
SOUTH GATE CITY COUNCIL
REGULAR MEETING AGENDA

Tuesday, March 10, 2020 at 6:30 p.m.

Call To Order/Roll Call With Invocation & Pledge

City Officials

Meeting Compensation Disclosure

Pursuant to Government Code Section 54952.3:  Disclosure of 
compensation for meeting attendance by City Council Members is $650 
monthly regardless of the amount of meetings.

Proclamations, Certificates, Introductions And 
Ceremonial Actions

1. Proclamation For Pete Morales For His 18 Years Of Dedicated 
Service

The City Council will issue a Proclamation to Pete Morales in 
recognition for his 18 years of dedicated service to Golf Course patrons 
at South Gate Park and to wish him well in his retirement. (PARKS)

ITEM 1 REPORT 03102020.PDF

2. Appointment To The Tweedy Mile Advisory Board

Council Member Al Rios will make an appointment to the Tweedy Mile 
Advisory Board to fill a vacancy for the unexpired term ending on 
January 31, 2021; the appointment will be ratified by a majority vote of 
the City Council.  (ADMIN SVCS)

ITEM 2 REPORT 03102020.PDF

Comments From The Audience

During this time, members of the public and staff may address the City 
Council regarding any items within the subject matter jurisdiction of the City 
Council. Comments from the audience will be limited to five (5) minutes 
per speaker; unless authorized by the Mayor, the time limit may not be 
extended by utilizing another member's time. There will be no debate or 
action on items not listed on the agenda unless authorized by law.

Note:  The City Council desires to provide all members of the public with 
the opportunity to address the Council.  Nevertheless, obscene language, 
comments intended to disrupt or interfere with the progress of the meeting 
or slanderous comments will not be tolerated and may result in ejection 
and/or may constitute a violation of South Gate Municipal Code Section 
1.04.110.

Reports And Comments From City Officials

During this time, members of the City Council will report on matters 
pertaining to their service on various intergovenmental boards and 
commissions as a representative of the City pursuant to Assembly Bill 
1234.  City Council Members will also have an opportunity to comment on 
matters not on the agenda.

Following the City Council Members, reports and comments will be heard 
by the City Clerk, City Treasurer, City Manager and Department Heads.

Consent Calendar Items

Agenda Items 3, 4, 5 and 6 are consent Calendar Items.  All items 

including Ordinances, Resolutions and Contracts, may be approved by 
adoption of the Consent Calendar, individually and collectively by one 
(1) motion.  There will be no separate discussion of these items unless 
Members of the City Council, the public, or staff request that specific items 
be removed from the Consent Calendar for separate discussion and 
action.

Any Motion to introduce or adopt an Ordinance on the Consent Calendar 
shall be: (1) a motion to waive the reading of the Ordinance and introduce 
the Ordinance or (2) a motion to waive the reading of the Ordinance and 
adopt the Ordinance, as appropriate.

3. Adopt Ordinance 2020-01-CC Granting A Five Year Franchise To 
Tesoro SoCal Pipeline Company, LLC

The City Council will waive the reading in full and adopt Ordinance No. 
2020-01-CC granting a five-year franchise to Tesoro SoCal Pipeline 
Company, LLC, a Delaware limited liability company, commencing 
retroactively on February 27, 2019, to lay and use pipes, ditches, 
flumes, conduits and appurtenances for transmitting and distributing oil 
or products thereof, for any and all purposes in, along, across, upon and 
under the public streets, ways, alleys and places, as the same now or 
may hereafter exist within the City of South Gate.  (PW)

ITEM 3 REPORT 03102020.PDF

4. Agreement With RSG, Inc., For General On-Call Services

The City Council will consider: (ADMIN SVCS)

a.     Approving an Agreement (Contract No. ) with RSG, 
Inc., for general on-call services through and including June 30, 2021, in 
an amount not-to-exceed $172,115; and

b.     Authorizing the Mayor to execute the Agreement in a form 
acceptable to the City Attorney.

ITEM 4 REPORT 03102020.PDF

5. Authorization To Convert Park Space Into Parking Area For 
Police Vehicles

The City Council will consider approving the change of use of the park 
space adjacent to the Police Department from open city park space to 
exclusive use parking for Police vehicles. (PARKS) 

ITEM 5 REPORT 03102020.PDF

6. Minutes

The City Council will consider:  (CLERK)

A.     Approving the Regular Meeting and Special Meeting minutes of 
February 11, 2020; and

B.     Approving the Regular Meeting and Special Meeting minutes of 
February 25, 2020.

ITEM 6 REPORT 03102020.PDF

Reports, Recommendations And Requests

7. Warrant Register For March 10, 2020

The City Council will consider approving the Warrants and 
Cancellations for March 10, 2020. (ADMIN SVCS)

Total of Checks:        $3,610,354.83
Voids:       ($      1,143.09)
Total Payroll Deductions:       $   417,144.56
Grand Total:        $3,192,067.18

Cancellations: 86829, 86946, 87198, 86923

ITEM 7 REPORT 03102020.PDF

Adjournment 

I, Carmen Avalos, City Clerk, certify that a true and correct copy of the foregoing 
Meeting Agenda was posted March 5, 2020 at 4:50 p.m., as required by law.

Carmen Avalos, CMC

City Clerk

Materials related to an item on this Agenda submitted to the City Council after distribution of the agenda 
packet are available for public inspection in the City Clerk's Office

8650 California Avenue, South Gate, California 90280

(323) 563-9510 * fax (323) 563-5411 * www.cityofsouthgate.org

In compliance with the American with Disabilities Act, if you need special assistance to participate in the 
City Council Meetings, please contact the Office of the City Clerk.  

Notification 48 hours prior to the City Council Meeting will enable the City to make reasonable 
arrangements to assure accessibility.

I.

CALL TO ORDER M. Belen Bernal, Mayor

INVOCATION
Pastor Anthony Kidd, Community 
of Faith Bible Church

PLEDGE OF 
ALLEGIANCE

Steve Costley, Deputy Director of 
Parks & Recreation

ROLL CALL Carmen Avalos, City Clerk

II.

MAYOR CITY CLERK

M. Belen Bernal Carmen Avalos

VICE MAYOR CITY TREASURER

Denise Diaz Gregory Martinez

COUNCIL MEMBERS CITY MANAGER

Al Rios Michael Flad

Maria Davila

Bill De Witt CITY ATTORNEY

Raul F. Salinas

III.

IV.
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retroactively on February 27, 2019, to lay and use pipes, ditches, 
flumes, conduits and appurtenances for transmitting and distributing oil 
or products thereof, for any and all purposes in, along, across, upon and 
under the public streets, ways, alleys and places, as the same now or 
may hereafter exist within the City of South Gate.  (PW)

ITEM 3 REPORT 03102020.PDF

4. Agreement With RSG, Inc., For General On-Call Services

The City Council will consider: (ADMIN SVCS)

a.     Approving an Agreement (Contract No. ) with RSG, 
Inc., for general on-call services through and including June 30, 2021, in 
an amount not-to-exceed $172,115; and

b.     Authorizing the Mayor to execute the Agreement in a form 
acceptable to the City Attorney.

ITEM 4 REPORT 03102020.PDF

5. Authorization To Convert Park Space Into Parking Area For 
Police Vehicles

The City Council will consider approving the change of use of the park 
space adjacent to the Police Department from open city park space to 
exclusive use parking for Police vehicles. (PARKS) 

ITEM 5 REPORT 03102020.PDF

6. Minutes

The City Council will consider:  (CLERK)

A.     Approving the Regular Meeting and Special Meeting minutes of 
February 11, 2020; and

B.     Approving the Regular Meeting and Special Meeting minutes of 
February 25, 2020.

ITEM 6 REPORT 03102020.PDF

Reports, Recommendations And Requests

7. Warrant Register For March 10, 2020

The City Council will consider approving the Warrants and 
Cancellations for March 10, 2020. (ADMIN SVCS)

Total of Checks:        $3,610,354.83
Voids:       ($      1,143.09)
Total Payroll Deductions:       $   417,144.56
Grand Total:        $3,192,067.18

Cancellations: 86829, 86946, 87198, 86923

ITEM 7 REPORT 03102020.PDF

Adjournment 

I, Carmen Avalos, City Clerk, certify that a true and correct copy of the foregoing 
Meeting Agenda was posted March 5, 2020 at 4:50 p.m., as required by law.

Carmen Avalos, CMC

City Clerk

Materials related to an item on this Agenda submitted to the City Council after distribution of the agenda 
packet are available for public inspection in the City Clerk's Office

8650 California Avenue, South Gate, California 90280

(323) 563-9510 * fax (323) 563-5411 * www.cityofsouthgate.org

In compliance with the American with Disabilities Act, if you need special assistance to participate in the 
City Council Meetings, please contact the Office of the City Clerk.  

Notification 48 hours prior to the City Council Meeting will enable the City to make reasonable 
arrangements to assure accessibility.

I.

CALL TO ORDER M. Belen Bernal, Mayor

INVOCATION
Pastor Anthony Kidd, Community 
of Faith Bible Church

PLEDGE OF 
ALLEGIANCE

Steve Costley, Deputy Director of 
Parks & Recreation

ROLL CALL Carmen Avalos, City Clerk

II.

MAYOR CITY CLERK

M. Belen Bernal Carmen Avalos

VICE MAYOR CITY TREASURER

Denise Diaz Gregory Martinez

COUNCIL MEMBERS CITY MANAGER

Al Rios Michael Flad

Maria Davila

Bill De Witt CITY ATTORNEY

Raul F. Salinas

III.

IV.

Documents:

Documents:

V.

VI.

VII.

Documents:

Documents:

Documents:

Documents:

VIII.

Documents:

IX.

http://www.cityofsouthgate.org/
http://www.cityofsouthgate.org/ca1ba53e-0726-4c7a-9134-955eccc19bc8


City ofSouth Gate Item No. 1
CITY COUNCIL

MAR 4 zozo
CITY OF SOUTH GATE i\.(3-END \... BILL

tPFICE OF THE CITY MANAGER
For the Regular Meeting of: March 10, 2020
Originating Department: Parks & Recreaf

Depu Director:($ Manager:___________________
Steve Costley Michael Flad

SUBJECT: PROCLAMATION RECOGNIZING PETE MORALES FOR HIS 18 YEARS
OF DEDICATED SERVICE AT SOUTH GATE PARK

PURPOSE: To recognize Pete Morales, former Golf Starter, for his years of service at South
Gate Park.

RECOMMENDED ACTION: Mayor Belén Bernal will issue a Proclamation to Pete Morales
in recognition for his 18 years of dedicated service to Golf Course patrons at South Gate Park and
to wish him well in his retirement.

FISCAL IMPACT: None.

ANNALYSIS: None.

BACKGROUND: In November of 2001, Pete Morales was hired to be a Golf Starter at the South
Gate Park, Par 3 Golf Course. Throughout the following 18 years, Mr. Morales became a fixture
at the facility and a beloved part of the golfing community in South Gate. After his retirement in
December of 2019, the Parks & Recreation Commission requested that Mr. Morales be recognized
by the City Council for his dedicated service.

The City Council wishes to recognize Pete for all of his hard work and wish him well in his
retirement.

ATTACHMENT: Proclamation.
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WHEREAS,

WHEREAS,

Pete Morales was born and raised in El Paso, Texas; and

Mr. Morales started golfing in his early 20’s and was a
rising star; and

in 2001, Mr. Morales was hired as a Golf Starter at the
South Gate Park Golf Course; and

Mr. Morales always looked forward to introducing the
game of golf to many residents, both youth and seniors;
and

when called upon to assist other employees with learning
the operations of the Golf Course, Mr. Morales was
always glad to lend a helping hand; and

after happily working on the fairways for 18 years, Mr.
Morales retired in November 2019; and

South Gate citizens and employees had the pleasure and
benefit of working with Mr. Morales and wish him the
best retirement; and V

to this day, both the South Gate Men’s and Women’s
Golf Clubs miss his smile and willingness to talk golf
with them;

NOW, THEREFORE, on this 0th day ofMarch 2020, I, Belén Bernal,
Mayor of the City of South Gate, on behalf of the City Council and
citizens, do hereby recognize Pete Morales and duly thank him for his 18
years of dedicated service to the City of South Gate. Happy retirement!

J7

iTroin rhc
!cawr

C ()

Presented to

Pete Morales

In recognition for your 18 years of dedicated service to the
City of South Gate

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

Mayor Belén Bernal
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City ofSouth Gate Item No. 2

MAR4 CITY COUNCIL

01AaEAGENDA BILL
£ S5pM...

For the Regular Meeting of: March 10, 2020
Originating Department: Administrative Servi es

Department Director: k.cACcJ,iL_ City Manager:

___________________________

Jackie Acosta Michae Flad

SUBJECT: APPOINTMENT TO THE TWEEDY MILE ADVISORY BOARD

PURPOSE: To fill the seat vacated by Melissa Alvarado. Ms. Alvarado was appointed by Council

Member Rios.

RECOMMENDED ACTION: Council Member Al Rios will make an appointment to the Tweedy Mile

Advisory Board to fill a vacancy for the unexpired term ending on January 31,2021; the appointment will be

ratified by a majority vote of the City Council.

FISCAL IMPACT: None. ‘.‘

.

ANALYSIS: Ordinance No. 2286, adopted on September 27, 2011, established the Tweedy Mile Advisory

Board (TMAB). The ordinance states that members shall be appointed for staggered, three-year terms.

BACKGROUND: As the TMAB had not met in several years, in the fall of 2018, the City Council re

established the TMAB and made appointments to the board. At the first meeting ofthe newly, re-established
TMAB on February 4, 2019, those staggered, three-years terms were assigned to the five members by a

random drawing.The terms were set as follows:

Board Member Length of Term Term Ending Date
Melissa Alvarado, 2 years January 31, 2021
‘Joshua Barron 3 years January 31 2022
Maribel Chaidez 3 years January 31, 2022
Jan Hicks 1 year January 31, 2020
Minerva Rodriguez 2 years January 31, 2021

As Ms. Alvarado has resigned from the board, staff respectfully requests Council Member Rios to make an

appointment to fill the remaining term of Ms. Alvarado’s seat.,

ATTACHMENT: Ordinance No. 2286
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ORDINANCE NO. 2286

CITY OF SOUTH GATE
LOS ANGELES COUNTY, CALIFORNIA

AN ORDiNANCE OF THE CITY COUNCIL OF THE CITY OF SOUTH GATE
AMENDING TITLE 2 (LICENSES - BUSINESS REGULATIONS), CHAPTER 2.64

(PARKING AND BUSINESS IMPROVEMENT AREA BUSINESS LICENSE) OF THE

SOUTH GATE MUNICIPAL CODE BY ADDING SECTIONS 2.64.100

THROUGH 2.64.140 ESTABLISHING THE
TWEEDY MILE ADVISORY BOARD AND SETTING FORTH

THE DUTIES THEREOF

WHEREAS, pursuant to Section 36530 of the California Streets and Highways

Code, the City Council shall appoint a Tweedy Mile Advisory Board (TMAB); and

WHEREAS, TMAB is necessary to make recommendations to the City Council on

the expenditure of revenues derived from the levy assessments on proposed

improvements and activities and on the method and basis of levying assessments;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SOUTH GATE DOES

HEREBY ORDAIN AS FOLLOWS:

SECTION 1: Title 2 (Licenses — Business Regulations), Chapter 2.64 (Parking and

Business Improvement Area Business License) of the South Gate Municipal Code is hereby

amended by adding Sections 2.64.100 through 2.64.140 to read as follows:

2.64.100 Tweedy Mile Advisory Board
2.64.110 Membership
2.64.120 Meetings
2.64.130 Duties
2.64.140 Staff Representation

2.64.100 Tweedy Mile Advisory Board
The City Council shall appoint a Tweedy Mile Advisory Board pursuant to

Section 36530 of the California Streets and Highways Code in order to make

recommendations to the City Council on the expenditure of revenues derived from

the levy assessments on proposed improvements and activities and on the method

and basis of levying assessments.

2.64.110 Membership
The Tweedy Mile Advisory Board shall consist of five (5) members each of which shall

he appointed by a City Council Member. The members of the Tweedy Mile Advisory

Board shall be appointed for staggered, three-year terms.
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2.64.120 Meetings
1. The regular meetings of the Tweedy Mile Advisory Board shall be held not less

frequently than once each calendar year, and otherwise as determined by the
Tweedy Mile Advisory Board. The Tweedy Mile Advisory Board shall meet in
the South Gate City Council Chambers.

2. The Tweedy Mile Advisory Board shall annually elect a Chairperson and Vice
Chairperson from among its members.

3. Three members of the Tweedy Mile Advisory Board constitute a minimum
quorum for the transaction of business.

4. The affirmative vote of at least a majority of the then present members of’ the
Tweedy Mile Advisory Board shall be necessary to take action.

2.64.130 Duties
The duties of the Tweedy Mile Advisory Board are as follows:
1. The Tweedy Mile Advisory Board shall prepare an annual report specifying the

expenses, services, activities, and programs to be funded by the assessment, in
accordance of the requirements of Sections 36530 and 36533 of the California
Streets and Highways Code. Upon approval of the annual report, the City Council
shall follow the procedures set forth in Section 36534 of the California Streets and
Highways Code for the conduct of a public hearing on the assessments for the
fiscal year referred to in the annual report.

2. The Tweedy Mile Advisory Board will work together with City staff to consider
new business, to evaluate whether or not proposed solutions are viable and cost
effective, and to submit from time to time recommendations to the City Council
for review and approval.

3. To perform such duties and responsibilities as may be assigned by the City
Council from time to time.

[Remainder of page left blank intentionally]
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2.64.140 Staff Representation
The City Manager shall assign staff to ensure the effective functioning of the Tweedy
Mile Advisory Board, including designating the Secretary to the Tweedy Mile Advisory
Board who shall be a City employee responsible for the preparation of all minutes of all
meetings of the Board, and the filing of the approved minutes with the City Clerk. The
minutes shall include a record of Board Member attendance, a brief summary of
presentations made if any, actions taken by the Tweedy Mile Advisory Board, and the
vote of each member on any item upon which action is taken. Minutes need not he
verbatim transcripts of the conduct of the meetings, but should be sufficient to adequately
characterize the discussions, deliberations and actions taken.

SECTION 2: This Ordinance shall take effect and be in force on the thirty-first (3 1st)

day after its adoption.

SECTION 3: The City Clerk shall certify to the adoption of this Ordinance and shall
cause the same to be published as required by law.

PASSED, APPROVED and ADOPTED this 27th day of September, 2011.

CITY OF SOUTH GATE:

Maria Davila, Mayor

ATTEST:

Carmen Avalos, City Clerk
(SEAL)

APPROVED AS TO FORM:

F. Salinas, City Attorney
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ORI)INANCE CERTIFICATION PAGE

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES ) SS

CITY OF SOUTH GATE )

1, Carmen Avalos, City Clerk of the City of’ South Gate, California, hereby certify that the whole

number of Members of the City Council of said City is five: that Ornance No. 2286 was adopted

by the City Council at their Regular Meeting held on September 27, 2011, by the following vote:

Ayes: Council Members: Davila, Dc Witt, Gonzalez and Morales

Noes: Council Members: None

Absent: Council Members: Hurtado

Abstain: Council Members: None

Witness my hand and the seal of said City on October 5, 2011.

(‘armen Avalos, City Clerk
City of South (late, (‘alifornia
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RECEIVED
MAR 5 2020 City ofSouth Gate Item No. 3

CITY COUNCIL

OFFlEGENDA BIELL
For the Regular Meeting of: March 10, 2020

Origin ting Department: Public Works

Department Director:

_______________________

Ci Manager:
Artur Cer tes

SUBJECT: ORDINANCE NO. 2020-01-CC GRANTING A FWE-YEAR FRANCHISE
AGREEMENT TO TESORO SOCAL PIPELINE COMPANY, LLC

PURPOSE: The Tesoro SoCal Pipeline Company, LLC (Tesoro SoCal) has operated two underground
pipelines in the City that are regulated under an expired franchise agreement. The City Council has taken
several actions to renew it. Adoption of Ordinance No. 2020-01-CC is the last action needed from the City
Council to renew the Franchise Agreement.

RECOMMENDED ACTION: Waive the reading in full and adopt Ordinance No. 2020-01-CC granting
a five-year franchise to Tesoro SoCal Pipeline Company, LLC, a Delaware limited liability company,
commencing retroactively on February 27, 2019, to lay and use pipes, ditches, flumes, conduits and
appurtenances for transmitting and distributing oil or products thereof, for any and all purposes in, along,
across, upon and under the public streets, ways, alleys and places, as the same now or may hereafter exist,
within the City of South Gate.

FISCAL IMPACT: Tesoro SoCal is required to pay the City a granting fee of $11,255 prior to the
adoption of the ordinance and approximately $4,000 annually, as determined by the California Public
Utilities Code.

NOTICING PROCEDURES: A public hearing notice was duly published in the Los Angeles Wave, a
newspaper of general circulation, on February 6, 2020.

