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SOUTH GATE CITY COUNCIL
REGULAR MEETING AGENDA

Tuesday, August 25, 2020 at 6:30 p.m.
TELECONFERENCE

DIAL-IN-NUMBER: 1 (669) 900-6833

MEETING ID: 868 9859 2078
https:Ilus02web.zoom.us1j186898592078

i Call To Order/Roll Call

CALL TO ORDER
ROLL CALL

ii. Jty Officials

MAYOR
Maria Davila

VICE MAYOR
Al Rios

COUNCIL MEMBERS
Maria del Pilar Avalos
Denise Diaz
Gil Hurtado

Maria Davila, Mayor
Carmen Avalos, City Clerk

CiTY CLERK
Carmen Avalos

CITY TREASURER
Gregory Martinez

CITY MANAGER
Michael Flad

CITY ATTORNEY
Raul F. Salinas
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oxposure to CO\/ID-19 this meeting will be held with City Council Members
participating via teleconference by calling Dial-in-Number: 1 (669) 900-6833
nd Meeting ID: 868 9859 2078 and https:Iluso2web.zoom.us/j186898592078

Additionally, you may submit your comments electronically by emaflinq the Cy
Cerk at cavalossogate.org.

-‘rire or Piciptn:
Any person wanting to participate may request to speak’ on an agenda item.
Once acknowledged and authorized by the Mayor the person may speak.
Alternatively, any person may submit comments on an item electronically by
emailing cavalossogate.org. Submissions by email must be received 30
minutes prior to the posted start time of the meeting if emailing subject.

Subject line should read: COMMENTS FOR ITEM

_____

MEETING OF
August 25, 2020.

Please note, you will enter the meeting muted, but if you want to comment on
an Agenda Item or during the public comment portion of the Agenda, raise your
hand or press 9 at the appropriate time indicated by the Mayor. When you are
selected to speak, you will hear that you are unmuted, this is the time to make
your public comments. Your patience with these changes is appreciated as the
City adjusts to new ways of conducting business during the COVID-1 9
pandemic. Thank you.

Accessibility: Reasonable accommodations for individuals with disabilities will
be handled on a case-by-case basis and in accordance with the Americans with
Disabilities Act and Governor Newsom’s Executive Order N -29-20. Please call
the Office of the City Clerk at 323.563.9510.

PL Meeting Compensation Oisclosure

Pursuant to Government Code Section 54952.3: Disclosure of compensation
for meeting attendance by City Council Members is $650 monthly, regardless of
the amount of meetings.

L Public Hearings

1. Resolution Approving Disposition Development Agreement With 5821
Pirestone Boulevard, LLC For The Sale Of City-Owned Property Late1
At 5821 Firestone Boulevard

The City Council will conduct a Pubiic Hearing to consider: (CD)

a. Accepting the determination that this project is Categorically Exempt under
Class 32 (In-Fill Projects) Section 15332 of the California En’iironrnental
Quality Act; and

5. Adopting a Resolution

_____

oproving the Disposition and
Development Agreement with 5821 restone Boulevard, LLC, acting by and
hrouqh its v1anager, CVD Commercial Properties, Inc., for the acquisition
and deve!onment of Cityownad nroperty located at 5821 Firastone
Boilevard md authorizing the Mayor to :<ecute said Agreement in a form
acceptable to the Cty Atcrnay.
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Docwnents:

ITEM I REPORT 08252020.PDF

2. Resolution Approving The 20202025 Consolidated Plan; Annual Action
?!ari; Analysis Of Impediments To Fair Housing Choice; And Citizen
?articipation Plan

The City Council wiH conduct a public hearing to consider: (CD)

a. Adopting a Resolution

_____

3pproving the Fiscal Years 2020/21-
2024/25 Consolidated Plan; the Annual Action Plan for Fiscal ‘(ear 2020/21;
the 2020 Analysis of Impediments to Fair Housing Choice; and the Citizen
Participation Plan; and authorizing the City Manager, or designee, to submit
to the U.S. Department of Housing and Urban Development; and

b. Providing direction on the appropriation of $1,006,581 of un-programmed
CDBG funds and $907,967.67 of un-programmed HOME funds.

Documents:

ITEM 12 REPORT 08252020.PDF

3. Resolution Applying A 3.36% Rate Increase or Residential
RefuselRecycling Services Vll Be Continued To September 22, 2020

The City Council will conduct a Public Hearing to consider continuing
consideration of Resolution amending Resolution No. 7872 (Schedule of
Fees) to apply a 3.36% rate increase to the residential refuse collection and
recycling services for Fiscal Year 2020/21, retroactively effective July 1,
2020, to the regularly scheduled City Council meeting of September 22,
2020. (PW)

Documents:

TEM 3 REPORT 08252020.PDF

3. Resolution Accepting Grant Funds From The Department Of Alcoholic
Beverage Control For Fiscal Year 2020/21

The City Council will consider: (PD)

a. Adopting a Resolution

______

approving Agreement Number 20-A? P47
accepting grant funds in the amount of 21 ,049 from the State of California
Department of Alcoholic Beverage Control for ABC snforcement snd
corn plfrrnce for Fiscal Year 2020/21;

b. )ncresing the Fiscal Year 2020/21 revenue projection in acccunt 231-
4683 (ThJce Gmnts — AEC) by 321 ,049, from $0 to 521 ,049;

c. Amendinq the ocnl Year 2020/21 Police Gran:s Fund budget by
ippmoring $20,255 to ncccunt number 231-551-215i11 Qvnr1r -

Sworn), 204 o occount number 231551•21E220 )iodk,:wn), md ¶3500 o
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account number 231-551-21.6202 (Special Dept. Supplies): and

d. Authorizing the Chief of Police to execute the Grant Agreement in a farm
acceptable to the City Attorney.

Documents:

iTEM 4 REPORT 08252020.PDF

VI. Comments From The Audience
During this time, members of the public and staff may address the City Council
regarding any items within the subject matter jurisdiction of the City Council.
Comments from the audience will be limited to five (5) minutes per speaker;
unless authorized by the Mayor, the time limit may not be extended by utiHzing
another member’s time. There will be no debate or action on items not listed on
the agenda unless authorized by law.

Note: The City Council desires to provide all members of the public with the
opportunity to address the Council. Nevertheless, obscene language,
comments intended to disrupt or interfere with the progress of the meeting or
3landerous comments will not be tolerated and may result in ejection and/or
may constitute a violation of South Gate Municipal Code Section 1.04.110.

VU. Reports And Comments From City Officials
During this time, members of the City Council will report on matters pertaining to
their service on various intergovenmental boards and commissions as a
representative of the City pursuant to Assembly BiD 1234. City Council
Members will also have an opportunity to comment on matters not on the
agenda.

Following the City Council Members, reports and comments will be heard by the
City Clerk, City Treasurer, City Manager and Department Heads.

VIII. Consent Calendar Items

Agenda Items 3, 6, 7, 8, 9, 10, 11, 12 13 and 14 are consent Calendar Items.
All items including Ordinances, Resolutions and Contracts, may be approved
by adoption of the Consent Calendar, ndividuaHy and collectively by one
(1) motion. •There will be no separate discussion of these items unless
Members of the City Council, the public, or staff request that specific items be
removed from the Consent Calendar for separate discussion and action.

Any Motion to introduce or adopt an Ordinance on the Consent Calendar shall
be: (1) a motion to waive the reading of the Ordinance and introduce the
Ordinance or (2) a motion to waive the reading of the Ordinance end adopt the
Ordinance, as appropriate.

5. Community Development Block Grant Subreciplent Agreements For
Fiscal Year 202012 1

https:I/www.cityofsouthgate.org/AgendaCenter/GenerateAgendaFile/1 442?pdfPlus=false 4/9
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The City Council will consider: (CD)

a. Approving Community Development Block Grant (CDBG) Frogrom
Subrecipient Agreements for Fiscal Year 2020/21 with:

1. The Fair Housing Foundation (Contract #

______)

in the amount of
24,000;

I Southern CaBtornia Rehabitation Services (Contract #

______)

in the
amount of $8,000;
3. The Salvation Army, DBA The Salvation Army Western Territory (Contract

_____)

in the amount of $22,500;

4. Helpline Youth Counseling (Contract #

_____)

in the amount of $22,500;

3. The Tweedy Mile Association (Contract #

_____)

for a total amount of
$60,000; each of the ten participating businesses will receive a $6,000 grant
for exterior improvements; and

b. Authorizing the Mayor to execute the Agreements in a form acceptable to
the City Attorney.

Documents:

ITEM 5 REPORT 08252020.PDF

. Agreement With AS Real Estate Investments, LLC, For Consulting
Services For The Sale Of City-Owned Property Located At 5821 Firestone
3oulevard

The City Council will consider: (CD)

a. Approving the listing Agreement {Contract #, ) to Sell (Agreement)
with AS) Real Estate Investments, LLC, to coordinate a sales and purchase
transaction and development of the City owned parking lot located at 5821
Firestone Boulevard with 5821 Firestone Boulevard, LLC, acting by and
through its Manager, GVD Commercial Properties, Inc., through a
Development and Disposition Agreement, in an amount not to exceed
49,i50;

b. Appropriating $49,150 from the unassigned Genera) Fund balance to
Account Number 100-$03-416101 (General Fund — Planning Professional
Services) to fund the cost of this Agreement; and

c. Authorizing the Mayor to execute the Agreement in a form acceptable to
the City Attorney.

Z?ocurnents:

LM a [EPORT 08252020.PDF
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7. Agreement With Veronica Tam And Associates, nc.. For Housing
!ement Update Services For The 202 12029 Cycle

The City Council will consider: (CD)

a. Approving Agreement (Contract

______)

with Veronica lam and
Assoctes, nc. for Ho’ sing Ernen update services or he 2021-2029
yce, !fl comO5flCe with State w, in an amount ot
to exceed S89,450; and

5. Authorizing the Mayor to execute the Agreement in a form acceptable to
the City Attorney.

Documents:

iTEM 7 REPORT 08252020.PDF

3. Resolution Extending The Local Emergency As A Resuft Of The
Ongoing COVID-19 Pandemic, Retroactively Effective July 11, 2020

The City Council will consider adopting a Resolution________ extending the
Local Emergency within the City as a result of the ongoing Coronavirus
Disease 2019 pandemic, retroactively effective July 11,2020. (ADMIN)

9. Amendment No. 3 To Contract No. 2035 With ICON Enterprises, Inc.,
QIBIA CMcPlus For Additional Website Maintenance Support Services

The City Council will consider: (ADMIN)

a. Approving Amendment No. 3 to Contract No. 3035 with Icon Enterprises,
Inc., dlbla CivicPlus, extending website maintenance support services
through August 26, 2021, in an amount not-to exceed $9,994; and

5. Authorizing the Mayor to execute Amendment No. 3 in a fcrm acceptable
to the City Attorney.

Documents:

iTEM 09 REPORT 08252020.PDF

10. Amendment No. 2 To Contract No. 2940 iVith The Los Angeles
Gateway Region integrated Regional Water Management Joint Powers
Authority For The Lower Los Angeles River Watershed Management
Program

The City Council will consider: (PW)

a. Approving the Second Amendment to the Memorandum of Understanding
(Contract No. 2940) between the Los Angeles Gateway Region ntagrated
Regional Water Management Joint Powers Authority and participating
gencies for admiristralon nd cst shahng for :he implementation of the
Lower Los Angeles River vVatershed Management Prcgrm and the

cordnred atorated Moritoring ‘rnqrorn from October 1, 2O o
https://www.cityofsouthgate.org/Agendacenter/GenerateAgendaFile/1 442?pdfPlusfalse 6/9



8120/2020 Agenda - 08/25/2020

September 30, 2025 or the expiration of the iorthcoming Munc!pal Separate
Storm Sewer System (MS4) permit, whichever occurs First, in an amount not
to-exceed $610,378; and

b. Authorizinq the City Manager to execute the Second Amendment to
Contract No. 2940 in a form acceptable to the City Attorney.

Documents:

ITEM 10 REPORT 08252020.PDF

11. Amendment No. I To Contract No. 3378 With METRO Retroactively
Extending The Lapsing Date From June 30, 2020 To June 30, 2021 For The
3oulevard Project

The City Council will consider: (PW)

a. Approving Amendment No. I to Measure R Funding Agreement (Contract
No. 3378) with the Los Angeles County Metropolitan Transportation Authority
(METRO) retroactively extending the !apsing date from June 30, 2020 to
June 30, 2021, for the Firestone Boulevard Regional Corridor Capacity
Enhancement Project, City Project No. 476-TRF, METRO Project ID No.
MR306.33; and

b. Authorizing the Mayor to execute Amendment No. 1 n a form acceptable
to the City Attorney.

Documents:

ITEM 11 REPORT 08252020.PDF

12. This Item Was Removed From The Agenda

13. Amendment No. 3 To Contract No. 2232 With Adminsure, Inc., For The
City’s Self-Insured Workers’ Compensation Program

The City Council wW consider: (ADMIN SRVS)

a. Approving Amendment No. 3 to Contract No. 2232 with AdminSure Inc.,
for the administration of the City’s Self-Insured Workers’ Compensation
Program with a 2% rate incraase for Fiscal Years 2020/21, 2021/22 and
2022/23; and

. Authorizing the Mayor to execute Amendment No. 3 in a form acceptable
o the City Attorney.

Documents:

TEM 13 REPORT )8252O20 POF

14. Minutes
https://www.cityofsouthgate.org/AgendaCenter/GenerateAgendaFile/1442?pdfPlus=false 7/9
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The City Council will consider: (CLERK)

A. Approving the Regular and Special City Council Meeting minutes of July
28, 2020.

. Aoprovinq the Regular and Special City Council Meeting minutes of
Auqust 1,2020.

Documents:

ITEM 14 REPORT 08252020.PDF

Reports, Recommendations And Ruests

15. Warrants

The City Council will consider: (ADMIN SRVS)

a. Approving Check No.89600 from August 11, 2020; and

b. Approving the Warrant register for August 25, 2020

Total of Checks: $2,615,621.99
Voids: ($ 0.00)
Total Payroll Deductions (FY 2020/21) ($ 340,173.90)
Grand Total: $2,275,448.09

Documents:

ITEM 15 A REPORT 08252020.PDF
iTEM 15 B REPORT 08252020.PDF

journrnn
Orrnen Avalos, City Clerk, certify that a true and correct copy of the forejoing Meeting

Age dastedAugust2o,20’0 at 5:30 as required by 1aw.

Carmen Avalos, CMC
City Clerk

Materials related to an item on this Agenda submitted to the City Council after distribution of the agenda packet are
available for public inspection in the City Clerk’s Office

8650 California Avenue, South Gate, California 90280
(323) 563-9510 *fax (323) 563-5411

ifl tompliarce with the American with Disabilities Act, if you nued special assistance to participate in the City Council
https://www.cityofsouthgate.org/AgendaCenter/GenerateAgendaFile/1442?pdfPlus=false 8/9
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Meetings, please contact the Office of the City Clerk.

Notification 48 hours prior to the City Council Meeting will enable the City to make reasonable arrangements to
assure accessibility.

https://www.cityofsouthgate.org/AgendaCenter/GenerateAgendaFile/1442?pdfPlus4alse 9/9



Item No. 1
RECEIVED city ofSouth Gate

AUG 2V20 CITY COUNCIL

&tS?AGENDA BELL
For the Regular Meeting of: Aiwust 25 2020

Originating Department:

Department Director: jL

/ Joe Pere,z/

SUBJECT: DISPOSITION AND DEVELOPMENT AGREEMENT WITH 5821 FIRESTONE
BOULEVARD, LLC, ACTING BY AND THROUGH ITS MANAGER, GVD COMMERCIAL
PROPERTIES, INC., FOR CITY OWNED PROPERTY LOCATED AT 5821 FIRESTONE
BOULEVARD

PURPOSE: To approve a Disposition and Development Agreement (DDA) with 5821 Firestone
Boulevard, LLC, acting by and through its Manager, GVD Commercial Properties, Inc., (Developer) for
the acquisition and development of City-owned property located at 5821 Firestone Boulevard, identified
as APN 6232-004-907 (the Site). This item was continued from the regularly scheduled City Council
meetings of July 28, 2020 and August 11, 2020, at the request of City staff.

RECOMMENDED ACTIONS: Following the conclusion of the Public Hearing:
a. Accept the determination that this project is Categorically Exempt under Class 32 (In-Fill Projects)

Section 15332 of the California Environmental Quality Act; and
b. Adopt Resolution approving the Disposition and Development Agreement with 5821 Firestone

Boulevard, LLC, acting by and through its Manager, GVD Commercial Properties, Inc., for the
acquisition and development of City-owned property located at 5821 Firestone Boulevard and
authorizing the Mayor to execute said Agreement in a form acceptable to the City Attorney.

/FISCAL IMPACT: Approval of the proposed sale will generate $400,000 (less customary closing costs
allocated to a seller) in one-time general fund revenue, and an undetermined amount of on-going property

- \ and sales tax revenue following completion of the proposed project.

PUBLIC NOTIFICATION: Advertising and notification of the public hearing for this item was
conducted in compliance with Chapter 11.50, Title 11 of the South Gate Municipal Code. Notice of the
hearing was published in the Long Beach Press Telegram newspaper on July 18, 2020 (Attachment D). In
addition, notices were mailed to property owners and addresses located within 1,000 feet of the proposed
project area and property.

ALIGNMENT WITH COUNCIL GOALS: This proposed DDA meets the City Council’s goal of
encouraging economic development to develop a project on City-owned property that enhances the
residents’ quality of life, provides employment opportunities and increases property and sales tax revenue.

City Manager:

4942328.1 -- L235.37



ENVIRONMENTAL EVALUATION: This project is Categorically Exempt under Class 32 (In-Fill
Projects) Section 15332 of the California Environmental Quality Act. Class 32 consists of projects
characterized as in-fill development meeting the conditions described in this section. The Project is
consistent with the applicable South Gate General Plan designation and all applicable South Gate General
Plan policies as well as with applicable zoning designation and regulations. The proposed development
occurs within city limits on a project site of no more than five acres substantially surrounded by urban uses.
The Project site has no value as habitat for endangered, rare or threatened species. Approval of the project
would not result in any significant effects relating to traffic, noise, air quality, or water quality.

ANALYSIS: Acquired by the former South Gate Community Development Commission (Redevelopment
Agency) in 1994 to provide public parking for the El Paseo/South Gate Towne Center, the Site is located
on the north side of Firestone Boulevard, just east of Garfield Avenue. The Site, containing approximately
20,125 square feet, was transferred to the City of South Gate after redevelopment agencies were dissolved
by the State of California in 2012. The Site is currently improved as surface parking lot utilized by patrons
of surrounding businesses within the shopping center, including Denny’s Restaurant to the west and El
Compa Restaurant to the east.

The Site is within the Regional Commercial Zone with a residential/mixed-use overlay. This Zone supports
retail and service commercial uses as well as residential as part of mixed-use projects. The South Gate
General Plan designation for the Site is El Paseo/South Gate Towne Center (Sub Area 1), which calls for
uses such as retail/service, restaurant, office, entertainment, multi-family residential, and plazas/open space.
The Site does not generate any income for the City.

Disposition and Development Agreement
The proposed DDA is between the City of South Gate and 5821 Firestone Boulevard, LLC, acting by and
through its Manager, GVD Commercial Properties Inc. (Developer) for the redevelopment of the City
owned parcel located at 5821 Firestone Boulevard and establishes mutual covenants and promises between
both parties. The Developer desires to redevelop the Site with a single tenant or multi-tenant building for
restaurant andlor retail services. The project will consist of up to approximately 3,500 square feet in of
retail/restaurant space. Tenants may include restaurants such as, Raising Cane’s Chicken Fingers, The
Coffee Bean & Tea Leaf, Moe’s Southwest Grill, Farmer Boys, Dunkin Donuts, Noah’s Bagels, and Jimmy
Johns.

Provided below are key terms of the DDA:
• Agreement is with the City of South Gate and 5821 Firestone Boulevard, LLC.
• City agrees to sell to Developer all City’s rights, title and interests in and to the Site upon the terms

and conditions set forth in Agreement.
• City will not be providing financial assistance to Developer in connection with Developer’s

acquisition of the Site or development of the Project.
• Developer shall be responsible for all construction and development costs to construct and/or hire to

construct the Project on the Site.
• Once Developer receives all Entitlements and issuance of Permits, Developer will submit to City a

non-refundable deposit in the amount of Twelve Thousand Five Hundred Dollars ($12,500).
• Developer will provide all required landscaping and on-site improvements in accordance with

applicable City regulations and standards.
• The City will sell the property for the value of $400,000.

2
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• Close Escrow no later than October 31, 2021.
• Begin construction of the Project within ninety 90 days after close of escrow.
• Completion of project shall be no later than one year after close of escrow.

The Project will provide a dining andlor retail development along the Firestone corridor, increase retail sales
tax revenues, and create jobs.

Development Plan and Submittals
Following approval of the DDA, Project approval is subject to multiple submissions to City staff, and City
Council review and approval. Developer shall submit the following materials to City staff:

• Updated Proforma- A detailed proforma tailored to the Project as contemplated in the Project
Development Concept subject to the reasonable, prior written approval of the City Manager.

• Updated Site Plan with Architectural Design and Parking Proposals- A reasonably detailed Site
Plan and development details for the elected Project Development Concept, along with a plan for
ensuring compliance with City parking standards.

• Updated Schedule of Performance- Any final revisions to the proposed Project Schedule of
Performance.

Material for City Council Approval
Upon submission of the Development Plan to the City Planning Division, the following materials will be
presented to the City Council for review at a regularly-scheduled City Council meeting within 30 days:

• The Updated Site Plan- City Council approval will include (a) the proposed architectural design
scheme; and (b) Developer’s parking proposal.

• Updated Schedule of Performance- Any proposed revisions to the proposed Project Schedule of
Performance.

The City Council will decide whether to approve, disapprove, or approve with further conditions, the
Developer’s ability to proceed with the Project Development Concept elected. Once Developer is authorized
by the City Council to proceed with the Project Development Concept, then Developer shall submit to the
City final drawings and specifications for development of the Site.

BACKGROUND: After the dissolution of redevelopment agencies in 2012, the Site was included in the
State-required Long Range Property Management Plan (LRPMP). The South Gate 2015 LRPMP, which
listed the Site as being transferred to the City of South Gate, was approved by the California Department of
Finance.

On April 2018, the City approved an Exclusive Negotiation Agreement (ENA) with Primestor Development
Inc., (Primestor), the developer of the successful 32-acre azalea Regional Shopping Center located at 8653
Atlantic Avenue, who expressed interest in acquiring and developing the Site. The ENA established a time
period during which Primestor would have the exclusive right to negotiate the terms for the purchase and
development of the Site. During the ENA period, Primestor conducted due diligence regarding the Site and
analyzed the feasibility of developing the Site for a retaillrestaurant use in accordance with the City’s vision
for the Site. The specific use(s), design elements and size of the proposed development were determined by
the research, discussions and reports that occurred during the exclusive negotiating period. The ENA
allowed a commitment by both parties to negotiate in good faith towards the approval of a DDA.

3
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On April 23,2019, the City Council approved Conract No. 3519, a Disposition and Development Agreement
(DDA) with ASI Real Estate Investments, LLC (“Developer”) in conjunction with Arturo Sneider from
Primestor Development, for the acquisition and development of City-owned property located at 5821
Firestone Boulevard.

Soon thereafter, the City was made aware of a 1994 Agreement that required the City to receive consent
from GVD to sell the site. In April 24, 2020 GVD offered to acquire and develop the site under the same
basic terms as the DDA approved in April 23, 2019. On May 14, 2019, the City Council directed staff to
present at a future City Council meeting, a public hearing to reconsider the DDA with ASI Real Estate
Investments, LLC.

The proposed developer for this project is 5821 Firestone Boulevard, LLC, acting by and through its
Manager, GVD, a US-based real estate development, investment, and Management Company founded in
1974 by developer Gerald V. Dicker. GVD is known for its ability to quickly analyze, fund and close
complex transactions, most of which involve prime properties held for long term investment. GVD is the
current property owner of the South Gate Towne Shopping Center located between Firestone Boulevard &
Garfield Avenue. GVD initially specialized in the acquisition, development, redevelopment, and
management of shopping centers throughout California, the Southwest, and the Pacific Northwest. Over the
years, GVD also accumulated a substantial portfolio of net leased investment properties across the country,
and now owns over 100 properties in 18 states, totaling more than 2 Million square feet of buildings. The
majority of GVD’s assets are managed in-house by a staff of real estate professionals located in GVD’s
Orange, California and Spokane, Washington offices.

ATTACHMENTS: A. Location Map and Aerial
B. Proposed Resolution (with proposed Disposition and Development Agreement,

Preliminary Site Plan, and Concepts)
C. Conceptual Elevations
D. Public Hearing Notice

4
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Attachment A
Location Map and Aerial
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RESOLUTION NO.

CITY OF SOUTH GATE
LOS ANGELES COUNTY, CALIFORNIA

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SOUTH
GATE, CALIFORNIA, APPROVING THE DISPOSITION AND
DEVELOPMENT AGREEMENT WITH 5821 FIRESTONE
BOULEVARD, LLC, ACTING BY AND THROUGH ITS
MANAGER, GVD COMMERCIAL PROPERTIES, INC., FOR THE
ACQUISITION AND DEVELOPMENT OF CITY-OWNED
PROPERTY LOCATED AT 5821 FIRESTONE BOULEVARD AND
AUTHORIZING THE MAYOR TO EXECUTE SAID AGREEMENT
IN A FORM ACCEPTABLE TO THE CITY ATTORNEY

WHEREAS, the City of South Gate is authorized and empowered by law to enter into
agreements for the acquisition, development and disposition of real property;

WHEREAS, the City of South Gate previously acquired that certain real property
consisting of approximately 20,037 square feet located at 5821 Firestone Boulevard (the “Site”)
from the former Community Development Commission of the City of South Gate (successor-in-
interest to the Redevelopment Agency of the City of South Gate) (“Former Agency”) following
the passage of California Assembly Bill xl 26 which added Parts 1.8 and 1.85 to Division 24 of
the California Health and Safety Code (the “H&SC”) and caused the dissolution of all
redevelopment agencies in the State of California and wind down of the affairs of the former
agencies, including as such laws were amended by Assembly Bill 1484 and by other subsequent
legislation (together, as amended, the “Dissolution Law”);

WHEREAS, pursuant to the Dissolution Law, the Successor Agency to the Community
Development Commission of the City of South Gate (“Successor Agency”) was required to prepare
a “long-range property management plan” (the “LRPMP”) addressing the future disposition and
use of all real properties of the Former Agency no later than six months following the California
Department of Finance’s issuance to the Successor Agency of a finding of completion under
Section 34179.7 of the H&SC;

WHEREAS, the Site was included in the State-required LRPMP for the City of South Gate
and, in the South Gate 2015 LRPMP, the Site was listed as being transferred to the City of South
Gate which was approved by the California Department of Finance;

WHEREAS, the Site is located within the El Paseo South Gate Shopping Center, is
currently improved as a surface parking lot utilized by patrons of surrounding businesses within
the shopping center, including Denny’s Restaurant to the west of the Site, but does not generate
any income for the City of South Gate;

WHEREAS, the Site is within the Regional Commercial Zone with a residential/mixed
use overlay, which zone supports retail and service commercial uses as well as residential as part
of mixed use projects, and the South Gate General Plan designation for the Site is El Paseo/South
Gate Towne Center (Sub Area 1), which call for uses such as retail/service, restaurant, office,
entertainment, multi-family residential, and plazalopen space;

WHEREAS, City staff has negotiated the terms of a Disposition and Development
Agreement (the “DDA’) with 5821 Firestone Boulevard, LLC, acting by and through its Manager,

4942362.1 -- L235.37



GVD Commercial Properties, Inc., or its duly approved assignee (“Developer), for the sale,
purchase and redevelopment of the Site, a copy of which DDA is attached to this Resolution as
Exhibit “A”;

WHEREAS, the DDA would provide, among other things, for the City of South Gate to
sell the Site to Developer in its present ‘as is” condition for a purchase price of $400,000, which
is the market value of the Site, with the proceeds of sale to be distributed to the taxing entities
under Section 34191.5(c)(2)(B) of the H&SC;

WHEREAS, Developer desires to purchase and redevelop the Site with a single tenant or
multi-tenant building for restaurant andlor retail and services, which will be in compliance with
all applicable laws and subject to the City of South Gate’s discretionary approval of all plans and
specifications in accordance with City ordinances and regulations including zoning regulations
(the “Project”), it being the intent of Developer and the City of South Gate that the Project will
provide a dining andlor retail development along the Firestone Boulevard corridor which would
enhance the quality of life of residents, provide employment opportunities and increase retail sale
tax revenue;

WHEREAS, the proposed Project is consistent with the applicable South Gate General
Plan designation and all applicable South Gate General Plan policies as well as with applicable
zoning designation and regulations, would occur within the city limits on a project site of no more
than five acres substantially surrounded by urban uses, and has no value as habitat for endangered,
rare or threatened species and approval of the Project would not result in any significant effects
relating to traffic, noise, air quality, or water quality;

WhEREAS, the sale and development of the Site in accordance with the DDA is in the
best interests of the City of South Gate and the health, safety and welfare of its residents; and in
accordance with the goals, objectives and public purposes and provisions of applicable state and
local laws and requirements;

WHEREAS, Developer acknowledges that the City of South Gate will not be providing
financial assistance to Developer in connection with Developer’s acquisition of the Site or
development of the Project; provided, however, the City of South Gate, at no cost to the City of
South Gate, agrees to reasonably cooperate and assist Developer in its efforts to secure other public
sources of thnding (including subsidies), if any; and

WHEREAS, the City of South Gate published notice of the proposed DDA and held a
public hearing on August 11, 2020, in accordance with Section 33431 of the H&SC and, following
the public hearing, the City of South Gate considered and by this Resolution desires to approve
the DDA.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SOUTH GATE DOES
HEREBY RESOLVE AS FOLLOWS:

SECTION 1. The foregoing recitals are true and correct and constitute a substantive part of this
Resolution.

SECTION 2. The City Council hereby approves the terms and conditions of the DDA for the sale
of the Site to Developer in substantially the form attached hereto as Attachment 1, which is fully
incorporated by this reference.

2
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SECTION 3. The City Council hereby authorizes the Mayor to execute the DDA in a form
acceptable to the City Attorney and is further authorized to take such actions as may be necessary
or appropriate to implement the DDA, including executing a grant deed and such other
instruments, certificates and agreements, and taking such other appropriate actions to perform the
obligations and exercise the rights of the City of South Gate under the DDA. A copy of the DDA
when fully executed and approved shall be placed on file in the office of the City Clerk.

SECTION 4. The City Council hereby accepts the determination that this Project is within a Class
32 “Infill” Categorical Exemption pursuant to California Environmental Quality Act Guideline
Section 15332. A Class 32 Exemption exempts certain in-fill development meeting the conditions
described in the section. The Project qualifies for a Class 32 Exemption because of the following
conditions: (a) the Project is consistent with the applicable general plan designation and all
applicable general plan policies as well as with applicable zoning designation and regulations; (b)
the Project occurs within city limits on a site of no more than five acres substantially surrounded
by urban uses; (c) the Project’s site has no value as habitat for endangered, rare or threatened
species; (d) approval of the Project would not result in any significant effects relating to traffic,
noise, air quality, or water quality; and (e) the site can be adequately served by all required utilities
and public services.

SECTION 5. The City Clerk shall certify to the adoption of this Resolution which shall be
effective upon its adoption.

PASSED, APPROVED and ADOPTED this 25th day of August 2020.

CITY OF SOUTH GATE:

By:

________________

Maria Davila, Mayor

ATTEST:

By:______________________
Carmen Avalos, City Clerk

(SEAL)

APPROVED AS TO FORM:

Rkul F. Salinas, City Attorney
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EXHIBIT “A”

DISPOSITION AND DEVELOPMENT AGREEMENT

[to be attached]
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DISPOSITION AND DEVELOPMENT AGREEMENT
BETWEEN THE CITY OF SOUTH GATE AND 5821 FIRESTONE BOULEVARD, LLC,

ACTING BY AND THROUGH ITS MANAGER, GVD COMMERCIAL PROPERTIES, INC.

This Disposition and Development Agreement for the acquisition and development of City-
owned property located at 5821 Firestone Boulevard, South Gate, California 90280, identified as
APN 6232-004-907, is made and entered into on August 25, 2020, by and between the City of
South Gate, a California municipal corporation (“jiy”), and 5821 Firestone Boulevard, LLC,
acting by and through its Manager, GVD Commercial Properties, Inc., a California limited liability
company, or assignee (“Developer”). City and Developer are sometimes hereinafter individually
referred to as a “Party” and collectively as “Parties.” For and in consideration of the mutual
covenants and promises set forth herein, the Parties agree as follows:

RECITALS

A. The subject matter of this Agreement concerns real property parcels shown and
described in Exhibit A, including the following parcel:

1. City Parcel. A parcel of real property owned by the City improved as parking lot
and commonly known as 5821 Firestone Boulevard, APN 6232-004-907, in the
City of South Gate, County of Los Angeles, State of California, consisting of
approximately 20,037 square feet of land area and is legally described in Exhibit
A hereto (the “City Parcel”);

2 [Intentionally Omitted.]

B. The City is the owner in fee of the City Parcel, which parcel is the subject of
conveyance under this Agreement. The City Parcel is sometimes referred to herein as the “j.”

C. Developer desires to redevelop the Site with a single tenant or multi-tenant building
for restaurant and/or retail and services (the “Project”), which Project will be in compliance with
all applicable laws and subject to City’s discretionary approval of all plans and specifications in
accordance with the City ordinances and regulations including zoning regulations. In addition to
the parking requirements for the Project, if Developer elects to proceed with the Project as provided
in this Agreement (subject to City’s approval as provided herein), Developer will provide all
required landscaping and on-site improvements in accordance with applicable City regulations and
standards:

1. “Project Development Concept”: If Developer acquires the Site, then the Project
shall be similar to the site plan depicted in Exhibit B hereto and consisting of up to
approximately 3,500 square feet of retail/restaurant space and in compliance with
Reciprocal Easement Agreements recorded as Document Nos. 86-1044843, 86-
1044845, and 86-1044846, and Resolution No. 94-08; and such other covenants,
conditions and restrictions and other encumbrances and title exceptions approved
by Developer under Section 405 below;
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D. City and Developer desire to enter into this Agreement to accomplish the sate of
the Site to Developer and development of the Project pursuant to this Agreement, and the
fulfillment generally of this Agreement are in the best interests of the City of South Gate and the
health, safety, and welfare of its residents, and in accord with the public purposes and provisions
of applicable federal, state and local laws and requirements.

E. The fair market value of the Site is Four Hundred Thousand Dollars ($400,000) and
Developer’s “Purchase Price” is Four Hundred Thousand Dollars ($400,000) for the Site.
Developer shall purchase all City’s right, title and interests to the Site upon satisfaction of all
Developer conditions to Closing and deposit of the Purchase Price into Escrow. City shall provide
Developer with appropriate information and assistance for Developer’s acquisition of the Site all
in keeping with the appropriate escrow instructions and customary practices.

NOW, THEREFORE, based on the above recitals, which are deemed true and correct and
which are incorporated into the terms of this Agreement, and in consideration of the mutual
covenants set forth herein, the parties hereto agree as follows:

(81OO PURPOSE OF THE AGREEMENT.

