2,1, City may procure, upon such terms and in such
manner as it may deem appropriate, services similar to those terminated.

If this Agreement is terminated as provided above in Subsection 6.2.1, City
may require Consultant to provide all finished or unfinished documents,
data, studies, drawings, maps, photographs, reports, films, charts, sketches,
computation, surveys, models, or other similar documentation prepared by
Consultant. Upon such termination, Consultant shall be paid an amount
equal to the value of the work performed. In ascertaining the value of the
work performed up to the date of termination, consideration shall be given
to both completed work and work in progress, to complete and incomplete
drawings, and to other documents whether delivered to City or in possession
of Consultant, and to authorized reimbursement expenses.

If, after notice of termination of the Agreement under the provisions of
Subsection 6.2.1 above, it is determined, for any reason, that Consultant was
not in default, or that the default was excusable, then the rights and
obligations of the Parties shall be the same as if the notice of termination
had been issued pursuant to Subsection 6.1 above.

Non-Assignability. Consultant shall not assign or transfer any interest in this
Agreement without the express prior written consent of City.

Non-Discrimination.

6.4.1

Consultant shall not discriminate against any employee, subcontractor, or
applicant for employment because of race, creed, gender, gender identity
(including gender expression), color, religion, ancestry, sexual orientation,
national origin, disability, age, marital status, family/parental status, or
veteran/military status, in the performance of its services and duties
pursuant to this Agreement and will comply with all applicable laws,
ordinances and codes of the Federal, State, and County and City
governments. Consultant will take affirmative action to ensure that
subcontractors and applicants are employed, and that employees are treated
during employment without regard to their race, color, religion, ancestry,
sex, national origin, disabled or age. Consultant will take affirmative action
to ensure that all employment practices, including those of any
subcontractors retained by Consultant to perform services under this
Agreement, are free from such discrimination. Such employment practices
include, but are not limited to: hiring, upgrading, demotion, transfer,
recruitment, recruitment advertising, layoff, termination, rates of pay or
other forms of compensation, and selection for training, including
apprenticeship.
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6.5

6.6

6.4.2

The provisions of Subsection 6.4.2 above shall be included in all
solicitations or advertisements placed by or on behalf of Consultant for
personnel to perform any services under this Agreement. City shall have
access to all documents, data and records of Consultant and its
subcontractors for purposes of determining compliance with the equal
employment opportunity and non-discrimination provisions of this Section,
and all applicable provisions of Executive Order No. 11246 which is
incorporated herein by this reference. A copy of Executive Order No. 11246
(relating to federal restrictions against discriminatory practices) is available
for review and on file with the City Clerk’s Office.

Insurance. Consultant shall submit to City certificates indicating compliance with
the following minimum insurance requirements no less than one (1) day prior to
beginning of performance under this Agreement;

6.5.1

6.5.2

Workers' Compensation Insurance as required by law. Consultant shall
require all subcontractors similarly to provide such workers” compensation
insurance for their respective employees.

Comprehensive general and automotive liability insurance protecting
Consultant in amounts not less than $1,000,000 for personal injury to any
one person, $1,000,000 for injuries arising out of one occurrence, and
$500,000 for property damages or a combined single limit of $1,000,000,
with an aggregate of $2,000,000. Each such policy of insurance shall:

a. Be issued by a financially responsible insurance company or
companies admitted or authorized to do business in the State of
California or which is approved in writing by City.

b, Name and list as additional insured the City, its officers and
employees.

c. Specify its acts as primary insurance,

d. Contain a clause substantially in the following words: “It is hereby

understood and agreed that this policy shall not be canceled except
upon thirty (30) days prior written notice to City of such cancellation
or material change.”

e. Cover the operations of Consultant pursuant to the terms of this
Agreement.

Indemmification. Consultant agrees to indemnity, defend and hold harmless City
and/or any other City agency, including other employees, officers and

representatives, for/from any and all claims or actions of any kind asserted against

City and/or any other City agency arising out of Consultant's (including
Consultant’s employees, representatives, products and subcontractors) negligent
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performance under this Agreement, excepting only such claims or actions which
may arise out of sole or active negligence of City and/or any other City agency, or
any third parties not acting on behalf of, at the direction of, or under the contro! of
Consultant.

6.7  Compliance With Applicable Law. Consultant and City shall comply with all
applicable laws, ordinances and codes of the Federal, State, County and city
governments, without regard to conflict of law principles,

6.8  Independent Contractor. This Agreement is by and between City and Consultant
and is not intended, nor shall it be construed, to create the relationship of agency,
servant, employee, partnership, joint venture or association, as between City and
Consultant.

6.8.1. Consultant shall be an independent contractor and shall have no power to
incur any debt or obligation for or on behalf of City. Neither City nor any
of its officers or employees shall have any control over the conduct of
Consultant, or any of Consultant’s employees, except as herein set forth,
and Consultant expressly warrants not to, at any time or in any manner
represent that it, or any of its agents, servants or employees are in any
manner employees of City, it being distinctly understood that Consultant is
and shall at all times remain to City a wholly independent contractor and
Consultant’s obligations to City are solely such as are prescribed by this
Agreement.

6.8.2. Indemnification of CalPERS Determination - In the event that Consultant or
any employee, agent, or subcontractor of Consultant providing services
under this Agreement claims or is determined by a court of competent
jurisdiction or CalPERS to be eligible for enrollment in CalPERS as an
employee of City, Consultant shall indemnify, defend, and hold harmless
City for the payment of any employee and/or employer contributions for
CalPERS benefits on behalf of Consultant or its employees, agents, or
subcontractors, as well as, for the payment of any penalties and interest on
such contributions which would otherwise be the responsibility of City.

6.8.3 Business License Required. According to Title 2.08.40 of the South Gate
Municipal Code, a business license will be required prior to doing business
within the City, even if the business is located outside of the City.
Verification of a valid South Gate business license will be required prior to
start of work and any fecs associated with the acquisition or maintenance of
such business license shall be the sole responsibility of the Consultant.

6.9 Consultant’s Personnel.

6.9.1 All services required under this Agreement will be performed by
Consultant, or under Consultant's direct supervision, and all personnel shall
possess the qualifications, permits and licenses required by State and local
law to perform such services, including, without limitation, a City of South
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6.10

6.11

6.12

0.9.2

6.9.3

6.9.4

Gate business license as required by the South Gate Municipal Code.

Consultant shall be solely responsible for the satisfactory work performance
of all personnel engaged in performing services required by this Agreement,
and compliance with all reasonable performance standards established by
City.

Consultant shall be responsible for payment of all employees' and
subcontractors” wages and benefits, and shall comply with all requitements
pertaining to employer's liability, workers' compensation, unemployment
insurance, and Social Security.

Consultant shall indemnify and hold harmless the City and all other related
entities, officers, employees, and representatives from any liability,
damages, claims, costs and expenses of any nature arising from alleged
violations of personnel practices or of any acts or omissions by Consultant
in connection with the work performed arising from this Agreement,

Copyright. No reports, maps or other documents produced in whole or in part
under this Agreement shall be the subject of an application for copyright by or on
behalf of Consultant.

Legal Construction.

6.11.1

6.11.2

6.11.3

6.11.4

This Agreement is made and entered into in the State of California and shall
in all respects be interpreted, enforced and governed under the laws of the
State of California without regard to conflict of law principles.

This Agreement shall be construed without regard to the identity of the
persons who drafted its various provisions. Each and every provision of this
Agreement shall be construed as though each of the parties participated
equally in the drafting of the same, and any rule of construction that a
document is to be construed against the drafting party shall not be applicable
to this Agreement,

The article and section, captions and headings herein have been inserted for
convenience only and shall not be considered or referred to in resolving
questions of interpretation or construction.

Whenever in this Agreement the context may so require, the masculine
gender shall be deemed to refer to and include the feminine and neuter, and
the singular shall refer to and include the plural,

Counterparts. This Agreement may be executed in counterparts and, as so
executed, shall constitute an agreement which shall be binding upon all Parties

herein,

6.13  Final Payment Acceptance Constitutes Release. The acceptance by Consultant
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6.14

6.15

0.16

6.17

6.18

6.19

of the final payment made under this Agreement shall operate as and be a release
of City from all claims and liabilities for compensation to Consultant for anything
done, furnished or relating to Consultant’s work or services. Acceptance of
payment shall be any negotiation of City’s check or the failure to make a writien
extra compensation claim within ten (10) calendar days of the receipt of that check.
However, approval or payment by City shall not constitute, nor be deemed, a
release of the responsibility and liability of Consultant, its employees,
subcontractors and agents for the accuracy and competency of the information
provided and/or work performed; nor shall such approval or payment be deemed to
be an assumption of such responsibility or liability by City for any defect or error
in the work prepared by Consultant, its employees, subcontractors and agents.

Corrections. In addition to the above indemnification obligations, Consultant shall
correct, at its expense, all errors in the work which may be disclosed during City’s
review of Consultant’s report or plans. Should Consultant fail to make such
correction in a reasonably, timely manner, such correction shall be made by City,
and the cost thereof shall be charged to the Consultant.

Files. All files of Consultant pertaining to City shall be and remain the property of
City. Consultant will control the physical location of such files during the term of
this Agreement and shall be entitled to retain copies of such files upon termination
of this Agreement.

Waiver; Remedies Cumulative. Failure by a Party to insist upon the performance
of any of the provisions of this Agreement by the other Party, irrespective of the
length of time for which such failure continues, shall not constitute a waiver of such
Party’s right to demand compliance by such other Party in the future. No waiver by
a Party of a default or breach of the other Party shall be effective or binding upon
such a Party unless made in writing by such Party, and no such waiver shall be
implied from any omissions by a Party to take any action with respect to such
default or breach. No express written waiver of a specified default or breach shall
affect any other default or breach, or cover any other period of time, other than any
default or breach and/or period of time specified. All of the remedies permitted or
available to a Party under this Agreement, or at law or in equity, shall be cumulative
and alternative, and invocation of any such right or remedy shall not constitute a
waiver or election of remedies with respect to any other permitted or available right
of remedy.

Mitigation of Damages. In all such situations arising out of this Agreement, the
Parties shall attempt to avoid and minimize the damages resulting from the conduct
of the other Party.

Severability. If any provision in this Agreement is held by a court of competent
jurisdiction to be invalid, void or unenforceable, the remaining provisions will
nevertheless continue in full force without being impaired or invalidated in any
way.

Attorney’s ¥ees. The Parties hereto acknowledge and agree that each will bear his
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6.20

6.21

6.22

6.23

6.24

or its own costs, expenses and attorney’s fees arising out of and/or connected with
the negotiation, drafting and execution of the Agreement, and all matters arising
out of or connected therewith except that, in the event any action is brought by any
Party hereto to enforce this Agreement, the prevailing Party in such action shall be
entitled to reasonable attorney’s fees and costs in addition to all other relief'to which
that Party or those Parties may be entitled.

Entire Agreement and Amendments. This Agreement constitutes the whole
agreement between City and Consultant, and neither Party has made any
representations to the other except as expressly contained herein. Neither Party, in
executing or performing this Agreement, is relying upon any statement or
information not contained in this Agreement. Any amendments, changes or
modifications to this Agreement must be made in writing and appropriately
executed by both City and Consultant.

Notices. Any notice required to be given hereunder shall be deemed to have been
given by email transmission with confirmation of delivery and depositing said
notice in the United States mail, postage prepaid, and addressed as follows:

TO CITY: WITH COURTESY COPY TO:
City of South Gate City Clerk’s Office

Chris Jeffers Carmen Avalos

Interim City Manager City Clerk

8650 California Avenue 8650 California Avenue

South Gate, CA 90280 South Gate, CA 90280

Email: cjeffers(@sogate.org Email: cavalos(@sogate.org

TO CONSULTANT:

Telecom Law Firm

Robert C. May, 111

2001 S. Barrington Avenue, Ste 306
Los Angeles, CA. 90025

Email:

Warranty of Authorized Signatories. Each of the signatories hereto warrants and
represents that he or she is competent and authorized to enter into this Agreement
on behalf of the Party for whom he or she purports to sign.

Consultation with Attorney. Consultant warrants and represents that it has
consulted with an attorney or knowingly and voluntarily decided to forgo such a
consultation.

Interpretation Against Drafting Party. City and Consultant agree that they have
cooperated in the review and drafting of this Agreement. Accordingly, in the event
of any ambiguity, neither Party may claim that the interpretation of this Agreement
shall be construed against either Party solely because that Party drafted all or a
portion of this Agreement, or the clause at issue,
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7. EFFECTIVE DATE. The effective date of this Agreement is July 27, 2021, and will
remain in effect through and until project completion, unless otherwise terminated in
accordance with the terms of this Agreement,

IN WITNESS WHEREOQF, the Parties hereto have caused this Agreement to be executed and
attested by their respective officers thereunto duly authorized.

CITY OF SOUTH GATE:
By:
Al Rios, Mayor
Dated:
ATTEST:
By:
Carmen Avalos, City Clerk
(SEAL)
APPROVE AS TO FORM:
#7 <7 -
By: |} YW
RQul F. Salinas, City Attorney
TELECOM LAW FIRM:
By:
Robert C. May, Il
Dated:

Page 9 of 9



Ms. Alma Medina, Management Analyst
Proposal to Provide Wireless Consulting Services
July 1, 2021

page1/6

Sent via email:
July 1, 2021

Ms. Alma Medina

ammedina@sogate.org
Management Analyst

City of South Gate
8650 California Avenue
South Gate, CA 90280

RE: City of South Gate SWF Telecommunications Regulations

Subject: Proposal to Provide Wireless Consulting Services

Dear Ms. Medina:

Thank you for your renewed interest in our firm’s services. Telecom Law Firm would
be honored to serve the City of South Gate (the “City”) with its telecommunications matters.
Attached to this letter, please find Exhibit 1 for the Scope of Services to Process Wireless
Applications, and Exhibit 2 for the Fees Associated With Processing Wireless Applications.

PROPOSAL
1. KEY PERSONNEL
Telecom Law Firm’s lead attorneys assigned this project will be Dr. Jonathan L.,
Kramer and Mr. Robert C. May III. The lead attorneys will be primarily responsible for the
services provided. Dr. Kramer and Mr. May will be assisted by associate attorneys and other
professionals in our firm under their direction.

Associate attorneys will be assigned to assist the lead attorneys.

[Balance of Page Intentionally Left Blank]

W\

Telecom Law Firm PC



Ms. Alma Medina, Management Analyst
Proposal to Provide Wireless Consulting Services
July 1, 2021

page2/6

CONCLUSION

Thank you for the opportunity to submit this proposal to the City. We take great pride in our
work for local public agencies and would look forward to serving the City’s neceds in this
specialized subject matter. Please contact Lory Kendirjian or myself with any questions you
may have about this proposal or Telecom Law Firm.

Sincerely,

Noetlonoonnan
L/

Dr. Jonathan Kramer
TELECOM LAW FIRM PC

enc.  Exhibit 1- Scope of Services to Process Wireless Applications
Exhibit 2- Fees to Process Wireless Applications

o
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EXHIBIT “1”
SCOPE OF SERVICES

Under the direction of the City, Consultant shall provide technical and regulatory advice to
City concerning applications for telecommunications facilities as follows:

A. Wireless Siting Application Reviews:

1. Application Reviews: At the City’s request and within Consultant’s expertise
as a wireless site application reviewer, Consultant will review wireless siting
applications and provide the City with a written analysis as described below).

2. Memorandum/Memoranda Content:

a. Incomplete Memorandum. Upon receipt of an application by the
Consultant directly from the City, Consultant will evaluate and identify whether
any items that are required in the City’s wireless application are not completed
by the applicant. If there are incomplete items, the Consultant will send the City
an “Incomplete Memorandum” by email or an attachment to an email within:

i. nine (9) calendar days for an initial review of a wireless
application that is submitted by the applicant as a small wireless facility; or

ii. twenty-one (21) calendar days for an initial review of a wireless
application that are submitted by the applicant in a category that is not a small
wireless facilities; or

ii. nine (9) calendar days for a resubmittal review of a wireless
application that was deemed incomplete.

b. Project Memorandum:

Once an application is determined by the City or deemed by law to be complete,
Consultant will:

1, identify the regulatory classification under which the project
should be processed (i.e., Section 6409(a); Small Wireless Facility; major
modification; new site; etc.); and

ii. discuss design matters, if any, that may reduce the impact of the
proposed site configuration;

iii. evaluate time, place, and manner considerations for wireless
sites located in the Public Right of Way;

V. assess the planned compliance with federal radio frequency
@ exposure guidelines established by the Federal Communications Commission,
and;
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Vi. determine any other wireless site-related issues that Consultant,
in its experience and opinion, believes to be relevant or helpful to the City’s
review of the wireless application.

Memorandom Revision: At City’s option, without an additional fee,
Consultant shall prepare ong revision or follow-up to the Incomplete or Project
Memorandum. All additional revisions or follow-ups are charged on an hourly
basis.

Consultation Time:

i, Consultant will provide consultation by telephone and/or through e-mail
with the City per project at no additional cost for the flat fee portion of
any project.

ii.  Forany project where hourly charges apply (i.e., after the flat fee portion
of a project), hourly fees for consultations via telephone and/or email
will apply.

It is understood by the parties that every wireless project is unique as to location
and design, and some projects may not proceed all the way to an approval or
denial, or the project at a given location may be moved by an applicant to a
different location necessitating an entirely new project review under a separate
fee.

B. Attendance at Meetings: As requested by City, Consultant will attend in-person
meetings subject to Consultant’s availability. Meeting attendance includes travel time from
Consultant’s office to and from the City. Mecting attendance is billed at the hourly rates in this

Agreement.

C. General Consultation: At the City’s request, Consultant will engage with the City in
regard to any non-privileged communications within the competence of Consuliant as
determined by Consultant in any form on a time available basis of Consultant and invoiced on
an hourly basis (including travel time from Consultant’s office to and from the City if

necessary).

N

Telecom Law Firm PC

[END OF EXHIBIT 1]
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EXHIBIT 2"

CONSULTANT'S SCHEDULE OF FEES

The Consultant consults with and is responsible to the City, The City is responsible payment
of for Consultant invoices. Payment of Consultant’s invoices is not contingent upon the City
recetving any deposit or reimbursement from any party.

1. Flat Fees: Consultant shall perform all flat-rate services described in Exhibit A,
Section A, Subsection 1 through 3 and 4(i) for a fixed fee of $2,450.00 per project.
Project hours are not reported by Consultant for flat fee portion of flat fee projects.

Due to FCC shot clock time limitations, all projects must be submitted to Consultant
by the City in searchable PDF documents within one calendar day of receipt by the City
from the Applicant. Accordingly, Consultant urges City to enforce a wireless
application requirement that obligates the applicant fo tender the entire wireless
application, including all exhibits and attachments, in searchable PDF format, as well
as in paper form.

Flat fee projects are billed to the City as a single unit on the first project invoice, which
is issued upon submission of Consultant’s first substantive project memorandum (that
can include a memo regarding an incomplete application, a project review memo, or
another substantive project-related memo). The Flat Fee will cover the work for the
first substantive project memorandum and one follow-up memorandum.

The flat fee (and any subsequent hourly fees) are fully earned by and payable to
Consultant once the Consultant has provided its first substantive memorandum to the
City, even when the project is subsequently cancelled, abandoned, transferred to a
different location. In the event that a project is tendered to the Consultant by the City
but terminated for any reason prior to issuance of Consultant’s first memorandum, City
shali pay Consultant on the hourly basis set out in this Agreement for all time spent by
Consultant on the project prior to Consultant’s receipt of City’s notice of termination.

2. Hourly Fees: Consultant shall perform all services described in Exhibit A, Section
B and C and all other extra services not described in the Scope of Work but mutually
agreed upon by City and Consultant, on an hourly fee basis as follows:

Personnel Rates

Per Partner $310
Per Senior Associate $280
Per Associate $260
Per Paralegal $175
Per Assistant $150

® All time is billed in 0.1-hour (6 minute) units rounded up to the next 0.1-hour unit.

Telecom Law Firm PC
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Annual Fee Adjustments. The Flat Rate and Hourly Fees set out in this Agreement
shall automatically increase by three percent (3%) on each anniversary of this
Agreement.

Expenses: City will reimburse the Consultant for all ordinary costs and expenses
reasonably incurred by Consultant in performance of the services provided by
Consultant to City pursuant to this Agreement.

The City’s designated point of contact for billing queries is:

Name and Title Email Address

Telephone Number

The Consultant’s designated point of contact for billing queries is:

Val Halvorsen, Business Manager BManager@TelecomLawFirm.com
Name and Title Email Address

(310) 312-9900 ext. 135
Telephone Number

Either party may change its designated point of contact for billing queries at any time
upon ten (10) business days’ written notice to the other,

[End of Exhibit 2]
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cmymmeersorfice  City of South Gate Item No. 10

JUL 21 2 CITY COUNCIL

" AGENDA BILL

For the Regular Meeting of: July 27, 2021

Mgmatmg Department: Public Works A/
Department Director: . e Interim City Manager. 0 / /\A

Abtufo Cerdantes Chris\Jelfers

SUBJECT: MASTER JOINT REVOCABLE PERMIT NO. 17-07 WITH THE CITY OF 1.OS

ANGELES AND THE CITY OF LONG BEACH GRANTING THE CITY OF SOUTH GATE,

THROUGH THE BOARD OF HARBOR COMMISIONERS, THE RIGHT TQO OPERATE

AND MAINTAIN IMPROVEMENTS AND STRUCTURES ON THE RAILROAD RIGHTS OF
WAY

PURPOSE: The City has ten active permits from the Ports of Los Angeles and Long Beach (Ports)
that authorize South Gate to operate and maintain public improvements and structures installed within
the Union Pacific Railroad corridor (UPRR Corridor} which they operate on right-of-way the cities of
Los Angeles and Long Beach own. The City of South Gate was in need of six more permits for
improvements recently constructed. The Ports have a new policy which requires that all permits be
consolidated, and new permits be issued, under one master permit, known as the Master Joint
Revocable Permit (MIRP). Approval of the MIRP is needed to comply with this new policy.

RECOMMENDED ACTIONS: The City Council will consider:

a. Approving Master Joint Revocable Permit No. 17-07 (MJRP) which grants the City rights to
operate and maintain certain improvements and structures on the right-of-way underlying the
Union Pacific Railroad, which permit is issued by the ports of Los Angeles and Long Beach,
through the Boards of Harbor Commissioners;

b. Appropriating $14,420 in Water Funds and $7,680 Gas Tax Funds to Account No. 411-731-71-
6801 to fund the MJRP permit fees; and

C. Authorizing the Mayor to execute Master Joint Revocable Permit No. 17-07 in a form
acceptable to the City Attorney.

FISCAL IMPACT: Under the MJRP, the City is required to pay annual permit fees, a one-time
processing fee and a security deposit as listed on the table below. The permit fees increase annually
according to the Consumer Price Index.

Fee Funds Account No,
Roadway Improvements Permit Fee $7,680 Annually | Gas Tax Funds 212-713-31-6801
Water Improvements Permit Fee $8,000 Annually
Processing Fee $2,500 One-time | Water Funds 411-731-71-6801
Refundable Security Deposit $3,920 One-time
Total $22,100

ANALYSIS: The City currently has ten active permits from the cities of Los Angeles and Long
Beach (Ports) that cover public improvements that the City has installed within the UPRR Corridor.
The permits were issued by the Cities because they are the owners of the property underlying the

/



UPRR Corridor. The Ports manage the corridor through the Boards of Harbor Commissioners
(Boards), thus the Boards approves new permits. The City of South Gate is in need of six more permits
for improvements recently constructed within the UPRR Corridor. A new policy of the Boards
required that the City’s permits be consolidated under one MJRP, and that the new permits be issued
through the MIRP. The new policy requires annual payment of permit fees for any public
improvements that generate revenue, such as a water systems. This new requirement was triggered
after the City applied for a new permit (General Order 88-B (GO-88B) Permit) for a traffic signal
system that the City installed at the intersection of Firestone Boulevard and Atlantic Avenue.
Approval of the MIRP is required to meet this requirement.

The MIRP has been reviewed by outside legal counsel, Olivarez Madruga Lemieux O’Neill, LLP as to
form. Outside legal counsel was retained as the City Attorney’s Office has recused themselves from
the matter due to work they do or have done with one of the Ports.

BACKGROUND: On December 21, 2015, South Gate completed the construction of two major
roadway projects (Firestone Boulevard/Firestone Place UPRR and Atlantic Avenue/Patata Street
Crossings) that resulted in installing public improvements on the UPRR ROW. As a condition of their
permit for the projects, the Boards required the City to consolidate its existing permits under the
MIRP, as well as to incorporate the six proposals for new permits in the MJRP.

To date, South Gate has been issued ten permits, some of which are mote than 50 years old. Each
permit authorized the City to construct, operate and maintain public improvements on the UPRR
ROW, such as, water mains, sidewalks, storm drains, power lines, sewer, traffic signal equipment, and
an access road. The permit summary is tabulated below. It is noted that under the MIRP the City must
only pay a fee for permits that involve public improvements that generate revenue, such as the water
mains and the private road.

Index | Permit Constructed Funding
Improvements Source for
No. No. Year .
Permit Fee
) New 20 ) Casing with traffic control wiring at Atlantic Ave. and 2016 No Fee
Wright PL
5 New Electrical Service Cabinet for Trafﬁp Control at Firestone 2016 No Fee
Blvd. and Mason St.
3 New 29 Casing with traffic control wiring at Firestone Bivd. and 2016 No Fee
Firestone PL
4 New Sidewallc on south side at Firestone Blvd. and Firestone P1. 2016 No Fee
5 New Kzr:porary Construction Easement at Firestone Blvd./Rayo 19505 No Feo
" . . , . Water Funds
6 P-00635 | 10” cast iron water pipeline at Atlantic Ave, and Wright Pl 1953 ($2,000)
7 P-00636 | 30” storm drain pipe at Firestone P1. and Mason St. 1954 No Fee
P-00629 | 30” storm drain pipe at Branyon Ave., 1952 No Fee
9 P-00631 | 2” Water Pipeline at South of Branyon Ave. 1949 Water Funds
($2,000)
10 N/A Sidewalk at Firestone Blvd. and Rayo Ave. 1950s No Fee
11 P-00633 | 30” storm drain pipe at Salt Lake Ave. and Wood Ave. 1952 No Fee
12 | P-00674 | Private Road Crossing at SE I-710 and NW Rio Hondo. 1954 (Gﬁ 61;%’;
2” Water Pipeline in 4" Steel Casing at SE [-710 and NW Rio Water Funds
13 P-00628 FHondo. 1960 ($2,000)




14 P-00627 | 6” steel casing power line at SE I-710 and NW Rio Hondo. 1992 Wg;rolz)%l;ds

15 N/A Sidewalk at Imperial Highway and Garfield P1. 1990s No Fee

16 New 12" Sanitary Sewer pipe with 30" Steel Casing at Imperial Hiwy 2021 No Fee
and Garfield P1

ATTACHMENTS: A. Proposed Master Joint Revocable Permit

KT:le

B, Location Map



CAL PACIFIC LAND SERVICES, INC.

June 7, 2021

City of South Gate
Public Works Department

8650 California Avenue

South Gate, CA 90280

RECEIVED
JUN € 9 2021

ENGINEERING DEPT,

Attn: Arturo Cervantes, P.E.
Assistant City Manager/Director of Public Works

Dear Mr. Cervantes:

The Ports have revised the form of Master Joint Revocable Permit for the City of South
Gate facilities in their railroad right of way within your City and have included the new
sewer line which has been instailed in Imperial Highway. There is no additional charge
for this facility. The revised form is enclosed.

The permit form has been approved by the Ports' staffs only and has not yet been
placed on the agendas of the Ports' Boards of Harbor Commissioners. Harbor
Commission approval from each Port will be required before the MJRP goes into effact,

Prior to the Ports' staff putting the MJRP on their respective agendas, the following must
be received by us and forwarded to them.

3.

1. MJRP

2. Fees & Deposit

insurance

Seven (7} original MJRP documents with Exhibits are
enclosed. Please have the appropriate representative(s)
authorized to sign such documents sign six (6) copies, have
the signatures on all copies notarized, and return the six
original copies to me at the address below. The seventh copy
is for your records,

The first year's Permit Fee is $15,680 (MJRP Paragraph 3.1),
the Ports' Processing Fee is $2,500.00 (MJRP Section 3.1),
and the Security Deposit is $3,920 (MJRP Section 3.6).
Unless the City wants to use a non-cash form of Security
Deposit as outlined in MJRP Paragraph 3.6, submit a check
for $22,100 made payable to Cal Pacific Land Services, Inc.
—~ Trust Account and delivered to my attention with the
executed copies of the MJRP. If the City wants to use a non-
cash form of Security Deposit, please forward information
about the alternative method immediately and we will discuss
it with Ports’ staff.

Evidence of Insurance coverage for both Ports (see MJRP
Section 15) will need to be submitted to the Ports following the
procedures set out in MJRP Section 15.2 prior to the MJRP
going into effect.

7245 Garclen Grove Boulevard, Suite M Garden Grove, CA 92841

Telephone 714-799-0900



CAL PACIFIC LAND SERVICES, INC.

June 7, 2021
Mr, Cervantes
Page 2

Please cali me at 714/799-0900 or email me at cwadell@calpacland.com If you have any
guestions about the processing of these forms.

Thank you for your assistance.

cc. Kenneth Tang, P.E., via emall



MASTER JOINT REVOCABLE PERMIT
CITY OF SOUTH GATE

The City of Los Angeles, a municipal corporation duly organized and existing under its
charter and the constitution and laws of the State of California, and the City of Long Beach, a
municipal corporation duly organized and existing under its charter and the constitution and laws of
the State of California (individually, a “City” and together, the “Cities™), by and through their
respective Boards of Harbor Commissioners, jointly own certain real property located in the County
of Los Angeles. Pursuant to a recommendation adopted by the Board of Harbor Commissioners of

the City of Los Angeles under Resolution No. at its , 20___ meeting, and
.Resolution No. HD- adopted by the Board of Harbor Commissioners of the City of Long
Beach at its » 20___ meeting, the Cities hereby issue this Master Joint Revocable

Permit (the “Permit”) and grant permission to the City of South Gate, a California Municipal
Corporation (“Permittee”), to operate and maintain multiple improvements and structures
(“Facilities™), more particularly described on the Schedule of Permit Areas attached hereto and made
a part hereof as Exhibit A, and as may be subsequently revised by Permit Supplements after the
effective date as Exhibit A(x), within the various permitted areas as defined under Paragraph 1
below (collectively, the “Permit Areas™). This Permit shall be effective upon last execution by the
Executive Directors of the respective Harbor Departments of the Cities (referred to hereinafter as
“Bxecutive Director” singular or the “Executive Directors” plural), Such date shall be known as the
“Effective Date” for purposes of this Permit,

This Permit shall be subject to the following terms, conditions, and limitations;

1. PERMIT AREAS, The Cities hereby grant Permitiee the tight to unse various
properties listed in Exhibit A or subsequent Exhibit A(x} an< more particularly shown in Exhibit B
attached hereto and made a part hereof, and as may be subsequently revised by Permit Supplements
after the effective date as B(x).

1.1 Permit Supplements, Permittee shall have the right to add and delete certain
Permit Areas to this Permit by requesting and acquiring approvals of such addition or deletion from
both Executive Directors, The Executive Directors shall have the right to execute Permit
Supplements to this Permit for addilions and deletions of Permit Areas using rents based on rental
rates described in Exhibit C, or as Exhibit  may be revised from time to time in accordance with
Paragraph 3.2, Permit Supplements shall be effective npon last execution by the Executive
birectors. Upon execution of any future Permit Supplement in substantially the form as shown in
Exhibit F, attached hereto and incorporated herein (“Permit Supplement Template™), an Bxhibit A(x)
and Bxhibit B(x) and whete applicable Exhibit C(x) shall also be prepared and attached to the
Permit. At the time of their preparation, such Exhibits A(x) and B(x) shall reflect the current
facilities subject to this Permit,

2. PERMITTED USE. The Permit Areas shall be used to operate and maintain, on a
non-exclusive basis, the Facilities as specifically described in Exhibit A or subsequent Exhibit A(x),
over, under and/or across the Permit Areas and for no other purpose without the prior written consent

POLA NO. 17-07
POLR NO,
Page 1 of 21



of the Executive Directors, which may be withheld in their sole and absolute discretion, Permittee
has inspected the Permit Areas and agrees that it is suitable for the uses permitted herein, No officer,
employee, agent, or property manager of either City has made any representation or warranty with
respect to the Permit Areas, except as described in writing and attached hereto as an addendum, and
in entering into this Permit, Permittee agrees it relies only on the provisions of this Permit.

3. PERMIT FEE.

3.1 Amount and Time of Payment. Permittee shall pay to the Cities, as a permit
fee, for the use of the Permit Axeas, without deduction, set off, demand or prior nofice, the annual
sum of Fifteen Thousand Six Hundred Eighty Dollars ($15,680) (the total of each and all rents for
the Permit Areas as indicated in Exhibit A or subsequent Exhibit A(x)) or as subsequently adjusted
pursuant to this Paragraph and Paragraph 3.2 (the “Permit Fee””). The Permit Fee shall be increased
or decreased according to modifications cansed by additions or deletions of the Permit Areas for this
Permit as permitted pursuant to Paragraph 1,1, and as shown in any subsequent Permit Supplement
updates, Such increase or decrease in the Permit Fee shall be effective upon the final execution date
of any Permit Supplement by both Bxecutive Directors, In addition, a one-time Permit Processing
Fee of Two Thousand Five Hundred Dollars ($2,500) shall be paid to the Cities to cover costs
associated with the administration of this Permit, The Permit Processing Fee shall be paid in advance
on or before the Effective Date, The Permit Fee shall be paid in advance on or before the Effective
Date and thereafter on each anniversary of that date. The Permit Fee and the Permit Processing Fee
shall be made payable to Cal Pacific Land Services, Inc. Trust Account and delivered to the Cities’
designated property manager, which shall be Cal Pacific Land Services, Inc., 7245 Garden Grove
Blvd., Ste. M, Garden Grove, CA 92841, or as otherwise instructed by written notice of the
Executive Directors.

3.2 Adjustment. The Cities may, in their sole and absolute discretion, increase
the Petmit Fee upon sixty (60) days’ written notice to Permittee. The Executive Directors are hereby
delegated authority to increase, but not decrease, the rental rates, minimum rates and percentage of
surface rate shown in Exhibit C as those items may apply to Permit Supplements authorized pursuant
to Paragraph 1.1, Concurtent with any Permit Supplement which includes anincrease in rates shown
in Exhibit C, a new Exhibit C(x) shall also be prepared and attached to the Permit. Each revised
Exhibit C(x) shall be effective upon the final execution date of any Permit Supplement by both
Executive Directors. At the time of its preparation, each revised Exhibit C(x) shall refloct the xates
applicable to the corresponding Permit Areas subject to this Permit and each corresponding Permit
Supplement shall set forth the adjusted Permit Fee.

33  Anpual Adjustment, The Permit Fee shall be adjusted by comparing the
Consumer Price Index for All Urban Consumers (base year 1982-84=100) for Los Angeles-
Riverside-Orange County, published by the United States Department of Labor, Burean of Labor
Statistics (the “Index”), for the month of the Adjustment Date (the “Current Index”), with the Index
published 12 months before the Adjustment Date (the “Beginning Index”), If the Current Index has
increased over the Beginning Index, the Permit Fee for the then-current Permit Year shall be set by
multiplying the current Permit Fee by a fraction, the numerator of which is the Current Index and the
denominator of which is the Begiming Index. In no event shall the Permit Fee be less than the
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Permit Fee applicable during the immediately preceding Permit Year, If the Index is discontinued or
revised during the period in which this Permit is in effect, another government index or computation
shall be selected by the Cities and used in order to obtain substantially the same result as if the Index
had not been discontinned. On adjustment of the Permit Fee as provided herein, the Cities shall
provide notice in wtiting to the Permittee of the adjusted Permit Fee, When such notice is provided
t0 Permittee, the Permit Fee amount shown in said notice shall constitute a legally binding
agreement of the parties without futther municipal, corporate or other action.

3.4 Late Charge: Default Interest. Permittee acknowledges that if any payment
required under this Permit is not paid within ten (10) days after the same becomes due and payable,
the Cities will incur extra administrative expenses, in addition to expenses incident to receipt of
timely payment, and the loss of the use of funds in connection with the delingquency in payment,
Becanse the actual damages suffered by the Cities by reason of such extra administrative expenses
and loss of use of funds would be impracticable or extremely difficult to ascertain from the nature of
the circumstances, Permittee agrees that five percent (5%) of the amount of the delinquent payment
or $100.00 (whichever is greater), and the imposition of the default interesi rate provided for below,
shall be the amount of damages to which the Cities are entitled, upon such breach, in compensation
therefor. Permitice shall, therefore, in such event, without further notice, pay to the Cities liquidated
damages in the amount of five percent (5%) of the amount of such delinquent payment or $100.00
(whichever is greater) and interest as provided below. The provisions of this Paragraph are intended
to govern only the determination of damages in the event of a breach in the performance of the
obligation of Permittee to make timely payments hereunder, Nothing in this Permit shall be
construed as an express or implied agreement by the Cities to forbear in the collection of any
delinquent payment, ot be construed as in any way giving Permittee the right, express or implied, to
fail to make timely payments hereunder, whether upon payment of such damages or otherwise. The
right of the Cities to receive payment of such liquidated and actual damages, and receipt thereof, are
without prejudice to the right of the Cities to collect such delinquent payments and any other
amounts provided to be paid hereunder or to declare a default hereander, Further, any amounts
owing under this Permit and not paid when due shafl bear interest at a rate equal to ten percent (10%)
per annum, payable monthly on the first day of each and every month,

3.5  Books and Records. All books, accounts and other records showing the
affairs of Permittce with respect to its business transacted at, upon or over the Permit Areas
(collectively, “Permit Records™) shall be maintained in Los Angeles County, and shall be subject to
copying, examination, audit and transcription by either City, from time to time. In the event it
hecomes necessaty to make such copying, examination, audit or transcription at any place other than
within fifty (50) miles of the Permit Areas, then all costs and expenses necessary or incident to such
copying, examination, audit of transcription, shatl be paid by Permittee, The Permit Records shall be
retained during the term of this Permit so that the Permit Records for the four (4) most recent years
are available. After this Permit terminatgs, Permitteg shall maintain the Permit Records for the four
(4) most tecent years for at least two (2) years, Upon request in wrifing by either City, Permittee
shall, within fifteen (15) days of the request, furnish a statement of the exact location of all Permit
Records and the name and telephone number of the custodian of the Permit Records, Permnit
Records will include, but not be limited to, general ledgers, charts of accounts, subledgers including
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cash receipts journals, cash disbursement journals and all original receipts and doouments which
support the information provided to the Cities.

3.6 Security Deposit. Permittee shall provide a cash deposit, cettificate of
deposit, surety bond, irrevocable letter of credit or other form of security (the “Security Deposit”) in
the name of the Cities and acceptable to the Executive Directors and City Attorneys of the Cities in
an amount equal to three months rent or One Thousand Dollars ($1,000,00), whichever i3 higher, as
security for Permittee’s faithful performance of its obligations under this Permit, including but not
limidted to the restoration of the Permit Areas and the removal of the Facilities (as defined in
Paragraph 5,1} by Permittee as required by this Permit upon any termination, revocation or fotfeitare
of this Permit, The Cities shall pay no interest on the Security Deposit. If the financial condition of
Permittee substantially changes such that Permittee may not be able to meet its restoration
obligations, either Executive Ditector may require an increase of the Security Deposit.

4, REVOCABILITY: TERMINATION.

4.1 Revocability without Cause. This Permit is revocable by any party upon
sixty (60) days® written notice to the other parties without cause, Upon termination of this Permit,
Perrnittee shall vacate, and swerender possession of, the Permit Areas (subject to Permittee’s
obligations under Paragraphs 5 and 7 below). If this Permit is revoked by either City pursuant to this
Paragraph 4.1, Permittee shall be entitled to a prorated refund of the Permit Fee for the year in which
such revocation occurs. If this Permit is tevoked by Permittes pursuant to this Paragraph 4.1,
Permittee shall not be entitled to recelve back any portion of the Permit Fee already paid by it.

4.2 Termination. The Fxecutive Director of either City may terminate this Permit
in the event: (i) Permittee fails to initiate to perform any term or condition of this Permit within ten
(10) days after written notice from the Cities or either of them, or fails to complete such performance
within thirty (30) days of said notice; (if) Permittee makes a general assignment or general
arrangement for the benefit of creditors; (i) a petition for adjudication of bankrupicy or for
reorganization or rearrangement is filed by or against Permittee and is not dismissed within thirty
(30) days; (iv) a trustee or receiver is appointed to take possession of substantially all of Permittee's
assets located at the Permit Arcag or of Permittee's interest in this Permit and possession is not
restored to Permittee within thirty (30) days; or (v) substantially all of Permittee's assets, or
Permittee's interest in the Permit Areas are subjected to attachment, execution or other judicial
seizure which is not discharged within thirty (30) days. If any court having jurisdiction in the matter
renders a final decision which prevents the performance by the Cities of any of their obligations
under this Permit, then any party hereto may terminate this Permit by notice to the other pasties.
Additionally, a seizure of the Permit Areas by the Internal Revenue Service shall automatically
terminate this Permit, Upon termination of this Permit; (i) Permittee shall immediately vacate, and
surrender possession of, the Permit Areas and (ii) all rights and obligations hereunder (with the
exception of Permittee’s obligations under Paragraphs 5, 7 and 14) shall thereupon terminate,

4.3 Application. This Permit is granted pursuant to an application or applications
filed by Permittee with the Cities. If any application or any of the attachments thereto contain any
misstatement of fact, which in the judgment of either Executive Director affected the decision to
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grant this Perrnit, that Executive Director may terminate this Perinit, Tetmination pursuant to this
Paragraph shall not be termination by fotfeiture,

4.4 No Relocation Assistance. Permittee understands and agrees that nothing
contamed in this Permit shall create any right in Permittee for relocation assistance or payment from
the Cities upon the termination ot revocation of this Permit. Permittee acknowledges and agress that
it shall not be entitled to, and waives any right to, any relocation assistance or payment pursuant to
the provisions of Title 1, Division 7, Chapter 16, of the Government Code of the State of California
(Sections 7260 ef seq.) or any othet applicable law with respect to any relocation of its business or
activities upon the termination or revocation of this Permit for no reason or any reason whatsoever,

5. FACILITIFES:; ALTERATIONS.

51 General, Permittee, at its cost, may install or construct Facilities on the
Permit Areas, and alter, repair, relocate, reconstruct or remove Facilities; provided, however,
Permittee shall first obtain the written consent of both Executive Directors, which shall not be
unreasonably withheld, and any necessary permits prior to the commencement of any work of
improvernent, relocation, alteration, removal or repair. Permittee shall retain title to all such
Facilities.

52 Port of Los Anpeles Harbor Engincer Permit. All excavation and/or
congtiuction work undertaken on property owned by the City of Los Angeles Harbor Department
requires the Permittee obtain, pay for, and abide by the terras and conditions of the Harbor Engineer
Permit. Notwithstanding any other provision of this Permit, no such work is authorized on property
owned by City of Los Angeles Harbor Department without Permittee obtaining said Harbor Bogineer
Pormit, '

5.3 Port of I.ong Beach Harbor Developtment Permit, Notwithstanding any other
provision of this Permit, if the Permit Area, or any portion thereof, is within the Port of Long Beach
Harbor District, all excavation and/or construction work related to the Permitted Use within such
Permit Area requires the Permittee obtain, pay for, and abide by the terms and conditions of a Poat of
Long Beach Harbor Development Permit. No work is anthorized on property within the Port of
Long Beach Harbor District without Permiltee obtaining said Port of Long Beach Harbor
Development Permit.

54 Plans. The Pacilities shall be installed only in accordance with approved
plans and specifications previously submitted to the Cities with the application for this Permit,
Permiftee shall proceed diligently and in a wortkmanlike mannet in the installation, repair, relocation,
reconstruction or removal of the Facilities. Any and all work shall be done by Permittee in
accordance with all applicable Laws (as defined in Paragraph 9 below).

5.5 Damage; Repair, If the Facilitics become damaged or malfunction,

Permittee, al its cost, shall immediately make such repairs as will insure the future safe and proper |

operation of the Facilities. Permittee shall perform such cleanup and repairs as shall be required by
the Cities.
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5.6 Ag-Buili Drawings,

5.6.1 Within thirty (30) days after the completion of the installation of the
Facilities, Permittee shall furnish to Cities four (4) sets of survey notes and “as-built”
drawings, sighed by a California licensed land surveyor, who shall certify to the correctness
of the horizontal and vertical alignment of the Facilities.

5.62 All of the “as-built” drawings furnished pursvant to Paragraph 5.6.1
shall be drawn to a scale in which the number of feet per inch shall not exceed two hundred
(200). The drawings shall show the accurate alignment of the Facilities by centerline
traverses, The elevations of the tops of the Facilities shall be shown on the drawings, All
survey work, both horizontal and vertical, shall be to the latest third order of accuracy as
established by the National Geodetic Survey,

5.6.3 In the event Permittee is granted permission to install, relocate or
remove pipelines, tanks or pressure vessels, Permittes shall furnish to the Cities, in addition
to the “as-built” drawings thereof required by this Paragraph, four (4) sets of revised
composite drawings drawn to a scale in which the number of feet per inch does not exceed
two hundred (200). The revised composite drawings shall be submitted on or before March
1 of each calendar year this Permit remains in force and effect and shall show all pipelines
owned or operated by Permittee and the total lineal footage thereof in existence as of
December 31 of the calendar year just ended.

5.6.4 Where applicable, “as-budlt” drawings shall be available at the Permit
Areas at all times and copies thereof shall be provided to the Cities upon thirty (30) days’
writfen notice.

5.7 Removal Upon Termination: Restoration, No later than the date upon which
this Permit terminates (the “Termination Date”), Permittee, at its cost, shall remove the Facilities and
any petsonal property placed by it on the Permit Areas and restore the Permit Areas to a condition
acceptable to both Cities, Permittee shall repair, at Permittee’s expense, any damage to the Permit
Areas caused by the removal of any Facilities or personal property. Permittee understands and
agrees it is responsible for complete restoration of the Permit Areas, including the clean-up of any
Hazardous Substances (as defined in Paragraph 7.1 below) required pucsuant to Paragraph 7 on or
before the Termination Date. If, for any reason, removal of Pacilities and personal property from the
Periit Areas or restoration of the Permit Areas is not completed by the Termination Date, then
Permittee is obligated to pay the Cities, as compensation during such restoration, a permit fee in an
amonnt equal to the then fair market rental value of the Permil Areas as reasonably determined by
the Cities; however, the new permit fee shall not be less than provided in Paragraph 3, Additionally,
if the Facilities and any personal property of Permittee have not been removed and the Permit Areas
not restored to an acceptable condition by the Termination Date, the Cities shall have the right, but
not the obligation, to remove any such property and to restore the Permit Areas at Permittee’s
expense. Permittee shall pay to the Cities, upon demand, all costs incurred by the Cities in removing
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such property and restoring the Permit Areas, together with interest from the date the Cities incur
any cost or expense, at the maximum rate allowed by law on any such sum. The restoration
requirements of Paragraph 5.7 shall apply to Permittee whether improvements were installed by
Permittee or any prior users of the premises, -

3.8 Restoration Plan. Upon request of either Executive Director, Permittee shall,
at its expense, provide to the Cities a site characterization study and site restoration plan in a form
acceptable to the Cities. The study and plan shall be used in patt by the Cities to determine if
Permittee has breached its obligations pursuant to Paragraph 7 below.

5.9 Waiver, The Cities, at their election, may waive the requitement that
Permitiee remove all or a portion of the Facilities or personal property from the Permit Areas and
that Permittee restore the Permit Areas. However, unless such waiver is il writing executed by both
Cities stating such waiver is "permanent and final," Cities reserve the right to require Permittee at
any time in the future to remove all or a portiont of the Facilities or personal property from the Permit
Areas or to restore the Permit Areas despite such waiver.

5.10 Removal; Relocation, Whenever and as often as the Executive Directors
deem convenient or necessary, Permittee, at its cost, shall remove, relocate or alter the Facilities
constructed on the Permit Areas and restore the Permit Areas. Permittee shall commence such
rernoval, alteration or change of location within sixty (60) days after notice from the Executive
Directors, and shall proceed to complete such work with due diligence.

5.11 Failure to Commence Work. In case Permittee fails to commence work in
compliance with the notice given pursuant to Paragraph 5.10 within sixty (60) days after such notice
(unless Permittee is unable to comply with such instructions due to strikes, riots, acts of God or acts
of public enemies), the Execntive Directors may, but shall not be required to, canse the work
required in such notice to be done; and Permittee ageees to pay the Cities’ cost thereof within thirty
(30) days after delivery of an itemized bill.

512 Rules Governing Pipelipes. After installation, and in any event for the
duration of this agreement, Permittee shall comply with pipeline testing and inspection requirements
of the Pipeline Code, the Pipeline Safety Act, the California Public Utilities Code, California Public
Utilities Commission regulations for pipelines, any other state and/or federal agency not mentioned
above, and as required by the California State Fire Marshal (CSFM) under the Pipeline Safety Act.
The Cities reserve the right to request tests for facilities not under the direct authority of the CSFM,
the California Public Utilities Commission, the Federal Office of Pipeline Safety (FOPS), and the
State of California Burean of Conservation/Division of Oil, Gas, and Geothermal Resources
(DOGGRY),

5,13  Location of Subsurface Pipelines and Structures. Upon at least two (2) days’
notice from the Cities, Permitiee shall commence exploration for any subsurface structures under
Permittee’s control or servicing Permittee’s operation within the Permit Areas, Exploration and
preparation of all documentation recording the location of substructures shall be completed within
the time specified in the notice. The subsutface exploration shall verify the vertical and horizontal
logation of all substructures. Documentation reflecting the results of the exploration shall be
provided to the Executive Directors. If Permittee fails or refuses within the time specified in the
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notice to begin or fails to prosecute diligently to complete the work of locating any substructure
undet Permittee’s control or servicing Permittee’s operation within the Permit Areas, the Citles shall
have the right to enter onto the Permit Areas and perform the work designated in the notice, All
subsurface exploration required by the provisions contained herein, whether performed by Permittee
or the Cities, shall be performed at Permittee’s expense, In addition, Permittee agrees to bear the
cost of any and all damage of whatever nature caused by any act, omission or negligence of the
Cities and any and all of their boards, officers, agents, consultants, and employees in the
performance of the subsurface exploration as required by this provision. Notwithstanding any work
performed by the Cities o the Cities’ contractors under this provision, Permittee shall remain
obligated to maintain the Permit Areas in a safe condition, both during and after completion of the
work,

5.14 Pipeling Tests or Inspections, Within thirty (30) days from the
commencement date of the permit, Permitiee shall provide the Executive Directors with a master
schedule showing dates for pipeline testing and inspection(s) in accordance with the requirements
refeyenced in Paragraph 5.12 above. The master schedule shall include an itemized list with
corresponding line item reference numbers for each pipeline covered under the subject permit,
corresponding required test(s) or inspection(s), date(s) of test(s) or inspection(s), method(s) of test(s)
or inspection(s), applicable agency, the frequency of required test(s) or inspection(s), and the
California State Fire Marshal Line No. and the California State Fire Marshal Test I No,, if
applicable. If Permittee’s existing pipelines are modified, or new pipelines are added to Permittee’s
premises, Permittee shall provide Cities with written notice, including an updated master schedule
with any addition or subtraction of pipelines. This notice should cover testing or inspection
requirements of all agencies mentioned in Paragraph 5.12, as well as any other additional required
test(s) or inspection(s).

If Pexmittee’s pipeline test(s) or inspection(s) are approved by the applicable agency
requiting or overseeing the test(s) or inspections(s), Permittee shall confirm in writing approval of
the test(s) or inspections(s) and/or submit documentation including master schedule reference
number for pipeline(s) being reported on, date(s) of test(s) or inspection(s), method(s) of test(s) or
inspectton(s) and general non-technical summary of results,

Permittee shall submit a symmary of its certified fest or inspection approval results to
the Bxecutive Directors within thirty (30) days after they have been approved by the agencies which
required the pipeline testing or inspection(s), and the records of such test(s) shall be retained by
Permittee for as long as is required by applicable law, but in any event not less than three (3) years.
Records of all tests will be made available for inspection hy the Executive Directors or their
designees at their request.