ANALYSIS: Tesoro SoCal operates two underground pipelines in the City. They were authorized to
operate the pipelines by a franchise agreement that was issued under Ordinance No. 2315. The term ofthe
franchise agreement began on August 26, 2014 and expired on February 26, 2019. Tesoro SoCal has
requested a renewal. Before the City could renew the franchise, California Public Utility Code Section
6232 et seq., required the City Council to adopt a resolution declaring its intent to grant a franchise and to
schedule a public hearing. On January 28, 2020, the City Council adopted Resolution No. 2020-03-CC
thereby declaring the City’s intention to grant a 5-year franchise renewal. On February 25,2020, the City
Council conducted a public hearing and introduced Ordinance No. 2020-01-CC. To complete the process,
the City Council may now adopt Ordinance No. 2020-01-CC. The ordinance will extend the term of the
franchise for an additional five years, commencing retroactively on February 27, 2019, and expiring on
February 26, 2024.

It is noted that a correction was made in the length ofpipeline that was previously stated in Resolution No.
2020-03-CC as well as in Ordinance No. 2020-01-CC which was introduced at the public hearing. The

Michael Flad
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pipeline length for Pipeline No. 080 was noted as 1,155 feet, however, the actual pipe length is 12,952 feet.
Ordinance No. 2020-01-CC that is before the City Council contains the corrected pipe length.

BACKGROUND: Tesoro SoCal owns and operates the Vinvale Terminal, located at 8601 Garfield
Avenue, South Gate, CA. The Vinvale Terminal is used for the storage and loading of gasoline and diesel
fuel products for delivery by tanker truck. Tesoro SoCal also owns and operates two existing underground
pipelines. One is a 2,624 foot long, 8-inch diameter pipeline, located beneath Southern Avenue and
Garfield Avenue (“Pipeline No. 034”). The other is a 12,952 foot long, 12-inch diameter pipeline, located
beneath Garfield Avenue and Miller Way and ending at the Arco Vinvale Terminal (“Pipeline No. 080”).
These pipelines carry gasoline and diesel products. The pipelines have been in place since at least 1999.
They have been operated over the years by several different oil and pipeline companies.

The City regulates the pipelines through franchise agreements that have a set term. Tesoro SoCal’s most
current franchise agreement had a five-year term that has expired. A new franchise agreement has been
requested. Franchise agreements are issued via ordinances. The process and schedule to adopt an ordinance
is listed below:

Action Description Date
Adopted Resolution 2020-03-CC declaring the intention to grant a

1 franchise to Tesoro SoCal. 1/28/2020
Conducted a public hearing and introduced Ordinance No. 2020-01-CC

2 granting a five-year franchise to Tesoro SoCal. 2/25/2020
Adopt Ordinance No. 2020-01-CC granting a five-year franchise to

3 Tesoro SoCal. 3/10/2020

Accordingly, adoption of Ordinance No. 2020-01-CC is the next action required of the City Council to
renew the franchise agreement.

Ordinance No. 2020-01-CC is otherwise identical to the current franchise agreementJordinance, with
highlights following:

• Identifies the term (five years), expiration date, and pipelines. Since the prior franchise agreement
has expired, the new 5-year term will retroactively cover the period from February 27, 2019 to
February 26, 2024.

• Directs that terms and conditions be in accordance with California Public Utilities Code Section
6201 and ordinance.

• Establishes liability insurance, bond and indenmity requirements.
• Sets the franchise payment, rules and requirements under which Tesoro SoCal franchise will be

required to operate.
• Complies with the Section 51010 ofthe Government Code which assigns responsibility for pipeline

safety to the State Fire Marshal.

Tesoro SoCal is regulated by the California Public Utilities Commission. Ordinance No. 2020-0 1 -CC is in
accordance with California Public Utilities Code Section 6201.

The California Government Code (Section 51010) authorizes the State Fire Marshal to inspect the
pipelines. It is noted that the State Fire Marshal identified three violations in 2018 regarding the operations
of these pipelines. The violations were in regards to inspections. Staff contacted the Division Chief of the
Office of the State Fire Marshal on October31, 2019 and was informed that the violations had since been
corrected. Thus the pipelines are now in compliance with Federal, State laws and regulations regarding the
maintenance and operation of the pipelines. Details of the violations are in the attached letter (See



Attachment D).

Compliance with CEQA: The pipelines in question are determined to be categorically exempt from the
California Environmental Quality Act (CEQA) pursuant to section 15301 ofthe CEQA Guidelines. Section
15301 provides for an exemption of the proposed pipeline franchise, since it pertains to the operation of
existing facilities, involving negligible or no expansion of an existing use.

ATTACHMENTS: A. Ordinance 2020-01-CC
B. Public Hearing Notice
C. Resolution No. 2020-03-CC
D. Letter from the Office of State Fire Marshall
E. Ordinance No. 2315
F. Location Map

KT:lc



ORDINANCE NO. 2020-01-CC

CITY OF SOUTH GATE
LOS ANGELES COUNTY, CALIFORNIA

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF SOUTH GATE,
CALIFORNIA, GRANTING A FIVE-YEAR FRANCHISE TO TESORO

SOCAL PIPELINE COMPANY, LLC, A DELAWARE LIMITED LIABILITY
COMPANY, COMMENCING RETROACTIVELY ON FEBRUARY 27,

2019, TO LAY AND USE PIPES, DITCHES, FLUMES, CONDUITS AND
APPURTENANCES FOR TRANSMITTING AND DISTRIBUTING OIL OR
PRODUCTS THEREOF, FOR ANY AND ALL PURPOSES IN, ALONG,

ACROSS, UPON AND UNDER THE PUBLIC STREETS, WAYS,
ALLEYS AND PLACES, AS THE SAME NOW OR MAY HEREAFTER

EXIST, WITHIN THE CITY OF SOUTH GATE

WHEREAS, Tesoro SoCal Pipeline Company, LLC, a Delaware limited liability
company (“Tesoro SoCal”) requested, in accordance with California Public Utility Code
Section 6231, that the City grant Tesoro SoCal a franchise for the use of two existing
pipelines (the “Pipelines”): one is a 2,624 foot long, 8-inch diameter pipeline located
beneath Southern Avenue and Garfield Avenue (“Pipeline No. 034”); the other is a
12,952 foot long, 12-inch diameter pipeline located beneath Garfield Avenue and Miller
Way and ending at the Arco Vinvale Terminal located at 8601 Garfield Avenue
(“Pipeline No. 080”); and

WHEREAS, the Pipelines have been in place since at least 1999 and have been
operated between over the years by several different oil and pipeline companies under
several franchises granted by the City of South Gate (“City”); and

WHEREAS, on August 11, 2009, the City Council adopted Ordinance No. 2264
granting an additional five year franchise renewal to BP West Coast Products, LLC
(“BP”), to operate the Pipelines through and including February 26, 2014; and

WHEREAS, on May 14, 2013, the City executed a Letter of Consent authorizing
the transfer by BP to Tesoro Refining and Marketing Company, LLC, a Colorado limited
liability company (“Tesoro Refining”), or its affiliates, of the franchise granted by
Ordinance No. 2264; and

WHEREAS, as a result of that Letter of Consent that franchise was transferred to
Tesoro SoCal, a wholly-owned subsidiary of Tesoro Refining, and Tesoro SoCal has
owned and operated the Pipelines since that time; and

WHEREAS, on August 26, 2014, the City Council adopted Ordinance No. 2315
to extend the franchise for an additional five years, from February 27, 2014 through and
including February 26, 2019; and

1
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WHEREAS, the franchise granted by Ordinance No. 2315 expired on February
26, 2019, and Tesoro SoCal wishes to enter into a new franchise with the City of South
Gate relative to the Pipelines; and

WHEREAS, the City Council, pursuant to applicable federal, state and local law,
is authorized to grant franchises within the City; and

WHEREAS, on February 6, 2020, a Notice of Public Hearing was published in
the Los Angeles Wave, a newspaper meeting the statutory qualifications for publishing
such notices; and

WHEREAS, on February 25, 2020, the City Council held a duly noticed Public
Hearing to introduce an Ordinance granting a five-year term franchise to Tesoro SoCal;
and

WHEREAS, on March 10, 2020, the City Council adopted Ordinance No. 2020-
01-CC, granting a five-year term franchise to Tesoro SoCal, commencing retroactively
on February 27, 2019;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SOUTH GATE DOES
HEREBY ORDAIN AS FOLLOWS:

SECTION 1: Definitions. Whenever in this Ordinance the words or phrases hereinafter
in this section defined are used, it is intended that they shall have the respective
meanings assigned to them in the following definitions (unless, in the given instance,
the context wherein they are used shall clearly import a different meaning):

A) The word “City” shall mean the City of South Gate, a municipal corporation of the
State of California, in its present incorporated form or in any later reorganized,
consolidated, enlarged or reincorporated form.

B) The word “Franchise” shall mean and include any authorization by the City to
transmit and distribute thereof for any and all purposes under, along, across or
upon the public street, ways, alleys, and places in the City by means of pipes and
appurtances for conducting, transporting, conveying, and carrying oil, gas,
gasoline, petroleum, wet gas, hydrocarbon substances, water, waste water, mud
and other liquid substances for any and all purposes.

C) The word “Grantee” shall mean Tesoro SoCal Pipeline Company LLC, a
Delaware limited liability company, which is the entity to whom the Franchise
contemplated in this Ordinance is granted, and its lawful successors or assigns.

D) The phrase “Lay and Use” shall mean to lay, construct, excavate, erect, install,
operate, maintain, use, repair, replace, relocate or remove.

E) The phrase “Pipeline Franchise Ordinance” shall mean that certain pipeline
franchise Ordinance adopted by the City Council of the City and codified at
Chapters 13.02 through 13.18, inclusive, of the South Gate Municipal Code.
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F) The phrase “Pipelines and Appurtenances” shall mean one or more pipes and/or
pipelines used for conducting, transporting, conveying and carrying oil, gas,
gasoline, petroleum, wet gas, hydrocarbon substances, water, waste water, mud
and other liquid substances, together with any appurtenant or related appliance,
attachment, cable, cathodic protective device, conduit, equipment, fitting, gauge,
main, manhole, meter, pump, regulator, service, trap, valve, vault, vent or wire.

G) The phrase “Street” shall mean the public streets, alleys and places within the
City of South Gate as the same now or may hereafter exist, and in which the City
has the opportunity to grant a franchise.

SECTION 2: Grant of Franchise. The right, privilege and franchise, subject to all
terms and conditions contained in this Ordinance, and pursuant to the provisions of the
Division 3, Chapter 2 of the California Public Utilities Code, known as the Franchise Act
of 1937, is hereby granted to Grantee, to use a system of Pipelines and Appurtenances
for the purpose of conducting, transporting, conveying and carrying oil, gas, gasoline,
petroleum, wet gas, hydrocarbon substances, water, waste water, mud and other liquid
substances under and across the City’s right-of-way upon the terms and conditions set
forth in Section 3, below. The City acknowledges that the two Pipelines identified above
have already been installed within the City of South Gate; the City expressly agrees that
the right to install, operate, maintain, use, repair, replace, relocate and remove those
Pipeflnes is included among the rights granted in this Ordinance as part of the
Franchise.

SECTION 3: Conditions. The rights granted herein shall be subject to (a) the terms
and conditions set forth in this Ordinance, and (b) construction of Pipelines and
Appurtenances by the Grantee, at the Grantee’s expense and at such time or times as
directed by the City.

SECTION 4: Term. The Franchise shall be for a term of five (5) years commencing
retroactively on February 27, 2019 and expiring on February 26, 2024, or until such
earlier time that:

A) The Franchise is voluntarily surrendered or abandoned by the Grantee, or
assigned, transferred, sold or leased without the prior express written consent of
the City, which assignment shall not be unreasonably withheld; or

B) The State of California, the City, or some other municipal or public entity duly
authorized by law shall purchase the Franchise area, as described in Section
1(B) by voluntary agreement, or shall condemn and take the Franchise area
under the power of eminent domain; or the Franchise is forfeited by the Grantee
due to the Grantee’s noncompliance with the terms and conditions of the
Franchise.

C) The Grantee shall, within thirty (30) days after the passage of this Ordinance
granting the Franchise, file with the City Clerk a written acceptance of the terms
and conditions of this Ordinance: provided, however, that as to franchises
granted to the United States of America, use will constitute acceptance.
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SECTION 5: Insurance.

A) On or before commencement of any franchise operations, the Grantee shall
obtain or provide satisfactory evidence of having policies of liability and worker’s
compensation insurance from companies authorized to transact business in the
State of California by the Insurance Commissioner of California as provided by
Section 13.08.050 of Chapter 13.08, Division I of Title 13.

B) The Grantee shall file with the City Clerk prior to commencement of any franchise
operations, either certified copies of the policies or a certificate of insurance for
each of the required policies executed by the company issuing the policy,
certifying that the poilcy is in force and as provided by Section 13.08.050 of
Chapter 13.08, Division I of Title 13.

C) On or before the effective date of this Ordinance, Grantee shall file and thereafter
at all times during the life of the Franchise keep on file with the City Clerk a
corporate surety bond running to the City or public entity which may become
entitled to the benefits herein reserved in the Franchise by virtue of future
incorporations or annexations, in the penal sum often thousand dollars ($10,000)
or such other sum as may be specifically provided for in this Ordinance granting
the Franchise, with surety to be approved by the City Attorney, conditioned that
Grantee shall well and truly observe, fulfill and perform each condition of the
Franchise and that in case of any breach of condition of the bond after thirty (30)
days notice to cure has expired, the whole amount of the penal sum shall be
deemed to be liquidated damages and shall be recoverable from the principal
and sureties of the bond. If the bond is not to be filed prior to the effective date of
this Ordinance, the award of the Franchise may be set aside and this Ordinance
granting the Franchise repealed at any time prior to the filing of the bond and any
money paid in consideration for the award of Franchise shall be deemed
forfeited. In the event that the bond, after it has been so filed, shall at any time
during the life of the Franchise, in the reasonable opinion of the City Attorney,
becomes insufficient, the Grantee agrees to renew the bond, with sureties to be
approved by the City Attorney, within thirty (30) days after written notice to do so
from the City Attorney.

D) As an alternate to the filing of a bond, the Grantee may deposit with the City
Clerk and assign to the City savings and loan certificates or shares, or both, in
the same amount as required on such bond.

SECTION 6: Fee. The Grantee shall pay to the City the following fees pursuant to the
following requirements:

A) An initial franchise fee of eleven thousand two hundred fifty five dollars
($11,255.00) pursuant to Section 13.10.010 of Chapter 13.10, Division 1, of Title
13 of the South Gate Municipal Code, prior to the adoption of this Ordinance.

B) A base annual fee for times hereafter specified, in lawful money of the United
States, as provided for in the Section 6231.5 of the California Public Utility Code,
which annual fee shall be computed as follows;
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The length of pipe expressed in feet located within the franchised area shall
be multiplied by the applicable base rate, as adjusted pursuant to
subdivision (d), in accordance with the following schedule:

Pipe size (internal Base rate per
diameter in inches) lineal foot

0-4 $0.088
6 0.132
8 0.176
10 0.220
12 0.264
14 0.308
16 0.352
18 0.396
20 0.440
22 0.484
24 0.528
26 0.572
28 0.616
30 0.660

C) For pipelines with an internal diameter not listed above, the fees shall be in the
same Proportion to the fees of a 12-inch-diameter pipe as the diameter of the
unlisted pipe is to 12 inches.

D) The annual payment for each lineal foot of pipeline shall be computed and
revised each calendar year as follows:

The applicable base rate shall be multiplied by the Consumer Price
Index for the Los Angeles County, as published by the United States
Department of Labor, Office of Information for the month of September
immediately preceding the month in which payment is due and
payable, and divided by the Consumer Price Index for June 30, 1989,
which is declared to be 128.7. Under no circumstances shall the
multiplying factor be less than one.

2. If the United States Department of Labor, Office of Information,
discontinues the preparation or publication of a Consumer Price Index
for the Los Angeles County, and if no translation table prepared by the
Department of Labor is available so as to make those statistics which
are then available applicable to the index of June 30, 1989, the
municipality shall prescribe a rate of payment which shall, in its
judgment, vary from the rates specified in this section in approximate
proportion as commodity consumer prices then current vary from
commodity consumer prices current in December 1988. On this point,
the determination by the municipality shall be final and conclusive.
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E) Initial construction charges relative to any new Pipelines and Appurtenances laid
during the term of the Franchise, shall be calculated at a rate of one hundred
dollars ($100) per mile, or fraction thereof, as provided at the time and in the
amounts specified in Section 13.10.040 of Chapter 13.10, Division 1, of Title 13
of the South Gate Municipal Code.

F) Fees pursuant to Section 13.10.060 of the Chapter 13.10, Division 1, of Title 13
of the South Gate Municipal Code and shall be due and payable annually during
the term of the Franchise and subject to adjustment in accordance with
paragraph B and D of Section 6, within three (3) months after the expiration of
the calendar year. A rate of ten percent (10%) per annum, or fraction thereof
beyond thirty (30) days after payment due date and following ten (10) days after
receipt by Grantee of written notice of such delinquency, may be charged as
additional consideration.

G) Any neglect, omission or refusal by the Grantee to make any such payment as
and when due, or to file any related statement, certification or verification as to
the required payment reasonably required by the City, at the times or in the
manner required herein and in the Pipeline Franchise Ordinance, shall be
grounds for the declaration of a forfeiture of the Franchise and of all rights
hereunder after thirty (30) days’ notice to cure has expires as provided for in
Section 12.

H) The Grantee shall file with the City Clerk, within three (3) months after the
expiration of the calendar year following the effective date of its Franchise, a
verified statement setting forth in details the Grantee’s computation of the annual
fee which is payable for the preceding franchise payment period of the annual
fee. Any neglect, omission or refusal by the Grantee to file the verified statement,
or to pay the annual fee, at the times or in the manner herein provided, shall
constitute grounds for the declaration of a forfeiture of this Franchise and of all
rights of the Grantee hereunder.

I) In the event of abandonment of facilities with the approval of the City as
elsewhere in this Ordinance provided, or in the event of removal of such facilities
by the Grantee, the payments otherwise due the City for occupancy of the roads
or highways by such facilities shall be prorated for the calendar year in which
such removal or abandonment occurs as of the end of the calendar month in
which removed or abandoned.

SECTION 7: Plans. Within ninety (90) days following the date in which any Pipelines
and Appurtenances have been laid or constructed under this Franchise, the Grantee
shall file a plan or plans in such forms as may be required by the City’s City Engineer
showing the accurate location and size of all Pipelines and Appurtenances then in place
within the Franchise Area, and shall, upon installation of any Pipelines and
Appurtenances, or upon change or removal of all or any portion thereof, file a revised
map or maps showing the location and size of all such additional, changed or removed
Pipelines and Appurtenances as of that day.
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SECTION 8: Additional Conditions. The Grantee of this Franchise shall:

A) Construct, install, test, and maintain all Pipelines and Appurtenances in
accordance with and in conformity with all City, County, State and Federal
Ordinances, statutes, rules, regulations and other laws (whether now existing or
hereafter adopted) applicable to the installation, location, use, maintenance
and/or removal of the Pipelines and Appurtenances;

B) Pay to the City, on demand, the cost of all repairs to public property made
necessary by any operations of the Grantee under this Franchise, including
restoring the Street to its original condition upon the removal of all or any portion
of the Pipeline and Appurtenances, or upon the termination or non-renewal of the
Franchise;

C) Indemnify and hold harmless the City, its officers and employees from any and all
liability for damages proximately resulting from the Grantee’s acts or omissions
under this Franchise; and be liable to the City for all damages proximately
resulting from the failure of said Grantee well and faithfully to observe and
perform each and every provision of this Franchise;

D) Install, remove or relocate, at the request of the City and without expense to the
City, any Pipelines and Appurtenances installed, used and maintained under this
Franchise if and when made necessary by any lawful change of grade, alignment
or width of the affected Street;

E) Construct, install, use, operate, repair or modify any pipeline for the
transportation of flammable or combustible liquids, in a manner prescribed by the
California State Fire Marshall, and/or Chief of Los Angeles Fire Department in
accordance with Chapter 13.14 Division 1, of the Title 13 of the South Gate
Municipal Code; and

F) Submit a written petition of franchise renewal to the City at least ninety (90) days
prior to the expiration date.

SECTION 9: Permits. The Grantee shall obtain an excavation permit, and pay the
applicable fee therefore, prior to commencing any excavation in the right of way. The
Grantee may obtain an excavation permit by filing a set of excavation plans with the City
Engineer, which plans shall be subject to the City Engineer’s review and approval. The
excavation plans shall show the location of the proposed excavation, as well as the
location of all known existing pipes, sewers, conduits, improvements and other facilities
in or under any Street or public property in which the franchise property is adequate
description of the proposed work, including an estimate of the duration of the
interference with any street traffic. The issuance of any excavation permit for the
construction or installation of a pipeline for the transmission of flammable or
combustible liquids, gases or hazardous materials, shall be as prescribed by the fire
Chief of the Los Angeles County Fire Department in accordance with Chapter 13.14,
Division 1, of Title 13 of the South Gate Municipal Code.
A) Where it is necessary to lay underground pipes through, under or across any

portion of a paved or macadamized street, such work, where practicable and
economically feasible, shall be done by a tunnel or bore so as not to disturb the
foundation of such paved or macadamized street. If the same cannot be done, or
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if it is necessary to cut the street in order to access existing pipes and
appurtenances, such work shall be done pursuant to an excavation permit, as
provided in above paragraph, to be issued by the City Engineer upon application
therefore.