A. (1Ofl Purnose of the Agreement.

Developer hereby agrees to purchase from City, and City agrees to sell to Developer all
City’s rights, title and interests in and to the Site upon the terms and conditions hereinafter set
forth. This Agreement is intended to effectuate the designated use and development of the Site in
accordance with the best interests of the City of South Gate, and the development of the Project
thereon (Exhibit B). The sale of the Site is (i) in the best interests of the City and the health, safety
and welfare of its residents; and (ii) in accordance with the public purposes and provisions of
applicable federal, state and local laws.

Through this Agreement, it is the intent of the parties and the City that the Project will: (i)
Provide a dining and/or retail development along the Firestone corridor, (ii) Increase retail sales
tax revenues and, (iii) Create jobs.

B. (1O2) No City Financial Assistance.

Developer acknowledges that City will not be providing financial assistance to Developer
in connection with Developer’s acquisition of the Site or development of the Project; provided,
however, City, at no cost to City, agrees to reasonably cooperate and assist Developer in its efforts
to secure other public sources of funding, if any (including subsidies).

Except as may otherwise be provided in this Agreement, Developer, at its sole expense,
shall be responsible for all construction and development costs to construct and/or hire to construct
the Project on the Site, including: grading and site preparation; building construction; site
development and infrastructure; design; building permit and development fees; and financing. The
Project is more particularly described in the Scope of Development, complete with the Project
Development Concept (Exhibit B).
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C. (1O3) Deposit.

After receipt by Developer of all Entitlements and issuance of all necessary Permits,
Developer shall submit to City a non-refundable deposit (the “Non-Refundable Deposit”) in the
amount of Twelve Thousand Five Hundred and 00/100 Dollars ($12,500.00). The Non-Refundable
Deposit shall be in the form of cash or cashier’s check payable to City to reimburse City for its
Project related costs, including professional services of outside legal counsel and consultants,
incurred in connection with or related to the preparation of this Agreement. Any unused amount
of the Non-Refundable Deposit shall be kept by City for its own account.

(2OO1 DEFINITIONS.

The following terms as used in this Agreement shall have the meanings given unless
expressly provided to the contrary:

A. (S20fl City Parcel Delivery Date.

The term “City Parcel Delivery Date” shall mean the date on or before the date on which
Escrow for the sale and purchase of the City Parcel shall have closed, which Closing shall be no
later than October 31, 2021.

B. (2O2 Agreement.

The term “Agreement” shall mean this entire Disposition and Development Agreement,
including all attachments, which attachments are a part hereof and incorporated herein in their
entirety, and all other documents incorporated herein by reference.

C. (S2031 Intentionally Deleted.

U. (2O4 City.

The term “çjy” shall mean the City of South Gate, a California municipal corporation.

E. (S2O5 Site.

The term “Site” shall mean the parcel of real property owned by the City improved as a
parking lot and commonly known as 5821 Firestone Boulevard, APN 6232-004-907, in the City
of South Gate, County of Los Angeles, State of California, legally described in Exhibit A hereto.

F. (2O6 Closing.

The term “Closing” shall mean the date of recording of the Grant Deed and the closing of
the Escrow by the Escrow Agent’s distribution of the funds and documents received through
Escrow to the party entitled thereto as provided herein, which closing shall occur on or before the
date established in the Schedule of Performance.
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G. ( 2071 Covenants. CC&Rs. or REAs.

The term “Covenants,” “CC&Rs,” or “Reciprocal Easement Agreements” shall refer to that
certain Regulatory Agreement(s), Declaration of Covenants and Restrictions, or Reciprocal
Easement Agreements, pursuant to which Developer agrees to develop and maintain the Project
on the Site.

H. (208’i Days.

The term “y” shall mean calendar days and the statement of any time period herein shall
be calendar days, excluding Saturdays, Sundays and federal and state holidays, unless otherwise
specified. If the date (“Performance Date”) on which any action is to be taken, any obligation is
to be performed, or any notice is to be given under this Agreement falls on a Friday when South
Gate City Hall is closed for business, or on a Saturday, Sunday or federal or state holiday, such
Performance Date shall be automatically extended to the next calendar day.

I. (2091 Effective Date.

The “Effective Date” of this Agreement shall occur on the date this Agreement is executed
on behalf of the City after public hearing.

J. (210 Enforced Delay.

The term “Enforced Delay” shall mean any delay described in Section 1003 caused without
fault and beyond the reasonable control of a party, which delay shall justify an extension of time
to perform as provided in Section 1003.

K. (2111 Escrow.

The term “Escrow” shall mean the escrow established pursuant to this Agreement for the
conveyance of the Site from City to Developer.

L. (S2121 Entitlements.

The term “Entitlements” shall mean any and all final, non-appealable approvals,
authorizations and entitlements relating to land use from governmental authorities with jurisdiction
that Developer deems necessary or appropriate in order to develop and improve the Site with the
Project.

M. (2131 Escrow Agent.

The term “Escrow Agent” shall mean First American Title Insurance Company National
Commercial Services, at the address of 777 S. Figueroa St, Suite 400, Los Angeles, CA 90017,
with the escrow officer being Maria Martinez who may be contacted at phone (213) 271-1780.

N. (214) Grant Deed.

The term “Grant Deed” shall refer to that certain Grant Deed, which shall be substantially
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in the form attached hereto as Exhibit C, for the conveyance of the Site from City to Developer.

0. (S215 Permits.

The term “Permits” shall mean any and all permissions, permits, licenses and other indicia
of governmental approvals from governmental authorities, including permits relating to alcoholic
beverages.

P. (S216 Project.

The term “Project” shall mean all of the improvements to be constructed by Developer on
the Site pursuant to this Agreement, including, but not limited to, construction of the building,
glass and concrete work, landscaping, construction of parking areas, and related improvements.
The Project is more particularly described in the Scope of Development, attached hereto as Exhibit
, which Project is subject to the Project Development Concept:

1. “Project Development Concept”: If Developer acquires the Site, then the Project
shall be similar to the site plan depicted in Exhibit B hereto and consisting of up to
approximately 3,500 square feet of retail/restaurant space subject to the Reciprocal
Easement Agreements Recorded as Document Nos. 86- 1044843, 86-1044845, and
86-1044846, and Resolution No. 94-08, and such other covenants, conditions and
restrictions and other encumbrances and title exceptions approved by Developer
under Section 405 below.

Q. (S217 Release of Construction Covenants.

The term “Release of Construction Covenants” shall mean that document prepared in
accordance with Section 714 of this Agreement, which shall evidence that the construction and
development of the improvements required by this Agreement has been satisfactorily completed.

R. (S218 Schedule of Performance.

The term “Schedule of Performance” shall mean that certain Schedule of Performance
attached hereto as Exhibit D.

S. (S219 Title.

The term “e” shall mean the fee simple interest to the Site conveyed to Developer.

T. (S22O Title Comnany.

The term “Title Company” shall mean First American Title Insurance Company National
Commercial Services, with the title officer being Liz Thymius may be contacted at (213) 271-1744.

(S 3OOI PARTIES TO THE AGREEMENT.

A. (530fl City.
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City is a California municipal corporation. The office of City is located at 8650 California
Avenue, South Gate, California 90280. City hereby represents the following to Developer for the
purpose of inducing Developer to enter into this Agreement and to consummate the transactions
contemplated hereby, all of which shall be true as of the date hereof and as of the date of the
Closing with respect to the conveyance of Title to Developer:

1. The City has the legal power, right and authority to enter into this Agreement and the
instruments and documents referenced herein to which the City is a party, to consummate the
transactions contemplated hereby, to take any steps or actions contemplated hereby, and to perform its
obligations hereunder.

2. All requisite action has been taken by the City and all requisite consents have been obtained
in connection with City entering into this Agreement and the instruments and documents
referenced herein to which the City is a party, and to the best knowledge of City, comply with all
applicable laws, statutes, ordinances, rules and governmental regulations.

3. Reasonable and good faith inquiry has determined that there is no pending or threatened
litigation which would prevent the City Parcel from being conveyed in the condition of title
required hereunder, or which would prevent the City from performing its duties and obligations
hereunder.

4. To the actual knowledge of City’s Director of Community Development, without any duty
of investigation or inquiry, City has not received any written notice to the effect that the City Parcel
is not in compliance with applicable laws or codes or any private restrictions.

5. City has not entered into any executory contracts for the sale of the City Parcel and, except
as may be disclosed by the Reciprocal Easement Agreements Recorded as Document Nos. 86-
1044843, 86-1044845, and 86-1044846 and Resolution No. 94-08, and such other covenants,
conditions and restrictions and other encumbrances and title exceptions approved by Developer
under Section 405 below, there do not exist any rights of first refusal, option rights or other
preferential rights to acquire, purchase or ground lease the City Parcel.

B. (3O2 Develoner.

1. Identification.

Developer is 5821 Firestone Boulevard, LLC, a California limited liability company, or its
assignee. The principal office of Developer for the purposes of this Agreement is located at 19 15-
A East Katella Avenue, Orange, California 92867. Developer hereby warrants and represents to
City for the purpose of inducing City to enter into this Agreement and to consummate the
transactions contemplated hereby, all of which shall be true as of the date hereof and as of the date
of the Closing, that Developer (i) is duly qualified to do business in good standing under the laws
of the State of California, (ii) has taken all requisite action and obtained all requisite consents in
connection with Developer entering into this Agreement, and (iii) has all requisite power and
authority to carry out Developer’s business as now and whenever conducted and to enter into and
perform Developer’s obligations under this Agreement.
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Except as may be expressly provided herein, all of the terms, covenants and conditions of
this Agreement shall be binding on, and shall inure to the benefit of Developer, and the permitted
successors, assigns and nominees of Developer. Wherever the term “Developer” is used herein,
such term shall include any of its permitted successors and assigns, as herein provided.

2. Oualifications.

Subject to the provisions of Section 303, the qualifications and identity of Developer are
of particular concern to City, and it is because of such qualifications and identity that City has
entered into this Agreement with Developer. City has considered the Site location and
characteristics, the public costs of transferring the City Parcel for development of the Project and
return on investment, and the kinds of uses necessary to produce a successful commercial project
of the type desired by City. Based upon these considerations, City has imposed those restrictions
on transfer set forth in this Agreement.

C. (3O3 Broker.

Broker is ASI Real Estate Investments, LLC, an Arizona limited liability company. The
principal office of Broker for the purposes of this Agreement is located 10000 Washington Blvd.,
Suite 300, Culver City, CA 90232. Broker warrants and represents to City and Developer, that
Broker is duly qualified to do business in good standing under the laws of the State of California.
For the purpose of this Agreement, Broker will facilitate the communication between City and
Developer; and will provide leasing support to Developer for the Project.

B. (3O4 Restrictions on Transfer.

1. Transfer Defined.

As used in this section, the term “transfer” shall include any assignment, hypothecation,
mortgage, pledge, conveyance, or encumbrance of this Agreement or the Site. A transfer shall also
include the transfer to any person or group of persons acting in concert of more than forty- nine
percent (49%) of the present ownership and/or control of Developer in the aggregate taking all
transfers into account on a cumulative basis. In the event Developer or its successor is a
corporation, limited liability company, or trust, such transfer shall refer to the transfer of the issued
and outstanding capital stock of Developer, or of membership interests or of beneficial interests of
such trust, as applicable; in the event that Developer is a limited or general partnership, such
transfer shall refer to the transfer of more than twenty-five percent (25%) of the limited or general
partnership interest; in the event that Developer is a joint venture, such transfer shall refer to the
transfer of more than forty-nine percent (49%) of the ownership and/or control of any such joint
venture partner, taking all transfers into account on a cumulative basis.

This prohibition shall not be deemed to prevent the granting of temporary or permanent
easements or Permits to facilitate the development of the Site. In the event of a transfer as aresult
of or in connection with the judicial or non-judicial foreclosure, consensual sale (such as a deed in
lieu of foreclosure) or transfer arising from or relating to a holder of a mortgage loan or deed of
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trust exercising its remedies under such lien (provided that the same was permitted under this
Agreement), City shall not have any right to approve or disapprove any transfer, sale or
conveyance to any other party or parties acquiring the Site from such holder of a mortgage loan or
deed of trust; provided, however that any party or parties acquiring the Site from such holder of a
mortgage loan or deed of trust shall assume the rights and obligations and be bound under the
terms, conditions and covenants of this Agreement as though they were parties hereto by written
agreement in form and substance reasonably satisfactory to City with respect to the Site or any
portion thereof in which the holder has an interest.

2. Restrictions Prior to Comnietion.

Prior to issuance of the Release of Construction Covenants, Developer shall not transfer
this Agreement or any of Developer’s rights hereunder, or any interest in the Site, directly or
indirectly, voluntarily or by operation of law, without the prior written approval of City, which
approval will not be unreasonably withheld, conditioned or delayed, and if so purported to be
transferred, the same shall be null and void; provided, however, that City agrees to grant its
approval to a special purpose entity owned and/or controlled by Developer (or its principals)
provided a financially viable party agrees to guarantee completion of the Project. In considering
whether City will grant approval to any assignment by Developer of its interest in the Site before
the issuance of the Release of Construction Covenants, which assignment requires City approval,
City shall consider factors such as (i) whether the completion of the Project is jeopardized; (ii) the
financial strength and capability of the proposed assignee to perform Developer’s obligations
hereunder; (iii) the proposed assignee’s experience and expertise in the planning, financing,
development, ownership, and operation of similar projects; and (iv) how the proposed assignee
will have the ability to finance, own, operate and maintain a high-quality retail facility in the
City, similar to the Project in terms of reputation and amount of anticipated sales to be generated
from the City Parcel.

No attempted assignment or transfer of any of Developer’s obligations hereunder shall be
effective unless and until the successor party executes and delivers to City an assumption
agreement in a form approved by City assuming such obligations. Upon execution and approval
of an assumption agreement as provided for herein, the assignor/transferor shall be released and
have no further obligations or liability under this Agreement with respect to the interest which is
transferred, except to the extent assignor/transferor is in default under the terms of this Agreement
prior to said transfer.

3. Excentions.

Notwithstanding any other provision set forth in this Agreement to the contrary, the
restrictions on transfer set forth in this Section 304 shall not apply and City approval of a transfer
shall not be required in connection with any of the following:

(a) Developer shall be permitted to finance or refinance Developer’s direct
and indirect costs to acquire the Site and develop the Project thereon
utilizing a deed of trust or other form of conveyance, provided that
Developer shall notify City in advance of any such mortgage, deed of
trust, or other form of conveyance for financing pertaining to the Site.
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(b) The conveyance or dedication of any portion of the Site to the City or
other appropriate governmental agency, and/or the granting of easements
or Permits to facilitate the development of the Site.

(c) A sale or transfer of fifty percent (5 0%) or more of ownership or control
interest between members of the same family; or transfers to a trust,
testamentary or otherwise, in which the beneficiaries consist solely of
members of the trustor’s family; or transfers to a corporation or
partnership or other legal entity in which the members of the transferor’s
family have a controlling majority interest of fifty-one percent (5 1%) or
more.

(d) A conveyance of the Site to any entity which is wholly owned or
controlled by Developer, or any entity owned and controlled by any one
of its respective members, partners, managers general partners or
principals (each a “Developer Affiliate”).

(e) Any transfer as a result of or in connection with the judicial or non-judicial
foreclosure, consensual sale (such as a deed in lieu of foreclosure) or
transfer arising from or relating to a holder of a mortgage loan or deed of
trust exercising its remedies under such lien (provided that the same was
permitted under this Agreement), and in the event that such holder of a
mortgage loan or deed of trust (or its affiliate) acquires title to the Site,
City shall not have any right to approve or disapprove any transfer, sale
or conveyance to any other party or parties acquiring the Site from such
holder of a mortgage loan or deed of trust; provided, however that any
party or parties acquiring the Site from such holder of a mortgage loan or
deed of trust shall assume the rights and obligations and be bound under
the terms, conditions and covenants of this Agreement as though they
were parties hereto by written agreement in form and substance
reasonably satisfactory to City with respect to the Site or any portion
thereof in which the holder has an interest.

( 4OOi ACOUISITION AND DISPOSITION OF THE CITY PARCEL.

A. ( 40fl Acquisition of City Parcel.

In accordance with and subject to all the terms, covenants and conditions of this
Agreement, City agrees to convey the Site to Developer subject to the terms of the Grant Deed,
and Developer agrees to accept the Site pursuant to the terms herein and develop the Project.

B. ( 4O2 Opening of Escrow & Investigation Contingencies.

Escrow shall be opened within the time period specified in the Schedule of Performance,
with the following conditions precedent to the opening of Escrow:
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1. Developer shall, within one hundred twenty (120) days after opening Escrow, elect
a Project Development Concept or two alternative Project Concepts, each to be
approved by City, as described in Section 702(3); and

2. Opening of Escrow shall not occur later than the date provided in the Schedule of
Performance, and if for any reason Escrow has not opened within thirty (30) days
of such date, then either City or Developer shall have the right to terminate this
Agreement upon giving not less than five (5) days written notice of termination to
the other whereupon this Agreement shall expire and terminate as though Escrow
terminated pursuant to Section 406.

This Agreement shall constitute the joint escrow instructions of City and Developer, and a
duplicate original of this Agreement shall be delivered to the Escrow Agent upon the opening of
Escrow. Escrow Agent is empowered to act under these instructions. City and Developer shall
promptly prepare, execute, and deliver to the Escrow Agent such additional escrow instructions
consistent with the terms herein as shall be reasonably necessary. No provision of any additional
escrow instructions shall modif’ this document without specific written approval of the
modification(s) by both Developer and City.

C. ( 4O3 Conditions to Close of Escrow.

1. City’s Conditions to Closing.

City’s obligation to convey the Site and to close Escrow hereunder shall be mandatory and
irrevocable once all of the following conditions have occurred within the time provided in the
Schedule of Performance:

(a) Developer shall have received all required Entitlements for the
Project, including those described in Section 702, and shall have
received, or be in a position to cause the issuance of, upon payment
of the normal City fees (in the case of its building permit), all
required Permits for the Project.

(b) Developer shall have deposited into Escrow the full Purchase Price
for the City Parcel.

(c) Developer shall have deposited into Escrow its share of the Escrow
costs, title and transfer fees as determined by the Escrow Agent.

(c Developer shall not have made a transfer in violation of Section 304.

(e) Developer shall have approved (or waived) in accordance with
Section 501 the physical and environmental condition of the Site, to
ensure that the Site shall be in substantially the same condition at
Closing as at the time Developer approved (or waived) such
condition, and shall be free of any material adverse change in
condition.
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(1) As of the Closing, Developer shall not be in default hereunder in any
of its obligations to City, nor shall there be any event or occurrence
which with the passage of time or giving of notice or both would
constitute such a default by Developer under this Agreement.

Should City fail to convey title to the Site once each of foregoing conditions set forth in
paragraphs (a) through (g), inclusive, have been satisfied, Developer may seek specific
performance of this obligation. Any waiver of the foregoing conditions must be express and in
writing. In the event that City is not in default and either Developer fails to satisfy City’s foregoing
conditions or Developer defaults in the performance of its obligations hereunder, City may
terminate the Escrow without any liability to either party.

2. Develoner’s Conditions to C1psin on Site.

Developer’s obligation to accept title to the Site and to close Escrow hereunder shall be
mandatory and irrevocable once each and all of the following conditions have occurred within the
time provided in the Schedule of Perfonnance:

(a) City shall have deposited into Escrow the duly executed and
acknowledged Grant Deed.

J,) Title shall be conveyed subject only to those exceptions to title
approved in writing by Developer pursuant to Section 405. The Title
Company shall be prepared and committed to issue the Title Policy
described in Section 405. City shall have deposited into Escrow its
share of the Escrow costs, title and transfer fees as determined by
the Escrow Agent. At the scheduled date for the Closing, City shall
not be in default hereunder, nor shall there be any event or occurrence
which with the passage of time or giving of notice or both would
constitute such a default by City. City shall indemnify Developer
from any disputes or collections arising from any default in payment
or reimbursement of the Common Area Maintenance charges as
pursuant to Reciprocal Easement Agreement recorded as Document
Nos. 86- 1044845.

(c) Developer shall have received all required Entitlements for the
Project, including those described in Section 702, and shall have
received, or be in a position to cause the issuance of, upon payment
of the normal City fees (in the case of its building permit), all
required Permits for the Project.

(ci) City shall have deposited into Escrow a certificate (“FIRPTA
Certificate”) in such form as may be required by the Internal
Revenue Service pursuant to Section 1445 of the Internal Revenue
Code.

(e) Developer shall have approved (or waived) the physical and
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environmental condition of the Site, to ensure that the Site shall be
in substantially the same condition at Closing as at the time
Developer approved (or waived) such condition and shall be free of
any material adverse change in condition.

Any waiver of the foregoing conditions must be express and in writing. In the event that Developer
is not in default and either Developer fails to satisfy Developer’s foregoing conditions or City
defaults in the performance of its obligations hereunder, Developer may terminate the Escrow
pursuant to Section 406 without any liability to either party.

D. ( 4041 Conveyance of the Site.

1. Time for Conveyance of Site.

Escrow shall close after satisfaction (or waiver by the benefited party) of all conditions to
the Closing of Escrow, but not later than the date specified in the Schedule of Performance, unless
extended by the mutual agreement of the parties or any Enforced Delay. Possession of the Site
shall be delivered to Developer concurrently with the conveyance of Title to the Site.

2. Escrow Agent to Advise of Costs.

On or before the date set in the Schedule of Performance, the Escrow Agent shall advise
City and Developer in writing ofthe fees, charges, and costs necessary to clear title and the Closing
of Escrow, and of any documents which have not been provided by said party and which must be
deposited in Escrow to permit timely Closing.

3. Deposits by City and Develoner Prior to Closing.

On or before the business day prior to the date set for Closing in the Schedule of
Performance, City shall execute and deliver to the Escrow Agent a certificate (“Taxpayer ID
Certificate”) in such form as may be required by the IRS pursuant to Section 6045 of the Internal
Revenue Code, or the regulations issued pursuant thereto, certifying as to the description of the
City Parcel, date of closing, gross price, if any, and taxpayer identification number for Developer
and City. Prior to Closing, Developer and City shall cause to be delivered to the Escrow Agent
such other items, instruments, and documents, and the parties shall take such further actions, as
may be necessary or desirable in order to complete the Closing.

4. Recordation and Disbursement of Funds.

Upon the completion by City and Developer of the deliveries and actions specified in these
escrow instructions that are necessary for the Closing, the Escrow Agent shall be authorized to
buy, affix and cancel any documentary stamps and pay any transfer tax and recording fees, if
required by law, and thereafter cause to be recorded in the Official Records ofLos Angeles County,
California, the Grant Deed, and any other appropriate instruments delivered through this Escrow,
if necessary or proper to, and provided that the Title can, vest in Developer in accordance with the
terms and provisions herein. Promptly after Closing, the Escrow Agent shall cause the Title
Company to deliver the Title Policy to Developer insuring title and conforming to the requirements
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ofSection 405, and the Escrow Agent shall cause the Title Company to deliver copies of all recorded
instruments to Developer and City. In addition, after deducting any sums specified in this
Agreement, the Escrow Agent shall disburse funds to the party entitled thereto.

E. (S 4051 Title Matters.

1. Condition of Title.

At the Closing, City shall convey to Developer Title to the Site, subject only to: (i) the
South Gate Development Plan (if still shown as an encumbrance on title), this Agreement, and the
Grant Deed; (ii) current taxes, a lien not yet payable; (iii) Reciprocal Easement Agreements
Recorded as Document Nos. 86-1044843, 86-1044845, and 86-1044846; and Resolution No. 94-
08; and (iv) such other covenants, conditions and restrictions and other encumbrances and title
exceptions approved by Developer under this Section 405. City shall convey title pursuant to the
Grant Deed in the form set forth in Exhibit C hereto.

2. Exclusion of Oil. Gas. and Hydrocarbons.

Title shall be conveyed subject to the exclusion(s) therefrom to the extent now or hereafter
validly excepted and reserved by the parties named in deeds, leases and other documents of record
of all oil, gas, hydrocarbon substances and minerals of every kind and character lying more than
five hundred feet (500’) below the surface, together with the right to drill into, through, and to use
and occupy all parts of the Site lying more than five hundred feet (500’) below the surface thereof
for any and all purposes incidental to the exploration for and production of oil, gas, hydrocarbon
substances or minerals from the Site but without, however, any right to use either the surface of
the Site or any portion thereof within five hundred feet (500’) of the surface for any purpose or
purposes whatsoever. City hereby warrants to Developer that City shall not exercise its drilling
rights as provided in this subsection without express written permission of Developer, which
permission shall not be unreasonably withheld, conditioned or refused by Developer.

3. Cliv Not to Encumber Site.

City hereby warrants to Developer that it has not and will not, from the time of Developer’s
review of the preliminary title report until the Closing, transfer, sell, hypothecate, pledge, or
otherwise encumber the Site without express written permission of Developer, which permission
shall not be unreasonably withheld, conditioned or refused by Developer.

4. Apnroval of Title ExceDtions.

Prior to the date specified in the Schedule of Performance, Developer shall obtain a
preliminary title report, dated no earlier than the date of this Agreement, including copies of all
documents referenced therein. Prior to the date specified in the Schedule of Performance,
Developer shall deliver to City written notice specifying in detail any exception disapproved and
the reason therefor. All monetary liens or encumbrances, whether or not specifically objected to,
shall constitute disapproved exceptions. Prior to the date in the Schedule of Performance, City
shall deliver written notice to Developer as to whether City will or will not cure the disapproved
exceptions. If City elects not to cure the disapproved exceptions, Developer may either terminate
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the Escrow but without any liability of City to Developer, or Developer may withdraw its earlier
disapproval in which event Developer shall be deemed to have approved such exception. If City
so elects to cure the disapproved exceptions, City shall notify Developer of its election within the
time specified in the Schedule of Performance and in such event the cure shall be completed on or
before the Closing.

5. Title Policy.

At the Closing, the Title Company shall furnish Developer with an ALTA Owner’sPolicy of
Title Insurance (the “Title Policy”) covering the Developer’s fee interest, wherein the Title Company
shall insure that Title to the City Parcel is vested in Developer, with no exception to such Title which
has not been approved or waived by Developer in accordance with this Section. The Title Policy shall
also include any available additional or extended coverage or endorsements that Developer has
reasonably requested. City shall pay only for that portion of the title insurance premium attributable to
the premium required for standard coverage for a CLTA policy in the amount of the Purchase Price
and for any endorsements necessary to cure any disapproved title exceptions, and Developer shall pay
for the premium for said additional or extended coverage, including but not limited to an ALTA policy
or special endorsements or survey.

6. 1994 Agreement.

Dicker Warmington Properties II, a California general partnership (“DWP”), the Community
Redevelopment Agency of the City of South Gate, a California municipal entity (“Agency”), Gotham
Grill South Gate, Inc., a California corporation (“Gotham Grill”), and Henry S. Attina, individually
(“Attina”), entered into that certain Agreement dated August 9, 1994 (the “1994 Agreement”)
concerning, among other things, (i) the approval of DWP to the expansion of the Gotham Grill
restaurant footprint including a patio, (ii) the Agency’s agreement to demolish and remove the building,
fixtures and equipment formerly located on the Site and to construct additional parking spaces thereon
to be available for reciprocal use by tenants and patrons of the Towne Center Shopping Center and
subject to any applicable Reciprocal Easement Agreement, and (iii) the Agency’s further agreement
not to sell, build or otherwise utilize the Site without the prior written consent of DWP. A
memorandum summarizing the 1994 Agreement was recorded by GVD Commercial Properties, Inc.,
a California corporation (“GVD”), as ultimate successor-in-interest of DWP, on May 13, 2019, as
Document No. 2019433326, Official Records of Los Angeles County, California. Nothing in this
Agreement shall be construed as a waiver of GVD’s rights under the 1994 Agreement, all of which are
expressly reserved hereby.

F. ( 4O6 Procedure in Event of Failure of Conditions(s to CIosin:
Termination.

In the event one or more of the Developer’s or City’s conditions to Closing per Section 403
above or Section 405 above, as applicable, is not timely satisfied or waived by the benefited party,
that party shall have the right to terminate the Escrow and this Agreement. In such event, the
terminating party may, in writing, demand return of its money, papers, or documents from the
Escrow Agent and shall deliver a copy of such demand to the non-terminating party, which notice
shall state the condition that has not been satisfied. No demand shall be recognized by the Escrow
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Agent until ten (10) days after the Escrow Agent shall have mailed copies of such demand to the
non-terminating party, and if no objections are raised in writing to the terminating party and the
Escrow Agent by the non- terminating party within the ten (10) day period the Escrow Agent shall
comply with the terminating party’s request. In the event the non-tenninating party timely objects,
an additional thirty (30) day opportunity to cure or otherwise satisf’ the unperformed conditions
shall be provided and only if the unperformed condition remains unsatisfied at the end of said 30-
day period shall the termination occur. Upon termination of this Agreement, the Escrow shall
terminate, and Escrow Agent shall immediately return all documents, instruments and monies to
the party that deposited same (without any additional instructions from City or Developer). Also
upon termination, except as otherwise specifically provided herein, each party shall bear its own
costs incurred, including one-half of any Escrow cancellation charges, and neither City nor
Developer shall have any further rights or obligations hereunder (except for any indemnity
obligations of either party pursuant to the other provisions herein and obligations herein that
specifically provide that they survive termination of this Agreement).

G. ( 4071 Costs of Escrow.

1. Allocation of Costs.

The Escrow Agent is authorized to allocate costs as follows: City shall pay only for that
portion of the title insurance premium for the Title Policy attributable to the premium required for
standard coverage for a CLTA policy as provided in Section 405(5) above while Developer shall
pay premiums for the balance of the title insurance premium for the Title Policy and any additional
insurance, extended coverage or special endorsements requested by Developer. City shall pay the
documentary transfer tax as well as all recording fees (if any). Developer and City shall each pay
one-halfof all Escrow and similar fees, provided that if one party defaults under this Agreement or
cancels the escrow through no fault of the other, the defaulting or canceling party shall pay all
Escrow fees and charges. Each party shall pay its own attorneys’ fees.

2. Prorations and Adjustments.

Ad valorem taxes and assessments on the Site for the current year (if any) shall be prorated
by the Escrow Agent as of the date of Closing with City responsible for those levied, assessed or
imposed prior to Closing and Developer responsible for those after Closing. If the actual taxes are
not known at the date of Closing, the proration shall be based upon the most current tax figures.
When the actual taxes for the year of Closing become known, Developer and City shall, within
thirty days thereafter, re-prorate the taxes in cash between the parties.

3. Extraordinary Services of Escrow Agent.

It is understood that Escrow fees and charges contemplated by this Agreement incorporate
only the ordinary services of the Escrow Agent as listed in these instructions. In the event thatthe
Escrow Agent renders any service not provided for in this Agreement, or that the Escrow Agent is
made a party to, or reasonably intervenes in, any litigation pertaining to this escrow or the subject
matter thereof, then the Escrow Agent shall be reasonably compensated for such extraordinary
services and reimbursed for all costs and expenses occasioned by such default, controversy or
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litigation.

4. Escrow Agent’s Right to Retain Documents.

Escrow Agent shall have the right to retain all documents and/or other things of value at
any time held by it hereunder until such compensation, fees, costs and expenses shall be paid.

H. ( 4O8 Responsibility of Escrow Agent.

1. Deposit of Funds.

All funds received in Escrow shall be deposited by the Escrow Agent in a special escrow
account with any state or national bank doing business in the State of California and may not be
combined with other escrow funds of Escrow Agent or transferred to any other general escrow
account or accounts.

2. Notices.

All communications from the Escrow Agent shall be directed to the addresses and in the
maimer provided in Section 1001 of this Agreement for notices, demands and communications
between City and Developer.

3. Sufficiency of Documents.

The Escrow Agent is not to be concerned with the sufficiency, validity, correctness of form,
or content of any document prepared outside of escrow and delivered to Escrow. The sole duty of
the Escrow Agent is to accept such documents and follow Developer’s and City’s instructions for
their use.

4. Exculpation of Escrow Agent.

The Escrow Agent shall in no case or event be liable for the failure of any of the Conditions
to Closing of this escrow, or for forgeries or false impersonation, unless such liability or damage
is the result of negligence or willful misconduct by the Escrow Agent.

5. Responsibilities in the Event of Controversies.

If any controversy arises between Developer and City or with any third party with respect
to the subject matter of this Escrow or its terms or conditions, the Escrow Agent shall not be
required to determine the same, to return any money, papers or documents, or take any action
regarding the Site prior to settlement of the controversy by a final decision by an arbitrator, by a
court of competent jurisdiction, or by written agreement of the parties to the controversy, as the
case may be. The Escrow Agent shall be responsible for timely notifying Developer and City of
the controversy. In the event ofsuch a controversy, the Escrow Agent shall not be liable for interest
or damage costs resulting from failure to timely Close Escrow or take any other action unless such
controversy has been caused by the failure of the Escrow Agent to perform its responsibilities
hereunder.
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( 500’i PHYSICAL AND ENVIRONMENTAL CONDITION OF SITE.

A. ( 501’) Develoner’s Approval of Physical and Environmental Condition of
City Parcels: Site Assessment and Remediation.

Prior to, and after, the Effective Date of this Agreement, Developer and its employees,
agents and contractors shall have had the right to enter onto the Site to conduct soils, engineering,
or other tests and studies, to perform preliminary work and for any other purposes to carry out the
terms of this Agreement, upon giving City not less than five (5) days’ prior written notice
accompanied by a detailed scope of work for any such tests and studies or preliminary work. City
reserves the right to have any representative(s) or agent(s) present at the Site at all times while
Developer or any of its employees, agents or contactor have entered the Site. Developer agrees to
indemnify, defend and hold City harmless (with counsel reasonably acceptable to City) from and
against any claims, injuries or damages arising out of any such entry, any on-site soils testing or
sampling or any other activity as provided in Section 706; provided that such indemnity shall not
apply to Developer’s mere discovery of or encounter with Hazardous Materials or other pre
existing conditions at the Site. Any such activity shall be undertaken only after securing any
necessary permits from appropriate governmental agencies.

Prior to the Effective Date, City represents and warrants that, to the actual knowledge of
City’s Director of Community Development, without any duty of investigation or inquiry, City
has delivered to Developer copies of all documents in City’s possession concerning the physical
andJor environmental condition of the Site (the “City Parcel Documents”). City represents and
warrants that City’s Director of Community Development has no actual knowledge, without any
duty of investigation or inquiry, regarding physical defects or violations of Environmental Laws
or threatened or pending claims affecting the Site, except as may be set forth in the City Parcel
Documents. Developer has reviewed the City Parcel Documents and the Site and, upon Closing,
will be deemed to have waived all Developer conditions to Closing in this regard.

B. ( 502’) Disclaimer of Warranties for Site.

Upon the Closing, Developer shall acquire the Site in its “AS-IS” condition and, except as
otherwise expressly set forth in this Agreement, shall be responsible for any defects in the Site,
whether patent or latent, including, without limitation, the physical, environmental and
geotechnical condition of the Site, and the existence of any contamination, Hazardous Materials,
vaults, debris, pipelines, or other structures located on, under or about the Site or any other portion
of the Site, and City makes no other representation or warranty concerning the physical,
environmental, geotechnical or other condition of the Site, the suitability of the Site for the Project,
or the present use of the Site, and City specifically disclaims all representations or warranties of
any nature concerning any portion of the Site made by City and its employees, agents, contractors
and representatives. The foregoing disclaimer includes, without limitation, topography, climate,
air, water rights, utilities, soil, subsoil, existence of Hazardous Materials or similar substances, the
purpose for which the Site is suited, or drainage. City makes no representation or warranty
concerning the compaction of soil upon the Site, nor of the suitability of the soil for construction.
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C. (8 5031 Hazardous Materials.