If Permittee’s pipeline test(s) or inspection(s) are disapproved, and/or there are
irregularities with Permittee’s pipeline test(s) or inspection(s), indicating aleak or other operational
deficiency, Permittee shall notify the Executive Directors within three (3) days of disapproval and/or
receipt of test(s) or ingpection(s) results with a non-technical summary of the results inctuding the
circumstances that resulted in the disapproval or test(s)inspection(s) irregularities as well as all test
documentation produced and a description and schedule for implementation of corrective action as
directed by the applicable agency requiring or overseeing the test(s) ot inspection(s).
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6. MAINTENANCE, The Cities have no duty to make any improvement or repair to the
Permit Areas or any improvements thereon, Permittee’s sole and exclusive remedy by reason of any
condition of the Permit Areas (whether such condition now or hereafter exists) shall be to terminate
this Permit and vacate the Permit Areas. Any and all uses of the Permit Areas by Permittee, its
agents, contractors and their employees shall be at their sole risk, cost and expense, Permittee, at its
cost, shall keep and maintain the Permit Areas and all Facilities thereon during its use and occupancy
thereof, in good order, condition and repair, free and clear of all rubbish, debris and litter,

7. HAZARDOUS SUBSTANCES.

7.1  Hazardous Substances. As used in this Permit, the term ‘“Hazardous
Substance” means any product, substance, chemical, material or waste, the presence, nature, quantity
and/or intensity of which, either by itself or in combination with other materials on the Permit Areas,
is gither: (1) injurious to the public health, safety or welfare, the environment or the Permit Areas; (ii)
regulated or monitored by any governmental authority; or (iii} a basis for liability of the Cities to any
governmental agency or third party under any applicable statute or common law theory. Hazardous
Substances shall include, but not be limited to, any substance or material deemed hazardous or toxic
pursuant 10 any federal or state statute or regnlation, including but not limited to hydrocarbons,
petroleum, gasoline, crude oil or any products or by-products thereof. Permitiee shall not direct,
suffer or permit any of its agents, contractors, employees, licensees or invifees at any time to handle,
use, manufacture, store, release or dispose of any Hazardous Substances in or about the Permit
Ateds,

7.2 Notification; Removal. During its nse and occupancy of the Petmit Areas,
Permittee shall notify the Executive Directors within two (2) days following the release of any
Hazardous Substances onto or from the Permit Areas. Upon the release, discharge or spill of any
Hazardous Substances ariging from or caused by Permittee, its employees, agents, invitees ot
affiliated predecessors in interest, Permittee, atits cost, shall promptly remove and/or remediate and
dispose of all such Hazardous Substances in accordance with the provisions of Paragraph 7,3 below,
and restore the Permit Areas to the condition they were in prior to the release of the Hazardons
Substances. Permittee also agrees to provide to the Cities a surety bond to assure removal of such
Hazardous Substances from the Permit Areas if at any time the Cities demand such bond.

7.3  Excavation, If Permitiee discovers or believes that any material being
excavated from the Permif Areas containg any Hazardous Substances, Permittes, at its cost, shall: (i)
promptly notify both Executive Directors of Permittee’s discovery or belief; (i) at the request of
either Bxecutive Director, initiate chemical andfor physical analyses of the suspected Hazardous
Substances; (iii) promptly submit all laboratory or other test results upon receipt thereof to both
Executive Directors; (iv) develop and submit, for approval by both Exccutive Directors, a
remediation plan providing for the disposal and/or treatment of the hazardous mateials; (v) treat and
dispose of or remove the Hazardous Substances in accordance with all applicable Laws; (vi) if
Hazardous Substances are removed, replace the same with clean, structurafly suitable fill material
and cause the excavation to be backfilled and compacted,; and (vii) ptomptly submit copies of all
waste manifests to both Executive Directors, Waste manifests shall identify Permittee and its
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contractors, not the Cities, as the generator of any Hazardous Substances removed pursuant to this
provision.

8. UTILITIES. Permittee shall pay all charges for services or utilities furnished to the
Permit Areas or used ib connection with its occupancy, and shall pay all deposits, connection fees,
charges and meter rentals required by the supplier of any such service, including the Cities,

9. LEGAL COMPILJANCE. Permittee shall comply with all applicable laws,
regulations, ordinances, rules, policies, guidelines, specifications, procedures and orders of any
government entities (*Laws™) in connection with its use and occupancy of the Permit Areas and
abtain all necessary licenses, consents and permits from all federal, state and local governmental
authorities having jurisdiction over the Permit Areas and Permittee’s activities thereon,

10, NOASSIGNMENT. Permittee shall not assign, sublet or transfer this Permit or any
interest herein (whether by operation of law or otherwise) without the prior written consent of the
Cities. The transfer, on a cumulative basis, of twenty-five percent (25%) or more of the voting
control of Permittee shall constitute an assignment for this purtpose. Any attempted transfer or
assignment without the prior written consent of the Cities shall be void and confer no rights
whatsoever upon a transferee or assignee, In addition, Cities shall have the right to terminate this
Permit if any assignment or transfer, whether voluntary, by operation of law, or otherwise is made or
attempted without the prior written consent of the Cities. Each request for consent to an assignment
shall be in writing, accompanted by information relevant to the Cities’ determination as to the
financial and operational responsibility and appropriateness of the proposed assignee, including but
not limited to the intended use and/or required modification of the Permit Areas, if any, together
with a nonrefundable processing fee of Three Thousand Dollars ($3,000) or ten percent (10%) of the
current annual Permit Fee applicable to the Permit Areas which are the subject of the proposed
assignment, whichever is greater, as consideration for the Cities considering and processing the
request. Permittee agrees to provide to the Cities such other or additional information andfor
documentation pertaining to the requested consent as may be reasonably requested by the Cities.

1. ACCESS. The Cities’ representatives shall have access to and across the Permit
Areas during normal business hours and, in the event of an emergency, at any other time for
ingpection, repdir of publicly owned utilities and structures and for fire and police department
purposes,

12,  RIGHTS-OF-WAY. The Permit Areas are subject to all existing and future rights of
way and entry thereon for the installation, refocation, removal, operation and maintenance of rail
lines, sewers, pipelines, conduits, and telephone, telegraph, light, heat and power lines (whether
underground or overhead).

13. RAILROAD APPROVAL AND NOTICE, EMERGENCY NOTIFICATION.

13.1  Rail Carrier Approval. In non-emergency situations, Permittee shall obtain
the written approval from the rail carriers that operate on the rail line traversing the Permit Areas
(“Railroads”y prior to the commencement of any work within the Permit Areas in connection with
the construction, repair, renewal, modification, reconstruction, relocation or removal of the
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Facilities, excepting only periodic inspection of the Facilitles, Permittee shall comply with all
permits, notifications, protective and safety requirements imposed by the Railroads, and Permittee
shall pay all associated costs. In addition, the Cities have included in this Permit, certain Safety
Protocols, hereto attached as Exhibits D-1, D-2, and D-3. Permittee agrees to perform all safety
precautions, approvals and notices asscciated with activities in the vicinity of the rail lines as set
forth in Exhibits D-1, D-2 and D-3. Exhibits D-1, D-2, and D-3 may be updated from time to time
by the Exeoutive Directors or their designees upon fourteen (14) days wiitten notice to Permittee,

13.2  Alameds Corridor, If an emergency should arise requiting immediate
attention for Permit Areas in the Alameda Corridor, Permittee shall call the maintenance contractor
for the Alameda Corridor Transportation Authority (“ACTA™), presently Railworks at (323) 490-
0671 (after hours, (646) 584-2619); the ACTA Construction and Maintenance Manager at (323) 855~
8068; ACTA at (562) 247-7777; and Pacific Harbor Line’s (“PHL”) Badger Bridge at (310) 830-
0660.

13.3  Pacific Harbor Line. If an emergency should arise requiring immediate
attention for Permit Areas in the Pacific Harbor Line, Inc. right-of-way, Permittee shall call PHL’s
Badger Bridge at {310) 8300660, the ACTA Construction and Maintenance Manager at (323) 855~
8068, ACTA at (562) 247-7777 and Highball Signal at (310) 961-1122.

13.4  Union Pacific Railroad Company, If an emergency should arise requiring
immediate attention for Permit Areas in the Union Pacific Railroad Company right-of-way (Former
San Pedro Branch), Permitice shall call the Union Pacific Police at {(888) 877-7267.

14,  INDEMNIFICATION, Permittee shall indemnify, defend (using counsel selected by
the Cities) and hold barmless: (a} the Cities; (b) ACTA; (c) the Railroads; and (d) cach of their
respective council members, mayors, trustees, boards, officers, etnployees, agents, contractors,
property managers, representatives and designees (collectively, “Indemnified Parties™) from and
against any and all actions, suits, proceedings, claims, demands, darages, loss, liens, costs
(including court costs and attorneys’ fees including the allocated cost of in-house counsel), expenses
or ligbilities, of any kind or nature whatsoever, for injury to or death of persons or damage to
property, including property owned by or under the care and custody of the Cities, which may be
brought, made, filed against, imposed upon or sustained by the Indemmified Parties, or any of them,
and atising from. or attributable to or caused by any acts or omissions of Permittee or any of the
Indemnified Parties relating to or arising out of the Permit Areas, or by reason of any actual or
asserted failure of Permittee to keep, observe or perform any provision of this Permit, except to the
extent that such injury, death or damage is caused by the active negligence or willful misconduct of
the Indemnified Parties or any of them, The indemmity required herein shall survive the revocation,
termination or expiration of this Permif,

15, INSURANCE.

15,1 The required insurance and the documents provided as evidence thereof shall be
in the name of the Permittee. If policies are written with aggregate limits, the aggregate limit shall
be at least twice the occurrence Limits or as specified below:
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15.1.1 Commercial General Liability, Commercial General Liability
ingurance shall be provided on Insurance Services Office (ISO) CGL Fotm No, CG 00 01 or the
equivalent, including provisions for defense of additional insureds and defense costs in addition to
limits. Policy limits shall be no less than Five Million Dollars ($5,000,000) per occurtence for all
coverage provided and Ten Million Dollars {$10,000,000) general aggregate. The policy shall not
limit coverage for the additional insured to “ongoing operations” or In any way exclude coverage for
completed operations. Coverage shall be included on behalf of the insured for claims arising out of
the actions of independent contractors. The policy shall contain no provisions or endorsements
limiting covetage for contractual lability or third patty over action claims, and defense costs shall be
excess of limits, If the Permittee utilizes Subcontractors the policy must include work performed “by
or on behalf” of the Permittee, Coverage shall apply on a primary non-contributing basis in relation
to any other insurance or self-insurance, primary or excess, available to either City of any employee
or agent of either City. Coverage shall not be limited to the vicarious liability or supervisory role of
any additional insured. Coverage shall not exclude contractual liability, restrict coverage to the sole
liability of the Permittee or contain any other exclusion contrary to the Permit.

Coverage shall contain no contractors’ limitation or other endorsement limiting the scope of
coverage for liability arising from explosion, collapse, or uaderground property damage. Coverage
shall be provided for property damage or bodily injury that occurs on or within fifty (50) feet of
railroad property using ISO CG 24 17 (10 01} or its equivalent,

If this coverage 1§ written on a claims-made basts, the retroactive date shall precede the effective
date of the Permit and continuous coverage will be maintained or an extended reporting period will
be exercised for a period of at least three (3) years from termination or expitation of this Permit,

The policy of insurance required above shall be endorsed as follows:

Additional Insured; The Indemnified Parties shall be added as additional insured with
regard to liability and defense of suits or claims arising from the operations and
activities performed by or on behalf of the Named Insured using ISO Forms CG 20
10 (2004) and CG 20 37 (2004) or their equivalent. Additional Insured endorsements
shall not: 1) be limited to “on-going operations”, 2) exclude “Contractual Liability”,
3) restrict coverage to the sole liability of the contractor, or 4) contain any other
exclusion contrary to the Permif,

Cancellation: The policy shall not be cancelled or the coverage reduced by

“endorsement until a thirty (30) day advance written notice of cancellation has been
served upon the Executive Directors, except ten (10) days advance notice shall be
allowed for non-payment of premium.,

15.1.2 Buginess Antomgbile Insurance, Automobile Liability Insyrance shalt
be written on ISO Business Auto Coverage Form CA 00 01 or the equivalent, including symbol (1)
{any Auto), Limit shall be no less than One Million Dollars ($1,000,000) combined single limit per
accident. Coverage shall apply on a primary non-contributing basis in relation to any other insurance
or self-insurance, primary or excess, available to either City or any employee or agent of either City,
If Permittee does not own any vehicles, thig requirement may be satisfied by a hon-owned vehicle
endorsement to the general and umbrella liability policies provided that a separate policy limit is
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provided for this coverage as required by this contract,
The policy of ihsurance required above shall be endorsed as follows:

Additional Insured; The Indemnified Parties shall be added as additional insured with
regard to liability and defense of suits or claims arising from the operations and
activitles performed by or on behalf of the Named Insured, Additional Insured
endorsements shall not: 1) be limited to “on-going operations”, 2) exclude
“Contractual Liability”, 3) restrict coverage to the sole lability of the contractor, or
4) contain any other exclusion conirary to the Permit,

Cancellation: The policy shall not be cancelled or the coverage reduced by
endorsement nntil a thirty (30) day advance written notice of cancellation has been
served upon the Executive Directors, except ten (10) days advance notice shall be
allowed for non-payment of premium,

15.1.3 Pollution Legal Liability Insurance, Pollution Legal Liability
insurance shall be provided on a Pollution Legal Liability policy form or other policy form

acceptable to Cities providing coverage for Hability caused by pollution conditions arising out of the
operations of Pexmittee. Coverage shalt apply to bodily injury; property damage, including loss of
use of damaged property or of property that has not been physically injured; cleanup costs; and
defense, including costs and expenses incurred in the investigation, defense, or settlement of claims.
The policy limit shall be no less than One Million Dollars ($1,000,000) per claim and One Million
Dollars ($1,000,000) general aggregate. All activities confetnplated in the Permit shall be
specifically scheduled on the policy as “covered operations.” Coverage shall be included on behalf
of the insured for covered claims arising ont of the actions of independent contractors, If the insvred
is using Subcontractors the policy must include work performed “by or on behalf” of the insured.
Coverage shall apply on a primary non-contributing basis in relation to any other insurance or self-
insurance, primary or excess, available to either City or any employee or agent of either City.

If this coverage is written om a claims-made basis, the retroactive date shall precede the effective
date of the Permit and continuous coverage will be maintained or an extended reporting period will
be exercised for a period of at least three (3) years from termination ot expiration of this Permit.

The policy of insurance requited above shall be endorsed as follows:

Additional Insured; The Indemnified Parties shall be added as additional insured with
regard to Liability and defense of suits or claims arising from the operations and activities
performed by or on behalf of the Named Insured, Additional Insured endorsements shall
not: 1) be limited to “on-going operations”, 2} exclude “Contractnal Liability”, 3) restrict
coverage to the sole liability of the Permittee, or 4) contain any other exclusion contrary
to the Permit,

Cancellation: The policy shall not be cancelled or the coverage reduced by endorsement
until a thirty (30) day advance written notice of cancellation has been served upon the
Executive Directors, except ten (10) days advance notice shall be allowed for non-
payment of premium,
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15.1.4 Workers’ Compengation, Workers® Compensation Insurance, as
reguired by the State of California, and Employer’s Liability Insurance with a limit of not less than
One Million Dollars ($1,000,000) per accident for bodily injury and disease.

The policy of insurance required above shall be endorsed, as follows:

Waiver of Subrogation: A waiver of subrogation stating that the insurer waives all rights
of subrogation against the Indemnified Parties.

Cancellation: The policy shall not be cancelled or the coverage teduced by endorsement
uniil a thirty (30) day advance written notice of cancellation has been served upon the
Execuiive Directors, except ten (10) days advance notice shall be allowed for non-
payment of premium.

152 General Reguitements.

15.2.1 Dedyctible/Self-Insured Retention. Any deductible or s¢lf-insured
retention must be approved in writing by both Executive Directors and shall protect the Indemnified
Parties in the same manner and to the same extent as they would have been protected had the policy
or policies not contained a deductible or self-insured retention, Any deductible or self-insured
retention must be approved in writing in accordance with the insurance guidelines of both Cities.

15.2.2 Evidence of Insurance.

15.2.2.1 City of Long Beach, The Permittee, concurtently with the
execution of the Permit, and as a condition precedent to the effectiveness thereof, shall deliver either
endorsemments on forms approved by the City of Long Beach acting by and throngh the Board of
Harbor Comumissioners (“Evidence of Insurance™) or certified copies of the required policies
containing the terms and conditions required by this contract to the Executive Director of the Port of
Long Beach for approval as to sufficiency and to the City Attorney of the City of Long Beach for
approval as to form,

NOTE; Copies of approved endorsernent forms can be obtained from the Port of Long Beach
website at:

hitp://www polb.com/economics/fotms_permits/insurance.asp

15,2.2.2 City of Los Angeles. For the City of Los Angeles, electronic
submission is the required method of submitting Permittee’s insurance documents.
Permitice’s insurance broker or agent shall register with the City’s online insyrance
compliance system KwikComply at hitps://kwikcomply.org/ and submit the appropriate
proof of insurance on Permitiee’s behalf,

Upon request by the City of Los Angeles, Permitiee shall furnish a copy of the binder
of insurance and/or a full cextified policy for any insurance policy required herein, This
obligation is intended to, and shall, survive the expiration or earlier termination of this
Permit,
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15.2.2.3 Both Cities. At least fifteen (15) days prior to the expitation
of any such policy, evidence of insurance showing that such insurance has been renewed or extended
shail be filed with the Executive Directors. If such coverage is cancelled or reduced, Permittee shall,
within ten (10) days after receipt of written notice of such cancellation or reduction of coverage, file
with the Executive Directors evidence of insurance showing that the required insurance has been
reinstated or has been provided throngh another insurance company or companies.

15.3 Failure to Maintain Coverage. Permittee agrees to suspend and cease all
operations hereunder during such period of time as the required insurance coverage is not in effect
and evidence of insurance has not been approved by the Cities,

154 Acceptability of Insurers, RBach such policy shall be from & company or
companies with a current A.M. Best’s rating of no less than A; VI, and anthorized to do business in
the State of California or otherwise allowed to place ingurance through surplus line brokers under
applicable provisions of the California Insurance Code or any federal law. Any other rating must be
approved in writing in accordance with the insurance goidelines of both Cities.

15.5 Contrgctual Liability, The coverage provided shall apply to the obligations
assumed by the Permittee under the indemnity provisions of this Permit but this insurance provision
in no way limits the indemnity provisions and the indemnbity provisions in no way limit this
insurance provision.

15,6  Adjustment. Not more frequently than once each year, if in the opinion of
either Executive Director the coverages or the limits of insurances described in this Paragraph are
not adequate, Permittee shall modify the insurance coverage ot increase the limits as required by
either Executive Director,

15.7. Accident Reports, Permittee shall report in writing to Cities within thirty (30)
days after it, its officers or managing agents have knowledge of any accident or occurrence involving
death of or injury to any person or persons, or damage in excess of Fifty Thousand Dollars ($50,000)
to property, occurring upon the Premises, or elsewhere within the Harbor Districts, if Permittee’s
officers, agents or employees are involved in such an accident or occurrence while undertaking the
permifted vses. Such report shall contain to the extent available: (1) the name and address of the
persons involved; (2) a general statement as to the nature and extent of injury or damage; (3) the date
andd hour of occurrence; (4) the names and addresses of known witnesses; and (5) such other
information as may be known to Permittee, its officers or managing agents.

16, TAXATION. THIS PERMIT MAY CREATE A POSSESSORY INTEREST IN
FAVOR OF PERMITTEE, WHICH MAY BE SUBJECT TO TAXES, PERMITTEE SHALL PAY,
PRIOR TO DELINQUENCY, ANY SUCH TAXES, AND ANY OTHER ASSESSMENTS OF
WHATEVER CHARACTER LEVIED UPON ANY INTEREST CREATED BY THIS PERMIT.
PERMITTEE SHALL ALSOPAY ALL LICENSE AND PERMIT FEES REQUIRED FOR THE
CONDUCT QF ITS OPERATIONS. PERMITTEE SHALL DELIVER SATISFACTORY
EVIDENCE OF ALL SUCH PAYMENTS TO EACH EXECUTIVE DIRECTOR UPON
DEMAND,
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17, NOTICE. Any notice, demand, request, consent of communication that any party
desires or is required to give to the other patties shall be in writing and either be served personally,
by facsimile transmission with electronic verification of transmission, or sent by prepaid, certified

mail, addressed as follows:

To the Cities!

And:

With copies to:

To Permitiee;

Executive Director

Long Beach Harbor Department
P.O. Box 570

Long Beach CA 90801

Fax No.: (562) 283-7451

Executive Director

Los Angeles Harbor Department
425 South Palos Verdes Street
San Pedro, CA 90731 -

Fax No.: (310) 831-6936

Director of Real Estate

Long Beach Harbor Department
P.O. Box 570

Long Beach CA 90801

Fax No.: (562) 283-7451

Port of Los Angeles

425 South Palos Verdes Street

Post Office Box 151

San Pedro, CA 90731

Attention: Director of Cargo/Industrial Real Estaie
Fax No.: (310) 547-4611

Cal Pacific Land Services, Inc,
7245 Garden Grove Blvd,, Ste. M
Garden Grove, CA 92841

Attn: Poris’ Property Manager
FPax No.: (714) 799-0500

Or such other Property Management firm as may be designated by
the Cities from time to time.

City of South Gate

8650 California Ave.

South Gate, CA 90280
Atin: Public Works Director
Phone; (323) 357-9657

Fax: (323) 563-0572
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Any party may change its address by notifying the other parties of the change of address in
accordance with this Paragraph, Notice shall be deemed coramunicated upon delivery if personally
served or given by facsimile transmission and within seventy-two (72) hours from the time of
mailing if mailed as provided in this Paragraph.

18, NODISCRIMINATION, Permittee agrees, and as a condition to the continuance of
thig Permit, that it shall not discriminate in its employment practices against any employee or
applicant for employment because of the employee’s or applicant’s race, religion, ancestry, national
origin, sex, sexual orientation, age, disability, marital status, domestic partner status or medical
condition or in any mannet prohibited by any applicable law, inclnding any laws established by the
Cities. Permittee hereby agrees to comply with all reporting requirements related to such laws, Any
contracts relating to the Permit Areas entered into by Petmittee shall contain this provision, The
provisions of Section 10.8.4 of the Administrative Caode of the City of Los Angeles are attached
hereto ag Exhibit B, and are hereby incorporated herein and rade a part hereof.

19,  CONELICT QF INTEREST, It is understood and agreed that the parties to this
Permit have read and are aware of the provisions of Sections 1090 et seg. and Sections 87100 et seq.
of the Government Code relating to conflict of interest of public officers and employees, as well as
the conflict of interest policies of the Cities. All patties hereto agree thaf they are unawate of any
financial or economic interest of any public officer or employee of the Cities relating to this Permit,
Notwithstanding any other provision of this Permit, it is further understood and agreed that if such a

financial interest does exist at the inception of or at any time during the continuance of this Permit,

the Executive Director of either City may irnmediately terminate this Permit by giving notice to
Permittee, Termination pursuant to this Paragraph shall not be termination by forfeiture.

20, MISCELLANEQUS PROVISIONS.

20.1. Effect of Waiver. No waiver by any patty at any fime of any terms or
conditions of this Permit shall be a waiver at any subsequent time of the same or any other term or
condition, The acceptance of a late Permit Fee by the Cities shall not be deemed a waiver of any
other breach by Permittee of any term or condition of this Permit otber than the failure of Permittee
to make fimely the particular payment 8o accepted.

20.2 Yermination of Prior Agreements. This Permit supersedes Agreements
described in Exhibit A or subsequent Exhibit A(x) to the extent of the Facilities described in Exhibit
A or subsequent Exhibit A(x), each as of the effective date of this Permit. This Permit shall not
operate to extinguish the indemnity and hazardous materials and premises restoration obligations
imposed by said Agreements,

20.3  Costg of Cities, Whenever this Permit requires Permittee to reimburse the
Cities for costs of the Cities, such costs are agreed (o include all direct and inditect cogts which the
Cities incur whether with the Cities’ own forces or with independent contractors. These costs
include salaries and all other costs the Cities incur for their employees, including attorneys, all
material and equipment costs, together with an administrative handling charge and allocation of
general overhead expense as determined by the Cities in good faith,
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204  NoJoint Ventare, Nothing containied in this Permit shall have the effect of
creating a joint venture or partnership between or among the parties, or of rendering one liable for
any of the debts or obligations of any other, unless expressly provided in this Permit, Further,
nothing contained in this Permit shall have the effect of creating a joint venture or partnership
between the Cities or to render either of such entities liable for the debts, obligations or actions of the
other, nor shall either the City of Los Angeles or the City of Long Beach be liable or responsible
hereunder for any default, failure of performance, action or inaction of the other solely as a result of
this Permit.

20.5 Actions of the Cities. All actions (except as otherwise specified in this
Permit), approvals, decisions and consents of the Cities under this Permit shall require the consent of
both the City of Los Angeles and the City of Long Beach in the Cities’ sole and absolute discretion,

20,6 Governing Law: Venue. This Permit shall be governed. by and consteued in
aceordance with the laws of the State of California, without reference to the conflicts of law rules
and principles of such State. The parties agree that all actions or proceedings atising in connection
with this Permit shall be tried and litigated exclusively in the State and Federal courts located in the
County of Los Angeles, State of California, in the jndicial district required by cout rules. The
aforementioned choice of venue is intended by the parties to be mandatory and not permissive in
nature, thereby precluding the possibility of ltigation between the parties with respect fo or atising
out of this Permit in any jurisdiction other than that specified in this Paragraph, except that the Cittes
or either of them may in their sole and absolute discretion file and pursue actions in other forums in
order to obtain such relief as the Cities ot either of them deem appropriate.

20,7 Constiuction; Headings, The languagein all parts of this Permit shall be in all
cases construed simply according to its fair meaning and not strictly for or against any of the parties.
Paragraph headings in this Permit are solely for convenience of reference and shall not govern the
interpretation of any of the provisions of this Permit. Whenever required by the context of this
Permit, the singular shall inctude ¢he plural, the plural shall inclode the singular and the masculine,
feminine and neuter genders shall each include the other. References in this Permit to days shall
mean calendar days unless otherwise expressly provided.

20,8 Severability, Each provision of this Permit shall be interpreted so as to be
effective and valid to the fullest extent possible, In the event, however, that any provision contained
herein shall for any teason be held invalid, illegal or unenforceable in any respect, then, in order to
effect the purposes of this Permit it shall be construed as if such provision had never been contained
herein,

20,9  Amendmenis, This Permit shall not be altered, modified, or amended except
by an instrument in writing, agreed to and signed by all parties. Any such alterations, modifications,
or amendments are subject to all applicable approval processes tequired by, without limitation, either
of the Cities' Charter and Adminisirative Codes.

Page 18 of 21

23




20,10 NoLiens. Permittee shall pay or cause to be paid ail costs and charges for
work done by it or-caused to be done by it in, on, or to the Permit Areas and for all materials
furnished for or in connection with such work, Permittee shall keep the Permit Areas free from any
mechanics’ liens, vendors’ liens or any other liens arising out of any work performed, materials
furnished or obligations incutred by Permitiee, In the event that there shall be recorded against the
Permit Areas or the property of which the Permit Areas are a part any claim or lien arising out of any
such work performed, materials furnished or obligations incurred by Permitlee and such claim or lien
is not removed or discharged, or Permittee has not provided a bond therefor, within ten (10) days of
filing, the claim or lien shall constitute a default hergunder and the Cities shall have the right but not
the obligation to pay and discharge the lien without regard to whether such lien shall be lawful or
correct, Nothing contained in this Permit shall be deemed the oonsent or agreetnent of the Cities to
subject the Cities’ interest in the Permit Areas to liability under any mechanics’ or other lien law.

20.11 Signs. Except for signs, markings and notices required by agencies with
jurisdiction, Permittee shall not install, place, inscribe, paint or otherwise attach any sign,
advertisement, notices, narguee or awning on any part of the Permit Arcas without the prior writien
consent of the Cities.

20.12 Security Measures, Permittee hereby acknowledges that the Permit Fee
payable to the Cities hereunder does not include the cost of guard service or other security measutes,
and that the Cities have no obligation whatsoever (o provide security. Permittee assumes afl
responsibility for the security and protection of the Permit Areas, Permittee, its agents and invitees
and their property from the acts of third partics.

2013 Small/Very Small Business Enterprise Program. It is the policy of the City of
Los Angeles io provide Small Business Enterprises (SBE), Very Small Business Enterprises (VSBE)
and Minority-Owned, Women-Owned, Disabled Veteran Business Enterprises and all Other
Business Enterprises (MBE/WBE/DVBE/OBE) an equal opportunity to participate in the
performance of all City of Los Angeles contracts in all areas where such contracts afford such
participation opportunities. Permittee shall assist the City of Los Angeles in implementing this
policy and shall use its best efforts to afford the oppottunity for SBEs, VSBEs, MBEs, WBEs,
DVBEs, and OBEs to achieve participation in subcontracts where sach participation opportunities
present themselves and attempt to ensure that all available business entetprises, including SBEs,
VSBEs, MBEs, WBHs, DVBEs, and OBEs, have equal participation opportunities which might be
presented under the Permit.

20.14  Service Contract Worker Retention and Living Wage Policy, The Board of
Harbor Commissioners of the City of Los Angeles adopted Resolution No. 5771 on January 13,
1999 agreeing to adopt the provisions of Los Angeles City Ordinance No. 171004 relating to Sexvice
Contract Worker Retention (SCWR) ag the policy of the Harbor Department. Fuxther, Charter
Section 378 requires compliance with the City’s Living Wage (L.W) requirements, Permittee shall
comply with these policies wherever applicable. Violation of this provision, where applicable, shall
entitle the City of Los Angeles to terminate this Permit and otherwise pursue legal remedies that may
be available.
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20,15 Deleted.

20.16 Manager; Representatives. The Cities may designate one or more property
managers, representatives, designees or employees to serve as their respeciive contact pesson or
persons for purposes of this Permit. Permittee agrees to cooperate with any other persons or entities
occupying, managing, using or performing work on the various portions of the Permit Areas,
including but not limited to ACTA and its designees.

20.17 Equal Benefits Policy. The Board of Harbor Commissioners of the City of
Los Angeles adopted Resolution No, 6328 on January 12, 2005, agreeing to adopt the provisions of
Los Angeles City Ordinance 172,908, as amended, relating to Equal Benefits, Section 10.8.2.1 et
seq. of the Los Angeles Administrative Code, as a policy of the Harbor Department. Permittee shall
comply with the policy wherever applicable. Violation of the policy shall entitle the City to
- terminate this Permit with Permittee and pursue any and all other legal remedies that may be
available,

21. ADDFITIONS. Thereis attached to this Permit an addendum, consisting of mumbered
Paragraphs N/A, inclusive, the provisions of which are made a part of this Permit as though set forth
herein in full.

22.  DELETIONS. Paragraph 20.15 is deleted and is not considered as part of this Permit,
and it is so marked.

23. COUNTHERPARTS, This Permit may be executed it any number of counterparts,
gach of which shall be deemed an original, but all of which shall copstitute one and the same
instrument,

“PERMITTEE” CITY OF SOUTH GATE,
a California municipal corporation

By:

Name:
Title:

Date: L20
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“CITIES”

THE CITY OF LONG BEACH, a municipal
corporation, acting by and through
its Boatd of Harbor Commissioners

. 20 By:

Mario Cordero
Executive Director
Long Beach Harbor Department

Approved as to form this day of , 20

vt

CHARLES PARKIN, City Attorney

By:
David R. Albers, Deputy

THE CITY OF LOS ANGELES, a municipal
corporation, acting by and through its Board
of Harbor Cominissioners

.20 By:

Eugene D, Seroka

Executive Director

Los Angeles Harbor Depattment

Attest:

Secretary

Approved as to form and lepality this day of , 20

MICHAEL N, FEUER, City Attorney
Janna B. Sidley, General Counscl

By: _
Heather M. McCloskey, Deputy
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Exhibif A
ity of South Gate Facifities on Port of Long Beach/Port of Los Angeles
Jointly Owned Rallroad Rights of Way

MIRP . . . Former
Exhibii B Railroad Joint Ports " . . - POLB No, . Date of Length| Width | Annual Fee
ﬁ-;Niex Map No. | Right of Way | File Number Mils Post Location Feeflity Description HD- Leasrfcﬁuést Orcupancy Faciity Staius frxy )
UPRR San . 20" Casing with Traffic e - =
1 B-1 Pacito Sub NIA 7.52 | Adartic Ave. Goriret Wiing A NA | New Fagilily | New Facilty | 135 6 30 %]
Adizcent o R . .
LUFRR San Electrical Service Cabinet " .
2 82 N/A 8.00 Mason St N of - N/A NA New Facility | New Faciity 10 B $0 {1)
Pedre Sub Fi e Blvel, for Trafiic Conirol Witing
UPRR San Firestone Blvd. | 20" Casing and Conduit ; : .
8 B2 1 podguy | VA 896 |/ Firestone Pi. | for Traffic Conrol Wiring | 0" N |NewFacify | NewFacity | 140 | 8 Ll A
UPHR San Sidewalk & Curb, New, on . ) 654
4 B4 | pedro sub NA 816 ! Firestone Bhd. S e N/A NA | New Facilty | New Faclity [ oo | NIA 30 n
L UPRR San Sidewalk and Pedestian » o . 480
Y BS | tedosub NIA 8.28 Rayo Ave. Aoos, N Side NA NA | Now Faciity | New Facity | o o | NA 50 {1}
UPRR San Underground 10" Cast | HD-5438- " .
5 86 Pedo Sub PO0685 7.52 Affanfic Ave. iran Water Pipeline 133 80962 &/25/1953 Active 120 5 $2.000
Underground 307
7 py | PRRSAN | b oneas 8.03 MasonSt. | Comugared Metal Stomn | 00420 | gaos1 | 1211854 Active 80 7 $0 th]
Padro Sub e o 132
Drain Pipeline
Usiderground 30"
8 pe | UPRRSED | poowo | ste | BramyonAve. | Comgatod Wotaistom | DB | 7eewe | tomnese | acwe [ w0 | 7 s |
Drain Pipefine
UPRR San SofBranyon | Underground 2° Steel | HD-5438- o ] 056
e B9 Pedro Sub P-008st i Ave. Water Pipeline 186 Tie22 949 Actve 80 s 2
UPRR San Pedesirian Sidewalk, ot - 485
30 B-10 Padro Sub 8D 828 Rayo Ave. S Side NA None Avaiisble Active Sft NA $o 1}
572872021 10f2 Exhibit Prepared by: Cal Pacific Land Services, Inc.
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{1} Fee abated for the present use. In the evert the use Is changed, fees will be assessed in accordance with the ferms of the MJRP.

5/28/2021

2af2

MIRP L. . Former
P | EitB | Raftoed | JointPons | ) " » POLE No. | Dateot i Length| Width | Annual Fee
ir;;ic.’.x Map No. | Right of Way | File Number Mile Post Location Facility Description HD- Leasso.ﬁudﬁ 0 Facility Stetus 60 i)
UPRR San Sait Lake Ave. | Underground 30" ron | HO-5438- -
11 BI1 | o onSeh | pogsss | sag | oy AV Al o 7e0me | 117mes2 | Active 80 7 0 |@
SE of 1719,
12 B2 gz?rg gzg Poos74 | asr NW ofRie | Private Road Crossing | 10 o | 7seaaz | ansrest | Acive se | so $7.680
Hondo CGhannai
SEoi 1-710, | Underground 2 Cast kon
1 | B1s | UEFESE | bosess | mot NWof Rio | Water Pipeline in 4" Steai| 10025 | ss105 | ersoroso | Active 84 5 $2,000
Pediro Sub pelin 137
Hendo Channel Casing
BE of L7, Undarground 480 kV
14 | Bi4 | GPRSHL poogy | ez | NWofRio | PowedineingStel | Do | tso7ia | zosnese | Acwve s | s $2,000
Horde Channeld LCasing
g Net 58
15 1 Bis gﬁi g;‘g N/A 9523& ;‘TW“E; Sidewalk & Paving A NA | Available | Active 35 0
- grwea New Facility SqFt
18 | Bas |WERSan| g4z imperial 3 12° VOP Sanftary Sewer | o0 N/A sz;;)iaf Active 57 so |
Pedre Sub - Highway in 110 Steel Casing Now Pty
TOTAL $15880

Exhibit Prepared by: Cal Pactfic Land Services, Inc.




EXHIBIT B-1
-M“‘““--.

PATATA T

UPRR RIGHT OF way

\\\

Tratile Conlrol Wising - Sae Detsll

SCHEDULE OF TRAFFIC
CONTROL WIRING

2 « 4" Condult for Traffic Gontrol Wiring

1« 2% Gondult for Fulure RR Inferconnect Wiking

Tug® I:\?'served for Future Trefile Slgnal Interconnect
i)

Changes or Additiohs WIIl Reqguire Approval

Traffls Gontrol Wiring
N 20" Cuslng
MP 7.62

DETAIL
NO BCALE
DISTANGE IN JOINT PORTS' ROW: 135"
50 o8 ¢ 50 100 g ; PORT OF LONG BEACHPORT OF LOS ANGELES
§g§ Y CITY OF SOUTH BATE
1" = 100" o' m W TAGAITY
AS

This Exhibit Is not a representation or warranty of the extent of, §<§§§ B PEDRD B | _SHow AS SHOWN

or boundaries of, the Ports' Property. Egg " soumneae B8 ANGELES

Poﬂs ROW DB"heated b — et nkimadm . gg m:s sHown Tﬂ{_’):;.;aEzumu nF.‘JIa‘llnN MT.-!”mm,s EHEET NO.




EXHIBIT B-2

AN

ElesiHcal Servica Cablinst for
‘Traffic Conlro] Wit

18' X 10 Araa fo Allow Servielng)
MP £.00

DETAIL
NO BCALE

60 268 O B 100*

= 100
This Exhibit is not a representation or warranly of the extent of,
or houndarles of, the Ports' Praperty,

Ports' ROW Delineated by — - -

AREA IN JOINT PORTS ROW: 80 BQ FT

[CAL PACTFIC LAND SERVICES, INS.

PORT OF LONG BEAGH/PORT OF LOS ANGELES

PERMITTER
CITY OF 80UTH GATE

SR r FAGILITY

FORMER UPRR | AB |

84N PEDRO BR| _BHOWN AS BHOWN

oy QOLNFY

BOUTH BATE LOG ANGELES
SOME THOMAB DY REVigloN PATH EHEET Ko,
AB SHOWN 705 B3 1 THOR05
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EXHIBIT B-3

N\
\
\ SCHEDULE OF TRAFFIC
\ CONTROL WIRING
\ \ 1 ~" Conduit whh Traflle Conirel Wiking
N 1 - 2" Gondult for RR Infercannact Wiring
1 - 2' Conduit for Yraffie Signal mterconnes! Winng | N
1 - 4" 8pare Condult
S » > \ Changes, Addlticns, or Use of Spare Conduil
\ \ Wil Require Approval
@O \ LN
4) N N
& \ \
A Y
T \
—
- P e
FIRESTONE
Traffie Control Wirlnp
In 26" Cas)
MP 8,08 ™

DETAIL
NO SCALE

RDISTANCE IN JOINT PORTS® ROW: 14¢'

w2 o ” 100 82 | PORT OF LONG BEACHIPORT OF LOS ANGELES
™ omm—— g%g FERNITTEE CITY OF S3DUTH GATE
1% =100 ! g R W, |r-nmt?r‘7'"
FORMER UPRR (" A8 AE SHOWN
This Exhibit is not a representation or wasranty of the extent of, 3 E% 7 [SANPEDRD BR| SHoWN s
or boundarles of, the Ports’ Property, 5 gg SOUTH GATE LOS ANGELES
Ports' ROW Delineated by - - - ' a'tg ssrown | o5 S " i




EXHIBIT B-4

Podastrien Sldawalk & Curb Ramp

654 Saft
MP 810

DETAIL
NO SCALE
AREA IN JOINT PORTS' ROW; 664 SQFT
R w00 5; PORT OF LONG BEACH/PORT OF LOS ANGELES
ggﬁg renar CITY OF SOUTH GATE
1" = 100" B gﬁ EN——— lmm 1 FROAITY
This Exhiblt Is not a representation or warranty of the extent of, %w §§ AN PEORDER SHoWN ’:‘; BHOWN
or boundarles of, the Ports® Proparty. Egg SOUTHBATE 08 AnerrEg
! - —— - oA
Ports' ROW Delineatad by ‘ zg o | o que R
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EXHIBIT B-5

Sldewali and \‘

Pedoslrlan Accoss
480 +1- SqFt
MP 8,26

AREA IN JOINT PORTS' ROW; 480 3Q FT

s 2 @ oo g 2 |_PORT OF LONG BEAGHPORT OF LOS ANGELES
ggé o | ™™ CITY OF SOUTH GATE
1M =100 # Ea T o ot AR FAGKITY e
OWN
This Exhlbit Is nat a reprasentation or warranty of the extent of, §”§§ -EAN PEDRO 2] SHOWN po
or boundaries of, the Ports' Proparty, Eﬁg SOUTH GATH LOB ANGELES
Ports' ROW Delineated by -— - - i’g ASHowN fi- 2 e B A K
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EXHIBIT B-6

YPRR RIGHT G way

10" Gasl fren Water Plga
MP 7,62

DETAIL
NO SCALE

DISTANGE IN JOINT PORTS' ROW: 120

o
w5 o 60 oo E 2 PORT OF LONG BEACHIPORT OF LOS ANGELES
e —— E;g .
17 = 100" H § TR W FAGLITY
FORMER UPRR | A8

This Exhibit Is not a representation or warranty of the extent of, 2 éé SANPEDRO BR| SHOWN | m:i EHOWN

or boundaries of, the Ports” Property. Eggﬁ SOUTH BATE L.OB ANGELES

Ports' ROW Delineated by -- - R TR S e T e




EXHIBIT B-7

A0" SMP Storm Draln

DETAIL
NO SCALE
DISTANCE N JOINT PORTS' ROW: 80"
1}
0 2 o 50 100 E % |_PORT OF LONG BEACHIPORT OF LOS ANGELES
e ™ iy | - é% PERMITTER GITY OF SOUTH GATE
1" =400 ne E (m W FAGILITY

g8 é% Forer e A8 AssHowN

This Exhibit is nat & reprosentation or warranty of the extent of, D597 o YT

or boundarles of, the Parts' Property. §§§ SOUTH OATE LO8 ANOELES

Ports' ROW Delineated by - - - . aﬁ Mmooy | eee ™Y e




EXHIBIT B-8

\\

30" CMP Btorm Drain
MP 8,13

\
\
LY
DETAIL
NO SCALE
RISTANCE IN JOINT PORTS' ROW: 80
o 25 o 50 100 - PORT OF LONG BEAGH/PORT OF LOS ANGELES
ggg eemaTIEE GITY OF S0UTH GATE
1" = 100" ] ﬁg AR W AT
FORMER UPRR | A8 A8 EHOWN
This Exhibit is not & representation or warranty of the extent of, §§§ § SA PEORD B“| sown | o
or boundaries of, the Ports' Property. g wﬁ SOUTH GATE LOS ANGELES
Ports' ROW Delineated by mommm e LR ["Raom [T [ P
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EXHIBIT B-9

DETAIL
NO SCALE
DISTANCE IN JOINT PORTS' ROW; 80"
o 25 0 50 100 %} PORT OF LONG BEACHIPORT OF LOS ANGELES
§§§ remTLS CITY OF SOUTH GATE
[ '
1" =100 » § gg BRI IWAEOWN | FARILETY A oW

This Exhiblt Is not a representation or waranty of the extentof, | 3385 {SACeoR0RR, S o

or boundarias of, the Ports' Property. ggg SOUTHOATE LOBANGELES

Ports' ROW Dellneated by mem— e A o [ ™ [ [
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EXHIBIT B-10

Padestan Sldewalk

AREA IN JOINT PORTS' ROW: 465 8Q FT

T

5028 0 60" 100
s el

PORT OF LONG BEACH/PORT OF LOS ANGELES

PERMITTEE

CITY OF SOUTH BATE

=100
RI!-‘IORMER UpRR | A8

NP FAQILTTY

or boundaries of, the Ports' Property.
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|
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This Exhibit is not 4 representation or warranty of the extent of, g
3
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EXHIBIT B-11

30" Iron Plpa Storn Draln
MP B.48

\

- WOOD AVE M s
)

A
’ \
/
\
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/
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\

\
\
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Ty I

DISTANCE IN JOINT PORTS' ROW: 80"
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30" Wida Piivate Croseln
MP 8,91

PRIVATE GROSDING MUSIT MEET ALL REQUIREMENTS
OF THE CALIFDRNIA PUBLIG UTILITIES COMMISSICN.

On sach approach to the private erossing, Permlites musi
Inslell and malntatn & "STOP" slon meaing e requirements \
of Slendard R1-1 In the GA MUTSD.

A Standard 1-{ "PRIVATE CROSSING" slgn as sliswn below
must ba mounted below each “STOR" slgn,

Tha words "Mo Trespassing f Subject fo Gonlrol By Cwie™ v
ghall ba plrosd on 1he "PRIVATE CROSSING sign. \

PRIVATE \
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N0 TRESPASSING
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SHCT 10 CINTESL OF il
SIEION 6o, ML LADE
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e o

ABSESSORS PARCEL NUMBER
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B 26 (O 50" 100
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1" = 400"

This Exhibit is not a representation or warranty of the extent of,
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Ports' ROW Delineated by - - - -
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/ EXHIBIT B-12

ASSESS0RS PARCEL NUMBER
6233-003-802

v AREA IN JOINT PORTS' ROW: 2400 +/- BQF
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50' - 28 0 &0’
1* =100

or houndaries of, the Porig' Property,
Ports' ROW Delineated by

EXHIBIT B-13

ASSESSORS PARCEL NUMBER

6G233-002-201

100

This Exhibit is not a representation or warranty of the extent of,

MP 8.91

ASSESSORS PARCEL NUMBER

6233-003-902
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\
v DIBTANCE IN JOINT PORTS' ROW; 84’

[CAL PACEFIC LAND SERWICES, ING.
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PERMITTEE
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/ EXHIBIT B-14

480 kY Poweriine Croasing In 6* tesl Casing
\ /MP 8.02
\ \ ASSESSDORS PARCEL NUMBER

\ 8253-003-902
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EXHIBIT B-15
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EXHIBIT B-16

IMPERIAL Hwy

I

PISTANCE N JOINT PORTS' ROW: 67 +/-FT

u
0 25 o 50 {00 ﬁ;.. PORT OF LONG BEACH/PORT OF LOS ANGELES
T T )
ﬁ% PETIES GITY OF SOUTH GATE
1" =100 E B w FROLTTY
MERUDRR [ 8% AQBHOWN
This Exhiblt Is not a representation or warranty of the extent of, 3¢ §§ 8 PEDRO PI | SHown l —
or boundarles of, the Ports' Property. %Ei; BOUTH GATE LOB ANGELES
U]

Ports' ROW Delineated by - - - 33 M iown | Cacuee mmon JoE o [T




EXHIBIT C

PERMIT FEE - RENTAL RATES

Surface: Rental rate is $3.20 per square foot per year,
Subsurface: Rental rate is $1.60 per square foot per year,*

Aerial: Rental rate is $1.60 per square foot per year,*
* calculated at 50% of surface rental rate,
otes:

1. All rates are subject to adjustments as defined in Paragraph 3.2, Adjustment,
and 3.3, Annual Adjustment, of this Permit,

2. All rental amounts for all crossings are subject to a minimum annual reatal
amount of $2,000 per crossing or as shown on Exhibit A hereof.

45



O IOy W B A —

EXHIBIT D-1

LOS ANGELES ALAMEDA CORRIDOR LONG BEACH
CALIFORNIA TRANSPORTATION AUTHORITY CALIFORNIA

Alameda Corridor Transportation Authority Right-of-Way Work Permit Protocols

The Alameda Cortidor Transportation Authority (ACTA) railroad right-of-way (“Railroad
Property™} is owned by the Harbor Departments of the Cities of Los Angeles and Long
Beach (“Ports”). The Work Permit Protocols set out below are applicable to the Permittee
and any of its contractors, agents or other parties entering the right-of-way pursuant to the
Permit,

The work contemplated must be permitted either under a Joint Ports issued Revocable
Permit or under a permit issued by the railroad which previously sold the right of way to
the Ports, The Ports must review and approve the Railroad Work Plan described below
prior to commencement of work,

1.0 Conditions for Physical Access to the Railroad Property.
All Permittees, whether under an existing permit or a newly issued Joint Revocable
Permit (JRP) must conform to the following conditions for physical access o the
Railroad Property.

11 ACTA is responsible for track integtity within the Railroad Property.

Permittee is responsible for any damage to the existing track or right-of-way
due to any construction, alferation and/or operations. A pre-inspection of the
site prior to work is requited to verity existing conditions.
The Permittee or its Contractor shall mark the rails and Railroad Property
lines at the centerline of the proposed casing and 1Y north and 10 south of
the casing centerline. Elevations shall be shot, under the direction of a
licensed land surveyor, at the property lines and each rail along each of the
three reference lines. A numbering scheme, plan schematic, horizontal
coordinates and spreadsheet shall be developed and provided to record
elevations on each day that elevations are checked, as noted below,

Threshold limits within the ACTA right-of-way are (.25 of movement of rail
{horizontdl or vertical), If it is determined that settlement or movement
exceeds these threshold limits, the Coniractor and ACTA flagger on-site shall
be immediately notified. The Contractor shall suspend all operations until site
conditions are reassessed and remediation is coordinated with Perrnittee or its
Contractor and ACTA,

Monitoring of settlement shall be performed at minimum intervals as follows:
a) once before construction, b) daily during the passage of
boringfjacking/drilling activities under the RR tracks, ¢) the day thereafter, d)
14 days thereafter, and e) 30 days after the completion of
boringfjacking/drilling activities under the railroad tracks.

September 18, 2015.Rev.13
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EXHIBIT D-1

Reports of the lateral and elevation readings shall be submitted to ACTA and
Cal Pacific after the completion of construction, after the survey reading on
the 14th day, and after the survey reading on the 30th day,

A Railroad Work Plan shall be submitted to the Ports and ACTA at least 14
days prior to any work for approval of any access to the Railroad Property, A
copy of the required Work Plan is included as Attachient 2,

The Permittee or their Contractor must make arrangements for access with
ACTA’s Manager of Corridor Rail Faclilities (see Attachrent 1), Failure to do
50 or failure to abide by his/her requirements and instructions will be cause for
termination of the JRP/license and will result in personnel being removed
from the right-of-way,

At the Ports’ or ACTA’s discretion, a full time qualified inspector employed
by the Ports, Ports’ Property Manager or ACTA and paid by the entity
requiring access for any work or access to the Ports owned Railroad Property
may be required,

Daily written email or faxed reports of work within the Railroad Property shall
be required. These reports will include all activity within the railroad right-of-
way (including work force, equipment, date/time, and actual work petformed)
and a description of any injuries, accidents, or unusval circumstances which
occur, The Ports’ Property Manager shall disiribute the daily reports to ACTA
and Ports,

Any work within 25 feet measured perpendicular from centerline of the
nearest track (including the length of crane boom) within the railroad right-of-
way shall require a Flagperson. This includes above and below ground work.
The Flagperson shall be provided by ACTA and paid for by the entity doing
work or requiring access to the Railroad Property, The request for a
Flagperson shall require no less than a 14-day advance written notice to
ACTA from the entity doing work or requiring access, ACTA will provide a
Flagperson at their own discretion, The ACTA contact for a Flagperson on the
ACTA railroad right-of-way shall be the Construction and Maintenance
Manager (see Attachment 1),

Daily contact shall be required between ACTA and the entity doing work or
access to the Raileoad Property, The ACTA contact is the Construction and
Maintenance Manager.