B) All work shall be subject to inspection by the City Engineer. All street coverings
or openings, valves, vaults and manholes shall at all times be kept flush with the
surface of the streets; provided, however, that vents for underground vaults and
manholes may, subject to the prior approval of the City Engineer, extend above
the surface of the streets when such vents are located in parkways, between the
curb and the property line. The Grantee shall provide adequate traffic safety
barriers, signs, devices and traffic safety warning equipment in accordance with
City ordinances, rules or regulations, and shall comply with such additional safety
measures as the City Engineer may direct.

SECTION 10: Emergency Equipment.

A) The Grantee shall develop and maintain an emergency response plan,
satisfactory to the City Engineer, which covers all franchise operations within the
City. In general, an emergency response plan meeting the requirements of
Federal and State law and containing the information contained in this section
shall be acceptable. The emergency response plan shall include a 24-hour
notification program and proof of arrangements capable of providing emergency
response services, including but not limited to traffic control, street excavation,
pipeline repair, and supplies and services as necessary, within two (2) hours of
notification of any problem, and such other information as the City Engineer shall
reasonably require. Repairs to a public street, alley or parkway shall be
completed within seventy-two (72) hours unless otherwise authorized by the City
Engineer. The City Engineer shall be notified ten (10) days in advance of any
proposed change in such arrangements. Grantee’s emergency response plan
shall be submitted to the City Engineer within thirty (30) days after the effective
date of the Franchise.

B) Whenever any Pipeline or Appurtenance breaks or leaks so as to cause the
release of oil or products thereof into the public right-of-way, Grantee, and any
other person using or controlling the Pipeline or Appurtenance, shall immediately
notify the City’s Police Department and Public Works Department and shall
implement precautionary safety measures including traffic control, system
shutdown, valve closures, and public notification. In the event of an emergency
which threatens life, health, safety or property, and where it is not possible to
obtain an excavation permit prior to commencement of the work, the Grantee
may commence such work; provided, however, that within seventy-two (72)
hours thereafter the Grantee shall make application to the City Engineer for an
excavation permit in accordance with the procedures specified herein. The City
Engineer may impose conditions upon the issuance of the excavation permit, and
all work shall be subject to inspection. Adequate traffic safety barriers shall be
maintained at all times, and any damaged portion of the Street shall be restored
to its original condition.

8 /1



C) If any portion of any Street is damaged by reason of defects in any of the Pipes
and Appurtenances maintained or constructed by Grantee, or by reason of any
other cause attributable to or arising from the operation of any Pipes and
Appurtenances constructed or maintained by Grantee, the Grantee shall, at its
sole cost and expense, immediately repair all damage and restore the Street to
the condition existing before such damage occurred. All such work shall be done
under the direction of the City Engineer, and to the reasonable satisfaction of the
City Engineer. Grantee shall repair such damage and restore the Street within
three (3) working days after written demand therefore by the City Engineer, or
such other period as the City Engineer may authorize when required for the
protection of the public health and safety.

D) If the Grantee, after reasonable notice, fails or refuses to pave, surface, grade,
repave, resurface or regrade as required by the provisions of this Franchise, the
City may cause the work to be done and shall keep an itemized account of all
costs, including reasonable administrative overhead expenses, within thirty (30)
days after presentation to Grantee of an itemized account of such costs.

SECTION 11: Records.

A) Grantee acknowledges that the City’s records may not be complete and that
Pipes and Appurtenances previously unknown to City are frequently discovered.
Consequently, by granting this Franchise or by approving any excavation permit
requested by Grantee, the City does not warrant the accuracy of information
supplied to the Grantee by the City regarding the location or existence of other
facilities. Nothing herein shall be deemed to make the City, or any officer, agent
or employee of the City, responsible or liable to the Grantee or to any other
person by virtue of the City’s approval of excavation permits and/or plans,
regardless of whether any information is supplied by the City to the Grantee
pertaining to the location of existing pipes, facilities or other improvements on, in
or under any Street or other public property.

B) The Grantee shall keep and preserve, within the County of Los Angeles for a
period of five (5) years, subsequent to the date of the most recent franchise fee
determination as ascertained by an audit made by the City or on its behalf, all the
records necessary to determine the amount of such franchise fee.

C) At all reasonable times, the Grantee shall permit the City or its duly authorized
representative, to examine all Pipelines and Appurtenances and to examine and
transcribe any and all books, accounts, papers, maps, and other records kept or
maintained by the Grantee or under its control and associated with the Pipelines
and Appurtenances and/or the financial condition of the Grantee with respect
thereto.

SECTION 12: Failure to Comply.

A) If the Grantee shall fail, neglect or refuse to comply with any of the provisions or
conditions of this Franchise, and shall not, within thirty (30) days after written
demand for compliance, begin the work of compliance, or after commencing such
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compliance shall fail to prosecute the same with due diligence to completion,
then the City, acting by and through its legislative body, may declare this
Franchise forfeited.

B) In the event of noncompliance by the Grantee with any of the conditions hereof,
the City may, in addition to all other remedies provided for herein, bring suit for
the forfeiture or termination of this Franchise.

SECTION 13: Removal or abandonment of facilities.

A) At the expiration, revocation or termination of this Franchise or of the permanent
discontinuance of the use of all or a portion of its facilities, the Grantee shall,
within thirty (30) days thereafter, make written application to the Director of Public
Works for authority either to: (1) abandon all or a portion of such facilities in
place; or (2) remove all or a portion of such facilities. Such application shall
describe the facilities desired to be abandoned, their location with reference to
City highways, and shall describe with reasonable accuracy the physical
condition of such facilities. The Director of Public Works shall determine whether
any abandonment or removal which is thereby proposed may be effected without
detriment to the public interest and under what conditions such proposed
abahdonment or removal may be effected. He or she shall then notify the
Grantee of his or her determinations.

B) Within thirty (30) days after receipt of such notice, the Grantee shall apply for a
permit from the Public Works Department to abandon or remove the facility.

C) The Grantee shall, within ninety (90) days after obtaining such permit, commence
and diligently prosecute to completion the work authorized by the permit.

SECTION 14: Effective Date. This Ordinance shall take effect on the thirty first (3lst)
day after its adoption.

[Remainder of page left blank intentionally.]
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SECTION 15: Publication Expenses. The Grantee of this Franchise shall pay to the
City a sum of money sufficient to reimburse it for all publication expenses incurred by it
in connection with the granting of this Franchise; said payment to be made within thirty
(30) days after the City shall have furnished said Grantee with a written statement of
such expenses.

SECTION 16: Posting of Ordinance. The City Clerk shall certify to the adoption of this
Ordinance and shall cause the same to be published as required by law.

PASSED, APPROVED and ADOPTED this 10th day of March, 2020.

CITY OF SOUTH GATE:

By:

____________________________

M. Belén Bernal, Mayor

ATTEST:

By:

__________________________

Carmen Avalos, City Clerk
(SEAL)

ADM

Raul F. Salinas, City Attorney
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Office of the
South Gate City Clerk

CITY OF SOUTH GATE JAN30 2020

NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN that the City Council of South Gate, California will
conduct a public hearing to introduce an Ordinance granting a five (5) year franchise to Tesoro
SoCal Pipeline Company, LLC, to use, maintain, repair and replace a single pipeline beneath
specified public streets, together with related appurtenances, for transmitting and distributing
petroleum products.

Tesoro SoCal Pipeline Company, LLC, and its successors and assigns will, during the life of the
franchise, pay to the City the percentage specified in the proposed Ordinance, that the percentage
will be paid annually from the date of the granting of the franchise, and in the event such
payment is not made the franchise will be forfeited. A copy of the proposed Ordinance can be
reviewed in the City Clerk’s office during normal business hours.

DATE: Tuesday, February 25,2020
TIME: 6:30 p.m.
LOCATION: Council Chambers

South Gate City Hall
8650 California Avenue
South Gate, CA 90280

NOTICE IS HEREBY GIVEN that any and all persons interested in the matter herein
above set forth are privileged to attend said hearing and then there testify or present evidence
upon any matter relating thereto.

NOTICE IS HEREBY GIVEN by order of the City Clerk of said City and is dated
January 30, 2020.

I
Carmen Avalos, City Cler

Publication date: Thursday, February 6,2020

Account Number: 100-701-31-6302



RESOLUTION NO. ...2.2o-o3-cc

CITY OF SOUTH GATE
LOS ANGELES COUNTY, CALIFORNIA

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SOUTH GATE,
CALIFORNIA, DECLARING THE CITY’S INTENTION TO GRANT A FIVE-
YEAR FRANCHISE RENEWAL TO TESORO SOCAL PIPELINE COMPANY
LLC, A DELAWARE LIMITED LIABILITY COMPANY, TO LAY AND USE
PIPES, DITCHES, FLUMES, CONDUITS AND APPURTENANCES FOR
TRANSMITTING AND DISTRIBUTING OIL OR PRODUCTS THEREOF,
FOR ANY AND ALL PURPOSES IN, ALONG, ACROSS, UPON AND
UNDER THE PUBLIC STREETS, WAYS, ALLEYS AND PLACES, AS THE
SAME NOW OR MAY HEREAFTER EXIST, WITHIN THE CITY OF SOUTH
GATE, AND SCHEDULING A PUBLIC HEARING FOR FEBRUARY 25,
2020, TO CONSIDER THE INTRODUCTION OF AN ORDINANCE
GRANTING THE PROPOSED FRANCHISE RENEWAL

WHEREAS, Tesoro SoCal Pipeline Company, LLC, a Delaware limited liability
company (“Tesoro SoCal”) has requested, in accordance with California Public Utility Code
Section 6231, that the City grant Tesoro SoCal a franchise for the use of two existing
pipelines (the “Pipelines”): one is a 2,624 foot long, 8-inch diameter pipeline located
beneath Southern Avenue and Garfield Avenue (“Pipeline No. 034”); the other is a 1,155
foot long, 12-inch diameter pipeline located beneath Garfield Avenue and Miller Way and
ending at the Arco Vinvale Terminal located at 8601 Garfield Avenue (“Pipeline No. 080”):
and

WHEREAS, the Pipelines have been in place since at least 1999 and have been
operated between over the years by several different oil and pipeline companies under
several franchises granted by the City: and

WHEREAS, on August 11, 2009, the City Council adopted Ordinance No. 2264
granting an additional five-year franchise renewal to BP West Coast Products LLC (“BP”),
to operate the Pipelines through and including February 26, 2014; and

WHEREAS, on May 14, 2013, the City executed a Letter of Consent authorizing the
transfer by BP to Tesoro Refining and Marketing Company LLC, a Colorado limited liability
company (“Tesoro Refining”), or its affiliates, of the franchise granted by Ordinance No.
2264; and

WHEREAS, as a result of that Letter of Consent that franchise was transferred to
Tesoro SoCal, a wholly-owned subsidiary of Tesoro Refining, and Tesoro SoCal has
owned and operated the Pipelines since that time; and



WHEREAS, On August 26, 2014, the City Council adopted Ordinance No. 2315 to
extend the franchise for an additional five years, from February 27, 2014, through and
including February 26, 2019; and

WHEREAS, Tesoro SoCal wishes to enter into a new franchise with the City of
South Gate relative to the Pipelines for another five years; and

WHEREAS, before the City Council can award a franchise, California Public Utility
Code Section 6232 et seq., requires the City Council of the City of South Gate to adopt a
Resolution declaring its intent to grant a franchise and to schedule a public hearing at
which all persons having any objection to the granting thereof may appear before the City
Council and be heard thereon;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SOUTH GATE DOES
HEREBY RESOLVE AS FOLLOWS:

SECTION 1. The above recitals are all true and correct.

SECTION 2. In accordance with California Public Utility Code Section 6232 et seq., the
City Council of the City of South Gate declares its intent to grant a franchise renewal to
Tesoro SoCal, for it to operate and maintain Pipeline No. 034 and Pipeline No. 080, for a
period of 5 years, commencing retroactively on February 27, 2019 and expiring on
February 26, 2024.

SECTION 3. The terms and conditions of the franchise will be in accordance with
California Public Utilities Code Section 6201 et seq., will be substantially similar to
Ordinance No. 2264, and will set the franchise payment, the term, and the rules and
requirements under which Tesoro SoCal franchise will be required to operate the Pipelines.
A copy of the draft proposed Ordinance is attached hereto as Exhibit “A” to this Resolution.

(Remainder of page left blank intentionally.]
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SECTiON

4. The public hearing at which the City Council of the City of South Gate shall
consider the introduction of an Ordinance granting the proposed franchise, at which the
City Council shall hear objections, if any. will take place on February 25, 2020, at 6:30 PM,
or as shortly thereafter as the schedule permits, in the City Council Chambers of City Hall,
located at 8650 California Avenue, South Gate, CA 90280.

SECTION 5. The City Clerk is hereby authorized and directed to give notice as required by
law by causing a copy of this Resolution to be published in the Los Angeles Wave, a
newspaper of general circulation within the City of South Gate; said publication to be
completed not less than fifteen (15) days after the adoption of this Resolution.

SECTION 6. The City Clerk shall certify to the adoption of this Resolution which shall be
effective upon its adoption.

PASSED, APPROVED and ADOPTED this 28th day of January 2020.

CITY OF SOUTH GATE:

By: ,

M. Belén Bernal, Mayor

ATTEST:

In

By: L
Carmen Avalos, City Clerk

(SEAL)

APPROVED AS TO FORM:

• By:____
Rul F. Salinas, City Attorney



ORDINANCE NO.

CITY OF SOUTH GATE
LOS ANGELES COUNTY, CALIFORNIA

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF SOUTH GATE,
CALIFORNIA, GRANTING A FIVE-YEAR FRANCHISE TO TESORO

SOCAL PIPELINE COMPANY LLC, A DELAWARE LIMITED LIABILITY
COMPANY, TO LAY AND USE PIPES, DITCHES, FLUMES, CONDUITS

AND APPURTENANCES FOR TRANSMITflNG AND DISTRIBUTING
OIL OR PRODUCTS THEREOF, FOR ANY AND ALL PURPOSES IN,

ALONG, ACROSS, UPON AND UNDER THE PUBLIC STREETS,
WAYS, ALLEYS AND PLACES, AS THE SAME NOW OR MAY

HEREAFTER EXIST, WITHIN THE CITY OF SOUTH GATE

WHEREAS, Tesoro SoCal Pipeline Company, LLC, a Delaware limited liability
company (“Tesoro SoCal”) requested, in accordance with California Public Utility Code
Section 6231, that the City grant Tesoro SoCal a franchise for the use of two existing
pipelines (the “Pipelines”): one is a 2,624 foot long, 8-inch diameter pipeline located
beneath Southern Avenue and Garfield Avenue (“Pipeline No. 034”); the other is a
1,155 foot long, 12-inch diameter pipeline located beneath Garfield Avenue and Miller
Way and ending at the Arco Vinvale Terminal located at 8601 Garfield Avenue

F (“Pipeline No. 080”); and

WHEREAS, the Pipelines have been in place since at least 1999 and have been
operated between over the years by several different oil and pipeline companies under
several franchises granted by the City; and

WHEREAS, on August 11, 2009, the City Council adopted Ordinance No. 2264
granting an additional five year franchise renewal to BP West Coast Products LLC
(“BP”), to operate the Pipelines through and including February 26, 2014; and

WHEREAS, on May 14, 2013, the City executed a Letter of Consent authorizing
the transfer by BP to Tesoro Refining and Marketing Company LLC, a Colorado limited
liability company (Tesoro Refining”), or its affiliates, of the franchise granted by
Ordinance No. 2264; and

WHEREAS, as a result of that Letter of Consent that franchise was transferred to
Tesoro SoCal, a wholly-owned subsidiary of Tesoro Refining, and Tesoro SoCal has
owned and operated the Pipelines since that time; and

WHEREAS, On August 26, 2014, the City Council adopted Ordinance No. 2315
to extend the franchise for an additional five years, from February 27, 2014 through and
including February 26, 2019; and



WHEREAS, the franchise granted by Ordinance No. 2315 expired on February
26, 2019, and Tesoro SoCal wishes to enter into a new franchise with the City of South
Gate relative to the Pipelines; and

WHEREAS, the City Council, pursuant to applicable federal, state and local law,
is authorized to grant franchises within the City of South Gate; and

WHEREAS, on February 6, 2020, a Notice of Public Hearing was published in
the Los Angeles Wave, a newspaper meeting the statutory qualifications for publishing
such notices; and

WHEREAS, on February 25, 2020, the City Council held a duly noticed Public
Hearing to introduce an Ordinance granting a five-year term franchise to Tesoro SoCal
and

WHEREAS, on March 10, 2020, the City Council adopted Ordinance No.

_____

granting a five-year term franchise to Tesoro SoCal;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SOUTH GATE DOES
HEREBY ORDAIN AS FOLLOWS:

SECTION 1: Definitions. Whenever in this Ordinance the words or phrases I 1
hereinafter in this section defined are used, it is intended that they shall have the
respective meanings assigned to them in the following definitions (unless, in the given
instance, the context wherein they are used shall clearly import a different meaning):

A) The word “City” shall mean the City of South Gate, a municipal corporation of
the State of California, in its present incorporated form or in any later
reorganized, consolidated, enlarged or reincorporated form.

B) The word “Franchise” shall mean and include any authorization by the City to
transmit and distribute thereof for any and all purposes under, along, across or
upon the public street, ways, alleys, and places in the City by means of pipes and
appurtances for conducting, transporting, conveying, and carrying oil, gas,
gasoline, petroleum, wet gas, hydrocarbon substances, water, waste water, mud
and other liquid substances for any and all purposes.

C) The word “Grantee” shall mean Tesoro SoCal Pipeline Company LLC, a
Delaware limited liability company, which is the entity to whom the Franchise
contemplated in this Ordinance is granted, and its lawful successors or assigns.

D) The phrase “Lay and Use” shall mean to lay, construct, excavate, erect, install,
operate, maintain, use, repair, replace, relocate or remove.

E) The phrase “Pipeline Franchise Ordinance” shall mean that certain pipeline
franchise Ordinance adopted by the City Council of the City and codified at
Chapters 13.02 through 13.18, inclusive, of the South Gate Municipal Code.



F) The phrase “Pipelines and Appurtenances” shall mean one or more pipes
and/or pipelines used for conducting, transporting, conveying and carrying oil,
gas, gasoline, petroleum, wet gas, hydrocarbon substances, water, waste water,
mud and other liquid substances, together with any appurtenant or related
appliance, attachment, cable, cathodic protective device, conduit, equipment,
fitting, gauge, main, manhole, meter, pump, regulator, service, trap, valve, vault,
vent or wire.

G) The phrase “Street” shall mean the public streets, alleys and places within the
City of South Gate as the same now or may hereafter exist, and in which the City
has the opportunity to grant a franchise.

SECTION 2: Grant of Franchise. The right, privilege and franchise, subject to all
terms and conditions contained in this Ordinance, and pursuant to the provisions of the
Division 3, Chapter 2 of the California Public Utilities Code, known as the Franchise Act
of 1937, is hereby granted to Grantee, to use a system of Pipelines and Appurtenances
for the purpose of conducting, transporting, conveying and carrying oil, gas, gasoline,
petroleum, wet gas, hydrocarbon substances, water, waste water, mud and other liquid
substances under and across the City’s right-of-way upon the terms and conditions set
forth in Section 3, below. The City acknowledges that the two Pipelines identified above
have already been installed within the City of South Gate; the City expressly agrees that
the right to install, operate, maintain, use, repair, replace, relocate and remove those
Pipelines is included among the rights granted in this Ordinance as part of the
Franchise.

SECTION 3: Conditions. The rights granted herein shall be subject to (a) the terms
and conditions set forth in this Ordinance, and (b) construction of Pipelines and
Appurtenances by the Grantee, at the Grantee’s expense and at such time or times as
directed by the City.

SECTION 4: Term. The Franchise shall be for a term of five (5) years commencing
retroactively on February 27, 2019 and expiring on February 26, 2024, or until such
earlier time that:

A) The Franchise is voluntarily surrendered or abandoned by the Grantee, or
assigned, transferred, sold or leased without the prior express written consent of
the City, which assignment shall not be unreasonably withheld; or

B) The State of California, the City, or some other municipal or public entity duly
authorized by law shall purchase the Franchise area, as described in Section
1(B) by voluntary agreement, or shall condemn and take the Franchise area
under the power of eminent domain; or the Franchise is forfeited by the Grantee
due to the Grantee’s noncompliance with the terms and conditions of the
Franchise.

C) The Grantee shall, within thirty (30) days after the passage of this Ordinance
granting the Franchise, file with the City Clerk a written acceptance of the terms
and conditions of this Ordinance: provided, however, that as to franchises
granted to the United States of America, use will constitute acceptance.
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SECTION 5: Insurance.

A) On or before commencement of any franchise operations, the Grantee shall
obtain or provide satisfactory evidence of having policies of liability and worker’s
compensation insurance from companies authorized to transact business in the
State of California by the Insurance Commissioner of California as provided by
Section 13.08.050 of Chapter 13.08, Division I of Title 13.

B) The Grantee shall file with the City Clerk prior to commencement of any franchise
operations, either certified copies of the policies or a certificate of insurance for
each of the required policies executed by the company issuing the policy,
certifying that the policy is in force and as provided by Section 13.08.050 of
Chapter 13.08, Division I of Title 13.