Developer understands and agrees that in the event Developer incurs any loss or liability
concerning Hazardous Materials (as hereinafter defined), whether attributable to events occurring
prior to or following the Closing, then Developer may look to prior owners of the Site but in no
event shall Developer look to City for any liability or indemnilication regarding Hazardous
Material. Developer, from and after the Closing, hereby waives, releases, remises, acquits and
forever discharges City, its directors, officers, shareholders, employees, and agents, and its heirs,
successors, personal representatives and assigns, of and from any and all Environmental Claims,
Environmental Cleanup Liability and Environmental Compliance Costs, as those terms are defined
below, and from any and all actions, suits, legal or administrative orders or proceedings, demands,
actual damages, punitive damages, loss, costs, liabilities and expenses, which concern or in any
way relate to the physical or environmental conditions of the Site, the existence of any Hazardous
Materials thereon, or the release or threatened release of Hazardous Materials therefrom, whether
existing prior to, at or after the Closing. It is the intention of the parties pursuant to this release that
if the Closing occurs any and all responsibilities and obligations of City, and any and all rights,
claims, rights of action, causes of action, demands or legal rights of any kind of Developer, its
successors or assigns, against City, arising by virtue of the physical or environmental condition of
the Site, the existence of any Hazardous Materials thereon, or any release or threatened release of
Hazardous Material therefrom, whether existing prior to, at or after the Closing, are by this release
provision declared null and void and of no present or future force and effect as to the parties;
provided, however, that no parties other than the Indemnified Parties (defined below) shall be
deemed third party beneficiaries of such release.

IN CONNECTION THEREWITH, DEVELOPER EXPRESSLY AGREES TO
WAIVE ANY AND ALL RIGHTS WHICH SAID PARTY HAD, HAS OR MAY HAVE
WITH RESPECT TO SUCH RELEASED CLAIMS. IN FURTHERANCE OF THIS
WAIVER, DEVELOPER FURTHER EXPRESSLY AGREES TO WAIVE ANY AND ALL
RIGHTS UNDER SECTION 1542 OF THE CALIFORNIA CIVIL CODE WHICH
PROVIDES AS FOLLOWS:

“A general release does not extend to claims that the creditor or releasing party
does not know or suspect to exist in his or her favor at the time of executing the
release and that, if known by hina or her, would have materially affected his or
her settlement with the debtor or released party.”

Developers Initials:_______________

Developer shall, from and after the Closing, defend, indemnify and hold harmless City
(with counsel reasonably acceptable to City) and its officers, directors, employees, agents and
representatives (collectively, the “City Indemnified Parties”) from and against any and all
Environmental Claims, Environmental Cleanup Liability, Environmental Compliance Costs, and
any other claims, actions, suits, legal or administrative orders or proceedings, demands or other
liabilities resulting at any time from the physical and/or environmental conditions of the Site after
the Closing or from the existence of any Hazardous Materials or the release or threatened release
of any Hazardous Materials of any kind whatsoever, in, on or under the Site occurring at any time
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after the Closing, including, but not limited to, all foreseeable and unforeseeable damages, fees,
costs, losses and expenses, including any and all attorneys’ fees and environmental consultant fees
and investigation costs and expenses, directly or indirectly arising therefrom, and including fines
and penalties of any nature whatsoever, assessed, levied or asserted against any City Indemnified
Parties to the extent that the fines and/or penalties are the result of a violation or an alleged
violation of any Environmental Law. Notwithstanding anything to the contrary in this Section,
Developer’s limited release and indemnification of City and the City Indemnified Parties from
liability pursuant to this Section shall not extend to Hazardous Materials brought onto the Site by
City or City Indemnified Parties or their respective contractors, agents or employees after the
Closing of Escrow.

For purposes of this Section 503, the following terms shall have the following meanings:

“Environmental Claim” means any claim for personal injury, death and/or property
damage made, asserted or prosecuted by or on behalf of any third party, including, without
limitation, any governmental entity, relating to the Site or its operations and arising or alleged to
arise under any Environmental Law.

“Environmental Cleanup Liability” means any cost or expense of any nature whatsoever
incurred to contain, remove, remedy, clean up, or abate any contamination or any Hazardous
Materials on or under all or any part of the Site, including the ground water thereunder, including,
without limitation, (A) any direct costs or expenses for investigation, study, assessment, legal
representation, cost recovery by governmental agencies, or ongoing monitoring in connection
therewith and (B) any cost, expense, loss or damage incurred with respect to the Site or its
operation as a result of actions or measures necessary to implement or effectuate any such
containment, removal, remediation, treatment, cleanup or abatement.

“Environmental Compliance Cost” means any cost or expense of any nature whatsoever
necessary to enable the Site to comply with all applicable Environmental Laws in effect.
“Environmental Compliance Cost” shall include all costs necessary to demonstrate that the Site is
capable of such compliance.

“Environmental Law” means any federal, state or local statute, ordinance, rule,
regulation, order, consent decree, judgment or common-law doctrine, and provisions and
conditions of permits, licenses and other operating authorizations relating to (A) pollution or
protection of the environment, including natural resources, (B) exposure of persons, including
employees, to Hazardous Materials or other products, raw materials, chemicals or other substances,
(C) protection of the public health or welfare from the effects of by-products, wastes, emissions,
discharges or releases of chemical sub-stances from industrial or commercial activities, or (D)
regulation of the manufacture, use or introduction into commerce of chemical substances,
including, without limitation, their manufacture, formulation, labeling, distribution, transportation,
handling, storage and disposal.

“Hazardous Material” is defined to include any hazardous or toxic substance, material or
waste which is or becomes regulated by any local governmental authority (other than the City or),
the State ofCalifornia, or the United States Government. The term “Hazardous Material” includes,
without limitation, any material or substance which is: (A) petroleum or oil or gas or any direct or
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derivate product or byproduct thereof (B) defined as a “hazardous waste,” “extremely hazardous
waste” or “restricted hazardous waste” under Sections 25115, 25117 or 25122.7, or listed pursuant
to Section 25140, of the California Health and Safety Code, Division 20, Chapter 6.5 (Hazardous
Waste Control Law); (C) defined as a “hazardous substance” under Section 25316 of the California
Health and Safety Code, Division 20, Chapter 6.8 (Carpenter-Presley-Tanner Hazardous
Substance Account Act); (D) defined as a “hazardous material,” “hazardous substance,” or
“hazardous waste” under Sections 25501(j) and (k) and 25501.1 of the California Health and
Safety Code, Division 20, Chapter 6.95 (Hazardous Materials Release Response Plans and
Inventory); (E) defined as a “hazardous substance” under Section 25281 of the California Health
and Safety Code, Division 20, Chapter 6.7 (Underground Storage of Hazardous Substances); (F)
“used oil” as defined under Section 25250.1 of the California Health and Safety Code; (0)
asbestos; (H) listed under Chapter 11 of Division 4.5 of Title 22 of the California Code of
Regulations, or defined as hazardous or extremely hazardous pursuant to Chapter 10 of Division
of Title 22 of the California Code of Regulations; (I) defined as waste or a hazardous substance
pursuant to the Porter-Cologne Act, Section 13050 of the California Water Code; (3) designated
as a “toxic pollutant” pursuant to the Federal Water Pollution Control Act, 33 U.S.C. § 1317; (K)
defined as a “hazardous waste” pursuant to the Federal Resource Conservation and Recovery Act,
42 U.S.C. § 6901 et seq. (42 U.S.C. § 6903); (L) defined as a “hazardous substance” pursuant to
the Comprehensive Environmental Response, Compensation and Liability Act, 42 U.S.C. § 9601
et seq. (42 U.S.C. § 9601); (M) defined as “Hazardous Material” pursuant to the Hazardous
Materials Transportation Act, 49 U.S.C. § 5101 et seq.; or (N) defined as such or regulated by any
“Superfund” or “Superlien” law, or any other federal, state or local law, statute, ordinance, code,
rule, regulation, or der or decree regulating, relating to, or imposing liability or standards ofconduct
concerning Hazardous Materials and/or underground storage tanks, as now, or at any time here
after, in effect.

Notwithstanding any other provision of this Agreement, Developer’s limited release and
the indemnification provisions of this Section, as well as all other provisions of this Section, shall
survive the Closing and termination of this Agreement and shall continue in perpetuity.

(600) Intentionally Deleted

(S 7001 DEVELOPMENT OF THE SITE.

A. (5 7011 Scone of Development.

Subject to the Conditions to Closing and other terms of this Agreement, the Site shall be
developed by Developer as provided in the Scope of Development and the plans andEntitlements
and Permits approved by City pursuant to Section 702. Notwithstanding any other provision set
forth in this Agreement to the contrary, in the event of any conflict between the narrative
description of the Project in this Agreement (including the Scope of Development) and the
approved plans and Entitlements and Permits, the approved plans, Entitlements and Permits shall
govern.
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B. ( 7O2 Development Plans. Final Building Plans. Environmental Review.

1. Pronosed Develonment’s Consistency With Plans and Codes.

City warrants and represents that the City’s General Plan and Zoning Ordinance permit the
Project, and construction, operation, and use of the Site as provided in this Agreement, including
without limitation the Scope of Development, subject only those Entitlements and Permits yet to
be obtained, described below in this Section 702; provided that it is expressly understood by the
parties hereto that City makes no representations or warranties with respect to approvals required
by any governmental entity other than City, nor does City make any representation or warranty
that City acting in its regulatory capacity will exercise its discretionary police power authority over
the Project as to any development approvals described below in any particular manner. Nothing in
this Agreement shall be deemed to be a prejudgment or commitment with respect to such items or
a guarantee that such approvals or permits will be issued within any particular time or with or
without any particular conditions.

2. Entitlements and Permits During Escrow.

City hereby authorizes Developer to commence processing and securing those Entitlements
and Permits for the Project before the Closing. To this end, and at no cost to City, City shall
reasonably cooperate and assist Developer in obtaining and expediting its Entitlements and Permits
including executing such documents as may be reasonably required for Developer to process and
secure said Entitlements and Permits.

3. Evolution of Develonment Plan: Election of Project.

Concurrently with the approval of this Agreement, City has approved the Developer’s basic
concept drawings, a copy of which are included as part of the Scope of Development at Exhibit B
herein. Developer’s election of a Project is subject to multiple submissions to City staff, and City
Council review and approval as follows:

(a) Submissions. For the Project Development Concept elected by Developer,
Developer shall submit the following materials to City staff promptly
following the Effective Date:

a Updated Proforma. A detailed proforma tailored to the Project as
contemplated in the Project Development Concept subject to the
reasonable, prior written approval of the City Manager.

h Updated Site Plan with Architectural Design and Parking Proposals.
A reasonably detailed Site Plan and development details for the
elected Project Development Concept. A plan for ensuring
compliance with City parking standards shall be included and such
assurances as needed to ensure that parking standards for the proposed
uses are adequate (e.g., parking analysis based on range of proposed
uses, feasibility of parking structure, etc.). This shall also include a
proposal for the architectural design theme to be implemented in the
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Project.

c Updated Schedule of Pe7formance. Any final revisions to the
proposed Project Schedule of Performance, including any Project
Schedule details not currently presented in Exhibit D hereto.

(b) Materials for City Council Approval. Upon submission of the above items
to City Planning, the following materials will be presented to the City
Council for review at a regularly-scheduled City Council meeting within
30 days, reasonably subject to then-existing agenda loads and the
requirements of the Ralph M. Brown Act, Government Code § 54950 et
seq.:

i The Updated Site Plan. City Council approval shall include (a) the
proposed architectural design scheme; and (b) Developer’s parking
proposal.

ii. Updated Schedule of Performance. Any proposed revisions to the
proposed Project Schedule of Performance, including any Project
Schedule details not currently presented in Exhibit D hereto.

The City Council shall decide whether to approve, disapprove, or approve with further
conditions, the Project Development Concept elected by Developer.

If the City Council disapproves Developer’s election of a Project Development Concept,
either Developer or City may terminate this Agreement upon written notice to the other party, with
no further rights or obligations between the parties. If the City Council conditionally approves
Developer’s election of the Project Development Concept, then Developer may accept such
conditions and proceed with the Project Development Concept as conditionally approved or
terminate this Agreement upon written notice to the City Manager with no further rights or
obligations between the parties.

Once Developer is authorized by the City Council to proceed with the Project Development
Concept, then by the dates set forth in the Schedule of Performance, Developer shall submit to the
City final drawings and specifications for development of the Site in accordance with the elected
and approved Project Development Concept, and all in accordance with the City’s requirements
and normal planning process. The term final drawings shall be deemed to include a site plan,
building shell plan, and elevations, grading plan (if applicable), landscaping plan, parking plan,
signage, a description of structural, mechanical, and electrical systems, and, excluding all interior
finishes and tenant improvement plans, all other plans, drawings and specifications. Final
drawings will be in sufficient detail to obtain a building permit. Said plans, drawings and
specifications shall be consistent with the Scope of Development and the various development
approvals referenced hereinabove, except as such items may be amended by City (if applicable)
and by mutual consent of City and Developer. Plans (concept, final and construction) shall be
progressively more detailed and will be approved if a logical evolution of plans, drawings or
specifications previously approved. Developer shall submit to City plans in sufficient detail to
obtain all discretionary land use approvals, including for site plan approval, conditional use permit,
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and other actions requiring Planning Commission approval.

4. Developer Efforts to Obtain Aorovals.

Developer shall exercise commercially reasonable diligence to submit all documents and
information necessary to obtain all Entitlements and Permits from the City in a timely manner. Not
by way of limitation of the foregoing, in developing and constructing the Project, Developer shall
comply with all applicable development standards in City’s Municipal Code and shall comply with
all building code, landscaping, signage, and parking requirements, except as may be permitted
through approved variances and modifications.

5. City Assistance.

Subject to Developer’s compliance with (i) the applicable City development standards for
the Site, and (ii) all applicable laws and regulations governing such matters as public hearings, site
plan review and environmental review, City agrees to provide reasonable assistance to Developer
in the expeditious processing of Developer’s submittals required under this Section in order that
Developer can obtain a final City action on such matters within the times set forth in the Schedule
of Performance. The failure of Developer to obtain necessary approvals or Entitlements and
Permits within such time periods, after and despite Developer’s reasonable efforts to submit the
documents and information necessary to obtain the same, shall constitute an Enforced Delay under
Section 1003.

6. CEOA.

City shall be responsible for obtaining the approval of this Agreement and the Project as
required by the California Environmental Quality Act (“CEQA”), California Public Resources
Code, Sections 21000-21178, and Title 14 CCR, Section 753, and Chapter 3, Sections 15000-
15387, including the application of any CEQA exemptions. Developer agrees to supply
information and otherwise assist City, upon City’s request, to determine the environmental impact
of the proposed development and to allow City to prepare and process such environmental
documents, if any, as may need to be completed for the development pursuant to the requirements
of CEQA.

7. Disapproval.

City shall approve or disapprove any submittal made by Developer pursuant to this Section
as called for in the Schedule of Performance attached. All submittals made by Developer will note
the time limits in the Schedule of Performance, and specifically reference this Agreement and the
Schedule of Performance. Any disapproval shall state in writing the reason for the disapproval and
the changes which City requests be made. Developer shall make the required changes and revisions
and resubmit for approval as required in the Schedule ofPerformance. Thereafter, City shall review
the resubmittal in the time line allowed in the Schedule of Performance, but if City disapproves
the resubmittal, then the cycle shall repeat, until City’s approval has been obtained, all within the
time line of the Schedule of Performance. In the event City, through no fault of Developer, is
delayed in issuing approval or disapproval of any submittals made by Developer beyond the time
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frame set forth in the Schedule of Performance, Developer shall be entitled to extend the time for
its performance under the Schedule of Performance on a day-by-day basis equal to the number of
days City is delayed.

C. (S 7O3 Cost of Construction.

Developer, at its sole expense, shall be responsible to construct the Project on the Site. If
Developer elects to proceed with the Project Development Concept, all costs of renovation,
remediation (if any) and construction upon the Site as authorized by Section 702(3)(ii) shall be
Developer’s sole responsibility and expense. Developer shall defend, indemnify and hold City
harmless (with counsel reasonably acceptable to City) from and against any all claims, liability,
loss, damage, costs, or expenses (including reasonable attorneys’ fees and court costs) arising from
or as a result of any Developer’s entry or construction activities upon the Parcel, consistent with
Developer’s indemnity obligations under Section 706 below.

D. (S 7O4 Financial Assistance.

City is not and will not be providing any direct or indirect financial assistance to Developer
pursuant to this Agreement for the Project. To the actual knowledge of City’s Director of
Community Development, with no duty of investigation or inquiry, City is unaware of any fact or
circumstance which would make any part of the Project a “public work” “paid for in whole or in
part out of public funds,” as described in California Labor Code Section 1720, such that it would
cause Developer to be required to pay prevailing wages for any aspect of the development.
Notwithstanding the foregoing, if Developer obtains such subsidies or public funds (with City’s
support and assistance) which trigger the requirement that Developer comply with prevailing wage
requirements, or to the extent that (contrary to the parties’ intent) Developer determines Developer
is prepared to pay prevailing wages for the Project, Developer shall indemnify and hold City
harmless (with counsel reasonably acceptable to City) from and against any all increase in
construction costs, or other liability, loss, damage, costs, or expenses (including reasonable
attorneys’ fees and court costs) arising from or as a result of any action or determination that the
Project is subject to payment of prevailing wages. City, at no cost to City, shall reasonably
cooperate with Developer regarding any action by Developer hereunder challenging any
determination that the Project is subject to the payment of prevailing wages. Notwithstandingthe
foregoing, City retains the right to settle or abandon the matter without Developer’s consent as to
City’s liabilities or rights only, but should City do so, City shall waive the indemnification herein,
except City’s decision to settle or abandon the matter following an adverse judgment or failure to
appeal shall not cause a waiver of the indemnification rights herein. In the event Developer
determines, in good faith, based upon opinion of counsel, that the Project will be subject to
prevailing wage requirements under California law, Developer may, in its sole discretion,
terminate this Agreement upon not less than ten (10) days’ written notice to City.

E. (S 7O5 Schedule of Performance: Progress Renorts.

The parties shall begin and complete all plans, reviews, construction and development
specified in the Scope of Development within the times specified in the Schedule of Performance
or such reasonable extensions of said dates as may be mutually approved in writing by the parties.
The City Manager shall have the authority on behalf of City to approve extensions of time not to
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exceed a cumulative total of one hundred eighty (180) days with respect to the development of the
Site; extensions over a cumulative total of one hundred eighty (180) days will require City Council
approval.

Once construction is commenced, Developer shall diligently pursue to completion the
entire Project, as described in Exhibit B, and shall not abandon or substantially suspend any
construction for more than sixty (60) consecutive days, except when due to an Enforced Delay.
Developer shall keep the City informed of the progress of construction and submit to the City
written reports of the progress of the construction when and in the form reasonably requested by
the City.

F. (S 7O6 Indemnification During Demolition and Construction.

During the periods of construction on the Site and until such time as City has issued a
Release of Construction Covenants with respect to the construction of the improvements thereon,
Developer agrees to and shall indenmif’ and hold City and its officers, employees and agents
harmless (with counsel reasonably acceptable to City) from and against all liability, loss, damage,
costs, or expenses (including reasonable attorneys’ fees and court costs) arising from or as a result
of the death of any person or any accident, injury, loss, or damage whatsoever caused to any person
or to the property of any person which shall occur on the Site and which shall be directly or
indirectly caused by any acts done thereon or any errors or omissions ofDeveloper or its agents,
servants, employees, or contractors. Developer shall not be responsible for (and such indemnity
shall not apply to) any negligent acts, errors, or omissions of City or its respective agents, servants,
employees, or contractors or the mere discovery of or encounter with Hazardous Materials or other
pre-existing conditions at the Site. City shall not be responsible for any acts, errors, or omissions
of any person or entity except City and respective agents, servants, employees, or contractors,
subject to any and all statutory and other immunities. The provisions of this Section shall survive
the termination or expiration of this Agreement.

G. ( 7O7 Bodily Injury. Site Damage and Workers’ Comnensation Insurance.

1. Tvnes of Insurance.

Prior to the entry of Developer on the Site and the commencement of any Project
construction by or on behalf of Developer, Developer shall procure and maintain, at its sole cost
and expense, in a form and content reasonably satisfactory to City, during the entire term of such
entry or construction, the following policies of insurance:

(a) Commercial General Liability Insurance. Developer shall keep or cause to be
kept in force for the mutual benefit of, City, and Developer comprehensive
broad form commercial general liability insurance against claims and liability
for personal injury or death arising from the use, occupancy, disuse or
condition of the Site, improvements or adjoining areas or ways, affected by
such use of the Site or for property damage, providing protection of at least
One Million Dollars ($1,000,000) per occurrence and Two Million Dollars
($2,000,000) general aggregate.
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(b) Builder’s Risk Insurance. Developer shall procure and shall maintain in force
“all risks” builder’s risk insurance including vandalism and malicious
mischief, covering improvements in place and all material and equipment at
the job site furnished under contract, hut excluding contractor’s,
subcontractor’s, and construction manager’s tools and equipment and
property owned by contractor’s or subcontractor’s employees, with limits and
at least One Million Dollars ($1,000,000.00) per occurrence.

(c) Worker’s Compensation. Developer shall also furnish evidence that any
contractor with whom Developer has contracted for the performance of any
work for which Developer is responsible hereunder carries workers’
compensation insurance as required by law. Employer’s liability limits usually
should be One Million Dollars ($1,000,000) to be equal to general and auto liability
limits.

(ci) Auto and Other Insurance. Automobile liability coverage in the amounts of
One Million Dollars ($1,000,000) combined single limit (CSL) per accident.
Developer may procure and maintain any insurance not required by this
Agreement.

2. Insurance Policy Form. Content and Insurer.

All insurance required by express provisions hereof shall be carried only by responsible
insurance companies licensed to do business by California, rated “A” or better in the most recent
edition of Best Rating Guide, the Key Rating Guide or in the Federal Register, and only if they are
of a financial category Class DC or better. All such policies shall contain language, to the extent
obtainable, to the effect that (i) any loss shall be payable notwithstanding any act of negligence of
City, or Developer that might otherwise result in the forfeiture of the insurance, (ii) the insurer
waives the right of subrogation against City and against City’s agents and representatives; (iii) the
policies are primary and noncontributing with any insurance that may be carried by City; and (iv)
the policies cannot be canceled or materially changed except after thirty (30) days’ written notice
by the insurer to City or City’s designated representative. Developer shall furnish City with copies
of all such policies promptly on receipt of them, or with certificates evidencing the insurance. City
shall be named as additional insureds on all policies of insurance required to be procured by the
terms of this Agreement.

3. Failure to Maintain Insurance and Proof of Comnliance.

Developer shall deliver to City, in the manner required for notices, copies of certificates of
all insurance policies required hereunder together with evidence satisfactory to City of payment
required for procurement and maintenance of each policy within the following time limits:

For insurance required above, prior to entry of Developer on the Site and the
commencement of any construction by or on behalf of Developer.
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For any renewal or replacement of a policy already in existence, at least ten (10) days
before expiration or termination of the existing policy.

If Developer fails or refuses to procure or maintain insurance as required hereby or fails or
refuses to furnish City with required proof that the insurance has been procured and is in force and
paid for, such failure or referral shall be a default hereunder, subject to the applicable cure period.

H. (S 7O8 City and Other Governmental Aencv Permits.

Before commencement of construction or development of any buildings, structures, or
other works of improvement upon the Site, which are Developer’s responsibility under the Scope
of Development, Developer shall at its own expense secure or cause to be secured any and all
Permits which may be required by City or any other governmental agency affected by such
construction, development or work. Developer shall not be obligated to Close the Escrow or
commence construction if any such Permit is not issued despite good faith effort by Developer. If
there is delay beyond the usual time for obtaining any such Permits due to no fault of Developer,
the Schedule of Performance shall be extended for a reasonable amount of time to allow Developer
to obtain such Permit or Permits. Developer shall pay all applicable City development and building
fees as set forth in Section 702 of this Agreement and other reasonable legal, normal and customary
fees and charges applicable to such Permits and any fees or charges hereafter imposed by City
which are standard for and uniformly applied to similar projects in the City, provided that nothing
in this Agreement is intended as a waiver by Developer of its right to object to or challenge new
or increased City fees imposed after the Effective Date.

I. (S 7O9 Rights of Access.

Representatives of City shall have the reasonable right of access to the Site without charges
or fees, at any time during normal construction hours during the period of construction, for the
purpose of assuring compliance with this Agreement, including but not limited to the inspection
of the construction work being performed by or on behalf of Developer; provided, however, such
representatives shall avoid unreasonably interfering or impeding any construction work then in
progress. Such representatives of City shall be those who are so identified in writing by the City
Manager. Each such representative of City shall identify himself or herself at the job site office
upon his or her entrance to the Site, and shall provide Developer, or the construction superintendent
or similar person in charge on the Site, a reasonable opportunity to have a representative
accompany him or her during the inspection.

J. (S 71O Applicable Laws.

Developer shall carry out the construction of the improvements to be constructed by
Developer in conformity with all applicable laws, including all applicable federal and state labor
laws.

K. (S 71fl Anti-discrimination During Construction.

Developer, for itself and its successors and assigns, agrees that in the construction of the
improvements to be constructed by Developer, it shall not discriminate against any employee or

-27-
Disposition and Development Agreement

5821 Firestone Boulevard, South Gate, CA
4932300.6 -- L235.37



applicant for employment because of race, color, creed, religion, sex, marital/familial status, sexual
orientation, ancestry, national origin, age, disability or other handicap.

L. ( 712’ Taxes. Assessments. Encumbrances and Liens.

If applicable, City shall pay, when due, all real estate taxes and assessments assessed or
levied prior to conveyance of the Site. Developer shall pay, when due, all real estate taxes and
assessments assessed or levied subsequent to conveyance of the Site that relate to periods after the
conveyance of the Site, if any. Prior to conveyance of the Site, Developer shall not place or allow
to be placed thereon any mortgage, trust deed, encumbrance or lien (except mechanic’s liens prior
to suit to foreclose the same being filed) prohibited by this Agreement. Developer shall remove or
have removed any levy or attachment made on the City Parcels or assure the satisfaction thereof,
within a reasonable time, but in any event prior to any foreclosure or execution of any kind upon
such levy or attachment. Nothing herein contained shall be deemed to prohibit Developer from
contesting the validity or amounts of any tax, assessment, encumbrance or lien, or to limit the
remedies available to Developer in respect thereto.

M. ( 713 Rights of Holders of Annroved Security Interests in City Parcels.

1. Definitions.

As used in this Section, the term any mortgage, whether a leasehold mortgage or otherwise,
deed of trust, or other security interest, or sale and lease-back, or any other form of conveyance
for financing. The term “holder” shall include the holder of any such mortgage, deed of trust, or
other security interest, or the lessor under a lease-back, or the grantee under any other conveyance
for financing.

2. No Encumbrances Excent Mortaes to Finance the Project.

Notwithstanding the restrictions on transfer in Section 303, mortgages required for any
reasonable method of financing Developer’s acquisition of the City Parcels and development or
construction of the Project are permitted before issuance of a Release of Construction Covenants
but only for the purpose of securing loans of funds used or to be used for financing Developer’s
direct and indirect costs for acquisition of the Site, for the construction of improvements thereon,
and for any other expenditures necessary and appropriate to develop the Site under this Agreement,
or for restructuring or refinancing any of same. Developer (or any entity permitted to acquire title
under this Section) shall notify City in advance of any mortgage, if Developer or such entity
proposes to enter into the same before issuance of the Release of Construction Covenants.
Developer or such entity shall not enter into any such conveyance for financing without the prior
written approval of City as provided in this Section 713, which such approval shall not be
unreasonably withheld. Any lender approved by City pursuant to this Section 713 shall not be
bound by any amendment, implementation, or modification to this Agreement subsequent to its
approval without such lender giving its prior written consent thereto. In any event, Developer shall
promptly notify City of any mortgage, encumbrance, or lien that has been created or attached
thereto prior to issuance of a Release of Construction Covenants, whether by voluntary act of
Developer or otherwise.
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3. Developer’s Breach Shall Not Defeat Mortae Lien.

Developer’s breach of any of the covenants or restrictions contained in this Agreement
shall not defeat or render invalid the lien of any mortgage made in good faith and for value as to
the City Parcels, or any part thereof or interest therein, but unless otherwise provided herein, the
terms, conditions, covenants, restrictions, easements, and reservations of this Agreement shall be
binding and effective against the holder of any such mortgage of the City Parcels whose interest is
acquired by foreclosure, trustee’s sale or otherwise.

4. Holder Not Obligated to Construct or Complete ImDrovements.

The holder of any mortgage shall in no way be obligated by the provisions of this
Agreement to construct or complete the improvements or to guarantee such construction or
completion. Nothing in this Agreement shall be deemed or construed to permit or authorize any
such holder to devote the Site or any portion thereof to any uses, or to construct any improvements
thereon, other than those uses or improvements provided for or authorized by this Agreement.

5. Notice of Default to Mortaee. Deed of Trust or Other Security Interest
Holders.

Whenever City shall deliver any notice or demand to Developer with respect to any breach
or default by Developer hereunder, City shall endeavor at the same time to deliver a copy of such
notice or demand to each holder of record of any mortgage who has previously made a written
request to City therefor, or to the representative of such lender as may be identified in such a
written request by the lender. No notice of default shall be effective as to the holder unless such
notice is given.

6. Right to Cure.

Each holder shall have the right, at its option, within ninety (90) days after the receipt of
City’s notice of Developer’s breach or default, to:

(a) Obtain possession, if necessary, and to commence and diligently
pursue said cure until the same is completed, and

(b) Add the cost of said cure to the security interest debt and the lien or
obligation on its security interest;

provided that in the case of a default which cannot with diligence be remedied or cured within
such ninety (90) day period, such holder shall have additional time as reasonably necessary to
remedy or cure such default.

In the event there is more than one such holder, the right to cure or remedy a breach or
default of Developer under this Section shall be exercised by the holder first in priority or as the
holders may otherwise agree among themselves, but there shall be only one exercise of such right
to cure and remedy a breach or default of Developer under this Section.
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No holder shall undertake or continue the construction or completion of the improvements
(beyond the extent necessary to preserve or protect the improvements or construction already
made) without first having expressly assumed Developer’s obligations to City by written
agreement in form and substance reasonably satisfactory to City with respect to the Site or any
portion thereof in which the holder has an interest. The holder must agree to complete, in the
manner required by this Agreement, the improvements to which the lien or title of such holder
relates. Any holder properly completing such improvements shall be entitled, upon written request
made to City, to a Release of Construction Covenants.

7. City’s Rights UDOII Failure of Holder to Comulete Imnrovements.

In any case where one hundred eighty (180) days after default by Developer in completion
of construction of improvements under this Agreement, the holder of any mortgage creating a lien
or encumbrance upon the Site or improvements thereon has not exercised the option to construct
afforded in this Section or if it has exercised such option and has not proceeded diligently with
construction, City may, after ninety (90) days’ notice to such holder and if such holder has not
exercised such option to construct within said additional ninety (90) day period, purchase the
mortgage, upon payment to the holder of an amount equal to the sum of the following:

(a) The unpaid mortgage debt plus any accrued and unpaid interest (less
all appropriate credits, including those resulting from collection and
application of rentals and other income received during foreclosure
proceedings, if any);

(b) All expenses, incurred by the holder with respect to foreclosure, if
any

(c) The net expenses (exclusive of general overhead), incurred by the
holder as a direct result of the ownership or management of the City
Parcels, such as insurance premiums or real estate taxes, if any;

(d) The costs of any improvements made by such holder, if any; and

(e) An amount equivalent to the interest that would have accrued on the
aggregate of such amounts had all such amounts become part ofthe
mortgage debt and such debt had continued in existence to the date
of payment by City.

In the event that the holder does not exercise its option to construct afforded in this Section,
and City elects not to purchase the mortgage of holder, upon written request by the holder to City,
City agrees to use reasonable efforts to assist the holder selling the holder’s interest to a qualified
and responsible party or parties (as reasonably determined by City), who shall assume the
obligations of making or completing the improvements required to be constructed by Developer,
or such other improvements in their stead by written agreement in form and substance reasonably
satisfactory to City. The proceeds of such a sale shall be applied first to the holder of those items
specified in subparagraphs (a) through (e) hereinabove, and any balance remaining thereafter shall
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be applied as follows:

a) First, to reimburse City, on its own behalf and on behalf of City, for all costs
and expenses actually and reasonably incurred by City with respect to such
sale, including but not limited to payroll expenses, management expenses,
legal expenses, and others.

b) Second, to reimburse City, on its own behalf and on behalf of City, for all
payments made by City to discharge any other encumbrances or liens on the
Site or to discharge or prevent from attaching or being made any subsequent
encumbrances or liens due, to obligations, defaults, or acts of Developer, its
successors or transferees.

c) Third, any balance remaining thereafter shall be paid to Developer.

8. Right of City to Cure Mortae. Deed of Trust or Other Security Interest
Default.

In the event of a default or breach by Developer (or entity permitted to acquire title under
this Section) of a mortgage prior to the issuance by City of a Release of Construction Covenants
for the City Parcels or portions thereof covered by said mortgage, and the holder of any such
mortgage has not timely exercised its option to complete the development, City may cure the
default prior to completion of any foreclosure. In such event, City shall be entitled to
reimbursement from Developer or other entity of all costs and expenses incurred by City in curing
the default, including legal costs and attorneys’ fees, which right of reimbursement shall be secured
by a lien upon the City Parcels to the extent of such costs and disbursements. Any such lien shall
be subject to:

(a) Any mortgage for financing permitted by this Agreement; and

(b) Any rights or interests provided in this Agreement for the protection
of the holders of such mortgages for financing;

provided that nothing herein shall be deemed to impose upon City any affirmative obligations (by
the payment of money, construction or otherwise) with respect to the Site in the event of its
enforcement of its lien.

9. Rhht of the City to Satisfy Other Liens on the Site After Conveyance of
Title.

After the conveyance of title and prior to the recordation of a Release of Construction
Covenants for construction and development, and after Developer has had a reasonable time to
challenge, cure, or satisfy any liens or encumbrances on the Site or any portion thereof, City shall
have the right to satisfy any such liens or encumbrances; provided, however, that nothing in this
Agreement shall require Developer to pay or make provision for the payment of any tax,
assessment, lien or charge so long as Developer in good faith shall contest the validity or amount
thereof, and so long as such delay in payment shall not subject the City Parcels or any portion

-31-
Disposition and Development Agreement

5821 Firestone Boulevard, South Gate, CA
4932300.6 -- L235.37



thereof to forfeiture or sale.

10. Minor Amendments

The City Manager shall be authorized to approve and execute minor non-substantive
amendments to this Agreement as may be requested by Developer’s lender in relation to the
protection of such lender’s security interest in the Site without formal approval of the City Council.