All excavations shall be continuously shored. Temporary shoring shall be
designed for a minimum of E80 loading using AREMA standards and the
method of shoring shall be approved by ACTA’s Engineer or subcontractor at
Permittee’s expense, The shoring plans shall be included in the Raiiroad
Work Plan submitted by the permittee or their sub-contractor,

September 18, 2016.Rev, 13
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EXHIBIT D-1

All work shall be performed during daylight hours, Monday through Friday,
unless approved otherwise in writing by the Poris and ACTA., Work shall
progress in a manner so that all work shall be completed in the least possible
time,

Temporary Horizontal Construction Clearances

A minimum temporary horizontal construction clearance of 12 feet, measured
perpendicular ot normal from the centerline of the nearest track to all physical
obstructions including dut not limited to formwork, stockpiled materials,
parked equipment, bracing or other construction suppozts, shall be provided,
Temporary horizontal construction clearance shall provide space for drainage
ditches parallel fo the standard roadbed section or provide an alternative
system that maintains positive drainage. Greater clearances may be required
for special cases to satisfy local operating conditions such as required sight
distance for signals, Al access roads along the right-of-way shall remain
unobstructed at all times so that maintenance and emergency vehicles may
pass unrestricted through work areas, The work and storage areas shall be
kept free of tripping hazards at all times, All excavated materials shall be
stockpiled in an area approved in writing by the Ports and ACTA, The
temporary horizontal clearances are subject to local operating requirements
and ACTA approval. All walkway shall be maintained be in compliance with
California Public Utilities Commission regulations at all tites,

Temporary Vertical Clearances

A minimum tempotary vettical construction clearance of 22 feet 6 inches
measured above top of rail for all tracks shall be provided. The temporaty
vertical clearance shall not be violated due to deflection of formwork, Greater
temporary vertical clearances may be required. The temporaty vertical
clearances are subject to local operating requirements and ACTA approval.

All personnel of the Permittee and or its Contractois andfor subcontractors
shall possess a valid railroad Roadway Worker Card if work is to be
petformed within 23 feet of the nearest track and shall abide by all safety rules
and instructions from the Flagperson and the Porfs and/or ACTA Engineers.
Public safety and safeguarding the tracks and the trains that operate on those
tracks are paratnount. Work over or near the tracks will require one or more
of the following personnel at the Ports and/or ACTA’s sole discretion and at
the Permittee’s cost.

1.12.1 Flagperson, Signal Maintainet, Inspector, and/or Enginger:
Requites a 14-day advance written notice and will be
provided at the current ACTA rate to be provided at time of
$ervice.

September 18, 2015.Rev.13
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1122 ACTA Approval; Before entering upon or performing work
of any kind on the permit area, Permittee shall obtain the
written approval of ACTA for the permit area. Permittee
shall comply with all permit, notification, protective, and
safety requirements imposed by ACTA, and Permittee shall
pay all associated costs.

The Permittee or Permittee’s representative will keep a copy of the Ports’
fully executed agreement, exhibits and all attachments inctuding a complete
Railroad Work Plan at the job site at all times duting construction on the
Railroad Property. Failure to provide the necessary information or docoments
at the job-site will resulf in the removal of the Permiitee, their employees and
equipment from the Railroad Property.

A final job walkthrough shall be provided within 14 days upon written
notification to the Ports and ACTA of completion of the work. ACTA and
Permittee shall prepare a list of the items remaining to be completed. The
Permittee shall promptly remedy the defective and/or uncompleted portions of
the work to ACTA’s satisfaction. The ACTA contact is the Manager of
Corridor Rail Facilities, Written confirmation shall be provided to the Ports
and ACTA that all iteins of the final job walkthrough have been completed to
the satisfaction of ACTA. Failure to promptly complete the final job
walkthrough list of items remaining to be completed shall result in the work
being completed by ACTA and Permittee shall pay all associated costs,

Permittee shall provide "As-built” drawings to ACTA with copies to the Ports
and the Ports' Property Manager within thisty (30) days upon completion of
the work, and will update them to reflect any future changes and supply copies
to the Ports. The ACTA contact for the "As-builts" is the Project Coordinator
(see Attachment 1),

All excavation/jacking/boring operations shall be observed for the presence of
petroleum products, chemicals, or contaminated soil. Deeply discolored soil or
suspected contaminated soil shall be segregated from uncontaminated soil;
suspected contaminated soil and related materials shall be sampled and tested
for classification in accordance with applicable regulatory requirements and
shall be disposed of in accordance with such requirements,

The construction procedures for jacking/boring under the railroad tracks shall
be included in the Raitroad Work Plan,

The Contracior shall install a warning marker over the pipeline at ¢ach end of
the rail right-of-way as approved by ACTA.

September 18, 2015.Rev.13
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EXHIBIT D-1

1.19 Design and construction shall comply with Ports' Rail Property Pipeline
Crossing Application conditions and AREMA Part 5, Section 5.1 reguirement
for pipes carrying flammable liquids.

1,20  The following additional attachments are provided with this Exhibit: Contact
List (Attachment 1) and Railroad Work Plan (Attachment 2). The Contact List
is current as of the effective date of the Permit, however, during the term of
the Permit Permittee shall be obligated to verify the accuracy of Attachment !
by contacting Ports’ Property Manager and requesting verification,

Written Notices to the Agencies may be made to the following Entities:

Port of Long Beach

415 W. Ocean Blvd.

Long Beach, CA 90802
Attention: Director of Real Estate
Fax No. 562-283-7761

Port of Los Angeles

425 South Palos Verdes Street

San Pedro, CA 90731

Attention: Director of Cargo/Industrial Real Estate
Fax No, 310-347-1725

Alameda Corridor Transportation Authority
3760 Kilroy Airport Way, Suite 200

Long Beach, CA 90806

Aitn; Chief Executive Officer

Fax No, 562 247-7090

Cal Pacific Land Services, Inc. (Ports' Property Manager)
7245 Garden Grove Blvd,, Ste. M

QGarden Grove, CA 92841

Attn: Poris' Property Manager

Fax No. 714-799-0500

Or such other property management firm as may be designated by the Ports
from time fo time.

These protocols are approved as of September 18, 2015,

September 18, 2015.Rev.13
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(Attachment 1)
LOS ANGELES - ALAMEDA CORRIDOR " LONG BEACH
CALIFORNIA TRANSPORTATION AUTHORITY CALIFORNIA

Alameda Corridor Track Contact List — July, 2020

LR

Alameda Corridor Transportation Authority:
o Chief Excoutive Officer; Michael Lene (562) 247- 7080, cell (562) 253-2089, mleuec @acta.org
+  Project Coordinator: Jorge Pantoja (562/247-7074), cell (562/335-8528), pantoja @ trenchieam.com
o  Congrroction and Maintenance Manager: Manny Hernandez (362/24°7-7073), cell (323/855-8068),
hernandez @trenchieam.com
o  PFavironmental Manager: Blaine Silvestro (362/247-7087), cell (310/650-33539),
sitvestro@ wenchteam.com

Badger Bridge
»  For Alamedn Corridor Emergency, also call: (310/830-0660)

Railworks Track Services

¢ TFor Alameda Corridor Emergency, also call: Rick Mclntosh (646) 584-2619
Railworks Area Operations Manager; Rick McIntosh (646)584-2619
Railroad Crossing/Signals: Milke Mejia (310} 961-1122

Port of Long Beach

»  Real Estate; Debra Shepack (562/283-7459) debrashepack@polb.com
+  Real Estate: Mard Takahashi (562/283-7438) mari.takahashi@polb.com
¢ Ryil Operations: Carlo Luzzi (562/283-7278) carlo.luzzi @polb.com

Port of Los Angeles

»  Real Hstate: Regner Globus, (310/732-3291)  rglobus @portla,org

» Bngingering; Dave Walsh (310/732-3639) dwalsh@portla.org

e Rail Operations: Guillermo Martinez (310/732-3090) gmartinez @porila.org

Cal Pacitic Land Services, Inc,
*  Chuck Wadell; 714/799-0900 (714/679-9091 cell) ewadell@calpacland.com

This Contact List may change from time to time, Permittep shall be at all times responsible for contacting Cal

Pacitic, the Ports’ Property Manager, for the most corrent list,

September 18, 2015,Rev.13



Il
S ND 00 N O R LD —

e
[y

I e BN - R B o R R e G R (= I = = R B RN FL N oY

LY L L2
T LD 2

B IR o ol S IR BT RV ]
F RS — OO N IO LA

EXHIBIT D-1

(Attachment 2)
LOS ANGELES ALAMEDA CORRIDOR LONG BEACH
CALIFORNIA TRANSPORTATION AUTHORITY CALIFORNIA

Alameda Corridor Railroad Work Plan - Date:

REQUIREMENTS WHEN WORKING WITHIN, ADJACENT TO, ABOVE, OR
BENEATH RAILROAD RIGHT-OF.-WAY

START DATE:
DURATION (Start & End Date): Start on and End on
TRACK LOCATION: Track number Track located
(See attached plan.)
START & STOP TIMES: Begin edch day at and end at —
DESCRIPTION OF WORK: The work includes
(See attached plan,)

WORK CREW:; The work will be performed by . The equipment used
will be .

PURCHASE ORDER NUMBER (Attach Approved Joint Revocable Permit)

SAFETY PROTECTION:
The Railroad Work Plan is submitted fourteen (14) days in advance of any work within twenty
five (25) feet of track centerline. ACTA will confirm if a Flagperson or watchman is required.

If a Flagperson is required or if equipment is within twenty five (25) feet from the nearest track
measured perpendicular to the centerling, then flagging will be provided by ACTA, When a
Flagperson is required, 4 new work plan request will be submitted to ACTA a minimum of
fourteen (14) working days prior to any work being performed. The Railroad track closure will
be at the full discretion of ACTA and the railiroads which operate on ACTA tracks, The ACTA
pricary contact is the Environmental Manager (562/247-7087, cell (310/650-3359). The ACTA
secondary contactis the Project Coordinator (562/247-7074, cell (562/335-8528),

If an Inspector i5 required by ACTA or the Ports, the charges relating to such Inspector will be
paid for by the Pertnitee or Permitice's Contractor. Inspection will be arranged by ACTA.

Beptember 18, 2015.Rev.18
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EXHIBIT D-1
(Attachment 2)

Note: The Contractor shall submit the Railroad Work Plan to Cal Pacific Land Services, Inc., the

Ports’ Property Manager (714/799-0900). All related permits shall be obtained prior to
submitting the Railroad Work Plan,

September 18, 2015.Rev.13




LOS ANGELES
CALIFORNIA

EXHIBIT D-2

PACIFIC HARBOR LONG BEACH
LINE, INC, CALIFORNIA

Pacific Harbor Line, Inc. Railroad Right-oi-Way Work Permit Protocols

The Pacific Harbor Line, Inc, (PHL) operated railroad right-of-way (‘“Railroad Propetty”) is owned
by the Harbor Departments of the Cities of Los Angeles and Long Beach (Ports), The Work Permit
Protocols set out below are applicable to the Permittee and any of its contractors, agents ot other
parties entering the Railroad Property pursuant to the Permit.

The Ports shall review and issue the revocable permit and Railroad Work Plan (RRWP),

1.0 Conditions for Physical Access to the Railroad Property:

All Permittees, whether under an existing license or Permit or a newly issued Permit mast
conform to the following conditions for physical access to the Railroad Property,

1.1

1.2

1.3

14

1.5

PHL is responsible for track integrity within the Railroad Property. Permittee is
responsible for any damage to the existing track or right-of-way due to any
construction, alteration and/or operations, A pre-ingpection of the site prior to work is
required to verify existing conditions, The Permittee and/or Contractor acknowledge
that trains and/or locomotives tnay be expected at any time and on any track, The
Contractor shall report any accidents, injuries, track defects within the Railroad
Property to PHI. and the Ports by the first available means of comrmnication,

A Railroad Work Plan (RRWP) shall be submitted to the Ports’ Real Estate and
Epgiveering Divisions at least 14 days prior to any work taking place in order to
receive approval for access 10 the Railroad Property. A sample Work Plan is included
with this Exhibii as Attachment 2,

Upon approval of the RRWP the Permittee or their Contractor shall make
arrangements for access with PHL’s Roadmaster (see Attachment 1 Contact List),
Failure to do so or failure to abide by hisher requirements and instructions will be
cause for termination of the Permit/license and will result in personinel being removed
from the Railroad Property.

A full time qualified inspector employed by the Ports or the Ports’ Property Manager
and paid by the entity requiring access for any work or access to the Railroad
Property shall be tequired,

Daily written email or faxed reports of work within the Railroad Property shall be
required. These repotts will include all activity within the railroad right-of-way

Septemboer 18, 2016,Rev.13
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112

1.13

EXHIBIT D-2

(including work force, equipment, date/time, and actual work performed) and a
description of any injuries, accidents, or unusual circumstances which oceur. The
Potts’ Property Manager shall distribute the daily reports to PHL and the Ports,

For any work or equipment within, or the potential to be within, ten (10) feet
measured from the track centerline shall reguire a PHI. Railroad Flagger paid by the
Permitee or Contractor to PHL, This includes above and below ground work. The
Flagperson shall be provided by PHL and paid for by the entity doing work or
requiring access to the Railroad Property, The PHL contact for any Flagperson on the
PHL operated right-of-way shall be the Roadmaster (see Attachment 1 Contact List),

Daily contact shall be required between PHL and the entity doing work or accessing
the Railroad Property. The PHL contact is the Roadmaster,

All excavations shall be confinuously shored. Shoring shall be designed for a
minimum of E8Q loading using AREMA standards, and the method of shoring shalt
be approved by Ports' Engineering Staff or subcontractor at Permittee’s expense. The
shoring plans shall be included in the RRWP by the permittee or their sub-contractor,

All work shall be petformed during daylight houts, Monday through Friday, unless
approved otherwise in writing by the Ports and PHL, Work shall progress in a manner
50 that it shall be completed in the least possible time,

No material or equipment shall be stored, stacked or parked within 10 feet of any
track centerline (or the nearest rail). The work and storage arcas shall be kept free of
tripping hazards at all times. All excavated material shall be stockpiled in an area
approved in writing by the Ports and PHL.

A minimum temporary vertical construction clearance of 22 feet 6 inches measured
above top of rail for all tracks shall be provided. The temporary vertical clearance
shall not be violated due to deflection of formwork. Greater temporary vertical
clearances may be required. The temporary vettical clearances are subject to local
operating requirements and PHL approval,

The Permittee and/or its Contractors shall abide by all safety rules and instructions
from the PHL Flagperson and the Ports’ Engineers. Public safety and safeguarding
the tracks and the trains that operate on those tracks are paramount, Work over or
near the tracks will requite one or mote of the following personne! at the Ports and/or
PHL’s sole discretion and at the Permittee’s cost (Flagperson, Signal Maintainer,
Ingpector and/or Bngineer),

The Permittee or Permittee’s representative will keep a copy of the Ports’ fully
executed agreement, Permit(s), exhibits and all attachments including a complete
Railroad Work Plan at the job site at all times during construction on the Railroad

September 18, 2015.Rev.13
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EXHIBIT D-2

Property. Failure fo provide the necessary information or documents at the job-site
will result in the removal of the Permittee, its employees, contractors, and equipment
from the Railroad Property.

The Permittee or its Contractor shall mark the rails and RR property lines at the
centetline of the proposed casing and 10’ north and 10° south of the casing centerline.
Elevations shall be shot, under the direction of a licensed land surveyor, at the
property lines and each rail along each of the three reference lines, A numbering
scheme, plan schematic, horizontal coordinates and spreadsheet shall be developed
and provided to record elevations on each day that elevations are checked as noted
below.

Threshold limits within the Ports' right-of-way are 0.25” of movement of rail
(horizontal or vertical), If it is determined that settlement or movement exceeds these
threshold limits, the Contractor and PHIL flagger on-site shall be immediately
notified. The Contractor shall suspend all operations until site conditions are
reassessed and remediation is coordinated by Permittee or its Contractor with Ports'
Propexty Manager and PHL.

Monitoring of settlement shall be performed at minimum intervals as follows: a) once
before construction, b) daily during the passage of boring/jacking activities under the
RR tracks, ¢) the day tbercafter, d) 14 days thereafter, and e) 30 days after the
completion of boring/jacking activities under the RR tracks.

Reports of the lateral and elevation readings shall be submitted to the Ports' Property
Manager, currently Cal Pacific Land Services, Inc., after the completion of
constructlon, after the survey reading on the 14th day, and after the survey reading on
the 30th day.

A final job walkihrough shall be provided 14 calendar days after the completion of

the work. The final job walkthrough shall be confirmed in writing upon completion,
The PHL contact is the Roadmaster, Written confirmation shall be provided to the
Potts and PHL.

Permittee shall provide "As-built" drawings to the Ports within thirty (30) days afier
completion of the work; and will update them to reflect any future changes and
supply copies to the Ports.

The following attachments are provided with this Exhibit: Contact List (Attachment
1) and Railroad Work Plan (Attachment 2), The Contact List is current as of the
effective date of the Permit, however, during the term of the Permit, Permittee shall
be obligated to verify the accuracy of Attachment 1 by contacting Ports’ Property
Manager and requesting verification,

Beptember 18, 2015.Rev.13
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1.19

1.20

1.21

EXHIBIT D-2

All excavation/jacking/boring operations shall be observed for the presence of
petroleum products, chemicals, or contaminated soil. Deeply discolored soil or
suspected contaminated soil shall be segregated from uncontaminated soil; suspected
contaminated soil and related materials shall be sampled and tested for classification
in accordance with applicable regulatory requirements and shall be disposed of in
accordance with such requirements,

Construction procedures for jacking/boring/drilling under the railroad tracks shall be
included in the RRWP.

The Contractor shall install a warning marker over the pipeline at each end of the
Ports' right-of-way.

Design and construction shall comply with Ports' Rail Property Pipeline Crossing
standards and AREMA Part 5, Section 5.1 requirement for pipes carrying flammable
liquids,

Written notices to the Agencies may be made to the following entities:

Port of Long Beach

415 W, Ocean Blvd.

Long Beach, CA 90802
Attention: Director of Real Estate
Fax No. 562-283-7761

Port of Los Angeles

425 South Palos Verdes Street

San Pedro, CA 90731

Attention: Director of Cargo/Indnstrial Real Estate
Fax No,; 310-547-1725

Chief Engineer

Pacific Harbor Line, Inc.
705 N. Henry Ford Avenue
Wilmington, CA 90744
Fax No.: 310-513-6789

Cal Pacific Land Services, Inc. (“Ports’ Property Manager”)
7245 Garden Grove Blvd., Ste, M

Garden Grove, CA 92841

Attn: Poris' Property Manager

Fax No.: 714-799-0500

September 18, 2016.Rev.13
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EXHIBIT D-2

Or such other property management firm as may be designated by the Ports from time
to time,

"These protocols are approved as of September 18, 2015,

September 18, 2015.Rev.13
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EXTHIBIT D-2

(Attachment 1)
LOS ANGELES PACIFIC HARBOR LONG BEACH

CALIFORNIA _ LINE, INC, CALIFORNIA

Pacific Harbor Line Track Contact List

L Pacific Harbor Ling, Ine: ‘
¢ Chief Engineer: Monte Stokes, (310/984-5780), mstokes @anacostia,com
*  Roadmaster: Jose Rodrigney (310-984-5778), jrodriguez @anacostia.com

2. Badger Bridge
¢ For PHL Emergency, also call: 310/830-0660

3 Highball Signal
s For PHL Emergency, also call: 310/961-1122

4, Poxt of Long Beach
» Real Estate: Mari Takabashi (562/283-7458), marl,takahashi @polb.com
» Real Estate: Debbie Shepack (562/283-7459), debra.shepack @polb.com
» Rail Operations; Carlo Luzzi (562/283-7278), catlo.luzzi@polb,com

5 Port of Los Angeles
v Real Hatate: Regner Globus, (310/732-3291) rglobus@portla.org
o Fngineering; Dave Walsh (310¢/732-3639) dwalsh@portla.org
o Rail Operations: Guillermo Marttinez (310/732-3090) gmattinez@portla.org

6. Cal Pacific Land Services, Inc.
+  Chatles Wadell (714/799-0900 or 714/679-9091 cell} ¢wadell@calpactand,com
"This Contact List shall change fyom time to time. Permittee shall be at all thomes responsible for contacting

Cal Pacific Land Services, Inc, for the most current list.

September 18, 2016.Rev.13



EXHIBIT D-2

(Attachment 2)
05 ANGELES PACIFIC HARBOR LONG BEACH
CALIFORNIA LINE, INC, CALIFORNIA.

Pacific Harbor Line, Inc. Railroad Work Plan — Date:

REQUIREMENTS WHEN WORKING WITHIN, ADJACENT TO, ABOVE, OR
BENEATH RAILROAD RIGHT-OF-WAY

START DATE:
DURATION (Start & End Date): Statt on and End on
TRACK LOCATION: Track number ... Track located
(See attached plan.)
START & STOP TIMES; Begineachdayat _________ andendat____
DESCRIPTION OF WORK: The work includes
(See attached plan.)

WORK CREW: The work will be petrformed by . The equipment used
will be .

PURCHASE ORDER NUMBER (Attach Approved Joint Revocable Permit) ;

SAFETY PROTECTION:

The Railroad Work Plan (RRWP) is submitted to the Ports' Property Manager within a minimum of
fourteen (14) calendar days in advance of any work within twenty five (25) feet of track centerline.
This fourteen (14) calendar day notice starts upon receipt and confirmation of the Work Plan by the
Ports' Property Manager. The Ports and PHL will confirm if a Flagperson is required.

If & Flagperson is required, or if equipment is within or has the potential to be within, ten (10) feet from
the track centerline or has the potential to foul the track, then flagging will be provided by PHL only and
paid by the Permittee or Permittee’s Contractor, The FHL primary contact is the Roadmaster (310/984-
5778). The PHL secondary contact is the Chief Engineer (310/984-5780).

If an Ingpector is requited by the Ports, the charges relating to such Inspector will be paid for by the
Perniittee or Permittee’s Contractor, Inspeciion will be arranged by the Ports' Property Manager.,

Note: The Contractor shall submit the Work Plan to Cal Pacific Land Services, Inc., the Ports’ Property
Manager (714/799-0900) The Ports’ Property Manager will submit the Railroad Work Plan to the
respective Ports' Engineering Departments for review and approval. All related permits shall be
obtained prior to submitting the Work Plan.

September 18, 2016.Rev.13
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LOS ANGELES
CALIFORNIA

EXHIBIT D-3

UNION PACIFIC LONG BEACH
RAILROAD COMPANY CALIFORNIA

UPRR San Pedro Branch Railroad Ri_,gllt-of-Way Work Permit Protocols

The former Union Pacific Railroad Company (UPRR) San Pedro Branch raitroad right-of-
way (“Railroad Property™) is owned by the Harbor Departments of the Cities of Los
Angeles and Long Beach (Poits), It is operated pursuant to agreements dated December 22,
1994 between the Ports and the UPRR. The Work Permit Protocols set out below are
applicable to the Permittee and any of its contractors, agents or other patties entering the
right-of-way pursuant to the Permit.

1.0 Conditions for Physical Access to the Railroad Property:

All Permittees, whether under an existing permit or a newly issued MJRP must
- conform. to the following conditions for physical access to the Railroad Property.

1.1

1.2

1.3

1.4

The UPRR is responsible for track integrity within the railroad righi-of-way,
Permittee is responsible for any damage to the existing track or right-of-way
due to any construction, alteration and/or operations. A pre-inspection of the
site prior to work is required to verify existing conditions. The Permittes
andfor Confractor acknowledge that trains and/or locomotives may be
expected at any time and on any track. The Contractor shall report any
accidents, injuries, track defects within the railroad right-of-way to the UPRR
and the Ports by the first available means of communication.

A Railroad Work Plan (RRWP) shall be submitted a minimum of 14 days
prior to any work to the Ports and UPRR for approval of any access to the
railroad right-of-way. A copy of the required Work Plan is included as
Attachment 2,

Upon approval of the RRWP, the Permittee or their Contractor must make
arrangements Tor access with the UPRR’s Managet of Track Maintenance (see
Attachment 1, Contact List). Failure to do so or failure to abide by hisfher
requirements and instructions will be cause for termination of the
MIRP/license and will result in personnel being removed from the right-of-
way.

At the Ports or UPRR’s discretion, a full time qualified inspector, employed
by the Ports, Ports’ Property Manager or UPRR and paid by the entity
requiring access for any work or access to the Ports owned Railroad Property
may be required. The ingpector will provide for railroad safety,

Septamber 19, 2016.Revid
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EXHIBIT D-3

1.5 Daily written email or faxed reports of work within the Ports' Railroad
Property may be requited. These reports will include all activity within the
railroad right-of-way (including work force, equipment, dateftime, and actual
work performed) and a description of any injuries, accidents, or unusual
circumstances, which occurs. Potts’ Property Manager to distribute the daily
reports to UPRR and Ports,

1.6 Any work within 25 feet measured at track centerline (including the length of
crane boom) within the railroad right-of-way shall require 2 Flagperson. This
includes above and below ground work. The Flagpetson shall be provided by
UPRR and paid for by the entity doing work or requiring access to the Ports'
Railroad Property. The request for a Flagperson shall require no less than a 14
day advance notice to UPRR from the entity doing work or requiring access,
UPRR will provide & Flagperson at their own discretion, The UPRR contact
for any Flagperson on the San Pedro Branch shall be the Manager of Track
Maintenance (Attachment 1, Contact List).

1.7 Daily contact shall be required between UPRR and the entity doing work or
access to the Railroad Property. The UPRR contact is the Manager of Track
Maintenance.

1.8 All excavations shall be continuously shored. Shoring shall be designed for a
minimum of E80 loading using AREMA standards and the method of shoring
shall be approved by UPRR engineering or subcontractor at Permittee’s
expense. Prior to the start of work, the approved plans shall be sent to the
Ports and UPRR, The full length of all excavations on the railroad right-of-
way shall have trench plate covering when unattended.

1.5 All work shall be performed during daylight hours, Monday through Friday,
unless approved otherwise in writing by the Ports and UPRR. Work shall
progress in a manner that ail work shall be completed in the least possible
time,

1.10 Temporary Horizontal Construction Clearances:

A minimum temporary hotizontal construction clearance of 12 feet, meagured
perpendicular or normal from the centerline of the nearest track to all physical
obsttuctions including but not limited to formwork, stockpiled materials,
parked equipment, bracing or other construction supports, shall be provided,
Temporary horizontal construction clearance shall provide space for drainage
ditches parallel to the standard roadbed section or provide an alternative
system that maintains positive drainage, Greater clearances may be required
for special cases to satisfy local operating conditions such as required sight
distance for signals, All access roads along the right-of-way shall remain
" unobstructed at all titnes so that maintenance and emergency vehicles may

Saptember 19, 2016,Rev13 Page 2 of 5
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1.11

1.12

1.13

1.14

1.15

EXHIBIT D-3

pass unrestricted through work areas, The work and storage areas shall be
kept free of tripping hazards at all times, All excavated materials shall be
stockpiled in an area approved by the Ports and the UPRR, The temporary
horizontal clearances are subject to local operating requirements and UPRR
approval, All walkways shall be maintained to be in compliance with
California Public Utilities Commission regulations at all times.

Temporary Vertical Clearances:

A minimum temporary vertical construction clearance of 22 feet 6 inches
measured above top of high rail for all tracks shgll be provided. The
temporagy vertical cleatance shall not be violated due to deflection of
formwork. Greater temporary vertical clearances may be required. The
temporary vertical clearances are subject o local operating requirements and
UPRR approvat,

All personmel of the Permittee and or its Contractors and/or subcontractors
shall possess a valid railroad Roadway Worker Card if work is to be
performed within 25 feet of the nearest tracks and shall abide by all safety
rules and instructions from the Flagperson and the Ports and/or UPRR
Engingers, Public safety and safeguarding the tracks and the trains that operate
on those tracks are paramount, Work over or near the fracks will require one
or more of the following personnel at the Ports and/or UPRR’s sole discretion
and at the Permittee’s cost,

1121 Flagperson, Signal Maintainer, Ingpector, and/or Engineer:
Requires 14-day advance notice and will be provided at the curvent
UPRR rate to be provided at time of service.

Railroad Approval: Before entering upon or performing work of any kind on
the permit area, Permittee shall obtain the written approval of the operator of
the railroad traversing the permit area. Permittee shall comply with all permit,
notification, protective, and safety requirements imposed by the Ruilroad, and
Permittee shall pay all associated costs.

The Permittee or Permittee’s representative will keep a copy of the Ports’
Tully executed agieement, exhibits and all attachments including a complete
Railroad Work Plan at the job site at all times during the encroachment on the
Property, Failure to provide the necessary information or documents at the job
gite will result in the removal of the Permitiee, their employees and equipment
from the Railroad Property.

The Permittee or its Contractor shall mark the rails and RR property lines at
the centerline of any proposed bore and 10’ north and 10° south of the bore
centerline, Elevations shall be shot, under the direction of a licensed land

Seplember 19, 2015.Revid Page 3 of 5
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1.17

1.18

1.19

1.20

EXIIBIT D-3

surveyor, at the property lines and each rail along each of the three reference
lines. A numbering scheme, plan schematic, horizontal coordinates and
spreadsheet shall be developed and provided to record elevations on each day
that elevations are checked as noted below,

Threshold limits within the Ports' right-of-way are 0.25” of movement of rail
(horizontal or vertical). If it is determined that settlement or movement
exceeds these threshold limits, the Contractor and UPRR flagger on-site shall
be immediately notified. The Coniractor shall suspend all operations until site
conditions are reassessed and remediation is coordinated by Permittee or its
Contractor with Ports' Property Manager and UPRR,

Monitoring of settlement shall be performed at minimum intervals as follows:
a) once before construction, b) daily during the passage of boringfjacking
activities under the RR tracks, c) the day thereafter, d) 14 days thereafter, and
e) 30 days after the completion of boring/jacking activitles under the RR
tracks.

Reports of the lateral and elevation readings shall be submitted to Cal Pacific
after the completion of construction, after the survey reading on the 14th day,

and aftet the survey reading on the 30th day.

All excavation/jacking/boring operations shall be observed for the presence of
petrolenm products, chemicals, or contaminated soil. Deeply discolored soil of
suspected contaminated soil shall be segregated from uncontaminated soil;
suspected contaminated soil and related materials shall be sampled and tested
for classification in accordance with applicable regulatory requirements and
shall be disposed of in accordance with such requirements.

Construction procedures for jacking/boring/drilling under the RR tracks shall
be included in the RRWP,

The Contractor shall install & warning marker over the pipeline at each end of
the Ports' right-of-way.

Design and construction shall comply with Ports Rail Property Pipeline
Crossing standards and AREMA Part 5, Section 5.1 requirement for pipes
carrying flammable liguids,

A final job walkthrough shall be provided within 14 days upon written
notification to the Ports and UPRR of completion of the work, UPRR and
Permittec shall prepare a list of the items remaining to be completed. The
Permittee shall promptly remedy the defective and/or uncompleted portions of
the work to UPRR’s satisfaction. The UPRR contact is the Manager of Track
Mainienance, Written confirmation shall be provided to the Ports and UPRR

Seplember 19, 2016,Asv13 Page 4 of B

Lotk



e W b —

—
SND 00 I Ot

11
12
13
14
15

16

17
18
19
20

21 .

22
23

25
26
21
28
29
30
3
32
13
34
35
36
37
38
39

4]

1.21

1.22

1.23

EXHIBIT D-3

that all items of the final job walkthrough have been completed to the
satisfaction of UPRR. Failure to promptly complete the final job walkthrough
list of items remaining to be completed shall result in the work being
completed by UPRR and Permittee shall pay all associated costs,

Permittee shall provide "As-built" drawings within 30 days upon completion
of the work to UPRR and Cal Pacific Land Services, Inc., the Ports' Property
Manager. The UPRR contact for the "As-builts" is Projects
Review/Engineering and Manager of Special Projects (see Attachment 1),
Permitee shall keep "As-builts" current with copies made available to UPRR
and the Ports,

See the following additional attachments: Contact List (Attachment 1) and
Railroad Work Plan (Attachment 2). While the Ports make every effort to
update and keep the Contact List current (Attachment 1), Permittee shall
verify the accuracy of Attachment 1 by contacting the Ports’ Property
Manager and reqnesting verification.

Notices to Member Agency Contacts in Writing:

Port of Long Beach

415 W. Ocean Blvd,

Long Beach, CA 90802
Aitention; Director of Real Estate
Fax No, 5362-283-7761

Pott of Los Angeles

425 South Palos Verdes Street

San Pedro, California 90731

Attention: Director of Cargo/Industrial Real Hstate
Fax No.: 310-547-1725

Ceneral Superintendent of Transportation Services
Union Pacific Railroad Company

19100 Slover Avenue

Bloomington, California 92316

Fax No,: 402-997-3809

Cal Pacific Land Services, Inc, (Ports' Property Manager)

7243 Garden Grove Blvd,, Ste, M

Garden Grove, CA 92841

Attn: Ports' Property Manager

Fax Na.: 714-799-0500

Or such other Property Management firm as may be designated by the Cities
from time to time, These protocols are approved as of September 18, 2015,

Saptember 18, 2015.Revi3 Page 5 of 5
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EXHIBIT D-3

(Attachment 1)
LOS ANGELES UNION PACIFIC LONG BEACH
CALIFORNIA RAILROAD COMPANY CALIFORNIA

UPRR San Pedro Branch Track Contact List ~Aprvil, 2018

L Unton Pacific Railroad:

L ]

Primary Contact: Manuel Arambulo 909/685-2211 marambul @up.com
» Government Affairs: Lupe Valdez 562/566-4612 levaldez@up.com
» UPRR Emergency Hotline 24/7 for Repotting Issues: 888/877-7267
» Tracks/Maintenance: Manuel Arambalg 909/685-2211 marambul @up.com
¢ BEncampments: Terry Morris 916/789-6232 tlmorris@up.com
»  Graffiti/Debtis/Weeds: Lais Travieso 915/261-5080 Idtravie@up.com
» Vegetation Control; Kristina Stonner 402/544-8007 kjstonne @up.com
»  Debris/Flagging (Mgr. Track Maintenance): Luis Travieso 915/261-5080 1dtravie@up.com
» Public Crossing/Public Projects: Peggy Ygbuhay 916/789-5033 pygbuhay @up.com
» TFlagging: 3ed Party Contractor: Paul Rojas 909/265-5020 projasjr@up.com
» Bridges: Demian Brunty 402/680-4094 dbrunty @up.com
¢ Rail Crossing/Signals: Jose Rubio 626/935-7681 jarubio@up.com
» 3rd Party Agreements: Melissa Grosz 402/544-5217 melissagrosz@up.com
o Tiilities & Real Estate; Valerie Harrilt 402/544-8801 vahareill @up.com
o Safety/Railroad Police: L4 Cleo Thurmond, Jr. 951/207-2273 cthurmon@up.com
2 Port of Long Beach
e Operations: Carlo Luzzi 562/283-7278 carlo.luzzi@polb.com
» Operations: Tom Becker 362/283-7775 tom.becker@polb.com
» Operations: Mait Lyman 562/283-7779 matthew.lyman @polb.com
» Government Affairs: Bianca Villanueva 562/283-7785 bianca, villanneva@poib.com
» Real Estate: Debra Shepack 562/283-7459 debra.shepack@polb.com
3. Port of Los Angeles
¢ Real Estate: Regnier Globus, (310/732-3291) rglobus@portla.org
» Engineering: Dave Walsh (310/732-3639) dwalsh@portla.org
s Rail Operations; Guillermo Mastinez (310/732-3090) gmartincz @portle.org
4, Long Beach Police Deprartment
»  City of Long Beach Police Bmergency Phone Dispatch: 562/435-6711
Cal Pacific Land Services, Inc. (Ports' Property Manager)
¢ Chuck Wadell 714/799-0900 (714/679-9091 cell) cwadell@calpacland.com
This Contact List shall change from time to time, Permittee shall be at all times responsible for
contacting Cal Pacifie, the Ports® Property Manager for the most current list.

Saptember 19, 2016.Revi3
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EXHIBIT D-3

(Attachment 2)
LOS ANGELES UNION PACIFIC LONG BEACH
CALIFORNIA RAILROAD COMPANY CALIFORNIA

San Pedro Branch Railroad Work Plan - Date:

REQUIREMENTS WHEN WORKING WITHIN, ADJACENT TO, ABOVE, OR
BENEATH RAILROAD RIGHT-OF-WAY

START DATE:
DURATION (Start & End Date): Start on and Ending on
TRACK LOCATION: Track numbet Track located
(See attached plan.)
START & STOP TIMES: Begin each day at __andendat
DESCRIPTION OF WORK: The work includes
{See attached plan,)

WORK CREW: The work will be performed by . The equipment used
will be .

PURCHASE ORDER NUMBER (Attach Approved Joint Revocable Permit) :

SAFTETY PROTECTION:

The work plan i submitted ten (10) days in advance of any work. within twenty five (25) feet of
track centerting. Prior to start of work, Permittee will request a watch person training session
from Union Pacific Railroad Company (UPRR) for all work-crew working within 25 feet of the
railroad track for the safety of the Contractor’s personnel only. Watch persons are not an
approved method of protection for working equipment. Once the waich person training is
completed, we will submit an approved list to the Engineer prior to working within 25 feet of the
track centerline, UPRR will confirm if a Flagperson is requived,

If a Flagperson is requited of if equipment is within ten (10) feet from the track centerline, then
flagging will be provided by UPRR only. When a Flagperson is required, a new work plan
request will be submitted to the Engineer and UPRR a minimum of ten (10) working days prior
to any work being performed. If a full track closure/outage is necessary, a minimum notice of ten
(10) working days will be provided to the Engineer and UPRR for each track closure. The
Railroad track closure will be at the full discretion of the Hnginger and UPRR, The UPRR
primary contact is Tracks (909/685-2211), The UPRR secondary contact is the Manager of Track
Maintenance (909/685-2469),

Geptember 19, 2016.Revis
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EXHIBIT D-3

(Attachment 2)
If an Inspector is required by the Ports, the charges relating to such Inspector will be paid for by
the Permittee or Permittee's Contractor. Inspection will be arranged by Ports' Propetty Manager.

Note: The Contractor shall submit the Railroad Work Plan to Cal Pacific, the Ports’ Property
Manager (714-799-0900). All related permits shall be obtained prior to submitting the work plan.

September 18, 2016,Hev1d
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EXHIBIT E

AFFIRMATIVE ACTION PROGRAM PROVISIONS

Sec. 10.8.4 Alffirmative Action Program Provisions.

Every non-construction and construction Gontract with, or on behalf of, the City
of Los Angeles for which the consideration is $25,000 or more shall contain the following
provisions which shall be designated as the AFFIRMATIVE ACTION PROGRAM
provisions of such Contract:

A During the performance of a City Contract, the Contractor certifies and
represents that the Contractor and each Subcontractor hereunder will adhere to an
Affirmative Action Program to ensure that in its employment practices, persons are
employed and empioyees are treated equally and without regard to or because of race,
color, religion, natlonal origin, ancestry, sex, sexual orfentation, age, disability, marital
status, domestic partner status or medical condition,

1. This section applies to work or services performed or materials
manufactured or assembled in the United States.

2. Nothing in this section shall require or prohibit the establishment of new
classifications of employees in any given craft, work or service category.

3. The Gontractor shall post a copy of Paragraph A., hereof, in conspicuous
places at Its place of business available to employees and applicants for employment.

B. The Contractor shall, in all solicltations or advertisements for employees
placed, by or on behalf of, the Contractor, state that all qualified applicants will receive
consideration for employrment without regard to their race, colot, religion, national origin,
ancestry, sex, sexual orientalion, age, disability, marital status, domestic partner status
or medical condition.

C. At the request of the Awarding Authority or the DAA, the Contractor shall
certify on an elactronic or hard capy form {o be supplied, that the Contractor has not
discriminated in the performance of City Contracts against any employee or applicant
for employmant on the basis or because of race, color, refiglon, national origin, ancestry,
sex, sexual orlentation, age, disability, marital status, domestic partner status or medical
condition.

D. The Contractor shall permit access to, and may be required to provide
cettified copies of, all of its records pertaining to employment and to its employment
practices by the Awarding Authority or the DAA for the purpose of investigation to
ascertain compliance with the Affirmative Action Program provisions of City Contracts
and, upon request, to provide evidence that it has or will comply therewith.

E. The failure of any Contractor to comply with the Affirmative Action
Program provisions of City Contracts may be deemed to be a material breach of a City
Contract. The failure shall only be established upon a finding to that effect by the

(A



EXHIBIT E

Awarding Authority, on the basis of its own investigation or that of the DAA, No finding
shall be made except upon a full and fair hearing after notice and an opportunity to be
heard has been given to the Contractor.

F. Upon a finding duly made that the Contractor has breached the Afflrmative
Action Program provislons of a City Contract, the Contract may be forthwith cancelled,
terminated or suspended, In whole ot in patt, by the Awarding Authority, and all monies
due or to become due hereunder may be forwarded to and retained by the City of Los
Angeles. In addition thereto, the breach may be the basis for a determination by the
Awarding Authority or the Board of Public Works that the Contractor is a non-
responsible bidder or proposer pursuant to the provisions of Section 10.40 of this Code.
In the event of such determination, the Gontractor shall be disqualified from being
awarded a contract with the City of Los Angeles for a pericd of two years, or until he or
she shall astablish and carry out & program in conformance with the provisions hereof.

G. In the event of a finding by the Fair Employment and Housing Commission
of the State of California, or the Board of Public Works of the Clty of Los Angeles, or
any court of competent jurisdiction, that the Contractor has been guilty of a willful
viclation of the California Fair Employment and Housing Act, or the Affirmative Action
Program provisions of a City Gontract, thers may be deducted from the amount payable
to the Contractor by the Clty of Los Angeles under the contract, a penalty of ten dollars
for each person for each calendar day on which the person was discriminated against
in violation of the provisions of a City Contract.

H. Notwithstanding any other provisions of a City Gonfract, the City of Los
Angeles shall have any and all other remedies at law or in equity for any breach hereof,

l. The Public Works Board of Commissloners shall promulgate rules and
regulations through the DAA and provide to the Awarding Authorities electronic and
hard copy forms for the Implementation of the Affirmative Action Program provisions of
City contracts, and rules and reguiations and forms shall, so far as practicable, be
similar to those adopted in applicable Federal Executive Orders. No other rules,
regulations or forms may be used by an Awarding Authority of the City to accomplish
this contract compliance program.

J, Nothing contalned in City Contracts shall be construed In any manner so
as 1o require or permit any act which Is prohibited by law.

K. By affixing its signature to a Confract that is subject to this article, the
Contractor shall agree to adhere to the provisions in this article for the duration of the
Gontract. The Awarding Authority may also require Gontractors and suppliers to take
part in a pre-registration, pre-bid, pre-proposal, or pre-award conference in order to
develop, improve or implement a qualifying Affirmative Action Program.

1. The Contractor certifies and agrees to immediately implement good faith
effort measures 1o recruit and employ minority, women and other potential employees

20



EXHIBIT E

in a non-discriminatory manner including, but not limited te, the following actions as
appropriate and avallable to the Contractor's fleld of work, The Contractor shall:

(@)  Recruit and make efforts to obtain employees through:

{0 Advertising employment opportunities in minority and other community
news media or other publications.

(ily  Notifying minority, women and other communily organizations of
employment opportunities.

(i)  Maintaining contact with schools with diverse populations of students to
notify them of employment opportunities.

{iv)  Encouraging existing employees, including minorities and women, to refer
their friends and relatives.

(v)  Promoting after school and vacation employment opportunities for
minority, women and other youth.

{(vi)  Validating all job specifications, selection requirements, tests, etc.

(vil) Maintaining a file of the names and addresses of each worker referred to
the Contractor and what action was taken concerning the worker.

(viii)  Notifying the appropriate Awarding Authority and the DAA In writing when
a union, with whom the Gontractor has a collective bargaining agreement, has failed to
refer a minority, woman or other worker.

(b)  Continually evaluate personnel practices to assure that hiring, upgrading,
promotions, transfers, demotions and layoifs are made in a non-discriminatory manner
80 as to achleve and maintain a diverse work force.

{(c)  Utllize training programs and assist minority, women and other employees
in locating, qualifying for and engaging in the training programs 1o enhance thelr skills
and advancement. '

(d)  Secure cooperation or compliance from the iabor referral agency to the
Gontractor's contractual Affirmative Action Program obligations.

(e}  Establish a person at the management level of the Contractor to be the
Equal Employment Practices officer. Such individual shall have the authority to
disseminate and enforce the Contractor's Equal Employment and Affirmative Action
Program policies.

()] Maintain records as are necessary to determine compliance with Equal
Employment Practices and Affirmative Action Program obligations and make the
records available to City, State and Federal authorities upon request.

it



EXHIBIT E

(o)  Establlsh written company policies, rules and procedures which shall be
encompassed In a company-wide Affirmative Action Program for all its operations and
Contracts. The policies shall be provided to all employees, Subcontractors, vendors,
unions and all others with whom the Contractor may become involved in fulfilling any of
its Contracts.

(h)  Document its good faith efforts to correct any deficiencles when problems
are experienced by the Contractor In complying with its obligations pursuant to this
article. The Contractor shall state:

(i) What steps were taken, how and on what date.

{i  To whom those efforts were directed.

(i) The' responses received, from whom and when.

(v)  What other steps were taken or will be taken to comply and when,
(v)  Why the Contractor has been or will be unable to comply.

2. Every contract of $25,000 or more which may provide construction,
demolition, renovation, conservation or major maintenance of any kind shall also comply
with the requirements of Section 10.13 of the Los Angeles Administrative Code.

L. The Affirmative Action Program required to be submitted hereunder and
the pre-registration, pre-bld, pre-proposal or pre-award conference which may be
required by the Awarding Authority shall, without limitatfon as to the subject or nature of
employment activity, be concerned with such employment practices as:

1. Apprenticeship where approved programs are functioning, and other on-
the-job training for non-apprenticeable ocoupations;

2. Classroom preparation for the Job when not apprenticeable;
3. Pre-apprenticeship education and preparation;
4. Upgrading training and opportunities;

5, Encouraging the use of Contractors, Subcontractors and suppliers of all
raclal and ethnic groups; provided, however, that any contract subject to this ordinance
shall require the Contractor, Subcontractor or supplier to provide not less than the
prevailing wage, working conditlons and practices generally observed in private
industries in the Contractor's, Subcontractor's or supplier's geographical area for such
work;

6. The entry of qualified women, minority and all other journeymen into the
industry; and '



EXHIBIT E

7. The provision of needed supplies or Job conditions to permit persons with
disabilities to be employed, and minimize the impact of any disabillity.

M. Any adlustments which may be made In the Contractor's work force to
achieve the requirements of the City's Affirmative Action Program in purchasing and
construction shall be accomplished by either an increase In the size of the work force
or replacement of those employses who leave the work force by reason of resignation,
retirement or death and not by termination, layoff, dsmotion or change in grade.

N.  This ordinance shall not confer upon the City of Los Angeles or any
Agency, Board or Commission thereof any powsr not otherwise provided by law to
determine the legality of any existing collective bargaining agreement and shall have
application only to disctiminatory employment practices by Contractors engaged in the
performance of Gity Contracts.

Q.  All Contractors subject to the provisions of this article shall include a
similar provision in all subcontracts awarded for work to be performed undsr the
Contract with the City and shall impose the same obligations including, but not limited
to, filing and reporting obligations, on the Subcontractors as are applicable to the
Contractor. Fallure of the Contractor to comply with this requirement or to obtain the
compliance of its Subcontractors with all such obligations shall subject the Contractor
to the imposition of any and all sanctions allowed by law, including, but not limited to,
termination of the Contractor's Contract with the City.

13



Exhibit F

PERMIT SUPPLEMENT TEMPLATE

Permit Supplement No, 'To Master Joint Revocable Permit No,

The undersigned parties heteby acknowledge and agree that the foliowing shall be assigred MIRP Index # or replace
MIRP Index 4 in Bxhibit A [or A(x)] and Bxhibit B [or B{x)] to reflect an addition, deletion or modification to the
Permit Areas. Pursuant to the above change and Paragraph 3.1 of the Master Joint Revocable Permit, Exhibit A [or A(x)] is
now replaced with the attached Exbibit A [or A(x)] [and Exhibit B [or B(x)] if any], which indicates the most recent Permit
Fee, As a result of this supplement, the Permit Fee fremains $____ Jorfisnow$__ _ and replaces the latest
Permit Pee indicated in Paragraph 3.1 and as shown In the previous Exhibit A [or A(x)]],

i 'CI'I‘IES L]

THE CITY OF LONG BEACH, a municipal corporation,

acting by and throngh its Board of Harbor Commissioners

20 By
Name; .

Tide: Chief Executive, Long Beach Harbor Department

Approved as to form this day of . 20

, City Attorney

By:
Name:
Title: Deputy City Attorney

THE CITY OF LOS ANGELES, a municipal corporation,
acting by and through its Board of Hatbor Commissioners

By:
Name;
Title: Executive Director, Los Angeles Harbot Department

Approved as to form this day of . 20

» City Attorney

By
Name:
Title: Deputy City Attorney

“PERMITTEE"
CITY OF SOUTH GA'LE,
a California municipal corporation

J20

» 20




CITY MANAGER'S OFFICE City of SOUth Gate I tem No. 11

JUL 21 200 CITY COUNCIL

€185 A —~ T -
AGENDA L
- -
For the Special Meeting of: July 27, 2021
Ori%inating Department: Public Works
Department Director:/ [ B "::: | Interim City Manager:

A ?ﬁ‘b Cetvantes

SUBJECT: CONTRACT CHANGE ORDER NOS. 3 AND 4 TO CONTRACT NO. 2020-43-CC
WITH SEQUEL CONTRACTORS, INC., FOR THE “GARFIELD AVENUE, FROM SOUTH
CITY LIMIT TO JEFFERSON AVENUE, AND IMPERIAL HIGHWAY, FROM WEST CITY
LIMIT TO EAST CITY LIMIT, CITY PROJECT NO. 413-ST, FEDERAL PROJECT NO.
STPL-5257(030), AND FIRESTONE BOULEVARD AND OTIS STREET IMPROVEMENTS
AND IMPERIAL HIGHWAY CENTER MEDIAN, CITY PROJECT NO. 496-ST, FEDERAL
PROJECT NO. HSIPL-5257(032)”

PURPOSE: Contract No. 2020-43-CC consolidated two CIP projects that encompass strect
improvements on Garfield Avenue, Imperial Highway, Firestone Boulevard and Otis Street
(Consolidated Project). The project is under construction, and nearing completion. Additional
improvements are needed to complete construction. Contract Change Order Nos. 3 and 4 provides for
the needed improvements, in an amount of $220,559.

RECOMMENDED ACTIONS: The City Council will consider:

a. Approving Contract Change Order No. 3 to Contract No. 2020-43-CC with Sequel Contractors,
Inc., to add improvements on the “Garfield Avenue, From South City Limit to Jefferson Avenue,
and Imperial Highway, From West City Limit to East City Limit, City Project No. 413-ST,
Federal Project No. STPL-5257(030),” in an amount not-to-exceed $139,120;

b. Approving Contract Change Order No. 4 to Contract No. 2020-43-CC with Sequel Contractors,
Inc., to add improvements on the “Firestone Boulevard and Otis Street Improvements and
Imperial Highway Center Median, City Project No. 496-ST, Federal Project No. HSIPL-
5257(032),” in an amount not-to-exceed $81,439;

C. Authorizing the Assistant City Manager/Director of Public Works to execute Contract Change
Order Nos. 3 and 4 to Contract No. 2020-43-CC; and
d. Authorizing the Interim Director of Administrative Services to transfer $140,000 in Metro

Measure R Funds from Account No. 311-790-31-9457 (Capital Projects Fund-Firestone/Otis
Widening & Imperial Hwy Median) to Account No. 311-790-31-9433 (Capital Projects Fund-
Garfield/ Imperial Street Improvements) to partially fund CCO No. 3 to Contract No. 2020-43-
CcC.