C) On or before the effective date of this Ordinance, Grantee shall file and thereafter
at all times during the life of the Franchise keep on file with the City Clerk a
corporate surety bond running to the City or public entity which may become
entitled to the benefits herein reserved in the Franchise by virtue of future
incorporations or annexations, in the penal sum of ten thousand dollars ($10,000)
or such other sum as may be specifically provided for in this Ordinance granting
the Franchise, with surety to be approved by the City Attorney, conditioned that
Grantee shall well and truly observe, fulfill and perform each condition of the
Franchise and that in case of any breach of condition of the bond after thirty (30)
days notice to cure has expired, the whole amount of the penal sum shall be
deemed to be liquidated damages and shall be recoverable from the principal
and sureties of the bond, If the bond is not to be filed prior to the effective date of
this Ordinance, the award of the Franchise may be set aside and this Ordinance
granting the Franchise repealed at any time prior to the filing of the bond and any
money paid in consideration for the award of Franchise shall be deemed
forfeited. In the event that the bond, after it has been so filed, shall at any time
during the life of the Franchise, in the reasonable opinion of the City Attorney,
becomes insufficient, the Grantee agrees to renew the bond, with sureties to be
approved by the City Attorney, within thirty (30) days after written notice to do so
from the City Attorney.

D) As an alternate to the filing of a bond, the Grantee may deposit with the City
Clerk and assign to the City savings and loan certificates or shares, or both, in
the same amount as required on such bond.

SECTION 6: Fee. The Grantee shall pay to the City the following fees pursuant to the
following requirements:

A) An initial franchise fee of eleven thousand two hundred fifty five dollars
($11,255.00) pursuant to Section 13.10.010 of Chapter 13.10, Division 1, of Title
13 of the South Gate Municipal Code, prior to the adoption of this Ordinance.

B) A base annual fee for times hereafter specified, in lawful money of the United
States, as provided for in the Section 6231.5 of the California Public Utility Code,
which annual fee shall be computed as follows,

U
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I.

The length of pipe expressed in feet located within the franchised area shall
be multiplied by the applicable base rate, as adjusted pursuant to
subdMsion (d), in accordance with the following schedule:

Pipe size (internal Base rate per
diameter in inches) lineal foot

0-4 $0.088
6 0.132
8 0.176
10 0.220
12 0.264
14 0.308
16 0.352
18 0.396
20 0.440
22 0.484
24 0.528
26 0.572
28 0.616
30 0.660

C) For pipelines with an internal diameter not listed above, the fees shall be in the
same Proportion to the fees of a 12-inch-diameter pipe as the diameter of the
unlisted pipe is to 12 inches.

D) The annual payment for each lineal foot of pipeline shall be computed and
revised each calendar year as follows:

(a) The applicable base rate shall be multiplied by the Consumer Price
Index for the Los Angeles County, as published by the United States
Department of Labor, Office of Information for the month of September
immediately preceding the month in which payment is due and
payable, and divided by the Consumer Price Index for June 30, 1989,
which is declared to be 128.7. Under no circumstances shall the
multiplying factor be less than one.

(b) If the United States Department of Labor, Office of Information,
discontinues the preparation or publication of a Consumer Price Index
for the Los Angeles County, and if no translation table prepared by the
Department of Labor is available so as to make those statistics which
are then available applicable to the index of June 30, 1989, the
municipality shall prescribe a rate of payment which shall, in its
judgment, vary from the rates specified in this section in approximate
proportion as commodity consumer prices then current vary from
commodity consumer prices current in December 1988. On this point,
the determination by the municipality shall be final and conclusive.
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E) Initial construction charges relative to any new Pipelines and Appurtenances laid
during the term of the Franchise, shall be calculated at a rate of one hundred
dollars ($100) per mile, or fraction thereof, as provided at the time and in the
amounts specified in Section 1310.040 of Chapter 13.10, Division 1, of Title 13
of the South Gate Municipal Code.

F) Fees pursuant to Section 13.10.060 of the Chapter 13.10, Division 1, of Title 13
of the South Gate Municipal Code and shall be due and payable annually during
the term of the Franchise and subject to adjustment in accordance with
paragraph B and D of Section 6, within three (3) months after the expiration of
the calendar year. A rate of ten percent (10%) per annum, or fraction thereof
beyond thirty (30) days after payment due date and following ten (10) days after
receipt by Grantee of written notice of such delinquency, may be charged as
additional consideration.

G) Any neglect, omission or refusal by the Grantee to make any such payment as
and when due, or to file any related statement, certification or verification as to
the required payment reasonably required by the City, at the times or in the
manner required herein and in the Pipeline Franchise Ordinance, shall be
grounds for the declaration of a forfeiture of the Franchise and of all rights
hereunder after thirty (30) days’ notice to cure has expires as provided for in
Section 12.

H) The Grantee shall file with the City Clerk, within three (3) months after the
expiration of the calendar year following the effective date of its Franchise, a
verified statement setting forth in details the Grantee’s computation of the annual
fee which is payable for the preceding franchise payment period of the annual
fee. Any neglect, omission or refusal by the Grantee to file the verified statement,
or to pay the annual fee, at the times or in the manner herein provided, shall
constitute grounds for the declaration of a forfeiture of this Franchise and of all
rights of the Grantee hereunder.

I) In the event of abandonment of facilities with the approval of the City as
elsewhere in this Ordinance provided, or in the event of removal of such facilities
by the Grantee, the payments otherwise due the City for occupancy of the roads
or highways by such facilities shall be prorated for the calendar year in which
such removal or abandonment occurs as of the end of the calendar month in
which removed or abandoned.

SECTION 7: Plans.Within ninety (90) days following the date in which any Pipelines
and Appurtenances have been laid or constructed under this Franchise, the Grantee
shall file a plan or plans in such forms as may be required by the City’s City Engineer
showing the accurate location and size of all Pipelines and Appurtenances then in place
within the Franchise Area, and shall, upon installation of any Pipelines and
Appurtenances, or upon change or removal of all or any portion thereof, file a revised
map or maps showing the location and size of all such additional, changed or removed
Pipelines and Appurtenances as of that day.
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SECTION 8: Additional Conditions. The Grantee of this Franchise shall:

A) Construct, install, test, and maintain all Pipelines and Appurtenances in
accordance with and in conformity with all City, County, State and Federal
Ordinances, statutes, rules, regulations and other laws (whether now existing or
hereafter adopted) applicable to the installation, location, use, maintenance
and/or removal of the Pipelines and Appurtenances;

B) Pay to the City, on demand, the cost of all repairs to public property made
necessary by any operations of the Grantee under this Franchise, including
restoring the Street to its original condition upon the removal of all or any portion
of the Pipeline and Appurtenances, or upon the termination or non-renewal of the
Franchise;

C) Indemnify and hold harmless the City, its officers and employees from any and all
liability for damages proximately resulting from the Grantee’s acts or omissions
under this Franchise; and be liable to the City for all damages proximately
resulting from the failure of said Grantee well and faithfully to observe and
perform each and every provision of this Franchise;

D) Install, remove or relocate, at the request of the City and without expense to the
City, any Pipelines and Appurtenances installed, used and maintained under this
Franchise if and when made necessary by any lawful change of grade, alignment
or width of the affected Street;

E) Construct, install, use, operate, repair or modify any pipeline for the
transportation of flammable or combustible liquids, in a manner prescribed by the
California State Fire Marshall, andlor Chief of Los Angeles Fire Department in
accordance with Chapter 13.14 Division 1, of the Title 13 of the South Gate
Municipal Code; and

F) Submit a written petition of franchise renewal to the City at least ninety (90) days
prior to the expiration date.

SECTION 9: Permits. The Grantee shall obtain an excavation permit, and pay
the applicable fee therefore, prior to commencing any excavation in the right of way.
The Grantee may obtain an excavation permit by filing a set of excavation plans with the
City Engineer, which plans shall be subject to the City Engineer’s review and approval.
The excavation plans shall show the location of the proposed excavation, as well as the
location of all known existing pipes, sewers, conduits, improvements and other facilities
in or under any Street or public property in which the franchise property is adequate
description of the proposed work, including an estimate of the duration of the
interference with any street traffic. The issuance of any excavation permit for the
construction or installation of a pipeline for the transmission of flammable or
combustible liquids, gases or hazardous materials, shall be as prescribed by the fire
Chief of the Los Angeles County Fire Department in accordance with Chapter 13.14,
Division 1, of Title 13 of the South Gate Municipal Code.

A) Where it is necessary to lay underground pipes through, under or across any
portion of a paved or macadamized street, such work, where practicable and
economically feasible, shall be done by a tunnel or bore so as not to disturb the
foundation of such paved or macadamized street. If the same cannot be done, or
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if it is necessary to cut the street in order to access existing pipes and
appurtenances, such work shall be done pursuant to an excavation permit, as
provided in above paragraph, to be issued by the City Engineer upon application T
therefore.

B) All work shall be subject to inspection by the City Engineer. All street coverings
or openings, valves, vaults and manholes shall at all times be kept flush with the
surface of the streets; provided, however, that vents for underground vaults and
manholes may, subject to the prior approval of the City Engineer, extend above
the surface of the streets when such vents are located in parkways, between the
curb and the property line. The Grantee shall provide adequate traffic safety
barriers, signs, devices and traffic safety warning equipment in accordance with
City ordinances, rules or regulations, and shall comply with such additional safety
measures as the City Engineer may direct.

SECTION 10: Emergency Equipment.

A) The Grantee shall develop and maintain an emergency response plan,
satisfactory to the City Engineer, which covers all franchise operations within the
City. In general, an emergency response plan meeting the requirements of
Federal and State law and containing the information contained in this section
shall be acceptable. The emergency response plan shall include a 24-hour
notification program and proof of arrangements capable of providing emergency
response services, including but not limited to traffic control, street excavation,
pipeline repair, and supplies and services as necessary, within two (2) hours of
notification of any problem, and such other information as the City Engineer shall
reasonably require. Repairs to a public street, alley or parkway shall be
completed within seventy-two (72) hours unless otherwise authorized by the City
Engineer. The City Engineer shall be notified ten (10) days in advance of any
proposed change in such arrangements. Grantee’s emergency response plan
shall be submitted to the City Engineer within thirty (30) days after the effective
date of the Franchise.

B) Whenever any Pipeline or Appurtenance breaks or leaks so as to cause the
release of oil or products thereof into the public right-of-way, Grantee, and any
other person using or controlling the Pipeline or Appurtenance, shall immediately
notify the City’s Police Department and Public Works Department and shall
implement precautionary safety measures including traffic control, system
shutdown, valve closures, and public notification. In the event of an emergency
which threatens life, health, safety or property, and where it is not possible to
obtain an excavation permit prior to commencement of the work, the Grantee
may commence such work; provided, however, that within seventy-two (72)
hours thereafter the Grantee shall make application to the City Engineer for an
excavation permit in accordance with the procedures specified herein. The City
Engineer may impose conditions upon the issuance of the excavation permit, and
all work shall be subject to inspection. Adequate traffic safety barriers shall be
maintained at all times, and any damaged portion of the Street shall be restored
to its original condition.
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C) If any portion of any Street is damaged by reason of defects in any of the Pipes
and Appurtenances maintained or constructed by Grantee, or by reason of any
other cause attributable to or arising from the operation of any Pipes and
Appurtenances constructed or maintained by Grantee, the Grantee shall, at its
sole cost and expense, immediately repair all damage and restore the Street to
the condition existing before such damage occurred. All such work shall be done
under the direction of the City Engineer, and to the reasonable satisfaction of the
City Engineer. Grantee shall repair such damage and restore the Street within
three (3) working days after written demand therefore by the City Engineer, or
such other period as the City Engineer may authorize when required for the
protection of the public health and safety.

D) If the Grantee, after reasonable notice, fails or refuses to pave, surface, grade,
repave, resurface or regrade as required by the provisions of this Franchise, the
City may cause the work to be done and shall keep an itemized account of all
costs, including reasonable administrative overhead expenses, within thirty (30)
days after presentation to Grantee of an itemized account of such costs.

SECTION 11: Records.

A) Grantee acknowledges that the City’s records may not be complete and that
Pipes and Appurtenances previously unknown to City are frequently discovered.
Consequently, by granting this Franchise or by approving any excavation permit
requested by Grantee, the City does not warrant the accuracy of information
supplied to the Grantee by the City regarding the location or existence of other
facilities. Nothing herein shall be deemed to make the City, or any officer, agent
or employee of the City, responsible or liable to the Grantee or to any other
person by virtue of the City’s approval of excavation permits and/or plans,
regardless of whether any information is supplied by the City to the Grantee
pertaining to the location of existing pipes, facilities or other improvements on, in
or under any Street or other public property.

B) The Grantee shall keep and preserve, within the County of Los Angeles for a
period of five (5) years, subsequent to the date of the most recent franchise fee
determination as ascertained by an audit made by the City or on its behalf, all the
records necessary to determine the amount of such franchise fee.

C) At all reasonable times, the Grantee shall permit the City or its duly authorized
representative, to examine all Pipelines and Appurtenances and to examine and
transcribe any and all books, accounts, papers, maps, and other records kept or
maintained by the Grantee or under its control and associated with the Pipelines
and Appurtenances and/or the financial condition of the Grantee with respect
thereto.

SECTION 12: Failure to Comply.

A) If the Grantee shall fail, neglect or refuse to comply with any of the provisions or
Ti conditions of this Franchise, and shall not, within thirty (30) days after written

demand for compliance, begin the work of compliance, or after commencing such
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compliance shall fail to prosecute the same with due diligence to completion,
then the City, acting by and through its legislative body, may declare this
Franchise forfeited.

B) In the event of noncompliance by the Grantee with any of the conditions hereof,
the City may, in addition to all other remedies provided for herein, bring suit for
the forfeiture or termination of this Franchise.

SECTION 13: Removal or abandonment of facilities.

A) At the expiration, revocation or termination of this Franchise or of the permanent
discontinuance of the use of all or a portion of its facilities, the Grantee shall,
within thirty (30) days thereafter, make written application to the Director of Public
Works for authority either to: (1) abandon all or a portion of such facilities in
place; or (2) remove all or a portion of such facilities. Such application shall
describe the facilities desired to be abandoned, their location with reference to
City highways, and shall describe with reasonable accuracy the physical
condition of such facilities. The Director of Public Works shall determine whether
any abandonment or removal which is thereby proposed may be effected without
detriment to the public interest and under what conditions such proposed
abandonment or removal may be effected. He or she shall then notify the
Grantee of his or her determinations.

B) Within thirty (30) days after receipt of such notice, the Grantee shall apply for a
permit from the Public Works Department to abandon or remove the facility.

C) The Grantee shall, within ninety (90) days after obtaining such permit, commence
and diligently prosecute to completion the work authorized by the permit.

SECTION 14: Effective Date. This Ordinance shall take effect on the thirty first(3lst)
day after its adoption.

[Remainder of page left blank intentionally.]
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SECTION 15: Publication Expenses. The Grantee of this Franchise shall pay to the
City a sum of money sufficient to reimburse it for all publication expenses incurred by it
in connection with the granting of this Franchise; said payment to be made within thirty
(30) days after the City shall have furnished said Grantee with a written statement of
such expenses.

SECTION 16: Posting of Ordinance. The City Clerk shall certify to the adoption of
this Ordinance and shall cause the same to be published as required by law.

PASSED, APPROVED and ADOPTED this 10th day of March, 2020.

CITY OF SOUTH GATE:

By:

_____________________

M. Belén Bernal, Mayor

ATTEST:

By:

________________________

Carmen Avalos, City Clerk
(SEAL)

APPROVED AS TO FORM:

By:

________________________

Raul F. Salinas, City Attorney
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RESOLUTION CERTIFICATION PAGE

STATE OF CALIFORNIA )

COUNTY OF LOS ANGELES ) SS

CITY OF SOUTH GATE )

I, Carmen Avalos, City Clerk of the City of South Gate, California, hereby certify that the whole

number of Members of the City Council of said City is five; that Resolution No. 2020-03-CC

was adopted by the City Council at their Regular Meeting held on January 28, 2020, by the

following vote:

Ayes: Council Members: Bernal, Davila, Dc Witt and Rios

Noes: Council Members: None

Absent: Council Members: Diaz

Abstain: Council Members: None

Witness my hand and the seal of said City on February 12, 2020.

Carmen Avalos, City Clrk
City of South Gate, California



STATE OF CALIFORNIA —NATURAL RESOURCES AGENCY GavIn Newsorn. Governor

DEPARTMENT OF FORESTRY AND FIRE PROTECTION
P.O. Box 944246
SACRAMENTO, CA 94244-2480
(916) 568-3800
Website: wwwfire.cagov

November 13, 2019

Mr. Kenneth Tang, P.E.
Senior Civil Engineer
City of Southgate
8650 California Avenue
South Gate, CA 90280

RE: Tesoro Logistics Operations, LLC - Southern California — Lines 34 and 80
(OSFM Line lDs 0114 and 0127)

Dear Mr. Tang,

Tesoro Logistics Operations, LLC - Southern California operates the following pipelines
within the City of Southgate:

• Line #34 (Segments A,C,E and F) — (OSFM Line ID #0114) runs from the LA
Refinery in Carson to Vinvale Logistics Facility in South Gate. The total length of
the pipeline under OSFM jurisdiction is approximately 17.67 miles and the
pipeline consists of 6 and 8 inches in diameter. In Southgate, the pipeline is
located along Southern Avenue and Garfield Avenue. The pipeline carries non-
highly volatile liquid refined products.

• Line #80 (Segments A and F) - (OSFM Line ID #0127) runs from the LA Refinery
in Carson to Vinvale Logistics Facility in South Gate. The total length of the
pipeline under OSFM jurisdiction is approximately 13.71 miles and the pipeline
consist of 10 and 12 inches in diameter. In Southgate, the pipeline runs within
private rights-of-way, within the Union Pacific rights-of-way, and along Miller Way

- and Garfield Avenue. The pipeline carries non-highly volatile liquid refined
products.

A CAL FIRE - Office of the State Fire Marshal (OSFM), Pipeline Safety Division
completed an inspection of OSFM Line ID #0114 in June 2018 and identified the
following violation of state or federal laws and regulations:

• Tesoro failed to inspect the surface conditions on the OSFM Line ID #0114 pipeline
rights-of-way at intervals not exceeding 3 weeks as required by 49 C.F.R, Part
195.412(a). Records reviewed by the OSFM during the inspection indicated that
Tesoro inspected the surface conditions of OSFM Line ID #0114 on 5/12)2017 and

“The Department ofForestiy and Fire Protection serves and sqfeguards the people andprotects the property and resources ofCalforuin. “ /



Kenneth Tang
November 7, 2019
Page 2

6/09/2017, exceeding the maximum interval by 7 days. This violation has been
closed.

The following violation was also identified at the company level in November 2018:

• Tesoro failed to identify all breakout tanks that could affect a high consequence
area in its integrity management program as required by 49 C.F.R Part
195.452(f)(1). An amended procedure was reviewed by the OSFM. This violation
has been closed.

Additionally, the following probable violation was identified at the company level in
November 2018:

• In their 2017 Pipeline Risk Analysis (dated April 5, 2018), Tesoro failed to
demonstrate that the most accurate available data was used to represent pipeline
characteristics in the analysis of different segments. Tesoro is in non-compliance
with 49 C.F.R, Part 195.452 (g) because it failed to integrate all available
information about the integrity of the pipeline. This violation has been closed.

No violations were identified on OSFM Line ID #0127 at the time of inspection.

State and federal pipeline regulations require each pipeline operator to continually
assess the pipeline integrity at established time intervals. The OSFM records indicate
that Tesoro Logistics Operations, LLC - Southern California Line #34 (OSFM Line ID
#0114) was last hydrostatically tested/internally inspected in September 2019. Line #80
(OSFM Line ID #01 27) was last hydrostatically tested/internally inspected in July 2015.

If you have any questions regarding inspections of this operator, please contact the
OSFM, Pipeline Safety Division at (562) 497-0350.