N. ( 714 Release of Construction Covenants.

Upon the completion of all construction required to be completed by Developer on the Site
and in no event later than the date on which City allows occupancy of the completed building on
the Site to occur, City shall furnish Developer with a Release of Construction Covenants within
thirty (30) days following receipt of written request therefor by Developer. The Release of
Construction Covenants shall be executed and notarized so as to permit it to be recorded in the
Office of the Recorder of Los Angeles County.

A Release of Construction Covenants shall be, and shall state that it constitutes, conclusive
determination of satisfactory completion ofthe construction and development ofthe improvements
required by this Agreement upon the Site and of full compliance with the terms of this Agreement
with respect to development of the Project. A partial Release of Construction Covenants applicable
to less than the entire Project and Site shall not be permitted. After issuance of a Release of
Construction Covenants, City shall not have any rights or remedies under this Agreement, except
as otherwise set forth in the Grant Deed.

City shall not unreasonably withhold the Release of Construction Covenants. If City
refuses or fails to furnish a Release of Construction Covenants within thirty (30) days after written
request from Developer, City shall provide a written statement of the reasons City refused or failed
to furnish a Release of Construction Covenants. The statement shall also contain City’s opinion of
the action Developer must take to obtain a Release of Construction Covenants. If the reason for
such refusal is confined to the immediate availability of specific items or materials for landscaping,
or other minor so-called “punch list” items, City will issue its Release of Construction Covenants
upon the posting of a bond in an amount representing one hundred fifty percent (150%) of the fair
value of the work not yet completed or other assurance reasonably satisfactory to City.

A Release of Construction Covenants shall not constitute evidence of compliance with or
satisfaction of any obligation of Developer to any holder of a mortgage, or any insurer of a
mortgage securing money loaned to finance the improvements, or any part thereof. Such Release
of Construction Covenants is not notice of completion as referred to in the California Civil Code
Section 3093. Nothing herein shall prevent or affect Developer’s right to obtain a certificate of
occupancy from City before the Release of Construction Covenants is issued.

0. ( 715 Estonnels.

Not later than twenty (20) days following receipt of a request of Developer or any holder
of a mortgage or deed of trust, City shall, from time to time and upon the request of such holder,
execute and deliver to Developer or such holder a written statement of City that, to the best of
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knowledge of the Director of Community Development, without duty of inquiry or investigation,
no default or breach exists (or would exist with the passage of time, or giving of notice or both) by
Developer under this Agreement, if such be the fact, and certifying as to whether or not Developer
has at the date of such certification complied with any obligation of Developer hereunder as to
which Developer or such holder may inquire. The form of any estoppel letter shall be prepared by
the holder or Developer and shall be at no cost to City and subject to the reasonable approval of
City.

(S 8001 USES OF THE SITE.

A. (5 8011 Uses of the Site.

Developer covenants and agrees for itself, its successors, its assigns and every successor in
interest that during construction and thereafter, that Developer and such successors and such
assigns shall devote the Site to commercial/retail/restaurant uses or any other plans as may be
approved by the City. It is acknowledged and understood that the Site is situated in one of the
City’s main corridors and it is Developer’s full intent to obtain a quality national, regional, or local
commercial tenant known by reputation, operational experience, and sufficient financial resources
subject to the City’s approval to not be reasonably withheld. Such Tenants may include:

• Raising Cane’s Chicken Fingers
• The Coffee Bean & Tea Leaf
• Moe’s Southwest Grill
• Farmer Boys
• Dunkin Donuts
• Jimmy Johns
• Noah’s Bagels
• Dog Haus

B. (58021 Intentionally Deleted

C. (5 8031 Obligation to Refrain from Discrimination.

There shall be no discrimination against, or segregation of, any persons, or group of
persons, on account of race, color, creed, religion, sex, marital/familial status, sexual orientation,
national origin, ancestry, age or disability or other handicap in the rental, sale, lease, sublease,
transfer, use, occupancy, or enjoyment of the City Parcels, or any portion thereof, nor shall
Developer, or any person claiming under or through Developer, establish or permit any such
practice or practices of discrimination or segregation with reference to the selection, location,
number, use or occupancy of tenants, lessees, subtenants, sublessees or vendees of the City Parcels
or any portion thereof. The nondiscrimination and non-segregation covenants contained herein
shall remain in effect in perpetuity.

D. (5 8041 Form of Nondiscrimination and Non-sereation Clauses.

Developer shall refrain from restricting the rental, sale, or lease of any portion of the City
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Parcels on the basis of race, color, creed, religion, sex, marital status, sexual orientation, ancestry,
national origin, age or disability or other handicap of any person. All such deeds, leases or contracts
shall contain or be subject to substantially the following nondiscrimination or non-segregation
clauses:

1. Deeds.

In Deeds the following language shall appear: “The grantee herein covenants by and for
himself or herself, his or her heirs, executors, administrators, and assigns, and all persons claiming
under or through them, that there shall be no discrimination against or segregation of any person
or group ofpersons on account of race, color, creed, religion, sex, marital status, sexual orientation,
national origin, ancestry, age or disability or other handicap in the sale, lease, sublease, transfer,
use, occupancy, tenure or enjoyment of the land herein conveyed, nor shall the grantee, or any
persons claiming under or through him or her, establish or permit any such practice or practices of
discrimination or segregation with reference to the selection, location, number, use or occupancy
of tenants, lessees, subtenants, sublessees or vendees in the land herein conveyed. The foregoing
covenants shall run with the land.”

2. Leases.

In Leases the following language shall appear: “The lessee herein covenants by and for
himself or herself, his or her heirs, executors, administrators and assigns, and all persons claiming
under or through him or her, and this lease is made and accepted upon and subject to the following
conditions: That there shall be no discrimination against or segregation of any person or group of
persons on account of race, color, creed, religion, sex, marital/familial status, sexual orientation,
national origin, ancestry, age or disability or other handicap in the leasing, subleasing, transferring,
use, occupancy, tenure or enjoyment of the premises herein leased nor shall the lessee, or any
person claiming under or through him or her, establish or permit any such practice or practices, of
discrimination or segregation with reference to the selection, location, number, use or occupancy
of tenants, lessees, sublessees, subtenants or vendees in the premises herein leased.”

3. Contracts.

Any contracts which Developer or, Developer’s heirs, executors, administrators, or assigns
propose to enter into for the sale, transfer, or leasing of the City Parcels shall contain a
nondiscrimination and non-segregation clause substantially as set forth in Section 803 and in this
Section. Such clause shall bind the contracting party and subcontracting party or transferee under
the instrument.

E. (S 8O5 Maintenance of Imnrovements.

As further provided in the Grant Deed, Developer covenants and agrees for itself, its
successors and assigns, and every successor in interest to the City Parcels or any part thereof that,
after City’s issuance of its Release of Construction Covenants Developer shall be responsible for
maintenance of all improvements that may exist on the Site from time to time, including without
limitation buildings, parking lots, lighting, signs, and walls, in first-class condition and repair, and
shall keep the Site free from any accumulation of debris or waste materials. Developer shall also
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maintain all landscaping required pursuant to Developer’s approved landscaping plan in a healthy
condition, including replacement of any dead or diseased plants. The foregoing maintenance
obligations shall run with the land and thereby become the obligations of any transferee of the Site
or any portion thereof. Developer’s further obligations to maintain the Site, and City’s remedies
in the event of Developer’s default in performing such obligations, are set forth in the Grant Deed.

F. (6 8061 Effect of Covenants.

City is deemed a beneficiary of the terms and provisions of this Agreement and of the
restrictions and covenants running with the land for and in its own right for the purposes of
protecting the interests of the community in whose favor and for whose benefit the covenants
running with the land have been provided. The covenants in favor of City shall run without regard
to whether City has been, remains or is an owner of any land or interest therein in the Site. City
shall have the right, if any of the covenants set forth in this Agreement which are provided for its
benefit are breached, to exercise all rights and remedies and to maintain any actions or suits at law
or in equity or other proper proceedings to enforce the curing of such breaches to which it may be
entitled. With the exception of City (and except as may be provided in the Reciprocal Easement
Agreements recorded as Document Nos. 86-1044843, 86-1044845, 86-1044846, and Resolution
No. 94-08 and such other covenants, conditions and restrictions and other encumbrances and title
exceptions approved by Developer under Section 405 above), no other person or entity shall have
any right to enforce the terms of this Agreement under a theory of third-party beneficiary or
otherwise. The covenants running with the land and their duration are set forth in the CC&Rs or
the Grant Deed.

(69001 DEFAULTS. REMEDIES AND TERMINATION.

A. (6 9011 Defaults. Right to Cure and Waivers.

Subject to any Enforced Delay, failure or delay by either party to timely perform any
covenant of this Agreement constitutes a default under this Agreement, but only if the party who
so fails or delays does not commence to cure, correct or remedy such failure or delay within thirty
days after receipt ofa notice specifying such failure or delay, and does not thereafter prosecute such
cure, correction or remedy with diligence to completion; provided that if the default is an
immediate danger to the health, safety and general welfare, then the injured party may specify a
shorter period and require immediate action, as may be reasonable under the circumstances.

The injured party shall give written notice of default to the party in default, specifying the
default complained of by the injured party. Except as required to protect against further damages,
the injured party may not institute proceedings against the party in default until thirty (30) days
after giving such notice, except if a shorter time applies as specified above in this Section 901.
Failure or delay in giving such notice shall not constitute a waiver of any default, nor shall it change
the time of default.

1. No Waiver.

Except as otherwise provided in this Agreement, waiver by either party of the performance
of any covenant, condition, or promise shall not invalidate this Agreement, nor shall it be
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considered a waiver of any other covenant, condition, or promise. Waiver by either party of the
time for performing any act shall not constitute a waiver of time for performing any other act or
an identical act required to be performed at a later time. The delay or forbearance by either party
in exercising any remedy or right as to any default shall not operate as a waiver of any default or
of any rights or remedies or to deprive such party of its right to institute and maintain any actions
or proceeding which it may deem necessary to protect, assert, or enforce any such rights or
remedies.

B. (S 9O2 Legal Actions.

2. Institution of Lea1 Actions.

In addition to any other rights or remedies, and subject to the requirements of Section 901,
either party may institute legal action to cure, correct or remedy any default, to recover damages
for any default, or to obtain any other remedy consistent with the purpose of this Agreement. Legal
actions must be instituted and maintained in the Superior Court of the County of Los Angeles,
State of California, in any other appropriate court in that county.

3. Apnlicable Law and Forum.

The internal laws of the State of California shall govern the interpretation and enforcement
of this Agreement without regard to conflict of law principles.

4. Accentance of Service of Process.

In the event that any legal action is commenced by Developer against City, service of
process on City shall be made by personal service upon the City Manager or City Clerk, or in such
other manner as may be provided by law. In the event that any legal action is commenced by City
against Developer, service of process on Developer shall be made in such manner as may be
provided by law and shall be valid whether made within or without the State of California.

C. (S 9O3 Rights and Remedies are Cumulative.

Except as otherwise expressly stated in this Agreement, the rights and remedies of the
parties are cumulative, and the exercise by either party of one or more of its rights or remedies
shall not preclude the exercise by it, at the same or different times, of any other rights or remedies
for the same default or any other default by the other party.

D. (S 9O4 Snecific Performance.

In addition to any other remedies permitted by this Agreement, if subsequent to the Closing
either party defaults hereunder by failing to perform any of its obligations herein, (subject to any
applicable notice and cure period), the other party shall be entitled to seek the judicial remedy of
specific performance. In this regard, Developer specifically acknowledges that City is entering into
this Agreement for the purpose of assisting in the redevelopment ofthe Site and not for the purpose
of enabling Developer to speculate with land. Notwithstanding any other provision set forth in this
Agreement to the contrary, in no event shall City have a right prior to the Closing to seek specific
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performance or other equitable relief to compel Developer to Close the Escrow or proceed with
development of the Project.

E. (S 9O5 Intentionally Deleted.

F. (S 9O6 Attorneys’ Fees.

If either party to this Agreement is required to initiate or defend any action or proceeding
in any way arising out of the parties’ agreement to, or performance of this Agreement, or is made
a party to any action or proceeding by the Escrow Agent or other third party, the prevailing party
in such action or proceeding, in addition to any other relief which may be granted, whether legal
or equitable, shall be entitled to reasonable attorney’s fees from the other. As used herein, the
“prevailing party” shall be the party determined as such by a court of law pursuant to the definition
in Code of Civil Procedure Section 1032(a)(4), as it may be subsequently amended. Attorney’s
fees shall include attorney’s fees on any appeal, and in addition a party entitled to attorney’s fees
shall be entitled to all other reasonable costs for investigating such action, taking depositions and
discovery and all other necessary costs the court allows which are incurred in such litigation. All
such fees shall be deemed to have accrued on commencement of such action and shall be
enforceable whether or not such action is prosecuted to judgment.

G. (S9O7 Participation in Lithiation: Indemnity.

Developer agrees to indemnify City and its elected boards, commissions, officers, agents
and employees (collectively, including City, the “City Indemnified Parties”) and will hold and
save them and each of them harmless (with counsel reasonably acceptable to City) from any and
all actions, suits, claims, liabilities, losses, damages, penalties, judgments, settlements, obligations
and expenses (including but not limited to attorneys’ fees and costs) concerning any Claims or
Litigation (defined below). The term “Claims or Litigation” shall mean any challenge by adjacent
owners or any other third parties: (i) to the legality, validity or adequacy of the General Plan,
development approvals, this Agreement, or other actions of City Indemnified Parties pertaining to
the Project, (ii) seeking damages against City Indemnified Parties as a consequence of the
foregoing actions or for the taking or diminution in value of their property, or in any other manner,
or (iii) for any tort claim or action against the City Indemnified Parties arising in connection with
Developer’s construction of the Project; excepting that “Claims or Litigation” subject to the
indemnity and defense obligations in this Section shall not include those arising out of or relating
solely to the negligence, gross negligence, willful misconduct, or violation of law by any of the
City Indemnified Parties, including violations of the Ralph M. Brown Act. Each City Indemnified
Party seeking defense or indemnity from Developer concerning Claims or Litigation shall provide
Developer with prompt notice of the pendency of any action for which it believes it is entitled to
indemnity under this Section and request that Developer defend it regarding such action (but any
delay or failure to notify Developer will only reduce Developer’s obligations to defend or
indemnify an Indemnified Party to the extent of any actual prejudice suffered by Developer due to
the delay or failure). Developer may utilize City’s legal counsel or use legal counsel of its choosing
in such action, but shall reimburse City for any necessary legal cost incurred by either or both of
them to the extent those costs relate to Claims or Litigation. If Developer refuses or fails to defend
a City Indemnified Party concerning any Claims or Litigation, the City Indemnified Party may
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defend the action and Developer shall pay the cost thereof to the extent those costs concern Claims
or Litigation, but if a City Indemnified Party chooses not to defend the action, it shall have no
liability to Developer. If Developer elects to defend a City Indemnified Party, which City
Indemnified Party, at no cost to the City Indemnified Party, shall reasonably cooperate with
Developer concerning the defense. Developer’s obligation to pay the defense costs concerning
Claims or Litigation shall extend until judgment. In the event of an appeal or a settlement offer,
the parties will confer in good faith as to how to proceed. Notwithstanding Developer’s indemnity
for Claims and Litigation, City retains the right to settle any particular claims or causes of action
brought against either of them in their sole and absolute discretion as the approving governmental
entities and Developer shall remain liable except as follows: (i) the settlement would reduce the
scope of the Project by 10% or more, and (ii) Developer opposes the settlement. In such case City
may still settle the litigation, but shall then be responsible for their own litigation expenses and
shall bear no other liability to Developer. Subject to City’s reasonable approval, Developer
reserves the right to settle any Claims or Litigation by terminating this Agreement and not
proceeding with the Project without any liability hereunder.

All indemnity provisions set forth in this Agreement shall survive termination of this
Agreement for any reason other than City’s Default.

( 10001 GENERAL PROVISIONS.

A. (S 10011 Notices. Demands and Communications Between the Parties.

Except as expressly provided to the contrary herein, any notice, consent, report, demand,
document or other such item to be given, delivered, furnished or received hereunder shall be
deemed given, delivered, furnished, and received when given in writing and personally delivered
to an authorized agent of the applicable party, or upon delivery by the United States Postal Service,
first-class registered or certified mail, postage prepaid, return receipt requested, or by an
“overnight courier” such as Federal Express, at the time of delivery shown upon such receipt; in
either case, delivered to the address, addresses and persons as each party may from time to time
by written notice designate to the other and who initially are:

If to Developer: 5821 Firestone Boulevard, LLC
do GVD Commercial Properties, Inc.
1915-A East Katella Avenue
Orange, California 92867
Attn: Gerald V. Dicker

A copy to: David H. Dicker, Esq.
Dicker & Dicker, LLP
4580 E. Thousand Oaks Blvd., Suite 350
Westlake Village, California 91362
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If to City: City of South Gate
8650 California Avenue
South Gate, California 90280
Attn: Joe Perez, Director of Community Development

Copies to City of South Gate
8650 California Avenue
South Gate, California 90280
Attn: Carmen Avalos, City Clerk

and

City of South Gate
8650 California Avenue
South Gate, California 90280
Attn: Raul F. Salinas, City Attorney

B. (S 10021 Nonliabilitv of City Officials and Employees: Conflicts of Interest:
Commissions.

1. Personal Liability.

No member, official, employee, agent or contractor of City shall be personally liable to
Developer in the event of any default or breach by City or for any amount which may become due
to Developer or on any obligations under the terms of the Agreement; provided, it is understood
that nothing in this Section 1002 is intended to limit City’s liability. No member, official,
employee, agent or contractor of Developer shall be personally liable to City in the event of any
default or breach by Developer or for any amount which may become due to City or on any
obligations under the terms ofthe Agreement; provided, it is understood that nothing in this Section
1002 is intended to limit Developer’s liability.

2. Financial Interest.

No member, official, employee, contractor or agent of City shall have any financial interest,
direct or indirect, in this Agreement, nor participate in any decision relating to this Agreement
which is prohibited by law and, promptly following receipt of a request from City at any time or
from time to time, Developer shall disclose to City the names and affiliations (to the extent known)
of all individuals with whom Developer has retained or otherwise consulted on this Project.

a Commissions.

City has not retained any broker or finder or paid or given, and will not pay or give, any
third person any money or other consideration for obtaining this Agreement. City shall not be liable
for any real estate commissions, brokerage fees or finders’ fees which may arise from this
Agreement, and Developer agrees to hold City harmless (with counsel reasonably acceptable to
City) from any claim by any broker, agent, or finder retained by Developer. City agrees to hold
Developer hannless from any claim by any broker, agent, or finder retained by City.
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C. (5 10031 Enforced Delay: Extension of Times of Performance.

Time is of the essence in the performance of this Agreement.

Notwithstanding the foregoing, in addition to specific provisions of this Agreement,
performance by either party hereunder shall not be deemed to be in default where delays or defaults
are due to war; insurrection; strikes; lock-outs; riots; floods; earthquakes; fires; casualties;
supernatural causes; acts of the “public enemy”; epidemics; pandemic; virus or viral outbreaks;
quarantine restrictions; freight embargoes; governmental restrictions; unusually severe weather;
delays of any contractor, subcontractor or supplier; acts ofanother party; acts or the failure to act of
a public or governmental agency or entity); or any other causes beyond the reasonable control or
without the fault of the party claiming an extension of time to perform. In the event of such a delay
(herein “Enforced Delay”), the party delayed shall (a) promptly give written notice to the other
party of the Enforced Delay in sufficient detail for the other party to confirm the existence of the
Enforced Day and (b) continue to exercise reasonable diligence to minimize the period ofthe delay.
An extension of time for any such cause shall be limited to the period of the Enforced Delay, and
shall commence to run from the time of the commencement of the cause and shall expire when the
cause of the delay is resolved to the reasonable satisfaction of the parties.

Developer’s failure to obtain tinancing for the Project shall not be considered an Enforced
Delay nor as events or causes beyond the control of Developer and shall not entitle Developer to
an extension of time to perform. City’s financial condition shall similarly not be considered as
events or causes beyond the control of City and shall not entitle City to an extension of time to
perform.

Times of performance under this Agreement may also be extended by mutual written
agreement by City and Developer. The City Manager shall have the authority on behalf of City to
approve extensions of time not to exceed a cumulative total of one hundred eighty (180) days with
respect to the development of the Site.

D. (5 10041 Books and Records.

1 Develoner to Keen Records.

Developer shall prepare and maintain all books, records and reports necessary to
substantiate Developer’s compliance with the terms of this Agreement or reasonably required by
the City.

2 Right to Insnect.

Prior to the Release of Construction Covenants, either party shall have the right, upon not
less than seventy-two (72) hours’ notice, at all reasonable times, to inspect the books and records
of the other party pertaining to the Site as pertinent to the purposes of this Agreement.
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3. Ownership of Documents.

Copies of all reports of environmental site assessment, investigation, inspection and
analysis, including all supporting documentation, performed by Developer, its employees, agents
and subcontractors regarding the City Parcel as provided in this Agreement shall be delivered to
City upon request in the event of a termination of this Agreement if such termination occurs due
to a cause that is not a default by City, and in such event Developer shall have no claim for
compensation as a result of this Section 1004(3) hereunder. Insofar as Developer is concerned,
City shall have an unrestricted right to use such documents and materials as if it were in all respects
the owner of the same, subject to the ownership or proprietary rights of third parties (as to which
Developer makes no warranty, representation, or assurance). Developer makes no warranty or
representation regarding the accuracy or sufficiency of such documents for any future use by City,
and Developer shall have no liability therefor. Notwithstanding the foregoing, the City shall not
have any right to sell, license, convey or transfer the documents and materials to any third party,
or to use the documents and materials for any other site.

E. (S 10051 Assurances to Act in Good Faith: AnDrovals Not to Be Unreasonably
Withheld.

City and Developer agree to execute all documents and instruments and to take all action,
including deposit of funds in addition to such funds as may be specifically provided for herein,
and as may be required in order to consummate conveyance and development of the Site as herein
contemplated, and shall use their best efforts to accomplish the closing and subsequent
development of the Site in accordance with the provisions hereof. City and Developer shall each
diligently and in good faith pursue the satisfaction of any conditions or contingencies subject to
their approval. In the event the approval of a party is required hereunder, such approval shall not
be unreasonably withheld, delayed, or conditioned except as may be otherwise expressly set forth
herein.

F. (8 10061 Internretation.

The terms of this Agreement shall be construed in accordance with the meaning of the
language used and shall not be construed for or against either party by reason of the authorship of
this Agreement or any other rule of construction which might otherwise apply. The Section
headings are for purposes of convenience only, and shall not be construed to limit or extend the
meaning of this Agreement. This Agreement includes all Exhibits attached hereto, which are by
this reference incorporated in this Agreement in their entirety.

G. (S 10071 Entire Agreement. Waivers and Amendments.

This Agreement integrates all of the terms and conditions mentioned herein, or incidental
hereto, and this Agreement supersedes all negotiations and previous agreements between the
parties with respect to all or any part of the subject matter hereof, including without limitation
mutually accepted proposal between City and GVD dated on or about May 13, 2020. All waivers
of the provisions of this Agreement, unless specified otherwise herein, must be in writing and
signed by the appropriate authorities ofCity or Developer, as applicable, and all amendments hereto
must be in writing and signed by the appropriate authorities of City and Developer.
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H. ( 1OO8 Severability.

In the event any term, covenant, condition, provision or agreement contained herein is held
to be invalid, void or otherwise unenforceable, by any court ofcompetent jurisdiction, such holding
shall in no way affect the validity or enforceability of any other term, covenant, condition,
provision or agreement contained herein.

I. (8 1O1O Time for Accentance of Anreement by City.

This Agreement, when executed by Developer and delivered to City, must be authorized,
executed and delivered by City, not later than the time set forth in the Schedule of Performance or
this instrument shall be void, except to the extent that Developer shall consent in writing to further
extensions of time for the authorization, execution, and delivery of this Agreement.

J. (8 lOlfl Execution.

This Agreement may be executed in one or more counterparts, each of which shall be
deemed an original, but all of which together shall constitute but one and the same instrument.
Executed copies of the signature pages of this Agreement sent by facsimile or transmitted
electronically in either Tagged Image Format Files (“TIFF”) or Portable Document Format
(“f”) shall be treated as originals, füiiy binding and with full legal force and effect, and the
parties waive any rights they may have to object to such treatment. Any party delivering an
executed counterpart of this Agreement by facsimile, TIFF or PDF also shall deliver a manually
executed counterpart of this Agreement, but the failure to deliver a manually-executed counterpart
shall not affect the validity, enforceability, and binding effect of this Agreement.

K. (8 1O12 Miscellaneous Renresentations and Warranties.

1. City represents and warrants that: (i) it is a California general law city duly
organized and existing under the laws of the State of California; (ii) by proper action of City
Council, City has been duly authorized to execute and deliver this Agreement, acting by and
through its duly authorized officers; and (iii) the entering into this Agreement by City does not
violate any provision of any other agreement to which City is a party.

2 Developer represents and warrants that: (i) it is a limited liability company duly
organized and existing under the laws of the State of California; (ii) by proper action of Developer,
Developer has been duly authorized to execute and deliver this Agreement, acting by and through
its duly authorized representative; and (iii) the entering into this Agreement by Developer does not
violate any provision of any other agreement to which Developer is a party.

[signatures of the parties on following pages]
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IN WITNESS WHEREOF, City, acting by and through its Mayor and attested to by its
City Clerk, has executed this Agreement as of the set forth opposite its signature to be effective as
of the date of such execution.

ATTEST:

By:
Carmen Avalos, City Clerk

(SEAL)

CITY OF SOUTH GATE,
a California municipal corporation

By:
Maria Davila, Mayor

Dated:

APPROVED AS TO FORM:

By:

[signature of Developer on following page]
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IN WITNESS WHEREOF, Developer, acting by and through its authorized
representative, has executed this Agreement as of the set forth opposite its signature.

5821 FIRESTONE BOULEVARD, LLC,
a California limited liability company

By: GVD Commercial Properties, inc.,
a California corporation, its Manager

Dated: , 2020 By:______________________
Name: Dave Case
Its: Chief Financial Officer
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EXHIBIT A

DESCRIPTION OF CITY PARCEL

THAT PORTION OF LOT A OF TRACT NO. 486, IN THE CITY OF SOUTH GATE, COUNTY
OF LOS ANGELES, STATE OF CALIFORNIA, AS PER MAP RECORDED IN BOOK 15,
PAGE(S) 30 AND 31 OF MAPS, IN THE OFFICE OF THE COUNTY RECORDER OF SAID
COUNTY, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF THE SOUTHERLY 62.00 FEET
OF LOT A, DISTANT THEREON NORTH 82° 36’ 05” WEST 687.39 FEET FROM THE
SOUTHEASTERLY LINE OF THE LAND DESCRIBED AS PARCEL NO. 450.1 AND 452.1
IN DEED FROM LOS ANGELES COUNTY FLOOD CONTROL DISTRICT RECORDED
JANUARY 22, 1982 AS INSTRUMENT NO. 82-78253, OFFICIAL RECORDS, IN THE
OFFICE OF THE COUNTY RECORDER OF SAID COUNTY; THENCE CONTINUING
ALONG SAID NORTHERLY LINE NORTH 82° 36’ 05” WEST 115.00 FEET;THENCE
NORTH 7° 23’ 55” EAST 175.00 FEET; THENCE SOUTH 82° 36’ 05” EAST 115.00 FEET;
THENCE SOUTH 7° 23’ 55” WEST 175.00 FEET TO THE POINT OF BEGINNING.
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EXUIBIT B

PROJECT DEVELOPMENT CONCEPT

[1.11.19 — 5821 Firestone Blvd — Concept Site Plan and Elevations]
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EXHIBIT C

GRANT DEED

FREE RECORDING REQUESTED BY:

City Clerk
City of South Gate
8650 California Avenue
City of South Gate, California 90280

AND WHEN RECORDED MAIL TO:

City of South Gate
8650 California Avenue
City of South Gate, California 90280
Attention: City Clerk

(Space Above This Line for Recorder’s Office Use Only)
(Exempt from Recording Fee per Gov. Code §6 103)

GRANT DEED

FOR A VALUABLE CONSIDERATION, the receipt of which is hereby acknowledged,
the CITY OF SOUTH GATE, a California municipal corporation (“Grantor”) hereby grants to
[ NAME OF GRANTEE ENTITY 1, a California

_______________

(“Grantee”),
that certain real property in the City of South Gate, County of Los Angeles, State of California, as
more particularly described in Exhibit “A” attached hereto and incorporated herein by this
reference (“Site”).

1. Governing Restrictions. The Site is conveyed subject to the following:

a) All easements, covenants, conditions, restrictions, rights and encumbrances of
record.

b) That certain Disposition and Development Agreement dated as of August 11, 2020
(“DDA”) by and between Grantor and Grantee which is a public record on file with
the City Clerk of the Grantor located at 8650 California Avenue, South Gate,
California 90280, California, and is hereby incorporated by reference.

C) That certain Declaration of Covenants, Conditions and Restrictions of even date
herewith made by Grantee as “Declarant” in favor of Grantor and the City of South
Gate, which was recorded concurrently with this Grant Deed.

2. Non-Discrimination. Grantee covenants that there shall be no discrimination
against, or segregation of, any persons, or group of persons, on account of race, color, creed,
religion, sex, sexual orientation, marital/familial status, age, ancestry, national origin, disability or
other handicap in the rental, sale, lease, sublease, transfer, use, occupancy, or enjoyment of the Site,
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or any portion thereof, nor shall Grantee, or any person claiming under or through Grantee, establish
or permit any such practice or practices of discrimination or segregation with reference to the
selection, location, number, use, or occupancy of tenants, lessees, subtenants, sublessees, or
vendees of the Site or any portion thereof. The nondiscrimination and non-segregation covenants
contained herein shall remain in effect in perpetuity.

3. Form of Nondiscrimination Clauses in Agreements. Grantee shall refrain from
restricting the rental, sale, or lease of any portion of the Site on the basis of race, color, creed,
religion, sex, sexual orientation, maritallfamilial status, age, ancestry, national origin, disability or
other handicap of any person. All such deeds, leases, or contracts shall contain or be subject to
substantially the following nondiscrimination or non-segregation clauses:

(a) Deeds: In deeds the following language shall appear: “The grantee herein
covenants by and for itself, its heirs, executors, administrators, and assigns, and all persons
claiming under or through them, that there shall be no discrimination against or segregation
of any person or group of persons on account of race, color, creed, religion, sex, sexual
orientation, marital/familial status, age, ancestry, national origin, disability or other
handicap in the sale, lease, rental, sublease, transfer, use, occupancy, tenure, or enjoyment
of the land herein conveyed, nor shall the grantee itself, or any persons claiming under or
through it, establish or permit any such practice or practices of discrimination or
segregation with reference to the selection, location, number, use, or occupancy of tenants,
lessees, subtenants, sublessees, or vendees in the land herein conveyed. The foregoing
covenants shall run with the land.”

(b) Leases: In leases the following language shall appear: “The lessee herein
covenants by and for itself, its heirs, executors, administrators, successors, and assigns, and
all persons claiming under or through them, and this lease is made and accepted upon and
subject to the following conditions:

“That there shall be no discrimination against or segregation of any person or group
ofpersons on account of race, color, creed, religion, sex, sexual orientation, marital/familial
status, age, ancestry, national origin, disability or other handicap in the leasing, subleasing,
renting, transferring, use, occupancy, tenure, or enjoyment of the land herein leased nor
shall the lessee itself, or any person claiming under or through it, establish or permit any
such practice or practices of discrimination or segregation with reference to the selection,
location, number, use, or occupancy of tenants, lessees, sublessees, subtenants, or vendees
in the land herein leased.”

(C) Contracts: In contracts pertaining to conveyance of the realty the following
language shall appear: “There shall be no discrimination against or segregation of any
person or group ofpersons on account of race, color, creed, religion, sex, sexual orientation,
marital/ familial status, age, ancestry, national origin, disability or other handicap in the
sale, lease, rental, sublease, transfer, use, occupancy, tenure, or enjoyment of the land, nor
shall the transferee itself, or any person claiming under or through it, establish or permit
any such practice or practices of discrimination or segregation with reference to the
selection, location, number, use, or occupancy of tenants, lessees, subtenants, sublessees,

Exhibit C
Disposition sod Development Agreement

5821 Firestone Boulevard, South Gate, CA
4932300.6-- L235.37



or vendees of the land.”

The foregoing covenants shall remain in effect in perpetuity.

4. Mortnue Protection. No violation or breach of the covenants, conditions,
restrictions, provisions or limitations contained in this Grant Deed shall defeat or render invalid or
in any way impair the lien or charge of any mortgage, deed of trust or other financing or security
instrument permitted by and approved by Grantor pursuant to the DDA; provided, however, that
any successor of Grantee to the Site shall be bound by such remaining covenants, conditions,
restrictions, limitations and provisions, whether such successor’s title was acquired by foreclosure,
deed in lieu of foreclosure, trustee’s sale or otherwise.

5. Covenants to Run With the Land. The covenants contained in this Grant Deed
shall be construed as covenants running with the land and not as conditions which might result in
forfeiture of title, and shall be binding upon Grantee, its heirs, successors and assigns to the Site,
whether their interest shall be fee, easement, leasehold, beneficial or otherwise.

6. Counterparts. This Grant Deed may be executed in any number of counterparts,
each of which shall be an original and all of which shall constitute one and the same instrument.

TN WITNESS WHEREOF, Grantor and Grantee have caused this instrument to be
executed on their behalf by their respective officers or agents hereunto as of the date first above
written.

GRANTOR:

CITY OF SOUTH GATE,
a California municipal corporation

By:____________________________
Maria Davila, Mayor

ATTEST: Dated:

_______________________

By:

________________________

Carmen Avalos, City Clerk
(SEAL)

APPROVED AS TO FORM:

By:_________________________
Raul F. Salinas, City Attorney
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ACCEPTANCE BY GRANTEE

By its acceptance of this Grant Deed, Grantee hereby agrees as follows:

1. Grantee expressly understands and agrees that the terms of this Grant Deed shall be
deemed to be covenants running with the land and shall apply to all of the Grantee’s successors
and assigns (except as specifically set forth in the Grant Deed).

2. The provisions of this Grant Deed are hereby approved and accepted.

GRANTEE:

F NAME OF GRANTEE ENTITYJ,
a California

___________________________

Dated: ,2020 By:___________________________________
Name:____________________________________
Its:________________________________________________
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A notary public or other officer completing this certificate verifies only the identity of the individual who
signed the document to which this certificate is attached, and not the truthfulness, accuracy, or validity of
that document.

STATE OF CALIFORNIA )
)

COUNTY OF LOS ANGELES )

On

____________________,

2020, before me,

__________________________________,

Notary
Public, personally appeared

______________________________________,

who proved to me on
the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon
behalf of which the person(s) acted, executed the instrument.

I certify UNDER PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature

__________________________________

(seal)
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A notary public or other officer completing this certificate verifies only the identity of the individual who7
signed the document to which this certificate is attached, and not the truthfulness, accuracy, or validity of
that document.

_____________________

STATE OF CALIFORNIA )
)

COUNTY OF LOS ANGELES )

On

____________________,

2020, before me,

__________________________________,

Notary
Public, personally appeared

________________________________________,

who proved to me on
the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon
behalf of which the person(s) acted, executed the instrument.