FISCAL IMPACT: There is no fiscal impact to the General Fund. CCO No. 3 is in the amount of
$139,120, and it will be funded with $43,120 in Proposition C Funds and $96,000 in Metropolitan
Transportation Authority (Metro) Measure R Funds. CCO No. 4 is in the amount of $81,439 and it will
be funded with Metro Measure R Funds. The revised construction contract amount, including CCO Nos.
1 through 4, is §7,007,741. The amount of the budget transfer is $140,000 in Measure R funds from
Account No. 311-790-31-9457 to Account No. 311-790-31-9433. The Consolidated Project is funded
with $10,088,997, as summarized in Attachment “E.”




ALIGNMENT WITH COUNCIL GOALS: Proposed Change Order Nos. 3 and 4 meet the City
Council’s goal for "Continuing Infrastructure Improvements.”

ANALYSIS: The Consolidated Project is under construction under construction Contract No. 2020-
43-CC. Changes to the construction contract are necessary to add improvements to the Consolidated
Project, The improvements are necessary to address design and field issues. CCO Nos. 3 and 4 are
provide for the needed changes, as described below.

e CCONo. 3 ($139,120) - CCO No. 3 adds improvements that include (a) installing water service
with the City of Paramount for the new median under construction Garfield Avenue at a cost of
$4,645; (b) modifying the new median to provide for left-turn movements onto Cortland Street
from Garfield Avenue at a cost of $49,289; (c) replacing the existing metal tree grates with
rubberized tree grates to accommodate the new up-lighting at a cost of $39,091; (d) upgrading
safety lighting and service cabinets with a Tesco brand name to be consistent with the City’s
standards at a cost of $6,095, and (e) $40,000 to remove unforeseen existing fabric in the street
pavement in order to recycle existing pavement material for the new street pavement. Recycle
existing pavement material without fabric would improve the integrity of the new pavement
section.

¢ CCO No. 4 ($81,439): CCO No. 4 includes (a) $16,105 to reconstruct a walkway and upgrade
damaged underground conduit for the marque sign on South Gate Middle School, (b) $5,206 to
upgrade the proposed asphalt concrete pavement surfacing materials with rubberized material,
for the paving of Firestone Boulevard between San Miguel Avenue to Otis Street, (¢) $1,270 to
upgrade the safety light at Imperial Highway and Amery Avenue to be consistent with the City’s
standards, (e) $30,378 to excavate additional existing concrete pavement for the widening section
at Firestone Boulevard and Otis Street, and (f) $28,480 to adjust the contract quantities to match
the actual quantities constructed in the field

The Consolidated Project consists of two projects that encompass three locations: Garfield Avenue,
Imperial Highway and Firestone Boulevard/Otis Street. The two projects are funded independently and
partially with federal funds. For that reason, two change orders are needed to incorporate the needed
improvements, to meet federal funding requirements,

To meet the funding needs of the subject projects under Contract No. 2020-43-CC, Metro authorized the
City to re-allocate a total of $340,000 in Measure R Funds from one of the projects (Firestone/Otis
Widening and Imperial Highway Median) to the other project (Garfield/Imperial Street Improvements).
To date, $200,000 of Metro Measure R Funds was transferred with City Council approval on March 9,
2021. The remaining $140,000 of Metro Measure R Funds must now be transferred. The funds are being
used to fund the construction of the new median on Garfield Avenue, and related services such as
construction management, contingency, and staff time.

BACKGROUND: The Consolidated Project is a part of the Capital Improvement Program. It aims
to enhance safety, reduce congestion, address deferred maintenance and for beautification on Garfield
Avenue, Imperial Highway and Firestone Boulevard/Otis Street. The improvements for all of the project
segments includes pavement rehabilitation, reconstruction of deficient sidewalk, curb and gutter, drive
approaches and ADA compliance. Additional improvements in each segment are listed below.

o Imperial Highway between the Los Angeles River and East City limit: Installation of a raised
center medians with landscape and hardscape, and landscape up-lighting.

o Garfield Avenue between Jefferson Avenue and South City limit: Installation of landscaping,
landscape up-lighting, and an infiltration well.




» Firestone Boulevard and Otis Street intersection: Installation of landscaping, construction of a
drop-off/pick-up lane, and traffic signal modifications to add left-turn phasing for northbound
traffic on Otis Street.

On June 23, 2020, the City Council approved construction Contract No. 2020-43-CC with Sequel
Contractors, Inc., in the amount of $6,283,170 to construct the Consolidated Project.

On March 9, 2021, the City Council approved Change Order No. 1 in the amount of $275,182, to
accomplish the following: (a) $131,044 to construct the landscape median, (b) $56,240 to install
landscaping with plants, shrubs and river rocks on the median, (c) $57,123 to install an irrigation system
with a remote controller, and (d) $30,775 to install conduits for future up-lighting.

On April 20, 2021, the City Council approved Change Order No. 2 in the amount of $228,830, to
accomplish the following: (a) $43,921 in additional improvements to address drainage and driveway
issues at the cross gutter, (b) $106,000 to upgrade two fire hydrants and water lateral lines to meet current
standards, (c) $60,000 to install new decorative up-lighting and conduit runs on Garfield Avenue and
Main Street, (d) $32,301 to make additional sidewalk and crosswalk improvements, (e) $15,000 to
relocate irrigation for the new fence at the South Gate Middle School, (f) and $3,608 to provide anti-
graffiti coating and intermediate arm rest for the bus benches, and (g) to eliminate landscaping and
irrigation system improvements proposed on the Hollydale Library property as they are not eligible for
funding by project grants and funding sources. This reduced the contract by $32,000.

Construction began on October 19, 2020, and is scheduled for completion in August 2021. Construction
of the majority of the improvements has been completed at the Firestone Boulevard and Otis Street site.
Completion is pending the arrival of traffic signal equipment. Construction is underway at the Garfield
Avenue and Imperial Highway sites which is planned for substantially completion by early August of
2021.

ATTACHMENTS: A Proposed Change Order Nos. 3 and 4
B. Change Order No. 2

C. Change Order No. 1

C Contract No. 2020-43-CC

D Location Map

E

Fiscal Impact

KT:lc




CITY OF SOUTH GATE
PUBLIC WORKS DEPARTMENT

Pgiofl

CONTRACT CHANGE ORDER
CHANGE ORDER #: 3 CITY PROJECT #: 413-8T
PROJECT TITLE: Garfield Ave/Imperial Hwy PURCHASE ORDER #: 5886
CONTRACT #: 2020-43-CC CHANGE REQUESTED BY: City of South Gate
CONTRACTOR: Sequel Cantractors, Ine. DATE OF REPORT: 1142021

Acct. No,

311-790-31-9433

NOTE:

You are hereby authorized to make the described changes from the plans and specifications or do the fellowing described work not included in the plans and specifications for this coritract.
This Change Order is not effeclive until approved by the Engineer.

Calendar
Cost Days
Original Contract Amoynt; § 6,283,169.80 150
Previous Change Order Amount; §  s504,012.21 10
Contract Change Order Ameuni: CCO No., 3 § 139,119,384 0
Total increase to contract (all change orders) to date: § 643,132.05 10
Revised Total Contract Amount; § 6,926,301,85 160
Percentage of Total Increase (or Decrease) to Contract Amount to Date: 10.24% 0.00%
DESCRIPTION OF CHANGE ORDER WORK TO BE PERFORMED. ESTIMATE OF QUANTITIES, AND PRICES TO BE PAID:
Change in Bi [tem Quantities
Contract Previons THIS Total . Change Order Time
Item # Detailed description Quantity Change Change | Adjusted [Unit| Unit Cost Cost Extension
Orders Orders Contract Working |
Schednle A |Garfield Ave and Imperial Hwy
5-28 Install Water Connection at New Median on Garficld Ave 0 0 1 IS |$ 46451713 4,645,17 [
5-29 Install Rubberize Tree Grates on Garfield Avenue 0 0 1 LS [$ 39000.75|% 3909075 [
5-30 Modify New Median at Cortland 8t on Garfield Avenue 0 0 1 LS [$ 4928369 [§ 49728869 0
5-31 Revise Single Service Cabinet to Dual Cabinet 0 0 i 11 LS |8 482528 (% 4,825.28 0
5-32 Upgrade Safety Light Luminares 0 0 1 LS |§ 1269953 1,269.85 0
5-33 Remove Existing Pavement Fabric 0 ¢ { [ LS |$ 4000000 |§  46,000.00 0
Subtotal $§ 139,115.84
Total Cost: { § 139,119.84 0
THE TOTAL AMOUNT OF THIS CONTRACT CHANGE ORDER IS; - § 139,119.34 0

Approval Recommended by:
Amr Abuelhassan, Construetion Manager (SouthStar)

Approval Recommended by:
Kenneth Tang, Project Manager

Approval Recommended by:

William Stracker, P.E., Deputy Cily Engineer

Approved by:

Arturo Cervantes, P.E., Assistant City Manager / Director of Public Works

Date

Date

Date;

Date:

We the undersigned Contractor, have given careful consideration to the change proposed and hereby agree, if this proposal is approved, that we will provide all equipment,
furnish ail materials, except as may be otherwise neted above, and perform all services necessary for the work above specified, and will accept as full payment therefore the
prices shown above. NO'TE; If you, the Contraetor, do not sign acceptance of this Order, your attention is directed to the requirements of the Specifications as to

procceding with the ordered work and filing a written protest within the time therein specified.

Accepted by:

Contractor's Representative
Title:

Date:




CITY OF SOUTH GATE
PUBLIC WORKS DEPARTMENT

Pglofl

CONTRACT CHANGE ORDER
CHANGE ORDER #: 4 CITY PROJECT #: 496-8T
PROJECT TITLE: Firestens Blvd./Otis St. PURCHASE ORDER #: 5886
CONTRACT #: 2020-43-CC CHANGE REQUESTED BY: City of South Gate
CONTRACTOR: Sequel Contractors, Inc, DATE OF REPORT: 7/11/2021
Acct. No. 311-790-31-9457

You are hereby authorized to make the desoribed clianges from the plans end specifications or do the following described work not included in ihe p]ans and specifications for this contract. -
NOTE:_This Change Order is not ¢fféctive until approved by the Engineer, .

Calenlar
Cost Days
Original Contract Amount: 3 6,283,165.80 150
Previous Change Order Amount; $ 643,132,053 10
Contract Change Order Amount; CCC No, 4 $  B81,439.11 0
Total increase {o contract (all change orders) to date; $  724.571.16 10
Revised Total Coniract Amount: § 7.007,740,96 160
Percentage of Total increase (or Decrease) to Contract Amount to Date: 11.53% 0.00%
DESCRIPTION OF CHANGE ORDER WORK TO BE PERFORMED, ESTIMATE OF QUANTITIES. AND PRICES TO BE PAID:
Change in Bid item Quantitics .
o Contract Previous THIS Total ) ] Change Order Time
Item # Detailed description Quantity Change Change | Adjusted |Unit| Unit Cost Cost Extension
Ovrders Orders Contract Working |
Schedule B [Firestone Blvd./Otis St. and Imperial Hwy Medians
B-8 Remove PCC Curb and Gutter 640 0 211 8511 LF | § 29.00 [$ 6,119.00 0
B-12 Remove Chain Link Fences and Salvage Gates 460 0 4 464 LF [ § 10,00 [ $ 40.00 0
B-18 Construct PCC Sidewalk 8,110 0 1,077 9,187} SF | § 8.00 |8 8,016.00 0
B-21 Construct PCC Curb & Guiter, Type A2-8 200 0 27 227| LF [ $ 60.00 [ § 1,620.00 0
B-22 Construet PCC Curb, Type A1-8 3,510 0 68 3,578 LF | § 2800 (8% 1,904.00 0
B-23 Construct PCC Retaining Curb 115 0 72 187 LF [ § 60.00 [ 4,320.00 0
B-24 Censtruct PCC Pavement, 0.67' 5,150 0 521 5711 SF | 8§ 11.00 [ $ 5,731.00 0
B-25 Construct 8-ft Chain Link Yence and Install Salvaged Gates 449 0 2 442| LF [ $ 65.00 | $ 130.00 0
B-26 Unclassified Excavation 1,040 0 366 1,406 CY | $ 83.00 [$  30378.00 0
3-20 Medify Attachment for the School Marque Pole Sign 0 0 1 I/LS |5 281870(3 2,818.70 0
3-21 Repair Damaged Underground Conduit at the School Sign 0 0 1 1| LS|$ 2899058 2,899.05 0
8-22 Install PCC Sidewalk at the School 0 0 1 1| ILS|% 1038736 |%  10387.36 0
3-23 Install ARFIM on Firestene from San Miguel to Otis 0 0 1 1| LS |$ 5206058 5,206,035 0
S-24 Upgrade Safety Light Luminares 0 0 1 1 LS [$ 1269958 1,269.95 0
Subitotal § 8143911
Total Cost: 81,439.11 0
THE TOTAL AMOUNT OF THIS CONTRACT CHANGE ORDER 1S; 81,439.11 0

Approval Recommended by
Amr Abuelhassan, Construction Manager (SouthStar)

Approval Recommended by:
Kenneth Tang, Project Manager

Approval Recommended by

William Stracker, P.E., Deputy City Engineer

Approved by:

Arturo Cervantes, P.E., Assistant Cily Manager / Director of Public Works

Date

Date

Date:

Daie;

We the undersigned Contractor, have given careful consideration to the change proposed and heteby agree, if this proposal is approved, that we will provide all equipment,
furnish all materials, except as may be otherwise noted above, and perform all services necessary for the work above specified, and will aceept as full payment therefore the
prices shown abeve. NOTI: If you, the Contractor, do not sign acceptance of this Order, your attention iy directed to the requirements of the Specitications as to
proeeeding with the ordered work and filing a written protest within the time therein specified.

Accepled by:

Contractor’s Representative
Title:

Date;




CITY OF SOUTH GATE
PUBLIC: WORKS DEPARTMENT

Pl of |

CONTRACT CHANGE ORDER

CUANGE ORDER #: 2
PROVECT TITER __ Ciaelieltd Avellmperial [wy s FlrostoneiChis
CONTRACT 4 2020-43.CC

CONTRACTOR: Sequel Contractors, lne.

CITY PROJECT #:
PURCHASE ORDER #:
CHANGE REQUESTED BY:

DATE OF REPORT:
Acct. No.

413-8T nrd 496-8T

3834

City ot South Ome

3267202}

311-790-31-9433 and 311-760-91.5457

You.gre-hereby: authodzed to make the deseribéd chasiges from the plans and specifigations or do the _l'ollp\\r'hig deseribed work not dncluded-in the plans and spreificalions for this coract

OTEr Tils Chnngo Ofder Is vt effective until approved by the Engineer. -

Chlenilar

Cast Days
Orlginal Contruct Amountt § 6,283,160.80 150
Pravious Chnge Order Amount: 275,181.91 10
Contragt Chango Order Amouni: CCO No. 2 5 228.BI0)0 L]
Total ingrense to contragl (il chanps prdozg) to date: $ 50401221 10
Revised Total Conlract Amound; $ 6,17,182.01 160
Percendage of Telal Dicrense {or Decvense’ 1o Contract Amount fo Date: .07% _0.00%
DESCRIPTION OF CHANGE ORDER WORK IO BE PERFORMED, ESTIMATE OF QUANTITIES, AND PRICES 10 BE PAID:
: : i N CHANER B Ite:niggunngt!gx. T e - s ——— —
Pravious THIS ot - N me
Tiert #l Detniled deseription 3:::3:,“ Chauge Change | Adjusted | Unit;  Unbe Cost Chm:gv ?"'N Extession
¥ Orders Orders Contract 0 Working
Seteedute A |Garlicld Ave and Imperin] Hwy
AT Ramove PCC Sidewnlk 17,500, i 680 18,180; BA | 8 200|8% 1,360.90 ]
Ad Remove PCC Drivewny 260 of -266 0 SFls 1000 (5 (2,600.00) 0
Remove PCC Drivewny of 0] 614 64| SF |8 935]8  5986.50 [
At Remave PCC Cuzb ind Gulter 215] o 215 WLF g 2900 | § (6,235.00) 0
Remave PCC Curh and Gutter [ q* 445 445 LF [ 8 28008 1246000 0
ALl Remove aud Rafostall Pavers 915 Q) 915 O 8F 18 25008 (20875000 [}
Remave and Refustail Pavers q| a 1443 1443] BF |8 24.00]8  34,632.00 [
Aeld Construct PCC Sidewaik 10,250| 9 648 10,898 SF 13 8.00|3 5,184.00 0 !
A1 Construct PCC Cutb & Guller 690 0 229 829 LF]§ 560003  12.824.00 0
A-19 Construct PCC Cross Gutler 1,450 0 143 1,593] SF | § 2000]3% 2,860.00 0
ADD A-S Furnisls and Install Bench (lmperinl) i 0 -l of LA[S. 1.20000{$ (13,200.00 D
Furolsh end Install Bench (lmperial) 0 0 ] I EA[S 15280003  16,808.00 0
ADD A7 Grub and Clear Ex, Landseape (Hollydale Libracy Planters) 1 0| -1 0 158 40000013  {4.000,00)] 0
ADD A Furusiglt andd Jnstali {6) Pamsoieil Panels (Hollydale Lilsrary) i 0) -l 0 LS| 8 20000008 (20.000:00) 0
ADDAD Furmnish and Install 24" Box Tree {Pollydale Library) 2 0 -3 O EA[S 2500005 (5,000,000 [}
ADD A-10 Furnish and Iustall 15 Gal, Shrub (Hollydaje Library) [ 0| -6 0| BA[ S 3000018 (3.000.00) (]
ADD A-U4 PCC Curb & Gulier Rewoval and Replacement (Library) 10§ 0 -|Q5 ol LF | & 800013 (8400000 0
PCC Cwrb & Gutter Reisoval and Replacement (Libraty) [ 0 148 148 LF | § 708015 1181040 [
ADD AL Uplighting and Recepiicle 1 0 -1 ol LS| % 200,000,00 | 200,000.00 [t}
Uplighting and Recepticle 0 1] | 3 LS| § 26000000 % 260,000.00 [}
5-15 Remove and Install Curd Dreaine [ 0| 12 12} BA | 80C00) 8 9,600,00 [
S-1d Ingtall Payers yt Crosswalk Garfietd Ave/Century Blvd, [ [y 1 1188 60000018 6,000,008 4}
31?7 Reepalr Congrete Bande at Crosswalk on Gartiold Ave. [0 0 1 i 18]% B8000000% 8,000.00 [
Subtotal} $__102,214.90
Sehedule B [Flrastone Bivid./0tis St. and Imperlal Hywy Med]
B Remove PCC Drjvewny m [H =710 0 SF| % 600 [ 3 (4.260,00% [
Remove PCC Drivoway Q 6 850 850| 5F | § 595(% 5,2635.50 1}
B-13 Rermove nnd Replage Pire Fiyalran 1 ] 2 BEA{S 2000000[8 2000000 1]
R-17 Retnove and Instpll Curh Drain | 2 3| BAL S 80000 | & 1,600.00 1]
B30 Consiruet PCC Driveway G643 %| -645 O S| % 1300 | 8 (8,385.00 1}

- Construet PCC Driveway 9 il 881 BgE)| SF | § 129018 L[,364.50 0
5-18 Retocnte and Upgrade Tirs Hydrant A bl 0 0] 1 L IS|3 36,00000(% 8600000 ¢
5-19 Reloeate Irrigatlon Confliel al The Mew Fence 1l 0 1 [ 18| 15000008 1500000 i

Subtatal ‘! § 12661540
Total Cost: | §  228,830.30 0
THE TOTAL AMOUNT OF THIS CONTRACT CHANGE ORDERIS: © §  228,830,30 ]

Approval Reconnnended by:

Anir Abuckhnssan, Construetion Munager {SouthStary W 4{/’ %} //' / e /
Fa ’ i

4

Approval Reconnmended by: /‘ 7 /(
Kenngth Tang, Project Mnnager g ,/C’(' ,,6‘/‘7

Approval Reconunended by: /

Jose Loern, P.E., [ntarim Depup! Cily Enginger
Approved by: 11

Atur Cervantes, P.E., Asslstant City Mafiagerl/ Diregfor'al Public Works

o 550003/

/
o 02

Date:

- /f‘* 202/

o1 \155] 2

We lhe undlersigned Contractor, have glven carefut consideration to the clhange proposed and hereby agree, i€ this praposnt is approved, thot we will provide all equipment,
furnish all mederiuls, except us muy he othenvise noted abave, and perform all services necessiey for the work shave specified, aud will aceept ns full payinent therefore the
prices shown above. NOTE: If yow, the Contractor, da.nal sign seeeptanee of this Order, your attention Is directed 4o the requivements of the Specifieations ns to
proceeding with the ordered work and fling a wrltlen protest within the tlowe therein spocified,

Accepted by:

Contractor's Representntive

Dae:




CITY OF SOUTH GATE Ppkoll
PUBLIC WORKS DEPARTMENT

| CONTRACT CIIANGE, ORPER !
CHANGE ORDUR #: | CITY PROJECT #: 413-5T and 496-8T
PROJECT TITLE: __ Garlield Ave/lmperial Hwy and Firestone/Qiis PURCIIASE ORDER #: 5886
CONTRACT #: 2026-43-CC CHANGE REQUESTED BY¢ Cily of South Qe
CONTRACTOR: Sanuel Confraclars, Ine, ' DATE OOF REPORT; 2172021

Acet, No.  311-790-31.0433 and 311-790-81.9457
Vo afe he,chx.. BioR 7 10 pnko TE dossiibed, G_bﬂlj_‘a’es_r,j.'_"?!‘!??h!’ flanes.ang specificalions or do the I‘_o!]owi_ng described wprk_ not included in ll:l'e plags ind specifications for this contract,

NOYES ‘This Clinnge-Oviter! s it offoctive, uptl 3 by tho Engiteer, .
Cnfenilar
Cosi Days
Origtnal Conlract Amount; 6.283,169.80 150
Pravions Changs Order Amoust: - 1]
Condract Change Order Amount: CCO No, | 275 181,91 i
Tolnl Incrense to contract (all change ordars) to date: §_275,181.9] 160
Tovised Total Contract Amousl: § 6,558,3501.71 0
Porcentage of Tolal increase {or Decrease) to Confrncl Amotnl (0 Dato: . 4,38% 0.00%
DESCRIPTION OF CHANGE ORBER WORK 'TO BE PERFORMED, ESTIMATE OF CQUANTITIES, AND FRICES TO BE PAID;
- T L ClAngeTn B ![e‘ﬁiﬁunnm]ﬂ - ’ l‘ I i T - T -
Mrevious H Totn " Time
Mem i Detuiled deseriptlon gz::trm“ Chnne Chonge | Adjusted | Unkt|  Unlt Cost Llinnge Qe Extenslon
& Ouvilers Ortlers Coniraet ot Working
Sep t A - Gorfiehl Ave and Imparind Hwy
A2 Mohilization and Demobilization 1 [ -l 0| 1.8 5 100,000.00 | § {500,000,00) 9
Mobilization and Domobilization 0) 0f | 1] 15 | 8 12500000 [$ 12500000 0
A Crnstruction Survay, Staking aud Re-establigh Mo i 9| .l 9l L3 | § 40,000.00 (40,000,00) 0
Consfruciion Survey, Slaking and Re-gstabilsh Monwmenls Q) L] | 11 LS 42,70.60 42,700.00 [\]
At Tooflie Control/Phasing Plan Preparption & Tnp! tati { 0 «1 0|_L§ 300,000.00 [ § (100,000.00) 0
Traffe Control/Phnsing Flen Preparation & Tmplententation 0 0 1 1| LS 300,406,060 | $  309,406.00 [i]
A5G Soll Preparntion 4,400 0 5,830 10,210 8F | § 050§ 2,915.00 1]
A-57 Fumish and Instoll 2-ineh thiok Sliredded Wood Mulclk: 30 0 42 72 CY 95005 % 3.990.00 0
A-59 Puntish and lustell S-gallon Slirub 108 0 25 133 BA 30001 S 750.00 0
A-G0 Fumish and Instalt 1-gallon Shirub. 461 0 100 561} BA 1000 | & 1,000.00 0
A-GL Fanish and Insinll 4-inch Pat Groundcover 1,506 0 630 2,156! BEA 400 | § 2,600:00 0
A3 Furish and Install 4"-10" River Cobblo 352 [} 300 652| 8F 2800 | % R, 400,00 0
A-GG Fugrtish ard Install Muster Vilve Assembly w/ Valve Rox | 0 i 2| BA 400.00 1 % 400,00 0
A0T Funuish and fnstall Shut-off valve Asgemibly w/ Valve Box 3 4 i 4] BA 400.00 | § 400,00 0
A-08 Funtish and ngtall Quick Coupler Valve Assembly w/Valve 3 i ; H EA 350,00 | 8 350.00 [i]
A-T0 Furnish and [nstall Drip System Consplels Per Plan 4,397 ] 35,000 9,307 8F [ § a5 |8 27,500,00 0
A-T3 Fuenish and [ngtajl 2" Sch 80 PYC Conduit 105 i 150, 255 1T ] 8 300018 1200000 0
ATH 363 Day Mnintenmmes Period | [4 -1 o LS 3500000 | §  ¢35.000,00) [}
180 Doy Malntenence Perjod 9 [ 3 1| LS 35,000.00 | 35000.00 ¢
ADD A9 Furnigh and Jnstail 24" Box Trees [ [{ 11 11| BA 2,50000 | §  27,500,00 [}
51 Caonstruet PCC Curby, Type Al-6 complols B 0 1,466 1466 1F | 8 1798 |8 26,358.68 7
8.2 Slol Pave [ 0) 120 1200 TN [ § 142 |8 1769040 |
53 Fumish and Install CMB and Grade for PCC Curb 1] 0 | Ti L8318 191773318 1917731 1l
S "Fop Sotl 0 0 300 00 CY {8 3800 | § 16,000,00 g
§-3 Fuinish and fnstall Molsturs batvier 0 0] [.466 liga| LF 1§ G018 8.705.00 [
5-6 Parfonn connestion to water service, Lot fap mid stub oyt ] 0 I I BARS 44734018 447340 ]
§-7 Fuinlsh and install Backflow Proventer nssembly in cage 9 0 ] I EAPS 500000]5% 3,000.00 Ji]
[E] Purmnish and Install 248 wires 1] 0 1,430 W30S 1503 1,995.00 0
59 Fumish and tnstall 1" Sch 80 PYC Concuil Q [i] 665 665) LF | § 250 | % 1,662,350 4]
5-11 Potable Water Service (17 meler) i] [ 1 I BAlS 4.00000([% 4.000.00 i)
§-12 Fyenish and Instal} Calsenss iripition controller nssembly 0 [ 1 UEA|S (5000008 1300000 Q
513 Furnish and Install #5 Pull Dox 1] [; 4 4] BA | § G00.00 [ § B.400.00 a
§-14 GRC Condudt for Power a ] 220 20/ L¥ | § B5.08|§  18,717.60 1
Total Costy | §  278,181,91 16
THE TOTAL AMQUNT. OF THIS CONTRACT CHANGE ORDER 1S: - § 275,181.9) 10

Approvi) Recommended hy;

_ oy
Amr Abuglhassan, Construction Manager (SouihSlaer&f,.%f/ //}—f/' ,4////?/ Dale ;4 / .5‘ &42/
4 7 f:‘ i I
Approval RRecommended by: 4 . 5
Kenugth 1'ang, Project Manap, r’,ér Z;é‘-"/w'?/ Dale {
Approvin] Recomuzended by: - Aﬁ/ } ﬂ-'*‘" Dalef 2 ! ? - 2o 3’

Jose Laeen, P.E., Interin Deputy Citﬂ;l?fvee%wh R
Approved by: - Datg; ) Z\

&

Atluro Corvintes, P.E., Assistant €ty Nfa‘rﬁgcf 7 Director of Public Werks

We the undersigned Contractor, have given carelul considemtio: ta the change proposed and hareby ngree, il this propesdl is approved, thit we will provide al equipiienl,
Turndgh all materials, except as may be otherwise noted above, and perform all services necessary for e work above specitied, and wili necept as full payizend therefors the
prices shown above, NOTE: 11 you, the Contractor, do not sigh neceptonen of this Order, your sttentlon bs dlirected to the requiremouts of the Specifieatlons ns to
praceeding with the ordered work nnd fillsg & wyitten protest within the me (herein specifiel,

Aceepled by: Data;
Conlractors Representitive
Title:




Contract No. 2020-43-CC

WEST CITY LIMIT TO EASY CITY LIMIT CITY PROJECT NO, 413-5T,
FEDERAL PROJECT NO. STPL-5257(030) AND
FIRESTONE BOULEVARD AND OTIS STREET IMPROVEMENTS AND YMPERIAL
HIGHWAY CENTER MEDIAN CITY PROJECT NO, 496-ST,
FEDERAL PROJECT NO. HSIPL-5257(032)

This Agreement for construction of the Street Improvements on Garfield Avenue from
South City Limit to Jefferson Avenue and Imperial Highway from West City Limit to Bast City
Limit, City Project No. 413-ST, Federal Project No. STPL-5257(030), and Firestone Boulevard
and Otis Street Improvements and Imperial Highway Center Median, City Project No. 496-ST,
Federal Project No. HSIPL-5257(032), is made and entered into on June 23, 2020, by and
between the City of South Gate (“Owner”), and Sequel Contractors, Inc., California corporate
number C1677728 (“Contractor”). The Owner and Contractor ate sometimes hereinafter
individually referred to as a "Party” and collectively as "Parties.”

The Owner and the Contractor mutually agree as follows:
ARTICLE X
THE PROJECT

For and in consideration of the mutual promises set forth herein, Contractor agrees with Owner
to perform and complete in good and workmanlike manner all work required by the Contract
Documents for City Comiract No.__ , which involves the following project: Street
Improvements on Garfield Avenue from South City limit to Jefferson Avenue and Imperial
Highway from West City Limit to East City Limit City, Project No. 413-ST, Federal Project No.
STPL-5257(030) and Firestone Boulevard and Otis Street Improvements and Imperial Highway
Center Median City Project No. 496-ST, Federal Project No. HSIPL-525 7(032).

Said work shali be performed in accordance with the Contract Documents, which are referenced
in Article I hereof and incorporated herein as though fully set forth. Contractor shall furnish at
its own expense all labor, materials, equipment and services necessary therefore, except such
labor, materials, equipment and services as are specified in the Contract Documents to be
furnished by Owner.

ARTICLE I
CONTRACT SUUM AND PAYMENT
For performing and complating the work in accordance with the Contract Documents, Owner
shall pay Contractor, in full compensation therefore, the contract sum shall not exceed Six
Million Two Hundred Eighty Three Thousand One Hundred Sixty Nime Dollars and Eighty

Cents ($6,283,169.80) set forth in the Bid Schedule(s) that are included among the Contract
Documents. Said sum shall constitute payment in full for all work performed hereunder,
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Contract No. 2020-43-C'C

including, without limitation, all labor, materials, equipment, tools and services used or
incorporated in the work, supervision, administration, delivery, overhead, expenses and any and
all other things required, furnished or incurred for completion of the work as specified in the
Contract Documents. Owner shall make payments to Contractor on account of the contract sum
at the time, in the manner, and upon the conditions specified in the Contract Documents,

ARTICLE 111
CONTRACT DOCUMENTS

The Contract Documents, which constitute the entire agreement between the Owner and the
Contractor, are enumerated as follows; the Notice Inviting Bids, the Bid Schedule(s), the Bid
Security Forms for Check or Bond, this Agreement, Worker's Compensation Insurance
Certificate, the Non-Collusion Affidavit, the Specifications, and all addenda as prepared prior to
the date of bid opening setting forth any modifications or interpretations of any of said
documents, and any and all supplemental agreements heretofore or herewith executed amending
or extending the work contemplated and which may be required to complete the work in a
substantial and acceptable manner, all of which are referred to as the Contract Documents,
These form the Contract, and all are as fully a part of the Contract as if attached to this
Agreement or repeated herain.

ARTICLEIV

INDEMNIFICATION

The Contractor shall indemnify, hold harmless and defend (with counsel selected by the City of
South Gate), the City of South Gate, its consultants and sub-consultants, their respective officers,
agents, and employees, from any and all claims and losses whatsoever occurting or resulting to
any and all persons, firms, or corporations furnishing or supplying work, services, materials, or
supplies in connection with the performance of this Agreement, any and all claims, lawsuits or
actions ariging from the awarding or execution of this Agreement, and from any and all claims
and losses occurring or resulting to any person, firm, corporation or property for damage, injury,
death arising out of or connected with the Contract. Supplier’s obligation to indemnify, defend
and save harmless the City of South Gate, its consultants and sub-consultants, and their
respective officers, agents and employees, as stated hereinabove shall include, but not be limited
to, paying all legal fees and costs incurred by legal counsel of the City of South Gate’s choice in
representing the City of South Gate, its consultants and sub-consultants and their respective
officers, agents, and employees, in connection with any such claims, losses, lawsuits or actions,
THIS PROVISION SHALL SURVIVE THE COMPLETION OF WORK AND SERVICES
AND DELIVERY OF MATERIALS TO BE PROVIDED UNDER THIS AGREEMENT.

ARTICLEYV

Contractor acknowledges the provisions of the State Labor Code requiring every employer to be
insured against liability for workers’ compensation, or to undertake self-insurance in accordance
with the provisions of that code and certifies compliance with such provisions. Contractor further
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Contract No. 2020-43-CC

acknowledges the provisions of the State Labor Code requiring every employer to pay at least

the minimum prevailing rate of per diem wages for each craft, classification, or type of workman
needed to execute this contract,

ARTICLE VI
EFFECTIVE DATE

This Agreement shall become effective and commence as of the date set forth below on which
the last of the Parties, whether Owner or Contractor, executes said Agreement.

IN WITNESS WHEREQF, the Parties hereto have caused this Agreement to be executed and
attested by their proper officers thereunto duly authorized. —

CITY OF SOUTH GATE:

Byt
Maria Davila, Mayor

Dated;

ATTEST:

Carmen Avhlos, City Clerk
(SEAL) "/

APPROVED AS TO FORM:

\aul F. Salinas, City Attomey

Date July 7, 2020
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SEQUEL CONTRACTORS, INC.

ST, LIC #6106G0A

13546 IMPERIAL HWY
SANTA FE SPRINGS, CA 90670
Fax (562) 802-7499 (562) 802-7227 Office

ACTION BY UNANIMOUS WRITTEN CONSENT OF THE BOARD OF
DIRECTORS OF SEQUEL CONTRACTORS, INC.

The undersigned being all of the Directors of SEQUEL CONTRATORS, INC. a California Corporation, do hercby
take the following action by this written consent at a meeting of the Board of Directors held on April 4, 2019 in
accordance with the Bylaws of the Corporation and the California Corporation Code,

WHEREAS, the Board of Directors deems it advisable to authorize the officers of the Corporation, Abe]
Magallanes, Thomas 8. Pack and Michael A. Mahler, respectively, to execute bid bonds on behalf of the
Corporation with any agency, person, company or municipality;

RESOLVED FURTHER, that Abel Magallanes, Thomas S, Pack and Michael A Mahler are anthorized to exsoute
labor, material, and faithful performance bonds in connection with contracts to be entered into with any agency,
person, company or municipality;

RESOLVED FURTHER, that Abel Magallanes, Thomas §. Pack and Michagl A. Mahler are authorized and
directed to execute and deliver street improvement contracts and related agreements with any agency, person,
compary or municipality on such terms conditions ag they deem advisable in their sole discretion;

RESOLVED FURTHER, that Abel Magallanes, Thomas §. Pack and Michael A. Mahler be, and they hereby are
authorized by their sole signatures on any document to bind this corporation to contract, bids, bonds, etc.:

RESOLVED FURTHER, that Abel Magallanes, Thomas S, Pack and Michasl A. Mahler be, and they hereby are
authorized and directed to take any and all such other actions and execute such other documents as may be
necessary or appropriate to carry out the purposes of the foregoing authorizations.

In witness thereof, the undersigned Directors have exccuted this unanimous written consent to indicate this
adoption of the cpriSeht of the foregoing resolution and the action set forth therein,

£
Director & President Direotor, Vice President & Assistant Secretary

-

Michael A, Mahler
Director & Secretary

J



WORKER’S COMPENSATION INSURANCE CERTIFICATE

The Contractor shall execute the following form as required by the Califomia Labor Code,
Sections 1860 AND 1861.

I am aware of the provisions of Section 3700 of the Labor Code
which require every employer to be insured against liability for
workers' compensation or to undertake self-insurance in
accordance with the provisions of that Code, and I will comply
with such provisions before commencing the performance of the
work of the Contract,

DATED  duly 7, 2020

Thomas S, Pack President
Title

Michael A. Mahler Secretary

Title
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NON-COLLUSION AFFIDAVITTO BE EXECUTED BY
EACH AWARDEE OF A PRINCIPAL CONTRACT

STATE OF CALIFORNIA )
) 8.
COUNTY OF )
Thomas S. Pack being first duly swom, deposes and says that he is
President of (sole owner, a partner, president, etc,)
Sequel Contractors, Inc. the party making the

foregoing bid, that such bid is not made in the interest of or behalf of any undisclosed person,
partnership, company, association, organization or cotporation, that such bid is genuine and not
collusive or sham, that said bidder has not directly or indirectly induced or solicited any other
bidder to put in a false or sham bid, and has not directly or indirectly colluded, conspired,
connived or agreed with any bidder or anyone else to put in a sham bid, or that anyone shall
refrain from bidding, that said bidder has not in any manner, directly or indirectly, sought by
agreements, communication or conference with anyone to fix the bid price of said bidder or of

that said bidder has not, directly or indirectly, submitted his bid price, or any breakdown thereof,
or the contents thereof, or divulged information or data relative thereto, or paid and will not pay
any fee in connection therewith to any corporation, parmership, company, association,
organization, bid depositégy or to any member or agent thereof, or to any other individual, except
to such person or a8 have a partership or other financial interest with said bidder in their
general business.

Si

CA&

omas S. Pack _ President
Title

Subscribed and swom to before me this " day of Juy , 2020,

SEE ATTACHED
Notary Public

(Attach Notary Certificate)
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CALIFORNIA ALL-PURPOSE ACKNQWLEDGMENT CIVIL CODE § 1189

mmxmcmxxmma.mmmmummmmx}waxm;xmmmx.«xam.ﬁ_mmwmmgmx‘mvwma:ﬂm
A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
documant to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California )
County of _Lg__&.\,i.]@( )
on_1f1j20 before me, Daniel Bustaimarnte, Notary Pobli
Date P Herg Insert Name and Title of the Officer
personally appeared I Pomss >, Tk | M

Name(s) of Signer(s)

who proved to me on the basis of satisfactory evidence to be the personie] whose namels) is/are
subscribed to the within Instrument and acknowledged to me that he/gherthey executed the same in
his/herfihelr authorized capacity(ise), and that by his/herrtheirsignaturefe) on the instrument the person{s),
or the entity upon behalf of which the person(s} acted, executed the instrument,

I certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph
$HEO000TLI0I0000AIA000 LE000 200 000 BOSRSAS is true and corract.

iRy DANIEL BUSTAMANTE § ;
CaR COMM, #2178467 _g: WITNESS my hand and official seal.

S50 | NGTARY PUBLE » CALIFORNIA o
LOS ANGELES COUNTY - -
1) My Grmisson Tapees JANLARY 31, 2021 Slgnature

:OO'N¢§; i SRR L0000 400 480000040004 signature of Notary Fublic

Place Notary Seal Above

OPTIONAL
Though this section is optional, completing this information can deter afteration of the document or
fraudulent reattachment of this form to an unintended document.
Description of Attached Document
Title or Type of Dacument:
Document Date: Number of Pages:
Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer{s})

Slgnar's Name: Signer's Name:
O Corporate Officer — Title(s): " Corporate Officer — Title(s):
(1 Partner — [J Limited [ General 1 Partner — [lLlimited (7 Genaral
2 Individual [1Attorney in Fact i Individual [ 1Attornsy in Fact
O Trustee U Guardian or Conservator [ Trustee [J Guardian or Conservator
L!Qther: L Other:
_ Signer Is Representing; Signer Is Representing:

AR U R AT AR TR R AT R AT R O R AR KA KRR B AR RO R AR TR,
©2018 National Notary Assoclation « www NationalNotary.org + 1-800-US NOTARY (1-800-876-6827) Item #5907



STREET IMPROVEMENTS ON GARFIELD AVENUE FROM SOUTH CITY LIMIT
TO JEFFERSON AVENUE AND IMPERIAL HIGHWAY FROM WEST CITY LIMIT
TO EAST CITY LIMIT CITY PROJECT NO. 413-ST,

FEDERAL PROJECT NO. STPL-5257(030) AND
FIRESTONE BOULEVARD AND OTIS STREET IMPROVEMENTS AND IMPERIAL
HIGHWAY CENTER MEDIAN CITY PROJECT NO, 496-ST,

FEDERAL PROJECT NO. HSIPL-5257(032)

FAL PERFORMANCEBOND o 1\ 107163148

100% OF CONTRACT AMOUNT

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, the South Gate City ("City" herein) has awarded to Sequel Contractors,
Inc., California corporate number C1677728 ("Contractor" herein) a contract for:

STREET IMPROVEMENTS ON GARFIELD AVENUE FROM SOUTH CITY LIMIT
TO JEFFERSON AVENUE AND IMPERIAL HIGHWAY FROM WEST CITY LIMIT
TO EAST CI1TY LIMIT, CITY PROJECT NO. 413-ST,

FEDERAL PROJECT NO. STPL-5257(030) AND
FIRESTONE BOULEVARD AND OTIS STREET IMPROVEMENTS AND IMPERIAL
HIGHWAY CENTER MEDIAN, CITY PROJECT NO. 496-ST,

FEDERAL PROJECT NO. HSIPL-5257(032); and

WHEREAS, said Contract is incorporated herein by this reference; and

WHEREAS, said Contractor is required under the terms of said Contract to furnish a
bond for the faithful performance of said Contract;

NOW, THEREFORE, we, Contractor and ravelers Gasuslty and Surety Company of Ameriea as
Surety, are held and firmly bound unto the City in the penal sum of Six Million Two Hundred
Eighty Three Thousand One Hundred Sixty Nine Dollars and Eighty Cents ($6,283,169.80),
lawful money of the United States, for the payment of which we bind ourselves, our heirs,
successors, executors and administrators, jointly and severally, firmly by these presents,

it

The condition of this obligation is such that the obligation shall become nuil and void if
the above-bounded Contractor, his or its heirs, executors, administrators, SUCCEessors, or assigns,
shall in all things stand to, abide by, well and truly keep and perform the covenants, conditions
and provisions in said Contract and any alteration thereof made as therein provided, on his or
their part, to be kept and performed at the time and in the manner therein specified, and in all
respects according to their true intent and meaning, and shall indemnify and save harmless the
City, its officers, agents and employees, as therein stipulated; otherwise, this obligation shall be
and remain in full force and effect.

As a part of the obligation secured hereby, and in addition to the face amount specified,

costs and reasonable expenses and fees shall be included, including reasonable attorneys' fees,
incurred by the City in successfully enforcing the obligation, all to be taxed as costs and included

Page 9 of 15
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in any judgment rendered,

The Surety hereby stipulates and agrees that no change, extension of time, alteration or

addition to the te

rms of the Contract, the work to be performed thereunder, or the specifications

that accompany the Contract shall in any manner affect its obligations on this bond. The Sure
hereby waives notice of any such change, extension of time, alteration or addition to the terms of
the contract, the work, or the specifications.
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Note: All signatures must be acknowled
acknowledgment,

APPROVED AS TO FORM:

City Attorney

ged before a notary public.

Sequel Contractors, Ing,

Attach appropriate

(Type name of Contmctor)

Thomas 8. Pack
Prasident

(Title of officer)

Travelers C Ity a eri

(Type name of Surety)
21608 Gateway Center Drive

Diamond Bar, CA 91765

(Type address of Surety)

By(%u«ﬁ O IQM/J

(Signature (ﬂ' authorized bficer)

Douglas A. Rapp
Attorney in Fact

(Title of officer)

Page 11 of 15
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT CIVIL CODE § 1189
mm4mmmnommaxm-mxmmmmmmmamam.ﬂx‘..fmmbm.ﬂ.mmxmmmmmmmmum.ﬁrm«

A niotary public or other officer completing this certificate verifles only the identity of the individual who signed the |
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

|
o

State of California )
County of )
on __Malze befora me, Daniel Dustamanto, Notary Pubtic
Date _ Herg Insert Name and Title of the Officer
personally appeared MM—

Name(s) of Signer{é)

t

his/hertheir authorized capacity{ies), and that by his/her/theirsignaturefe) on the instrument the person(s},
or the entity upon behalf of which the person{g) acted, executed the Instrument.

I certify under PENALTY OF PERJURY under the laws

of the State of California that the foregoing paragraph
AHCATE T S B0NIAAI0IILELL 45045 1y 51 dud 20 Is true and correct.

o DANIEL BUSTAMANTE 2 WITNESS my hand and official seal,
st CCIAM. #2178167 =

:7
NATARY #4BLIG - CAL IFCRNIA 8 M&/M
LIS ANGELES COUNTY = Signature /

9
iy Cumnineor Eqpires SANUART 31, 2004 -~
io’v':u;ue:om 0000!0600#@02 ngﬂa[ure of Notary Public

Place Notary Seal Above

OPTIONAL
Though this section js optional, completing this information can deter afteration of the document or
fraudulent reattachment of this form to an unintended document.
Description of Attached Document
Title or Type of Document:
Document Date; Number of Pages:

Signer(s) Other Than Named Abave:

Capacity(ies) Claimed by Signer(s)

Slgner's Name: Signer's Name:

L1 Corporate Officer — Title(s): - Corporate Officer — Title(s):

O Partner — [] Limited [J General ~JPartner — [JLimited [ General

[ 7 Individual {"1Aftorney in Fact 1 Individuai [.1 Attorney in Fact

] Trustee U Guardian or Conservator L. Trustee (. Guardian or Conservator
1 Other: . 72 Other:

Signer Is Representing: Signer Is Representing;

a.mm%mmmwmummku&vxmtm:;r&mvmumwxmuw&wmmmmm!mmrxm‘
©2018 National Notary Association » www.NationalNotary.org « 1-800-US NOTARY (1-800-876-6827) ltern #5007
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ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this corlificate Is
attached, and not the truthfulness, accuracy, or
valldity of that document,

State of California
County of Qrange )

On July 07, 2020 before me,

{insert name and title of the officer)

personally appeared Douglas A. Rapp

who proved to me on the basis of satisfactory evidence to be the persone) whose namefe) is/mme
subscribed to the within instrument and acknowledged to me that he/eleitesy cxecuted the same in
hisAvewiesir authorized capacity@es}, and that by his/heniiseis sighature(®) on the instrument the
personfs), or the entity upon behalf of which the personfe) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct,

s o DEBRA SWANSON X

WITNESS my hand and officlal seal. COMM. # 2170759 X

NOYARY PUBLIC.CALIFORMA gg
ORANGE COUNTY

) S0 MY COMM, EXP.NOU 10, 2020 !
Signamremmm_ (Seal)
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P\ .IT.:WE:“’ gasua:ty a“: :“" ety gompany of America
TR AVELERS J avelers Casualty and Surety Company

St. Paul Fire and Marine Insurance Company

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS: That Travelors Casualty and Suraty Company of America, Travelers Casualty and Surety Cormpany, and St.
Paul Fire and Marine Insurance Company are corporations duly organized under the laws of the State of Gonnecticut (herein collectively called the
"Companies”), and that the Companies do hereby make, constitute and appoint Douglas A. Rapp, of Allsc Vieo, California, their true and lawfu)
Altomey-in-Fact to sign, executs, seal and ack nowledge any and alf honds, recognizances. conditional underlakings and othar wiitings obligatory in
the nature thereof on behalf of the Companlas in their business of guarantesing the fidelity of persons, guaranteeing the performance of confracts
and executing or gusranteeing bonds and undertakings required or permitied In any actions or proceedings allowed by law,

INWITNESS WHEREOQF, the Companies have caused this Instrument to he signed, and their corporate seals to be hereto affixed, this 3rd day of February,
2017.

State of Connecticul

City of Hartford 55,

On this the 3rd day of February, 2017, before me personaily appeared Robert L, Ranay, who acknowladged himsalf to be the Senior Vice President of
Travelers Casualty and Surety Company of Amerlca, Travelers Casunity end Surety Company, and St. Paui Fire and Marine Insurance Company, and
that he, as such, being authorized so to do, exscuted the foregoing Instrument for the purposes therein contained by signing on behalf of the corporations
by himself as a duly authorized officer.

In Witness Wharaof, | hereunto set my hand and official seal.
My Commiission expires the 30th day of June, 2021 Mo ¢ Lduantd

Marie C. Tetreault, Notary Public

This Pawer of Attormey is granted undar and by the authority of the following resolutions adopted by the Boards of Directors of Travelars Casuslty and
Surety Company of America, Travelers Casualty and Surety Company, and St. Paul Fire and Marine Insurance Company, which resolutions are now in
full force and effect, reading as follows:

RESOLVED, that the Chairman, the President, any Vice Chatrman, Aany Executive Vics President, any Senlor Vice President, any Vice President, any
Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secrstary or any Assistant Secretary may appoint Aftorneys-in-Fact and
Agents to act for and on behalf of the Company and may give such appointes such authority as his or her cartificate of authority may prescribe to sign with
the Company's name and sea| with the Company's seal bonds, recognizances, contracts of indemnity, and other writings obligatary in the nature of a
bond, recognizance, or conditional undertaking, and any of sald officers or the Board of Direstors at any time may remove any such appointee and revoke
the power given him or her; and it Is

FURTHER RESOLVED, that the Chalmman, the Presidant, any Vice Chairman, any Executive Vice President, any Senlor Vice Presidant or any Vice
Prasidant may delegate all or any part of tha foregoing authority to one or more officers or employees of this Company, provided that each such delagation
i3 in writing and a copy thereof is filed in the office of the Secretary; and it is

FURTHER RESOLVED, that any bond, recognizance, contract of Indernnity, or writing obligatory In the natura of a bond, recognizanca, or conditional
undertaking shall be valid and binding upon the Company when (a) signed by the Presidant, any Vice Chairman, any Executive Vice President, any Senior
Vice President or any Vice President, any Sacond Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secratary or any Assistant
Secretary and duly attested and seated with the Company's seal by a Secretary or Asslstant Secretary; or (b} duly exacuted {under seal, i required) by
ene or more Attomeys-in-Fact and Agents pursuant to the power prescribad in his or har cerificate or thelr certificates of authority or by ane or more
Company officars pursuant to a wrltien delegation of authority: and it is

FURTHER RESOQLVED, that the signature of each of the following officers: Prasident, any Executive Vice President. any Senlor Vice President, any Vice
President, any Assistant Vice Presidant, any Secretary, any Assistant Secretary, and the seal of tha Comparny may be affixed by facsimile to any Powaer
of Attorney or lo any certificate relating thereto appointing Resident Vice Prasidents, Resident Assistant Secretaries or Altarmeys-in-Fact for purposes only
of executing and attesting bonds ang undertakings and other wrllings abligatory In the nature thereof, and any such Pawer of Attorney or certificate bearing
such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and certified by such facsimile
signature and facsimile seal shall be valid and binding on the Company in the future with respect to any bond or understanding 1o which it is attached.

l, Kevin E. Hughes, the undersigned, Assistant Secretary of Travelars Casualty and Surety Company of Amarica, Travelers Casualty and Surety
Company, and St. Paul Fire and Marine Insurance Company, do hereby cartify that the above and foregoling Is a true and correct copy of the Power of
Attorney executed by sald Companles, which remalns in full force and affect.

Dated this  7th

w4

Kevin E. Hughes, Asgistant Secretary

To verily the authenticity of this Power of Attornay, please call us at 1-800-421-3880,
Please refer to the above-named Alttorney-in-Fact and the detalis of the band to which the power Is attached.