Sincerely,

HU’? NGUYEN
Supervising Pipeline Safety Engineer



ORDINANCE NO. 2315

CITY OF SOUTH GATE
LOS ANGELES COUNTY, CALIFORNIA

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
SOUTH GATE GRANTING A FIVE (5) YEAR FRANCHISE TO
TESORO SOCAL PIPELINE COMPANY LLC, A DELAWARE
LIMITED LIABILITY COMPANY, TO LAY AND USE PIPES,
DITCHES, FLUMES, CONDUITS AND APPURTENANCES FOR
TRANSMITTING AND DISTRIBUTING OIL OR PRODUCTS
THEREOF, FOR ANY AND ALL PURPOSES IN, ALONG,
ACROSS, UPON AND UNDER THE PUBLIC STREETS, WAYS,
ALLEYS AND PLACES, AS THE SAME NOW OR MAY
HEREAFTER EXIST, WITHIN THE CITY OF SOUTH GATE

WHEREAS, Tesoro S0CaI Pipeline Company, LLC, a Delaware limited liability
company (“Tesoro SoCaI”) has requested, in accordance with California Public Utility
Code Section 6231, that the City grant Tesoro SoCal a franchise for the use of two
existing pipelines (the “Pipelines”): one is a 2,624 foot long, 8-inch diameter pipeline
located beneath Southern Avenue and Garfield Avenue (“Pipeline No. 034”); the other
is a 1,155 foot long, 12-inch diameter pipeline located beneath Garfield Avenue and
Miller Way and ending at the Arco Vinvale Terminal located at 8601 Garfield Avenue
(“Pipeline No. 080”); and

WHEREAS, the Pipelines have been in place since at least 1999 and have been
operated between then and now by several different oil and pipeline companies under
several franchises granted by the City; and

WHEREAS, the most recent such franchise pertaining to the Pipelines was
granted on August 11, 2009, when the City Council adopted Ordinance No. 2264
granting an additional 5 year franchise renewal to BP West Coast Products LLC (“BP”),
to operate the Pipelines; and

WHEREAS, on May 14, 2013, the City executed a Letter of Consent authorizing
the transfer by BP to Tesoro Refining and Marketing Company LLC, a Colorado limited
liability company (“Tesoro Refining”), or its affiliates, of the franchise granted by
Ordinance No. 2264; and

WHEREAS, as a result of that Letter of Consent that franchise was transferred to
Tesoro SoCal, a wholly-owned subsidiary of Tesoro Refining, and Tesoro SoCal has
owned and operated the Pipelines since that time; and

WHEREAS, the franchise granted by Ordinance No. 2264 expired on February
26, 2014, and Tesoro SoCal wishes to enter into a new franchise agreement with the
City of South Gate relative to the Pipelines; and



WHEREAS, the City of South Gate, pursuant to applicable federal, state and
local law) is authorized to grant franchises within the City of South Gate; and I

WHEREAS, on July 08, 2014, the City Council adopted Resolution No. 7617
declaring its intention to grant a franchise to Tesoro SoCal; and

WHEREAS, after proper notice the City Council of the City of South Gate has
conducted a public hearing regarding the granting of such franchise; and

WHEREAS, on July 17, 2014, a Notice of Public Hearing was published in The
Press, a newspaper meeting the statutory qualifications for publishing such notices; and

WHEREAS, on August 12, 2014. following a public hearing, the City Council
introduced Ordinance No, 2315.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SOUTH GATE
DOES HEREBY ORDAIN AS FOLLOWS:

SECTION 1: Definitions. Whenever in this Ordinance the words or phrases
hereinafter in this section defined are used, it is intended that they shall have the
respective meanings assigned to them in the following definitions (unless, in the given
instance, the context wherein they are used shall clearly import a different meaning):

A) The word “City” shall mean the City of South Gate, a municipal corporation of
the State of California, in its present incorporated form or in any later
reorganized, consolidated, enlarged or reincorporated form.

B) The word “Franchise” shalt mean and include any authorization by the City to
transmit and distribute thereof for any and all purposes under, along, across or
upon the public Street) ways, alleys, and places in the City by means of pipes and
appurtances for conducting, transporting, conveying, and carrying oil, gas,
gasoline, petroleum, wet gas, hydrocarbon substances, water, waste water, mud
and other liquid substances for any and all purposes.

C) The word “Grantee” shall mean Tesoro SoCal Pipeline Company LLC, a
Delaware limited liability company, which is the entity to whom the Franchise
contemplated in this Ordinance is granted, and its lawful successors or assigns.

D) The phrase “Lay and Use” shall mean to lay, construct, excavate, erect, install,
operate, maintain, use, repair, replace, relocate or remove.

E) The phrase “Pipeline Franchise Ordinance” shall mean that certain pipeline
franchise Ordinance adopted by the City Council of the City and codified at
Chapters 13.02 through 13.18, inclusive, of the South Gate Municipal Code.

F) The phrase “Pipelines and Appurtenances” shall mean one or more pipes
and/or pipelines used for conducting, transporting, conveying and carrying oil,
gas, gasoline, petroleum, wet gas, hydrocarbon substances, water, waste water,
mud and other liquid substances, together with any appurtenant or related
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appliance, attachment, cable, cathodic protective device, conduit, equipment,
fitting, gauge, main, manhole, meter, pump, regulator, service, trap, valve, vault,
vent or wire.

G) The phrase “Street’ shall mean the public streets, alleys and places within the
City of South Gate as the same now or may hereafter exist, and in which the City
has the opportunity to grant a franchise.

SECTION 2: Grant of Franchise. The right, privilege and franchise, subject to all
terms and conditions contained in this Ordinance, and pursuant to the provisions of the
Division 3, Chapter 2 of the California Public Utilities Code, known as the Franchise Act
of 1937, is hereby granted to Grantee, to use a system of Pipelines and Appurtenances
for the purpose of conducting, transporting, conveying and carrying oil, gas, gasoline,
petroleum, wet gas, hydrocarbon substances, water, waste water, mud and other liquid
substances under and across the City’s right-of-way upon the terms and conditions set
forth in Section 3, below. The City acknowledges that the two Pipelines identified above
have already been installed within the City of South Gate; the City expressly agrees that
the right to install, operate, maintain, use, repair, replace, relocate and remove those
Pipelines is included among the rights granted in this Ordinance as part of the
Franchise.

SECTION 3: Conditions. The rights granted herein shall be subject to (a) the terms
and conditions set forth in this Ordinance, and (b) construction of Pipelines and
Appurtenances by the Grantee, at the Grantee’s expense and at such time or times as
directed by the City.

SECTION 4: Term. The Franchise shall be for a term of five (5) years
commencing February 27, 2014 (immediately following the expiration of Grantor’s prior
Franchise for Pipeline No. 034 and Pipeline No. 080) and expiring February 26, 2019, or
until such earlier time that:

A) The Franchise is voluntarily surrendered or abandoned by the Grantee, or
assigned, transferred, sold or leased without the prior express written consent of
the City, which assignment shall not be unreasonably withheld; or

B) The State of California, the City, or some other municipal or public entity duly
authorized by law shall purchase the Franchise area, as described in Section
1(B) by voluntary agreement, or shall condemn and take the Franchise area
under the power of eminent domain; or the Franchise is forfeited by the Grantee
due to the Grantee’s noncompliance with the terms and conditions of the
Franchise.

C) The Grantee shall, within thirty (30) days after the passage of this Ordinance
granting the Franchise, file with the City Clerk a written acceptance of the terms
and conditions of this Ordinance: provided, however, that as to franchises
granted to the United States of America, use will constitute acceptance.
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SECTION 5: Insurance

A) On or before commencement of any franchise operations, the Grantee shall
obtain or provide satisfactory evidence of having policies of liability and worker’s
compensation insurance from companies authorized to transact business in the
State of California by the Insurance Commissioner of California as provided by
Section 13.08.050 of Chapter 13.08, Division I of Title 13

B) The Grantee shall file with the City Clerk prior to commencement of any franchise
operations, either certified copies of the policies or a certificate of insurance for
each of the required policies executed by the company issuing the policy,
certifying that the policy is in force and as provided by Section 1308.050 of
Chapter 13.08, Division I of Title 13.

C) On or before the effective date of this Ordinance, Grantee shall file and thereafter
at all times during the life of the Franchise keep on file with the City Clerk a
corporate surety bond running to the City or public entity which may become
entitled to the benefits herein reserved in the Franchise by virtue of future
incorporations or annexations, in the penal sum of ten thousand dollars ($10,000)
or such other sum as may be specifically provided for in this Ordinance granting
the Franchise, with surety to be approved by the City Attorney, conditioned that
Grantee shall well and truly observe, fulfill and perform each condition of the
Franchise and that in case of any breach of condition of the bond after thirty (30)
days notice to cure has expired, the whole amount of the penal sum shall be
deemed to be liquidated damages and shall be recoverable from the principal
and sureties of the bond. If the bond is not to be fifed prior to the effective date of
this Ordinance, the award of the Franchise may be set aside and this Ordinance
granting the Franchise repealed at any time prior to the filing of the bond and any
money paid in consideration for the award of Franchise shall be deemed
forfeited. In the event that the bond, after it has been so filed, shall at any time
during the life of the Franchise, in the reasonable opinion of the City Attorney,
becomes insufficient, the Grantee agrees to renew the bond, with sureties to be
approved by the City Attorney, within thirty (30) days after written notice to do so
from the City Attorney.

0) As an alternate to the filing of a bond, the Grantee may deposit with the City
Clerk and assign to the City savings and loan certificates or shares, or both, in
the same amount as required on such bond.

SECTION 6: Fee. The Grantee shall pay to the City the following fees pursuant to the
following requirements:

A) An initial franchise fee of eleven thousand two hundred fifty five dollars
($11,255.00) pursuant to Section 13.10.010 of Chapter 13.10, Division 1, of Title
13 of the South Gate Municipal Code, prior to the adoption of this Ordinance.

B) A base annual fee for times hereafter specified, in lawful money of the United
States, as provided for in the Section 6231.5 of the California Public Utility Code,
which annual fee shall be computed as follows;
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1. The length of pipe expressed in feet located within the franchised area shall
be multiplied by the applicable base rate, as adjusted pursuant to subdivision
(d), in accordance with the following schedule:

Pipe size (internal Base rate per
diameter in inches) lineal foot

0-4 $0.088
6 0.132
8 0.176
10 0.220
12 0.264
14 0.308
16 0.352
18 0.396
20 0.440
22 0.484
24 0.528
26 0.572
28 0.616
30 0.660

C) For pipelines with an internal diameter not listed above, the fees shall be in the
same Proportion to the fees of a 12-inch-diameter pipe as the diameter of the
unlisted pipe is to 12 inches.

D) The annual payment for each lineal foot of pipeline shall be computed and
revised each calendar year as follows:

(a) The applicable base rate shall be multiplied by the Consumer Price
Index for the Los Angeles County, as published by the United States
Department of Labor, Office of Information for the month of September
immediately preceding the month in which payment is due and
payable, and divided by the Consumer Price Index for June 30, 1989,
which is declared to be 128.7. Under no circumstances shall the
multiplying factor be less than one.

(b) If the United States Department of Labor, Office of Information,
discontinues the preparation or publication of a Consumer Price Index
for the Los Angeles County, and if no translation table prepared by the
Department of Labor is available so as to make those statistics which
are then available applicable to the index of June 30, 1989, the
municipality shall prescribe a rate of payment which shall, in its
judgment, vary from the rates specified in this section in approximate
proportion as commodity consumer prices then current vary from
commodity consumer prices current in December 1988. On this point,
the determination by the municipality shall be final and conclusive.
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E) Initial construction charges relative to any new Pipelines and Appurtenances laid
during the term of the Franchise, shall be calculated at a rate of one hundred
dollars ($100) per mile, or fraction thereof, as provided at the time and in the
amounts specified in Section 13.10.040 of Chapter 13.10, Division 1, of Title 13
of the South Gate Municipal Code.

F) Fees pursuant to Section 13.10060 of the Chapter 13.10, Division 1, of Title 13
of the South Gate Municipal Code and shall be due and payable annually during
the term of the Franchise and subject to adjustment in accordance with
paragraph B and D of Section 6, within three (3) months after the expiration of
the calendar year. A rate of ten percent (10%) per annum, or fraction thereof
beyond thirty (30) days after payment due date and following ten (10) days after
receipt by Grantee of written notice of such delinquency, may be charged as
additional consideration.

G) Any neglect, omission or refusal by the Grantee to make any such payment as
and when due, or to file any related statement, certification or verification as to
the required payment reasonably required by the City, at the times or in the
manner required herein and in the Pipeline Franchise Ordinance, shall be
grounds for the declaration of a forfeiture of the Franchise and of all rights
hereunder after thirty (30) days’ notice to cure has expires as provided for in
Section 12.

H) The Grantee shall file with the City Clerk, within three (3) months after the
expiration of the calendar year following the effective date of its Franchise, a
verified statement setting forth in details the Grantee’s computation of the annual
fee which is payable for the preceding franchise payment period of the annual
fee. Any neglect, omission or refusal by the Grantee to file the verified statement,
or to pay the annual fee, at the times or in the manner herein provided, shall
constitute grounds for the declaration of a forfeiture of this Franchise and of all
rights of the Grantee hereunder.

I) In the event of abandonment of facilities with the approval of the City as
elsewhere in this Ordinance provided, or in the event of removal of such facilities
by the Grantee, the payments otherwise due the City for occupancy of the roads
or highways by such facilities shall be prorated for the calendar year in which
such removal or abandonment occurs as of the end of the calendar month in
which removed or abandoned.

SECTION 7: Plans. Within ninety (90) days following the date in which any
Pipelines and Appurtenances have been laid or constructed under this Franchise, the
Grantee shall file a plan or plans in such forms as may be required by the City’s City
Engineer showing the accurate location and size of all Pipelines and Appurtenances
then in place within the Franchise Area, and shall, upon installation of any Pipelines and
Appurtenances, or upon change or removal of all or any portion thereof, file a revised
map or maps showing the location and size of all such additional, changed or removed
Pipelines and Appurtenances as of that day.
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SECTION 8: Additional Conditions. The Grantee of this Franchise shall:

A) Construct, install, test, and maintain all Pipelines and Appurtenances in
accordance with and in conformity with all City, County, State and Federal
Ordinances, statutes, rules, regulations and other laws (whether now existing or
hereafter adopted) applicable to the installation, location, use, maintenance
and/or removal of the Pipelines and Appurtenances;

B) Pay to the City, on demand, the cost of all repairs to public property made
necessary by any operations of the Grantee under this Franchise, including
restoring the Street to its original condition upon the removal of all or any portion
of the Pipeline and Appurtenances, or upon the termination or non-renewal of the
Franchise;

C) Indemnify and hold harmless the City, its officers and employees from any and all
liability for damages proximately resulting from the Grantee’s acts or omissions
under this Franchise; and be liable to the City for all damages proximately
resulting from the failure of said Grantee well and faithfully to observe and
perform each and every provision of this Franchise;

D) Install, remove or relocate, at the request of the City and without expense to the
City, any Pipelines and Appurtenances installed, used and maintained under this
Franchise if and when made necessary by any lawful change of grade, alignment
or width of the affected Street;

E) Construct, install, use, operate, repair or modify any pipeline for the
transportation of flammable or combustible liquids, in a manner prescribed by the
California State Fire Marshall, and/or Chief of Los Angeles Fire Department in
accordance with Chapter 13.14 Division 1, of the Title 13 of the South Gate
Municipal Code; and

F) Submit certified test results for those pipelines subject to the provision of the
Pipeline Safety Act of 1981, California Government Code Section 51010, et seq.
The testing shall be conducted as required by the California State Fire Marshal,
and certified test results shall be requested by the City from the Fire Marshal. In
the event the State Fire Marshal shall fail to provide such certified test results to
the City, grantee shall provide such test results to the City upon request; and

G) Submit a written petition of franchise renewal to the City at least ninety (90) days
prior to the expiration date.

SECTION 9: Permits. The Grantee shall obtain an excavation permit, and pay
the applicable fee therefore, prior to commencing any excavation in the right of way.
The Grantee may obtain an excavation permit by filing a set of excavation plans with the
City Engineer, which plans shall be subject to the City Engineer’s review and approval.
The excavation plans shall show the location of the proposed excavation, as well as the
location of all known existing pipes, sewers, conduits, improvements and other facilities
in or under any Street or public property in which the franchise property is adequate
description of the proposed work, including an estimate of the duration of the

interference

with any street traffic. The issuance of any excavation permit for the
construction or installation of a pipeline for the transmission of flammable or
combustible liquids, gases or hazardous materials, shall be as prescribed by the fire
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Chief of the Los Angeles County Fire Department in accordance with Chapter 13.14,
Division 1, of Title 13 of the South Gate Municipal Code.

A) Where it is necessary to lay underground pipes through. under or across any
portion of a paved or macadamized street, such work, where practicable and
economically feasible, shall be done by a tunnel or bore so as not to disturb the
foundation of such paved or macadamized street. If the same cannot be done, or
if it is necessary to cut the street in order to access existing pipes and
appurtenances, such work shall be done pursuant to an excavation permit, as
provided in above paragraph, to be issued by the City Engineer upon application
therefore.

B) All work shall be subject to inspection by the City Engineer. All street coverings
or openings, valves, vaults and manholes shall at all times be kept flush with the
surface of the streets; provided, however, that vents for underground vaults and
manholes may, subject to the prior approval of the City Engineer, extend above
the surface of the streets when such vents are located in parkways, between the
curb and the property line. The Grantee shall provide adequate traffic safety
barriers, signs, devices and traffic safety warning equipment in accordance with
City ordinances, rules or regulations, and shall comply with such additional safety
measures as the City Engineer may direct.

SECTION 10: Emerqency Equipment.

A) The Grantee shall develop and maintain an emergency response plan,
satisfactory to the City Engineer, which covers all franchise operations within the
City. In general, an emergency response plan meeting the requirements of
Federal and State law and containing the information contained in this section
shall be acceptable. The emergency response plan shall include a 24-hour
notification program and proof of arrangements capable of providing emergency
response services, including but not limited to traffic control, street excavation,
pipeline repair, and supplies and services as necessary, within two (2) hours of
notification of any problem, and such other information as the City Engineer shall
reasonably require Repairs to a public street, alley or parkway shall be
completed within seventy-two (72) hours unless otherwise authorized by the City
Engineer. The City Engineer shall be notified ten (10) days in advance of any
proposed change in such arrangements. Grantee’s emergency response plan
shall be submitted to the City Engineer within thirty (30) days after the effective
date of the Franchise.

B) Whenever any Pipeline or Appurtenance breaks or leaks so as to cause the
release of oil or products thereof into the public right-of-way, Grantee, and any
other person using or controlling the Pipeline or Appurtenance, shall immediately
notify the City’s Police Department and Public Works Department and shall
implement precautionary safety measures including traffic control, system
shutdown, valve closures, and public notification. In the event of an emergency
which threatens life, health, safety or property, and where it is not possible to
obtain an excavation permit prior to commencement of the work, the Grantee
may commence such work; provided, however, that within seventy-two (72)
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hours thereafter the Grantee shall make application to the City Engineer for an
excavation permit in accordance with the procedures specified herein. The City
Engineer may impose conditions upon the issuance of the excavation permit, and
all work shall be subject to inspection. Adequate traffic safety barriers shall be
maintained at all times, and any damaged portion of the Street shall be restored
to its original condition.

C) If any portion of any Street is damaged by reason of defects in any of the Pipes
and Appurtenances maintained or constructed by Grantee, or by reason of any
other cause attributable to or arising from the operation of any Pipes and
Appurtenances constructed or maintained by Grantee, the Grantee shall, at its
sole cost and expense, immediately repair all damage and restore the Street to
the condition existing before such damage occurred. All such work shall be done
under the direction of the City Engineer, and to the reasonable satisfaction of the
City Engineer. Grantee shall repair such damage and restore the Street within
three (3) working days after written demand therefore by the City Engineer, or
such other period as the City Engineer may authorize when required for the
protection of the public health and safety.

0) If the Grantee, after reasonable notice, fails or refuses to pave, surface, grade,
repave, resurface or regrade as required by the provisions of this Franchise, the
City may cause the work to be done and shall keep an itemized account of all
costs, including reasonable administrative overhead expenses, within thirty (30)
days after presentation to Grantee of an itemized account of such costs.

SECTION Ii: Records.

A) Grantee acknowledges that the City’s records may not be complete and that
Pipes and Appurtenances previously unknown to City are frequently discovered.
Consequently, by granting this Franchise or by approving any excavation permit
requested by Grantee, the City does not warrant the accuracy of information
supplied to the Grantee by the City regarding the location or existence of other
facilities. Nothing herein shall be deemed to make the City, or any officer, agent
or employee of the City, responsible or liable to the Grantee or to any other
person by virtue of the City’s approval of excavation permits andlor plans,
regardless of whether any information is supplied by the City to the Grantee
pertaining to the location of existing pipes, facilities or other improvements on, in
or under any Street or other public property.

B) The Grantee shall keep and preserve, within the County of Los Angeles for a
period of five (5) years, subsequent to the date of the most recent franchise fee
determination as ascertained by an audit made by the City or on its behalf, all the
records necessary to determine the amount of such franchise fee.

C) At all reasonable times, the Grantee shall permit the City or its duly authorized
representative, to examine all Pipelines and Appurtenances and to examine and
transcribe any and all books, accounts, papers, maps, and other records kept or
maintained by the Grantee or under its control and associated with the Pipelines
and Appurtenances and/or the financial condition of the Grantee with respect
thereto.
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SECTION 12: Failure to Comply.

A) If the Grantee shall fail, neglect or refuse to comply with any of the provisions or
conditions of this Franchise, and shall not, within thirty (30) days after written
demand for compliance, begin the work of compliance, or after commencing such
compliance shall fail to prosecute the same with due diligence to completion,
then the City. acting by and through its legislative body, may declare this
Franchise forfeited.

B) In the event of noncompliance by the Grantee with any of the conditions hereof,
the City may, in addition to all other remedies provided for herein, bring suit for
the forfeiture or termination of this Franchise.

SECTION 13: Removal or abandonment of facilities.

A) At the expiration, revocation or termination of this Franchise or of the permanent
discontinuance of the use of all or a portion of its facilities, the Grantee shall,
within thirty (30) days thereafter, make written application to the Director of Public
Works for authority either to: (1) abandon all or a portion of such facilities in
place; or (2) remove all or a portion of such facilities. Such application shall
describe the facilities desired to be abandoned, their location with reference to
City highways, and shall describe with reasonable accuracy the physical
condition of such facilities. The Director of Public Works shall determine whether
any abandonment or removal which is thereby proposed may be effected without
detriment to the public interest and under what conditions such proposed
abandonment or removal may be effected. He or she shall then notify the
Grantee of his or her determinations.