I certify UNDER PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature

_____________________________________

(seal)
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Exhibit A
Legal Description

All that land situated in the City of South Gate, County of Los Angeles, State of California, and
being more particularly desciibed as follows:

THAT PORTION OF LOT A OF TRACT NO. 486, IN THE CITY OF SOUTH GATE, COUNTY
OF LOS ANGELES, STATE OF CALIFORNIA, AS PER MAP RECORDED IN BOOK 15,
PAGE(S) 30 AND 31 OF MAPS, IN THE OFFICE OF THE COUNTY RECORDER OF SAID
COUNTY, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF THE SOUTHERLY 62.OOFEET
OF LOT A, DISTANT THEREON NORTH 82° 36’ 05” WEST 687.39 FEET FROM THE
SOUTHEASTERLY LINE OF THE LAND DESCRIBED AS PARCEL NO. 450.1 AND 452.1
IN DEED FROM LOS ANGELES COUNTY FLOOD CONTROL DISTRICT RECORDED
JANUARY 22, 1982 AS INSTRUMENT NO. 82-78253, OFFICIAL RECORDS, IN THE
OFFICE OF THE COUNTY RECORDER OF SAID COUNTY; THENCE CONTINUING
ALONG SAID NORTHERLY LINE NORTH 82° 36’ 05” WEST 115.00 FEET; THENCE
NORTH 7° 23’ 55” EAST 175.00 FEET; THENCE SOUTH 82° 36’ 05” EAST 115.00 FEET;
THENCE SOUTH 7° 23’ 55” WEST 175.00 FEET TO THE POINT OF BEGINNING.
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EXHIBIT D

SCHEDULE OF PERFORMANCE

It is understood that the foregoing Schedule is subject to all of the terms and conditions of
the text of the Agreement. The summary of the items of performance in this Schedule is not
intended to supersede or modify the more complete description in the text; in the event of any
conflict or inconsistency between this Schedule and the text of the Agreement, the text shall govern
the City Manager shall have the authority on behalf of City to extend the time for performance as
permitted in Section 705.

Item ofPerformance Time for Performance

1. Effective Date. Upon execution of the Agreement by City.

2. Escrow Opening Date. Five (5) business days from the Effective
Date.

3. Developer submits proof of insurance. General Liability — Complete
(Section G.707.1) All other insurance — No later than seven (7)

days before commencement of construction.

4. Developer submits Final Construction No later than thirty (30) days before the
Drawings for City review in compliance commencement of construction.
with Agreement.

5. Developer submits draft loan and other No later than sixty (60) days before the
financing documents if applicable, commencement of construction.

6. “Closing Date”; recordation of Grant Deed. Provided that Developer has met the
requirements set forth in this Agreement,
thirty (30) days from City’s receipt of
Developer’s notice of Closing but in no event
later than October 31, 2021.

7. Developer commences or cause to No later than ninety (90) days after the
commence grading and site work for Closing Date.
construction of the Project.

8. Project Completion. No later than one (1) year after the Closing
Date.
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PUBLIC NOTICE
CITY OF SOUTH GATE

CITY COUNCIL

NOTICE OF PUBLIC HEARING

NOTICE IS hEREBY GIVEN that the City Council of the City of South Gate will hold a public hearing
to consider adoption of a resolution approving a Disposition and Development Agreement (“DDA”) for the
sale of property located at 5821 Firestone Blvd., in the City of South Gate, CA.

DATE OF HEARING: Tuesday, July 28, 2020

TIME OF HEARING: 6:30 pm

LOCATION OF HEARING: Members of the public wishing to observe the meeting may join through a
Call-In Conference. For the updated Dial-In Number and Conference
Code for the July 28th City Council meeting please visit the City’s website
at www.cityofsouthgate.org/AgendaCenter

PROJECT LOCATION: 5821 Firestone Blvd. South Gate, CA 90280

PROJECT DESCRIPTION: Resolution approving a Disposition and Development Agreement
(“DDA”) for the sale of property located at 5821 Firestone Blvd., in the
City of South Gate.

ENVIRONMENTAL REVIEW: Passage of the proposed amendment would be deemed to be a “Project”
under the California Environmental Quality Act, pursuant to Section 15378 of the State CEQA Guidelines
codified at 14 CCR § 13578. However, that project has also been deemed Categorically Exempt under
Section 15061 (b)(3) of the State CEQA Guidelines codified at 14 CCR § 15061, which states “A project
is exempt from CEQA if: [. .

. the activity is covered by the general rule that CEQA applies only to projects
which have the potential for causing a significant effect on the environment. Where it can be seen with
certainty that there is no possibility that the activity in question may have a significant effect on the
environment, the activity is not subject to CEQA].”

INVITATION TO BE HEARD: All interested persons are invited to the public hearing to be heard in
favor of or in opposition to the proposed resolution or to provide comments. In addition, written comments
may be submitted to the Community Development Department prior to the hearing. If you challenge the
action taken on this proposal in court, you may be limited to raising only those issues you or someone else
raised at the public hearing, described in this Notice, or in written correspondence delivered to the City of
South Gate prior to or at the public hearing.

Those desiring a copy of the staff report or further information related to this project should contact:

Contact: Dianne Guevara, Management Analyst
Phone: 323-563-9535
E-mail: dguevara@sogate.org

Mailing Address: Community Development Department
City of South Gate
8650 California Avenue
South Gate, CA 90280-3075

ESPAfOL
Información en Espafiol acerca de esta junta puede ser obtenida liamando at 323-563-9535

Published: July 18, 2020



RECEIVED Item No. 2
AiJ( 20 City ofSouth Gate

CITY COUNCIL

OFFICEOFThEOIIYMANA%GFNDA BELL
For the Regular Meeting of: August 25, 2020

Originating Department: Community Development1 4
/

/ 7/1/Department Director: /L’t/4L Manager: \4V’
-,

7 Michael Flad

SUBJECT: FISCAL YEARS 2020/21-2024/25 FIVE-YEAR CONSOLIDATED PLAN, 2020/21
ANNUAL ACTION PLAN, 2020 ANALYSIS OF IMPEDIMENTS TO FAIR HOUSING
CHOICE, AMENDMENT TO THE CITIZEN PARTICIPATION PLAN (CPP), AND
ALLOCATION OF UNPROGRAMMED FUNDS

PURPOSE: The City, as a recipient of Community Development Block Grant (CDBG) funds from
the federal government, is required to prepare a Five-Year Consolidated Plan and an Annual Action
Plan for the use of those resources. Included in that mandate is the furthering of fair housing within
the jurisdiction through such means as the preparation of an Analysis of Impediments to Fair Housing
Choice. These documents were originally to be submitted to the Department of Housing and Urban
Development (HUD) by August 16, 2020, however, staff submitted a waiver request that will extend
the deadline to August 16, 2021. The City Council will also consider appropriating un-programmed
CDBG and HOME funds. This item was continued from the regularly scheduled City Council Meeting
of August 11, 2020.

RECOMMENDED ACTIONS: Following the conclusion of the Public Hearing:
a. Adopt Resolution approving the Fiscal Years 2020/21-2024/25 Consolidated Plan; the Annual

Action Plan for Fiscal Year 2020/21; the 2020 Analysis of Impediments to Fair Housing Choice;
and the Citizen Participation Plan; and authorizing the City Manager, or designee, to submit to the
U.S. Department of Housing and Urban Development; and

b. Provide direction on the appropriation of $1,006,581 of un-programmed CDBG funds and
$907,967.67 of un-programmed HOME funds.

,-çyfISCAL IMPACT: In Fiscal Year 2020/21, the City will receive $1,487,150 in CDBG funds and
$664,918 in HOME funds. Additionally, as a result of prior year unspent CDBG and HOME funds,
the City has $1,006,581 of CDBG funds and $907,967.67 of HOME funds available for new projects.
(Please refer to details provided on pages 5 & 6).

NOTICING REQUIREMENT: Advertising and notification of the Public Hearing was conducted
in compliance with Municipal Code Section 11.50.020 (Public Hearing Notification) and was
published in the Long Beach Press Telegram newspaper on August 1, 2020. Due the coronavirus
pandemic, HUD has allowed for added flexibility to reduce the required public comment period from
30 days to not-less-than five (5) days. The noticing conducted by the City complies with these
requirements.
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ALIGNMENT WITH COUNCIL GOALS: The proposed Fiscal Years 2020/21-2024/25

Consolidated Plan, the Fiscal Year 2020/21 Annual Action Plan, the 2020 Analysis of Impediments to
Fair Housing Choice, and the Citizen Participation Plan (CPP) support the City Council goals of
creating and protecting strong and sustainable neighborhoods by supporting organizations that provide

needed services and programs that benefit low-and moderate-income residents of South Gate.

ANALYSIS: This report covers five major elements, all related to the federal Community

Development Block Grant (CDBG) and Home Investment Partnership Program (HOME), as described
in the following sections below:

Consolidated Plan
The Consolidated Plan is a HUD-required document that must be completed every five years to receive

CDBG and HOME funds. The consolidated planning process serves as the framework for community-
wide dialogue to identify housing and community development priorities that align with and focus

funding from the CDBG and HOME funds.

The Consolidated Plan has a duration of five years and is carried out through Annual Action Plans,
which provide concise summaries of the actions, activities, and resources that will be used each year

to address the priority needs and specific goals identified by the Consolidated Plan. The Fiscal Year
2020/21 Annual Action Plan will he included as a component of the proposed five-year Consolidated
Plan for Fiscal Years 2020/21-2024/25.

Some of the goals and accomplishments for the previous Consolidated Plan for 2015-2019 included
the activities referenced in Table 1, page 5 of the Fiscal Years 2020/21-2024/25 Consolidated Plan.

CDBG funds may be used for the following program activities: Community/Public Facilities,

Community Services, Infrastructure Improvements, Special Needs Services, Neighborhood Services,
Business Assistance, Employment/Job Services, Homeless Services, Affordable Housing Services,
and Affordable Housing Facilities.

The Fiscal Years 2020/21-2024/25 Consolidated Plan process was initiated in February 2020. In June,
we hosted two virtual community outreach meetings and released a Community Needs and Fair
Housing Survey asking citizens to identify the highest priorities for the Fiscal Years 2020/21-2024/25

Consolidated Plan. Over 217 individuals responded to the community needs and fair housing survey.

In addition to encouraging participation in the needs survey and workshop, the City consulted directly
with a variety of public and private sector agencies that provide services in South Gate to help
determine available resources and community needs. Stakeholders that were reached out to and/or
responded included:

• Maria Davila, Mayor
• Al Rios, Vice Mayor
• Denise Diaz, Council Member
• Gil Hurtado, Council Member
• Pilar Avalos, Council Member
• City Department Directors
• The Fair Housing Foundation
• Helpline Youth Counseling
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• The Salvation Army, d/b/a The Salvation Army Western Territory
• Southern California Rehabilitation Services
• The Tweedy Mile Association

Stakeholders listed the following most common issues and needs:

• Responding to the COVID- 19 pandemic
• Emergency preparedness and response
• Affordable housing. When asked about their housing options, almost 50% of respondents

stated they “Cannot afford the rent or mortgage in a preferred neighborhood.”
• Rental assistance
• Senior housing
• Improvements and upgrades to parks & recreational facilities and programs
• ADA accessibility improvements to public roads and facilities. Ninety-one percent of

respondents think that “ADA accessibility improvements to public roads/facilities” is either
“important” or “extremely important.”

• Homeless prevention
• Emergency shelters
• Safe routes to schools
• Street improvements
• First time home buyer programs
• Green building
• Neighborhood crime prevention programs
• Technology upgrades, including broadband and bridging the digital divide
• Economic and workforce development
• Infrastructure maintenance
• Non-profit capacity building and social services

Some of the most common housing problems identified was housing cost burden, which most
impacts renters.

The summary of goals of the Fiscal Years 2020/21-2024/25 Consolidated Plan include:

• Preservation and rehabilitation of the existing housing stock using CDBG and HOME funds
• Expand and improve the quality and quantity of public service programs
• Promote fair housing

Provide infrastructure and public facility funding
• Provide financial assistance for the rehabilitation of commercial façade improvements
• Economic Development activities that promote employment and preserve local businesses
• Housing rehabilitation
• Public Services

Annual Action Plan
Each year, the City prepares an Annual Action Plan in connection with the five-year Consolidated
Plan, which details how the City will spend its allocated CDBG and HOME funds. During a
Consolidated Plan year, the Annual Action Plan is submitted as part of the Consolidated Plan and must
align with the new five-year goals. Over the next four years, the Annual Action Plan will be presented
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to the City Council as an independent action following City Council’s funding approval of public
service activities and other HUD funded City projects and programs. The Annual Action Plan has two
principal purposes:

• identify the projects and programs to be undertaken during the upcoming fiscal year, and the
proposed objective and outcomes to be achieved within the overall context of the five-year
consolidated plan; and

• Act as the City’s application process for federal formula grants, comprised of the CDBG
programs.

Under the CDBG program regulations, up to 15% of the annual allocation can be used for public
service providers. However, HUD recently waived the 15% requirements for public services that can
be attributed to preventing, preparing for, or responding to COVID- 19.

During the month of October 2019, letters were sent to non-profit organizations and city departments
and a legal notice of funding availability was published on October 10, 2019, to inform prospective
applicants of the availability of CDBG funds for Fiscal Year 2020/21. Completed applications were
accepted in the City Clerk’s office up until the deadline date of November 28, 2019. The CAC
reviewed the applications and later heard presentations from the applicants at their meetings of January
22, 2020 and January 29, 2020. On February 5, 2020, the CAC discussed and recommended approval
of projects and allocations. On April 28, 2020, the City Council approved the Citizens’ Advisory
Committee’s (CAC) recommended projects and funding amounts to be appropriated from Community
Development Block Grant (CDBG) funds for Fiscal Year 2020/21.

At the time the CDBG funding allocations were presented to the CAC, we expected to receive a total
of$ 1,400,000 in CDBG funding, which is the total amount of funding the CAC discussed and provided
their recommended projects and funding allocations for. The CDBG entitlement allocation for Fiscal
Year 2020/21 ended up being $1,487,150, which includes an additional $87,150 in CDBG funding for
Fiscal Year 2020/21. The Fiscal Year 2020/21 HOME allocation is $664,918. In addition, there is
available approximately $936,861 of unspent CDBG funds and $1,128,255.67 of unspent HOME
funds remaining from previous fiscal years. Therefore, the total amount of funding available for Fiscal
Year 2020/2 1 is listed below:

• CDBG Funds $2,424,011.00
• HOME Funds $1,793,173.67

The proposed CDBG funding allocations approved by the Citizens Advisory Committee for Fiscal
Year 2020/21 are listed below:

CDBG Allocation ($1,400,000):
Program Administration (Maximum 20% of allocation) $ 280,000
(Program Admin Includes Fair Housing Foundation funding of $24,000)
Program Delivery $ 100,000
Non-Public Service Projects $ 810,000
Public Service Allocation Cap at 15%: $ 210,000

Total Allocation $1,400,000
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Non-Public Service Projects ($81 0,000):
S.G. Park Fence Restoration and Replacement: $ 400,000
Commercial Façade Improvement $ 350,000
Tweedy Mile - Window/Door Repairs: $ 60,000

Total Non-Public Service Projects $ 810.000

Public Service Projects ($210,000):
Police Department - Family Violence Prevention & Education: $ 10,000
Police Department - Police Explorers: $ 7,000
Public Works Department - Graffiti Abatement: $ 140,000
The Salvation Army - Homeless Shelter: $ 22,500
Helpline Youth Counseling - Homelessness Prevention: $ 22,500
Southern California Rehabilitation Services: $ 8,000

Total Public Service Projects $ 210.000

The revised proposed budget for Fiscal Year 2020/2 1 is as follows (this includes the revised program
administration amount):

CDBG Funding Allocation for FY 2020/2 1 $1,487,150
Unspent funds from Previous FYs $936,861
Total Available Funds for Programming in FY 2020/21 $2,424,011
Revised Proposed Budgetfor FY 2020/2]:

Administration (20%)* $297,430
.__Fair Housing_($24,000)
.__Program Administration_($273,430)

Helpline Youth Counseling $22,500
Salvation Army $22,500
Tweedy Mile $60,000
Southern CA Rehab $8,000
Police Explorer $7,000
Family Violence Prevention $10,000
Commercial Façade $350,000
Park Fence Repair $400,000
Graffiti Abatement $140,000
Program Delivery - HOME program $100,000

Total Funds Proposed tobe Programmedfor FY 2020/2] $1,417,430
L CDBC Funds Available for New Prjççs $1,006,581

*The City is allowed to use 20 percent of the CDBG funding allocation towards the administration of
the program. Since the City will be receiving a larger funding allocation than originally estimated for
this Fiscal Year, the administration budget will increase by $17,430, from $280,000 (amount
previously provided to the CAC) to $297,430.
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The proposed HOME funding allocations for FY 2020/2 1 are listed below:

HOME Funding Allocation for FY 2020/21 $664,918.00
Unspent funds from Previous FYs $ 1,128,255.67
Total Available Funds for Programming in FY 2020/21 —__________ $1,793,173.67
Proposed Budgetfor FY 2020/21.
Administration (25%) $166,229.00 -______________

HOME Program $450,000.00
Community Housing Dev. Organization (CHDO) (15%) $268,977.00

Total Funds Proposed to be Progranimedfor FY 2020/21 $885,206.00
HOME Funds Available for New Projects $907,967.67

Un-Programmed CDBG and HOME Funds
The Cityhas approximately $1,006,581 of CDBG funds and $907,967.67 of HOME funds that are un
programmed and available for new projects. These amounts include some carryover from previous
fiscal years. These are one time funds that can be used to address additional needs, including those
created by the current COVID- 19 pandemic. It is recommended that the City Council provide direction
to staff on the proposed allocation of these funds. The City Council could also consider having the
Citizens Advisory Committee (CAC) provide recommendations to the City Council on the CDBG un
programmed funds. If the City Council decides to ask the CAC to provide recommendations on the
un-programmed funds, then the final allocations would ultimately be reviewed and approved by the
City Council as a substantial amendment to the Annual Action Plan at a future public hearing.

[Remainder of page left blank intentionallyl
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CDBG FUNDS: The City has $1,006,581 of CDBG funds currently available for new projects. For
discussion purposes, provided below are current CDBG-funded programs:

CDBG Reprogrammed
CDBG-CV COBGNON-PU&iC SERVICE PROJECTS Funds TotalFY 2019-20 FY 2020-21FY 2019 20

Fence Repair (Parks) $400,000 $400,000

Commercial Façade Improvement $350,000 $350,000

Tweedy Mile, Upgrading Business
$60,000 $60,000Fronts —

Small Business Job Retention Program $200,000 $200 000

Total Non-Public Service Programs $200,000 $0 $810,000

CDBG Reprogrammed
CO8G-CV CDBGPUBLIC SERVICE PROJECTS Funds TotalFY 2019-20 FY 2020-21

FY 2019-20

Police Explorers $7,000 $7,000

Graffiti Abatement $140,000 $140,000

Southern California Rehabilitation Svcs $8,000 $8,000

Family Violence Prevention and
$20,000 $10,000 $30,000Education

Salvation Ar-my (Bell Shelter) $45,000 $22,500 $67,500

Helpline Youth Counseling - Homeless
$125,000 $22,500 $147jPrevention & Counseling

________

Alta-Med - Assessment and Testing $62,500 $62,500

Compatior- Mental Heatlh Services $81,173 $81,173

Bet Tzedek - Legal Advocacy Program $80,000 $80,000

Senior Food Distribution Program $286,200 $286,200

HUB Cities - Workforce Development $175,000 $175,000

Toal Public Service Programs $175,000 $699,873 $210,000 $1,084,873

HOME FUNDS: The City has $907,967.67 of HOME funds currently available for new projects. The
City uses most of its HOME funds for the Residential Rehabilitation Program, however, other uses
could include a first-time homebuyer program as well as for property acquisition and the development
of affordable housing.

Analysis of Impediments to Fair Housing Choice

The Analysis of Impediments (Al) for Fair Housing Choice provides a review of policies, procedures,
and practices within the community (in the public and private sectors) that affect the location,
availability, and accessibility of housing and current residential patterns and conditions related to fair
housing choice. The goal of a completed AT is to help jurisdictions become fully aware ofthe existence,
nature, extent, and causes of fair housing problems and the resources available to solve them. HIJD
suggests that local jurisdictions conduct or update their Al concurrently with the Consolidated Plan
cycle. The last time the City updated the Al was on October 13, 2015.
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Valuable input to the AT was provided by the following:
• Residents who responded to the Analysis of Impediments to Fair Housing Choice Survey
• The Fair Housing Foundation
• The Los Angeles County Office on Aging
• The California Tax Credit Allocation Committee (CTCAC)
• The California Department of Fair Employment and Housing (DFEH)
• The California Department of Housing and Community Development (HCD)
• National Fair Housing Alliance (NFHA)
• U.S. Department of Housing and Urban Development, Los Angeles Field Office
• U.S. Department of Housing and Urban Development — Fair Housing and Equal Opportunity

(FHEO), San Francisco Regional Office

An “Analysis of Impediments to Fair Housing Choice Survey” was a component of community
outreach. There were 217 responses to the survey of which 177 were residents, 25 were persons who
worked in the City, and 15 neither lived nor worked in the City of South Gate. Eighty percent of the
residents have lived in South Gate for 10 years or longer. A summary of the responses includes:

• 88% of the respondents believe that “housing for the disabled” is either “important” or
“extremely important.”

• 91% of the respondents think that “ADA accessibility improvements to public roads/facilities”
is either “important” or “extremely important.”

• 21% of the persons answering the survey think that they or someone they know has
encountered housing discrimination.

• 67% of the people who have encountered housing discrimination would take action by
reporting the incident to the authorities or contact the person responsible for the discriminatory
act.

• 32% of the respondents indicated that they believe housing discrimination occurs in South
Gate.

• The most frequent types ofhousing discrimination include race, ethnicity, and disability (49%);
source of income (51 %); children (3 7%); and criminal history record (3 4%). Source of income
likely refers to discrimination against Section 8 voucher holders. “Children” probably refers to
the familial status protected class.

• 41% of the people responding to the survey stated they are aware of a tenant’s right to request
a reasonable accommodation. Examples of the requests that had been made included improving
the accessibility of a unit; assistance with an animal; parking space related; and live-in aide.

• 16% of the respondents believe there is a need for housing units with accessible kitchens and
bathrooms.

• When asked about their housing options, almost 50% stated they “Cannot afford the rent or
mortgage in a preferred neighborhood.”

• Another 8% stated they were “Not shown housing in the neighborhoods we wanted to move
to:’

Overall, the survey results demonstrate there is also a keen understanding that people with disabilities
are a protected class and that meeting their housing needs is important. Still, some people who have
experienced housing discrimination do not report the incident. The City allocates $24,000 of CDBG
funds to the Fair Housing Foundation to assist South Gate tenants and landlords with fair housing
practices.
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Below is a summary of the FY 2015/16- 2019/20 Al:

FY2015/16—2019/20 FY2015/16—2019/20
pediments and Objectives Implementation Progress

Impediment 1: High concentration of low-income Accomplished. The Fair Housing
households, substandard housing and inadequate public Foundation (FHF) hosted Tenant’s
infrastructure and improvements throughout the City. Rights Workshops annually
Objective 1: Hold public workshops on fair housing, the
American with Disabilities Act, and tenant rights. Provide
information and resources to tenants so they can advocate
for their housing rights.
Impediment 2: Concentrations of substandard housing and Accomplished. Housing units were
inadequate public infrastructure, improved by the HOME-funded
Objective 2: Continue to support use of the Housing Home Improvement Program
Rehabilitation Program in eligible and target improvements
in these areas over the next five years.
Impediment 3: Unequal access to mortgage lending for During the Rental Counseling
persons of Hispanic origin. Workshops, the Fair Housing
Objective 3: Work with the Fair Housing Foundation of Foundation discusses savings goals
Long Beach (FHF), the Rancho Southeast Association of to overcome renting barriers
Realtors, and Hispanic minority groups to provide fair
housing education for borrowers and lenders through
workshops and written materials.
Impediment 4: Lack of oversight to discourage Testing was not complete.
discriminatory leasing practices. CDBG funds were allocated to the
Objective 4: Work with the FHF to continue test of leasing FHF to support low income tenants
practices to determine fair housing compliance. In addition, in fair housing violations.
continue to allocate CDBG Public Service funds to FHF to
represent low income tenants in fair housing violation
cases.

The potential and actual impediments to fair housing choice thr FY 2020/2 1 through 2024/25 Fair
Housing Action Plan are described in:

• Section VI — Private Sector Impediments Analysis
• Section VII— Public Sector Impediments Analysis
• Section VIII - Private/Public Sector Impediments Analysis

Based on HUD guidelines and a detailed analysis, each of the above sections presents conclusions
regarding whether an impediment exists and, if so, recommends actions to remove or mitigate the
identified impediments to fair housing choice. In some instances, even though an impediment was not
found to exist, the City or Fair Housing Foundation will undertake actions to affirmatively further fair
housing (AFFH). Actions to AFFH mean actions which contribute to eliminating housing
discrimination and segregation; foster inclusive neighborhoods; provide housing for disabled persons
(a protected class); and otherwise create positive impacts and change by promoting fair housing.

The following table outlines the recommended actions to remove/mitigate private sector, public sector,
and private/public sector fair housing impediments:
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PRIVATE SECTOR
Impediment Actions to Remove/Mitigate Impediments
Population Diversity Action 1: Evaluate Place-Based strategies
Areas of minority population
concentration and high poverty Action 2: Implement the Consolidated Plan Anti-Poverty
rates create an impediment to Strategy.
fair housing because the
neighborhoods lack access to Action 3: Encourage development of market rate housing
opportunities (e.g., education
and employment)
Housing Discrimination Action 1: Continue to Provide Fair Housing Services

Action 2: Increase Fair Housing awareness and education
through the City’s website.

Steering Action 1: Provide Information on Steering at Consumer
8% of the respondents to the fair Fair Housing Workshops
housing survey stated that they
were “Not shown housing in the Action 2: Provide information on Steering at Landlord
neighborhoods we wanted to Workshops
move to.”

Lending Practices Action 1: Provide information on reasons for loan denials
Improve loan approval rates of
all racial and ethnic borrowers Action 2: Continue to collect and analyze Home Mortgage
that want to buy a home in South Disclosure Act (HMDA) data to determine lending trends
Gate.
Property Management Action 1: Provide information on prohibited property
Practices management practices at landlord workshops
Address practices concerning
service and companion animals,
reasonable accommodations, and
reasonable modifications.

Public_Sector
Definition of Disability Action 1: Revise Defmition of Disability

The Zoning Code disability definition will be amended to
follow the State definition. The reference to “substantially
limits” will be deleted and will include “limitation.”

The City will also include a reference to how the State law,
which provides broader protections than the federal law,
defines disability.

Transitional & Supportive Action 1: Amend the Transitional and Supportive
Housing Housing Zoning requirements per state law
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. Add transitional housing as a permitted use in the
CC and TiN Zones.

. Incorporate in the Zoning Ordinance the by right
use requirements of AB 2162 (Housing
development;_supportive housing)

Reasonable Accommodation Action 1: Revise Zoning Code to clarify that a reasonable
Procedure accommodation request is processed and considered
Ensure procedure is consistent separately from any land use discretionary permits.
with federal and state guidance,
and best practices. Action 2: Increase community awareness by preparing a

brochure to promote the Reasonable Accommodation
procedure and posting an application on the City’s website.
Private/Public Sector

Location of Affordable Rental Action 1: Pursue Placed-Based Improvement Strategies in
Housing Developments existing neighborhoods by continuing to implement the
The City is required to update its Community Design Element goals, objectives, and policies
Housing Element by October regarding neighborhoods, multifamily and high-density
2021 to cover the period from residential development.
October 2021 to October 2029.
The updated Housing Element
must identify sites that can
accommodate the housing needs
of lower income families,
including sites for multifamily
rental housing developments.

Private and Public Sectors
Appraisal Practices Action 1: Provide Information on the appraisal process at
Address discriminatory appraisal Consumer Fair Housing Workshops
practices that adversely impact
real estate transactions.
Single Housekeeping Action 1: Evaluate the merits of including in the Zoning
Defmition Code a definition of “Single Housekeeping Unit.”

Citizen Participation Plan

The Citizen Participation Plan (CPP) sets forth policies and procedures to encourage citizen
involvement regarding the use of federal funds, notably the Community Development Block Grant
(CDBG) and Home Investment Partnership Program (HOME) funds. The CPP provides an opportunity
for nonprofit service agencies and the community to work in partnership with the City to identify needs
and allocate CDBG and HOME funds. The proposed CPP incorporates HUD fiexibilities in response
to the recent pandemic and to account for other emergency situations.

The proposed CPP incorporates HUD flexibilities in response to the recent pandemic and to account
for other emergency situations. The U.S Department of Housing and Urban Development (HUD)
released a memorandum to waive Community Planning and Development (CPD) Grant Program and
Consolidated Plan Requirements to prevent the spread of COVID- 19 and mitigate economic impacts
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caused by COVID-19. In order to balance the need to respond quickly to the growing spread and
effects of COVID- 19, and given the need to expedite actions to respond to COV1D- 19, HUD is
currently waiving 24 CFR 91.1 05(c)(2) and (k), 91.11 5(c)(2) and (i), in regards to the statutory
requirement to provide reasonable notice and opportunity for citizens to comment on substantial
amendments concerning the proposed uses of CDBG and HOME funds.

In addition, HUD recognizes that the efforts to contain COVID- 19 require limiting public gatherings,
such as those often used to obtain citizen participation. Therefore, HUD is allowing grantees to
determine what constitutes reasonable notice and opportunity to allow public comment given these
circumstances.

In addition to the HUD fiexibilities language, the proposed changes to the Citizens Participation Plan
(CPP) include:

• Adding the City’s website to make documents available as an alternative format for persons
needing reasonable accommodation and in response the COVID- 19 restrictions.

• Clarification on what constitutes a Substantial Amendment for the purpose of the Consolidated
Plan. A Substantial Amendment is proposed to be defined as a cumulative change equal to or
more than 50% of the City’s CDBG or HOME entitled for the program year.

• A Substantial Amendment shall be noticed announcing a 30-day public review and comment
period. A Public hearing will no longer be required.

• Added a section addressing the Analysis of Impediments to Fair Housing Choice further
outlining the public engagement process, noticing, comment period and hearing requirements.

• Added a section addressing the Annual Action Plan further outlining the public engagement
process, noticing, comment period and hearing requirements.

• Added a section pertaining to Amendments to the Citizens Participation Plan further outlining
the public engagement process.

• Removed the 20-member requirement for the Citizen’s Advisory Committee (CAC) and
clarified that the terms for CAC members run concurrent with City Council member term of
office or when the City Council member makes a new appointment.

• Removed redundant language related to the CAC involvement in the Consolidated Plan
Development and Review and Public Meetings.

• Added a section addressing Contingency Plan in the Event of an Emergency/Disaster allowing
reduced noticing requirement to at least 5 calendar days and allows City Council to reprogram
funds in response to such emergency when in session or ratification of the reallocation when
the City Council is in recess.

BACKGROUND: The City of South Gate has been a recipient of CDBG funds annually since the
enactment of the Housing and Community Development Act of 1974, due to its status as an
“entitlement” jurisdiction (having a population above 50,000, and meeting certain other demographic
criteria). CDBG funding can be used for a variety of projects and programs primarily benefiting
persons of low- and moderate-income.

Guidelines established for jurisdictions participating in HUD’s formula grant programs, including
CDBG, as found in Title 24 CFR (Code of Federal Regulations) Part 91 and Part 570, mandate the
preparation and submission of a Consolidated Plan (ConPian) every five years, and an Annual Action
Plan (AAP) each year. The ConPlan can be viewed as a strategic plan for the use of CDBG funds as
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well as other resources that the City devotes toward the achievement of similar objectives over a five-
year period, with the AAP constituting the annual update of that strategy.

HUD will evaluate the ConPian and AAP against three basic objectives for the CDBG program:
• Provision of decent housing,
• Provision of a suitable living environment, and
• Provision of expanded economic opportunities.

Essentially, a ConPlan consists of the following components:
• Consultations with public and private agencies regarding housing and non-housing issues,
• A Housing and Market Analysis describing the City’s demographics, housing and facilities and

services for the homeless as well as non-homeless persons with special needs,
• Assessment of housing and non-housing community development needs for the City, and
• Five-year strategies for such issues as affordable housing and homelessness, non-housing

community development, and housing.

The City’s most recent ConPian was submitted in 2015, and covers CDBG Program Years 2015
through 2019 (encompassing the period beginning July 1, 2015 and ending June 30, 2020). The City
must now submit to HUD a new ConPlan for Program Years 2020 through 2025 (encompassing the
period beginning July 1, 2020 and ending June 30, 2025). As it has done each year, the City must also
submit an AAP for Program Year 2020 (the period beginning July 1, 2020 and ending June 30, 2021),
which, as the first year of the ConPian cycle, will be included as part of the ConPian.

HUD also mandates that recipient jurisdictions take affirmative steps to further fair housing within
their boundaries. Specifically, jurisdictions are required to periodically prepare an Analysis of
Impediments to Fair Housing Choice (Al). HUD recommends that jurisdictions prepare AIs at the
same time that they prepare their ConPians, and the City is complying with that recommendation.

The purpose of the Al is to serve as the substantive, logical basis for fair housing planning, and provide
essential and detailed information to policy makers, administrative staff, housing providers, lenders,
and fair housing advocates. It accomplishes this purpose by reviewing the impediments to fair housing
that may exist in the private and public sectors in the subject jurisdiction, in accordance with the Fair
Housing Act.

An Al involves:
• A comprehensive review of the jurisdiction’s laws, regulations, and administrative policies,

procedures, and practices,
• An assessment of. how those laws, regulations, administrative policies, procedures, and

practices affect the location and availability of housing, services, commercial and retail
development, and

• An assessment of conditions, both public and private, affecting fair housing choice in areas of
low and high opportunity.

The HUD regulations regarding ConPians and AAPs mandate a citizen participation and public review
process. This includes a minimum of two public hearings prior to the submission of a ConPlan or an
AAP. City staff convened two public input sessions on the Consolidated Plan and the Analysis of
Impediments on June 16, 2020 and June 17, 2020.
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The draft Consolidated Plan issued for public review and comment (Attachment A) includes therecommended Program Year 2020/21 Annual Action Plan allocations adopted by the CAC. These
services are critical in assisting the City in fulfilling the aforementioned mandate to affirmativelyfurther fair housing, and in carrying out many of the recommendations in the draft Analysis ofImpediments (Attachment B).

ATTACHMENTS: A. Draft 2020/21-2024/25 Five-Year Consolidated Plan (including the
FY 2020/21 Annual Action Plan)
B. Draft Analysis of Impediments to Fair Housing Choice
C. Draft Citizens Participation Plan
D. 2020/2 1 CDBG Proposed Project Summary Table
E. Public Hearing Notice
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RESOLUTION NO.