STREET IMPROVEMENTS ON GARFIELD AVENUE FROM SOUTH CITY LIMIT
TO JERFERSON AVENUE AND IMPERIAL HIGHWAY FROM WEST CITY LIMIT
TO EAST CITY LIMIT CITY PROJECT NO. 413-ST,

FEDERAL PROJECT NO. STPL-5257(030) AND
FIRESTONE BOULEVARD AND OTIS STREET IMPROVEMENTS AND IMPERIAL,
HIGHWAY CENTER MEDIAN CITY PROJECT NO. 496.ST,

FEDERAL PROJECT NO. HSIPL-5257(032)

100% PAYMENT BOND Bond No. 107163148

WHEREAS, the City of South Gate, California ("City" herein), has awarded to Sequel
Contractors, Inc., California corporate number C1677728, ("Contractor" herein) a Contract for
the work described as follows:

STREET IMPROVEMENTS ON GARFIELD AVENUE FROM SOUTH CITY LIMIT
TO JEFFERSON AVENUE AND IMPERIAL HIGHWAY FROM WEST CITY LIMIT
TO EAST CITY LIMIT CITY PROJECT NO. 413-ST,

FEDERAL PROJECT NO. STPL-5257(030) AND
FIRESTONE BOULEVARD AND OTIS STREET IMPROVEMENTS AND IMPERIAL
HIGHWAY CENTER MEDIAN CITY PROJECT NO. 496-ST,

FEDERAL PROJECT NO. HSIPL-5257(032)

WHEREAS, said Contractor is required to furnish a bond in connection with said
Contract, to secure the payment of claims of laborers, mechanics, material suppliets and other
persons, as provided by law;

NOW, THEREFORE, we, the undersigned Contractor and Surety, are held firmly
bound unto the City in the sum of Six Million Two Hundred Eighty Three Thousand One
Hundred Sixty Nine Dollars and Eighty Cents ($6,283,169.80) for which payment well and
truly to be made we bind ourselves, our heirs, executors and administrators, successors and
assigns, jointly and severally, firmly by these presents,

THE CONDITION OF THIS OBLIGATION IS SUCH THAT, if said Contractor, its
heirs, executors, administrators, successors, assigns, or subcontractors shall fail to pay any of the
persons named in Civil Code Section 9100(a), or amounts due under the Unemployment
Insurance Code with respect to work or labor performed under the Contract, or any amounts
required to be deducted, withheld, and paid over to the Employment Development Department
from the wages of employees of the Contractor and its subcontractors pursuant to Section 13020
of the Unemployment Insurance Code, with respect to such work and labor, then the Surety
herein will pay for the same in an amount not exceeding the sum specified in this bond,
otherwise the above obligation shall be void, If suit is brought upon this bond, the said Surety
will pay a reasonable attorney's fee to the plaintiff(s) and the City in an amount to be fixed by the
court.

This bond shall inure to the benefit of any of the persons named in Civil Code Section

9100(a) us to give a right of action to such persons or their assigns in any suit brought upon this
bond.

Page 12 of 15
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Said Surety, for value received, hereby stipulates and agrees that no change, extension of
time, alteration or modification of the Contract Documents or the work to be performed
thereunder shall in any way affect its obligations on this bond, and it does hereby waive notice of
such change, extension of time, alteration or modification of the Contract Documents or of work
to be performed thereunder.

IN WITNESS WHEREOF, this instrument has been duly executed by the above-named
Contractor and Surety on _July 7 , 2020 .

Page 13 of 15
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Note: All signatures must be acknowled
acknowledgment.

APPROVED AS TO FORM:

City Attorney

ged before a notary public. Attach appropriate

Sequel Conlractors, Inc.

(Type name of Contractor)

[avelers Casitalty and Sure
(Type name of Surety)

21688 Gateway Center Drive

Diamond Bar, CA 91765
(Type address of Surety)

By: O . iQt;aﬂ
(Signature ofjauthorized officer)
Douglas A. Rapp

Attomey In Fact
(Title of officer)

Page 14 of 15
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT CIVIL CODE § 1189
Rt T e I R SO T U SOV A PR X MO O

A notary public or other officer completing this certificate verifies only the Identity of the indlvidual wha signed the
document to which this certificate Is attached, and not the truthfulness, accuracy, or validity of that document.

. State of Californi )

County of _L.ex #; : )

on__ 7220 befora me, Pariel Pustamarto, Rotery Pty ,
" Date _  Here Insert Name and Title of the Officer

personally appeared wf_?m@"

Namef(s) of Signer(s)

whao praved to me on the basis of satisfactory evidence to ba the personil whose nameis) is/am
subscribed to the within instrument and acknowlaedged to me that he/sherthey axecuted the same in
his/herfibeir authorized capacity(ips), and that by his/kerfthair signaturefe) on the instrument the person(s},
or the entity upon behalf of which the person(sy acted, executed the instrument.

t certify under PENALTY OF PERJURY under the laws
PEACL w1 S LEREPO00480( D400 L HAG0E DS 304700 of the State of California that the foregoing paragraph
<% DANIEL BUSTAMANTE is true and correct.
AN\ comM. 52178467 =

oy WITNESS my hand and officlal seal.
NOTARY PUBLIC - GALIFORNIA T3
—

. o
%l
e LOL ARY BLES COUNTY 2
O Hy Cummie =9 E oo DWNSY 50, 2021 g .
LT Y T T T IR RNy YT TR R R 9 Signatu'-e

Signature of Notary Public

Place Notary Seal Above

OPTIONAL
Though this section is optional, completing this information can deter afteration of the document or
fraudulent reattachment of this form to an unintended document.
Description of Attached Document
Title or Type of Document;

Document Date; Number of Pages:
Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Slgner's Name; Signer's Name:

0 Corporate Officer — Title(s): - Corporate Officer — Title(s):

LlPartner — JLimited ) General “YPartner — [ilimited [ General

£} Individual "] Attorney in Fact £} Individual [ Attorney in Fact

(1 Trustes 4 Guardian or Conservator {1 Trustee ("] Guardian or Conservator
= Other: - Other:

Signer Is Representing: Signer Is Representing:

mmwm&wmwmmmmmvxmmmvmmtxmxmmxwutxwxw-mwxmmmummmmw
©2016 National Notary Association « www.NationalNotary.org + 1-800-US NOTARY (1-800-876-6827) ltem #5907
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ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the Identity of the Individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that decument.

State of Callfornia
County of Qrange )

On ___July 07, 2020 before me,

(insert name and title of the officer)

personally appeared Douglas A. Ra

who proved to me on the basls of satisfactory evidence to be the person(e) whose namefs) is/we
subsaribed to the within instrument and acknowledged to me that he/enediteey executed the same in
hisfvewiteir authorized capacl , and that by his/henliveis signature(e) on the instrument the
personf®), or the entity upon behalf of which the personf®) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of Callfornia that the foregoing
paragraph Is true and correct,

WITNESS my hand and official seal.
] NOTARY PUBLIC.CALIFORNIA 20
QRANGE COUNTY

Slgnature ; j (Seal)
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Travelers Casualty and Surety Company of America

TRAVELERET St Paul e aet o Surety Company

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That Travelers Casualty and Surety Gompany of America, Travelers Casualty and Surety Company, and St.
Paul Fire and Marine Insurance Company are corporations duly organized under the laws of the State of Connecticut {hereln collectively called the
"Companies"), and that the Comganies do hereby meke, constitute and appoint Douglas A. Rapp, of Allsa Viejo, Californla, thelr true and tawful
Attomey-In-Fact to sign, execute, seal and acknowledge any and all bonds, recognizances, conditional undartakings and other writings obligatory In
the nature theracf on behalf of the Companiss in thei busirass of fguaranteeing the fidellty of persons, guaranteeing the performance of conlracts
and executing or guaranteeing bonds and underiakings required or permitted in any actions or proceedings allowad by law,

INWITNESS WHEREOF, the Companles have causad this instrument to he signed, and thelr corporate seals to be herato affixed, this 3rd day of February,
2017,

State of Connecticut

City of Hartford ss,

On this the 3rd day of February, 2017, before me personally appsared Robart L. Raney, who acknowledged himseif to be the Senior Vice Prasident of
Travelers Casualty and Surety Company of America, Travelers Casualty and Surety Company, and $t. Paul Fire and Marine Insurance Company, and
ihat he, as such, being authorized so to do, exscuted the foregoing ingtrument for the purposes thareln contalned by signing on behalf of the corporations
by himself ag a duly authorized officar,

In Witness Whereof, | hereunlto set my hand and official seal,
My Commission explres the 30th day of June, 2021 Mot ¢ Lreantd

Manb C. Tetreault, Notary Public

This Power of Attorney Is granted under and by the authority of the following resolutions adopted by the Boards of Directors of Travelars Casualty and
Surety Company of America, Travelers Casualty and Surety Company, and St, Paul Fire and Marine Insurance Company, which resclutions are now in
full forca and effect, reading as follows: .

RESOLVED, that the Chalrman, the President, any Vice Chaiman, any Executive Vice President, any Senior Vice President, any Vice President, any
Sacond Vice President, the Treasurer, any Assistant Treasurer, the Gomorate Secretary or any Assistant Secretary may appoint Atterneys-in-Fact and
Agents to act for and on behalf of the Company and may give such appolintee such authority as his or her cartificate of authority may prescribe to sign with
the Company's narme and seal with the Company's seal bends, recognizances, contracts of Indemnity, and othor writings obllgatory In the nature of a
bond, recegnizance, or conditional underiaking, and any of said officers or the Bosrd of Directors at any time may remove any such appointee and revoks
the power given him or har; and It is

FURTHER RESOLVED, that the Chairman, the President, any Vice Chaiman, any Execulive Vice President, any Senior Vice President or any Vice
President may delegate all or any pant of the foregoing authority to one or more officers or employaes of this Company, provided that each such delegation
Is In writing and a copy thereof |s filed in the office of the Secretary; and it is

FURTHER RESOLVED, that any bend, recognizance, contract of indemnity, or wiiting obligatory in the nature of a bond, racognizance, or conditlonal
undertaking shall be valid and binding upon the Gompany when (a) signied by the Prasident, any Vice Chalrman, any Executive Vice Prasident, any Senior
Vice President or any Vice President, any Second Vice President, the Treasurer, any Assjstant Treasurer, the Corporate Secretary or any Assistant
Secretary and duly attested and sealed with the Company's seal by a Secretary or Asslstant Secretary; or (b) duly exesuted (under seal, if required) by
one or more Attorneys-in-Fact and Agents pursuant to the power prescribed in his or her certificate or thelr cartificates of authority or by one or more
Company officers pursuant to a written delegation of autharity: and It I

FURTHER RESOLVED, that the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice
President, any Assistant Vica Preskient, any Secretary, any Assistant Secreta ry, and the sea) of the Company may be affixad by facsimile to any Power
of Attamay or {o any cerfificate relating thareto appointing Resident Vice Presidants, Resident Assistant Secretaries or Atomeys-In-Fact for purposes only
of executing and attesting bands and undertakings and other writings obligatory In the nature thereof, and any such Power of Aftorney or certificate bearing
such facsimile slgnature or facsimile seal shall be valld and binding upen the Company and any such power so exacuted and certified by such facsimile
signature and facsimile seal shall be valid and binding on tha Gompany in the future with respect to any bond or understanding to which i Is attached.

|, Kevin E, Hughas, the undersigned, Assistant Secratary of Travelers Casualty and Surety Company of America, Travalers Casualty and Surety
Company, and St. Paul Fire and Marine Insurance Company, do hereby certify that the above and foregolng Is a true and correct copy of the Power of
Attorney executed by sald Companies, which remains In full force and effact.

Datedthls 7ih

Mo £ fo

Kevin E. Hughes, AsalStant Secratary

To verify the authenticity of this Power of Altorney, please call us at 1-800-421-3580,
Please refer to the abova-named Attormey-in-Fact and the detalis of the bond to which the power Is attached,




AcORY CERTIFICATE OF LIABILITY INSURANCE o)

07/08/2020
THIS GERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES

BELOW. THIS CERTIFICATE QF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(les} must have ADDITIONAL INSURED provisions or be endorsed,
IF SUBROGATION 1S WAIVED, subject to the terms and conditions of the policy, certain palicies may require an andorsement. A gtatement on
this certificate does not confer rights to the certificate halder In Heu of such andorsement(s).

PRODUCER HaueeT  Marlene Valencia
Brown & Brown Insurance Sarvices of CA. Inc, _PHONEn ey, (7141221-1800 I {Nﬂc. Noj: (714)221-4108
2401 E, Katella Ava. AL . mvalencla@bbsacal com
Sulte 550 INSURER(S) AFFORDING COVERAQE NAIC #
Anahslm CA 92806 INSURER A; MIddlesex Insurance Company 23434
INSURED iNsurer g . Navigalors Specialty Insurance Gompany 36056

Seguel Contractors, Ine. INSURER G :

13548 Imperial Hwy, INSURER D ;

INSURER £ ©

Santa Fe Springs CA 80670 INSURER F :

COVERAGES CERTIFICATE NUMBER:  19-20 Master REVISION NUMBER;

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONRITION GF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLIGIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

LImSH TYPE OF INSURANGE POLICY NUMBER tMMIIbDNI\E"Y\') MDD Y\K’i LIMITS
2¢| COMMERCIAL GENERAL LIABILITY EACH OCGURRENCE ¢ 2,000,000
} cLams wace E OCCUR PREMSES |Ea occumencey | 500,000
MED EXP (Any ane person} $ 5.000
Al ¥ AQ138006004 100372019 | 10012020 | ersona, g aoy numy | 5 2,000,000
GENL AGGREGATE LIMT APBLIES PER; GENERAL AGGREGATE s B6.000,000
POLIGY R D Loe PRODUCTS - COMPIOPAGE | § 4/000,000
OTHER: Employee Benefits $ 1,000,000
| AUTOMOBILE LIABILITY o aeiie SINGLE LMIT ™' ™ 000 000
€| any auTo BODLLY INJURY {Per person) | §
[~ | OWNED $CHEDULED
A | m”obs oNLY S‘éh".?wueg Y A0138008001 1000172019 | 10/01/2020 aagi.; ;:J;UDT N:::;:E acckient} |
RE PRO T
| _| AUTDS ONLY AUTOS ONLY | {Per eccidant) $
Medical payments s 5,000
| < umareLLaLiaR T e ' EAGH OCCURRENGE s 5:000,000
A EXGESS LAB CARS-MADE A0136008006 1010112019 | 101012020 [ paaneeme s 5.000,000
pep | X[ aetenmon s © s
WORKERS GOMPERSATION PE o
AND EMPLOYERS' LIABILITY vIN | sHre | [ 000000
A (O E MM PARTNEEXECUTIVE v AD138008005 10012019 | 10/01/2020 [Ek EACHACGIDENT 3
{Mandalary In NH) E.L. DISEASE - E4 EMPLOYEE | ¢ 1.000,000
it yas, daserbe under 1,000,000
DESCRIFTION OF OPERATIONS below EL. DISEASE - POLCY umir_| s 1.000,
Each Oceurrence 2,000,000
Excess Liability
B SE19EXCZ0387GIC 10/01/2019 | 10/01/2020 Aggregate 2,000,000

DESCRIFTION OF OPERATIONS / LOCATIONS | VEHICLES (ACORD 103, Additional Remarks Schedule, may be attached If more space Ia requires)
RE: Saque! Job #569. STREET IMPROVEMENTS ON GARFIELD AVENUE FROM SOUTH CITY LIMIT TO JEFFERSON AVENUE AND IMPERIAL HIGHWAY FROM WEST
CiTY

LIMIT TO EAST GITY LIMIT CITY PROJECT NO. 413-ST, FEDERAL PROJECT NO. STPL 5257(030)AND FIRESTONE BOULEVARD AND OTIS STREET IMPROVEMENTS
AND IMPERIAL HIGHWAY CENTER MEDIAN CITY PROJECT NO. 496.5T,
FEDERAL PROJECT NO, HSIPL-5257(032).

The City, officers, officials, employaes and voluntears are named as Additional Insured as respects to to General Liabiity and Aute
Liabillty In ragards to the operations of he Named Insured ff required by written contract. Gereral and Aulo Liabliity are primary and

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABQVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREQF, NOTICE WILL BE DELIVERED IN

South Gate City Public Works ACCORDANCE WITH THE POLICY PROVISIONS,
Altn: Cll}' Engmeer AUTHORIZED REPRESENTATIVE
8650 Caiifornfa Ave

South Gate CA 90280 ‘:Ejgymﬂ [N

© 1988-2015 ACORD CORPORATION. All rights reserved.
ACORD 25 (2016/03) The ACORD name and lago are registerad marks of ACORD

27




—

—H__“

COMMENTS/REMARKS

noncontributor
regquired by wr

Yy 1f required by written contract.

itten centract.

30 Days notice of cancellation if

OFREMARK

COPYRIGHT 2000, AMS SERVICES INC.
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POLICY NUMBER: A0138008004

COMMERCIAL GENERAL LIABILITY
CG20100413

THIS ENDORSEMENT CHANGES THE POLICY. 'PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED -

OWNERS, LESSEES OR

CONTRACTORS - SCHEDULED PERSON OR
ORGANIZATION

This endorsement modifies insurance provided under the following:

COMMERGIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Name Of Additional Insured Person(s)
Or Organization(s)

Location({s) Of Coverad Operations

Any person or organization you are required to add as
an

additional insured under a written contract or
agreement

in effect prior to any accident, injury, loss or damage

Al locations per written cantract, agreement or permit
Description:

All jobs performed that have a written contract,
agreament or permit

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. Section I} - Who Is An Insured is amended to
include as an additional insured the person(s) or
organization(s) shown in the Schedule, but only
with respect to liability for "bodily injury",
"property damage” or “personal and advertising
Injury” caused, in whole or In part, by:

1. Your acts or omissions; or

2. The acts or omissians of those acting on your
behalf;

in the performance of your ongoing operations for
the additional insured(s) at the location(s)
designated above.

However:

1. The insurance afforded to such additional
insured only applies to the extent permitted by
law; and

B. With respect to the insurance afforded to these
additional insureds, the following additional
exclusions apply:

This insurance does not apply to "bodily injury” or
"property damage” occurring after:

1. Al work, including materials, parts or
equipment furnished in connection with such
work, on the project (other than service,
maintenance or repairs) to be performed by or
on behalf of the additional insured(s) at the
location of the covered operations has been
completed; or

2. That portion of "your work” out of which the
injury or damage arises has been put to its
intended use by any person or organization
other than  another contractor or

. subcontractor  engaged  in performing
2, if coverage provided to the additional insured operations for a principal as a part of the same
is required by a coniract or agreement, the project.
insurance afforded to such additional insured
will not be broader than that which you are
required by the contract or agreement to
provide far such additional insured.
CG20100413 @ Insurance Services Office, Inc., 2012 Page 1 of 2
£0138008 09/26/2019

Middlesex Insurance Company

1 C0O0T 0OLODBODOD 19268 O M 48405937 H71-4365-07964501 488¢6030 0027020044352205037090670482 146
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C. With respect to the insurance afforded to these 2, Available under the applicable Limits of
additional insureds, the following is added to Insurance shown in the Declarations;
Section lil - Limits Of Insurance: whichever is less.

If coverage provided to the additional insured is This endarsement shall not increase  the

requirad by a contract or agreement, the most we ; ;
will pay on behalf of the additional insured is the Ppplicable Limits of Insurance shown In the

Declarations.
amount of insurance:
1. Required by the contract or agreement; or
Page 2 of 2 ©Insurance Services Office, Inc., 2012 CG20100413

A0138008

Middlesex Insurance Company 09/26/2019
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POLICY NUMBER: A(138008004

COMMERCIAL GENERAL LIABILITY
CG20370413

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - OWNERS, LESSEES OR
CONTRACTORS - COMPLETED OPERATIONS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

SCHEDULE
Name Of Additional Insured Person(s) Location And Description Of Completed
Or Organization(s) Operations
Any person or organization you are required to add as | All locatlons and jobs performed that have a written
an contract, agreement or permit
additional insured under a written contract or
agreement

in effect prior to any accident, injury, loss or damage

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. Section [l - Who Is An Insured is amended to
include as an additional insured the person(s) or
organizatior{s) shown in the Schedule, but only
with respect to liability for "bodily inury” or
"property damage" caused, in whole or in part, by
"your work” at the location designated and
described in the Scheduie of this endorsement
performed for that additional insured and Included
In the "products-completed operations hazard”, .

However:

1. The insurance afforded to such additional
insured only applies to the extent permitted by
law, and

2, If coverage provided to the additional insured
is required by a contract or agreement, the
insurance afforded to such additional insured
will not be broader than that which you are
required by the contract or agreement to
provide for such additional insured,

CG20370413 © Insurance Servicas Office, Inc., 2012 Page 1 of 1
A0138008 00/26/2019
Middlesex Insurance Company

1 00031 000OCO0DOD 19289 0 N Bc214aeb-61ab-458f-Bcea-02d 19150510 00270200443522050378806 70482146

B. With respect to the insurance afforded to these

additional insureds, the foliowing Is added to
Section Il - Limits Of Insurance:

If coverage provided to the additional insured Is
required by a contract or agreement, the most we
will pay on behalf of the additional insured is the
amount of insurance:

1. Required by the contract or agreement; or

2, Available under the applicable Limits of
Insurance shown in the Declarations;

whichever is |ess.

This endorsement shall not increase the
applicable Limits of Insurance shown in the
Declarations.

3/



POLICY NUMBER: A0138008004

COMMERCIAL GENERAL LIABILITY
CG20010413

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ iT CAREFULLY.

PRIMARY AND NONCONTRIBUTORY -
OTHER INSURANCE CONDITION
This endorsement madifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

The following is added to the Other Insurance (2) You have agreed in writing in a contract or
Condition and supersedes any provision to the agreement that this insurance would be
contrary. primary and would not seek contribution

Primary And Noncontributory Insurance from any other insurance available to the

This insurance is primary to and will not seek additional insured.

contribution from any other insurance available
to an additional insured under your policy
provided that:

(1) The additional insured is a Named Insured
under such other insurance; and

CG 20010413 © Insurance Services Office, Inc., 2012 Page 1 of 1
A0138008 09/26/2019
Middlesex Insurance Company

1 00OOF 0000500000 19269 O N 96530bd1-3512-4ab3-H813-2a08567602be 0027020044352205041692506595225
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POLICY NUMBER: AD138008004

COMMERCIAL GENERAL LIABILITY
CG25030509

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

DESIGNATED CONSTRUCTION PROJECT(S)
GENERAL AGGREGATE LIMIT

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
SCHEDULE

insured

Designated Construction Project(s): All construction projects away from premise owned by or rented by

Information required to complete this Schedule, if not shown above, will ba sho n.In the Declarations.

A. For all sums which the insured becomes legally 3. Any payments made under Coverage A for

obligated to pay as damages caused by
“occurrences” under Section | - Coverage A, and
for all medical expenses caused by accidents
under Section | - Coverage C, which can ba
attributed only to ongoing operations at a single
designated construction project shown in the
Schedule above:

1. A separate Designated Construction Praject
General Aggregate Limit applies to each
designated censtruction project, and that fimit

Is equal to the amount of the General 4,

Aggregate Limit shown in the Declarations.

2. The Designated Construction Project General
Aggregate Limit is the most we will pay for the
sum of all damages under Coverage A, except
damages because of "bodily injury" or
“property  damage" included in  the
"products-completed operations hazard", and
for medical expenses under Coverage C
regardless of the number of;

a. Insureds;
b. Claims made or "suits" brought; or

¢. Persons or organizations making claims or
bringing "suits",

damages or under Coverage C for medical
expenses shall reduce the Designated
Construction Project General Aggregate Limit
for that designated construction project. Such
payments shall not reduce the General
Aggregate Limit shown in the Declarations nor
shall they reduce any other Designated
Construction Project General Aggregate Limit
for any other designated construction project
shown in the Schedule above.

The limits shown in the Declarations for Each
Occurrence, Damage To Premises Rented To
You and Medical Expense continue to apply.
However, instead of being subject to the
General Aggregate Limit shown in the
Declarations, such limits will be subject to the
appiicable Designated Construction Project
General Aggregate Limit.

CG 25030509 © Insurance Services Office, Inc., 2008 Page 1 of 2

A0138008

Middlesex Insurance Company 00/26/2019
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8. For all sums which the insured becomes legally C. When coverage for liability arising out of the

obligated to pay as damages caused by "products-completed  operations  hazargd" is
"occurrences” under Section | - Coverage A, and provided, any payments for damages because of
for all medical expenses caused by accidents "bodily injury” or "property damage” included in
under Section | - Coverage €, which cannot be the “products-completed operations hazard" will
attributed only to ongoing operations at a single reduce the Praducts-completed Operations
designated construction project shown in the Aggregate Limit, and not reduce the General
Schedule above; Aggregate Limit nor the Deslgpated Construction
1. Any payments made under Coverage A for Project General Aggregate Limit.
damages or under Coverage C for medical D. If the applicable designated construction project
expenses shall reduce the amount available has been abandoned, delayed, or abandoned and
under the General Aggregate Limit or the then restarted, or if the authorized contracting
Products-compieted Operations Aggregate parties deviate from plans, blueprints, designs,
Limit, whichever is applicable; and specifications or timetables, the project will stili be
2. Such payments shall not reduce any deemed to be the same construction project,
Designated Construction Project General E. The provisions of Section Il - Limits Of Insurance
Aggregate Limit. not otherwise modified by this endarsement shall

continue to apply as stipulated.

Page 2 of 2 ® Insurance Services Office, Inc., 2008 €G25030509
A0138008
Middlesex Insurance Company 09/26/2019
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POLICY NUMBER: A0138008001 COMMERCIAL AUTO

CA 76010615
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

DESIGNATED INSURED - PRIMARY AND
NONCONTRIBUTORY - COVERED AUTOS
LIABILITY COVERAGE

This endorsement madifies Insurance provided under the following:

BUSINESS AUTO COVERAGE FORM
MOTOR CARRIER COVERAGE FORM
AUTO DEALERS COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by this endorsement.

This endarsement identifies person(s) or organization(s) who are "insureds” for Coverad Autos Liability Coverage
under the Who Is An Insured provision of the Coverage Form.

This endorsement changes the policy effective on the inception date of the policy unless another date Is
indicated.

Named Insured: Sequel Contractors Inc
Endorsement Effective Date:  10/01/2019

SCHEDULE

Name Of Person{s) Or Organization(s):

Any person or organization you are requirad to add as an
additional insured under a written contract or agreement
in effect prior to any accident, Injury, loss or damage

Information required to complete this Schedule, if not shown above, will be shown In the Declarations,

A. Each person or organization shown in the B. PrimaryAnd Noncontributory Insurance

Middlasex Insurance Company
1 000D 0OCOOODOOD 19265 O N

Schedule is an ‘insured" for Covered Autos
Liability Coverage, but only to the extent that
person or organization qualifies as an "insured"
under the Who Is An Insured provision contained
in:

(1) Paragraph A.1. of Section Il - Covered Autos
Liability Coverage in the Business Aulo and
Motor Carrier Coverage Forms; or

(2) Paragraph D.2. of Section | - Covered Autos
Coverages of the Auto Dealers Coverage
Form.

CA 76 010615
AD138008

lnciudes copyrighted material of Insurance Services Office, Inc.,
with its permission.

56d44139- 718040 1&.8020-7493 4 ccle27a

This insurance is primary to and will not seek
contribution from any other auto insurance issued
to the person or organization in the schedule
under your policy provided that:

(1) The person or organization is a Named Insured
under such other insurance; and

(2) Prior to the "accident” you have agreed in
writing in a contract or agreement that this
insurance would be primary and would not
seek contribution from any other insurance
available to the person or organization.

002702004435220503 7090670402148

Page 1 of 1
09/26/2019
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SOUTH GATE MIDDLE SCHOOL

SCOPE OF WORK
*  CONSTRUCT A STUDENT LOADING ZONE

. CONSTRUCT RIGHT-TURN LANE

. RECONSTRUCT CURB RAMP

. MODIFY TRAFFIC SIGNAL TO ADD LEFT TURN PHASING (NB)
SIGNING AND STRIPING

~_PROPOSED LOADING ZONE—_ . PROPOSED RIGHT-TURN LANE Y




ATTACHMENT E - BUDGET SUMMARY

Project Description| Garfield fmperial, 413-ST, STPL 5257(030) Firestone/Otis & Imperial Medians, 496-ST, HSIPL-5257(32)
CIF Accouat No. 311-790-31-9433 311-790-31-9457 .
_ ity Councll Action| Pending . Total
Punding § STPL Funds | SB-1 Funds | Prop C Funds | Prop C Fands | TAC- Measure R | TAC- Measure R | General Funds | Water Funds | HSIPL Fimds | TAC- Measare R Prop C Funds | Gas Tax | Water Funds
§ 2278821(F S00000(S 156000} 8 1,070,600]| § 200,000 | § 140,000 | 5 1.850| § 160,000] 5 887,400 5 1816250 & 1020000 § 4676 116,000| 3 19,088.997]
Project Desien Phass $ 29056 § 606,822 § 5641 $ 1,850 $ 151,083 5 303338] § 4676 § 1102466
Construction Contract $ 2278821 § 465303 § 1,353.178| § 45.510 $ 100,0001 § 537310) § 1,145938| $ 531910 §  6458,170
CCONo. 1 5 144.138| § 131,044 3 275,182
CCONo. 2 % 102215 $ 20613 5 106,000 § 228,830
CCO No., 3 5 43,120 £ 26,000 3§ 139,120}
CCO No. 4 $ $1.439 5 81.439)
Construction Contingency* $ 128252 $ 124.286| % 97,250 $ 4000] § 354,788
Const. Mi & Inspecuion* $ 424709} § 43936 § 20600 5 222 418! 5 731,083
Staff Time™ 3 118472| § 20,000 § 24,0600 $ 61427 § 50559 § 6436 3 280,534
Construction Support* 5 36943 3 5,000 k] 17.722| & 1773 $ 61.43%
Totall $ 2278821 § 494359 §  1960,0M| § 1,070,000 § 200,000 _§ 140.000{ & 1,850 § 100, $ 730,020f § 1,662,977 § 940,757| § 4,676 § 110,000{ §  9,713.460)
Remaining Balance:| S -l 8 5641 § - 3 - § - $ | 3 - & a $ 137,38()‘ 5 153273] § 79243 § -| & 43 375537
Total Project Cost: 86,110,671 I 53,833,650
*Included 10% Contingency




. Item No. 13
RECEIVED  City of South Gate

JUNYY & 2021 CITY COUNCIL
CITY OF SOUTH GATE / é G ND A ]
OFFICE OF THE CITY MANAGE E ILL
11 0pMm For the Regular Meeting of: July 27, 2021

Originating Department: Administrative Services

Interim Department Director: "‘73' / ‘}W ﬁ&aznm City Manager: C/ I\ Ai

Kingsldy Okereke Ci\arz Yeﬁers

SUBJECT: ANNUAL ADOPTION OF THE CITY’S INVESTMENT POLICY

PURPOSE: California Government Code Section 53646 requires staff to annually submit the City’s
Statement of Investment Policy to the City Council for review and adoption.

RECOMMENDED ACTION: Adopt the City’s Annual Statement of Tnvestment Policy.
FISCAL IMPACT: None.

ANALYSIS: The Statement of Investment Policy guides the investment of city funds. Part of the
stewardship of the city finances requires that the City Council consider and approve the City’s investment
policy annually.

The City Investment Policy applies to secure the investment principal, allows for ease of liquidation, and
provides a reasonable return on the investments. In addition, the Investment Policy allows the City of
South Gate to maintain sufficient cash so all payments due in at least the next six months may be made in
a timely manner.

The City’s investment policy continues to be very conservative, authorizing only those investments
provided for in the Government Code. It requires diversification of the City’s investments, with no
maturity exceeding five years, and all brokers must be pre-screened before investing any of the City’s

funds
BACKGROUND: California Government Code Section 53646 requires the City Council to annually

adopt an investment policy. The Investment Policy outlines the City’s investment guidelines and investing
strategy. The City of South Gate Investment Policy complies with State guidelines.

ATTACHMENT. : . City of South Gate Statement of [nvestment Policy



- STATEMENT OF INVESTMENT POLICY

POLICY

It is the policy of the City of South Gate, referred to as “City,” to invest public funds in a prudent
manner which will provide, in the following order: 1} the highest level of safety of funds, 2)
liquidity of funds in order that daily cash flow demands are met, and 3) that the yield or
investment return be maximized, all while conforming to all laws of the State of California
regarding the investment of public funds.

In accordance with Section 53646 of the Government Code, the Director of Administrative
Services, hereafter referred to as “Director”, will annually render to the City Council a Statement
of Investment Policy. The Director, City Treasurer, City Manager and the City Council Finance
Committee shall review the policy on an annual basis for submission and approval by the City
Council.

DELEGATION OF AUTHORITY

The City Council, consistent with Government Code Section 53601, has retained investment
authority and is ultimately responsible for all investment decisions. The autharity for
administration of the City's investment program is vested with the Director as a general extension
of the powers and duties of the Director pursuant to Chapter 1.08 of the South Gate Municipal
code, and further, pursuant to the City Council action of February 25, 1997. As administrator of
the City’s financial program, the Director is assigned full discretionary management of the City’s
investments and shall report directly to the City Council. The appointment of the Director as
administrator of the City's investment program shall be annually reviewed by the City Council
pursuant to the City’s statement of investment policy. In the absence of the Director of
Administrative Services, the City Council delegates the City Manager as administrator.

SCOPE

The Director is authorized to invest the City’s funds in accordance with Californta Government
Code Sections 16429.1 and 53601 et seqj. This investment policy applies to all financial assets of
the City. These funds are accounted for in the Comprehensive Annual Financial Report {CAFR),
which includes the following fund types:

e General Fund

¢ Special Revenue

s  Debt Service

s Capital Projects

e Enterprise

¢ Internal Services

* Trust and Agency ‘

* Any new fund created by the legislative body, unless specifically exempted.



All monies entrusted to the Director will be pooled in the portfolio except for the employee’s
retirement funds which are administered separately, and the proceeds of certain debt issues
which are managed and invested by trustees appointed under indenture agreements.

PRUDENCE

According to Section 53600.3 of the California Government Code, the governing body, or persons
authorized to make investment decisions on behalf of the local agency, are trustees and therefore
fiduciaries subject to the prudent investor standard. The actions of the Director in the
performance of his/her duties as manager of public funds shall be evaluated using the following
prudent person standard applied In the context of managing the overallportfolio:

Investments shall be made with judgment and care under circumstances then prevailing,
which persons of prudence, discretion, and intelligence exercise in the management of
their own affairs, not for speculation but for investment, considering the probable safety
of their capital as well as the prohable income to be derived.

Investment officers acting in accordance with written procedures and the investment
policy exercising due diligence shall be relieved of personal responsibility for an individual
security’s credit risk or market price changes, provided deviations from expectations are

reported in a timely fashion and appropriate action is taken to control adverse
developments.

OBJECTIVES

In accordance with Section 53600.5 of the Government Code, the primary objectives of the City’s
investment activities shall be in pricrity order:

A. Safety

Safety of principal is the foremost objective of the investment program. Investments of the City
shall be undertaken in a manner that seeks to ensure the preservation of capital in the overall
portfolio. The City shall seek to safeguard principal by a careful examination of credit risk and
matket risk of individual investments.

1. Credit Risk — is defined as the risk of loss due to fallure of an issuer of a security and
shall be mitigated by investing in only very safe institutions and by diversifying the fund
so that the failure of any one issuer would not unduly harm the City’s cash flow.

2. Market Risk —is defined as the risk of market value fluctuations due to overall changes
in the general level of interest rates and shall be mitigated by limiting the weighted
average maturity of the City fund to less than fiveyears.



V.

B. Liguidity

The investment partfolio will remain sufficiently liquid to enable the City to meet all operating
expenditure requirements which might be reasonably anticipated. In order to maintain
liquidity, the City will develop a laddered investment portfolio with regularly scheduled
maturities and invest primarily in securities with active secondary or resale markets.

C. Return on Investment

The City's investment portfolio shall be designed with the abjective of attaining a market rate
of return throughout budgetary and economic cycles, taking into account the investment risk
constraints and the cash flow characteristics of the portfolio. Whenever possible, consistent
with risk limitations and prudent investment principles, the City shall make an effort to achieve
returns at the market-average rate of returns. The market-average rate of return is defined as
the average return on three-month U.S. Treasury Bills or the Local Agency Investment Fund
administered by the California State Treasurer. These indices are considered benchmarks for
lower risk investment transactions and therefore comprise a minimum standard for.the
portfolio’s rate of return. The investment program shall seek to augment returns above this
threshold, consistent with risk limitations identified herein and prudent investment policies.

Because the City operates the portfolio passively, the Director applies a buy and hold
philosophy to the acquisition and sale of individual investments,

SAFEKEEPING AND CUSTODY
A. Delivery vs. Payment

All trades of marketable securities will be executed by delivery vs. payment {DVP) to ensure
that securities are deposited in an eligible financial institution prior to release of the City funds,

B. Safekeeping

Securities will be held by an independent third-party custodian selected by the City as
evidenced by safekeeping receipts in the City’s name and annually provide a financial report.

C. Internal Controls
The Director is responsible for ensuring compliance with the City’s investment policies as well

as for establishing systems of internal control to ensure the assets of the City are protected
from loss, theft or misuse and to regulate the activities of subordinate staff.

The internal controls structure shall address the following points:

s Control of collusion
¢ Separation of transaction authority from accounting and recordkeeping



VII.

Vil

» Custodial safekeeping

» Avoidance of physical delivery of securities

s (lear delegation of authority to subordinate staff

»  Written confirmation of transactions for investmenis and wire transfers
s .Dual authorizations of wire transfers

¢ Development of a wire transfer agreement with the lead bank and third-party
custodian

Accordingly, the City Council will be assured the portfolioc complies with policies and
procedures during the annual independant audit by the City's external auditor.

ETHICS AND CONFLICTS OF INTEREST

Officers and employees involved in the investment process shall refrain from personal business
activity that could conflict with proper execution of the investment program, or which could
impair their ability to make impartial investment decisions. The Director is required to file
annual disclosure statements as required by the Fair Political Practices Commission {EPPC),
thus disclosing to the City Clerk any material financial interests in financial institutions that
conduct business within this jurisdiction. Officers and employees involved in the investment
process shall further disclose any large personal financial investment positions that could be
related to the performance of the City investment portfolio.

During the course of the year, if there is an event subject to disclosure that could impair the
ability of the Director to make impartial decisions the City Manager will be notified in writing
within 10 days.

AUTHORIZED FINANCIAL DEALERS AND INSTITUTIONS

Pursuant to the State Code, Section 53601.5, the City shall transact business only with issuers,
banks, savings and loans and registered investment securities dealers. The purchase of any
investment, other than those purchased directly from the issuer, shall be purchased either
fram an institution licensed by the State of California as a broker/dealer, as defined in section
25004 of the Corporations code, who is a member of the National Association of Securities
Dealers or a member of a Federally regulated securities exchange, a National or State-
Chartered Bank, a Federal or State Association (as defined by Section 5102 of the Financial
Code), or a brokerage firm designated as a Primary Governmant Dealer by the Fedaral Reserve
Bank. The Director’s staff shall investigate all institutions that wish to do business with the City
in order to determine if they are adequately capitalized, make markets in securities
appropriate to the City’s needs by completing and signing a Broker-Dealer Questionnaire
(Appendix A}, agree by signing the Broker-Dealer Receipt of Investment Policy (Appendix B) to
abide by the conditions set forth in the City's Investment Policy and provide a current audited
financial statement annuaily.

The Director will maintain a list of financial institutions authorized to provide investment
services to the City, will not give full discretionary authority to external investment managers
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and will not use external investment managers to purchase or sell securities or manage the
City’s portfolio unless specifically approved by the City Council with a contract signed by the
Mayor and City Attorney.

AUTHORIZED AND SUITABLE INVESTMENTS

The State of California Government Code Sections 16429.1 and 53601 et seq., limit the
investment vehicles available to local agencies. The City’s Investment Policy further restricts
the permitted investments to those listed below:

e State Treasurer’s Local Agency Investment Fund (LAIF) — Government Code Section
16429.1 authorizes each local government agency to invest a maximum of $65 million in
this investment program administered by the California State Treasurer. Money invested
with LAIF is pooled with State money in order to earn the maximum rate of return possible
in a manner consistent with sound investment practices.

* United States Treasury Bills, Notes and Bonds or those for which the full faith and credit of
the United States are pledged for payment of principal and interest. Purchase of this
category shall not exceed five years to maturity, There is no percentage limit in this
category.

» Federal Agency or United States government sponsored securities including those issued
by or fully guaranteed as to principle and interest by federal agencies or United States
government-sponsored enterprises. Obligations in this in this category referred to as
“Federal Agencies” include but are not limited ta issues by the Government National
Mortgage Association, Federal Mortgage Association and Federal Home Loan Mortgage
Corporation. There are no restrictions in amount of purchase or percentage ofholdings.

+ Time Certificates of Deposits — As authorized in Government Code Section 53601 and
53630, Time Certificates of Deposits are fixed term investments which are required to be
collateralized from 110% to 150% depending on the specific security pledged as security.
The City shal deposit funds only with financial institutions which operate in California. The
Federal Deposit Insurance Corparation {FDIC} must insure these institutions. There are no
portfolio limits on limits on the amount or maturity for this type of investment,

* Negotiable Certificates of Deposits — As authorized in Government Code Section 53601(i),
Negotiable Certificates of Deposit are short-term investments issued by a nationally or
state-chartered bank. Purchases may not exceed 30% of the portfolio and final maturity
may not exceed five (5) years from date of purchase.

e (Certificate of Deposit Account Registry System {CDARS) - A private CD placement service
that allows local agencies to purchase more than $250,000 in CDs from a single financial
institution (must be a participating institution of CDARS) while still maintaining FDIC
insurance coverage. CDARS facilitates the trading of deposits between the California
institution and other participating institutions in amounts that are less than $250,000 each,
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so that FDIC coverage is maintained.

Bankers Acceptances — otherwise known as bills of exchange or tie drafts that are drawn
on and accepted by a commercial bank. Purchase of banker's acceptances may not exceed
180 days (six months) mafturity or 40% of the agency’s portfolio that may be invested.
Moreover, no more than 30% of the City’s porifolio may be invested in the banker's
acceptances of any commercial bank,

Commercial Paper — of “prime” quality of the highest ranking or of the highest letter and
number rating provided by Moody’s Investors Service, Inc., Standard and Poor's (S&P) or
Fitch Financial Services, Inc. {Fitch}. The corporation that issues the commercial paper shall
be organized and operating within the United States, shall have total assets debt, cther
than commercial paper that is rated “A” or higher by Moody’s, S&P or Fitch. Eligible
commercial paper shall have a maximum maturity of 270 days or less and not represent
more than 10% of the outstanding paper of an issuing corporation. The City may not invest
more than 25% of the portfolio in eligible commercialpaper.

Medium =Term Notes — defined as all corporate and depository institutions debt securities
with a maximum remaining maturity of five years or less, issued by corporations organized
within the United States or by institutions licensed by the United States or any state and
operating within the United States. Notes must be rated category “A” or its equivalent or
better by a nationally recognized rating service. No more than 10% of the portfolio may be
invested in one bank or corporate name. If rated by more than one rating service, both
ratings must meet the mintmum credit standards. Purchases of medium-term notes shall
not exceed 30% of the agency’s portfolio.

Bond Funds and Money Market Mutual Funds — Shares of beneficial interest issued by
diversified management companies investing in the securities and obligations as
authorized by the State of State of California Code 53601 and 52630 et seq. Both
investments must have assets under management in excess of five hundred million dollars
($500,000,000) and the purchase price may not include any commissions charged by these
companies. These types of investments are to be used primarily as overnight or short them
sweep accounts for interest and maturities with the City’s custodlial agent and the City’s
bank accounts. Companies must have either:

1) The highest ranking or the highest letter and numericat rating provided by not
less than two of the nationally recognized rating, or
2) Retained an investrent advisor registered or exempt with the Securities and
Exchange Commission, with no less than five years of experience investingin:
a} Bond Funds ~ the securities and obligations authorized by the State
Cacle 5360% a-] inclusive and 1 or m; or
b) Money Market Mutual Funds — money mutual funds.

Investments shall be purchased and sold through a competitive bid/offer process.
Bids/offers for securities of comparable maturity, credit and liquidity shall be received
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from at least three financial institutions, when possible.

Where this section specifies a percentage limitation for a particular category of
investment, that percentage is applicable only at the date of purchase. Where this section
specifies time-specific, that is only applicable at the date of purchase.

¢ According to State of California Code 53601.6, the City may not invest in inverse floaters,
range notes or mortgage derived, interest-only strips.

COLLATERALIZATION

Pursuant to State Code, Sections 53651-53667, depositories have duties and responsibilities
toward public monies on deposit that may differ from their duties relative to nonpublic funds.
California law requires public funds to be collateralized — the depository must secure its public
fund accounts by maintaining with the agent of the depository securities having a market
value of at least one hundred ten percent (110%) of the value of the public funds accounts
(see Government Code Section 53652}, If a depository uses mortgage-backed securities as
collateral for public funds, the market value of the securities must be at least 150% of the
value of the public funds. A waiver may be granted under certain circumstances or to the
extent the City funds are insured by the Federal Deposit Insurance Corporation (FDIC).

DIVERSIFICATION

The City will diversify its investments by security type and institution. With the exception of
U.S. Treasury securities, federal agency securities, overnight sweep accounts, and authorized
pools (LAIF), no more than 20% of the entity’s total investment portfolio will be invested in a
single security type or 10% in any one corporate or bank issuer.

MAXIMUM MATURITLES

To the extent possible, the City will attempt to match its investments with anticipated cash
flow requirements. Unless matched to a specific cash flow, the City will not directly invest in
securities maturing more than five (5) years from the date of purchase.

POLICY CONSIDERATIONS

Any investment currently held that does not meet the guidelines of this policy shall be
exempted from the requirements of this policy. The City Council will be advised of the
situation and intended course of action. At maturity or liquidation, such monies shall be
reinvested only as provided by this policy.

REPCRTING

Under the provision of Section 53646 of the California Government Cade, the Director shall
render a report to the City Council and the City Manager containing detailed information on
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all securities, investments and moneys of the City. The report will be submitted on at least a
quarterly basis and provided to the City Councl within 30 days following the end of the
quarter.

The report will contain the following information that is subject to this investment policy:

1)

2)
3)

4)

the type of investment, name of the issuer, date of maturity, par and cost in each
investment;

the weighted average maturity of the investments;

any investments, including loans and security lending programs, that are under the
management of contracted parties;

the market value and source of the valuation to ensure that review of investments in
terms of value and price volatility have been performed;

a description of the compliance with the statement of investment policy;

level of custodial risk; and

a statement denoting the City’s ability to meet its anticipated expenditure requirements
for the next six months,

ATTACHMENTS: A} GLOSSARY

B) APPENDIX A - BROKER-DEALER QUESTIONNAIRE
C) APPENDIX B - BROKER-DEALER RECEIPT OF INVESTMENT POLICY



GLOSSARY
AGENCY: Federal agency securities.
ASKED: The price at which securities are offered.

BANKERS’ ACCEPTANCE (BA): A draft or bill exchange accepted by a bank or trust company. The
accepting institution guarantees payment of the bill, as well as the insurer.

BID: The price offered for securities.
BROKER: A broker brings buyers and sellers together for a commission.

COLLATERAL: Securities, evidence of deposit or other property, which a borrower pledges to
secure repayment of a loan. Also refers to securities pledged by a bank to secure deposits of public
maonies.

CERTIFICATE OF DEPOSIT {CD): A time deposit with a specific maturity evidenced by a certificate.
Certificate of Deposit may be issued in either negotiable or nonnegotiable form. Nonnegotiable
certificates cannot be resold in the secondary market and may face penalties for early redemption
whereas a negotiable CD may be resold.

CERTIFICATE OF DEPOSIT ACCOUNT REGISTRY SYSTEM {(CDARS): A private CD placement service
that allows local agencies to purchase more than $250,000 in CDs from a single financial
institution {must be a participating institution of CDARS) while still maintaining FDIC insurance
coverage. CDARS is currently the only entity providing this service. CDARS facilitates the trading
of deposits between the California institution and other participating institutions in amounts that
. are less than $250,000 each, so that FDIC coverage is maintained.

COUPON: (a) The annual rate of interest that a bond's issuer promises to pay the bondholder on
the bond’s face value. (b} A certificate attached to a bond evidencing interest due on a payment
date.

DEALER: A dealer, as opposed to a broker, acts as a principal in all transactions, buying and selling
for his own account.

DEBENTURE: A bond secured only by the general credit of the issuer.
DISCOUNT: The difference between the cost price of a security and its value at maturity when
quoted at lower than face value. A security selling below original offering price shartly after sale

also is considered to be at a discount.

DISCOUNT SECURITIES: Non-interest bearing money market instruments that are issued at a
discount and redeemed at maturity for full value, e.g. US Treasury Bills.



DIVERSIFICATION: Dividing investment funds among a variety of securities offering independent
return.

FEDERAL CREDIT AGENCIES: Agencies of Federal Government set up to supply credit to various
classes of institutions and individuals, e.g., S&L’s, small business firms, students, farmers, farm
cooperatives and exporters.

FEDERAL FUNDS RATE: The rate of interest at which Fed funds are traded. The Federal Reserve
through open-market operations currently pegs this rate.

FEDERAL RESERVE SYSTEM: The Central Bank of the United States created by Congress and
consisting of a seven Board of Governors in Washington, D.C., 12 Regional Banks and abcut 5,700
commercial banks that are members of the system.

FEDERAL DEPOSIT INSURANCE CORPORATION {FDIC}: A federal agency that insures bank deposits,
currently up to $100,000 per deposit.

FEDERAL HOME LOAN BANKS (FHLB): The institutions that regulate lend to savings and loan
assoclations and other Institutions. Security holder is protected by the full faith and credit of the
U.5. Government. Ginnie Mae securities are backed by FHA, VA or FMHM mortgages.

LIQUIDITY: A liquid asset is one that can be converted easily and rapidly into cash without a
substantial loss of value.

LOCAL AGENCY INVESTMENT FUND (LAIF): The aggregate of all funds from political subdivisions
that are placed in the custody of the State Treasurer for investment and reinvestment.

MARKET VALUE: The price at which a security is trading and could presumably be purchased or
sold.

MATURITY: The date upbn which the principal or stated value of an investment becomes due and
payable,

MONEY MARKET: The market in which short-term debt instruments {US T-bills, commercial paper,
bankers’ acceptances, etc.) are issued and traded.

NEGOTIABLE CERTIFICATES OF DEPOSIT: Short-term debt instrument that usually pays interest
and Is issued by a bank, savings or federal assaciation, state or federal credit union, or state-
licensed branch of a foreign bank. The majority of negotiable CDs mature within six months while
the average maturity is two weeks, Negotiable CDs are traded in a secondary market and are
payable upon order to the bearer or initial depositor {investor), Negotiable CDs are insured by
FDIC up to $250,000, but they are not collateralized beyond that amount,

PORTFOLIO: The collection of securities held by an investaor.
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PRUDENT PERSON RULE: An investment standard. in some states the law requires that a fiduciary,
such as a trustee, may invest money only in a list of securities selected by the state-the so-called
legal list. In other states the trustee may invest in a surety if it is one, which a prudent person of
discretion and intelligence who is seeking a reasonable income and preservation of capital would
buy.

PRIMARY DEALER: A group of government securities dealers that submit daily reports of market
and positions and monthly financial statements to the Federal Reserve Bank of New York and are
subject to its informal oversight Primary dealers include Securities and Exchange Commission
{SEC) registered securities broker-dealers, banks and a few unregulatedfirms.

RATE OF RETURN: For fixed-rate securities, it is the coupon or contractual dividend rate divided
by the purchase price, which is also the current yield.

QUALIFIED PUBLIC DEPOSITORIES: A financial institution which does not claim exemption from
the payment of any sales or compensating use or ad valorem taxes under the laws of this state,
which has segregated for the benefit of the commission eligible collateral having a value of not
less than its maximum liability and which has been approved by the Public Deposit Protection
Commission to hold public deposits.

SAFEKEEPING: A setvice to customers rendered by banks for a fee whereby securities and
valuables of all types and descriptions are held in the bank’s vaults for protection.

SECONDARY MARKET: A market for the purchase and sale of outstanding issues following the
initial distribution.

SECURITIES & EXCHANGE COMMISSION: Agency created by Congress to protect investors in
securities transactions by administering securities legislation.

TREASURY BILLS OR T-BILLS: A non-interest bearing discount security issued by the US Treasury to
finance the national debt. Most bills are issued to mature in three months, six months or one year.

TREASURY BOND: Long-term US Treasury securities having initial maturities of more than ten
years.