B) Within thirty (30) days after receipt of such notice, the Grantee shall apply for a
permit from the Public Works Department to abandon or remove the facility.

C) The Grantee shall, within ninety (90) days after obtaining such permit, commence
and diligently prosecute to completion the work authorized by the permit.

SECTION 14: Effective Date. This Ordinance shall take effect and be in force thirty
(30) days after its adoption and upon written aàceptance thereof is filed by the Grantee
with the City Clerk of the City.

[Remainder of page left blank intentionally]
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SECTION 15: Publication Expenses. The Grantee of this Franchise shall pay to the
City a sum of money sufficient to reimburse it for all publication expenses incurred by it
iii connection with the granting of this Franchise; said payment to be made within thirty
(30) days after the City shall have furnished said Grantee with a written statement of
such expenses.

SECTION 16: Posting of Ordinance. The City Clerk shall certify to the adoption of
this Ordinance and shall cause same to be published as required by law.

PASSED, APPROVED AND ADOPTED this 261h day of August 2014.

CITY OF SOUTH GATE:

dlrL64,
Henry C. Gonzalez, Mayor

ATTEST:

Carmen Avalos, City Clerk
(SEAL)

APPROVED AS TO FORM:
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ORI)INANCE CERTIFICATION PAGE

STATE OF CALIFORNIA )

COUNTY OF LOS ANGELES ) SS

CITY OF SOUTH GATE )

1, Carmen Avalos. City Clerk of the City of South Gate, CaLitbrnia, hereby certil’ that the whole

number of Members of the City Council of said City is live: that Ordinance No. 2315 was adopted

by the City Council at their Regular Meeting held on August 26, 2014, by the following vote:

Ayes: Council Members: Gonzalez, Morales, Davila. De Witt and Hurtado

Noes: Council Members: None

Absent: Council Members: None

Abstain: Council Members: None

Witness my hand and the seal of said City on August 28. 2014.

Carmen Avalos, City Clerk
City of South Gate. California



CITY OF SOUTH GATE
TESORO SOCAL PIPELINE COMPANY, LLC. LINES
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TESORO SOCAL PIPELINE #80;
12” Pipeline Located Beneath
Garfield Ave. & Miller Way From
East Hynes Terminal in Long Beach, CA.
to Arco Vinvale Terminal South Gate, CA.
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TESORO SOCAL PIPELINE #34;
8” Pipeline Located Beneath
Southern Ave. & Garfield Ave. From
East Hynes Terminal in Long Beach, CA.
to Arco Vinvale Terminal South Gate, CA.
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CVED Item No. 4
City ofSouth Gate

CITY COUNCIL
CITY OF SOUTH GATE ‘A , Tji 1fl A

OFFiCE OFTH CITY MANAG&( c iA J
For the Regular Meeting of: March 10, 2020

Originating Department: Administrative Services

Department Director: 71ac/ct Ci Manager:
,) Jackie Acosta Michael Flad

SUBJECT: PROFESSIONAL SERVICES AGREEMENT WITH RSG, INC., FOR
GENERAL ON-CALL SERVICES

PURPOSE: To approve a Professional Services Agreement (PSA) with the RSG, Inc., to provide
general on-call services to the City.

RECOMMENDED ACTIONS:
a. Approve Agreement with RSG, Inc., for general on-call services through and including June

30, 2021, in an amount not-to-exceed $172,115; and
b. Authorize the Mayor to execute the Agreement in a form acceptable to the City Attorney.

FISCAL IMPACT: Funds were included in the Fiscal Year 2019/20 Community Development and
Public Works budgets for RSG’s services.

ANALYSIS: The City has several ongoing projects for which additional outside expertise is needed
to assist, staff with the successful completion of the projects. RSG has provided these services in the
past and it is staff’s desire that they. continue to assist staff with these various projects.

BACKGROUND: The City has several ongoing projects that require outside expertise, including the
reuse of the Courthouse building, equitable development efforts, and implementation of various
specific plans. The City has had a successful and productive partnership with RSG for several years
and desires to continue that relationship. RSG is an expert in the fields of community development,
economic development, housing, the winding down of redevelopment agencies and so much more.

By approving the proposed PSA, the City Council is authorizing staff to continue to work with RSG,
Inc., through and including June 30,. 2021, to further our efforts towards successful completion of the
many ongoing projects.

ATTACHMENT: Proposed Professional Services Agreement with RSG, Inc.
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AGREEMENT FOR PROFESSIONAL SERVICES FOR GENERAL
ON-CALL SERVICES BETWEEN THE CITY OF SOUTH GATE

AND RSG, INC.

This Agreement for Professional Services for General On-Call Services (“Agreement”) is

made and entered into on March 10, 2020, by and between the City of South Gate, a municipal

corporation (“City”), and RSG, Inc., a California corporation (“Consultant”). City and Consultant

are sometimes hereinafter individually referred to as a “Party” and collectively as “Parties.”

RECITALS

WHEREAS, City desires to retain Consultant for General On-Call Services; and

WHEREAS, Consultant warrants to City that it has the requisite skills, knowledge,

qualifications, manpower and expertise to perform properly and timely the Professional Services

under this Agreement; and

WHEREAS, based on such representation, City desires to contract with Consultant to
perform the services described in the Scope of Services attached hereto as Exhibit “A” of this

Agreement.

NOW, THEREFORE, the Parties hereby agree as follows:

1. SCOPE OF SERVICES. City hereby engages Consultant, and Consultant accepts such
engagement, to perform the services set forth in the Scope of Services as described in
Exhibit “A” attached hereto and made part of this Agreement. The Scope of Services may
be mutually amended from time to time by both Parties in writing.

2. COMPENSATION. The total amount of compensation for this Agreement shall not
exceed the sum of One Hundred Seventy Two Thousand, One Hundred and Fifteen

Dollars ($172,115) as described in the Fee Proposal attached hereto as Exhibit “B.” City
shall pay Consultant for its professional services rendered and reasonable costs incurred

pursuant to this Agreement. No additional compensation shall be paid for any other

expenses incurred unless first approved in writing by the Director of Community
Development.

2.1 Consultant shall be required to attend meetings at City Hall as necessary in the
delivery of the projects. Travel time between the Consultant’s office and City Hall
shall not be billable; however, mileage is an allowable charge reimbursable at the
federal rate. Consultant may request an exemption on a case by case basis.

2.2 Consultant shall submit to City a monthly invoice for services rendered included in
Exhibit “A.” City shall pay the Consultant within forty-five (45) days of receipt of
the invoice.

Page 1 of 12
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2.3 No payment made hereunder by City to Consultant, other than the final payment,
shall be construed as an acceptance by City of any work or materials, nor as
evidence of satisfactory performance by Consultant of its obligations under this
Agreement.

3. TERM OF AGREEMENT. This Agreement is effective as of March 10, 2020, and will
remain in effect through and including June 30, 2021, unless otherwise expressly
extended and agreed to by both Parties in writing, or terminated by either Party as provided
herein.

4. CITY AGENT. The Director of Community Development, for the purposes of this
Agreement, is the agent for the City. Whenever approval or authorization is required,
Consultant understands that the Director of Community Development has the authority to
provide that approval or authorization.

5. CONFLICT OF INTEREST. Consultant represents that it presently has no interest and
shall not acquire any interest, direct or indirect, in any real property located within City
which may be affected by the services to be performed by Consultant under this
Agreement. Consultant further represents that in performance of this Agreement, no person
having such interest shall be employed by it. Within ten (10) days, Consultant agrees that
it will immediately notify City of any other conflict of interest that may exist or develop
during the term of this Agreement.

5.1 Consultant represents that no City employee or official has a material financial
interest in the Consultant’s business. During the term of this Agreement and/or as
a result of being awarded this Agreement, Consultant shall not offer, encourage or
accept any financial interest in the Consultant’s business or in this Agreement by
any City employee or official.

6. GENERAL TERMS AND CONDITIONS.

6.1 Termination for Convenience. The City may terminate this Agreement at any
time without cause by giving fifteen (15) days written notice to Consultant of such
termination and specifying the effective date thereof. In that event, all finished or
unfinished documents and other materials shall, at the option of City, become its
property. If this Agreement is terminated by City as provided herein, Consultant
will be paid a total amount equal to its costs as of the termination date, plus ten
percent (10%) of that amount for profit. In no event shall the amount payable upon
termination exceed the total maximum compensation provided for in this
Agreement.

6.2 Termination for Cause.

6.2.1 The City may, by written notice to Consultant, terminate the whole or any
part of this Agreement in any of the following circumstances:

Page 2 of 12
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a. If Consultant fails to perform the services required by this
Agreement within the time specified herein or any authorized
extension thereof; or

b. If Consultant fails to perform the services called for by this
Agreement or so fails to make progress as to endanger performance
ofthis Agreement in accordance with its terms, and in either ofthese
circumstances does not correct such failure within a period of ten
(10) days (or such longer period as City may authorize in writing)
after receipt of notice from City specifying such failure.

6.2.2 In the event City terminates this Agreement in whole or in part as provided
above in Subsection 6.2.1, City may procure, upon such terms and in such
manner as it may deem appropriate, services similar to those terminated.

6.2.3 If this Agreement is terminated as provided above in Subsection 6.2.1, City
may require Consultant to provide all finished or unfinished documents,
data, studies, drawings, maps, photographs, reports, films, charts, sketches,
computation, surveys, models, or other similar documentation prepared by
Consultant. Upon such termination, Consultant shall be paid an amount
equal to the value of the work performed. In ascertaining the value of the
work performed up to the date of termination, consideration shall be given
to both completed work and work in progress, to complete and incomplete
drawings, and to other documents whether delivered to City or in possession
of Consultant, and to authorized reimbursement expenses.

6.2.4 If, after notice of termination of the Agreement under the provisions of
Subsection 6.2.1 above, it is determined, for any reason, that Consultant was
not in default, or that the default was excusable, then the rights and
obligations of the Parties shall be the same as if the notice of termination
had been issued pursuant to Subsection 6.1 above.

6.3 Non-Assignability. Consultant shall not assign or transfer any interest in this
Agreement without the express prior written consent of City.

6.4 Non-Discrimination.

6.4.1 Consultant shall not discriminate against any employee, subcontractor, or
applicant for employment because of race, creed, gender, gender identity
(including gender expression), color, religion, ancestry, sexual orientation,
national origin, disability, age, marital status, family/parental status, or
veteranlmilitary status, in the performance of its services and duties
pursuant to this Agreement and will comply with all applicable laws,
ordinances and codes of the Federal, State, and County and City
governments. Consultant will take affirmative action to ensure that
subcontractors and applicants are employed, and that employees are treated

Page 3 of 12
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during employment without regard to their race, color, religion, ancestry,
see, national origin, disabled or age. Consultant will take affirmative action
to ensure that all employment practices, including those of any
subcontractors retained by Consultant to perform services under this
Agreement, are free from such discrimination. Such employment practices
include but are not limited to hiring, upgrading, demotion, transfer,
recruitment, recruitment advertising, layoff, termination, rates of pay or
other forms of compensation, and selection for training, including
apprenticeship.

6.4.2 The provisions of Subsection 6.4.2 above shall be included in all
solicitations or advertisements placed by or on behalf of Consultant for
personnel to perform any services under this Agreement. City shall have
access to all documents, data and records of Consultant and its
subcontractors for purposes of determining compliance with the equal
employment opportunity and non-discrimination provisions of this Section,
and all applicable provisions of Executive Order No. 11246 which is
incorporated herein by this reference. A copy ofExecutive Order No. 11246
(relating to federal restrictions against discriminatory practices) is available
for review and on file with the City Clerk’s Office.

6.5 Insurance. Consultant shall submit to City certificates indicating compliance with
the following minimum insurance requirements no less than one (1) day prior to
beginning of performance under this Agreement:

6.5.1 Workers’ Compensation Insurance as required by law. Consultant shall
require all subcontractors similarly to provide such compensation insurance
for their respective employees.

6.5.2 Comprehensive general and automotive liability insurance protecting
Consultant in amounts not less than $1,000,000 for personal injury to any
one person, $1,000,000 for injuries arising out of one occurrence, and
$500,000 for property damages or a combined single limit of $1,000,000,
with an aggregate of $2,000,000. Each such policy of insurance shall:

a. Be issued by a financially responsible insurance company or
companies admitted or authorized to do business in the State of
California or which is approved in writing by City.

b. Name and list as additional insured City, its officers and employees.

c. Specify its acts as primary insurance.

d. Contain a clause substantially in the following words: “It is hereby
understood and agreed that this policy shall not be canceled except
upon thirty (30) days prior written notice to City of such cancellation
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or material change.”

e. Cover the operations of Consultant pursuant to the terms of this
Agreement.

6.6 Indemnification. Consultant agrees to indeninify, defend and hold harmless City
and/or any other City agency, including other employees, officers and
representatives, for/from any and all claims or actions of any kind asserted against
City and/or any other City agency arising out of Consultant’s (including
Consultant’s employees, representatives, products and subcontractors) negligent
performance under this Agreement, excepting only such claims or actions which
may arise out of sole or active negligence of City and/or any other City agency, or
any third parties not acting on behalf of, at the direction of, or under the control of
Consultant.

6.7 Compliance With Applicable Law. Consultant and City shall comply with all
applicable laws, ordinances and codes of the federal, state, county and city
governments, without regard to conflict of law principles.

6.8 Independent Contractor. This Agreement is by and between City and Consultant
and is not intended, nor shall it be construed, to create the relationship of agency,
servant, employee, partnership, joint venture or association, as between City and
Consultant.

6.8.1. Consultant shall be an independent contractor and shall have no power to
incur any debt or obligation for or on behalf of City. Neither City nor any
of its officers or employees shall have any control over the conduct of
Consultant, or any of Consultant’s employees, except as herein set forth,
and Consultant expressly warrants not to, at any time or in any manner
represent that it, or any of its agents, servants or employees are in any
manner employees of City, it being distinctly understood that Consultant is
and shall at all times remain to City a wholly independent contractor and
Consultant’s obligations to City are solely such as are prescribed by this
Agreement.

6.8.2. Indemnification of Ca1PERS Determination- In the event that Consultant or
any employee, agent, or subcontractor of Consultant providing services
under this Agreement claims or is determined by a court of competent
jurisdiction or Ca1PERS to be eligible for enrollment in Ca1PERS as an
employee of City, Consultant shall indemnify, defend, and hold harmless
City for the payment of any employee and/or employer contributions for
CaIPERS benefits on behalf of Consultant or its employees, agents, or
subcontractors, as well as for the payment of any penalties and interest on
such contributions, which would otherwise be the responsibility of City.

Page 5 of 12
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6.9 Consultant’s Personnel.

6.9.1 All services required under this Agreement will be performed by
Consultant, or under Consultant’s direct supervision, and all personnel shall
possess the qualifications, permits and licenses required by State and local
law to perform such services, including, without limitation, a City of South
Gate business license as required by the South Gate Municipal Code.

6.9.2 Consultant shall be solely responsible for the satisfactory work performance
ofall personnel engaged in performing services required by this Agreement,
and compliance with all reasonable performance standards established by
City.

6.9.3 Consultant shall be responsible for payment of all employees’ and
subcontractor’s wages and benefits, and shall comply with all requirements
pertaining to employer’s liability, workers’ compensation, unemployment
insurance, and Social Security.

6.9.4 Consultant shall indemnifS’ and hold harmless the City and all other related
entities, officers, employees, and representatives, from any liability,
damages, claims, costs and expenses of any nature arising from alleged
violations of personnel practices, or of any acts or omissions by Consultant
in connection with the work performed arising from this Agreement.

6.10 Copyright. No reports, maps or other documents produced in whole or in part
under this Agreement shall be the subject of an application for copyright by or on
behalf of Consultant.

6.11 Legal Construction.

6.11.1 This Agreement is made and entered into in the State of California and shall
in all respects be interpreted, enforced and governed under the laws of the
State of California, without regard to conflict of law principles.

6.11.2 This Agreement shall be construed without regard to the identity of the
persons who drafted its various provisions. Each and every provision of this
Agreement shall be construed as though each of the parties participated
equally in the drafting of the same, and any rule of construction that a
document is to be construed against the drafting party shall not be applicable
to this Agreement.

6.11.3 The article and section, captions and headings herein have been inserted for
convenience only and shall not be considered or referred to in resolving
questions of interpretation or construction.

Page 6 of 12
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6.11.4 Whenever in this Agreement the context may so require, the masculine
gender shall be deemed to refer to and include the feminine and neuter, and
the singular shall refer to and include the plural.

6.12 Final Payment Acceptance Constitutes Release. The acceptance by Consultant
of the final payment made under this Agreement shall operate as and be a release
of City from all claims and liabilities for compensation to Consultant for anything
done, furnished or relating to Consultant’s work or services. Acceptance of
payment shall be any negotiation of City’s check or the failure to make a written
extra compensation claim within ten (10) calendar days of the receipt of that check.
However, approval or payment by City shall not constitute, nor be deemed, a
release of the responsibility and liability of Consultant, its employees,
subcontractors and agents for the accuracy and competency of the information
provided and/or work performed; nor shall such approval or payment be deemed to
be an assumption of such responsibility or liability by City for any defect or error
in the work prepared by Consultant, its employees, subcontractors and agents.

6.13 Corrections. In addition to the above indemnification obligations, Consultant shall
correct, at its expense, all errors in the work which may be disclosed during City’s
review of Consultant’s report or plans. Should Consultant fail to make such
correction in a reasonably timely manner, such correction shall be made by City,
and the cost thereof shall be charged to the Consultant.

6.14 Files. All files of Consultant pertaining to City shall be and remain the property of
City. Consultant will control the physical location of such files during the term of
this Agreement and shall be entitled to retain copies of such files upon termination
of this Agreement.

6.15 Waiver; Remedies Cumulative. Failure by a Party to insist upon the performance
of any of the provisions of this Agreement by the other Party, irrespective of the
length of time for which such failure continues, shall not constitute a waiver of such
Party’s right to demand compliance by such other Party in the future. No waiver by
a Party of a default or breach of the other Party shall be effective or binding upon
such a Party unless made in writing by such Party, and no such waiver shall be
implied from any omissions by a Party to take any action with respect to such
default or breach. No express written waiver of a specified default or breach shall
affect any other default or breach, or cover any other period of time, other than any
default or breach and/or period of time specified. All of the remedies permitted or
available to a Party under this Agreement, or at law or in equity, shall be cumulative
and alternative, and invocation of any such right or remedy shall not constitute a
waiver or election of remedies with respect to any other permitted or available right
of remedy.

6.16 Mitigation of Damages. In all such situations arising out of this Agreement, the
Parties shall attempt to avoid and minimize the damages resulting from the conduct
of the other Party.

Page 7 of 12
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6.17 Severability. If any provision in this Agreement is held by a court of competent
jurisdiction to be invalid, void or unenforceable, the remaining provisions will
nevertheless continue in full force without being impaired or invalidated in any
way.

6.18 Attorney’s Fees. The Parties hereto acknowledge and agree that each will bear his
or its own costs, expenses and attorney’s fees arising out of and/or connected with
the negotiation, drafting and execution of the Agreement, and all matters arising
out of or connected therewith except that, in the event any action is brought by any
Party hereto to enforce this Agreement, the prevailing Party in such action shall be
entitled to reasonable attorney’s fees and costs in addition to all other relief to which
that Party or those Parties may be entitled.

6.19 Entire Agreement and Amendments. This Agreement constitutes the whole
agreement between City and Consultant, and neither Party has made any
representations to the other except as expressly contained herein. Neither Party, in
executing or performing this Agreement, is relying upon any statement or
information not contained in this Agreement. Any amendments, changes or
modifications to this Agreement must be made in writing and appropriately
executed by both City and Consultant.

6.20 Notices. Any notice required to be given hereunder shall be deemed to have been
given by email transmission with confirmation of delivery, and depositing said
notice in the United States mail, postage prepaid, and addressed as follows:

TO CITY: WITH COURTESY COPY TO:
City of South Gate City Clerk’s Office
Joe Perez Carmen Avalos
Director of Community Development City Clerk
8650 California Avenue 8650 California Avenue
South Gate, CA 90280 South Gate, CA 90280
Email: erezgife.o1g Email: cayapäsogoig

TO CONSULTANT:
RSG, Inc.
Jim Simon
Principal
17872 Gillette Avenue
Irvine, CA 92614
Email: jon(Zebrsg.corn

6.21 Warranty of Authorized Signatories. Each of the signatories hereto warrants and
represents that he or she is competent and authorized to enter into this Agreement
on behalf of the Party for whom he or she purports to sign.

Page 8 of 12
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6.22 Consultation With Attorney. Consultant warrants and represents that it has
consulted with an attorney or knowingly and voluntarily decided to forgo such a
consultation.

6.23 Interpretation Against Drafting Party. City and Consultant agree that they have
cooperated in the review and drafting of this Agreement. Accordingly, in the event
of any ambiguity, neither Party may claim that the interpretation of this Agreement
shall be construed against either Party solely because that Party drafted all or a
portion of this Agreement, or the clause at issue.

6.24 Counterparts. This Agreement may be executed in counterparts and as so
executed shall constitute an agreement which shall be binding upon all Parties
herein.