CITY OF SOUTH GATE
LOS ANGELES COUNTY, CALIFORNIA

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SOUTH GATE,
CALIFORNIA, APPROVING THE 2020-2025 CONSOLIDATED PLAN;THE ANNUAL ACTION PLAN FOR FISCAL YEAR 2020/21; THE 2020 ANALYSIS

OF IMPEDIMENTS TO FAIR HOUSING CHOICE; AND
THE CITIZEN PARTICIPATION PLAN; AND AUTHORIZING THE CITY

MANAGER, OR DESIGNEE, TO SUBMIT TO THE U.S. DEPARTMENT
OF HOUSING AND URBAN DEVELOPMENT

WHEREAS, the City of South Gate (“City”) participates in the U.S. Department ofHousing and Urban Developments (“HUD”) Consolidated Plan Process and receives bothCommunity Development Block Grant (“CDBG”) and Home Investment Partnership (“HOME”)funds. Agencies that receive funds from HUD are required to prepare and submit a Five-YearConsolidated Plan and an Annual Action Plan;

WHEREAS, the City wishes to receive HUD funds to provide decent housing, a suitableliving environment, and economic opportunities to develop a viable urban community for low tomoderate income households; and

WHEREAS, the City has developed a Consolidated Plan, including an Annual ActionPlan, an Analysis of Impediments to Fair Housing Choice, a Citizens Participation Plan, and hassatisfactorily followed HUD requirements for the creation of each.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SOUTH GATE DOESHEREBY RESOLVE AS FOLLOWS:

SECTION 1. The City Council does hereby declare that the above recitals are true and correct andare incorporated herein by reference.

SECTION 2. The City Council hereby approves the 2020-2025 Consolidated Plan and AnnualAction Plan for Fiscal Year 2020/21 attached hereto as Exhibit “A”; the Analysis of Impedimentsto Fair Housing Choice attached hereto as Exhibit “B”; and the Citizen Participation Plan attachedhereto as Exhibit “C”; and directs any necessary budgetary adjustments be incorporated into theFiscal Year 2020/21 Operating Budget.

SECTION 3. The adoption of this Resolution will serve as approval of the 2020-2025Consolidated Plan, Annual Action Plan for Fiscal Year 2020/21, the 2020 Analysis of Impedimentsto Fair Housing Choice, and the Citizen Participation Plan.

SECTION 4. The City Manager, and/or his designee, is authorized to take reasonable actionneeded to implement this Resolution, including submittal of the Consolidated Plan and ActionPlan to the appropriate HUD office on behalf of the City. The City Manager, or designee, is furtherauthorized to promulgate and implement administrative policies and procedures needed to
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effectuate the Consolidated Plan, Annual Action Plan, Analysis of Impediments to Fair FlousingChoice, and the Citizen Participation Plan.

SECTION 5. If any part of this Resolution or its application is deemed invalid by a court ofcompetent jurisdiction, the City Council intends that such invalidity will not affect theeffectiveness of the remaining provisions or applications and, to this end, the provisions of thisResolution are severable.

SECTION 6. The City Manager and/or his designee is hereby directed to file a copy ofsaid Consolidated Plan, Annual Action Plan, Analysis of Impediments to Fair HousingChoice, and Citizen’s Participation Plan to HUD.

SECTION 7. The City Manager is hereby authorized to enter into agreements with eligiblesub-recipients, in a form acceptable to the City Attorney.

SECTION 8. The City Clerk shall certif, to the adoption of this Resolution which shallbe effective upon its adoption.

PASSED, APPROVED, and ADOPTED on this 25thi day of August 2020.

CITY OF SOUTH GATE:

By:

______________

Maria Davila, Mayor

ATTEST:

By:

______________________

Carmen Avalos, City Clerk
(SEAL)

APPROVED AS TO FORM:

haul F. Salinas, City Attorney
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ES-05 Executive Summary - 24 CFR 91.200(c), 91.220(b) 
 

1. Introduction 
 
The United States Department of Housing and Urban Development (HUD) requires that entitlement 
jurisdictions submit a Consolidated Plan on the Integrated Disbursement and Information System (IDIS). 
The IDIS template contains relevant sections and a series of questions to complete the Consolidated Plan. 
The 2020-2025 Consolidated Plan was developed using the IDIS template and in accordance with statutory 
requirements and federal regulations.  
 
Prior to receiving funds, the City must submit to HUD a Five-Year Consolidated Plan which outlines a five-
year plan for the use of CDBG and HOME funds, an Annual Action Plan, which describes the annual goals 
and objectives to be met in a program year in relation to the Five-Year Consolidated Plan and a 
Consolidated Annual Performance Evaluation Report (CAPER), which reports on the goals that were 
accomplished during the program year within the Consolidated Plan year.   
 
Annually, the City of South Gate receives Community Development Block Grant (CDBG) and HOME 
Investment Partnership (HOME) funds from the U.S. Department of Housing and Urban Development 
(HUD) based on a HUD formula. 
 
South Gate is one of 1,209 communities in the country that receive CDBG funds. 
 
In 1990, Congress passed the Cranston-Gonzalez National Affordable Housing Act (P.L. 101-625), or NAHA, 
which stated that the nation’s housing policy was not meeting the goal of providing “decent, safe, sanitary, 
and affordable living environments for all Americans” that was first set out in the Housing Act of 1949. 
The law revised, amended, or repealed several existing housing programs and authorized some new 
programs, including the HOME Investment Partnerships Program (often just referred to as HOME). 
 
HOME funds are awarded annually as formula grants to participating jurisdictions (PJs). The program’s 
flexibility allows local governments to use HOME funds for grants, direct loans, loan guarantees or other 
forms of credit enhancements, or rental assistance or security deposits. 
 
South Gate is one of 587 localities in the country that receive HOME funds. 
 
 

2. Summary of the objectives and outcomes identified in the Plan Needs Assessment 
Overview 
 

The CDBG and HOME funds will be used to meet the objectives and goals/outcomes established in the 
2020-2025 Consolidated Plan.  The goals and objectives have been informed by the needs assessment and 
developed in consultation with residents, service agencies, other funding partners, and businesses to 
provide decent housing, a suitable living environment, and economic opportunities for low to moderate 
income households. 
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The goals of the 2020-2025 Consolidated Plan include:  
 

 Preservation and rehabilitation of the existing housing stock using CDBG and HOME funds. 
 Expand and improve the quality and quantity of public service programs. 
 Promote fair housing. 
 Provide infrastructure and public facility funding. 
 Target code enforcement activities to public health and safety issues. 
 Provide financial assistance for the rehabilitation of commercial façade improvements. 
 Economic Development activities that promote employment and preserve local businesses. 
 Housing rehabilitation. 
 Public Services. 

 
 

3. Evaluation of past performance 
 
The City continually strives to improve the performance of its operations and those of its funded 
agencies.  The City prepares the Consolidated Annual Performance Evaluation and Report (CAPER) 
annually, which documents progress toward meeting needs and achieving strategies established in the 
Consolidated Plan and the Annual Action Plans.   
 
Over the past years, the City's CDBG funds were used exclusively for meeting the three goals of providing 
decent housing; creating a suitable living environment; and expanding economic opportunities to low-and 
moderate-income persons in South Gate 
 
City Table 1 describes past performance for the first four years of the five-year 2015-2020 Consolidated 
Plan.  

City Table 1 
Accomplishments-Consolidates Plan- FY 2015-2016-FY 2018-2019 

Goal Program Indicator 
5-Year 

Objectives 
4-Year 

Accomplishments 
Percent 

Completed 

Code 
Enforcement 

Housing Code 
Enforcement and 

Foreclosed Property Care 

12,500 Housing 
Units 

11,492 91.9% 

Commercial 
Rehabilitation 

Businesses Assisted 
15 Businesses 

Assisted 
51 340% 

 
Fair Housing 

Other 3000 Other 1,430 47.7% 

Housing 
Rental Units 

Rehabilitated 
2 Rental 

Housing Units 
0 0% 

Housing 
Homeowner Housing 

Rehabilitated 

25 Homeowner 
Housing Units 

 
24 96% 

Infrastructure and 
Public Facility 

Public Facility or 
Infrastructure Activities 

other than 
Low/Moderate Income 

Housing Benefit 

100,000 Persons 
Assisted 

210,436 210.44% 



 

  Consolidated Plan SOUTH GATE     6 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

Public Services 

Public Service Activities 
other than 

Low/Moderate Income 
Housing Benefit 

3,000 Persons 
Assisted 

2,546 84.87% 

 
 
 
 
 

4. Summary of citizen participation process and consultation process 
 

Community outreach is an important component of developing the Consolidated Plan.  Outreach efforts 
included informing the public that the City was in the process of creating the 2020-2025 Consolidated Plan 
and encouraging public participation.  To ensure that its 2020-2025 Consolidated Plan was based on an 
accurate needs assessment, the City used the following approaches to involve residents, service providers, 
and other interested persons and organizations.  
 
South Gate Citizens Advisory Committee (CAC):  The CAC is an advisory board created by the City Council 
to ensure constant dialog exists between City Hall and the community.  The role of the CAC is twofold, 
first to ensure that the City Council is appraised of the needs, desires, and interests of City 
residents.  Second, to review funding applications and to make recommendations to the City Council on 
funding allocations.   
 
The CAC, which meets six times a year, is comprised of 20 members representing the demographic and 
social range of residents in the City.  The CAC was actively involved in the 2020-2025 Consolidated Plan 
process.  The CAC reviewed the Community Needs Survey and Public Services Application 
packet.  Additionally, the CAC reviewed the 2020-2021 Public Services applications and made selection 
and funding recommendations to the City Council for inclusion in the 2020/2021 Annual Action Plan.  It is 
anticipated that the CAC will continue to serve in an advisory role to the CDBG process. 
 
2020-2025 Consolidated Plan Survey:  To ensure that it correctly analyzed the needs of the community, 
the City created a Community Needs Survey.  The survey was published in English and Spanish and posted 
on the City’s webpage and social media platforms. The survey asked respondents about priority needs, 
affordable housing, target populations, how to address homeless needs, among other needs and 
priorities.  
 
The City received a total of 217 responses. Close to 90% of the responses received were from South Gate 
residents. Other respondents included people who work in South Gate, business owners, rental housing 
providers, and service providers. The survey responses were reviewed and incorporated into the 
Consolidated Plan.  
 
 
Community Meetings:  The City held a workshop to encourage residents, service providers, and other 
interested persons and organizations to voice their perceptions of community needs, to prioritize those 
needs, and to discuss the best way to distribute limited CDBG funds. The community meetings were held 
on June 16, 2020 and June 17, 2020. One community member attended each meeting.  A notice of the 
meeting was mailed to all known service providers operating in the City, published in a local newspaper, 
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and posted on the City’s website and social media platforms. A presentation was given during the 
meetings with an overview and purpose of the Consolidated Plan and CDBG activities. 
 
Stakeholder Interviews:  In addition to encouraging participation in the needs survey and workshop, the 
City consulted directly with a variety of public and private sector agencies that provide services in South 
Gate to help determine available resources and community needs.  Stakeholders that were reached out 
to and/or responded included: 

 Al Rios, Vice Mayor 

 Arturo Cervantes, Assistant City 
Manager/Director of Public Works 

 Councilmember Pilar Avalos 

 Denise Diaz, Council Member 

 Fair Housing Foundation 

 Gil Hurtado, Council Member  

 Helpline Youth Counseling 

 Maria Davila, Mayor 

 Salvation Army 

 Southern California Rehabilitation 
Services 

 Steve Costley, Interim Director or Parks 
& Recreation 

 Tweedy Mile Association 

 
 
Stakeholders listed the following most common issues and needs: 

 Responding to the COVID-19 pandemic  

 Emergency preparedness and response 

 Affordable housing. When asked about their housing options, almost 50% of respondents stated 
they “Cannot afford the rent or mortgage in a preferred neighborhood.” 

 Rental assistance 

 Senior housing 

 Improvements and upgrades to parks & recreational facilities and programs 

 ADA accessibility improvements to public roads and facilities. 91% of respondents think that “ADA 
accessibility improvements to public roads/facilities” is either “important” or “extremely 
important.” 

 Homeless prevention 

 Emergency Shelters 

 Safe routes to schools 

 Street improvements 

 First time buyer programs 

 Green building 

 Neighborhood crime prevention programs 

 Technology upgrades, including broadband and bridging the digital divide 

 Economic and workforce development 

 Infrastructure maintenance 

 Non-profit capacity building and social services 

 
City Council Public Hearing-August 11, 2020- At the Public Hearing, staff provided an overview of the draft 
Consolidated Plan, Annual Action Plan, and Analysis of Impediments to Fair Housing Choice.  Staff went 
over the proposed CDBG and HOME budgets for Fiscal year 2020-2021. 
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5. Summary of public comments 
 

To be added after the 30-day public review period for the Consolidated Plan. 
 

6. Summary of comments or views not accepted and the reasons for not accepting them 
 
To be added after the 30-day public review period for the Consolidated Plan. 
 

7. Summary 
 
To be added after the 30-day public review period for the Consolidated Plan. 
 

 
 

 

 

 

 

PR-05 Lead & Responsible Agencies 24 CFR 91.200(b) 

 

1. Describe agency/entity responsible for preparing the Consolidated Plan and those 
responsible for administration of each grant program and funding source 
 
The following are the agencies/entities responsible for preparing the Consolidated Plan and those 
responsible for administration of each grant program and funding source. 

 

Agency Role Name Department/Agency 

CDBG Administrator  City of South Gate Community Development 
Department, Housing Division 

HOME Administrator  City of South Gate Community Development 
Department, Housing Division 

Table 1 – Responsible Agencies 

 

Narrative 
 
The City of South Gate (City) is the Lead Agency for the CDBG and HOME entitlement programs. The City’s 
Community Development Department is responsible for the administration and preparation of the 
Consolidated Plan, Annual Action Plans and Consolidated Annual Performance Evaluation Reports 
(CAPER).  
 

Consolidated Plan Public Contact Information 
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The Community Development Director, Housing Administrator, and Management Analyst are the public 
contacts for the Consolidated Plan and Annual Action Plans: 
 
Joe Perez 
Community Development Director 
City of South Gate 
8650 California Avenue, South Gate, CA 90280 
P: (323) 563-9566 
jperez@sogate.org  
 
Vivian Garcia,  
Housing Administrator 
City of South Gate 
8650 California Avenue, South Gate, CA 90280 
P: (323) 563-9585 
vgarcia@sogate.org 
 
Dianne Guevara 
Management Analyst 
City of South Gate   
8650 California Avenue, South Gate, CA 90280 
P: (323) 563-9535 
dguevara@sogate.org

mailto:jperez@sogate.org
mailto:vgarcia@sogate.org
mailto:dguevara@sogate.org
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PR-10 Consultation - 91.100, 91.200(b), 91.215(l)  

 

1. Introduction 
 
The consolidated planning process requires entitlement grantees to reach out to and consult with other 
public and private agencies during the development of the 5-Year Consolidated Plan (Plan).  The City of 
South Gate consulted with key City departments in the development of the 2020-2025 Consolidated Plan 
including: Building and Safety, Planning, Code Enforcement, Parks and Recreation, and Public Works.  
 
Information contained in the needs assessment was collected in consultation with the public and public 
service organizations as described in several narratives of the Consolidated Plan.  These agencies 
represented a wide range of needs including homeless persons, low-income youth, persons with 
disabilities, elderly persons, and persons with alcohol/substance abuse problems.  City staff actively 
sought to obtain a complete understanding of the problems in South Gate and then suggested solutions 
from these community partners who work directly with the most vulnerable populations. 

 
Provide a concise summary of the jurisdiction’s activities to enhance coordination between 
public and assisted housing providers and private and governmental health, mental health and 
service agencies (91.215(I)). 
 
The City staff consulted with the following agencies/entities in preparing the Consolidated Plan: 
 

 Affordable Housing: South Gate Housing staff, South Gate Housing Authority, and local Community 
Housing Development Organizations (CHDOs) that assist low-income individuals, seniors, and 
disabled populations.     

 Health Services: Los Angeles County Public Health Department, (specifically the Childhood Lead-
Based Paint Poisoning Prevention Program). 

 Homeless Services: Los Angeles Homeless Services Authority (LAHSA), The Salvation Army 
Bell Shelter, People Assisting the Homeless (PATH), and Southeast Churches Service Center, which 
assists families with obtaining adequate food. 

 Special Needs: Home Ownership for Personal Empowerment (HOPE) and Southern California 
Rehabilitation Services.        

 

Describe coordination with the Continuum of Care and efforts to address the needs of 
homeless persons (particularly chronically homeless individuals and families, families with 
children, veterans, and unaccompanied youth) and persons at risk of homelessness 
 
In December of 1993, the Los Angeles County Board of Supervisors and the Los Angeles Mayor and City 

Council created the Los Angeles Homeless Services Authority (LAHSA) as an independent, joint powers 

authority. LAHSA is the lead agency in the Los Angeles Continuum of Care, which is the regional planning 

body that coordinates housing and services for homeless families and individuals in Los Angeles County. 

LAHSA coordinates and manages over $300 million annually in federal, state, county, and city funds for 

programs that provide shelter, housing, and services to people experiencing homelessness. 
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Coordination with the Continuum of Care and efforts to address the needs of homeless persons 
(particularly chronically homeless individuals and families, families with children, veterans, and 
unaccompanied youth) and persons at risk of homelessness included: reviewing data provided by the 
LAHSA, consultations with the Salvation Army Bell Shelter and PATH. 
 
The Los Angeles Continuum of Care 2018 Homeless Count estimates that South Gate has 261 unsheltered 
homeless persons. Unsheltered data combines homeless persons found outside with the estimate of 
persons residing in cars, vans, campers/RVs, tents, and other encampments. 4,934 demographic survey 
interviews were conducted, within the LAHSA service area, with homeless persons from December 2017 
to March 2018. The count does not include persons in domestic violence shelters and the CalWORKs 
Homeless Assistance Program. The data does not include unaccompanied minors, transitional age youth, 
and young families experiencing unsheltered homelessness.  
 
The City’s unsheltered homeless are found in various situations. “Persons in makeshift shelters” (91) and 
“persons living on the street” (75) together comprise almost two-thirds (64%) of all homeless persons. 
The other homeless persons are “in tents” (27); “in RVs/campers” (26); “in vans” (24); and “in cars” (18). 
The data source for the City’s homeless count is Los Angeles Continuum of Care, Greater Los Angeles 
2018 Homeless County by City/Community. 
 

Describe consultation with the Continuum(s) of Care that serves the jurisdiction's area in 
determining how to allocate ESG funds, develop performance standards and evaluate 
outcomes, and develop funding, policies, and procedures for the administration of HMIS 
 
South Gate does not receive or allocate Emergency Solutions Grand (ESG) funds. The City collaborates 
with local service providers and will generally fund agencies based in South Gate as well as in the 
neighboring communities to meet the needs of the homeless and provide regional coverage. The City 
continues to collaborate with LAHSA and local service providers to assist this segment of the population.   
  

2. Describe Agencies, groups, organizations, and others who participated in the process 
and describe the jurisdictions consultations with housing, social service agencies and other 
entities 
 
Table 2 identifies the entities that participated in the process of developing the Consolidated Plan. 
 
Table 3 describes the planning efforts considered during the preparation of the Consolidated Plan. 
 
In addition, the City consulted several reports and studies which identified needs, strategies, and goals 
such as those listed below: 
 

 County of Los Angeles, Department of Public Health, Los Angeles Coordinated HIV Needs 
Assessment (LACHNA), 2017 Final Report 

 

 County of Los Angeles, Department of Public Social Services, Caseload Characteristics Report, 
December 2015 

 

 LACountyStrategicPlan.com, A Consensus Strategic Plan for Economic Development in Los Angeles 
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County 
 

 County of Los Angeles, Los Angeles County Strategic Plan for Economic Development 
 

 Los Angeles County Workforce Development Board, 2017-2020 Local Area Plan: Business 
Engagement, Program Alignment & Skills Building, Creating Pathways to the Middle Class 

 

 Los Angeles County Childhood Lead Poisoning Prevention Program (CLPPP) 
 

 Mount Saint Mary’s University, 2016 Report on the Status of Women in Los Angeles County 
 

 Los Angeles County PSA 19, Area Agency on Aging, 2016-2020 Area Plan, April 13, 2016 
 

 Los Angeles Continuum of Care, 2019 Greater Los Angeles Homeless Count, July 29, 2019 
 

 City of South Gate , 2014-2021 Housing Element 
 

 U.S. Department of Housing and Urban Development, City of Bellflower Comprehensive Housing 
Affordability Strategy (“CHAS”) Data, 2012-2016 American Community Survey 

 

 Gateway Cities Council of Governments, Comprehensive Economic Development Strategy 
(CEDS) for the Gateway Cities Region, November 17, 2015



 

  Consolidated Plan SOUTH GATE     13 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

Table 2 – Agencies, groups, organizations who participated 

1 Agency/Group/Organization FAIR HOUSING FOUNDATION 

Agency/Group/Organization Type Service-Fair Housing 

What section of the Plan was addressed by 
Consultation? 

Housing Need Assessment 

How was the Agency/Group/Organization 
consulted and what are the anticipated outcomes 
of the consultation or areas for improved 
coordination? 

Organization was contacted and provided 
input on housing affordability, fair housing 
issues, and landlord/tenant complaints. 

2 Agency/Group/Organization NEWSTART HOUSING CORPORATION, INC. 

Agency/Group/Organization Type Housing 

What section of the Plan was addressed by 
Consultation? 

Housing Need Assessment 

How was the Agency/Group/Organization 
consulted and what are the anticipated outcomes 
of the consultation or areas for improved 
coordination? 

Organization was contacted and provided 
input on housing. NewStart has developed 
affordable housing in South Gate. 

3 Agency/Group/Organization HOME OWNERSHIP FOR PERSONAL 
EMPOWERMENT (HOPE) 

Agency/Group/Organization Type Housing 

What section of the Plan was addressed by 
Consultation? 

Housing Need Assessment 
Non-Homeless Special Needs 

How was the Agency/Group/Organization 
consulted and what are the anticipated outcomes 
of the consultation or areas for improved 
coordination? 

Organization was contacted and provided 
input on housing and supportive services for 
adults with special needs. HOPE has 
developed affordable housing in South 
Gate. 

 

Identify any Agency Types not consulted and provide rationale for not consulting 
 
All major agencies providing a full range of public services in and around the City of South Gate were 
contacted to request comments. 
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Other local/regional/state/federal planning efforts considered when preparing the Plan 
Name of Plan Lead Organization How do the goals of your 

Strategic Plan overlap with the 
goals of each plan? 

State Plan for Independent 
Living (SPIL) for 2017-2019 

State Independent Living 
Council 
(SILC) 

The Strategic Plan has goals in 
support of the State Plan for 
Independent Living because 
many of South Gate’s seniors are 
frail and disabled. 

Los Angeles Continuum of Care Los Angeles Homeless Services 
Authority (LAHSA) 

The Continuum of Care identifies 
funding and activities assisting 
LA County’s homeless including 
one project helping South Gate’s 
homeless population. The City’s 
homeless goals and strategy 
support those of the Continuum 
of Care. 

Four-Year Area Plan on Aging 
July 1, 2016 to June 30, 2020 
Area Plan Update 
July 1, 2017 to June 30, 2018 

Los Angeles Department of 
Aging 

The Strategic Plan supportive 
housing goals for the elderly and 
frail elderly support those of the 
Area Plan on Aging. 

Los Angeles County 
Comprehensive HIV Plan  
(2017-2021) 

Los Angeles County Commission 
on HIV 
County of Los Angeles 
Department of Public Health 

The Strategic Plan includes goals 
based on the goals, needs, and 
strategies identified in the 
County’s Comprehensive HIV 
Plan. 

2014-2021 Housing Element of 
the General Plan 

City of South Gate  The Strategic Plan goals are 
based on those included in the 
2014-2021 Housing Element. 

Gateway to the Future:  
Capital Improvement Program  

City of South Gate  Public facility and public 
improvement needs and goals 
are based in part on those 
described in the Capital 
Improvement Plan. 

Table 3 – Other local / regional / federal planning efforts 

 

Describe cooperation and coordination with other public entities, including the State and any 
adjacent units of general local government, in the implementation of the Consolidated Plan 
(91.215(l)) 
 
South Gate staff has contacted other local jurisdictions within Los Angeles County to consult on their CDBG 
projects as well as their planning coordination. Among these cities are Cudahy, Lynwood, and Huntington 
Park. 
 

Narrative (optional): 
 



 

  Consolidated Plan SOUTH GATE     15 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

PR-15 Citizen Participation 

 

1. Summary of citizen participation process/Efforts made to broaden citizen participation 
 

Summarize citizen participation process and how it impacted goal setting 
 

Citizen Participation Outreach 
Sort Order Mode of Outreach Target of Outreach Summary of  

response/attendance 
Summary of  

comments received 
Summary of comments 

not accepted 
and reasons 

URL (If 
applicable) 

1 2020-2025 
Consolidated Plan 
survey 
March 2, 2020 

Non-target/broad 
Community 
All interested 
persons 

217 persons 
responded to the 
survey 

Survey responses 
are presented in 
the appropriate 
sections of the 
Consolidated Plan 

All comments accepted N/A 

2 Community 
Meeting 
June 16, 2020 

Non-target/broad 
Community 
All interested 
persons 

1 person 
representing the City 
Library 

Person was 
interested in CDBG 
services 

All comments accepted N/A 

3 Community 
Meeting 
June 17, 2020 

Non-target/broad 
Community 
All interested 
persons 

1 City resident Person was 
interested in CDBG 
public service 
funding 

All comments accepted N/A 

4 Public Review 
Period 
August 4 – August 
11, 2020 

Non-target/broad 
Community 
All interested 
persons 

N/A TBD All comments accepted N/A 

5 Public Hearing 
August 11, 2020 

Non-target/broad 
Community 
All interested 
persons 

TBD TBD All comments accepted N/A 

Table 4 – Citizen Participation Outreach 
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Needs Assessment 

NA-05 Overview 

 

Needs Assessment Overview 
 
The needs assessment includes data on: 
 

 Housing Needs Assessment (NA-10) 

 Disproportionately Greater Need: Housing Problems (NA-15) 

 Disproportionately Greater Need: Severe Housing Problems (NA-20) 

 Disproportionately Greater Need: Housing Cost Burdens (NA-25) 

 Public Housing (NA-35) 

 Homeless Needs Assessment (NA-40) 

 Non-Homeless Special Needs Assessment (NA-45) 

 Non-Housing Community Development Needs (NA-50) 
 
 Housing needs refer to: 
 

 A housing unit that lacks complete kitchen facilities 

 A housing unit that lacks complete plumbing facilities 

 Crowding – more than one person per room 

 Severe crowding - more than 1.5 persons per room 

 Cost burden - more than 30% of gross income spent on housing costs 

 Severe cost burden - more than 50% of gross income spent on housing costs 

 

NA-10 Housing Needs Assessment - 24 CFR 91.205 (a,b,c) 

 

Summary of Housing Needs 
 
Table 5 shows that the number of households and population slightly increased between 2009 and 2015, 
increasing by 1%. The number of households decreased to 23,400 resulting in a decrease of 1%. Table 5 
also shows that the median household increased 2% from $42,556 to $43,552 between 2009 and 2015.  
 
Table 6 shows the number of households by income group and household type. Seventy-one percent of 
all households have low/moderate incomes. Low/moderate incomes consists of households with less than 
80% of the area median income.  
 
The table shows that the majority (49%) of households in South Gate are comprised of small family 
households. Small family households consist of two (2) to four (4) persons. Large family households consist 
of five (5) or more persons. Large family households comprise 29% of the households in the City of South 
Gate.  
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Elderly households (those with at least one person 62 years of age or older) comprised 29% of 
households in South Gate.  
 
As defined by HUD in the Comprehensive Housing Affordability Strategy (CHAS) data, housing problems 
include: 
 

 Units with physical defects (lacking complete kitchen or bathroom) 

 Overcrowded conditions (housing units with more than one person per room) 

 Housing cost burden (including utilities) exceeding 30% of gross income 

 Severe housing cost burden (including utilities) exceeding 50% of gross income 
 
There is a need for affordable housing in South Gate. Housing problems in the City impact renter 
households more significantly than owner households. In general, renter-households experience 
substandard housing, overcrowding and severe cost burdens to a greater extent than owner-households. 
(Refer to the total renter/owner columns in Table 7 – Housing Problems Table) 
 
 
To further dissect the housing problems, the following tables provide additional details on housing needs 
and problems: 
 

 Table 7 presents the number of households with one or more housing problems (inadequate housing, 
overcrowding, cost burden of 50%, or cost burden of 30%) by income and tenure. 

 Table 8 summarizes the number of households with more than one or more severe housing problems 
by income and tenure. Severe housing problems are inadequate housing, severe overcrowding (1.51 
persons or more per room), and housing cost burden of 50%. 

 Table 9 isolates those households with housing cost burdens of over 30% (inclusive of those with a 
cost burden of over 50%) by income and tenure. 

 Table 10 further isolates those households with a cost burden of over 50%. 

 Table 11 presents overcrowding by household type. 

 Table 12 is intended to show overcrowding for households with children. However, the American 
Community Survey provides no data for the City.  

 

Demographics Base Year:  2009 Most Recent Year:  2015 % Change 

Population 94,396 95,350 1% 

Households 23,749 23,400 -1% 

Median Income $42,556.00 $ 43,552.00 2% 
Table 5 - Housing Needs Assessment Demographics 

 
Data Source: 2005-2009 (Base Year), 2011-2015 ACS (Most Recent Year) 
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Number of Households Table 
 0-30% 

HAMFI 
>30-50% 
HAMFI 

>50-80% 
HAMFI 

>80-100% 
HAMFI 

>100% 
HAMFI 

Total Households 5,535 5,290 5,740 2,680 4,150 

Small Family Households 2,400 2,770 2,885 1,310 2,190 

Large Family Households 1,120 1,535 1,680 1,035 1,320 

Household contains at least one 
person 62-74 years of age 1,050 875 1,320 620 845 

Household contains at least one-
person age 75 or older 655 445 395 220 275 

Households with one or more 
children 6 years old or younger 1,630 1,830 1,525 735 459 

Table 6 - Total Households Table 
Data 
Source: 

2011-2015 CHAS 



 

  Consolidated Plan SOUTH GATE     19 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

Housing Needs Summary Tables 
1. Housing Problems (Households with one of the listed needs) 

 Renter Owner 

0-
30% 
AMI 

>30-
50% 
AMI 

>50-
80% 
AMI 

>80-
100% 
AMI 

Total 
0-

30% 
AMI 

>30-
50% 
AMI 

>50-
80% 
AMI 

>80-
100% 
AMI 

Total 

NUMBER OF HOUSEHOLDS 

Substandard Housing - 
Lacking complete 
plumbing or kitchen 
facilities 

160 45 40 0 245 0 15 25 0 40 

Severely Overcrowded 
- With >1.51 people 
per room (and 
complete kitchen and 
plumbing) 

665 400 170 80 1,315 30 75 165 75 345 

Overcrowded - With 
1.01-1.5 people per 
room (and none of the 
above problems) 

740 825 585 185 2,335 65 245 330 305 945 

Housing cost burden 
greater than 50% of 
income (and none of 
the above problems) 

2,235 485 60 0 2,780 580 730 350 50 1,710 

Housing cost burden 
greater than 30% of 
income (and none of 
the above problems) 

340 1,550 635 65 2,590 125 210 1,275 370 1,980 

Zero/negative Income 
(and none of the above 
problems) 

100 0 0 0 100 80 0 0 0 80 

Table 7 – Housing Problems Table 
Data 
Source: 

2011-2015 CHAS 

 

2. Housing Problems 2 (Households with one or more Severe Housing Problems: Lacks kitchen 
or complete plumbing, severe overcrowding, severe cost burden) 

 Renter Owner 

0-30% 
AMI 

>30-
50% 
AMI 

>50-
80% 
AMI 

>80-
100% 
AMI 

Total 
0-

30% 
AMI 

>30-
50% 
AMI 

>50-
80% 
AMI 

>80-
100% 
AMI 

Total 

NUMBER OF HOUSEHOLDS 

Having 1 or more 
of four housing 
problems 

3,800 1,755 850 260 6,665 675 1,060 870 430 3,035 

Having none of 
four housing 
problems 

560 1,835 1,955 770 5,120 325 640 2,065 1,220 4,250 
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 Renter Owner 

0-30% 
AMI 

>30-
50% 
AMI 

>50-
80% 
AMI 

>80-
100% 
AMI 

Total 
0-

30% 
AMI 

>30-
50% 
AMI 

>50-
80% 
AMI 

>80-
100% 
AMI 

Total 

Household has 
negative income, 
but none of the 
other housing 
problems 

100 0 0 0 100 80 0 0 0 80 

Table 8 – Housing Problems 2 
Data 
Source: 

2011-2015 CHAS 

 

3. Cost Burden > 30% 
 Renter Owner 

0-30% 
AMI 

>30-50% 
AMI 

>50-
80% 
AMI 

Total 
0-30% 
AMI 

>30-50% 
AMI 

>50-80% 
AMI 

Total 

NUMBER OF HOUSEHOLDS 

Small Related 2,000 1,725 430 4,155 245 610 1,090 1,945 

Large Related 880 785 250 1,915 170 380 675 1,225 

Elderly 665 220 54 939 320 185 159 664 

Other 540 240 115 895 60 54 55 169 

Total need by 
income 

4,085 2,970 849 7,904 795 1,229 1,979 4,003 

Table 9 – Cost Burden > 30% 
Data 
Source: 

2011-2015 CHAS 

 

4. Cost Burden > 50% 
 Renter Owner 

0-30% 
AMI 

>30-
50% 
AMI 

>50-
80% 
AMI 

Total 0-30% 
AMI 

>30-
50% 
AMI 

>50-
80% 
AMI 

Total 

NUMBER OF HOUSEHOLDS 

Small Related 1,725 355 35 2,115 200 485 185 870 

Large Related 775 225 10 1,010 160 285 130 575 

Elderly 550 30 4 585 240 120 60 420 

Other 460 25 20 505 60 50 20 130 

Total need by 
income 

3,510 635 69 4,214 660 940 395 1,995 

Table 10 – Cost Burden > 50% 
Data 
Source: 

2011-2015 CHAS 
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5. Crowding (More than one person per room) 
 Renter Owner 

0-30% 
AMI 

>30-
50% 
AMI 

>50-
80% 
AMI 

>80-
100% 
AMI 

Total 
0-

30% 
AMI 

>30-
50% 
AMI 

>50-
80% 
AMI 

>80-
100% 
AMI 

Total 

NUMBER OF HOUSEHOLDS 

Single family 

households 
1,240 960 545 165 2,910 90 145 260 180 675 

Multiple, 

unrelated family 

households 

200 275 205 95 775 4 175 230 200 609 

Other, non-family 

households 
15 10 4 0 29 0 0 4 0 4 

Total need by 

income 
1,455 1,245 754 260 3,714 94 320 494 380 1,288 

Table 11 – Crowding Information – 1/2 
Data 
Source: 

2011-2015 CHAS 

 

 

Renter Owner 

0-30% 
AMI 

>30-
50% 
AMI 

>50-
80% 
AMI 

Total 
0-30% 
AMI 

>30-
50% 
AMI 

>50-
80% 
AMI 

Total 

Households 
with Children 
Present 

0 0 0 0 0 0 0 0 

Table 12 – Crowding Information – 2/2 

 

Describe the number and type of single person households in need of housing assistance. 
 
According to the 2017 American Community Survey (ACS), approximately 12.5% (N =2,991) of the City’s 
households are single person households. The tenure breakdown of single person households was: 38% 
were homeowners while 62% were renters. Furthermore, almost 1,400 of the 1-person households have 
one or more persons 65 years of age or older.  
 