TREASURY NOTES: Intermediate term coupon bearing US Treasury securities issued as direct
obligations of the US Government and having initial maturities of from one to ten years.

YIELD: The rate of annual income return on an investment, expressed as a percentage.
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APPENDIX A

BROKER-DEALER QUESTIONNARE

Name of Firm

Address

{Local) (National Headquarters)

Telephone No._{ ) Telephone No._{ }

Primary Representative:

Name

Title

Telephone No._( )

No. of yrs. In Institutional Sales No. of yrs. In Institutional Sales
No. of yrs. with firm No. of yrs. with Firm
Are you a Primary Dealer in U.S. Government Securities? Yes No

Are you a Broker instead of Dealer, i.e., you DO NOT own positions of Securities?

Yes No

What is the net capitalization of your Firm?

If you are a depository institution, please provide the following maost current certified or audited
information:

A, Tangible, Core, and Risk-Based Capital Ratios
8, CRA rating

What is the date of your firm’s fiscal year-end?

Is your Firm owned by a Holding Company? If so, what is its name and net
capitalization?
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10. Please provide your Wiring and Delivery instructions.
11. Which of the following instruments are offered regularly by your localdesk:
[ 1 T-Bills [ ]Treasury Notes/Bonds [ ]DiscountNotes [ JNCD's
[ 1 Agencies (specify)
[ 1 BA’s(Domestic) [ ]BA’s{Foreign} [ ] Commercial Paper
[ ] Medium-Term Notes
12. Does your Firm specialize in any of the instruments listed above?
13. Please identify your comparable government agency clients in the City of South Gate’s
geographical area.
14, What reports, confirmation, and other documentation would the City receive?
15, Please include samples of research reports or market information that your firm regularty
provides to government agency clients.
16. What precautions are taken by your Firm to protect the interests of the public when dealing

with government agencies as investors?
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Have you or your Firm been censored, sanctioned or discipiined by a Regulatory State or Federal

17.

Agency for improper or fraudulent activities, related to the sale of securities within the past five
years? [ 1Yes [ 1No

18. If yes, please explain,

19, Attached certified document of your capital adequacy and financial solvency. In addition, an
audited financial statement must be provided currently, and within 120 days of your fiscal year-
end.

20. Please indicate the current licenses of the City's representatives:

Agent License or registration

21. Is your firm a member of the NASD? Does it subscribe to the rules of falrpractice?
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APENDIX B
BROKER-DEALER RECEIPT OF INVESTMENT POLICY
We are in receipt of the City of South Gate's Investment Policy.
We have read the policy and understand the provisions and guidelines of the policy. All salespersons

covering the City’s account will he made aware of this policy and will be directed to give consideration to
its provisions and constraints in selecting investment opportunities to present to theCity.

SIGNATURES:
Firm Firm
Name Name
Title Title
Date: Date:

After reading and signing this Receipt of Investment Policy, please return with supporting
documentation to:

City of South Gate

Director of Administrative Services
8650 California Avenue

South Gate, CA 90280-3075

City of South Gate’s Use Only:

Approved: : Disapproved: Date:

Signature;

Date notification sent: Sent by:
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CITY MANAGER'S OFFIGE Item No. 14

JUL 20 202 |
st2p~  City of South Gate

CITY COUNCIL

AGENDA BILL

For the Regular Meeting of* July 27, 2021
@riginating Department: Qffice of the City Clerk )\

Department Director:

[ f merim City Manager:
Chrzs.f e}sV

SUBJECT: APPROVAL OF CITY COUNCIL MEETING MINUTES
PURPOSE: To historically preserve the events of the City Council Meetings.

RECOMMENDED ACTION:
A. Approve the Regular and Special Meeting minutes of June 22, 2021

FISCAL IMPACT: None,

ANALYSIS: The minutes are provided to the City Council on the Wednesday prior to their regular
business meeting. Amendments should be provided to the City Clerk’s Office within 24 hours of a City
Council Meeting so that verification of the record and corrections are made accordingly. A revised

document will be provided to the City Council prior to the Meeting.

BACKGROUND: The minutes typically describe the events of the meeting and may include a list of
attendees, a statement of the issues considered by the participants, and related responses or decisions for

the issues.

ATTACHMENTS: City Council Minutes



CALL TO ORDER

INVOCATION

PLEDGE OF
ALLEGIANCE

ROLL CALL

PRESENT

1
PROCLAMATIONS

2
PROCLAMATIONS

EXCUSED FROM
MEETING

3
PROCLAMATIONS

4
PRESENTATIONS

5
PERSONNEL

RECURITMENT

CITY OF SOUTH GATE
REGULAR CITY COUNCIL MEETING
MINUTES
TUESDAY, JUNE 22, 2021

Al Rios, Mayor called a Regular City Council meeting to order at 6:34
p.m.

Reverend Sean Pica from Redeemer Lutheran Church

Joshua Barron, Parks & Recreation Commissioner
Carmen Avalos, City Clerk

Mayor Al Rios, Vice Mayor Maria del Pilar Avalos, Council Member
Maria Davila, Council Member Denise Diaz, and Council Member Gil
Hurtado; City Treasurer Gregory Martinez; Interim City Manager Chris
Jeffers, City Attorney Raul F. Salinas

The City Council issued a Proclamation declaring the 4th of July 2021 as
Independence Day in honor and celebration of our nation's 245th birthday.

The City Council issued a Proclamation declaring July 2021 as Parks
Make Life Better! Month,

At this time, Council Member Diaz, was excused from the meeting and
left the call.

The City Council issued a Proclamation declaring July 2021 as National
Minority Mental Health Awareness Month.

'The City Council presented Certificates of Appreciation to Naud
Avellaneda, Angel Ayala, Bryan Bonilla, Briana Guerra, Liza Lopez, Axel
Perez, Ashley Rivas and Arianna Sanabria.

The City Council considered allowing staff to introduce the new and
promotional full-time employees hired ot promoted during May 2021,
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REGULAR CITY COUNCIL MEETING MINUTES OF JUNE 22, 2021

counciL ApPOINTMENTS Council Member Maria Davila appointed Angela Lucero to the Tweedy

7
WATER

Mile Advisory Board; the appointment was ratified by a majority vote of
the City Council by motion of Council Member Davila and seconded by
Council Member Hurtado.

Reoll Call: Mayor Rios, yes; Vice Mayor Avalos, yes, Council Member
Davila, yes; Council Member Hurtado, yes; Council Member Diaz, absent.

The City Council conducted a Public Hearing and approved A, B, and C
by motion of Council Member Hurtado and Council Member Davila.

Rell Call: Mayor Rios, yes; Vice Mayor Avalos, yes; Council Member
Davila, yes; Council Member Hurtado, yes; Council Member Diaz, absent.

a. Received and filed a presentation of the City's 2020 Urban Water
Management Plan and Water Shortage Contingency Plan,

b. Adopted Resolution No. 2021-26-CC entitled - A Resolution of the
City Council of the City of South Gate, California, adopting the 2020
Urban Water Management Plan to comply with the Urban Water
Management Planning Act (California Water Code Division 6, Part
2.6, Sections 10610 through 10657) as mandated in California; and

c. Adopted Resolution No. 2021-27-CC entitled - A Resolution of the
City Council of the City of South Gate, California, adopting the 2020
Water Shortage Contingency Plan to comply with the Urban Water
Management Planning Act (California Water Code Division 6, Part
2.6, Sections 10610 through 10657) as mandated in California,

Art Cervantes, Public Works Director and Shahnawaz “Shahn” Ahmad,
SA Associates provided the presentation for this item,

Council Member Hurtado requested at a future meeting Council can
receive information on the impact of population growth.

Mayor Rios opened the Public Hearing. Seeing no one come forward the
Mayor closed the Public Hearing.

Mayor Rios encouraged the public to conserve water and would like to see
an outreach program for the residents.

Vice Mayor Avalos asked if staff has already made plans for a public
outreach program.

Mr. Cervantes stated that public outreach is included with the
recommendation and will continue to look at future projects.
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REGULAR CITY COUNCIL MEETING MINUTES OF JUNE 22, 2021

COMMENTS FROM
THE AUDIENCE

REPORTS AND COMMENTS

FROM CITY STAFF

The South Gate librarians announced that the Hollydale Library is
reopened to provide select in person services. Additionally, sidewalk
services will continue,

Virginia Johnson, 5751 McKinley Avenue, spoke about the dismantling of
the museum and transit housing (700 residential units), retail and office
gpaces. She also thanked the police department for the confiscation of
illegal fireworks in area 5.

Octavio Cesar Martinez, United Metal Recyclers of California spoke on
the importance of metal recyclers,

Robert Montalvo stated that the American Legion will be hosting a
COVID vaccination site on Friday, June 25™, He also reported that there
is a scam going around the City with landlords charging application fees to
possible renters with no chance of getting the rental.

Andrea Paulino, Hollydale resident, stated that she recently received the
new South Gate Connect and suggested that it include information for
residents on the City’s municipal codes.

Chris Jeffers, City Manger stated that he will contact Parks staff and
update Council on the status of the library. Staff is monitoring the
situation with the property in the City of Downey and once we have
complete information, we will be able to respond. Council Member
Hurtado has also been in contact with the Council Members of Downey.

Jackie Acosta, Director of Administrative Services spoke about her 6
years working at the City as she leaves this week to go on to another
position.

Carmen Avalos, City Clerk, thanked Ms. Acosta for her hard work during
her time with the City. Ms. Avalos stated that the new public records
request system has gone live and updated Council on the upcoming 2022
election. Lastly, Ms. Avalos stated that she was selected by the Los
Angeles Register Recorders Office to look at various systems for political
filings.

Raul ¥. Salinas, City Attorney thanked Ms. Acosta for her work during her
time with the City.

Greg Martinez, City Treasurer also thanked Ms. Acosta for her hard work
and dedication. Mr. Martinez also stated that the PR Case site that he
works for is closing and they are looking to find permanent housing for
many of the homeless people that are clients with his site.
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REGULAR CITY COUNCIL MEETING MINUTES OF JUNE 22, 2021

REPORTS AND COMMENTS

FROM CITY STAFF
CONT’D

CONSENT CALENDAR

8
ELECTION ADMIN

Council Member Davila attended South Gate Middle School’s graduation
ceremony and there is a new CEO at METRO.

Council Member Davila also would like to have an update on the City’s
Museum and thanked Ms. Acosta for her dedication to the City.

Council Member Hurtado thanked Ms. Acosta for her work with the City
and spoke about illegal dumping near the railroad tracks.

Council Member Hurtado stated that JAA is reopening as well as other
local youth organizations. Due to COVID restrictions JAA will not be
able to have a basketball season this year but they will have a second
baseball season. At the high school level all three teams made the softball
playofts and Legacy High School won the City Championship. He
encourages everyone to support youth sports.

Vice Mayor Avalos had nothing to report on her outside commissions but
wished all the fathers that work for the City a happy belated Father’s Day.
The Vice Mayor also thanked Ms. Acosta for her dedication.

Mayor Rios also thanked Ms. Acosta for her work with the City, Mayor
Rios attended the Northgate grand opening. He encouraged residents to
get vaccinated and there is money still available at the State level for
rental relief,

Agenda Items §, 9, 10, 11, 12, 14, 15, 16 and 17 were approved by motion
of Council Member Davila and seconded by Council Member Hurtado,
Item 13 will be brought back at a future City Council Meeting.

Roll Call: Mayor Rios, yes; Vice Mayor Avalos, yes; Council Member
Davila, yes; Council Member Hurtado, yes; Council Member Diaz, absent,

The City Council waived the reading in full and adopted Ordinance No.
2021-06-CC entitled - Ordinance of the City Council of the City of South
Gate, California, changing the date of the City's General Municipal
Election from the March Statewide Primary Election cycle to the
November Statewide General Election cycle, effective in 2022, and
continuing thereafter in even numbered years during consent calendar.
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REGULAR CITY COUNCIL MEETING MINUTES OF JUNE 22, 2021

9
PUBLIC ACCESS

CORPORATION

10
EMERGENCY/DISASTER

PLANNING/PROGRAMS

11
PERSONNEL

BENEFITS/RETIREMENT

12 i
STREETS/SIDEWALKS

LANDSCAPING

13
PERSONNEL ADMIN

The City Council waived the reading in full and adopted Ordinance No.
2021-07-CC entitled - An Ordinance of the City Council of the City of
South Gate, California, establishing the City's public, educational, and
governmental programming access support fee on state-franchised video
service providers operating within the City of South Gate during consent
calendar,

The City Council adopted Resolution No. 2021-28-CC entitled - A
Resolution of the City Council of the City of South Gate, California
extending the Local Emergency within the City as a result of the ongoing
Coronavirus Disease 2019 pandemic during consent calendar.

The City Council adopted Resolution No, 2021-29-CC entitled - A
Resolution of the City Council of the City of South Gate, California
approving and adopting compensation tables and benefits for Executive
Management Contract Employees hired after July 1, 2021 during consent
calendar.

The City Council adopted Resolution No. 2021-30-CC entitled - A
Resolution of the City Council of the City of South Gate, California
adopting the Local Streets and Roads Funding Program Project List for
Fiscal Year 2021/22 to program $1,863,456 in Senate Bill I funds to the
Citywide Sidewalk Improvements Project Phase VIII, City Project No.
683-ST; the Long Beach Boulevard Pedestrian and Median Improvements
Project, City Project No. 515-ST; the Citywide Residential Resurfacing
Project Phase 11, City Project No. 661-ST; and the Citywide Residential
Resurfacing Project Phase 111, City Project No, 684-ST, in compliance
with Senate Bill 1 requirements during consent calendar.

The City Council considered adopting a Resolution amending Resolution
No. 6454 (Salary Resolution and Position Classification Plan) updating the
job specification of the Equipment Maintenance Superintendent position
in the Public Works Department,

Item 13 was removed from the Consent Calendar and will be brought back
at a future City Council Meeting,
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REGULAR CITY COUNCIL MEETING MINUTES OF JUNE 22, 2021

14
DEEDS & EASEMENTS

The Council approved A and B during consent calendar.

a.

15
STREETS/SIDEWALKS

Accepted the Grant Deed (#193) from Gratitude RE, LLC to
secure a 3-foot swath of right-of-way for street purposes along
Long Beach Boulevard; and

Authorized the Mayor to execute the Certificates of Acceptance in
forms acceptable to the City Attorney.,

LANDSCAPING The City Council approved A, B, and C during consent calendar.

a.

16
PERSONNEL

Accepted completion of construction, effective April 29, 2021, of
the Citywide Sidewalk Improvement Project Phase V1, City
Project No. 659-ST, constructed by Vido Samarzich, Inc.;

Approved a transfer of $54,532 in Measure R Funds from Account
No. 311-790-31-9565 (Long Beach Boulevard Street Improvement
Project) into Account No. 311-790-39-9479 (Capital
Improvements - South Gate Citywide Sidewalk Improvement
Project, Phase VII) to fully fund construction and construction
management services; and

Directed the City Clerk to file Notice of Completion with Los
Angeles County Registrar Recorder's Office.

LABOR RELATIONS The City Council approved A and B during consent calendar,

a.

Approved a Master Agreement (Contract No. 2021-87-

CC) with Robert Half International Inc. for the procurement of
temporary staff on an as-needed basis, in an amount not-to-exceed
$300,000 per fiscal year; and

Authorized the Mayor to execute the Master Agreement in a form
acceptable to the City Attorney.
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REGULAR CITY COUNCIL MEETING MINUTES OF JUNE 22, 2021

17
MINUTES

REJOINED MEETING

18
EMERGENCY/DISASTER

PLANNING/PROGRAMS

19
WARRANTS

The City Council approved A and B during consent calendar.

a. The Special and Regular Meeting minutes of May 11, 2021;
and

b. The Special Meeting minutes of April 20, April 27, and May 25,
2021,

Council Member Diaz rejoined the meeting during to the discussion of
Item 18.

The City Council approved A and B by motion of Vice Mayor Avalos and
seconded by Council Member Davila

Roll Call: Mayor Rios, yes; Vice Mayor Avalos, yes; Council Member
Davila, yes; Council Member Hurtado, yes; Council Member Diaz, yes.

a. Received and filed the American Rescue Plan Act (ARPA) of 2021
report; and

b. Provided direction to staff on the proposed use of the City's
estimated $34.5 million allocation from the ARPA. Based on the
City Council's direction, staff will prepare appropriate budgetary
action for the City Council's consideration at a future meeting,

The City Council approved the Warrants except for #92718, # 92932, and
#92838 by motion of Vice Mayor Avalos and seconded by Council
Member Davila.

Roll Call: Mayor Rios, yes; Vice Mayor Avalos, yes; Council Member
Davila, yes; Council Member Hurtado, yes; Council Member Diaz, yes.

a.  Approving Check No. 92614 from May 25, 2021;

b. Approving Check No. 92718 from Fune 8, 2021; and

c.  Approving the Warrant Register for June 22, 2021
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REGULAR CITY COUNCIL MEETING MINUTES OF JUNE 22, 2021

19

WARRANTS CONT’D Total of Checks: $2,487,616.07
Voids: $  (1,224.58)
Total of Payroll Deductions  § (408,099.64)
Grand Total: $2,078,291.85

Cancellations: 92422, 92643, 92783, 92893

ADJOURNMENT Mayor Rios unanimously adjourned the meeting in memory of former
Lakewood City Manager Howard L. Chambers and Maria de Socorto
Rodriguez Hernandez, grandmother of Eric Quintero, Waste Management
Employee at 9:16 p.m. by motion of Council Member Davila and
seconded by Vice Mayor Avalos.

PASSED and APPROVED this 27" day of July 2021.

ATTEST:

Al Rios, Mayor Carmen Avalos, City Clerk
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CALL TO ORDER

ROLL CALL

PRESENT

ABSENT

CLOSED SESSION

CITY OF SOUTH GATE

SPECIAL CITY COUNCIL MEETING

MINUTES
TUESDAY, JUNE 22, 2021

Al Rios, Mayor called a Special City Council meeting to order at
5:33 p.m.

Carmen Avalos, City Clerk

Mayor Al Rios, Vice Mayor Maria del Pilar Avalos, Council
Member Maria Davila, Council Member Denise Diaz and Council
Member Gil Hurtado; Interim City Manager Chris Jeffers, City
Attorney Raul F. Salinas

City Treasurer Gregory Martinez

The Council Members recessed into Closed Session at 5:36 p.m.
and reconvened at 6:30 p.m. with all Members of Council present.
City Attorney Salinas reported the following:

1. CONFERENCE WITH LEGAL COUNSEL - PENDING
LITIGATION
Pursuant to Government Code Section 54956.9(a),
54954.9(b)(3)(C)

a. Senorina Rendon v. City of South Gate
b. Marco Alatorre v. City of South Gate, et al.
c. Lidia Hernandez v. Los Angeles County Fire Department,

et al.

Item lais a case regarding a slip and fall on a city street. The City
of South Gate tendered this claim to the construction company
involved with the repairs of the street. The construction
company’s insurance company settled the case. City Council
approved the settlement by the construction company’s insurance
company by motion of Vice Mayor Avalos and seconded by
Council Member Hurtado. The vote was 5 to 0. As part of the
motion the City also agreed to dismiss the cross complaint against
the construction company and also agreed to accept the repayment
of the attorney’s fees in the amount of $28,500 which represents
approximately an 80% recovery.

10




SPECIAL CITY COUNCIL MEETING MINUTES OF JUNE 22, 2021

ADJOURNMENT

For Item 1b the City Council received a report from the City
Attorney. Upon completion of the report the City Council
approved the defense of the litigation on a motion by Council
Member Hurtado and seconded by Mayor Rios. The vote was 5 to
0.

For Item 1c the City was dismissed without prejudice when it was
determined that no City vehicle was involved as part of that
litigation. There is an agreement that allows Ms, Hernandez to file
against the City in the future if the facts show otherwise. This
agreement was approved by the City Council on a motion by
Council Member Davila and seconded by Vice Mayor Avalos.
The vote was 5 to 0.

Council Member Davila unanimously adjourned the meeting at
6:33 p.m. and seconded Council Member Hurtado.

PASSED and APPROVED this 27th day of July 2021.

ATTEST:

Al Rios, Mayor'

Carmen Avalos, City Clerk
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T City of South Gate

CITY COUNCIL

AGENDA BILL

For the Regular Meeting of: July 27, 2021
Originating Department: Administrative Services

Interim Departmentl)trector ‘J Wi @/SV @tenm City Manager: {' /\.A

mgsley Okereke Jj‘"ers

SUBJECT: REVIEW AND ACCEPT FISCAL YEAR 2019-2020 AUDITED ANNUAL
COMPREHENSIVE FINANCIAL REPORT AND PRESENTATION

PURPOSE: City Council presentation and review of the City of South Gate Fiscal Year ended June 30, 2020,
annual audit, and the Annual Comprehensive Financial Report (ACFR).

RECOMMENDED ACTION: This is a receive and file item, No formal council action is required.

FISCAL IMPACT: The total cost of the Fiscal Year 2019/20 annual audit was included in the Fiscal Year
2020/21 budget and paid equitably by the following funds:

FY20/21 Total

City-Wide Audit Account No. Actual Cost
General Fund 100-301-12-6101 52,520
Successor Agency 611-660-43-6801 5,628
Housing Authority 241-630-43-6101 5,000
CDBG Fund 243-601-43-6101 2,850
Asset Forfeiture Fund 235-570-21-6101 1,533
Total 67,531

ANALYSIS: The Annual Comprehensive Financial Report (ACFR) of the City of South Gate for the
Fiscal Year ended June 30, 2021, is hereby presented as mandated by both local ordinances and state
statutes. These ordinances and statutes require that the City of South Gate issue annually a report on its
financial position and activities, and that an independent firm of certified public accountants audit this
report,

The annual audit for the fiscal year ended June 30, 2020, was conducted by the independent accounting firm of The
Pun Group, LLP (the auditors). The goal of the independent audit is to provide reasonable assurance that the
financial statements of the city for the fiscal vear ended June 30, 2020, are free of material misstatements. The audit
was conducted in accordance with accounting principles generally accepted in the United States, The auditors
found that the City’s financial statements presents fairly, in all material respects the financial positions of the city
governmental and business-type activities, essentially a clean audit opinion.



The auditor’s presentation will outline their audit goals and strategy as well as their findings and recommendations.

BACKGROUND: The ACFR is intended to provide city officials and the public with a complete and
comprehensive view of the City’s financial activities, condition, and performance at the close of the fiscal
year,

ATTACHMENTS:
A. The Auditor’s Presentation
B. FY 2019-20 Comprehensive Annual Comprehensive Financial Report of the
City of South Gate
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IN GROUP

CITY OF SOUTH GATE

Presentation to the City Council

For the Fiscal Year Ended June 30, 2020

Presented by:
Kenneth Pun, CPA, CGMA
Managing Partner

CONTENTS

Blinarour

Scope of Work

Audit Responsibilities

Overview of the Financial Statements
Key Pension and OPEB Information

Audit Results

712072021
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Scope of Work

» Audit of the Comprehensive Annual Financial Report

- Report on Internal Control over Financial Reporting and on Compliance in accordance
with Government Auditing Standards

« Report on Compliance over Major Federal Programs and Internal Control over
Compliance in accordance with 2 CFR 200 (Uniform Guidance)

E B crour

AUDIT RESPONSIBILITIES
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MANAGEMENT RESPONSIBILTIES

* Responsible for the Financial Statements

+ Present the Financial Statements in accordance with Accounting Principles
Generally Accepted in the United States of America

* Adopt sound accounting policies

*+ Establish, implement and maintain internal controls over financial reporting
and compliance

* Provide evidence supporting the amounts and disclosures in the financial
statements

» Fair presentation of financial statements that are free from material
misstatements, whether due to fraud or error

*  Prevent and detect fraud

PO i
BN GrOUP

AUDITORS’ RESPONSIBILTIES

* Perform the audit in accordance with Auditing Standards Generally Accepted
in the United States of America and Standards applicable to Financial Audits
contained in Government Auditing Standards

« Communication with “Those Charged with Governance”
* Assess audit risk of internal control over financial reporting and compliance
* Determine fairness presentation of the financial statements

* Render an audit opinion on the financial statements and on Major Federal
Programs

* |ssue recommendations to Management, if any
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OVERVIEW OF THE FINANCIAL
STATEMENTS

Pl Group

City of South Gate
Governmental Activities Summary
As of June 30, 2020 and 2019

2020 2019 Change
Net Position:
Net investment in capital assets $ 235,345,000 $ 237,924,000 5 (2,579,000)
Restricted 38,447,000 39,988,000 (1,541,000)
Unrestricted (Deficit) (56,321,000) (58,372,000) 2,051,000
Total Net Position $ 217,471,000 $ 219,540,000 5 (2,069,000)
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City of South Gate
Governmental Activities, Continued
For the Years Ended June 30, 2020 and 2019

2020 2019 Change
Program Revenues $ 34,204,000 $ 34,373,000 $ (169,000)
Expenses (79,663,000) (74,226,000) (5,437,000)
Net Cost of Services (45,459,000) (39,853,000) (5,606,000)
General Revenues 43,102,000 45,993,000 (2,891,000)
Transfers 287,000 1,048,000 (761,000)
Changes in Net Position $ (2,070,000) & 7,188,000 $  (9,258,000)

A

City of South Gate
Governmental Activities
Cost of Services to Tax Revenues
For the Years Ended June 30, 2020 and 2019

2020 2019 Change
Cost of Services $ 45459000 $ 39,853,000 $ 5,606,000
Tax Revenues 40,463,000 43,222,000 (2,759,000)
Ratio 112% 92% 20%
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City of South Gate
General Fund
Balance Sheet

As of June 30, 2020 and 2019

2020 2019
Fund Balances:
Nonspendable $ 23,997,000 22,191,000
Restricted 172,000 281,000
Committed 19,870,000 19,870,000
Assigned 3,482,000 3,482,000
Unassigned 10,535,000 14,545,000
Total Fund Balances § 58,056,000 60,369,000
Unr icted Fund Bal
to Annual Expenditure 64% 7%

11

Revenues

Expenditures

Revenues Over (Under) Expenditures
Other Financing Sources (Uses)

Net Change in Fund Balances

12
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City of South Gate
General Fund
Statement of Revenues, Expenditures,
and Changes in Fund Balances
For the Years Ended June 30, 2020 and 2019

2020 2019
51,194,000  § 58,437,000
52,848,000 48,972,000
(1,654,000) 9,465,000
(660,000) (5,979,000)

$ (2,314,000) $ 3,486,000
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City of South Gate
Business-type Activities Summary
As of June 30, 2020 and 2019

2020 2019 Change
Net Position:
Net investment in capital assets $ 18,944,000 $ 19,379,000 $ (435,000)
Restricted 831,000 1,974,000 (1,143,000)
Unrestricted 10,923,000 6,894,000 4,029,000
Total Net Position $ 30,698,000 3 28,247,000 $ 2,451,000

e W
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City of South Gate
Business-type Activities, Continued
For the Years Ended June 30, 2020 and 2019

2020 2019 Change
Program Revenues $ 25,245,000 5 25,221,000 $ 24,000
Expenses (20,544,000) (18,990,000) (1.554,000)
Net Cost of Services 4,701,000 6,231,000 (1,530,000)
General Revenues 1,266,000 - 1,266,000
Transfers (287,000) (1,048,000) 761,000
Changes in Net Position $ 5,680,000 $ 5,183,000 3 497,000
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KEY PENSION AND OPEB INFORMATION
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South Gate
GASB 68 — Net Pension Liability
For the Years Ended June 30, 2020 and 2019
CalPERS Misc. Plan

2020 2019
Plan Total Pension Liability $ 165,670,000 § 159,161,000

Plan Fiduciary Net Position 128,336,000 121,711,000
Net Pension Liability $ 37,334,000 3 37,450,000
Funding Ratio 7% 76%
Contribution Made § 4,922,000 § 4,265,000
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South Gate

GASB 68 — Net Pension Liability

For the Years Ended June 30, 2020 and 2019

CalPERS Safety Plan

2020 2019
Plan Total Pension Liability $ 180,934,000 $ 174,024,000
Plan Fiduciary Net Position 127,051,000 123,865,000
Net Pension Liability $ 53,883,000 $ 50,159,000
Funding Ratio 70% 71%
Contribution Made $ 4,204,000 3 3,680,000

17
South Gate
GASB 68 — Net Pension Liability
For the Years Ended June 30, 2020 and 2019
PARS Supplemental Plan
2020 2019

Plan Total Pension Liability 3 1,563,000 $ 1,493,000

Plan Fiduciary Net Position 1,117,000 1,053,000

Net Pension Liability 3 446,000 $ 440,000

Funding Ratio 71% 71%

Contribution Made $ 101,000 $ 89,000
18
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Plan Total OPEB Liability
Plan Fiduciary Net Position

Net OPEB Liability
Funding Ratio

Contribution Made

E Bt crour

South Gate

OPEB Plan

GASB 75 — Net Pension Liability
For the Years Ended June 30, 2020 and 2019

2020 2019
25,111,000 31,063,000
25,111,000 31,063,000
0% 0%
903,000 834,000

19

AUDIT RESULTS
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AUDIT RESULTS

»  Unmodified Opinion
* Financial statements are fairly presented in all material respects
= Significant accounting policies have been consistently applied
« Estimates are reasonable
« Disclosures are properly reflected in the financial statements

« Other Results
» No disagreements with management
« No material weaknesses in internal controls were noted

* No accounting issues
« Finding 2020-001 — Delay in bank reconciliation and year-end closing
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Santa Ana. CA 92707 San Diego. CA 92121 Walnut Creek, CA 94596 Las Vegas. NV 89145 Phoenix, AZ 85018
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Department of Administrative Services 8650 California Avenue
South Gate, CA 90280-3075
www.cityofsouthgate.org
P:(323) 563-9527
F:(323) 563-9552
City of

South
Gate

June 30, 2021

Honorable Mayor and Members of the City Council:

The Comprehensive Annual Financial Report (CAFR) of the City of South Gate for the Fiscal Year
ended June 30, 2021, is hereby presented as mandated by both local ordinances and state statutes.
These ordinances and statutes require that the City of South Gate issue annually a report on its
financial position and activity, and that an independent firm of certified public accountants audit
this report. Responsibility for both the accuracy of the data, and the completeness and fairness of
the presentation, including all disclosures, rests with the City. To the best of our knowledge and
belief, the enclosed data is accurate in all material respects and is reported in a manner that presents
fairly the financial position and results of operations of the various funds and component units of
the City of South Gate. To the best of our knowledge and belief, there are no misstatements of
material fact within the financial statements or omissions of material fact which would cause the
financial statements to be misleading. All disclosures necessary to enable the reader to gain an
understanding of the City’s financial activities have been included.

The financial section of the CAFR includes Management’s Discussion and Analysis (MD&A) of
the financial activity. This letter of transmittal is designed to complement the MD&A and should
be read in conjunction with it.

The financial reporting entity (the government) includes all the funds of the primary government
(i.e., the City of South Gate, as legally defined), as well as its component units, the South Gate
Utility Authority, the South Gate Housing Authority and the South Gate Public Financing
Authority. A component unit is a legally separate entity for which the primary government is
financially accountable.

PROFILE OF THE CITY OF SOUTH GATE

The City of South Gate was incorporated on January 20, 1923, under the general laws of the State
of California. South Gate encompasses 7.41 square miles and is located in the heart of the Los
Angeles Metropolitan area, approximately 10 miles south of downtown Los Angeles. Services
provided by the City include administration, police, public works, planning, building & safety, and
parks & recreation. The official population is 97,003 as of January 1, 2020. The City of South Gate
is a full service city, meaning that, except for library, refuse collection and fire protection services,
all services are delivered by the City’s own employees.

The population of this working class city is predominately Latino and overwhelmingly young with
28% of the population under the age of 18 years.



Centrally located, South Gate is an ideal location for commerce within a 15-mile radius of
downtown Los Angeles, Los Angeles International Airport, and the Ports of Los Angeles and Long
Beach. The City is linked to these sites by several major transportation thoroughfares, including the
[-710 (Long Beach) and 1-105 (Century) freeways, Firestone and Alameda Boulevards, and an
extensive rail system with services provided by the Union Pacific and Southern Pacific Railroads.
With a diverse mix of residential, commercial and industrial areas, the City has promoted itself as
an area rich in economic opportunities and continues to have many projects slated for development
that will play a significant role in revitalizing the community.

The City has operated under the council-manager form of government since incorporation. Policy-
making and legislative authority are vested in the governing City Council, which consists of five
Council Members, including the Mayor and Vice Mayor. The City Council is responsible for,
among other things, passing ordinances, adopting the budget, appointing committees and hiring the
City Manager and the City Attorney. The City Council is elected on a non-partisan, at-large basis.
Council Members are elected to four-year staggered terms with two or three Council Members
elected every two years. Each year, the City Council selects the Mayor and Vice Mayor for a one-
year term. The City Manager is responsible for carrying out the policies and ordinances of the City
Council, for overseeing the day-to-day operations of the City, and for appointing the heads of the
City’s departments.

FINANCIAL INFORMATION
Internal Control

The Administrative Services department of the City is responsible for establishing and maintaining
an appropriate internal control structure. The internal control system is designed to ensure that the
assets of the City are protected from loss, theft, or misuse and to ensure that adequate accounting
data is compiled to allow for the preparation of financial statements in conformity with Generally
Accepted Accounting Principles. The internal control structure is designed to provide reasonable,
but not absolute, assurance that these objectives are met. The concept of reasonable assurance
recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived; and
(2) the valuation of costs and benefits requires estimates and judgments by management.

Budgetary Controls

The City of South Gate maintains budgetary controls. The objective of these budgetary controls is
to ensure compliance with legal provisions contained in the annual appropriated budgets approved
by the City Council. Activities of the General Fund, Special Revenue funds, Capital Projects funds,
Debt Service funds and the Proprietary funds are included in the annual appropriated budgets of the
government units. The level of budgetary control (that is, the level at which expenditures cannot
legally exceed the appropriated amount) is established at the department level within each fund.
Formal budgetary integration is employed as a management control device. The City also maintains
an encumbrance accounting system as one method of maintaining budgetary control.

Budget to Actual Comparison

For the fiscal year ended June 30, 2020, the City experienced a $618K unfavorable budget variance
in general fund revenues and a favorable $2.4M budget variance in general fund operating
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expenditures resulting in $1.7M net positive budgetary variance. The total actual general fund
operating expenditures exceeded revenues by $1.7M. The City also transferred out $660K to the
Capital Improvement Fund to fund capital projects. The actual net deficit of $2.3M, which includes
transfers out, brought the prior fiscal year general fund balance from $60.3M to $58M for the fiscal
year ended June 30, 2020. The unfavorable revenue variances were mainly due to the COVID-19
pandemic. COVID-19 related costs amounted to $1M of the General Fund expenditures, while the
reimbursement of these costs will not be received until FY20/21.

Significant Financial Events

The Governmental Accounting Standards Board (GASB) is a private, non-governmental
organization that creates accounting reporting standards, or generally accepted accounting
principles (GAAP), for state and local governments. Changes in accounting policies issued by the
Board, known as GASB Statements, will impact how the City reports and compiles its financial
report.

In May 2020, GASB issued Statement No. 95 — Postponement of the Effective Dates of Certain
Authoritative Guidance, to provide temporary relief to governments and other stakeholders in light
of the COVID-19 pandemic. The City implemented GASB Statement No. 95 and postponed the
effective dates of the following GASB Statements that were originally scheduled to become
effective after June 15, 2018 and later. This postponement affected the City mainly in the reporting
of leases issued by GASB Statement No. 87 — Leases. Refer to Note 1 of the Notes to the Basic
Financial Statements (page 55) for a full list of the affected GASB statements.

OTHER INFORMATION
Independent Audit

The City requires an annual audit by independent certified public accountants. The accounting
firm of The Pun Group, LLP conducted this year’s audit. The auditors’ report on the government-
wide financial statements and the combining and individual fund statements and schedules is
included in the financial section of this report.

Single Audit

As a recipient of federal, state and county financial assistance, the City is responsible for ensuring
that an adequate internal control structure is in place to ensure compliance with applicable laws and
regulations related to those programs. This internal control structure is subject to periodic
evaluation by management. Beginning with the single audit of fiscal years beginning on or after
January 1, 2015, the U. S. Office of Management and Budget (OMB) raised the single audit
threshold for federal awards from $500,000 to $750,000. When over $750,000 from Federal
financial assistance programs is expended in any one fiscal year, the City is required to undergo a
single audit in conformity with the provisions of the Single Audit Act Amendments of 1996 and
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). For the year
ended June 30, 2020, approximately $7M in Federal financial assistance program funds were
expended.
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GFOA Certificate of Achievement Award

The Government Finance Officers Association of the United States and Canada (GFOA) oversees a
prestigious national award program to recognize conformance with the highest standards of report
preparation. In order to be awarded a Certificate of Achievement, a government unit must publish
an easily readable and efficiently organized Comprehensive Annual Financial Report (CAFR). This
report must satisfy both Generally Accepted Accounting Principles and applicable legal
requirements.

The GFOA awarded a Certificate of Achievement for Excellence in Financial Reporting to the City
of South Gate for its CAFR for the fiscal year ended June 30, 2019. The City of South Gate strives
to achieve this prestigious award each year. A copy of the GFOA Certificate is included later in the
introductory section of this year’s CAFR. A Certificate of Achievement is valid for a period of one
year only. We believe our June 30, 2020 CAFR continues to meet the Certificate of Achievement
Program’s requirements and we are submitting it to the GFOA to determine its eligibility for
another certificate.

ACKNOWLEDGEMENTS

The preparation of this report could not have been accomplished without the hard work and
dedicated service of the Finance Division staff. We would like to express our appreciation to all
members of the Finance Division and to The Pun Group, LLP, the City’s independent auditors, for
their expertise, guidance, assistance and professionalism in preparing this year’s report. Finally, we
would like to express our sincere thanks to the City Council, whose strong and effective leadership
and continuous support has made the preparation of this report possible.

Respectfully submitted,

Chris Jeffers Kim Sao
Interim City Manager Deputy Director of Administrative
Services/Finance
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INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and Members of the City Council
of the City of South Gate
South Gate, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of City of South Gate, California (the “City”) as of
and for the year ended June 30, 2020, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America, and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City as of June 30, 2020, and the respective changes in financial position and,
where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

200 E. Sandpointe Ave., Suite 600, Santa Ana, California 92707
Tel: 949-777-8800 * Fax: 949-777-8850
WWWw.pungroup.cpa
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Emphasis of Matter
Prior period adjustments

As discussed in Note 19 to the basic financial statements, the City recorded a prior period adjustment related to
allocation of net other postemployment benefits liability and related deferred outflows and inflows of resources from
the governmental activities to the business-type activities in the amount of $3,168,966. Our opinion is not modified
with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s Discussion
and Analysis, the Budgetary Comparison Schedules, the Schedule of Changes in Net Pension Liability and Related
Ratios, the Schedule of Proportionate Share of the Net Pension Liability and Related Ratios, the Schedules of
Contributions — Pensions, and Schedule of Changes in Net Other Postemployment Benefits Liability and Related
Ratios, and the Schedule of Contributions - Other Postemployment Benefits on pages 5 to 14 and 99 to 115 be
presented to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City’s basic financial statements. The Introductory Section, the Combining and Individual Nonmajor Fund
Financial Statements, and the Statistical Section are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The Combining and Individual Nonmajor Fund Financial Statements are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the Combining and Individual Nonmajor Fund Financial Statements are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The Introductory and the Statistical Sections have not been subjected to the auditing procedures applied in the audit of
the basic financial statements, and accordingly, we do not express an opinion or provide any assurance on them.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2021 on our
consideration of the City’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the City’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the City’s internal control over financial reporting and compliance.

The flut Gt T

Santa Ana, California
June 30, 2021
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City of South Gate
Management’s Discussion and Analysis (Unaudited)
Year Ended June 30, 2020

The following discussion and analysis of the financial performance of the City of South Gate provides an overview of
the City’s financial activities for the fiscal year ended June 30, 2020. It should be read in conjunction with the financial
statements identified in the accompanying table of contents.

Financial Highlights

Government-wide Financial Statements

e Net Position: The total assets and deferred outflows of the City of South Gate exceeded total liabilities and
deferred inflows at the close of the fiscal year ended June 30, 2020, by $248.2M. This amount is referred to
as the net position of the City. Of this amount, $254.3M is invested in capital assets, $39.3M is restricted for
public works, housing activities, community development projects, public safety and debt service, and $45.4M
is an unrestricted deficit amount.

e Changes in Net Position: The City’s net position increased by $3.6M (1.5%) from the prior fiscal year
compared to the increase of $12.4M the year before. Due to the COVID-19 pandemic, total revenues decreased
by $2.8M (-2.7%), while total expenditures increased by $6.0M (6.3%).

o Long-Term Debt: The City’s total long-term liabilities decreased $11.7M (6.2%) as of June 30, 2020, from
$188.7M to $177.0M mainly from reductions in net OPEB liability, water revenue and pension obligation
bonds, claims and adjustments, and notes payable. Although payments were made to reduce certain liabilities,
the pension liability increased by $3.6M.

e Capital Assets: The City’s capital assets totaled $287.1M at June 30, 2020, a net decrease of $4.0M over the
prior year amount. The increase is due mainly to additions of capital improvement projects of $7.12M and
equipment of $606K, less depreciation of $11.5M.

Fund Financial Statements

e Governmental Funds: As of June 30, 2020, the City’s governmental funds reported a combined ending fund
balance of $96.7M, with an increase of $1.5M (1.6%) over the prior year’s fund balance.

e General Fund: At June 30,2020, expenditures and transfers-out exceeded revenues and transfers-in by $2.3M,
decreasing the fund balance from $60.4M to $58.1M. Of the $58.1M fund balance, $10.5M is unassigned and
is available for spending at the City’s discretion.

Using the Accompanying Financial Statements

This annual report consists of a series of financial statements. The Statement of Net Position and the Statement of
Activities provide information about the activities of the City of South Gate as a whole and present a longer-term view
of the City’s finances. Also included in the accompanying reports are fund financial statements. For governmental
activities, the fund financial statements tell how these services were financed in the short term as well as what remains
for future spending. Fund financial statements also report the City’s operations in more detail than the government-
wide statements by providing information about the City’s most significant funds. The remaining statements provide
financial information about activities for which the City acts solely as a trustee or agent for the benefit of others outside
of the government.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements, which are
comprised of three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes
to the financial statements. This comprehensive annual financial report also contains other supplementary information
in addition to the basic financial statements themselves.



City of South Gate
Management’s Discussion and Analysis (Unaudited) (Continued)
Year Ended June 30, 2020

Government-wide financial statements: The government-wide financial statements are designed to provide readers
with a broad overview of the City of South Gate’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the City of South Gate’s assets (including deferred outflows
of resources) and liabilities (including deferred inflows of resources), with the difference between them reported as net
position. Over time, increases or decreases in net position may serve as a useful indicator of whether the financial
position of the City of South Gate is improving or deteriorating.

The statement of activities presents information on how the City’s net position changed during the most recent fiscal
year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future fiscal periods (e.g. uncollected taxes and earned but unused vacation
leave).

Both statements include not only the City of South Gate itself (known as the primary government) but also the South
Gate Utility Authority, the South Gate Housing Authority and the South Gate Public Financing Authority, for which
the City of South Gate is financially accountable. Financial information on these component units is reported separately
from the financial information presented for the primary government itself.

After the dissolution of the South Gate Community Development Commission (Redevelopment Agency), the City of
South Gate elected to become the Successor Agency for the former Community Development Commission and the
remaining assets and activities of the dissolved redevelopment agency were reported in a fiduciary fund (private-
purpose trust fund) in the financial statements of the City.

Fund financial statements: A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The City of South Gate, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All
of the funds of the City of South Gate can be divided into three categories: governmental funds, proprietary funds and
fiduciary funds.

e Governmental funds. Most of the City’s basic services are reported in governmental funds, which focus on how
money flows into and out of those funds and the balances left at year end that are available for spending. These
funds are reported using the modified accrual basis of accounting, which measures cash and all other current
financial assets that can readily be converted to cash. The governmental fund statements provide a detailed short-
term view of the City’s general government operations and the basic services it provides. Governmental fund
information helps determine whether there are more or fewer financial resources that can be spent in the near future
to finance the City’s programs. The relationship or differences between governmental activities (reported in the
Statement of Net Position and the Statement of Activities) and governmental funds are described in the
reconciliation at the bottom of the fund financial statements.

e  Proprietary funds. When the City charges customers for the services it provides — whether to outside customers
or to other units of the City — these services are generally reported in proprietary funds. Proprietary funds are
reported in the same way that all activities are reported in the Statement of Net Position and the Statement of
Activities. In fact, the City’s enterprise funds (a component of proprietary funds) are the same as the business-type
activities reported in the government-wide statements but provide more detail and additional information, such as
cash flows, for proprietary funds. Internal service funds (the other component of proprietary funds) are used to
report activities that provide supplies and services for the City’s other programs and activities.

o  Fiduciary funds. The City of South Gate is an agent for certain assets held for, and under the control of, other
organizations and individuals. All of the City’s fiduciary activities are reported in a separate Statement of Fiduciary
Assets. These activities are excluded from the other financial statements because the City cannot use these assets
to finance its operations. The City is responsible for ensuring that the assets reported in these funds are used for
their intended purposes.



City of South Gate
Management’s Discussion and Analysis (Unaudited) (Continued)
Year Ended June 30, 2020

Notes to the basic financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the financial
statements can be found on page 45 immediately following the basic financial statements.

Other information. In addition to the basic financial statements and accompanying notes, this comprehensive annual
financial report also presents certain required supplementary information, providing budgetary comparison schedules
for budgeted versus actual revenues and expenditures of the City’s major funds.

The combining statements referred to earlier in connection with the non-major governmental funds and internal service
funds are presented immediately following the required supplementary information on budget comparisons.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. For South
Gate, assets and deferred outflows of resources exceed liabilities and deferred inflows of resources by $248.2M at
June 30, 2020, as shown in Table 1.

Table 1
Statement of Net Position

Governmental Business-Type
Activities Activities Total
2020 2019 2020 2019 2020 2019
Current and other assets $ 122,459,349  § 122,046,349 $ 25829,128 $§ 21,824,948 $ 148,288,477 § 143,871,297
Capital assets 236,928,860 239,220,784 50,198,292 51,937,538 287,127,152 291,158,322
Total assets 359,388,209 361,267,133 76,027,420 73,762,486 435,415,629 435,029,619
Deferred Outflows 16,211,612 18,267,022 1,883,655 1,046,572 18,095,267 19,313,594
Total Deferred Outflows 16,211,612 18,267,022 1,883,655 1,046,572 18,095,267 19,313,594
Long-term debt outstanding 132,390,824 143,314,694 38,918,287 40,443,335 171,309,111 183,758,029
Other liabilities 13,231,301 13,042,397 7,293,251 6,037,771 20,524,552 19,080,168
Total liabilities 145,622,125 156,357,091 46,211,538 46,481,106 191,833,663 202,838,197
Deferred Inflows 12,507,245 6,866,146 1,001,664 81,037 13,508,909 6,947,183
Total Deferred Inflows of
Resources 12,507,245 6,866,146 1,001,664 81,037 13,508,909 6,947,183
Net position:
Net investment in capital assets 235,344,518 237,923,691 18,943,611 19,378,936 254,288,129 257,302,627
Restricted 38,446,753 39,988,103 831,423 (1,255,403) 39,278,176 38,732,700
Unrestricted (deficit) (56,320,820) (58,371,739) 10,922,839 6,894,245 (45,397,981) (51,477,494)
Total net position $ 217,470,451  $ 219,540,055 $ 30,697,873 § 25,017,778 $ 248,168,324 § 244,557,833

By far, the largest portion of the City’s net position reflects its investment in capital assets (e.g. land, buildings,
machinery and equipment) of $254.3M, less any related debt used to acquire those assets that is still outstanding. The
City of South Gate uses these capital assets to provide services to citizens; consequently, these assets are not available
for future spending. Although the City’s investment in its capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities. Another portion of the City’s net position, $39.3M, represents
resources that are subject to external restrictions in how they may be used. The remaining deficit balance of $45.4M is
$6.1M less than it was in FY 2018/19 which is another indication that things are trending in the right direction.



City of South Gate
Management’s Discussion and Analysis (Unaudited) (Continued)
Year Ended June 30, 2020

In the prior years, all net OPEB liabilities were recorded under the Governmental activities; however, some of these
liabilities were attributed to the Proprietary Funds. Therefore, at June 30, 2020, a correction was made to move $2.6M
to the Utility Authority Enterprise Fund, $610K to the Utility Authority Sewer Fund, and $998K to the Internal Service
Funds. This resulted in a $3.2M increase to the Governmental net position and a decrease of the same amount to the
Business-Type net position. Additional information can be found in Notes 19 of the Notes to the Basic Financial
Statements of this report.

Table 2
Statement of Changes in Net Position

Governmental Business-type
Activities Activities Total
2020 2019 2020 2019 2020 2019
Revenues
Program revenues:
Charges for services $ 9,348,553 § 9,598,058 § 25,196,699 $ 25,151,793 § 34545252 § 34,749,851
Operating grants and
contributions 19,485,392 16,278,389 48,671 68,850 19,534,063 16,347,239
Capital grants and
contributions 5,369,929 8,496,079 - - 5,369,929 8,496,079
General revenues:
Property taxes 14,078,869 15,357,852 - - 14,078,869 15,357,852
Sales taxes 21,162,524 22,560,623 - - 21,162,524 22,560,623
Other taxes 5,222,024 5,303,304 - - 5,222,024 5,303,304
Investment income 1,574,858 2,531,566 1,266,484 1,026,304 2,841,342 3,557,870
Other revenues 1,063,793 240,031 - - 1,063,793 240,031
Total revenues 77,305,942 80,365,902 26,511,854 26,246,947 103,817,796 106,612,849
Program expenses
General government 7,238,434 7,567,891 - - 7,238,434 7,567,891
Public works 18,790,068 18,881,880 - - 18,790,068 18,881,880
Parks & recreation 8,761,785 8,494,815 - - 8,761,785 8,494,815
Police 32,658,124 27,451,143 - - 32,658,124 27,451,143
Community development 11,681,154 11,033,297 - - 11,681,154 11,033,297
Interest expense 533,290 796,726 - - 533,290 796,726
Sewer - - 1,330,302 1,527,889 1,330,302 1,527,889
Water - - 15,170,900 14,519,230 15,170,900 14,519,230
Refuse - - 4,043,248 3,968,933 4,043,248 3,968,933
Total expenses 79,662,855 74,225,752 20,544,450 20,016,052 100,207,305 94,241,804
Transfers 287,309 1,048,492 (287,309) (1,048,492) - -
Changes in Net Position (2,069,604) 7,188,642 5,680,095 5,182,403 3,610,491 12,371,045
Beginning net position, restated 219,540,055 212,351,413 25,017,778 19,835,375 244,557,833 232,186,788

Ending net position, restated § 217,470,451 $ 219,540,055 $ 30,697,873 $ 25,017,778 $ 248,168,324 $ 244,557,833

Governmental Activities. The net position of governmental activities decreased by $2.1M at June 30, 2020. Program
revenues, which had a positive change of $4.9M (16.5%) at 6/30/2019, had a negative change of $169K this year with
an $81K (0.33%) decrease in grants & contributions and a $250K (2.6%) decrease in charges for services. This slight
decrease was due to the impact of the COVID-19 pandemic which began during the latter part of the fiscal year in
March 2019, whereas the lockdown imposed by the State resulted in the closing of City facilities and Parks and
Recreation activities. Likewise, the pandemic impacted the FY 2019/20 general revenues, which decreased by $2.9M
(6.3%) over the prior year. The specific revenues with the largest decreases that were part of the overall $2.9M decrease
were sales taxes, down by $1.4M (6.2%), property taxes, down by $1.3M (8.3%), and investment income, down by
$957K (37.8%). Overall, total revenues in Governmental Activities decreased by 3.8%, from $80.4M in FY 2018/19
to $77.3M in FY 2019/20. Total program expenses increased by $5.4M (7.3%), from $74.2M in FY 2018/19 to $79.7M
in FY 2019/20 due mainly to the increased cost of public safety of $5.2M.