[Remainder of page left blank intentionally.]
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IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed and
attested by their respective officers thereunto duly authorized.

ATTEST:

By:
Carmen Avalos, City Clerk

(SEAL)

CITY OF SOUTH GATE:

By:

Dated:

M. Bélen Bernal, Mayor

APPROVED AS TO FORM:

By:

RSG, iNC.:

By:

Dated:

Jim Simon, Principal

Page 10 of 12
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EXHIBIT “A”
SCOPE OF SERVICES

2019-21 WORK PROGRAM FOR THE CITY OF SOUTH GATE

RSG would provide the following services to the City of South Gate on an as-needed basis as
directed by the Client, in accordance with the fee schedule attached as Attachment “B” to this
Scope of Services. These services include the following:

Task 1 - Former Courthouse Reuse:
RSG would assist the Public Works Department explore and negotiate disposition
options for the former courthouse building adjacent to City Hall, including review
of market conditions, lease terms, and proposals between the City and the County
of Los Angeles for a workforce and youth employment center.

Task 2— Equitable Development Toolkit:
RSG would assist the Community Development Department implement the City’s
Economic Development Strategy and tools to prevent the equitable development
of existing residents and businesses. This includes formulation of an inclusionary
housing ordinance, periodic updates and progress reports, negotiations of
community benefit agreements and a policy for such agreements, application for
grant funds to finance project implementation, and other tasks as may be
assigned.

Task 3 - Specific Plan Implementation:
RSG would also assist the Department implement the Tweedy, Gateway District,
and Hollydale Specific Plans, including seeking grant funding for environmental
studies, evaluating and pursuing infill redevelopment opportunities in partnership
with property owners, and other tasks as identified by staff.

Task 4 - General On-Call Services (as needed):
Finally, RSG would assist various City Departments undertake other project or
strategic planning efforts as part of the revitalization and continued reinvestment
in South Gate that may be assigned by staff.
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12



S
co

pe
of

S
er

vi
ce

s
20

19
-2

1
W

or
k

Pr
og

ra
m

C
ity

of
So

ut
h

G
at

e-
Pr

of
es

si
on

al
S

er
vi

ce
s

(M
ar

ch
20

20
)

T
ot

al
N

ot
to

E
xc

ee
d

T
as

k
1-

4
C

ity
of

S
ou

th
G

at
e:

P
ro

fe
ss

io
na

l
S

er
vi

ce
s

-
$

17
2,

11
5

T
as

k
1

Fo
rm

er
C

ou
rt

ho
us

e
R

eu
se

-
86

40
C

al
if

or
ni

a
A

ve
nu

e
re

us
e,

te
na

nt
ne

go
tia

tio
ns

,
an

d
ge

ne
ra

l
ad

vi
so

ry
se

rv
ic

es
(M

ar
ke

t
6,

77
5

as
se

ss
m

en
t,

re
al

pr
op

er
ty

ne
go

tia
tio

ns
,

de
ve

lo
pm

en
t

pr
og

ra
m

,
an

d
m

ee
tin

gs
).

T
as

k
2

E
qu

ita
bl

e
D

ev
el

op
m

en
t

T
oo

lk
it-

A
nt

ic
ip

at
ed

pr
oj

ec
ts

ai
m

ed
at

ad
dr

es
si

ng
po

te
nt

ia
l

im
pa

ct
s

of
re

de
ve

lo
pm

en
t

ac
tiv

iti
es

56
,5

60
ar

ou
nd

ci
ty

(I
nc

lu
si

on
ar

y
ho

us
in

g
or

di
na

nc
e

de
ve

lo
pm

en
t

an
d

C
om

m
un

ity
be

ne
fi

t
pr

og
ra

m
de

ve
lo

pm
en

t.)

T
as

k
3

Sp
ec

if
ic

Pl
an

Im
pl

em
en

ta
tio

n-
A

dv
is

or
y

an
d

te
ch

ni
ca

l
se

rv
ic

es
to

id
en

tif
y

an
d

ad
dr

es
s

bo
ttl

en
ec

ks
to

re
al

lz
ai

to
n

of
G

at
ew

ay
,

78
,7

80
1-

to
lly

da
le

an
d

T
w

ee
dy

Sp
ec

if
ic

P
la

ns

T
as

k
4

G
en

er
al

on
-c

al
l

se
rv

ic
es

,
as

re
qu

es
te

d
by

st
af

f.
30

,0
00

G
R

A
N

D
TO

TA
L

B
U

D
G

E
T

17
2.

11
5

21
7!

20
20



RECE!VED Item No. 5
MAR 3 202U City ofSouth Gate

CITY COUNCIL
CITY OP SOUTH GATE

A\GTE1NJDA. ]BI[LIL
For the Regular Meeting of: March 10, 2020
Originating Department: Parks & Recreatio

Depu Director: Cia’ Manager:

____________________________

SUBJECT: NEW PARKING AREA FOR POLICE VEHICLES

PURPOSE: To convert current park space in front of the Police Department into parking area for the

Police Department.

RECOMMENDED ACTION: Approve the change of use of the park space adjacent to the Police

Department from open city park space to exclusive use parking for Police vehicles.

FISCAL IMPACT: None.

ANALYSIS: The South Gate Police Department is in need of additional parking space to facilitate both

their operational and staff vehicles. Upon review by the Police Department and Public Works

Engineering staff, it was determined that the best course of action is to extend the current parking along

Ardmore Avenue all the way to the sidewalk at California. The proposed new parking area will allow up

to eight (8) additional parking spaces.

BACKGROUND: Any proposed changes of park space must first be approved by either the Parks &
Recreation Commission or the City Council. Since the Parks & Recreation Commission will not meet in

March, Parks & Recreation Department staff is requesting the City Council to consider and approve the

proposal so that the project may move forward in a timely manner.

ATTACHMENTS: Map of proposed area.
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Item No. 6
MAR4 2020 City ofSouth Gate

CY OF SOUTH GATE
CITY COUNCIL

OFFICEOFrHEWTMANAGERAGENDA lBTtLL
For the Regular Meeting of March 10, 2020

Originating Department: Office of the Ci lerk

Ci Clerk:___________________ Ci Manager:

____________________

Carmen Avalos Michael Flad

SUBJECT: APPROVAL OF CITY COUNCIL MEETING MINUTES.

PURPOSE: To historically preserve the events of the City Council Meetings.

RECOMMENDED ACTION:

A. Approve the Regular Meeting and Special Meeting minutes of February 11, 2020

B. Approve the Regular Meeting and Special Meeting minutes of February 25, 2020

FISCAL IMPACT: None.

ANALYSIS: The minutes are provided to the City Council on the Wednesday prior to their regular

business meeting. Amendments should be provided to the City Clerk’s Office within 24 hours of a

City Council Meeting so that verification of the record and corrections are made accordingly. A

revised document will be provided to the City Council prior to the Meeting.

BACKGROUND: The minutes typically describe the events of the meeting and may include a list of

attendees, a statement of the issues considered by the participants, and related responses or decisions

for the issues.

ATTACHMENTS: City Council Minutes
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CITY OF SOUTH GATE
SPECIAL CITY COUNCIL MEETING

MINUTES
TUESDAY, FEBRUARY 11,2020

CALL TO ORDER Mayor M. Belén Bernal called a Special City Council meeting to order at
5:30 p.m.

ROLL CALL Debbie McEvilly, Recording Secretary

PRESENT Mayor M. Belén Bernal, Vice Mayor Denise Diaz, Council Member Al
Rios, Council Member Maria Davila and Council Member Bill De Witt;
City Manager Mike Flad, City Attorney Raul F. Salinas

ABSENT Greg Martinez, City Treasurer

LATE Carmen Avalos, City Clerk

CLOSED SESSION The Council Members recessed into Closed Session at 5:33 p.m. and
reconvened at 6:44 p.m. with all Members of Council present. City
Attorney Salinas reported the following:

1. CONFERENCE WITH LEGAL COUNSEL PENDING
LITIGATION

Pursuant to Government Code Section 54956.9(a’). 54954.9(b)( 3)(C)

a. Maria Guadalupe Morales v. City of South Gate
h. Riley (George) Schrader v. City of South Gate (WCAB)

Item la was a claim against the City. The City Council receied a report
by the City Attorney. On a motion made by Council Member Dc Witt and
seconded by Council Member Rios the City Council denied the claim.
The vote as 5 to 0.

Item 1 h is a worker’s compensation matter and there was a proposed offer
made to the city in connection to this case ..\fter (hscussing the item in
Closed Session there was a motion by Ma or Bernal and seconded by
Council Member Dc Witt to dein this offer. The vote was 5 to 0.

2



SPECIAL CITY COUNCIL MEETING MINUTES OF FEBRUARY 11,2020

2. CONFERENCE WITH LEGAL COUNSEL ANTICIPATED
LITIGATION

Pursuant to Government Code Section 54956.9(c)

One (F) - Potential Case

iau1 Salinas, City Attorney rccused himself from participating on this
item due to a potential conflict of interest before the City Council
adjourned to Closed Session.

This item was presented by staff and there was no reportable action taken
at this time.

3. CONSIDER THE EVALUATION OF PERFORMANCE OF A PUBLIC
EMPLOYEE

Pursuant to Government Code Section 54957 and 54957.6

City Manager

For Item 3 there was a discussion in Closed Session but there was no
reportable action taken following that discussion.

4. CONFERENCE WITH LEGAL COUNSEL - REAL PROPERTY
NEGOTIATIONS

Pursuant to Government Code Section 54956.8

Property APN: 6264-004-900
Property: 13050 Paramount Boulevard, South Gate.
California 90280
City Negotiator: Michael Flad. City Manager
Negotiating with: Los Angeles County Office of Education
Under Negotiation: Ferms of Sale

Property APN: 6204-025-039
Property: 9019 Long Beach Boulevard. South Gate,
California 90280
City Negotiator: Michael F lad, City Manager
Negotiating with: Jon Ungvari Co. Trust
Under Negotiation: Terms of Sale

For Item 4 there was a presentation by City Staff for 13050 Paramount
Boulevard and no reportable action taken following that presentation.

For the property at 9019 Long Beach Boulevard there was a presentation
by City Staff and guidance was given to staff. No other reportable action
was taken.
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SPECIAL CITY COUNCIL MEETING MINUTES OF FEBRUARY 11,2020

ADJOURNMENT Mayor Bernal adjourned the meeting at 6:47 p.m. and seconded by Council
Member Davila.

PASSED and APPROVED this 1 0th day of March, 2020.

ATTEST:

M. Belén Bemal, Mayor Carmen Avalos, City Clerk
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CITY OF SOUTH GATE
REGULAR CITY COUNCIL MEETING

MINUTES
TUESDAY, FEBRUARY 11,2020

CALL TO ORDER M. Belén Bernal, Mayor called a Regular City Council meeting to order at
6:48 p.m.

INVOCATION Maria Davila, Councilwoman

PLEDGE OF

ALLEGIANCE Virginia Johnson, CAC Commissioner

ROLL CALL Carmen Avalos, City Clerk

PRESENT Mayor M. Belén Bernal, Vice Mayor Denise Diaz, Council Member Al
Rios, Council Member Maria Davila and Council Member Bill De Witt;
City Treasurer Gregory Martinez, City Manager Mike Flad, City Attorney
Raul F. Salinas

COMMENTS FROM

THE AUDIENCE Virginia Johnson, 5751 McKinley Avenue, is concerned with the
upcoming City Election and the negatively targeting candidates.

Ingrid Castillo has concerns about dogs in the park and requested that the
City enforces the rules that are in place.

Alfredo Gonzalez, 8461 San Vincente Avenue, believes he is being
harassed by Code Enforcement. He submitted several documents as
evidence to back his claims.

Patricia Camacho, representative from Congresswoman Barragan’s Office,
highlighted the upcoming community events in the Congresswoman’s
district.

Diana Morales, representative from Assembly Member Rendon’s Office,
highlighted the upcoming community events in the Assembly Member’s
district.

Lisa Morales, South Gate Resident, spoke about environmental concerns
and air quality within the City of South Gate and is concerned about the
Delta Airlines reimbursement process.

Adolfo Varas, shared his thoughts about attacks on candidates running for
Council during this upcoming Election.

5



REGULAR CITY COUNCIL MEETING MINUTES OF FEBRUARY 11,2020

COMMENTS FROM
THE AUDIENCE

CON’T Julia Trejo, 8965 California Avenue, spoke about helping people with
mental incapacities.

Mrs. Gonzalez, 8461 San Vincente Avenue, expressed her concerns and
disappointment with the chaos caused by the South Gate Code
Enforcement Department and the Police Department.

Jovana, 3372 Seminole Avenue, expressed her concerns about comments
on Social Media.

Gil Hurtado, expressed his concerns about comments made on Social
Media.

Nick Godoy, 8611 San Gabriel Avenue, spoke about candidates running
for the upcoming election and the retirement benefits offered City
employees.

Mr. Campos, 8467 San Vincente Avenue, complained about the noise
coming from the neighbor’s house.

Elisa Gonzalez, 8461 San Vincente Avenue, expressed her frustration with
the current situation stated by her parents on San Vincente.

REPORTS AND COMMENTS

FROM CITY OFFICIALS Joe Perez, Director of Community Development reminded Council that
there will be a Census training on February 13th• Community
Development is accepting nominations for the Home Recognition Program
which is due March 1st.

Mike Flad, City Manager provided an update on Senate Bill 50.

Greg Martinez, City Treasurer stated that he has not been on social media
and feels that social media is a sign of bullying within the community.

Carmen Avalos, City Clerk updated the public on the election and vote
centers. She stated that she has received emails asking if the City will be
sponsoring a candidate forum. The City will not be hosting a candidate
forum but has reached out to some nonprofits to see this can be
accommodated. Realizing that there is much tension and that emotions are
high during election time, we have received some complaints and have
sent out emails to all candidates. She reminded the public that there is a
proper process for questions and concerns. People should contact the City
Clerk’s Office and not take to social media for answers.

Page2of6 6



REGULAR CITY COUNCIL MEETING MINUTES OF FEBRUARY 11,2020

REPORTS AND COMMENTS
FROM CITY OFFICIALS

(ON’T Council Member De Witt is concerned with the neighbors on San
Vincente and spoke on the political season.

Council Member Davila requested information on the cost of staff time
spent on the San Vincente complaints and be sure that employees are
driving City vehicles.

Council Member Rios is concerned with the neighbors on San Vincente
and hopes staff has some recommendations. Council Member Rios
attended the Rotary/Chamber lunch. He believes that we need to provide
more mental health services for our residents. Plaza de Cultura y Artes is
a Los Angeles Organization that wants to make an investment to bring the
arts to the SELA communities.

Vice Mayor Diaz provided an update on Propositions 47 and 57 on the
November ballot. The Vice Mayor attend Independent Cities Association
and they discussed what the City of Bellflower did with the homeless
situation in their city. She requested that staff try to schedule a one on one
meeting with Bellflower to discuss their program. She also attended the
Community Development Board Meeting and Vector Control.

Mayor Bernal attended the South East Water Collation Joint Powers
Authority and Southern California Association of Governments meetings.
She thanked Congresswoman Barragan’s Office for reaching out to South
Gate residents to inform them of the upcoming changes with the voting
centers. She also shared her concerns about the neighbors on San
Vincente Avenue.

Raul Salinas, City Attorney spoke in regards to the neighbors on San
Vincente Avenue. Mr. Salinas stated that he has been to the home of Mr.
Campos and have received reports from City Staff over the last several
years. Unfortunately, Mr. Salinas believes that both the Municipal Code
and the judicial system do not serve our residents well. From a City
standpoint the policy is to allow the parties to resolve their differences by
going to court themselves or allowing both sides to give and take to reach
a resolution. Mr. Salinas thinks that this matter will not get resolved
without both sides giving in a little. The question becomes where you
send these two residents to settle these differences. If both sides were
voluntarily willing to participate in a mediation session, the City Attorney
would volunteer his time on a pro bono basis to hear them and to come up
with some kind of resolution.

Mayor Bernal addressed the concerns of the residents in regards to social
media and the upcoming elections.
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REGULAR CITY COUNCIL MEETING MINUTES OF FEBRUARY 11,2020

COSLNT CLEND&R Agenda items 1, 3 and 4 were unanimously approved by motion of Mayor
Bernal and seconded by Council Member Davila. Item 2 was pulled for
separate discussion.

The City Council unanimously approved A. B, and C during Consent
Calendar.

a. Adopted Resolution No. 2020-05-CC entitled - A Resolution of
the City Council of City of South Gate accepting grant funds from
the County of Los Angeles, in the amount of $102,316, for Census
2020 education and outreach activities;

b. Increased the Fiscal Year 2019/20 General Fund revenue
projection in Account No. 100-4699 (General Fund - Other
Intergovernmental Grants) by $102,316, from $7,596 to $109,912;
and

c. Amended the Fiscal Year 2019/20 General Fund expenditure
budget by appropriating $102,316 to Account No. 100-601-42-
6318 (General Fund - Community Development - Census).

POLICE The City Council unanimously approved A and B by motion of Council
Member De Witt and seconded by Mayor Bernal.

a. Approved an Agreement (Contract No. 2020-12-CC) with
Crossroads Software, Inc., for the purchase of traffic collision
software in an amount not to exceed $23,000; and

b. Authorized the Mayor to execute the Agreement in a form
acceptable to the City Attorney.

3

ELI.. #28 The City Council unanimously approved A and B during Consent
Calendar.

a. Accepted completion of construction of the Well No, 28 Pump
Replacement, City Project No. 641-WTR. completed by the
General Pump Company. Inc.. effective January16. 2020; and

b. [)irected the City Clerk to file the Notice of Completion with the
Los Angeles County Registrar Recorder’s Office.
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REGULAR CITY COUNCIL MEETING MINUTES OF FEBRUARY 11,2020

1

The City Council unanimously approved A and B during Consent
Calendar.

a. Approved the Special Meeting minutes of January 25, 2020; and

b. Approved the Regular Meeting and Special Meeting minutes of
January 28, 2020.

COINCIL

ORGANIZATION PLAN The City Council unanimously received and filed the progress report on
the Nonprofit & Community-Based Organization Development Plan
prepared by RSG, Inc.

6

SPORTS Ci [ER The City Council unanimously received and filed an update regarding the
Snack Bar operations at the South Gate Sports Center by motion of
Council Member Rios and seconded by Council Member Dc Witt.

7

WELL #24 The City Council received and filed notification, pursuant to California
Health and Safety Code Section 116455, regarding the detection of
Perfiouroalkyl Substances (PFAS) in drinking water produced by the
City’s municipal water system that exceeds the State’s Notification Level
threshold by motion of Council Member I)avila and seconded by Council
Member Rios.

Council Member Dc Witt requested that Attachment A” for the agenda
bill be corrected to reflect the correct location of the wells.

Council requested that City staff plan to allocate funds to add regular
testing of Perfiouroalkyl Substances (PFAS) for the City’s well sites.

8

WARRANTS The City Council unanimously approved the Warrants for February Ii,
2020 by motion of Council Auditor Davils and seconded by Mayor
Bernal.

Total of Checks: $1,898,192.38
Voids: ($ 0.00)
Total Payroll Deductions: $ 450.65 8.53
Grand iota!: $1,447,533.85
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REGULAR CITY COUNCIL MEETING MINUTES OF FEBRUARY 11,2020

ADJOURNMENT Mayor Bernal adjourned the meeting at 10:10 p.m. and seconded by
Council Member Davila.

PASSED and APPROVED this 10th day of March, 2020.

ATTEST:

M. Belén Bernal, Mayor Carmen Avalos, City Clerk
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CITY OF SOUTH GATE
SPECIAL CITY COUNCIL MEETING

MINUTES
TUESDAY, FEBRUARY 25, 2020

CALL TO ORDER Mayor M.. Belén Bernal called a Special City Council meeting to order at
5:32 p.m.

ROLL CALL Sonia Guerrero, Recording Secretary

PRESENT Mayor M. Belén Bernal, Vice Mayor Denise Diaz, Council Member Al
Rios, Council Member Maria Davila and Council Member Bill De Witt;
Acting City Manager/Community Development Joe Perez, City Attorney
Raul F. Salinas

ABSENT City Treasurer Greg Martinez, City Manager Mike Flad

LATE City Clerk, Carmen Avalos arrived at 6:15 p.m.

CLOSED SESSION The Council Members recessed into Closed Session at 5:34 p.m. and
reconvened at 6:45 p.m. with all Members of Council present. City
Attorney Salinas reported the following:

1. CONFERENCE WITH LEGAL COUNSEL - PENDING
LITIGATION
Pursuant to Government Code Section 54956.9(a). 54954.9(h)(3)(C)

a. Eduardo Gil v. City of South Gate
h. Elena Mercado v. City of South (late
c. Juan Carlos Lopez Gornez v. City of South Gate
d. City of South Gate v. Albert Rohies
e. Mariana Roif v. City of South Gate (WCAB)

Item Ia is a tort claim made against the City. city Council received a
ceport and on a motion made by Council Member De Witt and seconded
by Council Member Davila denied the claim. The \ote was 5 to 0.

item lb is a claim about a fallen tree. The City Council received a report
by the City Attorne and guidance as given to the City Attorney ‘ith
regards to that claim. There was no action and no vote taken.

ltem ic is also a claim against the City about a tree. City Council receicd
a report and on a motion made by Council Meniber Davila and seconded
by Council Nleinber Rios denied the claim. Ihe vote was 5 to 0.
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SPECIAL CITY COUNCIL MEETING MINUTES OF FEBRUARY 11,2020

Item I d is a cross claim by the City of South Gate against Albert Rohies.
City Council received a report ith respect to the status of this case and
upon completion of the report there was no action taken on this matter.

item I e is a Workers’ Compensation Claim. City Council received a
report by the outside lawyer handling the matter for the City. On a motion
made by Council Member Dc Witt and seconded by Council Member Rios
the City Council moved to approve a settlement. The vote was 4 to 1 with
Council Member Da ila voting no. The amount of the settlement is not
being disclosed at this time because it is still subject to further litigation.

2. CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED
LITIGATION
Pursuant to Government Code Section 54956.9(c)

fwo (2) - Potential Cases

Item 2 was removed from the agenda and not discussed in Closed Session.

3. CONFERENCE WITH LEGAL COUNSEL - REAL PROPERTY
NEGOTIATIONS
Pursuant to Government Code Section 54956.8

Property APN: 6264004-9O0
Property: 13050 Paramount Boulevard. South Gate. California
90280
City Negotiator: Michael Fiad. City Manager
Negotiating with: Los Angeles County Office of Education
Under Negotiation: Terms of Sale

Property APN: 6204-025-039
Property: 9019 Long Beach Boulevard. South Gate. California

90280
City Negotiator: Michael Flad, City Manager
Negotiating with: Jon Lngari Co. Trust
! Inder Negotiation: Terms of Sale

The City Council received a report on the potential acquisition of the
property at 13050 Paramount Boulevard. There was a report given by
staff and by the City’s outside consultants. On a motion made by Mayor
Bemal and seconded by Council Member De Witt the City Council moved
to authorize staff to engage in further settlement negotiations by making
an offer on the property. The amount of this offer is not being disclosed at
this time because it is still subject to further negotiations. If there is in fact
a purchase agreement then it will be brought back before the City Council
in Open Session. The vote was 5 to 0.
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SPECIAL CITY COUNCIL MEETING MINUTES OF FEBRUARY 11,2020

For the property at 9019 Long Beach Boulevard the City Council had
0 previously authorized staff to move forward to acquire the property but it

was held subject to an environmental review. In Closed Session upon
receiving a report the City Council moved to authorize staff to pursue
further steps to acquire that property. The motion was made by Council
Member De Wiff and seconded by Council Member Davila. The vote was
5 to 0.

ADJOURNMENT Mayor Bernal unanimously adjourned the meeting at 6:49 p.m. and
seconded by Council Member Davila.

PASSED and APPROVED this 10th day of March, 2020.

ATTEST:

M. Belén Bernal, Mayor Carmen Avalos, City Clerk
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CITY OF SOUTH GATE
REGULAR CITY COUNCIL MEETING

MINUTES
TUESDAY, FEBRUARY 25, 2020

CALL TO ORDER M. Belén Bernal, Mayor called a Regular City Council meeting to order at
6:50p.m.

INVOCATION Pastor Elias Gabriel, First Baptist Church

PLEDGE OF

ALLEGIANCE Joe Perez, Director of Community Development

ROLL CALL Carmen Avalos, City Clerk

PRESENT Mayor M. Belén Bernal, Vice Mayor Denise Diaz, Council Member Al
Rios, Council Member Maria Davila and Council Member Bill De Witt;
City Treasurer Gregory Martinez, Acting City Manager/Director of
Community Development Joe Perez, City Attorney Raul F. Salinas

ABSENT Mike Flad, City Manager

APPOINTMENTS Council Member De Witt appointed Chuck Brady to the Civil Service
Commission and seconded by Council Member Davila.

2

YOUTH COMMISSION The City Council ratified by a majority vote, the appointments of Keith
Hupp and Esperanza Galvan to the Commission for South Gate Youth by
motion of Council Member De Witt and seconded by Council Member
Davila.

EXCUSED FROM ITEM 3 At this time, Mayor Bernal was excused from participating on item 3 and
departed from the Council Chambers.

3
TESORO SOCAL

PIPELINE The City Council conducted a public hearing, waiving the reading in full
and introducing Ordinance No. 2020-01-CC entitled - Ordinance of the
City Council of the City of South Gate granting a five-year franchise to
Tesoro SoCal Pipeline Company, LLC, a Delaware limited liability
company, commencing retroactively on February 27, 2019, to lay and use
pipes, ditches, flumes, conduits and appurtenances for transmitting and
distributing oil or products thereof, for any and all purposes in, along,
across, upon and under the public streets, ways, alleys and places, as the
same now or may hereafter exist, within the City of South Gate.
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REGULAR CITY COUNCIL MEETING MINUTES OF FEBRUARY 25,2020

3
TESORO SOCAL

PIPELINE CON’T Raul Salinas, City Attorney stated that in the past this item has come
before City Council and as a matter of choice the Mayor has decided to
recuse herself from this out of an abundance of caution even though there
does not appear to be a technical conflict of interest. At the prior City
Council meeting we needed to have a quorum and we drew straws
resulting in the selection of Council Member De Witt to participate in this
item.

Mayor Bernal stated that the reason why she will recuse herself from
participating on this item is due to the fact that she received a contribution
from Tesoro that she returned and did not cash it for her reelection
campaign.

Joe Perez, Community Development Director gave a brief presentation of
this item.

Art Cervantes, Public Works Director added in adopting this franchise
agreement the City will receive a granting fee of $11,522.00 and thereafter
would receive an annual fee.

Council Member De Witt asked how many franchises the City has.

Mr. Cervantes responded that he doesn’t know the exact number but that
this is a renewal.

Vice Mayor Diaz opened the Public Hearing at 6:59 p.m.

Nick Godoy, 8611 San Gabriel Avenue, commented on the testing
schedule for the diesel lines.

Janet Torres, Executive Director for the South Gate Chamber of
Commerce, spoke in support of Tesoro and how they have always
supported the City of South Gate and the Chamber of Commerce with
special programs and activities.

Jerry Brown, Mr. C’s Towing, supports Tesoro and how they support
activities within the City of South Gate.

Vice Mayor Diaz closed the Public Hearing at 7:10 p.m.

Council Member Rios spoke with representatives about safety procedures
of the pipelines and supports their efforts.

Council Member De Witt went out with ‘fesoro and looked at the pipeline
and said that it seems to be well maintained. He is also in support of
moving forward with this item.
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REGULAR CITY COUNCIL MEETING MINUTES OF FEBRUARY 25,2020

3
TESORO SOCAL

PIPELINE CON’T Vice Mayor Diaz spoke about how Tesoro supported the Robotics Team
of San Miguel Elementary School.

Staff’s recommendation were approved by motion of Council Member De
Witt and seconded by Council Member Davila.

Roll Call: Vice Mayor Diaz, yes; Council Member Davila, yes; Council
Member Rios, yes; an Council Member De Wifl, yes; Mayor Bernal,
absent.

REJOINED MEETING Mayor Bernal rejoined the Council prior to Public Comments.

PUBLIC COMMENTS Virginia Johnson, 5751 McKinley Avenue, expressed concerns about
JAA, Mayor and Vice Mayor. She believes that Garfield Avenue should
not have a bike lane included in the upcoming Garfield Avenue project.
She realizes that the City cannot get a government grant to fix our streets
without bike lanes but with all the taxes residents pay, why aren’t our
streets fixed.

Mr. Campos, 8467 San Vincente Avenue, expressed his concerns about
the noise coming from his neighbor’s properties.

Linda Parsonson, 5780 Main Street, brought information about homeless
situation and how surrounding cities are dealing with certain issues.

Aaron Ruiz, 11815 Oklahoma Avenue, requested that City Council
address comments from the last City Council meeting regarding
inappropriate comments made on social media.

Mark Sepulveda, 10019 Otis Street, expressed his concerns about the
accusations against JAA.

Cynthia Esquivel, 4718 Tweedy Boulevard, spoke on the comments made
by City Treasurer Martinez during the City Council Meeting of February
11,2020.

Maria Navarro, 9411 San Antonio Avenue, spoke on the Churches in
Action meeting that happened a few weeks ago and feels that we should
be focusing on the City and not politics.

Candice Esquivel, 9520 Tweedy Boulevard, expressed her concerns and
disappointment with the current City Council.
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REGULAR CITY COUNCIL MEETiNG MINUTES OF FEBRUARY 25, 2020

PUBLIC COMMENTS

CON’T Gil Hurtado, 10001 West Frontage Road, Space 215, spoke on all the
various political accusations during the course of this election season.

Armando Velasquez, 3365 Independence Avenue, is excited about a new
chapter of Kiwanis starting in South Gate and asked everyone to spread
the word.

Tom Hall, 10505 St. James Avenue, expressed his concerns about the
current City Council and wants to have a speed bump on St. James
Avenue because of speeding.

Jasmine Beltran, 2718 Orchard Place, expressed her concerns about the
ELAC building and the lack of communication with the residents about
construction.

Jim Torres, is concerned that the City of South Gate would choose Beihai,
China as a sister city and urges Council to choose a city that does not
express communist beliefs and choose a city that stands for freedom of
speech.

Nick Godoy, 8611 San Gabriel Avenue, thanked Mayor Bernal for
contacting San Gabriel School and he had a meeting with the school
regarding the traffic issues on his street.

RECESS The City Council recessed at 8:12 p.m., and reconvened at 8:17 p.m., with
5 Members of Council present

Andrea Paulina, 11625 Utah Avenue, wanted to know what the status of
the parking study is and when we will get any results.

Adolfo Varas, 10313 Jackson Avenue, expressed that he feels that he and
his family are being disrespected by the Vice Mayor and her
Commissioner.

Greg Martinez, 2603 Ohio Avenue, spoke about correcting the record
regarding comments stated from the audience.

Andrew Esquivel, 4718 Tweedy Boulevard, spoke on Mr. Martinez’s
comments regarding the JAA.

Sylvia Masushige, expressed her concerns about the lack of respect
towards people.

Mayor Bernal stated that before we get into comments from Staff she
would like to address some of the points made in public comments. She
asked the City Attorney to explain how an I.E. works.
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REGULAR CITY COUNCIL MEETING MINUTES OF FEBRUARY 25, 2020

REPORTS AND COMMENTS

FROM CriY OFFICIALS Raul Salinas, City Attorney stated that per the Brown Act we are limited
as to what can be discussed that is not listed on the agenda he said was can
have a very brief discussion. The City Attorney gave a brief explanation
of how The City Municipal Code allows for the City to regulate the
conduct of its election. He also explained that the City is not the only
regulating body. The Fair Political Party Commission (FPPC) also
regulates elections and independent expenditures.

Carmen Avalos, City Clerk explained how committees (PAC) can raise
money and are not limited to how much can be raised by the entity
providing such funding. She also spoke on the reporting process for
donations and expenditures.

Mayor Bernal said that these forms are available to view at the City
Clerk’s Office. She also stated that at the last meeting the City Council
did authorize staff to move into a review period and meet JAA Board
Members to review finances. She has faith that Staff is going to be
diligent that regardless of this election they will follow through.

Mr. Salinas provided the audience and City Council a review of the
policies in place for signs placed in the public right of way during election
and nonelection season.

The Mayor then asked Art Cervantes, Public Works Director to give a
brief update on the parking survey.

Mr. Cervantes reported that he is ready to come back to Council with a
report to explain implementation. He stated that once approved by City
Council we need to establish a task force to decide which project to move
forward with.

Steve Costley, Acting Parks and Recreation Director stated that the Azalea
Festival will be starting on March 6th•

Joe Perez, Acting City Manager/Director of Community Development
said that we are currently in an application process for the Home
Recognition program and the deadline is March 1St

Raul Salinas, City Attorney stated that he believes that the City has a well
regarded former City Council Member that used to say he might not agree
with your point of view but he would fight for your right to express it. He
believes especially at the City Council Meetings that we do need to allow
the public come in and speak even though members of the audience might
not agree with it.
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REGULAR CITY COUNCIL MEETING MINUTES OF FEBRUARY 25,2020

REPORTS AND COMMENTS
FROM CITY OFFICIALS

CON’T Greg Martinez, City Treasurer asked to adjourn tonight’s meeting in
memory of Jesus Alberto Vargas, South Gate Resident.

Carmen Avalos, City Clerk provided an update on the status of the
election.

Council Member Davila attended the San Gabriel Elementary School
Career Day and the Taste of the 63d District Event hosted by Assembly
Member Rendon.

Council Member De Witt spoke on the coronavirus and hopes that City
staff will look into what we can do as a city. He also spoke on the
situation on San Vincente and the recent parking study.

Council Member Rios spoke on the upcoming census and a complete
count meeting will be held on Thursday, February 27th He also spoke on
the City Sister program.

Vice Mayor Dias, thanked Carmen Avalos, City Clerk for going to the
Senior Center to explain the changes in the voting process. The Vice
Mayor received a scholarship from USC to attend a sustainability summit.

Mayor Bernal encouraged everyone to get out and vote. She invited
everyone to attend the State of the City which is scheduled for March 9th

at the South Gate Park auditorium. We will be having guest speakers to
update people on the projects help around the City.

The Mayor attended an event with the South Gate’s Women’s Club where
we honored two long standing community members. She requested that
the digital traffic signs display that voting has started.

CONSENT CALENDAR Agenda Items 4, 7, 8, 9, 11, 12, 13 and 14 were unanimously approved by
motion of Council Member De Witt and seconded by Mayor Bemal.
Items 5, 6, and 10 was pulled for separate discussion.

4
LOCAL TRANSPORTATION

SYSTEMS The City Council unanimously adopted Resolution No. 2020-06-CC
entitled - A Resolution of the City Council of City of South Gate
authorizing application, submittal and receipt of Transformative Climate
Communities (TCC) Planning Grants Program funds through the Strategic
Growth Council for the preparation of a micro transit and mobility study
during Consent Calendar.
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REGULAR CITY COUNCIL MEETING MINUTES OF FEBRUARY 25, 2020

S

ENGINEERING The City Council unanimously approved A, B, and C by motion of
Council Member Davila and seconded by Council Member Rios.

a. Approved three As-Needed Professional Engineering Services
Agreements with the following firms, each for a two year term
with an option to extend each Agreement for two additional years,
for an amount not-to-exceed $240,000 per year, per Agreement:

1. Wilidan Engineering (Contract No. 2020-15-CC);
2. KOA Corporation (Contract No. 2020-16-CC); an
3. Interwest Consulting Group, Inc. (Contract No. 2020-17-CC);

b. Authorized the use of Purchase Orders in directing work to the
three firms in an amount not- to-exceed the approved amount for
each Purchase Order; and

c. Authorized the Mayor to execute the Agreements in a form
acceptable to the City Attorney.

6

SOUNDWALL The City Council unanimously approved A and B by motion of Council
Member De Witt and seconded by Council Member Davila.

a. Approved Agreement (Contract No. 2020-1 8-CC) with T.Y. Lin
International Group for construction management and inspection
services for the construction of the 1-710 Corridor Soundwall
Project, Caltrans Contract 07-2980 14, City Project Nos. 587-ST
and 547-ST, in an amount not-to-exceed $665,866; and

b. Authorized the Mayor to execute the Agreement in a form
acceptable to the City Attorney.

7

3125 FIRESTONE The City Council unanimously approved A and B during Consent
Calendar.

a. Accepted the Grant Deed from J & Y 26 Firestone, LLC, to secure
an 8-foot swath of right-of-way for street purposes, along Firestone
Boulevard, for the proposed retail center at 3125 Firestone
Boulevard necessary to achieve consistency with the Mobility
Element of the South Gate General Plan 2035; and

b. Authorized the Mayor to execute the Certificates of Acceptance in
forms acceptable to the City Attorney.
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8
CITYWIDE SIDEWALK

IMPROVEMENT PHASE VI The City Council unanimously approved A and B during Consent
Calendar.

a. Approved Change Order No. 1 to Contract No. 3564 with CJ
Concrete Construction, Inc., to reduce the quantity for root barrier
installations and increase the quantity for concrete repairs, at no
additional cost or savings; and

b. Authorized the Assistant City Manager/Director of Public Works
to execute Change Order No. 1.

9
SKY LIGHT

REPLACEMENT The City Council unanimously approved A and B during Consent
Calendar.

a. Accepted completion of construction of the Sports Center Roof
Skylight Panel Replacement, City Project No. 586-ARC,
completed by Inter-Sky Custom Skylights & Daylighting, Inc.,
effective January 30. 2020; and

b. Directed the City Clerk to file the Notice of Completion with the
Los Angeles County Registrar Recorder’s Office.

10

MOU SGPOA The City Council unanimously approved A and B by motion of Council
Member Rios and seconded by Council Member De Witt.

a. Approved Side Letter of Agreement with the South Gate Police
Officers’ Association regarding overtime court duty/court
appearance for police officers; and

h. Authorized the Mayor to execute the Side Letter of Agreement in a
form acceptable to the City Attorney.

11
QUARTERLY

REPORT The City Council unanimously received and filed the Quarterly
Investment Report for the quarter ended September 30, 2019 during
Consent Calendar.

12

SURPLUS PROPERTY The City Council unanimously approved A and B during Consent
Calendar.

a. Declared obsolete items as surplus property; and

b. Authorizing U.S. Auction Services to sell these surplus items at
auction.
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13
POLICE CANiNE

POLICY The City Council unanimously approved A, B, and C during Consent
Calendar.

a. Accepted $2,500.00 donations from Accurate Steel Treating,
Bordo, Inc., Metaisport, and Accurate Ion, for a total of
$10,000.00;

b. Increased the Fiscal Year 20 19/20 revenue projections in the Asset
Forfeiture Fund, Account No. 235-4904 (Asset Forfeiture Fund -

Donations) by $10,000.00, from $0.00 to $10,000.00; and

c. Authorized expenditure of $15,871.25 from the Asset Forfeiture
Fund for the purchase of one fully trained Narcotics Detection
Canine and required handler training.

14

POLICE The City Council unanimously approved A, B, and C during Consent
Calendar.

a. Approved Purchase Order with National Auto Fleet Group for the
purchase of two pursuit vehicles and installation of necessary
emergency equipment for the Police Department, in the total
amount of $105,950.40; and

b. Approved Purchase Order with MotorolalBearCom for the
purchase of radio equipment to outfit these two patrol vehicles, in
the amount of $16,273.78; and

c. Approved Purchase Order with CDCE. Inc., for the purchase of
Mobile Data Computers to outfit these two patrol vehicles, in the
amount of $12,683.93; and

d. Appropriated $12,970.11 from the unassigned Asset Forfeiture
Fund balance to Account No. 235-570-21-9003 (Asset Forfeiture
Fund - Auto/Rolling Stock) to adjust for the total purchase.

15

WARRANTS The City Council unanimously approved the Warrants for February 25,
2020 by motion of Council Auditor Davila and seconded by Mayor
Bernal.

Total of Checks: $2,431,960.01
Voids: (S 0.00)
Total Payroll Deductions: $ 284,747.24
Grand Total: $2,147,212.77
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REGULAR CITY COUNCIL MEETING MINUTES OF FEBRUARY 25, 2020

ADJOURNMENT Mayor Bemal adjourned the meeting in memory of Jesus Alberto Vargas,
South Gate Resident at 9:52 p.m. and seconded by Council Member
Davila.

PASSED and APPROVED this 10th day of March, 2020.

ATThST:

M. Belén Bernal, Mayor Carmen Avalos, City Clerk
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WARRANT REGISTER SUMMARY

CITY COUNCIL MEETING 311012020

TOTAL PART I - ACCOUNTS PAYABLE $2,890,607.34

TOTAL PART II- PAYROLL-RELATED CHECKS $1,645.35

TOTAL PART III - PAYROLL WIRE TRANSFERS $718,102.14

SUB - TOTAL 3,610,354.83

LESS: VOIDS (1,143M9)

LESS: EMPLOYEE PAYROLL DEDUCTIONS (417,144.56)

GRAND TOTAL 3,192,067.18



SOUTH GATE CITY COUNCIL
WARRANT APPROVAL AND CANCELLATION

Warrant Number 87232 to Warrant Number 87403 inclusive, totaling $3,192.067.18, as listed on the
accompanying Accounts Payable Warrant Register of March 10. 2020 and approved as presented, with the
exception of the following voided and replacement warrants:

Check Vendor Check Date Amout Reason for Void

CITY AUDITOR CITY MANAGER

I ftcL
Dl5iTOR OF ADMINISTRATIVE SERVICES

Pursuant to action of the City Council on March 10, 2020 at a regular or adjourned meeting, the City Treasurer
was ordered to pay and/or cancel the above warrants, as approved.

86829
COUNTY OF LOS ANGELES DEPT OF WRONG ADDRESS.2/11/2020 $ 531.65PUBLIC WORKS REISSUED

86946 WATER REPLENISHMENT DISTRICT 2/11/2020 $ 31587.60 WRONG VENDOR

CREDIT TAKEN ON
87198 SCOTCH PAINT CORPORATION 2/25/2020 2,525.55 WRONG VENDOR.

REISSUED

WRONG ADDRESS.86923 SOUTH COAST A.Q.M.D. 2111/2020 143.22
REISSUED

GRAND TOTAL OF VOIDED &
REPLACEMENT CHECKS 34,788.02