An indicator of the households in need of housing assistance is poverty. The 2017 ACS reports that almost 
1,000 householders living alone had incomes below the poverty level. This number represents 
approximately one-third of all one-person households. 

 
Estimate the number and type of families in need of housing assistance who are disabled or 
victims of domestic violence, dating violence, sexual assault, and stalking. 
 
Persons with Disabilities:  The 2017 ACS estimates that there are 8,832 disabled persons living in South 
Gate: 4,315 persons have one disability and 4,517 have 2 or more disabilities. The disabled persons can 
be either a member of a household (say someone less than 18 years of age), or a disabled householder 
who owns or rents the housing, or a disabled person living in a group home. The ACS (72) and State 
Department of Finance (88) report a low number of disabled and non-disabled persons living in group 
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quarters. Thus, almost all disabled persons live in a household and not group housing or in an assisted 
living facility or other types of housing designed to meet the needs of people with disabilities.  
 
Approximately 25% (2,162/8,832) of disabled persons had poverty level incomes, according to the 2016 
American Community Survey.   This percentage is an indicator of the need for housing assistance. 
Specific data are unavailable on the housing problems (i.e., cost burden) experienced by disabled 
householders. Since most disabled persons live in households with one or more disabled person, it is 
reasonable to assume that such households also experience housing problems to the same or greater 
extent that households with no disabled members do. That is, problems such as cost burden and severe 
cost burden are also problems confronting households with a disabled member.  
 
Like most individuals, people with disabilities prefer to live independent and productive lives in their own 
homes.  They have a need and desire for safe and decent housing.  
 
During the Area Plan on Aging public hearings, one participant commented that “Assistance is needed for 
individuals with disabilities and Alzheimer’s disease.” 
 
Another participant said that “Housing issues and being homeless can upend your mental health.” 
 
According to the 2018 Los Angeles County Homeless Count, 26% of the homeless reported a serious 
mental illness 
 
Victims of Domestic Violence: Data compiled by the Lucile Packard Foundation for Children’s Health 
indicates that in 2014 there were 275 domestic violence calls for assistance in South Gate. The 2016 Report 
on the Status of Women in Los Angeles County explains that in 2014 in Los Angeles County 34% of the calls 
for assistance involved a weapon; where a weapon was involved, “personal weapons” as in fists, feet, etc. 
were most commonly used in the assault. The 2018 Greater Los Angeles Homeless Count found that 3,076 
homeless persons were homeless due to fleeing domestic/intimate partner violence, a number that 
represents 6% of all homeless individuals. 
 
Dating Violence, Sexual Assault and Stalking: According to the California Women‘s Health Survey (CWHS), 
approximately 40% of California women experience physical intimate partner violence in their lifetimes 
(male lifetime prevalence rates are not available).  
 
Emergency shelter as well as counseling and other services often are needed by the victims of domestic 
violence, dating violence, sexual assault, and stalking. 

 
 
 
What are the most common housing problems? 
 
As mentioned previously, the most common and severe housing problem in South Gate is housing cost 
burden. In fact, approximately 11,900 low/mod income households are cost burdened (>30%). Units with 
physical defects, or substandard units, were the least common housing problem for the City. 
 
City Table 2 describes the number of low- and moderate-income renter and owner households that 
experience cost burden and severe cost burden. Among low- and moderate-income renters, 73% are cost 



 

  Consolidated Plan SOUTH GATE     23 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

burdened and 39% are extremely cost burdened. The data demonstrate that 70% of all low- and moderate-
income owners are cost burdened and 35% are severely cost burdened. 
 

City Table 2 
City of South Gate 

Cost Burden and Severe Cost Burden 
by Income and Tenure: 2014 

 

Tenure 
Total 

Low/Moderate 
Income 

Number Cost 
Burdened 

Percent Cost 
Burdened 

Number Severely 
Cost Burdened 

Percent Severely 
Cost Burdened 

Renters 10,855 7,905 73% 4,215 39% 

Owners 5,715 4,000 70% 1,985 35% 

 
Note: Low/moderate income means less than 80% of the area median income 
Cost burden = 30% or more of income spent on housing costs 
Severe cost burden = 50% or more spent on housing costs 
Source: Comprehensive Housing Affordability Strategy (“CHAS”) Data, 2011-2015 American Community Survey 

 
Low- and moderate-income households are especially adversely impacted by severe housing cost 
burdens. A recent Harvard study remarked on the consequences of high housing costs: 
 

After paying large shares of their incomes for housing, cost burdened households cut back 
spending on other vital needs. According to the 2014 Consumer Expenditure Survey, severely 
burdened households in the bottom expenditure quartile (a proxy for low income) had just $500 
left over to cover all other monthly expenses, while otherwise similar households living in 
affordable housing had more than twice that amount to spend. As a result, severely cost-
burdened households spent 41 percent less on food and 74 percent less on healthcare than their 
counterparts living in housing they could afford. To avoid cost burdens, low-income households 
often trade off location for affordability. In consequence, low-income households living in housing 
they can afford spend nearly three times more on transportation than households with severe 
burdens. Low-income households without cost burdens are also more likely to live in inadequate 
units.  

 

Are any populations/household types more affected than others by these problems? 
 
Overall, renter-households are more impacted by housing cost burden issues than owner households. In 
fact, renters constitute 64% of all cost-burdened households. Renters also experience crowding and 
severe overcrowding to a greater extent than owners. Small related families comprise the largest number 
of cost burdened householders, exceeding the number of large related and elderly households. 
 

Describe the characteristics and needs of Low-income individuals and families with children 
(especially extremely low-income) who are currently housed but are at imminent risk of either 
residing in shelters or becoming unsheltered 91.205(c)/91.305(c)). Also discuss the needs of 
formerly homeless families and individuals who are receiving rapid re-housing assistance and 
are nearing the termination of that assistance 
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The City has 3,300 extremely low-income renter households who are extremely cost burdened. 
 
Within the 3,300 total there are 650 extremely low-income renter large related families who are severely 
cost burdened.  
 
These families face difficulties in meeting their monthly housing obligations and could lose their housing 
because of the lack of financial resources. 
 

If a jurisdiction provides estimates of the at-risk population(s), it should also include a 
description of the operational definition of the at-risk group and the methodology used to 
generate the estimates: 
 
Households at risk of becoming homeless include those extremely low-income households with a severe 
housing cost burden (spending 50% or more of their income on housing). 
 

Specify particular housing characteristics that have been linked with instability and an 
increased risk of homelessness 
 
Extremely low-income households with a severe housing cost burden are more likely to lose their housing 
in the event of loss of employment or other unexpected expenses. Income stagnation combined with 
rising rents increase the risk of homelessness. 
 
Whereas incomes have not increased over the past few years, rents have continued to rise. The rental 
housing cost index of the Consumer Price Index increased by 5.4% between November 2018 and 
November 2019 in the Los Angeles County-Orange County area.  
 
While efforts to produce affordable housing are important to reducing disproportionate housing needs, 
it also is important to find ways to increase household incomes through jobs having higher wages and 
other economic development strategies. 
 

Discussion 
 
See discussions above. 

  



 

  Consolidated Plan SOUTH GATE     25 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

NA-15 Disproportionately Greater Need: Housing Problems – 91.205 (b)(2) 

 
Assess the need of any racial or ethnic group that has disproportionately greater need in comparison to 
the needs of that category of need. 
 

Introduction 
 
A disproportionately greater need exists when the members of a racial or ethnic group at a given income 
level experience housing problems at a greater rate (10 percentage points or more) than the income level. 
For example, assume that 60% of all low-income households within a jurisdiction have a housing problem 
and 70% of low-income Hispanic households have a housing problem. In this case, low-income Hispanic 
households have a disproportionately greater need. 
 
This section has four tables that capture the number of housing problems by income, race, and ethnicity. 
Each table provides data for a different income level (0–30%, 30–50%, 50–80%, and 80–100% AMI). The 
four housing problems are: 1) lacks complete kitchen facilities; 2) lacks complete plumbing facilities; 3) 
more than one person per room; and 4) cost burden greater than 30%. The four tables are: 
 

 Table 13 - Disproportionally Greater Need 0-30% AMI 
 Table 14 - Disproportionally Greater Need 30 - 50% AMI 
 Table 15 - Disproportionally Greater Need 50 - 80% AMI 

 Table 16 - Disproportionally Greater Need 80 - 100% AMI 
 
Households having no/negative income (column 4 in the tables) refers to the number of households 
whose income is zero or negative due to self-employment, dividends, and net rental income. These 
households are not included in the other two categories. Households with zero or negative income cannot 
actually have a cost burden, but still require housing assistance and are, therefore, counted separately. 
 

0%-30% of Area Median Income 

Housing Problems Has one or more of 
four housing 

problems 

Has none of the 
four housing 

problems 

Household has 
no/negative income, 
but none of the other 

housing problems 

Jurisdiction as a whole 4,940 415 180 

White 205 80 0 

Black / African American 70 0 0 

Asian 20 4 0 

American Indian, Alaska Native 0 0 0 

Pacific Islander 0 0 0 

Hispanic 4,635 320 180 

Table 13 - Disproportionally Greater Need 0 - 30% AMI 
Data 
Source: 

2011-2015 CHAS 

 
*The four housing problems are:  
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1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than one person per 
room, 4. Cost Burden greater than 30%  
 

30%-50% of Area Median Income 

Housing Problems 
Has one or more 
of four housing 

problems 

Has none of the 
four housing 

problems 

Household has 
no/negative income, 
but none of the other 

housing problems 

Jurisdiction as a whole 4,575 715 0 

White 130 90 0 

Black / African American 74 0 0 

Asian 4 4 0 

American Indian, Alaska Native 0 0 0 

Pacific Islander 0 0 0 

Hispanic 4,365 620 0 

Table 14 - Disproportionally Greater Need 30 - 50% AMI 
Data 
Source: 

2011-2015 CHAS 

 
*The four housing problems are:  
1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than one person per 
room, 4. Cost Burden greater than 30%  
 

50%-80% of Area Median Income 

Housing Problems 
Has one or more 
of four housing 

problems 

Has none of 
the four 
housing 

problems 

Household has 
no/negative income, 
but none of the other 

housing problems 

Jurisdiction as a whole 3,625 2,115 0 

White 100 275 0 

Black / African American 20 20 0 

Asian 30 0 0 

American Indian, Alaska Native 0 0 0 

Pacific Islander 0 10 0 

Hispanic 3,470 1,795 0 

Table 15 - Disproportionally Greater Need 50 - 80% AMI 
Data 
Source: 

2011-2015 CHAS 

 
*The four housing problems are:  
1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than one person per 

room, 4. Cost Burden greater than 30% 
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80%-100% of Area Median Income 

Housing Problems 
Has one or more 
of four housing 

problems 

Has none of 
the four 
housing 

problems 

Household has 
no/negative income, 
but none of the other 

housing problems 

Jurisdiction as a whole 1,130 1,555 0 

White 35 55 0 

Black / African American 0 4 0 

Asian 10 20 0 

American Indian, Alaska Native 0 0 0 

Pacific Islander 0 0 0 

Hispanic 1,090 1,460 0 

Table 16 - Disproportionally Greater Need 80 - 100% AMI 
Data 
Source: 

2011-2015 CHAS 

 
*The four housing problems are:  
1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than one person per 

room, 4. Cost Burden greater than 30% 

 

Discussion 
 
The racial and ethnic groups experiencing disproportionate housing needs include: 
 

 0%-30 % Area Median Income: Black/African American. 100% of the households have one or more 
of the four housing problems. 

 30%-50% Area Median Income: Black/African American. 100% of the households have one or more 
of the four housing problems. 

 50%-80% Area Median Income: Asian. 100% of the households have one or more of the four housing 
problems. 

 80%-100% Area Median Income: None 
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NA-20 Disproportionately Greater Need: Severe Housing Problems – 91.205 (b)(2) 

 
Assess the need of any racial or ethnic group that has disproportionately greater need in comparison to 
the needs of that category of need as a whole. 
 

Introduction 
 
A disproportionately greater need exists when the members of racial or ethnic group at a given income 
level experience housing problems at a greater rate (10 percentage points or more) than the income level 
as a whole. The following tables identify the extent of severe housing problems by income and race. Severe 
housing problems include inadequate housing (lacking complete kitchen or plumbing facilities), severe 
overcrowding (1.51 persons per room), and housing cost burden of 50% or more. 
 
This section has four tables that capture the number of housing problems by income, race, and ethnicity. 
The four tables are: 
 

 Table 17 – Severe Housing Problems 0-30% AMI 
 Table 18 – Severe Housing Problems 30 - 50% AMI 

 Table 19 – Severe Housing Problems 50 - 80% AMI 
 Table 20 – Severe Housing Problems 80 - 100% AMI 
 

0%-30% of Area Median Income 

Severe Housing Problems* 
Has one or more 
of four housing 

problems 

Has none of 
the four 
housing 

problems 

Household has 
no/negative income, 
but none of the other 

housing problems 

Jurisdiction as a whole 4,475 885 180 

White 180 100 0 

Black / African American 60 10 0 

Asian 20 4 0 

American Indian, Alaska Native 0 0 0 

Pacific Islander 0 0 0 

Hispanic 4,205 750 180 

Table 17 – Severe Housing Problems 0 - 30% AMI 
Data 
Source: 

2011-2015 CHAS 

 
*The four severe housing problems are:  
1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than 1.5 persons per 
room, 4. Cost Burden over 50%  
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30%-50% of Area Median Income 

Severe Housing Problems* 
Has one or more 
of four housing 

problems 

Has none of 
the four 
housing 

problems 

Household has 
no/negative income, 
but none of the other 

housing problems 

Jurisdiction as a whole 2,815 2,475 0 

White 50 165 0 

Black / African American 8 65 0 

Asian 4 4 0 

American Indian, Alaska Native 0 0 0 

Pacific Islander 0 0 0 

Hispanic 2,745 2,240 0 

Table 18 – Severe Housing Problems 30 - 50% AMI 
Data 
Source: 

2011-2015 CHAS 

 
*The four severe housing problems are:  
1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than 1.5 persons per 
room, 4. Cost Burden over 50%  
 

50%-80% of Area Median Income 

Severe Housing Problems* 
Has one or more 
of four housing 

problems 

Has none of 
the four 
housing 

problems 

Household has 
no/negative income, 
but none of the other 

housing problems 

Jurisdiction as a whole 1,720 4,020 0 

White 45 330 0 

Black / African American 4 35 0 

Asian 15 14 0 

American Indian, Alaska Native 0 0 0 

Pacific Islander 0 10 0 

Hispanic 1,660 3,605 0 

Table 19 – Severe Housing Problems 50 - 80% AMI 
Data 
Source: 

2011-2015 CHAS 

 
*The four severe housing problems are:  
1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than 1.5 persons per 
room, 4. Cost Burden over 50%  
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80%-100% of Area Median Income 

Severe Housing Problems* 
Has one or more 
of four housing 

problems 

Has none of 
the four 
housing 

problems 

Household has 
no/negative income, 
but none of the other 

housing problems 

Jurisdiction as a whole 690 1,990 0 

White 10 80 0 

Black / African American 0 4 0 

Asian 0 30 0 

American Indian, Alaska Native 0 0 0 

Pacific Islander 0 0 0 

Hispanic 685 1,860 0 

Table 20 – Severe Housing Problems 80 - 100% AMI 
Data 
Source: 

2011-2015 CHAS 

 

*The four severe housing problems are:  
1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than 1.5 persons per 
room, 4. Cost Burden over 50%  
 

Discussion 
 
None of the racial and ethnic groups are experiencing disproportionate severe housing needs. 
 
The primary reason for this outcome is that Hispanic householders comprise the overwhelming majority 
of all householders and, therefore, contribute to the “jurisdiction as a whole” percentages. Thus, Hispanics 
and “jurisdiction as a whole” percentages are almost identical, On the other hand, White householders 
have incomes generally higher than the other population groups and, consequently, would not experience 
disproportionate housing needs. The two groups that have disproportionate housing needs are 
Black/African American and Asian householders. 
 

 
 
 
 
 
 
 
 
 
 



 

  Consolidated Plan SOUTH GATE     31 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

NA-25 Disproportionately Greater Need: Housing Cost Burdens – 91.205 (b)(2) 

 
Assess the need of any racial or ethnic group that has disproportionately greater need in comparison to 
the needs of that category of need as a whole. 
 

Introduction:  
 
A disproportionate greater need exists when the members of a racial or ethnic group at a given income 
level experience housing problems at a greater rate (10 percentage points or more) than the income level 
as a whole. 
 

Housing Cost Burden 

Housing Cost Burden <=30% 30-50% >50% 
No / negative 
income (not 
computed) 

Jurisdiction as a whole 10,290 6,620 6,270 225 

White 785 190 255 0 

Black / African 

American 
100 120 69 0 

Asian 130 35 30 0 

American Indian, 

Alaska Native 
0 0 0 0 

Pacific Islander 20 0 0 0 

Hispanic 9,210 6,255 5,905 225 

Table 21 – Greater Need: Housing Cost Burdens AMI 
Data 
Source: 

2011-2015 CHAS 

 

Discussion:  
 
The racial and ethnic groups experiencing disproportionate housing needs include: 
 
Almost 56% of all householders spend 30% of more of their income on housing costs, including utilities.  
The percentages of households by race and ethnicity that are cost burdened are listed below: 
 
• White: 36.2% 
• Black/African American: 65.4% 
• Asian: 33.3% 
• American Indian/Alaska Native: 0% 
• Pacific Islander: 0% 
• Hispanic: 56.9% 

 
Black/African American greater needs in terms of housing cost burdens. 
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NA-30 Disproportionately Greater Need: Discussion – 91.205(b)(2) 

 

Are there any Income categories in which a racial or ethnic group has disproportionately 
greater need than the needs of that income category as a whole? 
 
Please refer to the discussions provided under specific needs by income group presented earlier. 
 

If they have needs not identified above, what are those needs? 
 
Housing needs of low- and moderate-income minority households have been previously identified. 
 

Are any of those racial or ethnic groups located in specific areas or neighborhoods in your 
community? 
 
South Gate does not have a “racially or ethnically concentrated area of poverty” meaning “a geographic 
area with significant concentrations of poverty and minority concentrations.”  The term “racially or 
ethnically concentrated areas of poverty” refers to a census tract that – 
 

 Has a minority population of 50% or more 

 Has 40% or more individuals living at or below the poverty line 
 
None of South Gate’s census tracts meet these two thresholds. 
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NA-35 Public Housing – 91.205(b) 

 

Introduction 
 
The South Gate Housing Authority (SGHA) provides management and oversight of all units and vouchers in the City. 
 
The SGHA administers the Section 8 Housing Voucher program for the South Gate area. A Section 8 voucher assists eligible families pay the rent 
for apartments owned by private landlords. Participating families are responsible for finding an apartment and landlord that will accept the 
voucher. Families must meet income guidelines to qualify for the Section 8 program. Both parties will enter into a lease agreement, with the tenant 
paying the security deposit. The SGHA inspects Section 8 properties prior to move-in and on a yearly basis to ensure that apartments comply with 
HUD standards for safety, size, and accessibility. The Housing Authority also offers several affordable senior housing developments, some with 
units accessible for persons with disabilities. 
 
The City of South Gate does not administer Public Housing units. 
 
The following tables contain additional information: 
 

 Table 22 Vouchers in use 

 Table 23 Income and other characteristics of tenants 

 Table 24 Race of residents 

 Table 25 Ethnicity of residents 
 

 Totals in Use 
Program Type 

 Certificate 
Mod-
Rehab 

Public 
Housing 

Vouchers 

Total 
Project -

based 
Tenant -

based 

Special Purpose Voucher 

Veterans 
Affairs 

Supportive 
Housing 

Family 
Unification 

Program 

Disabled 
* 

# of units vouchers in use 0 0 0 500 0 499 1 0 0 
Table 22 - Public Housing by Program Type 
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*includes Non-Elderly Disabled, Mainstream One-Year, Mainstream Five-year, and Nursing Home Transition  
 

Data Source: PIC (PIH Information Center) 

 

 Characteristics of Residents 
Program Type 

 Certificate 
Mod-
Rehab 

Public 
Housing 

Vouchers 

Total 
Project -

based 
Tenant -

based 

Special Purpose Voucher 

Veterans 
Affairs 

Supportive 
Housing 

Family 
Unification 

Program 

Average Annual Income 0 0 0 14,204 0 14,211 10,669 0 

Average length of stay 0 0 0 9 0 9 1 0 

Average Household size 0 0 0 2 0 2 2 0 

# Homeless at admission 0 0 0 1 0 1 0 0 

# of Elderly Program Participants 

(>62) 
0 0 0 239 0 239 0 0 

# of Disabled Families 0 0 0 68 0 68 0 0 

# of Families requesting 

accessibility features 
0 0 0 500 0 499 1 0 

# of HIV/AIDS program 

participants 
0 0 0 0 0 0 0 0 

# of DV victims 0 0 0 0 0 0 0 0 

 
Table 23 – Characteristics of Public Housing Residents by Program Type 

 
Data Source: PIC (PIH Information Center) 
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 Race of Residents 
Program Type 

Race Certificate 
Mod-
Rehab 

Public 
Housing 

Vouchers 

Total 
Project -

based 
Tenant -

based 

Special Purpose Voucher 

Veterans 
Affairs 

Supportive 
Housing 

Family 
Unification 

Program 

Disabled 
* 

White 0 0 0 469 0 468 1 0 0 

Black/African American 0 0 0 30 0 30 0 0 0 

Asian 0 0 0 0 0 0 0 0 0 

American Indian/Alaska 

Native 
0 0 0 1 0 1 0 0 0 

Pacific Islander 0 0 0 0 0 0 0 0 0 

Other 0 0 0 0 0 0 0 0 0 

*includes Non-Elderly Disabled, Mainstream One-Year, Mainstream Five-year, and Nursing Home Transition 

Table 24 – Race of Public Housing Residents by Program Type 
Data Source: PIC (PIH Information Center) 

 

Ethnicity of Residents 
Program Type 

Ethnicity Certificate 
Mod-
Rehab 

Public 
Housing 

Vouchers 

Total 
Project -

based 
Tenant -

based 

Special Purpose Voucher 

Veterans 
Affairs 

Supportive 
Housing 

Family 
Unification 

Program 

Disabled 
* 

Hispanic 0 0 0 450 0 449 1 0 0 

Not Hispanic 0 0 0 50 0 50 0 0 0 

*includes Non-Elderly Disabled, Mainstream One-Year, Mainstream Five-year, and Nursing Home Transition 

Table 25 – Ethnicity of Public Housing Residents by Program Type 
Data Source: PIC (PIH Information Center) 
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Section 504 Needs Assessment: Describe the needs of public housing tenants and applicants 
on the waiting list for accessible units: 
 
South Gate does not administer Public Housing and does not currently maintain a Section 8 Housing 
Choice Voucher list. 
 

Most immediate needs of residents of Public Housing and Housing Choice voucher holders 
 
N/A 
 

How do these needs compare to the housing needs of the population at large? 
 
N/A 
 

Discussion 
 
N/A 
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NA-40 Homeless Needs Assessment – 91.205(c) 

 

Introduction: 
 
According to the 2019 PIT Homeless Count, 53% of people experiencing first-time homelessness cited 
“economic hardship” as a leading factor causing their homelessness. Approximately one fourth of 
unsheltered adults lost their housing in 2018 and is experiencing homelessness for the first time. Among 
other factors cited in the 2019 PIT Homeless Count are wages not keeping pace with rental costs and the 
lack of affordable housing production. 
 
The Los Angeles Continuum of Care 2020 PIY homeless count has been completed, however the data at 
the City/Community geographic area has not yet been released. The Los Angeles Continuum of Care 2019 
Homeless Count estimates that South Gate has 357 unsheltered homeless persons. Unsheltered data 
combines homeless persons found living in the following arrangements: 
 

 In makeshift shelters   129  

 On the street    81  

 In vans     44  

 In tents     41  

 In cars     36 

 In RVs/campers    26  
 
The count does not include persons in domestic violence shelters, unaccompanied minors, transitional 
age youth, and persons receiving motel vouchers.  
 
South Gate is located within Service Planning Area 7. The 2019 homeless count estimates that there are 
563 homeless youth within Service Planning Area 7. 
 
 

If data is not available for the categories "number of persons becoming and exiting 
homelessness each year," and "number of days that persons experience homelessness," 
describe these categories for each homeless population type (including chronically homeless 
individuals and families, families with children, veterans and their families, and 
unaccompanied youth): 
 
The Greater Los Angeles 2019 Homeless Count does not provide estimates on the above characteristics 
of the homeless population at the city/community geographic level. Therefore, this Information is 
unavailable for South Gate’s homeless population. The 2019 Homeless Count did find that 8,950 adults 
experienced homelessness for the first time within the last year 
 

 
Nature and Extent of Homelessness: (Optional) 

Race: Sheltered: Unsheltered (optional) 

Ethnicity: Sheltered: Unsheltered (optional) 
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Estimate the number and type of families in need of housing assistance for families with 
children and the families of veterans. 
 
Among the 357 unsheltered homeless it is unknown how many are individuals, families, families with 
children, or veterans. The Greater Los Angeles 2019 Homeless County by City/Community does not provide 
estimates of these characteristics at the city level. It is assumed that most, if not all, homeless people 
need housing assistance because they have zero or negative incomes. However, 53% of people 
experiencing homelessness for the first time cited “economic hardship” as a leading factor causing their 
homelessness. Additionally, LAHSA has described the lack of affordable housing production as driving the 
regional increase in homelessness. 
 

Describe the Nature and Extent of Homelessness by Racial and Ethnic Group. 
 
The Greater Los Angeles 2019 Homeless Count by City/Community does not provide estimates of the race 
or ethnicity of the City’s 357 unsheltered homeless persons. Both the 2019 and 2020 homeless counts 
provide data on the race and ethnicity of the homeless population counted for the entire Los Angeles 
Continuum of Care. The 2020 homeless counts show the following: 
 

 Hispanic or Latino:    36% 

 Black/African American:    34% 

 White:       25% 

 American Indian/Alaska Native:    1% 

 Multi-Racial/Other:     2% 

 Asian:        1% 

 Native Hawaiian/Other Pacific Islander:  . - % 
 

Data on homeless subpopulations are unavailable from the 2019 and 2020 counts for the City of South 
Gate. However, the 2020 subpopulation data for the entire geographic area encompasses within the Los 
Angeles Continuum of Care are noted below: 
 

Chronically homeless  24,484   38% of total homeless count 
Substance abuse disorder 15,203   27% of 18+ years homeless count 
Serious mental illness  14,125   25% of 18+ years homeless count 
Physically disabled  10,833   19% of 18+ years homeless count 
Developmentally disabled  5,292   9% of 18+ years homeless count 
Domestic Violence  3,884   7% of 18+ years homeless count 
Veterans   3,681   6% of total homeless count 
HIV/AIDs   1,165   2% of 18+ years homeless count 
Unaccompanied youth       69   --- 

 
 

Describe the Nature and Extent of Unsheltered and Sheltered Homelessness. 
 
South Gate has an estimated 357 unsheltered homeless persons. Sheltered homeless persons include 
individuals, families, and unaccompanied minors sleeping in emergency shelters, transitional housing, or 
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safe havens that are located within the boundaries of the community on the night of the Homeless Count.  
However, there are no shelter accommodations located within South Gate. 
 

Discussion: 
 
Despite all the best efforts to end homelessness, individuals and families experience temporary 
homelessness due to a lack of sufficient and stable income, chronic or sudden health problems, domestic 
violence, untreated mental illness, chronic substance abuse, and youth who lack parental, foster or 
institutional care among other causes. 
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NA-45 Non-Homeless Special Needs Assessment - 91.205 (b,d) 

 

Introduction:  
 
Certain households, because of their age, frailties, disabilities, or substance abuse have unique or special 
housing needs which differ from those of the general population. Some may require special 
accommodations while others may have difficulty finding housing due to their special needs. Special needs 
groups include the elderly, frail elderly, persons with disabilities, persons with alcohol or drug addiction, 
and victims of domestic violence. 
 

Describe the characteristics of special needs populations in your community: 
 
Elderly: According to the 2018 American Community Survey (ACS) South Gate’s elderly population (62+) 
is comprised of 10,981 persons, which represents 11.6% of the total population (N = 94,439). The City’s 
elderly population is comprised of 5,486 women and 5,495 men. The ratio of females to males is about 
1.0. 
 
In 2018, according to the ACS, the City had 4,131 elderly householders (65+), a number that represents 
about 17% of all households in the City.  
 
 
Frail Elderly: The American Community Survey provides two indicators to approximate the size of the frail 
elderly population: 
 

Self-care difficulty refers to survey respondents who said they had “difficulty dressing or bathing.” 
Difficulty with these activities are two of six specific Activities of Daily Living (ADLs) often used by 
health care providers to assess patients’ self-care needs.  
 
Independent living difficulty refers to survey respondents who stated that due to a physical, 
mental, or emotional condition; they had difficulty “doing errands alone such as visiting a doctor’s 
office or shopping.” Difficulty with this activity is one of several Instrumental Activities of Daily 
Living (IADL) used by health care providers in making care decisions. 

 
South Gate’s frail elderly population could be as large as approximately 3,380 persons. This number 
represents seniors 65 years of age or older with a self-care difficulty (N= 1,326) or an independent living 
difficulty (N=2,054). It is possible that some elderly have both difficulties. 
 
Many of the frail elderly also live on fixed incomes. And many also need home modifications to help 
prevent falls. 
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Persons with Mental, Physical, and/or Developmental Disabilities: As aptly described in the 2014-2021 
Housing Element: 
 

Disabled individuals have unique housing needs because they may be limited in mobility or in 
their ability to care for themselves.  In addition, the earning power of disabled persons may be 
limited.    Their housing need is also often compounded by design and location requirements, 
which can drive up housing costs.    For example, wheelchair‐bound or semi‐ambulatory 
individuals may require ramps, holding bars, special bathroom designs, wider doorways, lower 
cabinets, and other interior and exterior design features.  

 
Mentally Disabled Population: In addition to collecting data on persons with self-care and independent 
living difficulties, the ACS gathers information pertaining to persons with a cognitive difficulty, which is an 
indicator of mental disabilities. According to the ACS cognitive difficulty refers to persons who have serious 
difficulty concentrating, remembering, or making decisions.   
 
Medically speaking, cognitive disorders (CDs), also known as neurocognitive disorders (NCDs), are a 
category of mental health disorders that primarily affect cognitive abilities including learning, memory, 
perception, and problem solving. Neurocognitive disorders include delirium and mild and major 
neurocognitive disorder (previously known as dementia). They are defined by deficits in cognitive ability 
that are acquired (as opposed to developmental), typically represent decline, and may have underlying 
brain pathology.  
 
According to MentalHealth.net: 
 

Cognitive disorders can be caused by all sorts of brain problems, including tumors, strokes, closed-
head injuries, infections, exposure to neurotoxins (i.e., substances that are toxic to the brain), 
genetic factors, and disease. The specific type of cognitive disorder someone develops depends 
on the part of the brain that is affected. For instance, a tumor that grows in the brain's speech 
centers will result in problems with communication. Similarly, an infection in the brain's motor 
centers will cause problems with movement.  

 
Approximately 2,640 of South Gate’s residents indicated they had a cognitive difficulty, a number that 
represents 3% of the City’s population. 
 
Physically Disabled Population: The ACS also gathers data on persons with hearing, vision, and 
ambulatory difficulties. The ACS estimates that 6,973 residents have one or more of these three disabling 
difficulties. Sixty-two percent of the 6,973 residents experience an ambulatory difficulty. The ACS defines 
these disabling conditions as follows: 
 

Hearing difficulty refers to respondents who stated that they were “deaf or … [had] serious 
difficulty hearing.”  
 
Vision difficulty includes respondents who stated that they were “blind or … [had] serious 
difficulty seeing even when wearing glasses.”  
 
Ambulatory difficulty refers to respondents who stated that they had “serious difficulty walking 
or climbing stairs.”  
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Developmentally Disabled Population:  As defined in Section 4512 of the Welfare and Institutions Code, 
developmental disability means “a disability that originates before an individual attains age 18 years, 
continues, or can be expected to continue, indefinitely, and constitutes a substantial disability for that 
individual. As defined by the Director of Developmental Services, in consultation with the Superintendent 
of Public Instruction, this term shall include mental retardation, cerebral palsy, epilepsy, and autism. This 
term shall also include disabling conditions found to be closely related to mental retardation or to require 
treatment similar to that required for individuals with mental retardation but shall not include other 
handicapping conditions that are solely physical in nature.”  
 
The City’s 2014-2021 Housing Element provides an estimate of the developmentally disabled population. 
As noted in the Housing Element, neither the U.S. Census nor American Community Survey asks a specific 
question on whether the respondent is developmentally disabled.  However, according to the U.S. 
Administration on Developmental Disabilities, an accepted estimate of the percentage of the population 
that can be defined as developmentally disabled is 1.5%. This means that an estimated 1,416 South Gate 
residents have a developmental disability, based on the 2018 ACS population estimate (.015 X 94,374).    
 
According to the State’s Department of Developmental Services, as of November 2012, approximately 664 
South Gate residents with developmental disabilities were being assisted at the South Central Los Angeles 
Regional Center.   Most of these individuals were residing in a private home with their parent or guardian 
and 350 of these persons with developmental disabilities were under the age of 18.  
 
Many developmentally disabled persons can live and work independently within a conventional housing 
environment. More severely disabled individuals require a group living environment where supervision is 
provided. The most severely affected individuals may require an institutional environment where medical 
attention and physical therapy are provided. Because developmental disabilities exist before adulthood, 
the first issue in supportive housing for the developmentally disabled is the transition from the person’s 
living situation as a child to an appropriate level of independence as an adult.  
 
Persons with Alcohol or Other Drug Addiction:  The U.S. Department of Health and Human Services 
conducts annual National Surveys on Drug Use and Health (NSDUH).  Estimates are based on annual 
averages of data collected in 2016.   The Survey found that 6% of the population aged 12 or older were 
heavy alcohol users. According to American Community Survey, in 2018, approximately 74,127 persons 
residing in the City were over the age of 12.  Therefore, an estimated 4,448 persons over the age of 12 
may be considered as having an alcohol addiction. 
 
Estimates of “illicit drug use” reported from NSDUH reflect the data from these 10 drug categories: 
marijuana, cocaine (including crack), heroin, hallucinogens, inhalants, and methamphetamine, as well as 
the misuse of prescription pain relievers, tranquilizers, stimulants, and sedatives. In 2016, the Survey 
found that 1 in 10 Americans aged 12 or older were current (past month) illicit drug users, meaning that 
they had used an illicit drug during the month prior to the survey interview. The 1 in 10 number translates 
to 7,934 persons in the City. 
 
Victims of Domestic Violence: The National Domestic Violence Hotline defines domestic violence “as a 
pattern of behavior in any relationship that is used to gain or maintain power and control over an intimate 
partner.” 
 
Domestic violence is defined by the California penal code as abuse against an adult by a present or former 
spouse, a present or former cohabitant, someone with whom the victim has had a child, or by someone 
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in a current or former dating relationship. This term is often used interchangeably with Intimate Partner 
Violence (IPV).  
 