City of South Gate
Management’s Discussion and Analysis (Unaudited) (Continued)
Year Ended June 30, 2020

The City of South Gate relies heavily on federal, state and local grant funds (32.2%) as a major funding source for
capital projects and eligible operating costs. After grants, sales tax (27.4%), property taxes (18.2%) and charges for
services (12.1%) remain the most significant sources of the Governmental Activities revenue stream.

Revenues by Source — Governmental Activities
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The cost of all governmental activities this year was $79.7M compared to $74.2M in the prior year. Governmental
activities generated sufficient revenues to pay these costs with $9.3M paid for by those who directly benefited from
programs provided, $24.9 being subsidized by grants received from other governmental organizations for both capital
and operating activities, and $43.7M coming from general taxes and other revenues.

Expenses and Program Revenues — Governmental Activities
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The City’s largest expense is the Police Department, where operations totaled $32.7M in FY 2019-20. Public Works
followed with $18.8M of expenses, which included expenses related to several large capital improvement projects.
Community Development was the third largest in expenses, at $11.7M, which included Federal Housing and Urban
Development (HUD) funds.



City of South Gate
Management’s Discussion and Analysis (Unaudited) (Continued)
Year Ended June 30, 2020

Business-Type Activities. At June 30, 2020, the financial condition of the City’s business-type activities was a
positive net position of $30.7M, a $5.7M increase from $25.0M restated beginning net position. The restatement of
beginning net position at July 1, 2019 was in the total amount of $3.2M, and was related to the reclassification of net
other postemployment benefits liability (OPEB) which were previously reported in the Governmental Activities
statement.

These business-type activities consisted of the water, sewer and refuse utilities. The cost of providing all business-
type activities this year was $20.5M. The revenue paid by users of these utilities was $25.2M of which 78.7% comes
from water fees, 16.4% from refuse fees and 5.0% from sewer fees. When capital improvements are made, the assets
are capitalized and no expenses are incurred even though current assets have been converted to long-term capital assets.

The water utility generates an excess of revenues over expenses in an effort to maintain a reasonable reserve for capital
improvements and debt service requirements.

Revenues by Source — Business-Type Activities
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Financial Analysis of the City’s Funds

As noted earlier, the City of South Gate uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.
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City of South Gate
Management’s Discussion and Analysis (Unaudited) (Continued)
Year Ended June 30, 2020

Governmental Funds: The focus of the City’s governmental funds is to provide information on near-term inflows,
outflows and balances of spendable resources. Such information is useful in assessing the City of South Gate’s
financing requirements. In particular, spendable fund balance may serve as a useful measure of a government’s net
resources at the end of the fiscal year.

As of June 30, 2020, the City’s governmental funds reported combined ending fund balances of $96.7M, an increase
of $1.5M from the beginning fund balance. Of that amount, $24.0M constitutes nonspendable fund balance. Of the
remaining $72.7M spendable fund balance, $39.1M is restricted because it is subject to external enforceable legal
obligations, $23.9M is committed for such things as an emergency reserve, the employment resource center, a budget
stabilization fund, an OPEB Section 115 trust, a revolving loan program, and capital projects, $3.5M has been assigned
by management for specific purposes, and $6.2M is unassigned and can be spent at the City’s discretion.

The General Fund is the chief operating fund of the City of South Gate. As of the end of the fiscal year, the total
general fund balance was $58.1M, a decrease of $2.3M over the beginning fund balance. The unassigned fund balance
totaled $10.5M.

General fund revenues increased by $455K (0.88%) over the prior year. For FY 2019/20, operating expenditures
exceeded revenues by $1.7M.

The Capital Improvement Projects Fund accounts for most of the capital improvement activity in the City, such as
buildings and street infrastructure. Capital expenditures are charged directly to this fund and reimbursed with transfers
from other funds as these funds are received from the various funding sources, primarily grants. The total fund balance
of $4.0M at June 30, 2020, is designated mainly for the Courthouse rehabilitation project, which envisions the reuse of
this building for an employment resource center.

The other non-major governmental funds include several special revenue funds used exclusively to account for
intergovernmental and assessment proceeds which are restricted by law as to their use. This group of funds includes
the Community Development Block Grant, HOME Program, Housing Successor, Gas Tax, Asset Forfeiture, Prop A
and C Local Returns, Measure R, Measure M, Street Lighting & Landscaping, and various other grant funds.

Proprietary Funds: The City’s proprietary funds consist of the Water, Sewer and Refuse Funds, which are the
business-type activities that account for the operation of those utilities. Also included are the internal service funds,
which provide for supporting governmental activities including insurance activities, information systems, fleet
management, capital asset & equipment replacement, and building & infrastructure maintenance.

For FY 2019/20, the City restated the July 1, 2019 beginning fund balance of the Water and Sewer Funds. The
restatement decreased the prior year’s original reported fund balance from $28.2M to $25.0M resulting from a
reclassification to move $3.2M OPEB liability from the General Fund to the Water Fund of $2.6M and the Sewer Fund
of $610K. Additional information can be found in Notes 19 of the Notes to the Basic Financial Statements of this
report.

In the business-type activities, the Water and Sewer Funds are considered major funds. The Refuse Fund is considered
non-major. At fiscal year end, the combined net position of these funds totaled $30.7M, an increase of $5.7M (23.7%)
from the restated beginning fund balance mainly as a result of revenues exceeding expenses. Resources used for the
construction of capital facilities do not result in expenses because the assets are capitalized.

The internal service funds are considered non-major. The City restated the July 1, 2019 beginning fund balance of the
internal service fund resulting in a decreased of the prior year’s original report fund balance from $3.6M to $2.6M to
reclassify $998K OPEB liability from the General Fund to the various Internal Service funds. The net position
increased by $2.1M from the restated $2.6M beginning fund balance to $4.6M at June 30, 2020, as a result of a
significant adjustment to the reserve for liability claims.
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City of South Gate
Management’s Discussion and Analysis (Unaudited) (Continued)
Year Ended June 30, 2020

General Fund Budgetary Highlights

For many years, the City’s General Fund revenues had not kept pace with increases in expenditures. In June 2008, the
voters approved a one-cent local sales tax, which was implemented in October 2008. The additional revenue generated
from this action was expected to eliminate future budget deficits. Due to the Great Recession of 2008/09 and the slow
recovery from it, this measure only slightly reduced the structural deficit. To close this ongoing structural gap, the
City implemented a ten percent (10%) compensation reduction for all employees in fiscal year 2009/10, staff reductions
and an early retirement incentive program for fiscal year 2010/11. The economy later improved. Major shopping
centers, such as the azalea, opened and contributed to bringing the City’s General Fund back to a fiscally sound position
beginning in FY 2014/15.

COVID-19 Pandemic

The economy began to take another downtown in early 2020 due to a world-wide outbreak of the coronavirus disease
(COVID-19). The United States declared a public emergency on February 3, 2020 due to the coronavirus outbreak
and then on March 13, 2020, declared a national emergency after the World Health Organization declared COVID-19
a pandemic. California also declared its state of emergency on March 4, 2020. This series of events unlocked billions
of federal and state funding to fight the spread of the disease. As local counties and cities took actions to comply with
California’s shelter-in-place order, which took effect March 19, 2020, the economy at the local level began to feel the
1mpact.

For FY 2019/20, the final adopted general fund revenue budget was $51.8M. The actual revenues came in $618K
(1.2%) less than projected at $51.2M. Due to the lockdown order, local businesses suffered and sales tax revenue
decreased by $1.4M (6.2%) from prior year and business license revenue decreased by $164K (10%). While property
taxes increased by $743K (5.6%), real estate transfer tax decreased by 11.1% from $136K to $121K, indicating the
slowdown in real estate activities. Charges for services were down by $771K due to the closing of City facilities,
which impacted mainly parks and recreation activities. Total actual expenditures came in at $52.9M, which is $2.4M
(4.2%) lower than the final projected expenditure budget of $55.2M due to staff vacancies impacted by the lockdown
and strong fiscal management. COVID-19 related expenditures of $1.0M, made up 1.9% of the total General Fund
expenditures; however, this cost was covered by the $1.2M CARES Act allocation from the State which was received
in the following fiscal year FY2020/21.

Capital Asset and Debt Administration

Capital Assets: The capital assets of the City are those that are used in the performance of City functions including
infrastructure assets. Capital Assets include equipment, buildings, land, park facilities and roads. As of June 30, 2020,
the City’s net investment in capital assets for governmental activities totaled $236.9M and net investment in capital
assets for business-type activities totaled $50.2M. Governmental capital assets had a net decreased of $2.3M mainly
due to the addition of $6.9M in new construction in progress and $.6M of new equipment, less depreciation of $9.9M.
Business-type capital assets decreased by $1.7M with additions to construction in progress and equipment of $347K
reduced by accumulated depreciation of $2.1M.
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City of South Gate
Management’s Discussion and Analysis (Unaudited) (Continued)
Year Ended June 30, 2020

City of South Gate Capital Assets
(Net of depreciation)

Governmental Business-Type
Activities Activities Total
2020 2019 2020 2019 2020 2019
Structures and improvements 11,370,775 12,148,632 2,696,726 2,793,434 14,067,501 14,942,066
Machinery and equipment 2,129,481 2,382,917 1,740,821 1,994,835 3,870,302 4,377,752
Infrastructure 198,410,054 183,983,068 - - 198,410,054 183,983,068
Utility distribution system 41,747,543 29,858,310 41,747,543 29,858,310
Land 3,738,993 3,738,993 1,290,602 1,290,602 5,029,595 5,029,595
Construction in progress 21,279,557 36,967,174 789,456 14,067,213 22,069,013 51,034,387
Water rights - - 1,933,144 1,933,144 1,933,144 1,933,144
Total $236,928,860 $239,220,784 $50,198,292 $51,937,538 $287,127,152 $291,158,322

Additional information on the City’s capital assets can be found in Note 7 of the Notes to the Basic Financial Statements
of this report.

Long-Term Debt. At the end of the fiscal year, the City of South Gate had total long-term outstanding debt of
$177.0M. This amount represents a decrease over the prior year of $11.7M due to the reduction of revenue and pension
obligation bonds of $1.3M, notes payable of $310K, and purchasing lease of $248K.

City of South Gate Outstanding Debt

Governmental Business-Type
Activities Activities Total
2020 2019 2020 2019 2020 2019
Revenue bonds $ - $ - $32,397,575 $36,749,919 $32,397,575 $36,749,919
Pension obligation bonds 12,800,000 14,055,000 - - 12,800,000 14,055,000
Financing agreements 738,953 987,093 - - 738,953 987,093
Notes/loans payable - 310,000 - - - 310,000
Claims and judgments 8,789,673 11,285,126 - - 8,789,673 11,285,126
Compensated Absences 5,098,868 5,788,467 430,843 393,986 5,529,711 6,182,453
Net OPEB liability 22,513,995 27,833,972 2,596,912 3,229,137 25,110,907 31,063,109
Net pension liability 86,449,654 83,023,528 5,213,608 5,024,851 91,663,262 88,048,379
Total $136,391,143 $143,283,186 $40,638,938 $45,397,893 $177,030,081 $188,681,079

Additional information on the City’s long-term debt can be found in Note 8 of the Notes to the Basic Financial
Statements of this report.

Economic Factors and Next Year’s Budget

The FY 2019/20 General Fund adopted budget projected operating revenues of $51,582,663 and operating expenditures
0f $53,973,958, leaving an operating shortfall of $2,391,295. This operating shortfall was covered with some one-time
funds (the recovery of attorney fees negotiated by the City Attorney’s Office as part of a legal settlement) and funds
from the Budget/CalPERS Stabilization account, which had a balance of $6M. At the end of the fiscal year
June 30, 2020, the actual shortfall was $2,314,117.
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City of South Gate
Management’s Discussion and Analysis (Unaudited) (Continued)
Year Ended June 30, 2020

For FY 2020/21, the City adopted a Maintenance of Effort Budget, which was essentially a repeat of the FY 2019/20
Municipal Budget, with only a net $900K increase, which was due to previously-negotiated salary step increases,
contractually required CalPERS retirement and health insurance cost increases and a few previously-negotiated
contracted services increases. When preparing the City’s budget for fiscal year 2020/21, the following revenue and
expenditure decreases/increases were made:

e General Fund revenues, in total, were projected to decrease below FY 2019/20 adopted revenues by $3.6M, or
7%. This was due to projected decreases of $3.8M in sales tax revenues and $400K in recreation revenues,
both as a result of the COVID-19 pandemic. However, some revenues, such as permits and interest income,
were not expected to be impacted by the pandemic and were projected to increase in FY 2020/21.

e No employee salary increases were approved for FY 2020/21, however some employees were due their normal
salary step increases. CalPERS normal costs and payments towards the Unfunded Actuarial Liability (UAL)
increased and were included in the General Fund budget. Overall, the FY 2020/21 budget only increased by
$965K, or 1.8%, over the FY 2019/20 adopted budget.

As a result, General Fund operating revenues were estimated at $47,555,355, while operating expenditures were
budgeted at $54,522,822, resulting in an operating shortfall of $6,967,467. The operating shortfall was to be covered
with funds from the budget stabilization fund, which had a balance of $6M, and the unassigned fund balance which
has over $10M.

Requests for Information

This comprehensive annual financial report (CAFR) is designed to provide our citizens, taxpayers, customers and
creditors with a general overview of the City’s finances and to show the City’s transparency and accountability for the
money it receives and expends. If you have questions about this report or need additional financial information, please
contact Kim Sao, Deputy Director of Administrative Services/Finance, by phone at (323) 563-9522, by e-mail at
ksao@sogate.org or by mail at 8650 California Avenue, South Gate, California 90280.
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GOVERNMENT-WIDE FINANCIAL STATEMENTS
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City of South Gate

Statement of Net Position

June 30, 2020
Primary Government
Governmental Business-Type
Activities Activities Total
ASSETS
Current assets:
Cash and investments $ 73,110,100 $ 42,553,520 115,663,620
Receivables:
Accounts 1,485,537 4,272,971 5,758,508
Accrued interest 307,321 154,435 461,756
Settlements 76,712 - 76,712
Internal balances 21,983,221 (21,983,221) -
Advance to Successor Agency - - -
Prepaid items 39,777 - 39,777
Prepaid bond insurance - - -
Due from other governments 10,504,661 - 10,504,661
Inventories 181,678 - 181,678
Property held for resale 4,950,000 - 4,950,000
Total current assets 112,639,007 24,997,705 137,636,712
Noncurrent assets:
Restricted cash and investments with fiscal agent 173,881 831,423 1,005,304
Notes and loans receivables 9,646,461 - 9,646,461
Capital assets:
Non-depreciable capital assets 25,018,550 4,013,202 29,031,752
Depreciable capital assets, net 211,910,310 46,185,090 258,095,400
Total capital assets 236,928,860 50,198,292 287,127,152
Total noncurrent assets 246,749,202 51,029,715 297,778,917
Total assets 359,388,209 76,027,420 435,415,629
DEFERRED OUTFLOWS OF RESOURCES
Deferred loss on refunding of debt - 1,158,019 1,158,019
Deferred outflows of resources related to pensions 15,278,886 618,050 15,896,936
Deferred outflows of resources related to OPEB 932,726 107,586 1,040,312
Total deferred outflows of resources 16,211,612 1,883,655 18,095,267

See accompanying Notes to the Basic Financial Statements.
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City of South Gate
Statement of Net Position (Continued)

June 30, 2020
Primary Government
Governmental Business-Type
Activities Activities Total
LIABILITIES
Current liabilities:
Accounts payable $ 3,990,660 $ 1,566,902 $ 5,557,562
Accrued liabilities 869,329 71,862 941,191
Retention payable 845,389 15,125 860,514
Accrued interest 57,493 222,841 280,334
Unearned revenue 675,811 99,679 775,490
Deposits payable 2,781,336 3,596,191 6,377,527
Due to other governments 10,964 - 10,964
Compensated absences - due within one year 429,616 36,302 465,918
Claims payable - due within one year 2,015,049 - 2,015,049
Long-term debt - due within one year 1,555,654 1,684,349 3,240,003
Total current liabilities 13,231,301 7,293,251 20,524,552
Noncurrent liabilities:
Compensated absences - due in more than one year 4,669,252 394,541 5,063,793
Claims payable - due in more than one year 6,774,624 - 6,774,624
Long-term debt - due in more than one year 11,983,299 30,713,226 42,696,525
Aggregate net pension liability 86,449,654 5,213,608 91,663,262
Total other postemployment benefits liability 22,513,995 2,596,912 25,110,907
Total noncurrent liabilities 132,390,824 38,918,287 171,309,111
Total liabilities 145,622,125 46,211,538 191,833,663
DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources related to pensions 5,640,484 209,606 5,850,090
Deferred inflows of resources related to OPEB 6,866,761 792,058 7,658,819
Total deferred inflows of resources 12,507,245 1,001,664 13,508,909
NET POSITION
Net investment in capital assets 235,344,518 18,943,611 254,288,129
Restricted:
Community development projects 5,715,241 - 5,715,241
Asset forfeiture program 4,560,347 - 4,560,347
Law enforcement 648,685 - 648,685
Public works 17,134,238 - 17,134,238
Capital projects 2,000 - 2,000
Debt service 171,881 831,423 1,003,304
Low/mod income housing activities 10,214,361 - 10,214,361
Total restricted 38,446,753 831,423 39,278,176
Unrestricted (deficit) (56,320,820) 10,922,839 (45,397,981)
Total net position $ 217,470,451 $ 30,697,873 $ 248,168,324

See accompanying Notes to the Basic Financial Statements.
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City of South Gate
Statement of Activities
For the Year Ended June 30, 2020

Program Revenues

Operating Capital Total
Charges for Grants and Grants and Program
Functions/Programs Expenses Services Contributions Contributions Revenues
Primary government:
Governmental activities:
General government $ 7,238,434 $ 2,944,710 $ 53,241 $ - $ 2,997,951
Police 32,658,124 2,051,477 1,552,022 - 3,603,499
Community development 11,681,154 1,739,319 12,318,651 - 14,057,970
Parks & recreation 8,761,785 1,029,398 122,489 - 1,151,887
Public works 18,790,068 1,583,649 5,438,989 5,369,929 12,392,567
Interest on long-term debt 533,290 - - - -
Total governmental activities 79,662,855 9,348,553 19,485,392 5,369,929 34,203,874
Business-type activities:
Water 15,170,900 19,859,155 - - 19,859,155
Sewer 1,330,302 1,257,929 - - 1,257,929
Refuse 4,043,248 4,079,615 48,671 - 4,128,286
Total business-type activities 20,544,450 25,196,699 48,671 - 25,245,370
Total primary government $ 100,207,305 $ 34,545,252 $ 19,534,063 $ 5,369,929 $ 59,449,244

See accompanying Notes to the Basic Financial Statements.
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City of South Gate

Statement of Activities (Continued)
For the Year Ended June 30, 2020

Net (Expense) Revenue
and Changes in Net Position

Primary Government

Governmental Business-Type
Functions/Programs Activities Activities Total
Primary government:
Governmental activities:
General government $ (4,240,483) $ -3 (4,240,483)
Police (29,054,625) - (29,054,625)
Community development 2,376,816 - 2,376,816
Parks & recreation (7,609,898) - (7,609,898)
Public works (6,397,501) - (6,397,501)
Interest on long-term debt (533,290) - (533,290)
Total governmental activities (45,458,981) - (45,458,981)
Business-type activities:
Water - 4,688,255 4,688,255
Sewer - (72,373) (72,373)
Refuse - 85,038 85,038
Total business-type activities - 4,700,920 4,700,920
Total primary government (45,458,981) 4,700,920 (40,758,061)
General revenues and transfers:
Taxes:
Property taxes, levied for general purpose 14,078,869 - 14,078,869
Transient occupancy taxes 411,821 - 411,821
Sales taxes 21,162,524 - 21,162,524
Franchise taxes 2,743,851 - 2,743,851
Business licenses taxes 1,397,111 - 1,397,111
Motor vehicle license in lieu 76,595 - 76,595
Other taxes 592,646 - 592,646
Total taxes 40,463,417 - 40,463,417
Use of money and property 1,574,858 1,266,484 2,841,342
Other 1,063,793 - 1,063,793
Transfers 287,309 (287,309) -
Total general revenues and transfers 43,389,377 979,175 44,368,552
Changes in net position (2,069,604) 5,680,095 3,610,491
Net Position:
Beginning of year, as restated (Note 19) 219,540,055 25,017,778 244,557,833
End of year $ 217,470,451 $ 30,697,873 $ 248,168,324

See accompanying Notes to the Basic Financial Statements.
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FUND FINANCIAL STATEMENTS
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GOVERNMENTAL FUND
FINANCIAL STATEMENTS

General Fund — The General Fund accounts for resources traditionally associated with government which are not
legally required, or determined by sound financial management, to be accounted for in another fund.

Grants Special Revenue Fund - This fund is used to account for all Federal, State, and local grants not specified in
other funds.

Capital Improvement Projects Fund - This fund accounts for various capital projects funded by grants, other
governmental entities or designated by the City Council.
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City of South Gate

Balance Sheet

Governmental Funds

June 30, 2020
Major Funds
Capital Nonmajor Total
General Grants Special Improvement Governmental Governmental
Fund Revenue Fund Projects Fund Funds Funds
ASSETS
Cash and investments 23,868918  § - 7,068,967 $§ 27,118,714 $ 58,056,599
Receivables:

Accounts 1,151,004 - 15,000 319,533 1,485,537
Notes and loans 17,433 392,680 - 9,236,348 9,646,461
Accrued interest 154,418 - - 101,447 255,865
Settlements 76,712 - - - 76,712
Prepaid items - - - 32,716 32,716
Due from other governments 4,774,069 4,679,698 - 1,050,714 10,504,481
Due from other funds 8,455,055 - - - 8,455,055
Inventories 181,678 - - - 181,678
Land held for resale - - - 4,950,000 4,950,000
Advances to other funds 23,798,000 - - 23,798,000

Restricted cash and investments
held by fiscal agent 171,881 - 2,000 - 173,881
Total assets 62,649,168 $ 5,072,378 7,085,967 § 42,809,472 $ 117,616,985

See accompanying Notes to the Basic Financial Statements.
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City of South Gate
Balance Sheet (Continued)
Governmental Funds

See accompanying Notes to the Basic Financial Statements.

June 30, 2020
Major Funds
Capital Nonmajor Total
General Grants Special Improvement Governmental Governmental
Fund Revenue Fund Projects Fund Funds Funds
LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES
Liabilities:
Accounts payable $ 1,133,600 $ -3 1,904,277  $ 650,617 $ 3,688,494
Accrued liabilities 765,203 - - 83,038 848,241
Unearned revenue - 49,959 220,000 405,852 675,811
Deposits 2,607,025 - 96,257 78,054 2,781,336
Retentions payable - - 845,389 - 845,389
Due to other governments 10,964 - - - 10,964
Due to other funds - 4,378,290 - 4,137,243 8,515,533
Advances from other funds - - - 1,813,000 1,813,000
Total liabilities 4,516,792 4,428,249 3,065,923 7,167,804 19,178,768
Deferred inflows of resources:
Unavailable revenues 76,712 1,674,622 - 184 1,751,518
Total deferred inflows of resources 76,712 1,674,622 - 184 1,751,518
Fund Balances:
Nonspendable
Inventories 181,678 - - - 181,678
Prepaid items - - - 32,716 32,716
Notes and loans 17,433 - - - 17,433
Advances to other funds 23,798,000 - - - 23,798,000
Restricted
Community development projects - - - 5,715,241 5,715,241
Asset forfeiture program - - - 4,560,347 4,560,347
Law enforcement - - - 648,685 648,685
Public works - - - 17,134,238 17,134,238
Capital projects - - 2,000 - 2,000
Debt service 171,881 - - - 171,881
Low/mod income housing activities - - - 10,866,555 10,866,555
Committed
Emergency reserve 10,000,000 - - - 10,000,000
Employment resource center 1,870,000 - 3,828,744 - 5,698,744
Budget stabilization 6,000,000 - - - 6,000,000
OPEB section 115 trust 1,000,000 - - - 1,000,000
Revolving loan program (ED) 1,000,000 - - - 1,000,000
Capital projects - - 189,300 - 189,300
Assigned
Public works 115,000 - - - 115,000
Capital projects 3,367,023 - - - 3,367,023
Unassigned (deficit) 10,534,649 (1,030,493) - (3,316,298) 6,187,858
Total fund balances 58,055,664 (1,030,493) 4,020,044 35,641,484 96,686,699
Total liabilities, deferred inflows
of resources and fund balances 62,649,168 $ 5,072,378 $ 7,085,967 $ 42,809,472 $ 117,616,985
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City of South Gate
Reconciliation of the Governmental Funds Balance Sheet
to the Government-Wide Statement of Net Position
June 30, 2020

Total Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the Statement of Net Position were different because:

Capital assets used in governmental activities were not financial resources and therefore were not reported in
governmental funds.

Government-Wide Financial Statements

Less: capital assets reported in Internal Service Funds

Total capital assets adjustment

Long-term debt are not due and payable in the current period and, therefore, are not reported in the governmental fund
activity:

Pension Obligation Bonds

Financing agreements

Compensated absences

Total long-term debt adjustment

Accrued interest payable for the current portion of interest due on Bonds has not been reported in the governmental
funds.

Governmental funds report all pension contributions as expenditures; however, in the statement of net position, the
excess of the total pension liability over the plan fiduciary net position is reported as a net pension liability:

Deferred outflows of resources related to pensions, net of $238,202 reported in Internal Service Funds.

Aggregate net pension liabilities, net of $(2,009,372) reported in Internal Service Funds.

Deferred inflows of resources related to pensions, net of $(80,784) reported in Internal Service Funds.

Governmental funds report all OPEB contributions as expenditures; however, in the statement of net position, total
OPEB liability is reported as a total OPEB liability:

Deferred outflows of resources related to OPEB, net of $33,250 reported in Internal Service Funds.

Other postemployment benefits liabilities, net of $(802,595) reported in Internal Service Funds.

Deferred inflows of resources related to OPEB, net of $(244,791) reported in Internal Service Funds.

Revenues reported as unavailable revenue in the governmental funds and recognized in the statement of activities. These
are included in the intergovernmental revenues in the governmental fund activity.

Internal service funds were used by management to charge the costs of certain activities to individual funds. The assets
and liabilities of the internal service funds were included in governmental activities in the Government-Wide Statement
of Net Position.

Net Position of Governmental Activities

See accompanying Notes to Basic Financial Statements.
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96,686,699

236,928,860
(1,503,617)

235,425,243

(12,800,000)
(738,953)
(5,032,644)

(18,571,597)

(57,493)

15,040,684
(84,440,282)
(5,559,700)

899,476
(21,711,400)
(6,621,970)

1,751,518

4,629,273

217,470,451




City of South Gate

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

For the Year Ended June 30, 2020

REVENUES:

Taxes

Licenses and permits
Intergovernmental

Charges for services

Use of money and property
Fines and forfeitures
Miscellaneous

Total revenues

EXPENDITURES:

Current:
General government
Police
Community development
Parks & recreation
Public works
Capital outlay
Debt service:
Principal
Interest and fiscal charges

Total expenditures

REVENUES OVER

(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfers in
Transfers out

Total other financing sources (uses)

CHANGES IN FUND BALANCES

FUND BALANCES:
Beginning of year

End of year

Major Funds
Capital Nonmajor Total
General Grants Special Improvement Governmental Governmental
Fund Revenue Fund Projects Fund Funds Funds

40,386,822  § - - 8 1,989,636 § 42,376,458
1,988,477 - - 12,829 2,001,306
283,239 4,614,964 325,153 17,354,008 22,577,364
1,731,802 - - 1,053,228 2,785,030
1,148,122 - - 885,362 2,033,484
1,418,757 - - 82,860 1,501,617
4,236,360 - - 19,781 4,256,141
51,193,579 4,614,964 325,153 21,397,704 77,531,400
6,985,360 - - 21,928 7,007,288
28,182,123 - - 1,266,258 29,448,381
3,496,263 4,848 - 8,035,634 11,536,745
7,929,225 - - 77,231 8,006,456
4,211,825 - - 6,541,512 10,753,337
26,945 - 6,694,136 246,343 6,967,424
1,255,000 - - 558,140 1,813,140
761,208 - - 12,335 773,543
52,847,949 4,848 6,694,136 16,759,381 76,306,314
(1,654,370) 4,610,116 (6,368,983) 4,638,323 1,225,086
- - 6,417,683 262,569 6,680,252

(659,747) (3,933,680) (124,914) (1,674,602) (6,392,943)
(659,747) (3,933,680) 6,292,769 (1,412,033) 287,309
(2,314,117) 676,436 (76,214) 3,226,290 1,512,395
60,369,781 (1,706,929) 4,096,258 32,415,194 95,174,304
58,055,664 §  (1,030,493) 4,020,044 $ 35,641,484 § 96,686,699

See accompanying Notes to the Basic Financial Statements.
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City of South Gate
Reconciliation of the Governmental Funds Statement of Revenues, Expenditures, and
Changes in Fund Balances to the Government-Wide Statement of Activities
For the Year Ended June 30, 2020

Net Change in Fund Balances - Total Governmental Funds $ 1,512,395
Amounts reported for governmental activities in the Statement of Activities were different because:

Governmental funds report capital outlays as expenditures. However, in the statement of activities, the costs of those assets is
allocated over their estimated useful lives as depreciation expense. This is the amount by which capital outlays exceeded
depreciation in the current period.

Capital outlay, net of $398,149 reported in Internal Service Fund 7,055,501
Depreciation, net of $358,566 reported in Internal Service Fund (9,387,008)
(2,331,507)

Repayment of long-term liabilities was an expenditures in governmental funds, but the repayment reduced long-term liabilities
in the Government-Wide Statement of Net Position.
Principal payment of long-term debt 1,813,140

Accrued interest for long-term liabilities. This is the net change in accrued interest for the current period. 240,253

Compensated absences expenses reported in the statement of activities do not require the use of current financial resources:
therefore, are not reported as expenditures in governmental funds. 755,823

Pension expenses reported in the statement of activities do not require the use of current financial resources and, therefore, are
not reported as expenditures in the governmental funds. (5,041,934)

Other postemployment benefits expenses reported in the statement of activities do not require the use of current financial
resources; therefore, are not reported as expenditures in the governmental funds. (436,807)

Revenues reported as unavailable revenue in the governmental funds and recognized in the statement of activities. These are
not included in the intergovernmental revenues in the governmental fund activity. (652,194)

Internal service funds are used by management to charge the costs of certain activities, such as fleet management and self-
insurance, to individual funds. The net revenues (expenses) of the internal service funds is reported with governmental

activities. 2,071,227

Change in Net Position of Governmental Activities $ (2,069,604

See accompanying Notes to the Basic Financial Statements.

30



PROPRIETARY FUND
FINANCIAL STATEMENTS

ENTERPRISE FUNDS:

Utility Authority - Water Fund — This fund accounts for the operations of the City's water utility. All activities
necessary to provide this service are accounted for in this fund including administration, operations, maintenance, capital
improvements, billing, collections and depreciation.

Utility Authority - Sewer Fund — This fund accounts for the provision of sewer maintenance services to the residents
of the City. All activities necessary to provide this service are accounted for in this fund including, but not limited to,
administration, operations, maintenance, capital improvements, billing, collections and depreciation.

Refuse Fund (Non-Major) — This fund accounts for the provision of waste management services to the residents of the

City. All activities necessary to provide this service are accounted for in this fund including, but not limited to,
administration, operations, maintenance, capital improvements, billing, collections and depreciation.

INTERNAL SERVICE FUNDS: (Refer to page 149 for more details)
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City of South Gate

Statement of Net Position

Proprietary Funds
June 30, 2020

ASSETS

Current assets:
Cash and investments
Receivables:
Accounts
Accrued interest
Due from other governments
Inventories
Prepaid items
Prepaid bond insurance
Due from other funds

Total current assets

Noncurrent assets:
Restricted assets:
Cash and investments
Capital assets:
Non-depreciable assets
Depreciable assets, net of accumulated depreciation

Total capital assets, net
Total noncurrent assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES

Deferred charge on refunding of debt
Deferred outflows of resources related to pensions
Deferred outflows of resources related to OPEB

Total deferred outflows of resources

See accompanying Notes to the Basic Financial Statements.

Business-type Activities Governmental
Enterprise Funds Activities

Major Nonmajor Internal
Water Sewer Refuse Total Service Funds
$ 39,778,688 § 1,647,150 1,127,682  § 42,553,520 § 15,053,501
3,203,682 377,940 691,349 4,272,971 -
143,051 7,247 4,137 154,435 51,456
- - - - 180
- - - - 7,061
1,779 - - 1,779 58,699
43,127,200 2,032,337 1,823,168 46,982,705 15,170,897
831,423 - - 831,423 -
3,870,038 143,164 - 4,013,202 308,973
29,921,446 16,263,644 - 46,185,090 1,194,644
33,791,484 16,406,308 - 50,198,292 1,503,617
34,622,907 16,406,808 - 51,029,715 1,503,617
77,750,107 18,439,145 1,823,168 98,012,420 16,674,514
1,158,019 - - 1,158,019 -
533,864 84,186 - 618,050 238,202
87,274 20,312 - 107,586 33,250
1,779,157 104,498 - 1,883,655 271,452
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City of South Gate
Statement of Net Position (Continued)
Proprietary Funds

June 30, 2020
Business-type Activities Governmental
Enterprise Funds Activities
Major Nonmajor Internal
Water Sewer Refuse Total Service Funds
LIABILITIES
Liabilities:
Current liabilities:
Accounts payable 1,118,488 29,099 419,315 1,566,902 302,166
Accrued liabilities 61,430 8,734 1,698 71,862 21,088
Accrued interest 222,841 - - 222,841 -
Unearned revenues - - 99,679 99,679 -
Deposits payable 3,596,191 - - 3,596,191 -
Retentions payable 15,125 - - 15,125 -
Compensated absences, due within one year 31,061 5,241 - 36,302 5,583
Claims and judgments, due within one year - - - - 2,015,049
Bonds payable, due within one year 1,684,349 - - 1,684,349 -
Total current liabilities 6,729,485 43,074 520,692 7,293,251 2,343,886
Noncurrent liabilities:
Advances from other funds - 21,985,000 - 21,985,000 -
Compensated absences, due in more than one year 337,582 56,959 - 394,541 60,641
Claims and judgments, due in more than one year - - - - 6,774,624
Bonds payable, due in more than one year 30,713,226 - - 30,713,226 -
Aggregate net pension liability 4,503,448 710,160 - 5,213,608 2,009,372
Net OPEB liability 2,106,614 490,298 - 2,596,912 802,595
Total noncurrent liabilities 37,660,870 23,242,417 - 60,903,287 9,647,232
Total liabilities 44,390,355 23,285,491 520,692 68,196,538 11,991,118
DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources related to pensions 181,055 28,551 - 209,606 80,784
Deferred inflows of resources related to OPEB 642,517 149,541 - 792,058 244,791
Total deferred inflows of resources 823,572 178,092 - 1,001,664 325,575
NET POSITION
Net investment in capital assets 2,536,803 16,406,808 - 18,943,611 1,503,617
Restricted for debt service 831,423 - - 831,423 -
Unrestricted (deficit) 30,947,111 (21,326,748) 1,302,476 10,922,839 3,125,656
Total net position $ 34315337  $ (4,919.940) $§ 1,302,476 $ 30,697,873 § 4,629,273

See accompanying Notes to the Basic Financial Statements.
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City of South Gate
Statement of Revenues, Expenses, and Changes in Net Position
Proprietary Funds
For the Year Ended June 30, 2020

Business-type Activities Governmental
Enterprise Funds Activities
Major Nonmajor Internal
Water Sewer Refuse Total Service Funds
OPERATING REVENUES:
Sales and service charges $ 19,281,250 $ 1,256,557 $ 4,073,986 $§ 24,611,793 $ -
Interdepartmental charges - - - - 7,449,358
Claim recovery - - - - 1,622,094
Miscellaneous 577,905 1,372 5,629 584,906 -
Total operating revenues 19,859,155 1,257,929 4,079,615 25,196,699 9,071,452
OPERATING EXPENSES:
Personnel services 4,319,848 263,600 88,121 4,671,569 1,648,221
Utilities 683,207 1,700 3,755,055 4,439,962 54,241
Contractual services 4,070,563 122,089 1,223 4,193,875 358,178
Administrative services 2,414,830 277,219 198,849 2,890,898 430,183
Repairs and maintenance 141,348 103,886 - 245234 933,337
Supplies 394,509 22,832 - 417,341 689,925
Insurance - - - - 2,954,310
Depreciation expense 1,547,192 538,976 - 2,086,168 358,566
Total operating expenses 13,571,497 1,330,302 4,043,248 18,945,047 7,426,961
OPERATING INCOME (LOSS) 6,287,658 (72,373) 36,367 6,251,652 1,644,491
NONOPERATING REVENUES (EXPENSES):
Investment income 1,178,796 55,736 31,952 1,266,484 426,736
Intergovernmental revenue - - 48,671 48,671 -
Interest expense and fiscal charges (1,599,403) - - (1,599,403) -
Total nonoperating revenues (expenses) (420,607) 55,736 80,623 (284,248) 426,736
INCOME (LOSS) BEFORE TRANSFERS 5,867,051 (16,637) 116,990 5,967,404 2,071,227
TRANSFERS:
Transfers in 203,595 - - 203,595 -
Transfers out (287,309) (203,595) - (490,904) -
Total transfers (83,714) (203,595) - (287,309) -
CHANGES IN NET POSITION 5,783,337 (220,232) 116,990 5,680,095 2,071,227
NET POSITION:
Beginning of year, as restated (Note 19) 28,532,000 (4,699,708) 1,185,486 25,017,778 2,558,046
End of year $ 34315337 § (49199400 $ 1,302476 $ 30,697,873 $ 4,629,273

See accompanying Notes to the Basic Financial Statements.
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City of South Gate
Statement of Cash Flows
Proprietary Funds

For the Year Ended June 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from customers and users

Cash received from interfund service provided
Cash paid to suppliers for goods and services
Cash paid to employees for services

Net cash provided by (used in) operating activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

Acquisition and construction of capital assets
Proceeds from issuance on capital-related debt

Cash paid to escrow for capital-related debt defeased
Interest paid on capital-related debt

Net cash (used in) capital and related financing activities

CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES:

Intergovernmental revenue
Transfers in
Transfers out

Net cash (used in) noncapital financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment income

Net cash provided by (used in) investing activities
Net change in cash and cash equivalents

CASH AND CASH EQUIVALENTS:
Beginning of year

End of year

RECONCILIATION TO STATEMENT OF
NET POSITION:

Cash and investments

Restricted cash and investment

Total cash and cash equivalents

See accompanying Notes to the Basic Financial Statements.

Business-type Activities Governmental
Enterprise Funds Activities
Major Nonmajor Internal
Water Sewer Refuse Total Service Funds
$21,071,079  § 1,239,212 § 4,042,006 $26,352,297 $ -
- - - - 7,414,580
(7,616,234) (543,250) (3,911,275)  (12,070,759) (6,409,621)
(3,386,046) (440,185) (87,628) (3,913,859) (1,255,018)
10,068,799 255,777 43,103 10,367,679 (250,059)
(346,761) (161) - (346,922) (398,149)
32,438,029 - - 32,438,029 -
(37,742,994) - - (37,742,994) -
(1,603,171) - - (1,603,171) -
(7,254,897) (161) - (7,255,058) (398,149)
- - 48,671 48,671 -
203,595 - - 203,595 -
(287,309) (203,595) - (490,904) -
(83,714) (203,595) 48,671 (238,638) -
1,199,802 57,539 33,187 1,290,528 450,355
1,199,802 57,539 33,187 1,290,528 450,355
3,929,990 109,560 124,961 4,164,511 (197,853)
36,680,121 1,537,590 1,002,721 39,220,432 15,251,354
$40,610,111 § 1,647,150 § 1,127,682  $43,384,943  § 15,053,501
$39,778,688  § 1,647,150 § 1,127,682  $42,553,520 § 15,053,501
831,423 - - 831,423 -
$40,610,111 § 1,647,150 § 1,127,682 $43,384,943  § 15,053,501
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City of South Gate
Statement of Cash Flows (Continued)
Proprietary Funds
For the Year Ended June 30, 2020

Business-type Activities Governmental
Enterprise Funds Activities
Major Nonmajor Internal
Water Sewer Refuse Total Service Funds
RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES:
Operating income (loss) $ 6287658 $ (72373) $ 36367 $ 6,251,652 S 1,644,491
Adjustments to reconcile operating income (loss) to net cash
provided by (used in) operating activities:
Depreciation 1,547,192 538,976 - 2,086,168 358,566
(Increase) decrease in accounts receivable (64,896) (18,717) (38,926) (122,539) (180)
(Increase) decrease in prepaid items - - - - (52)
(Increase) decrease in due from other funds (1,352) - - (1,352) (34,778)
(Increase) decrease in deferred outflows of
resources related to pensions 221,337 112,961 - 334,298 56,407
(Increase) decrease in deferred outflows of
resources related to other postemployment benefits 27,640 6,433 - 34,073 10,530
Increase (decrease) in accounts payable 88,223 (15,524) 43,852 116,551 (115,856)
Increase (decrease) in accrued liabilities 13,977 2,512 493 16,982 3,062
Increase (decrease) in unearned revenue - - 1,317 1,317 -
Increase (decrease) in deposits payable 1,278,172 - - 1,278,172 -
Increase (decrease) in compensated absences - - - - 66,224
Increase (decrease) in claims and judgments - - - - (2,495,453)
Increase (decrease) in compensated absences 22,011 14,846 - 36,857 -
Increase (decrease) in net pension liability 515,200 (326,443) - 188,757 197,945
Increase (decrease) in net OPEB liability (499,345) (116,219) - (615,564) (190,245)
Increase (decrease) in deferred inflows of
resources related to pensions 118,894 9,675 - 128,569 53,419
Increase (decrease) in deferred inflows of
resources related to other postemployment benefits 514,088 119,650 - 633,738 195,861
Total adjustments 3,781,141 328,150 6,736 4,116,027 (1,894,550)
Net cash provided by (used in) operating activities $10,068,799 § 255,777 § 43,103 $10,367,679 $ (250,059)

See accompanying Notes to the Basic Financial Statements.
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FIDUCIARY FUND
FINANCIAL STATEMENTS

Agency Funds — This fund accounts for assets received and held by the City while acting in the capacity of agents or
custodians. Cash and deposits are maintained for activities associated with various associations and third party projects.

Successor Agency to the Community Development Commission Private Purpose Trust Fund — This fund accounts
for the assets and liabilities of the former Community Development Commission and the allocated revenue to pay
estimated installment payments of enforceable obligations until the obligations of the former Community Development
Commission (Redevelopment Agency) are paid in full and assets have been liquidated.
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City of South Gate
Statement of Fiduciary Net Position
Fiduciary Funds

June 30, 2020

ASSETS

Cash and investments
Cash and investments with fiscal agent
Receivables:
Notes and loans
Due from other governments
Prepaid bond insurance
Property held for resale
Capital assets:
Non-depreciable
Depreciable, net

Total assets

LIABILITIES

Accounts payable
Interest payable
Due to other governments
Deposits payable
Long-term debt:
Due within one year
Due in more than one year

Total liabilities

NET POSITION (DEFICIT)
Held in trust

See accompanying Notes to Basic Financial Statements.

39

Agency
Funds

Successor
Agency of the
Former
Community
Development
Commission

969,445

1,326,137
3,931,514

256,100
10,964
80,185

1,463,492

1,686,000
122,493

969,445

8,876,885

108,000

861,445

137,294
301,415
506,448

3,774,658
16,823,748

969,445

21,543,563

(12,666,678)




City of South Gate
Statement of Changes in Fiduciary Net Position
Fiduciary Funds
For the Year Ended June 30, 2020

ADDITIONS:

Redevelopment property tax trust fund

Use of money and property
Total additions

DEDUCTIONS:

Utilities

Contractual services
Administrative services
Depreciation expense

Interest expense and fiscal charges

Total deductions

Changes in Net Position

NET POSITION:
Beginning of year

End of year

See accompanying Notes to Basic Financial Statements.
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Successor
Agency of the
Former
Community
Development
Commission

4,963,204
51,166

5,014,370

233
652,745
218,316

19,089
616,516

1,506,899

3,507,471

(16,174,149)

(12,666,678)




NOTES TO THE BASIC FINANCIAL STATEMENTS
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City of South Gate
Notes to the Basic Financial Statements
For the Year Ended June 30, 2020

Note 1 - Summary of Significant Accounting Policies
A. Description of the Reporting Entity

The City of South Gate (the ‘City”’) was incorporated January 20, 1923, under the general laws of the state of
California and enjoys all the rights and privileges pertaining to such "General Law" cities. The City is a municipal
corporation governed by an elected five-member council.

As required by generally accepted accounting principles, these basic financial statements present the City and its
component units, entities for which the City is considered to be financially accountable. The following blended
component units, although legally separate entities are, in substance, part of the City’s operations and data from
these units are combined with the data of the City. They are reported as blended for the following reasons: (1) the
governing board is substantively the same as the primary government and there is a financial benefit or burden
relationship between the primary government and the component unit; (2) the component unit provides services
entirely, or almost entirely, to the primary government or otherwise exclusively, or almost exclusively, benefits
the primary government even though it does not provide services directly to it; and (3) the component unit’s total
debt outstanding, including leases, is expected to be repaid entirely or almost entirely with the resources of the
primary government. A brief description of each component unit is discussed below.

Blended Component Units

Blended component units, although legally separate entities, are, in substance part of the government’s operation
and so data from these units are combined with data of the primary government. Discretely presents component
units, on the other hand, are reported in a separate column in the combined financial statements to emphasize that
they are legally separate from the government.

The City Council acts as the governing body and is able to impose its will on the following organizations and
establishing financial accountability. The City is considered to be financially accountable for an organization if
the City appoints a voting majority of that organization's governing body and the City is either able to impose its
will on that organization, or there is a potential for that organization to provide specific financial benefits to or
impose specific financial burdens on the City. The City is also considered to be financially accountable if an
organization is fiscally dependent upon the City (i.e., it is unable to adopt its budget, levy taxes, set rates or
charges, or issue bonded debt without approval from the City). As a result, these organizations are considered
component units of the City and are included within the financial statements of the City using the blended
method. All component units have a June 30 year-end.

The South Gate Utility Authority (“Utility Authority™) is a joint powers authority that was established by the
City and Authority on August 28, 2001. The Utility Authority is governed by a board of five members comprised
of the same individuals who comprise the City Council of the City. The Utility Authority was created for the
purpose of providing financing for public capital improvements for the City. Separate financial statements are not
prepared for the Utility Authority.

The Housing Authority of the City of South Gate (“Housing Authority) was established on
September 23, 1974, pursuant to the State of California Health and Safety Code 34200 entitled, "Housing
Authorities Law." The Housing Authority is governed by a board of five members comprised of the same
individuals who comprise the City Council of the City. The purpose of the Housing Authority of the City of South
Gate is to provide safe and sanitary dwelling accommodations in the City to persons of low income. Separate
financial statements are not prepared for the Housing Authority.
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A. Description of the Reporting Entity (Continued)

The South Gate Public Financing Authority (“Financing Authority”) was formed on September 11, 1989.
The purpose of the South Gate Public Financing Authority is to issue debt to finance public improvements and
other capital purchases for the City. The Public Financing Authority is governed by a board of five members
comprised of the same individuals who comprise the City Council of the City. Separate financial statements are
not available for the Financing Authority.

The following specific criteria were used in determining the status of these component units:

e Members of the City Council also act as the governing body of the Utility Authority, the Housing
Authority, and the Financing Authority.

e The City, the Utility Authority, the Housing Authority, and the Financing Authority are financially
interdependent.

o The Utility Authority, the Housing Authority, and the Financing Authority are managed by employees of
the City, who provide various support functions including financial reporting and investment decisions.

B. Measurement Focus, Basis of Accounting and Financial Statement Presentation
The City’s basic financial statements are prepared in conformity with accounting principles generally accepted in
the United States of America (“U.S. GAAP”). The Government Accounting Standards Board is the acknowledged
standard-setting body for establishing accounting and financial reporting standards followed by governmental

entities in the United States of America.

Government-Wide Financial Statements

The Statement of Net Position and the Statement of Activities display information about the primary government.
These statements include the financial activities of the overall City government, except for fiduciary activities.
Eliminations have been made to minimize the double counting of internal service fund and similar activities. The
effect of inter-fund services provided and used between functions is not eliminated in the process of
consolidation. These statements distinguish between the governmental and business-type activities of the City.
Governmental activities generally are financed through taxes, intergovernmental revenues, and other no exchange
transactions. Business-type activities are financed in whole or in part by fees charged to external parties.

The government-wide financial statements are reported using the “economic resources” measurement focus and
the accrual basis of accounting. Accordingly, all of the City’s assets and liabilities, including capital assets (as
well as infrastructure assets) and long-term liabilities, are included in the accompanying Statement of Net
Position. The Statement of Activities presents a comparison between direct expenses and program revenues for
each segment of the business-type activities of the City and for each function of the City’s governmental
activities. Direct expenses are those that are specifically associated with a program or function and, therefore, are
clearly identifiable to a particular function. Program revenues include (a) charges paid by the recipients of goods
or services offered by the programs, (b) grants and contributions that are restricted to meeting the operational
needs of a particular program and (c) fees, grants and contributions that are restricted to financing the acquisition
or construction of capital assets. Revenues that are not classified as program revenues, including all taxes, are
presented as general revenues. Certain indirect costs are included in program expenses reported for individual
functions and activities.
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B. Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued)

Fund Financial Statements

Separate financial statements are provided for governmental funds, proprietary funds and fiduciary funds, even
though the latter are excluded from the government-wide financial statements. Major individual governmental
funds are reported as separate columns in the fund financial statements.

Governmental Fund Financial Statements

Governmental fund financial statements are reported using the “current financial resources” measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to
be available if they are collected within 60 days of the end of the current fiscal period, with the exception of
grants, for which the revenue recognition period is 270 days. Expenditures generally are recorded when a liability
is incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

Sales taxes, property taxes, franchise taxes, gas taxes, motor vehicle in lieu, transient occupancy taxes, grants and
interest associated with the current fiscal period are all considered to be susceptible to accrual and so have been
recognized as revenues of the current fiscal period. Only the portion of special assessments receivable due within
the current fiscal period is considered to be susceptible to accrual as revenue of the current period. All other
revenue items are considered to be measurable and available only when cash is received by the government.

The City reports the following major governmental funds:

e General Fund — The General Fund accounts for resources traditionally associated with government which are
not legally required or by sound financial management to be accounted for in another fund.

e Grants Special Revenue Fund - This fund is used to account for all Federal, State, and local grants not
specified in other funds.

o Capital Improvement Projects Fund — This fund accounts for various capital projects from resources
committed by the City Council.

Proprietary Fund Financial Statements

Proprietary fund financial statements include a Statement of Net Position, a Statement of Revenues, Expenses and
Changes in Net Position, and a Statement of Cash Flows for each proprietary fund.

A separate column representing internal service funds is also presented in these statements. However, internal
service balances and activities have been combined with the governmental activities in the Government-Wide
Financial Statements. These funds have been established to finance and account for goods and services provided
by one City department to other City departments or agencies. These areas of service include Insurance,
Information Systems, Fleet Management, Capital Asset & Equipment Replacement, and Building & Infrastructure
Maintenance.
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B. Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued)

Proprietary Fund Financial Statements (Continued)

Proprietary funds are accounted for using the "economic resources" measurement focus and the accrual basis of
accounting. Accordingly, all assets and liabilities (whether current or noncurrent) are included on the Statement of
Net Position. The Statement of Revenues, Expenses, and Changes in Net Position present increases (revenues)
and decreases (expenses) in total net position. Under the accrual basis of accounting, revenues are recognized in
the period in which they are earned while expenses are recognized in the period in which the liability is incurred.
In these funds, receivables have been recorded as revenue and provisions have been made for uncollectible
amounts.

Proprietary fund operating revenues and expenses, such as charges for services, and payments to employees and
vendors, result from exchange transactions associated with the principal activity of the fund. Exchange
transactions are those in which each party receives and gives up essentially equal values. Non-operating revenues
and expenses, such as subsidies, investment earnings, changes in fair value of investments and interest charges
result from non-exchange transactions or ancillary activities.

The concept of major funds extends to Proprietary Funds. The City has identified the funds below as major
proprietary funds. Individual non-major funds may be found in the supplemental section.

o Utility Authority - Water Fund — This fund accounts for the operations of the City's water utility. All
activities necessary to provide this service are accounted for in this fund including administration, operations,
maintenance, capital improvements, billing, collection and depreciation.

e Utility Authority - Sewer Fund — This fund accounts for the provision of sewer maintenance services to the
residents of the City. All activities necessary to provide this service are accounted for in this fund including,

but not limited to, operations, maintenance, capital improvements and depreciation.

Fiduciary Fund Financial Statements

The City’s fiduciary funds consist of an agency fund and a private purpose trust fund. Agency funds are custodial
in nature (assets equal liabilities) and do not involve measurement of results of operations. Private purpose trust
funds are accounted for using the “economic resources” measurement focus and the accrual basis of accounting.

The City also reports the following fiduciary funds:

e Agency Fund — This fund accounts for assets received and held by the City while acting in the capacity of
agents or custodians. Cash and deposits are maintained for activities associated with various associations and
third party projects.

e  Private-purpose Trust Fund — This fund accounts for the assets and liabilities of the former Community
Development Commission and the allocated revenue to pay estimated installment payments of enforceable
obligations until the obligations of the former redevelopment agency are paid in full and assets have been
liquidated.
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C. Cash, Investments, and Cash Equivalents

In order to maximize investment return, the City pools its available cash for investment purposes. The City's cash
management pool is used essentially as a demand deposit account by the various funds. The City has defined, for
purposes of the preparation of its statements of cash flows, cash and cash equivalents as demand deposits plus all
investments maintained in its cash management pool, regardless of maturity period.

Investments are reported in the accompanying balance sheet at fair value, except for certain certificates of deposit
and investment contracts that are reported at cost. Changes in fair value that occur during a fiscal year are
recognized as investment income reported for that fiscal year. Investment income includes interest earnings,
changes in fair value, and any gains or losses realized upon the liquidation, maturity, or sale of investments.

The City pools cash and investments of all funds, except for assets held by fiscal agents. Each fund's share in this
pool is displayed in the accompanying financial statements as cash and investments. Investment income earned by
the pooled investments is allocated to the various funds based on each fund's average cash and investment
balance, except investment income for the Internal Service Funds and the Capital Improvement Fund which is
allocated to the General Fund.

Following areas of certain disclosure requirements, if applicable, for Deposits and Investment Risks are presented
in the footnotes:

> Interest Rate Risk
» Credit Risk

e Overall

e Custodial Credit Risk

e Concentration of Credit Risk
» Foreign Currency Risk

In addition, other disclosures are specified including use of certain methods to present deposits and investments,
highly sensitive investments, credit quality at year-end and other disclosures.

D. Fair Value Measurement
U.S. GAAP defines fair value, establishes a framework for measuring fair value and establishes disclosure about
fair value measurement. Investments, unless otherwise specified, recorded at fair value in the financial
statements, are categorized based upon the level of judgment associated with the inputs used to measure their
fair value.

The three levels of the fair value measurement hierarchy are described below:

» Level 1 — Inputs are unadjusted, quoted prices for identical assets and liabilities in active markets at the
measurement date.

» Level 2 — Inputs, other than quoted prices included in Level 1, that are observable for the assets and
liabilities through corroboration with market data at the measurement date.

» Level 3 — Unobservable inputs that reflect management’s best estimate of what market participants
would use in pricing the assets and liabilities at the measurement date.
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Note 1 - Summary of Significant Accounting Policies (Continued)

E.

G.

Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as either "due to / from other funds" (i.e., the current portion of interfund loans) or
"advances to / from other funds" (i.e., the non-current portion of interfund loans). All other outstanding balances
between funds are reported as "due to / from other funds." Any residual balances outstanding between the
governmental activities and business-type activities are reported in the government-wide financial statements as
"internal balances."

All trade and property tax receivables are shown net of an allowance for uncollectible.

Property tax revenue is recognized in the fiscal year for which the taxes have been levied providing they become
available. Available means when due, or past due and receivable within the current period and collected within
the current period or expected to be collected soon enough thereafter (not to exceed 60 days) to be used to pay
liabilities of the current period. The County of Los Angeles collects property taxes for the City. Tax liens attach
annually as of 12:01 A.M. on the first day in January preceding the fiscal year for which the taxes are levied.
Taxes are levied on both real and personal property as it exists on that date. The tax levy covers the fiscal period
July 1 to June 30. All secured personal property taxes and one-half of the taxes on real property are due
November 1; the second installment is due February 1. All taxes are delinquent, if unpaid, on December 10 and
April 10, respectively. Unsecured personal property taxes become due on the first of March each year and are
delinquent on August 31.

Prepaid Items

The prepaid items are payments made to vendors for costs applicable to future accounting periods and are
recorded under the consumption method in both government-wide and fund financial statements.

Inventories

Inventories of supplies are recorded at cost, whereas inventories held for resale are recorded at lower of cost or
market using the first-in, first-out (FIFO) method. The cost of inventory is recorded as an asset when purchased
and is expensed when consumed.

Land Held for Resale

Land held for resale is recorded in the City’s Housing Successor Special Revenue Fund and in the Private-
Purpose Trust Fund — Successor Agency of the Former Community Development Commission (CDC) at the
lower of acquisition cost or estimated net realizable value when such amount becomes determinable as a result of
the City entering into a contract for sale of property. Land held for resale at June 30, 2020, in the City’s Housing
Successor Special Revenue Fund and in the Private-Purpose Trust Fund — Successor Agency of the Former CDC
are $4,950,000 and $1,463,492, respectively.

Capital Assets
Capital assets are recorded at cost where historical records are available and at an estimated historical cost where
no historical records exist. Contributed capital assets are valued at their estimated acquisition value at the date of

the contribution. Generally, capital asset purchases in excess of $5,000 are capitalized if they have an expected
useful life of three years or more.
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A

Capital Assets (Continued)

Capital assets, which include property, plant, equipment, infrastructure (e.g., roads, bridges, sidewalks and similar
items) and intangible assets, are reported in the applicable governmental or business-type activities columns in the
government-wide financial statements. The City's infrastructure assets are recorded at historical cost or at
estimated historical cost if actual historical cost was not available. All current year additions to infrastructure
assets are depreciated.

Depreciation has been provided using the straight-line method over the estimated useful life of the asset in the
government-wide financial statements and in the fund financial statements of the proprietary funds.

For infrastructure systems, the City elected to use the Basic Approach for infrastructure reporting.
Interest is capitalized on proprietary fund assets acquired with tax-exempt debt. The amount of interest to be
capitalized is calculated by offsetting interest expense incurred from the date of borrowing until completion of the

project with interest earned on invested proceeds over the same period.

The following schedule summarizes capital asset useful lives:

Building and improvements 10-50 years
Equipment and furniture 3-50 years
Vehicles 5-10 years
Infrastructure 10-65 years
Wells 20 years
Pumping and purification equipment 5-50 years
Distribution and service equipment 5-50 years
Eastside reservoir 45 years
Westside reservoir 45 years

Deferred Outflows/Inflows of Resources

The Statement of Net Position and the Balance Sheet report separate sections for Deferred Outflows of Resources
and Deferred Inflows of Resources, when applicable.

Deferred Qutflows of Resources represent outflows of resources (consumption of net position) that apply to
future periods and that, therefore, will not be recognized as an expense until that time.

Deferred Inflows of Resources represent inflows of resources (acquisition of net position) that apply to future
periods and that, therefore, will not be recognized as revenue until that time.

Net Pension Liability

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the Plan and
additions to/deductions from the Plan’s fiduciary net position have been determined on the same basis as they are
reported by the plans. For this purpose, benefit payments (including refunds of employee contributions) are
recognized when currently due and payable in accordance with the benefit terms. Investments are reported at fair
value.
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K. Net Pension Liability (Continued)

The following timeframes are used for pension reporting:

CalPERS
Valuation Date June 30, 2018
Measurement Date June 30, 2019

Measurement Period July 1, 2018 to June 30, 2019

PARS
Valuation Date June 30, 2019
Measurement Date June 30, 2019

Measurement Period July 1, 2018 to June 30, 2019

Gains and losses related to changes in total pension liability and fiduciary net position are recognized in pension
expense systematically over time. The first amortized amounts are recognized in pension expense for the year the
gain or loss occurs. The remaining amounts are categorized as deferred outflows and deferred inflows of
resources related to pensions and are to be recognized in future pension expense. The amortization period differs
depending on the source of the gain or loss. The difference between projected and actual earnings is amortized
straight-line over 5 years. All other amounts are amortized straight-line over the average expected remaining
service lives of all members that are provided with benefits (active, inactive, and retired) as of the beginning of
the measurement period.

L. Other Postemployment Benefits (“OPEB”)

For purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows of
resources related to OPEB, and OPEB expense, information about the fiduciary net position of the City’s Retiree
Benefits Plan (“OPEB Plan”) and additions to/deductions from OPEB Plan's fiduciary net position have been
determined on the same basis as they are reported by the Plan. For this purpose, the OPEB Plan recognizes benefit
payments when due and payable in accordance with the benefit terms. Investments are reported at fair value,
except for money market investments, which are reported at amortized cost.

The following timeframes are used for pension reporting:

Valuation Date June 30, 2019
Measurement Date June 30, 2019
Measurement Period July 1, 2018 to June 30, 2019

Gains and losses related to changes in total OPEB liability and fiduciary net position are recognized in OPEB
expense systematically over time. The first amortized amounts are recognized in pension expense for the year the
gain or loss occurs. The remaining amounts are categorized as deferred outflows and deferred inflows of
resources related to pensions and are to be recognized in future pension expense. The amortization period differs
depending on the source of the gain or loss. The difference between projected and actual earnings is amortized
straight-line over 5 years. All other amounts are amortized straight-line over the average expected remaining
service lives of all members that are provided with benefits (active, inactive, and retired) as of the beginning of
the measurement period.
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M. Compensated Absences

Employees can carry forward, for use in subsequent years, earned but unused vacation and sick leave benefits to a
specific limit. Upon termination, the City is obligated to compensate employees for all accrued earned but unused
vacation days. Upon termination, employees that have provided at least 15 years of service to the City are
reimbursed for 50% to 75% of earned but unused sick leave benefits.

A liability is recorded for unused vacation and similar compensatory leave balances since the employees'
entitlement to these balances are attributable to services already rendered and it is probable that virtually all of
these balances will be liquidated by either paid time off or payments upon termination or retirement.

A liability is also recorded for unused sick leave balances for an estimated amount based on active employee’s
eligibility. The estimated amount is calculated based on accrued value of the sick leave balances at June 30, 2019,
and the City of South Gate Memorandum of Understanding Sick Leave Payoff eligibility calculation. Other
amounts of unused sick leave are excluded from the liability since their payment is contingent solely upon the
occurrence of a future event which is outside the control of the City and the employee.

A liability is accrued for all leave benefits relating to the operations of the proprietary funds. A current liability is
accrued in the governmental funds for material leave benefits due on demand to governmental fund employees
that have terminated prior to year-end. All other amounts are recorded in the statement of net position. These non-
current amounts will be recorded as fund expenditures in the year in which they are paid or become due.

N. Long-Term Liabilities

O.

In the government-wide financial statements and proprietary fund financial statements, long-term debt and other
long-term obligations are reported as liabilities in the governmental activities, business-type activities or
proprietary fund type statement of net position. Bond premiums and discounts are deferred and amortized over the
life of the bonds using the effective interest method. Bonds payable are reported net of the applicable bond
premium or discount.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
bond issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses.

Net Position

In the governmental-wide financial statements and proprietary fund financial statements, net position is classified
as follows:

Net Investment in Capital Assets — This amount consists of capital assets net of accumulated depreciation and
reduced by outstanding debt and any deferred outflows or inflows of resources that are attributed to the
acquisition, construction, or improvement of the assets, net of unspent debt proceeds and deferred gain/loss
on refunding and retention payable.

Restricted Net Position — This amount is restricted by external creditors, grantors, contributors, or laws or
regulations of other governments.
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0. Net Position (Continued)

P.

Unrestricted Net Position — This component of net position is the amount of the assets, deferred outflows of
resources, liabilities, and deferred inflows of resources that are not included in the determination of net
investment in capital assets or the restricted component of net position.

Sometimes the government will fund outlays for a particular purpose from both restricted (e.g., restricted bond or
grant proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted — net position
and unrestricted — net position in the government-wide and proprietary fund financial statements, a flow
assumption must be made about the order in which the resources are considered to be applied. It is the
government’s policy to consider restricted — net position to have been depleted before unrestricted — net position
is applied.

Fund Balance
In the fund financial statements, governmental funds report the following fund balance classification:

Nonspendable — This portion of a fund balance includes amounts that cannot be spent because they are either:
(a) not in a spendable form, such as prepaid items, inventories of supplies, loans receivable, and land held for
resale, unless the proceeds from the collection of those receivables or from sale of the properties is restricted,
committed, or assigned; or (b) legally or contractually required to be maintained intact.

Restricted — This portion of a fund balance reflects constraints placed on the use of resources (other than non-
spendable items) that are either: (a) externally imposed by creditors (such as through debt covenants),
grantors, contributors, or laws or regulations of other governments; or (b) imposed by law through
constitutional provisions or enabling legislation.

Committed — This portion of a fund balance includes amounts that can only be used for specific purposes
pursuant to constrains imposed by formal action of the government’s highest level of decision-making
authority (City Council), and remain binding unless removed in the same manner. The City Council, as the
City's highest level of decision-making authority, may commit fund balance for specific purposes pursuant to
constraints imposed by the adoption of a resolution. These committed amounts cannot be used for any other
purpose unless the City Council removes or changes the specified use through the same type of formal action
taken to establish the commitment.

As part of the City’s initiative to prepare for potential economic downturns or a major emergency, the City
Council has committed funds as emergency reserves. As of June 30, 2020, the City has committed
$10,000,000 in the emergency reserves. The commitments are made through council approval establishing
and amending the reserve amounts.

Assigned — This portion of a fund balance includes amounts that are constrained by the government’s intent to
be used for specific purposes, but that are neither restricted nor committed. The City Council has designated
the Director of Administrative Services as the City official to determine and define the amounts of those
components of fund balance that are classified as “Assigned Fund Balance.”
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P. Fund Balance (Continued)

Unassigned — This portion of a fund balance includes amounts that do not fall into one of the above four
categories. The General Fund is the only fund that should report this category of fund balance, unless a
negative fund balance exists.

Sometimes the government will fund outlays for a particular purpose from both restricted and unrestricted
resources (the total of committed, assigned, and unassigned fund balance). In order to calculate the amounts to
report as restricted, committed, assigned, and unassigned fund balance in the governmental fund financial
statements a flow assumption must be made about the order in which the resources are considered to be applied.
The City considers restricted fund balance to have been spent first when expenditure is incurred for purposes for
which both restricted and unrestricted fund balance is available. Similarly, when an expenditure is incurred for
purposes for which amounts in any of the unrestricted classifications of fund balance could be used, the City
considers committed amounts to be reduced first, followed by assigned amounts and then unassigned amounts.

Q. Use of Estimates

The preparation of financial statements in accordance with U.S. GAAP requires management to make estimates
and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.

R. Changes in Accounting Policy

In May 2020, GASB issued Statement No. 95, Postponement of the Effective Dates of Certain Authoritative
Guidance (GASB Statement No. 95), to provide temporary relief to governments and other stakeholders in light
of the COVID-19 pandemic. This objective is accomplished by postponing the effective dates of provisions in
certain GASB Statements and Implementation Guides which became effective or were scheduled to become
effective for periods beginning after June 15, 2018, and later. The City implemented GASB Statement No. 95 in
the fiscal year ended June 30, 2020 and postponed the effective dates of the following GASB Statements:

GASB Statement No. 84, Fiduciary Activities

GASB Statement No. 87, Leases

GASB Statement No. 89, Accounting for Interest Cost Incurred before the End of a Construction Period
GASB Statement No. 90, Majority Equity Interests

GASB Statement No. 91, Conduit Debt Obligations

GASB Statement No. 92, Omnibus 2020

GASB Statement No. 93, Replacement of Interbank Offered Rates.

VVVYVVY
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Note 2 - Cash and Investments
As of June 30, 2020, cash and investments were reported in the accompanying financial statements as follows:

Government-Wide Statement of Net Position Fiduciary Funds

Governmental Business-Type Statement of
Activities Activities Total Net Position Total
Cash and investments $ 73,110,100 $ 42,553,520 $ 115,663,620 $ 2,295,582 $ 117,959,202
Cash and investments with fiscal agent 173,881 831,423 1,005,304 3,931,514 4,936,818
Total cash and investments $ 73,283,981 $ 43,384,943 $ 116,668,924 $§ 6,227,096 $ 122,896,020

Cash and investments as of June 30, 2020 consisted of the following:

Cash:
Cash on hand 16,996
Deposits with financial institution 6,387,395
Total Cash 6,404,391
Investments:
Investments 111,554,812
Investments held by bond trustee 4,936,818
Total Investments 116,491,630

Total Cash and Investments $ 122,896,021

The City maintains a cash and investment pool that is available for use for all funds. Each fund type’s position in the
pool is reported on the combined balance sheet as cash and investments. The City has adopted an investment policy,

which authorizes it to invest in various investments.

A. Demand Deposits

At June 30, 2020, the carrying amount of the City’s deposits was $6,387,395 and the bank balance was

$6,402,703. The difference represents outstanding checks and other reconciling items.

The California Government Code requires California banks and savings and loan associations to secure a City's
deposits by pledging government securities with a value of 110% of a City's deposits. California law also allows
financial institutions to secure City deposits by pledging first trust deed mortgage notes having a value of 150%
of a City's total deposits. The City Treasurer may waive the collateral requirement for deposits which are fully
insured up to $250,000 by the FDIC. The collateral for deposits in federal and state-chartered banks is held in
safekeeping by an authorized Agent of Depository recognized by the State of California Department of Banking.
The collateral for deposits with savings and loan associations is generally held in safekeeping by the Federal
Home Loan Bank in San Francisco, California as an Agent of Depository. These securities are physically held in
an undivided pool for all California public agency depositors. Under Government Code Section 53655, the
placement of securities by a bank or savings and loan association with an "Agent of Depository" has the effect of
perfecting the security interest in the name of the local governmental agency. Accordingly, all collateral held by

California Agents of Depository are considered to be held for, and in the name of, the local governmental.
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Note 2 - Cash and Investments (Continued)
B. Investments Authorized by the California Government Code and the City's Investment Policy

The table below identifies the investment types that are authorized of the City by the California Government
Code and the City's investment policy. The table also identifies certain provisions of the California Government
Code (or the City's investment policy, if more restrictive) that address interest rate risk, credit risk, and
concentration of credit risk. This table does not address investments of debt proceeds held by bond trustee that

are governed by the provisions of debt agreements of the City, rather than the general provisions of the
California Government Code.

Authorized by M aximum M aximum
Investment Types Authorized by Investment M aximum Percentage of Investment in

State Law Policy Maturity Portfolio One Issuer
U.S. Treasury Obligations Yes 5 years None None
Federal Agency Obligations Yes 5 years None None
U.S. Government Sponsored Enterprise Securities Yes S years None None
Bankers' Acceptances Yes 180 days 40% 30%
Commercial Papers Yes 270 days 25% 10%
Non-Negotiable Certificates of Deposit Yes 5 years None None
M edium-Term Notes Yes 5 years 30% 10%
Money Market Mutual Funds Yes N/A None None
Local Agency Investment Fund (LAIF) Yes N/A None None

*Based on state law requirements or investment policy requirements, whichever is more restrictive
C. Investments Authorized by Debt Agreements

Investment of debt proceeds held by bond trustee is governed by provisions of the debt agreements, rather than
the general provisions of the California Government Code or the City's investment policy. The following table
identifies the investment types that are authorized for investments held by bond trustee. The table also identifies
certain provisions of these debt agreements that address interest rate risk, credit risk, and concentration of credit
risk.

M aximum M aximum
M aximum Percentage Investment in

Authorized Investment Types M aturity Allowed One Issuer
Local Agency Bonds 5 years None None
U.S. Treasury Obligations 5 years None None
U.S. Agency Securities None None None
Bankers' Acceptances 1 year 40% 30%
Commercial Papers 1 year 25% 10%
Repurchase Agreements 30 days None None
Money Market Mutual Funds N/A None None
Local Agency Investment Fund (LAIF) N/A None None
Investment Agreements N/A None None
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Note 2 - Cash and Investments (Continued)
D. Investment in State Investment Pool

The City is a voluntary participant in the LAIF that is regulated by the California Government Code Section
16429 under the oversight of the Treasurer of the State of California. LAIF is not registered with the Securities
and Exchange Commission. The fair value of the City's investment in this pool is reported in the accompanying
financial statements at amounts based upon the City's pro-rata share of the fair value provided by LAIF for the
entire LAIF portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is
based on the accounting records maintained by LAIF, which are recorded on an amortized cost basis. The City’s
investments with LAIF at June 30, 2019, included a portion of the pool funds invested in Structured Notes and
Asset-Backed Securities:

Structured Notes: debt securities (other than asset-backed securities) whose cash flow characteristics
(coupon rate, redemption amount, or stated maturity) depend upon one or more indices and/or that have
embedded forwards or options.

Asset-Backed Securities: generally, mortgage-backed securities that entitle their purchasers to receive a
share of the cash flows from a pool of assets such as principal and interest repayments from a pool of
mortgages (for example, Collateralized Mortgage Obligations) or credit card receivables.

As of June 30, 2020, the City had $64,783,762 invested in LAIF, which had invested 3.37% of the pool
investment funds in Structured Notes and Asset-Backed Securities.

E. Fair Value Measurement
At June 30, 2020, investments are reported at fair value. The following table presents the fair value measurement
of investments on a recurring basis and the levels within the fair value hierarchy in which the fair value

measurements fall at June 30, 2020:

M easurement Input

Not subject to

Investment Type Level 2 measurement Total

Local Agency Investment Fund $ - $ 65389528 $ 65,389,528
Certificates of deposits 25,984,379 - 25,984,379
Money market funds - 1,122,005 1,122,005
U.S. government sponsored enterprise securities 19,058,900 - 19,058,900
Held by fiscal agent: -

Money market funds - 4,936,818 4,936,818
Total $ 45,043,279 § 71,448,351 $116,491,630

The certificates of deposits are valued based on matrix pricing and the U.S. government sponsored enterprise
securities are valued based on institutional bond quotes.
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Note 2 - Cash and Investments (Continued)

F. Risk Disclosures
Credit Risk
Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment.
This is measured by the assignment of a rating by a nationally recognized statistical rating organization. LAIF

does not have a rating provided by a nationally recognized statistical rating organization.

At June 30, 2020, the City’s investments are rated as following:

Minimum Ratings
Legal at Year-End
Investment Type Total Rating AA or AAA Not Rated

Local Agency Investment Fund $ 65,389,528 N/A $ - $ 65,389,528

Certificates of deposits 25,984,379 N/A - 25,984,379

Money market funds 1,122,005 AAA 1,122,005 -

U.S. government sponsored enterprise securities 19,058,900 AAA 19,058,900 -
Held by fiscal agent:

Money market funds 4,936,818 AAA 4,936,818 -

$ 116,491,630 $ 25,117,723 $ 91,373,907

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a
government will not be able to recover its deposits or will not be able to recover collateral securities that are in
the possession of an outside party. The custodial credit risk for investments is the risk that, in the event of the
failure of the counterparty to a transaction, a government will not be able to recover the value of its investment
or collateral securities that are in the possession of another party. As of June 30, 2020, none of the City’s
deposits or investments was exposed to custodial credit risk.

Concentration of Credit Risk

The City’s investment policy imposes restrictions with the exception of U.S. Treasury securities, federal agency
securities, U.S. government sponsored enterprise securities, overnight sweep accounts, and authorized pools that
no more than 20% of the City’s total investment portfolio to be invested in a single security type or 10% in any
one corporate or bank issuer. With respect to concentration risk, as of June 30, 2020, the City is in compliance

with its investment policy.

Investments in any one issuer that represent 5% or more of total City investment are as follows:

Reported Percentage
Investment Type Issuer Amount of Portfolio
U.S. government sponsored enterprise securities Federal Home Loan Bank $ 7,079,880 6.35%
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Note 2 - Cash and Investments (Continued)
F. Risk Disclosures (Continued)

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to
changes in market interest rates. One of the ways that the City manages its exposure to interest rate risk is by
purchasing a combination of shorter term and longer term investments and by timing cash flows from maturities
so that a portion of the portfolio is maturing or coming close to maturity evenly over time as necessary to
provide the cash flow and liquidity needed for operations. The City has elected to use the segmented time
distribution method of disclosure for its interest rate risk.

As of June 30, 2020, the City had the following investments and original maturities:

Remaining M aturing (In M onths)

12 Months 13to 24 25to 60

Investment Type Totals Or Less Months Months
Local Agency Investment Fund $ 65389,528 $ 65,389,528 $ - 9 -
Certificates of deposits 25,984,379 1,201,406 6,792,104 17,990,869
Money market funds 1,122,005 1,122,005 - -
U.S. government sponsored enterprise securities 19,058,900 2,003,910 5,947,530 11,107,460

Held by fiscal agent:

Money market funds 4,936,818 4,936,818 - -
Total $ 116,491,630 $ 74,653,667 $ 12,739,634 $§ 29,098,329

Note 3 - Settlements Receivable
The City has two settlement agreements totaling $76,712, one for the September 2, 2005, filing against Strategy
Workshop and the second one for the March 1, 2005, filing against ECM Group Inc. The City contends that Strategy

Workshop and ECM Group Inc. submitted false claims concerning certain service performed. The balance is also
unavailable as of June 30, 2020. See Note 5.

Note 4 - Notes and Loans Receivable

Summary of changes in notes and loans receivable for the year ended June 30, 2020 is as follows:

Balance Balance
July 1, 2019 Additions Deletions June 30,2020
Rental Rehabilitation $ 17,433 $ 1,813,000 $ - $ 17,433
Section 8 Repayment Program 14,415 - - 14,415
CDBG and First Time Home Buyers 9,325,805 130,185 (234,057) 9,221,933
CalHome Loan Program 392,680 - - 392,680
Total $ 9,750,333 $ 1,943,185 $ (234,057) $ 9,646,461
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Note 4 - Notes and Loans Receivable (Continued)

A.

B.

Rental Rehabilitation

The City participates in a Rental Rehabilitation Program. The purpose of the Rental Rehabilitation Loan Program
is to assist owners of smaller rental properties which are occupied by persons or families that have an income less
than 80% of the statewide median income. At June 30, 2020, the City has rental rehabilitation outstanding
balance in the amount of $1,830,433.

Section 8 Repayment Program

The City of South Gate also participates in a Section 8 Repayment Program. The program was authorized by
Congress in 1974 and developed by HUD to provide rental subsidies for eligible tenant families (including
single persons) residing in newly constructed, rehabilitated and existing rental and cooperative apartment
projects. At June 30, 2020, the outstanding balance was $14,415.

CDBG First Time Home Buyer

The Community Development Department of the City of South Gate operates various loan programs under the
Federal Community Development Block Grant Program which includes the First Time Homebuyer Program.
This program provides zero percent interest silent second down payment assistance loans to residents who meet
certain qualifications for the purpose of providing homeownership assistance to low-and-moderate income
families.

The loans are secured by a deed of trust and monthly payments are not required. The loans become due and
payable when any of the following occurs: 1) the property is sold or transferred, 2) property is no longer owner-
occupied, 3) property is refinanced, 4) the last surviving borrower dies, at which time full repayment would be
required, the loan is never forgiven. At June 30, 2020, the outstanding balance was $9,221,933.

CalHome Loan Program

The Community Development Department of the City of South Gate operates a Homeowner Rehabilitation
Program to assist low-income qualified residents make needed home repairs. Home repairs include such things as
new energy efficient windows, new roof, upgraded electrical and plumbing, and to address other substandard
conditions.

A one-time funding of $1,000,000 was awarded by the State of California Housing and Community Development
Department to assist at least 15 residents with zero percent interest loans. This loan program is capped at $50,000
per household and is due and payable when any of the following occurs: 1) the property is sold or transferred, 2)
property is no longer owner-occupied, 3) property is refinanced, 4) the last surviving borrower dies, or 5) at the
end of thirty (30) years from loan origination, at which time full repayment would be required. The loan is never
forgiven. At June 30, 2020, the outstanding balance is $392,680.
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Note 5 - Unavailable Revenue

Governmental funds report unavailable revenue in connection with receivables for revenues that are not considered to
be available to liquidate liabilities of the current period. Governmental funds also defer revenue recognition in
connection with resources that have been received, but not yet earned.

At the end of the current fiscal year, the various components of unavailable revenue reported in the governmental
funds were as follows:

Grants Special Nonmajor
General Fund Revenue Fund  Governmental Fund Total
Unavailable federal and state grant revenue $ -3 1,674,622  $ 184  $ 1,674,806
Settlement receivable (Note 3) 76,712 - - 76,712
Total $ 76,712  $ 1,674,622  $ 184 § 1,751,518
Note 6 - Interfund Transactions
A. Due To/From Other Funds
Due to Other Funds
Nonmajor
Grants Special ~ Governmental
Due from Other Funds Revenue Fund Funds Total
General Fund $ 4378290 $ 4,076,765 $ 8,455,055
Water Enterprise Fund - 1,779 1,779
Internal Service Fund - 58,699 58,699
Total $ 4378290 § 4,137,243 $ 8,515,533

Current interfund receivables and payables are the result of short-term borrowings at June 30, 2020.

B. Advances To/From Other Funds

On November 13, 2001, a $21,985,000 advance was made between the General Fund and the Sewer Fund to fund
certain improvements to the sewer systems. The amount outstanding at June 30, 2020 is $21,985,000. A payment
schedule has not been determined.

On April 23, 2020, the City Council approved cooperation agreement between the City and the Housing
Authority to provide needed financing for the purchase of property for development of low-moderate income
housing project. The General Fund advanced $1,813,000 to the Nonmajor Governmental Funds (Housing
Successor Special Revenue Fund). The advance bears interest at LAIF rate. As of June 30, 2020, the outstanding
balance for the advance was in the amount of $1,813,000. The advance is to be repaid upon sale of the project.
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Note 6 - Interfund Transactions (Continued)

C. Interfund Transfers

Transfers In

Capital Nonmajor  Utility Authority
Improvement Governmental Water Enterprise
Transfers Out Projects Fund Fund Fund Total
General Fund $ 659,747  $ - $ - $ 659,747
Grants Special Revenue Funds 3,933,680 - - 3,933,680
Capital Improvement

Projects Fund - 124,914 - 124914
Nonmajor Governmental Funds 1,536,947 137,655 - 1,674,602
Water Enterprise Fund 287,309 - 287,309
Sewer Enterprise Fund - 203,595 203,595
Total $ 6,417,683 § 262,569 § 203,595 $ 6,883,847

The General Fund transferred $659,747 to the Capital Improvement Projects Fund to pay for capital improvement
projects.

The Grants Special Revenue Fund and nonmajor Governmental Funds transferred $3,933,680 and $1,536,947,
respectively, to the Capital Improvement Fund to pay for capital improvement projects.

The nonmajor governmental funds transferred $137,655 to nonmajor governmental funds mainly to pay for
HOME program delivery costs.

The Utility Authority Water Enterprise Fund transferred $287,309 to the Capital Improvement Projects Fund to
pay for various capital improvement projects.

The Utility Authority Sewer Enterprise Fund transferred $203,595 to the Utility Authority Water Enterprise Fund
to pay its portion for the 2001 Subordinate Revenue Bonds debt service payments.
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Note 7 - Capital Assets

A. Governmental Activities

Capital assets activity for Governmental Activities for the year ended June 30, 2020, follows

Balance Balance
July 1, 2019 Additions Deletions Transfers June 30, 2020
Capital assets, not being depreciated:
Land $ 3738993 § - 8 - 8 - $ 3,738,993
Construction in progress 36,967,174 6,854,398 - (22,542,015) 21,279,557
Total capital assets, not being depreciated 40,706,167 6,854,398 - (22,542,015) 25,018,550
Capital assets, being depreciated:
Structures and improvements 28,066,943 - - 22,100 28,089,043
Machinery and equipment 13,836,052 599,252 (292,410) - 14,142,894
Infrastructure street network 360,042,071 - - 22,519,915 382,561,986
S ubtotal 401,945,066 599,252 (292,410) 22,542,015 424,793,923
Less accumulated depreciation
Structures and improvements (15,918,311) (799,957) - - (16,718,268)
Machinery and equipment (11,453,135) (852,688) 292,410 - (12,013,413)
Infrastructure street network (176,059,003) (8,092,929) - - (184,151,932)
S ubtotal (203,430,449) (9,745,574) 292,410 - (212,383,613)
Total capital assets, being depreciated 198,514,617 (9,146,322) - 22,542,015 211,910,310
Total capital assets, net $ 239,220,784 $ (2,291,924) $ - 3 - $ 236,928,860

Depreciation expense was charged to functions/programs of the primary government in the Governmental

Activities as follows:

General government

Police

Parks and recreation

Community development

Public works

Fleet management

Information system

Capital asset and equipment replacement

Total depreciation expense
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Note 7 - Capital Assets (Continued)

B. Business-Type Activities

Capital assets activity for Business-Type Activities for the year ended June 30, 2020, follows:

Balance Balance
July 1, 2019 Additions Deletions Transfers June 30, 2020
Capital assets, not being depreciated:
Water rights $ 1,933,144 § - 8 - - $ 1,933,144
Land 1,290,602 - - - 1,290,602
Construction in progress 14,067,213 340,179 - (13,617,936) 789,456
Total capital assets, not being depreciated 17,290,959 340,179 - (13,617,936) 4,013,202
Capital assets, being depreciated:
Structures and improvements 4,190,415 - - - 4,190,415
M achinery and equipment 6,756,426 6,743 - - 6,763,169
Infrastructure utility distribution system 59,540,825 - - 13,617,936 73,158,761
Subtotal 70,487,666 6,743 - 13,617,936 84,112,345
Less accumulated depreciation
Structures and improvements (1,396,981) (96,708) - - (1,493,689)
Machinery and equipment (4,761,591) (260,757) - - (5,022,348)
Infrastructure utility distribution system (29,682,515) (1,728,703) - - (31,411,218)
S ubtotal (35,841,087) (2,086,168) - - (37,927,255)
Total capital assets, being depreciated 34,646,579 (2,079,425) - 13,617,936 46,185,090
Total capital assets, net $ 51,937,538 $§ (1,739,246) $ - - $ 50,198,292

Depreciation expense was charged to functions/programs of the primary government in the Business-Type

Activities as follows:

Water Enterprise Fund $ 1,547,192
Sewer Enterprise Fund 538,976
Total depreciation expense $ 2,086,168
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Note 8 - Long-Term Liabilities
A. Governmental Activities

The following is summary of changes in governmental activities long-term liabilities for the year ended
June 30, 2020:

Classification
Balance Balance Due within Due in More
July 1, 2019 Addition Deletion June 30, 2020 One Year Than One Year
Governmental Activities:
Direct Borrowing:

SCE Edison financing agreements $ 546,121 $ - 3 (94,862) $ 451,259  $ 94,862 $ 356,397
Motorola Solutions loan 440,972 - (153,278) 287,694 140,792 146,902
Total notes payable 987,093 - (248,140) 738,953 235,654 503,299

Notes payable:
2000A Section 108 HUD Note 310,000 - (310,000) - - -
Total notes payable 310,000 - (310,000) - - -

Public Offering:
2005 Pension obligation bonds 14,055,000 - (1,255,000) 12,800,000 1,320,000 11,480,000
Total long-term debt $ 15,352,093 § - $ (1,813,140) $ 13,538953 $ 1,555,654 $ 11,983,299

Southern California Edison On-Bill Financing

The City entered into a financing agreement with Southern California Edison (direct borrowing) to provide five
loans for a total of $882,556 for the implementation of certain energy conservation measures at City facilities. The
City is to make monthly payments of $7,946 over a ten-year period. Payments commenced on
December 30, 2015, and the last payment will be made on June 30, 2026. The loan has no interest. At
June 30, 2020, the outstanding balance is $451,259.

The annual requirements to amortize the outstanding loan as of June 30, 2020, are as follows:

Year Ending Lease
June 30, Payment
2021 $ 94,862
2022 94,862
2023 94,862
2024 70,383
2025 64,638
2026 31,652
Total Minimum Lease Payments 451,259

Less: Amount Representing Interest -
Present Value of Future Minimum Lease Payments $ 451,259
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A. Governmental Activities (Continued)

Motorola Solutions loan

The City entered into a Lease Financing Agreement with Bearcomm Inc. (direct borrowing) for the purchase of
seventy-five (75) Motorola radios for the South Gate Police Department in the amount of $459,834. The City is to
make annual payments of $153,278 over a three-year period. The loan has an annual interest of 4.34%. At
June 30, 2020, the outstanding balance is $287,694.

The annual requirements to amortize the outstanding loan as of June 30, 2020, are as follows:

Year Ending Lease
June 30, Payment
2021 153,278
2022 153,278
Total Minimum Lease Payments $ 306,556
Less: Amount Representing Interest (18,862)
Present Value of Future Minimum Lease Payments $ 287,694

20004 Section 108 HUD Note

In July 1999, the City received $3,625,000 upon issuance of a promissory note. The note is guaranteed by the
U.S. Department of Housing and Urban Development (HUD) under Section 108 of the Housing and Community
Development Act (direct borrowing). The proceeds were advanced to the City’s Community Development
Commission and were used by the Commission to fund loans. The note accrues interest of 6%. The loan was
refunded by a 2000-A Section 108 Loan during the year ended June 30, 2000. The 2000-A loan bears interest at
rates ranging from 7.808 to 7.858%. As of June 30, 2020, the note was fully paid off.

2005 Pension Obligation Bond

In March 2005, the City of South Gate issued $24,400,000 in Pension Obligation Bonds (public offering). The
proceeds were used to provide funds to cover the City’s unfunded actuarial liability for safety employees through
June 30, 2004. Proceeds were also used to advance refund $6,675,000 of outstanding 2001 Taxable Certificates of
Participation. The net proceeds were deposited in an escrow account with U.S. Bank National Association. The
Certificates of Participation are considered defeased and have been paid in full.

The bonds mature in amounts ranging from $1,070,000 to $1,910,000 with interest ranging from 4.6% to 5.42%.
Interest on the bonds is payable on December 1, 2005 and semi-annually thereafter on June 1 and December 1 of
each year. The bonds were issued at face value. At June 30, 2020, the outstanding balance on the bonds is
$12,800,000.
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Note 8 - Long-Term Liabilities (Continued)

A.

Governmental Activities (Continued)

Debt Service Requirements

The following schedule summarizes the debt service to maturity requirements for governmental activities bonds

payable outstanding as of June 30, 2020:

Year Ending
June 30, Principal Interest Total
2021 $ 1,320,000 $ 689,920 § 2,009,920
2022 1,395,000 618,772 2,013,772
2023 1,470,000 543,582 2,013,582
2024 1,545,000 464,349 2,009,349
2025 1,630,000 381,073 2,011,073
2025-2028 5,440,000 596,673 6,036,673
Total $ 12,800,000 $ 3,294369 $ 16,094,369

Compensated Absences

The following is summary of changes in governmental activities compensated absences for the year ended

June 30, 2020:

Classification
Balance Balance Due within Due in More
July 1, 2019 Addition Deletion June 30, 2020 One Year Than One Year
Compensated absences $§ 5788467 $ 2560045 $ (3,249,644) $ 5,098,868 $ 429,616 4,669,252

For governmental activities, accumulated vacation, sick leave benefits, holiday and compensatory time
payable at June 30, 2020, was $5,098,868. Vacation, sick leave, holiday and compensatory time are recorded
as expenditures in the related funds when used, mainly in the General Fund.

Business-Type Activities

The following is summary of changes in business-type activities long-term liabilities for the year ended

June 30, 2020:
Classification
Balance Balance Due within Due in More
July 1, 2019 Addition Deletion June 30, 2020 One Year Than One Year
Business-Type Activities:

Public Offering:
2001 Subordinate Revenue Bonds $ 2,700,680 $ 69,320 $ (2,770,000) $ -3 -8 -
2012 Water Revenue Bonds 32,995,000 - (32,995,000) - - -
Unamortized premium 1,054,239 - (1,054,239) - - -
2019A Water Revenue Refunding Bonds - 7,990,000 - 7,990,000 55,000 7,935,000
2019AT Water Revenue Refunding Bonds - 23,350,000 - 23,350,000 1,560,000 21,790,000
Unamortized premium - 1,098,029 (40,454) 1,057,575 69,349 988,226
Total long-term debt $ 36,749,919 $ 32,507,349 $ (36,859,693) $ 32,397,575 § 1,684,349 $ 30,713,226
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B. Business-Type Activities (Continued)

2001 Subordinate Revenue Bonds

On November 13, 2001, $30,965,451 of Subordinate Revenue Bonds (2001 Series) were issued by the Utility
Authority, a public financing authority established by the City for the sole purpose of issuing debt on behalf of the
City. The bond proceeds were used to finance an up-front lease payment for the Utility Authority's right to use the
Water Enterprise, to finance certain capital improvements of the Sewer Enterprise, and to satisfy reserve
requirements. In accordance with generally accepted accounting principles, the assets and debt of the Utility
Authority have been reported as debt and assets of the primary government and the underlying intra-entity lease
has been eliminated.

The bonds consist of $25,690,000 Current Interest Bonds and $5,275,451 Capital Appreciation Bonds. Interest on
the Current Interest Bonds is payable April 1, 2002, and semi-annually thereafter on April 1 and October 1 of
each year at rates ranging from 1.75% to 5% per annum. Principal installments are payable annually ranging in
amounts from $115,000 to $285,000 through October 1, 2032. The Capital Appreciation bonds will appreciate in
value based upon semi-annual accretion of the initial amount thereof on each April 1 and October 1, commencing
April 1, 2002, at a rate of interest that will result in each such Capital Appreciation Bond appreciating to $5,000
(or the applicable integral multiple thereof) on its final maturity date.

Interest is accreted at rates ranging from 4.55% to 5.2%. By their nature, there are no regular interest payments
associated with Capital Appreciation Bonds. The “interest” on the debt results from the difference between the
amounts paid by the investors when the debt was issued and the significantly larger value at maturity. Each year,
the outstanding balance is increased for the interest associated with the bonds.

On August 15, 2012, the South Gate Utility authority issued the 2012 Series Water Revenue Bonds to refund
the outstanding interest bonds of the 2001 Subordinate Revenue Bonds. As a result, the interest bonds have

been paid off and the capital appreciation bonds of the 2012 Series Water Revenue Bonds remain
outstanding with a balance of $2,700,680 at June 30, 2020.

In December 2019, the 2001 Subordinate Revenue Bonds were advance refunded by 2019 Water Revenue
Refunding Bonds.

2012 Series Water Revenue Bonds

On August 15, 2012, the South Gate Utility authority issued $34,170,000 of 2012 Series Water Revenue Bonds.
The proceeds of the Bonds was used to: i) refund the portion of the Authority’s Subordinate Revenue Bonds,
2001 Series (Water and Sewer System Projects) constituting current interest bonds, ii) finance a lease payment
under the Lease Agreements, iii) finance certain capital improvements to the Water Enterprise, iv) fund the
Reserve account for the Bonds, and v) pay costs of issuance of the Bonds.

The bonds consist of $25,000,000 in Serial Bonds and $9,710,000 in Term Bonds. Interest on the Serial Bonds is
payable on April 1, 2013 and semi-annually thereafter on April 1 and October 1 of each year at rates ranging from
2.00% to 5.250% per annum. Principal installments are payable annually in increasing amounts from $60,000 to
$2,400,000 on October 1 of each year from 2013 through 2032. The Term Bonds mature from 2033 through 2037
in annual installments of $1,780,000 to $2,110,000 and bear interest at 4.250%.

In December 2019, the 2012 Series Water Revenue Bonds were advance refunded by 2019 Water Revenue
Refunding Bonds.
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B. Business-Type Activities (Continued)

2019 Series A and AT Water Revenue Bonds

On December 5, 2019, the South Gate Utility Authority issued $31,340,000 of 2019 Series A and AT Water
Revenue Bonds. Proceeds of these bonds were used to refund the Authority’s 2001 Subordinate Revenue Bonds
and 2012 Series Water Revenue Bonds and pay costs of issuance of these bonds.

The refunding resulted in saving in debt service payment in the amount of $7,568,399 and economic gain in
present value saving of $5,941,319. The outstanding balance of the refunded debt at June 30, 2020 was
$24,420,000.

Debt covenants of the 2019 Revenue Bonds require that the Utility Authority set its charges at rates that will
produce net water revenues that are at least equal to 120% of the proportionate share of certain debt service
payments (as defined in the official statement). Net water revenue received during the year was $9,217,241. Total
principal and interest paid for the fiscal year was $259,329 for 2019 Series A and AT Water Revenue Bonds.

The following schedule summarizes the debt service to maturity requirements for the bonds outstanding as of
June 30, 2020:

Year Ending

June 30, Principal Interest Total
2021 $ 1,615,000 $ 891,362 $§ 2,506,362
2022 1,645,000 860,556 2,505,556
2023 1,680,000 827,639 2,507,639
2024 1,715,000 791,722 2,506,722
2025 1,755,000 752,853 2,507,853

2026-2030 9,470,000 3,065,363 12,535,363

2031-2035 11,000,000 1,535,864 12,535,864
2036 2,460,000 49,200 2,509,200
Total $ 31,340,000 $ 8,774,559  $ 40,114,559

Compensated Absences

The following is summary of changes in business-type activities compensated absences for the year ended
June 30, 2020:

Classification
Balance Balance Due within Due in More
July 1, 2019 Addition Deletion June 30, 2020 One Year Than One Year
Compensated absences $ 39398 $ 216,101  § (179,244)  $ 430,843  § 36,302 $ 394,541

For the enterprise funds, accumulated vacation, sick leave, holiday and compensatory time amounted to
$430,843 at June 30, 2020. The liability will be paid in future years by the Utility Authority Water Fund and
the Utility Authority Sewer Fund.
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Note 9 - Defined Contribution Plan

The City has established a defined contribution plan in accordance with Internal Revenue Code Section 401(a)
to provide tax deferred payments towards retirement for Top Management employees. Under this plan, the City
will provide a dollar-for-dollar match of the contributions paid by the employee into a 457 deferred
compensation plan up to one-half the annual contribution limit set by the IRS. For the year ended June 30, 2020, the
City contributed $19,504 to the plan.

Note 10 — Retirement Plans

The following is the summary of net pension liability and related deferred outflows of resources and deferred
inflows of resources at June 30, 2020 and pension expense for the year then ended.

Governmental  Business-Type

Activities Activities Total
Deferred outflows of resources:
Pension contribution made after measurement date:
CalPERS Miscellaneous $ 3,616,873 $ 587,078 $ 4,203,951
CalPERS Safety 4,957,802 - 4,957,802
PARS 96,005 - 96,005
Total pension contribution made after measurement date 8,670,680 587,078 9,257,758
Change in assumption
CalPERS Safety 2,208,591 - 2,208,591
PARS 36,182 - 36,182
Total change in assumption 2,244,773 - 2,244.773
Difference between expected and actual experience
CalPERS M iscellaneous 190,811 30,972 221,783
CalPERS Safety 3,518,106 - 3,518,106
PARS 53,421 53,421
Total difference between expected and actual experience 3,762,338 30,972 3,793,310
Projected earnings on pension plan investments in excess of actual earnings:
PARS 2,635 2,635
Adjustment due to difference in proportions
CalPERS Safety 598,460 - 598,460
Total deferred outflows of resources $ 15278886 $ 618,050 $ 15,896,936
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Note 10 — Retirement Plans (Continued)

Governmental  Business-Type

Activities Activities Total
Net pension liabilities:
CalPERS M iscellaneous $ 32,120,009 $ 5,213,608 $ 37,333,617
CalPERS Safety 53,883,494 - 53,883,494
PARS 446,151 - 446,151
Total net pension liabilities $ 86,449,654 $ 5,213,608 $ 91,663,262
Deferred inflows of resources:
Change in assumption
CalPERS Miscellaneous 105,739 17,163  $ 122,902
CalPERS Safety 431,004 - 431,004
Total change in assumption 536,743 17,163 553,906
Difference between expected and actual experience
CalPERS M iscellaneous 729,205 118,361 847,566
CalPERS Safety - - -
Total difference between expected and actual experience 729,205 118,361 847,566
Projected earnings on pension plan investments in excess of actual earnings:
CalPERS M iscellaneous 456,401 74,082 530,483
CalPERS Safety 741,259 741,259
Total projected earnings on pension plan investments in excess of
actual earnings 1,197,660 74,082 1,271,742
Adjustment due to difference in proportions
CalPERS Safety 249,772 - 249,772
Employer contributions in excess of proportionate share of contribution
CalPERS Safety 2,927,104 - 2,927,104
Total deferred inflows of resources $ 5,640,484  $ 209,606 $ 5,850,090
Pension expenses:
CalPERS Miscellaneous $ 5,549,558  $ 1,238,702  § 6,788,260
CalPERS Safety 8,322,621 - 8,322,621
PARS 62,205 - 62,205
Total net pension expenses $ 13934384 §$ 1,238,702  $ 15,173,086
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Note 10 — Retirement Plans (Continued)
A. California Public Employees’ Retirement System (“CalPERS”)

General Information about the Pension Plan

Plan Description

The City contribution to the California Public Employees Retirement System (“CalPERS”), an agent multiple-
employer defined benefit pension plan for miscellaneous employees and a cost-sharing multiple-employer defined
benefit plan for safety employees. CalPERS act as a common investment and administrative agent for
participating public entities within the State of California. Benefit provisions and all other requirements are
established by state statue and City ordinance. A full description of the pension plan regarding number of
employees covered, benefit provisions, assumptions (for funding, but not accounting purposes), and membership
information are listed in the annual actuarial valuation report. This report and CalPERS’ audited financial
statements are publicly available reports that can be obtained at CalPERS’ website under Forms and Publications.

Benefit Provided

CalPERS provide retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan
members and beneficiaries. Benefits provisions under both plans are established by the State statute and City
resolution as follows:

Miscellaneous Plan Safety Plan

Classic* PEPRA Classic* PEPRA

Prior to On or after Prior to On or after
Hire date January 1, 2013 January 1,2013 January 1, 2013 January 1, 2013
Benefit formula 2.7% @ 55 2.0% @ 62 3.0% @ 50 2.7% @ 57
Benefit vesting schedule 5 years of service S years of service 5 years of service 5 years of service
Benefit payments monthly for life monthly for life monthly for life monthly for life
Retirement age minimum 50 minimum 52 minimum 50 minimum 50
Monthly benefits, as a % of
eligible compensation 2.000% - 2.700% 1.000% - 2.500% 3.00% 2.000% - 2.700%
Required employee contribution rates 8.000% 5.750% 9.000% 12.750%
Required employer contribution rates 11.289% 11.289% 23.654% 13.786%

* Closed to new entrants

Participants are eligible for non-industrial disability retirement if becomes disabled and has at least 5 years
credited service. There is no special age requirement. The standard non-industrial disability retirement benefit is a
monthly allowance equal to 1.8 percent of final compensation, multiplied by service.

Industrial disability benefits are not offered to miscellaneous employees. The City provides industrial disability

retirement benefit to safety employees. The industrial disability retirement benefit is a monthly allowance equal to
50 percent of final compensation.
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Note 10 — Retirement Plans (Continued)
A. California Public Employees’ Retirement System (“CalPERS”) (Continued)

General Information about the Pension Plan (Continued)

Benefit Provided (Continued)

An employee's beneficiary may receive the basic death benefit if the employee dies while actively employed. The
employee must be actively employed with the City to be eligible for this benefit. An employee's survivor who is
eligible for any other pre-retirement death benefit may choose to receive that death benefit instead of this basic
death benefit. The basic death benefit is a lump sum in the amount of the employee's accumulated contributions,
where interest is currently credited at 6 percent per year, plus a lump sum in the amount of one month's salary for
each completed year of current service, up to a maximum of six months' salary. For purposes of this benefit, one
month's salary is defined as the member's average monthly full-time rate of compensati