According to the County of Los Angeles Public Health Department: 
 

Domestic violence (DV) exacts a tremendous toll on Los Angeles County [and South Gate] 
residents. However, the precise magnitude of the problem is difficult to measure due to the 
inability to collect consistent data on the occurrence and circumstances of individual DV events 
and the need to rely on multiple dissimilar data sources. In general, DV statistics come from three 
main sources: the law enforcement and criminal justice systems, the healthcare and public health 
systems, and self-reported surveys. Any of these data sources can be reported at the national, 
state or local level, but each source provides only limited information conforming to specific 
agency missions or survey focus, and none of the sources are linked to each other in a manner 
that would present a more complete view of the cycle of DV.  

 
Source: County of Los Angeles Department of Public Health, Los Angeles County Domestic 
Violence Data Sources, April 2010, page 1 

 
The 2016 Report on the Status of Women in Los Angeles County states that women are disproportionately 
affected by domestic violence or IPV. The 2016 Report also states that, according to the 2011 National 
Intimate Partner and Sexual Violence Survey, 85% of domestic violence victims across the country are 
women. More than one in four women (22%) across the United States have been the victim of severe 
physical violence by an intimate partner, compared with just one in 10 men (14%). 
 
Domestic violence victims may need to leave their homes several times and, therefore, experience 
multiple periods of homelessness. Emergency shelter resources are needed to accommodate these 
victims of domestic violence.  Women survivors of domestic violence also face numerous barriers to 
securing safe housing such as limited incomes, lack of a credit history, and landlord discrimination.  The 
Federal Fair Housing act bans landlords and housing providers from discriminating against domestic 
violence survivors by either denying an applicant or evicting a survivor. 
 
Data compiled by the Lucile Packard Foundation for Children’s Health indicates that in 2014 there were 
275 domestic violence calls for assistance in South Gate. The 2016 Report on the Status of Women in Los 
Angeles County explains that in 2014 in Los Angeles County 34% of the calls for assistance involved a 
weapon; where a weapon was involved, “personal weapons” as in fists, feet, etc. were most commonly 
used in the assault. The 2018 Greater Los Angeles Homeless Count found that 3,076 homeless persons 
were homeless due to fleeing domestic/intimate partner violence, a number that represents 6% of all 
homeless individuals. 
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What are the housing and supportive service needs of these populations and how are these 
needs determined?    
 
Elderly: Among the top elderly needs, as reported in the FY 2016-2020 Area Plan on Aging, were: 
transportation and housing. Participants at the Area Plan Update public hearings expressed many 
affordable housing and transportation related questions, concerns, and issues. Three examples are 
provided below: 
 

 “The importance of advocating for affordable housing for older adults.” 

 “The scoring/criteria for affordable housing are skewed against older adults.” 

 “Better compensation for In-Home Supportive Service workers.” 

The major needs were identified by respondents to a Needs Assessment Questionnaire. 
 
The top five “areas of concern” discussed during focus groups were: 
 
• Safety 
• Income 
• Elder abuse 
• Accessing services 
• Homelessness 
 
Among the goals adopted as part of the Area Plan were the following: 
 

 Goal # 2 Goal: Promote accessible and affordable transportation options for older adults and 
individuals with disabilities.  

 
Rationale: Good transportation options, including a reliable and affordable public 
transportation system working in conjunction with both private transportation services and 
non-profit community-based transportation alternatives, is essential to ensuring that many 
older adults maintain their independence and an adequate quality of life.  

 

 Goal # 3 Goal: Addressing the issue of homelessness and promote affordable housing.  
 

Rationale: With an estimated shortage of 500,000 housing units, the City of Los Angeles has one 
of the most unaffordable housing markets in the nation. The Mayor and City Council are 
addressing this issue by promoting the creation of new housing units and developing a 
comprehensive plan to address the increasing homeless population. 

 
Frail Elderly: By definition, the frail elderly need assistance to perform daily living activities. The frail 
elderly may have trouble eating, bathing, toileting, etc. by oneself and/or difficulty using the telephone, 
getting outside, shopping, and doing light housework, etc. by oneself. The frail elderly may be assisted by 
in-home care, or by residing in supportive housing arrangements.  
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Seniors participating in the Area Plan on Aging public hearings frequently stated there is a need “for 
affordable housing for older adults.” Displacement from their existing housing also was a concern of the 
public hearing participants. One participant stated, “Some landlords are trying to make older adults leave 
their rent-controlled apartments.” 
 
Persons with Mental, Physical, and/or Developmental Disabilities: In general, the special housing needs 
of the disabled populations include independent living units with affordable housing costs; supportive 
housing with affordable housing costs; and housing with design features that facilitate mobility and 
independence. The shortage of available, accessible, and/or affordable housing is an acute problem for 
most people with disabilities (PWD).  Like most individuals, people with disabilities prefer to live 
independent and productive lives in their own homes.  They have a need and desire for safe and decent 
housing.  
During the Area Plan on Aging public hearings, one participant commented that “Assistance is needed for 
individuals with disabilities and Alzheimer’s disease.” 
 
Another participant said that “Housing issues and being homeless can upend your mental health.” 
 
The City provides CDBG funds to a number of programs and supportive services for persons with 
disabilities, such as the Meals on Wheels Program for frail and home‐bound seniors and Southern 
California Rehabilitation Services (which provides home improvements that can range from installing grab 
bars, constructing wheel chair ramps, and widening doorways to persons with disabilities).  The Housing 
Choice Vouchers Program also provides rental assistance to lower income households, including 
households with disabled persons.   
 
The City recently completed two HOPE projects, consisting of four units each for a total of eight units, for 
extremely low-income, developmentally disabled individuals.  
 
Residents in need of transportation can also utilize South Gate Phone‐A‐Ride (P.A.R.), which provides low 
cost transportation services to local destinations within the City limits as well as medical appointments at 
16 approved destinations outside of the City.  
 
Persons with Alcohol or Other Drug Addiction: In general, the residents of South Gate are more likely to 
abuse pharmaceuticals than illicit drugs. Health professionals have identified the following needs: raise 
awareness about prescription drug abuse; make mandatory the usage of Controlled Substance Utilization 
and Evaluation System/Prescription Drug Monitoring Program (CURES/PDMP), which can be used to 
identify clinicians with patterns of inappropriately prescribing and dispensing controlled substances; and 
assistance with the safe disposal.  
 
Some of the key needs of this special needs population include obtaining stable housing and employment; 
improving their mental health and coping skills, getting needed medical treatment, and maintaining good 
health. 
 
Victims of Domestic Violence: Women who are victims of domestic violence experience unique housing 
issues. Women and their children are often forced to move out of their homes away from their abuser to 
seek other housing where they are safe. Emergency housing is needed to fill a short-term need. Barriers 
are confronted when seeking permanent housing because of a limited income, lack of credit, and housing 
discrimination. Transitional housing and transitional housing with supportive services is needed. 
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Discuss the size and characteristics of the population with HIV/AIDS and their families within 
the Eligible Metropolitan Statistical Area:  
 
As of December 31, 2016, there were 50,289 persons living with diagnosed HIV infection (PLWH) in Los 
Angeles County (LAC), corresponding to a prevalence of 492 PLWH per 100,000 population. From 2006 
through 2016, the number of PLWH in LAC steadily increased overall. The slight decrease observed in 
number of PLWH from 2015 to 2016 may be attributed to the implementation of enhanced electronic lab 
reporting (ELR) in November 2015. As a result, the availability and reporting of updated residential 
information has allowed for better documentation of migration in and out of LAC and a more accurate 
representation of PLWH currently living in LAC.  
 
Los Angeles County’s HIV epidemic is predominantly cismale (87.5% of all PLWH and 87.6% of recently 
diagnosed PLWH). This is dramatically higher than the proportion of cismales in the general population 
(49.3%). (Cisgender, often abbreviated to simply cis, is a term for people whose gender identity matches 
the sex that they were assigned at birth.) 
 
The majority of PLWH are from communities of color, especially Latino/Hispanic (41.8% all PLWH and 
46.2% of recently diagnosed) and Blacks/African Americans (20.2% all PLWH and 22.8% of recently 
diagnosed). Latinos/Hispanics comprise 48.2% and Blacks/African Americans 8.6% of the general county 
population in 2014. In terms of age, PLWH are older with the largest proportion between 40 and 59 years 
old (60.1%). Recently diagnosed PLWH are younger, with the majority (61.3%) between 20 and 39 years 
old. Nearly one third (32.6%) of all recently diagnosed persons are young adults 20-29 years old.  
 
South Gate is located within health Service Planning Area 7 which also includes communities such as 
Bellflower, East Los Angeles, and Whittier. According to the 2016 Annual HIV Surveillance Report, the 
PLWH rate is 261 per 100,000 people. This equates to approximately 249 persons living with aids who are 
residents of South Gate. 
 
The Los Angeles County HIV/AIDS Strategy for 2020 and Beyond establishes the following three goals: 
 

Goal I: Reduce annual HIV infections to 500 by 2022 
 
Goal II: Increase the proportion of persons living with HIV who are diagnosed to at least 90% by 
2022 
 
Goal III: Increase the proportion of diagnosed PLWH who are virally suppressed to 90% by 2022 

 
According to HUD, the lack of affordable and medically appropriate housing for persons living with 
HIV/AIDS and their families is an ongoing concern for AIDS housing providers, policy makers, and 
advocates across the country.  Stable housing promotes improved health status, sobriety or decreased 
use of nonprescription drugs, and a return for some persons with AIDS to productive work and social 
activities.  HUD has pointed out that stable housing is the cornerstone of HIV/AIDS treatment.  
 
Recent studies, according to HUD, confirm that persons living with HIV/AIDS must have stable housing to 
access comprehensive healthcare and adhere to complex HIV/AIDS drug therapies.  Even though stable 
housing has been shown to be a necessary link to medical and supportive services, accessing housing is 
difficult as the wait for affordable housing increases in many communities across the 
country.  Compounding the problem of waiting lists is access to housing with the services to care and treat 
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the increasing number of persons living not only with HIV/AIDS but also with histories of homelessness, 
mental illness, and substance abuse.  
 
Persons living with HIV/AIDS and their families may require housing that provides emergency, transitional, 
or long-term affordable solutions.  A variety of HUD programs and projects provide such housing; 
however, this housing often is not the typical “house” structure. HIV/AIDS housing includes short and 
long-term rental assistance, live-in medical facilities, and housing sites developed exclusively for people 
living with AIDS. 
 
The 2016 Los Angeles Coordinated HIV Needs Assessment (LACHNA 2016) collected interview data from a 
representative sample of 277 respondents from 35,276 persons living with HIV who were in medical care 
in 2014. Respondents were asked about their use of, need for, and access to 16 selected HIV-related care 
and support services in the previous 12 months. Housing Services ranked high in service gaps at #3 with 
58.5% (n=62) of respondents reporting that they did not receive this needed service. The top main and 
the most common barrier to Housing Services was “Didn’t know where to go or whom to call” (35.5% and 
50.0%, respectively). These findings were similar to LACHNA-2011, in which rental assistance and short-
term rent/mortgage ranked #2 and #3. Previous barriers were similar and included both individual (not 
aware service was available, not aware of location or did not know whom to ask for help) and 
organizational (service provider insensitive to concerns, wait time too long, provided wrong referrals) 
barriers. 
 
Sources:  
 
Division of HIV and STD Programs, Los Angeles County Department of Public Health. 2016 Annual HIV 
Surveillance Report. http://publichealth.lacounty.gov/dhsp/Reports.htm. Published June 2018. 
 
Division of HIV and STD Programs, Los Angeles County Department of Public Health and the Los Angeles 
County Commission on HIV, Los Angeles Coordinated HIV Needs Assessment (LACHNA) 2016: Final Report, 
July 2017:1-77. 
 
Los Angeles County Commission on HIV and the Los Angeles County Department of Public Health Division 
of HIV and STD Programs. Los Angeles County Comprehensive HIV Plan (2017- 2021), September 2016:1-
165 
 

Discussion: 
 
Refer to narratives above. 
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NA-50 Non-Housing Community Development Needs – 91.215 (f) 

 
Describe the jurisdiction’s need for Public Facilities: 
 
“Public facilities” includes, but is not limited to, neighborhood/community facilities and facilities for 
persons with special needs (e.g. homeless shelters, group homes, and halfway houses). 
 
Various needs include, but are not limited to, a new municipal park known as the Urban Orchard Project 
that will add 7 acres of new park land and public facilities; Renovate Cookhouse at South Gate Park; 
Replace Floor at the Girls Clubhouse;  Replace Roof at South Gate Park Auditorium;  Renovate Restrooms 
and Paint/Refinish Interior Meeting Room at Recreation Hut No. 3 at South Gate Park; Reseal, Reroof and 
Replaced Doors of Restroom No. 6 at South Gate Park. 

 
How were these needs determined? 
 
Public facility needs were determined through public input via the Community Needs Survey, agency and 
stakeholder consultation, Capital Improvement Program, and staff recommendations. 
  

Describe the jurisdiction’s need for Public Improvements: 
 
CDBG funds may be used for the acquisition, construction, reconstruction, rehabilitation, or installation 
of public improvements or public facilities. “Public improvements” includes, but is not limited to, streets, 
sidewalks, water and sewer lines, and parks. 
 
The City has over 180-acres of municipal parks.  Various needs include, but are not limited to, a new 
municipal park known as the Urban Orchard Project that will add 7 acres of new park land; South Gate 
Park Electrical System Upgrades Project; Playground Upgrades at Cesar Chavez; and Replacement of PA 
System at the Sport Center; Reroof and Paint Park Yard Bays. 
 
The City of South Gate is fully built-out.  It is supported by a 125-mile roadway network that spans the 
entire City.  City roadways are equipped with sidewalks, curbing, curb ramps and other.  Therefore, the 
City already has roads, sidewalk and curbing where they are needed most such as in residential, 
commercial and industrial areas, and areas with schools, public facilities, municipal parks and shopping 
districts (Priority Areas).  However, it should be noted that the design and the condition of the roadway 
network could be enhanced in Priority Areas.  For example, according to the ADA Self Evaluation and 
Transition Plan, the roadway network is in need of $26.9 Million in improvements to comply with ADA.  
According to the Pavement Management Plan, road pavement maintenance back-log is $77 Million.  
According to the Bike Transportation Plan, the roadway network is in need of miles of bike lanes.   Finally, 
there are limited segments of road that are without sidewalks, such as Firestone Boulevard over the I-710 
Freeway, Alameda Streets between Sequoia Dr. and  Seminole Ave., Howery St, Fleet Dr, Cloverlawn Dr in 
the Hollydale area and Frontage Road by the Thunderbird Villa Mobile Home Park. 
 
The City has a sanitary sewer system equipped with 120 miles of sewer mains.  It was recently assessed 
through a Sewer Master Plan (SMP).  The SMP includes a 5-year Capital Improvement Program (CIP 
Program) that plans for $3.5 Million in improvements.  This includes annual sewer lining improvements, 
and sewer main upgrades.  The improvements are planned however not currently funded.  The City’s 
current CIP Program includes a funded improvement project for the sewer system.  The project will 
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rehabilitate the sewer mainline located on California Ave from Tweedy Blvd to the southern City limits.  
The CIP Program also includes a funded improvement to the municipal water system.  It entails replacing 
temporary chlorination systems with permanent systems 
   

How were these needs determined? 
 
Public improvement needs were determined through agency and stakeholder consultation, Capital 
Improvement Program, Sewer Master Plan, ADA Self Evaluation and Transition Plan, Pavement 
Management Plan, and staff recommendations. 
  

Describe the jurisdiction’s need for Public Services: 
 
Public services are also generally eligible under the CDBG Program. These public service activities may 
include, but are not limited to job training and employment services, health care and substance abuse 
services, childcare, crime prevention, and fair housing counseling. 
 
Public service needs in the City include the following:  
 

 Domestic Violence Prevention/Education:  There is a disproportionate number of domestic 
violence cases in the City  

 Substance Abuse Services: For both youth and adults, substance abuse services are a priority in 
the community  

 Senior Services:  The Senior Center's facility and services should be expanded to meet the growing 
need in the community  

 Youth Services: Leadership, guidance and direction for youth is a priority in the City  

 Graffiti Abatement:  Left unchecked, graffiti can be a major contributor to increased gang activity  
 
Additionally, the need for public and supportive services in the City is extensive, especially for persons 
with special needs.  
  

How were these needs determined? 
 
Public services needs were determined through public input via the Community Needs Survey, agency, 
and stakeholder consultation, social services need indicators (e.g., poverty), and staff recommendations. 
(With regard to social services need indicators refer to the Anti-Poverty Strategy – SP 70). 
 
Additionally, CDBG funds may also be expended on activities related to economic development. The 
following are examples of eligible activities that can be funded by CDBG: microenterprise assistance, 
commercial rehabilitation, and special economic development activities.  

 
 

Housing Market Analysis 
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MA-05 Overview 

 

Housing Market Analysis Overview: 
 
The housing market analysis includes data on: 
 

 Number of Housing Units (MA-10) 

 Housing Market Analysis: Cost of Housing (MA-15) 

 Housing Market Analysis: Condition of Housing (MA-20) 

 Public and Assisted Housing (MA-25) 

 Homeless Facilities and Services (MA-30) 

 Special Needs Facilities and Services (MA-35) 

 Barriers to Affordable Housing (MA-40) 

 Non-Housing Community Development Assets (MA-45) 

 Needs and Market Analysis Discussion (MA-50) 
 
The housing market analysis provides information on the number and type of housing units as well as the 
cost and condition of housing. The information also discusses the facilities and services that are available 
to address the needs of homeless persons as well as special needs populations such as the elderly, frail 
elderly and disabled. Information also is presented on the public sector barriers to the development of 
affordable housing. Finally, an analysis is presented of community development assets with a focus on 
employment and local economic conditions. 
 
 

MA-10 Number of Housing Units – 91.210(a)&(b)(2) 

 

Introduction 
 
 
Table 26 shows the number of housing units by structure size based on the 2011-2015 ACS. Single-family 
homes (1-unit structures) make up most of the housing market within the City. These homes comprise 
65% of the housing market, with 57% of the housing market consisting of 1-unit detached structures 
alone. Multi-family units decrease in number with the increase of unites. The breakdown is as follows 2-
4 units (18%), 5-19 units (12%) and 20+ units (4%). 
 
Table 27 shows the number of housing units by unit size and tenure based on the 2011-2015 ACS. In 
total, owner-occupied homes represent about 45% of the overall housing stock.  In terms of unit size, 
most owner-occupied homes are 3 or more bedrooms (60%), with a small amount representing two-
bedroom homes (37%), and just 4% consisting of one- or zero-bedroom homes. This differs from renter-
occupied units, where the largest portion consists of one-bedroom units (41%). These are followed by 
two-bedroom units (38%), 3+ bedroom units (16%), and no bedroom units (5%). In total, renter-
occupied households represent about 55% of the housing stock. 
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The unit size distribution demonstrates the housing stock can meet the needs of persons living alone, 
small families as well as large families. 
 

All residential properties by number of units 
Property Type Number % 

1-unit detached structure 13,840 57% 

1-unit attached structure 1,955 8% 

2-4 units 4,380 18% 

5-19 units 2,810 12% 

20 or more units 865 4% 

Mobile Home, boat, RV, van, etc. 310 1% 

Total 24,160 100% 
Table 26 – Residential Properties by Unit Number 

Data Source: 2011-2015 ACS 

 

Unit Size by Tenure 
 Owners Renters 

Number % Number % 

No bedroom 105 1% 685 5% 

1 bedroom 265 3% 5,200 41% 

2 bedrooms 3,910 37% 4,850 38% 

3 or more bedrooms 6,315 60% 2,060 16% 
Total 10,595 101% 12,795 100% 

Table 27 – Unit Size by Tenure 
Data Source: 2011-2015 ACS 

 

Describe the number and targeting (income level/type of family served) of units assisted with 
federal, state, and local programs. 
 
Nine publicly subsidized, multifamily rental developments which have a total of 321 subsidized affordable 
housing units are located in the City. Federal, state, and local funding programs are described below: 
 
The federal Section 8 New Construction Program subsidized the development of Pennsylvania Square. 
Federal HOME funds and local Redevelopment Housing Set-Aside funds subsidized the development of 
Dudlext II Senior Apartments. 
 
Federal HOME funds contributed to the development of Burke Avenue Apartments (8 units); 11343 
Pennsylvania Avenue (4 units); and 2418 Glenwood Place (4 units). 
 
Federal/State low income housing tax credits subsidized the development of Hollydale Plaza Apartments 
(101 units). 
 
Local Redevelopment Housing Set-Aside funds contributed to the development of Pine Place (18 units); 
Ardmore Terrace Senior Apartments (22 units) and California Senior Plaza (69 units). 
 
All of the affordable housing units are targeted to seniors and people with developmental disabilities. 
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Provide an assessment of units expected to be lost from the affordable housing inventory for 
any reason, such as expiration of Section 8 contracts. 
 
Six of the nine developments have terms of affordability lasting to between 2033 and 2061. The three at-
risk housing developments are listed below: 
 
Pennsylvania Square:  This 75‐unit complex was developed with a HUD Section 221(D)(4) market‐rate 
financing which places no affordability control on the units developed.  The affordability  of 
this  senior  complex  is  maintained  by  a  Section  8  contract that is due to expire on January 12, 2014;
however, this contract is expected to be renewed prior to the expiration date as the property owner has 
not yet filed the  required Notice of Intent to opt out of the Section 8 program.     
 
Dudlext II Senior Apartments (South Gate Park Villas): The 20-unit Dudlext II Senior Apartments were 
constructed  with  federal  HOME  funds  and  a  City  of  South  Gate  Redevelopment Agency land write 
down.       
Pine Place:  This 22-unit complex is occupied by qualified senior citizens.  Pine Place is a locally assisted 
development with funds provided through the South Gate Redevelopment Agency.  Additionally, the 
project was granted parking concessions that also constituted local assistance.  The project was completed 
in 1986 and has a total of 18 subsidized units with a 30‐year deed restriction due to expire in 2016.   
 

Does the availability of housing units meet the needs of the population? 
 
The City’s housing stock is comprised of approximately 24,500 to 24,600 housing units. Single-family 
detached structures comprise almost two of every three housing units. Therefore, there is an abundance 
of housing available for owner occupancy by the elderly, small families, and large families. 
 
The rental housing inventory meets a variety of housing needs. However, there is a need for additional 
affordable rental housing as a high percentage of renters are cost burdened. The City continues to work 
with the CHDO non-profit housing organizations to expand the affordable housing stock. However, the 
state-mandated dissolution of the Redevelopment Agency hinders these efforts. The Redevelopment 
Agency was the source for the Low- and Moderate-Income Housing Fund. 
 

Describe the need for specific types of housing: 
 
The 2014-2021 Housing Element included goals, objectives, and policies for the types of housing needed 
in the community. 
 
One goal is to: Provide a range of housing prices, unit types, and sizes to accommodate the varied needs 
of all socioeconomic segments of South Gate, fostering diverse and balanced community. 
 
One objective is to: Encourage the development of housing that caters to the special needs groups, 
including the elderly, persons with disabilities, students, large families, and the homeless. 
 
One policy is: The City will promote the development of a continuum of housing options for seniors, 
ranging from granny flats, small single-family homes, condominiums/townhomes, apartments, assisted 
living, to residential care facilities. 
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Discussion 
 
Refer to the discussion in the preceding paragraphs. 
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MA-15 Housing Market Analysis: Cost of Housing - 91.210(a) 

 

Introduction 
 
One of the most important factors in evaluating a community’s housing market is the cost of housing and, 
even more significant, whether the housing is affordable to households who live there or would like to 
live there. Housing problems directly relate to the cost of housing in a community. If housing costs are 
relatively high in comparison to household income, a correspondingly high rate of housing cost burden 
and overcrowding could result. 
 

Cost of Housing 
 
The American Community Survey annually reports rental costs. The median gross rents for these three 
time periods are as follows: 
 
2005  $788 
2010  $948 
2017  $1,011 
 
The median home values for the same three time periods are listed below: 
 
2005  $396,400 
2010  $288,700 
2017  $420,800 
 
The 2010 median home value reflects the downward pressures caused by the Great Recession. The 2017 
figure surpasses the 2005 median home value which happened at the height of the housing bubble. 
 
Additional rental cost of housing is described below: 
 
Gross Rent Number % 
Less than $500 279 2.1% 
$500 to $999 4,705 35.3% 
$1,000 to $1,999 7,910 59.3% 
$2,000 or more 442 3.3% 
 13,336 100.0% 
 
As noted above, nearly 40% of all renters had monthly rents of $1,000 or less. To afford a $1,000 monthly 
rent, an annual income of $40,000 is necessary based on 30% of income being allocated to the cost of 
housing.  Almost 60% of all renters had monthly gross rents in the range of $1,000 to $1,999. Although 
this is a wide range indeed, these rent levels are not affordable to many of the City’s renter households. 
 
Additionally, the 2017 American Community Survey reported that 377 renters paid no cash rent. 
According to the ACS, “housing units that are renter occupied without payment of rent are shown 
separately as “No rent paid.” The unit may be owned by friends or relatives who live elsewhere and who 
allow occupancy without charge.  Rent-free houses or apartments may be provided to compensate 
caretakers, ministers, tenant farmers, sharecroppers, or others. “ 
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Cost of Housing 

 Base Year:  2009 Most Recent Year:  2015 % Change 

Median Home Value 405,200 312,200 (23%) 

Median Contract Rent 844 954 13% 

Table 28 – Cost of Housing 
Data Source: 2005-2009 ACS (Base Year), 2011-2015 ACS (Most Recent Year) 

 
 

Rent Paid Number % 

Less than $500 674 5.3% 

$500-999 6,755 52.8% 

$1,000-1,499 4,005 31.3% 

$1,500-1,999 1,130 8.8% 

$2,000 or more 220 1.7% 

Total 12,784 99.9% 

Table 29 – Rent Paid 
Data Source: 2011-2015 ACS 

 
 

Housing Affordability 
% Units affordable to Households 

earning 
Renter Owner 

30% HAMFI 440 No Data 

50% HAMFI 2,445 134 

80% HAMFI 9,940 1,124 

100% HAMFI No Data 4,124 

Total 12,825 5,382 

Table 30 – Housing Affordability 
Data Source: 2011-2015 CHAS 

 

 
Monthly Rent  

Monthly Rent ($) 
Efficiency (no 

bedroom) 
1 Bedroom 2 Bedroom 3 Bedroom 4 Bedroom 

Fair Market Rent 1,158 1,384 1,791 2,401 2,641 

High HOME Rent 1,158 1,253 1,506 1,730 1,911 

Low HOME Rent 913 979 1,175 1,357 1,515 

Table 31 – Monthly Rent 
Data Source: HUD FMR and HOME Rents 

 

Is there sufficient housing for households at all income levels? 
 
Numerically, there is a sufficient supply of housing for all households. There are 737 vacant housing units 
(a 3% vacancy rate.) However, the cost of housing exceeds the ability to pay of many low- and moderate-
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income households. Thus, a significant number of both owner and renter low/moderate income 
households are cost burdened or crowded or both. 

 
How is affordability of housing likely to change considering changes to home values and/or 
rents? 
 
The median household increased from $36,695 to $42,776 (+20%) between 2000 and 2013. The American 
Community Survey estimates that the City’s 2017 median household income was $51,959, a 21% increase 
from the 2013 figure. 
 
Per the 2011-2015 ACS, South Gate’s median home value is $312,200 and the median monthly contract 
rent is $954. About 40% of all renter households pay between $1,000 and $1,999 a month for housing.  
 
Although there is a supply of housing (13,643) affordable to moderate income (50%-80% AMI) owners 
and renters, housing affordable to extremely low- and very low-income owners and renters is very limited 
(Table 30). 
 
In general, incomes have not kept pace with the rising cost of both rental and owner housing. 
 

How do HOME rents / Fair Market Rent compare to Area Median Rent? How might this 
impact your strategy to produce or preserve affordable housing? 
 
The Fair Market Rents and HOME rents (Table 30) generally approximate South Gate rents. The City’s 2017 
median gross rents by number of bedrooms are listed below: 
 
No bedrooms  $844 
1 bedroom  $940 
2 bedrooms  $1,237 
3 bedrooms  $1,629 
4 bedrooms  $1,581 
Total   $1,111 
 
Gross rent is the contract rent plus the estimated average monthly cost of utilities (electricity, gas, and 
water and sewer) and fuels (oil, coal, kerosene, wood, etc.) if these are paid by the renter (or paid for the 
renter by someone else).  Gross rent is intended to eliminate differentials that result from varying 
practices with respect to the inclusion of utilities and fuels as part of the rental payment. 
 
A comparison of the City’s median gross rents to the FMRs and HOME rents indicates that more than one-
half of the City’s supply of rental housing has rents at or below the limits of the Fair Market Rents and 
HOME rents. 
 
Thus, maximum rent limits probably would not pose a major barrier to the rehabilitation and preservation 
of housing with HOME funds. The production of new rental housing would likely command rents higher 
than the FMRs and HOME rents. However, deep subsidies are necessary to produce housing affordable to 
extremely low- and low-income households. HOME funds often need to be combined with other state 
and federal resources to facilitate the production of affordable rental housing developments of 20 or more 
dwellings. 
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Discussion 
 
Please refer to the text in the preceding paragraphs. 
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MA-20 Housing Market Analysis: Condition of Housing – 91.210(a) 

 

Introduction 
 
Assessing housing conditions in South Gate can provide the basis for developing policies and programs to 
maintain and preserve the quality of the housing stock. The American Community Survey (ACS) defines a 
"selected condition" as owner- or renter-occupied housing units having at least one of the following 
conditions: 1) lacking complete plumbing facilities, 2) lacking complete kitchen facilities, 3) more than one 
occupant per room, and 4) selected monthly housing costs greater than 30% of household income.  
 

Definitions 
 
The condition of housing narrative must include definitions of the following: 

 “standard condition” 

 “substandard condition but suitable for rehabilitation” 
 
The City defines a housing unit in standard condition as a unit that meets all state and local codes.  
 
The City defines a housing unit in substandard condition but suitable for rehabilitation as a unit that does 
not meet one or more state or local code requirements but it structurally and financially feasible to 
rehabilitate.  
  
The City provides general code compliance citywide through the Community Development Department’s 
Building Division Code Enforcement Program. This program is both pro-active and re-active. Staff contacts 
the person against whom a complaint was filed or where a possible violation is observed to request an 
inspection to assess whether a code violation does exist. City staff works with individuals to correct 
violations, with corrections including improvement of substandard housing conditions and blight as well 
as neighborhood safety.  
 

Condition of Units 
 
Housing is considered suitable for rehabilitation when it is economically feasible to renovate the building 
and bring it up to standard condition meeting all codes, including City codes. 
 
Typically, housing over 30 years of age needs some form of major rehabilitation, such as a new roof, 
foundation work, and plumbing. With a vast majority (approximately 90 percent) of the City’s housing 
stock built prior to 1980, housing rehabilitation is clearly a priority need for the community. City staff 
estimates approximately 25 percent of housing units in the City require substantial rehabilitation and no 
housing units require replacement. 
 
Table 32 shows that most housing units have one selected condition for both owners and renters. This is 
followed by units with no selected conditions for both owners and renters. Housing units with two 
conditions are greater in the renter units (20%) versus owner-occupied units (8%).  
 
Table 33 data shows that 61% of the owner-occupied housing units were built before 1950, compared to 
the 36% for renter occupied units. Units built after 1950 are occupied by renters at a higher rate than 
homeowners.  
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HUD did not provide data for Table 35 – Vacant Units. 
 
 

 

Condition of Units 
Owner-Occupied Renter-Occupied 

Number % Number % 

With one selected Condition 3,380 37% 7,190 51% 

With two selected Conditions 375 4% 2,015 14% 

With three selected Conditions 0 0% 50 0% 

With four selected Conditions 0 0% 0 0% 

No selected Conditions 5,335 59% 4,835 34% 

Total 9,090 100% 14,090 99% 
Table 32- Condition of Units 

Data Source: 2011-2015 ACS 

 
 

Year Unit Built 

Year Unit Built 
Owner-Occupied Renter-Occupied 

Number % Number % 

2000 or later 495 5% 539 4% 

1980-1999 1,315 14% 2,560 18% 

1950-1979 5,530 61% 9,385 67% 

Before 1950 1,755 19% 1,600 11% 

Total 9,095 99% 14,084 100% 
Table 33 – Year Unit Built 

Data Source: 2011-2015 CHAS 

 
 

Risk of Lead-Based Paint Hazard 

Risk of Lead-Based Paint Hazard 
Owner-Occupied Renter-Occupied 

Number % Number % 

Total Number of Units Built Before 1980 7,285 80% 10,985 78% 

Housing Units build before 1980 with children present 1,185 13% 265 2% 

Table 34 – Risk of Lead-Based Paint 
Data Source: 2011-2015 ACS (Total Units) 2011-2015 CHAS (Units with Children present) 

 
 

Vacant Units 
 Suitable for 

Rehabilitation 
Not Suitable for 
Rehabilitation 

Total 

Vacant Units    

Abandoned Vacant Units    

REO Properties    

Abandoned REO Properties    
Table 35 - Vacant Units 
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Need for Owner and Rental Rehabilitation 
 
Age is an important determinant in the condition of housing stock. Typically, the older housing is, the 
more likely it is to need maintenance or rehabilitation. With a vast majority (approximately 86%) of the 
City’s housing stock built prior to 1980, housing rehabilitation is clearly a priority need for the community.   
 
The rehabilitation of the aging existing housing stock is facilitated by the City’s Housing Improvement 
Program. The financial features of the program are described below: 
 
Deferred Payment Loan – offers a zero % interest loan which is deferred until title is transferred or 
property is sold or refinanced.  Eligible repairs include roofing, painting, stucco, garage doors, driveway, 
window replacement, and correction of code violations, with the exception of garage restoration fees.  
Work must be completed by a State licensed General Contractor.  Maximum loan amount is $65,000.  If 
any rental units are rehabilitated along with the owner-occupied unit on the same lot, a minimum 
affordability period of 10 -15 years will be required for the rental units.  Work must be completed in six 
(6) months.    
  
Special Grant – must be used in conjunction with a Deferred Payment Loan.  Provides grant funds for lead 
paint testing and abatement, termite inspection and repairs.  This Special Grant does not have to be 
repaid.  Work must be completed by a State licensed Contractor.  The maximum Special Grant amount is 
$10,000.    
 

Estimated Number of Housing Units Occupied by Low- or Moderate-Income Families with LBP 
Hazards 
 
Housing age is the key variable used to estimate the number of housing units with lead-based paint (LBP). 
Starting in 1978, the federal government prohibited the use of LBP on residential property.  
 
A HUD-EPA study found that “…83 percent of all privately occupied housing units in the United States built 
before 1980 have lead-based paint on some surface in or around the building.” In the West region, the 
prevalence rate was 73%. The US prevalence rates by age of housing were: 
 
Before 1940  88% 
1940-1959  92% 
1960-1959  88% 
 
The City’s age of housing cohorts (Table 33) are not the same as those listed above. Therefore, the West 
Region 73% prevalence rate was applied to the 20,648 housing units built before 1980. Thus, it is 
estimated that approximately 15,100 may contain lead-based paint.  
 
Based on 2011-2015 ACS data, 71% of all households have low-and moderate-incomes – that is, less than 
80% of the area median income. Applying this percentage (73%) to the total number of units that may 
have lead-based paint (15,100) results in an estimated 11,000 housing units that may contain LBP hazards 
occupied by low/moderate income families. 
 
The City has addressed the issue of LBP hazards by providing notices to Landlords and Tenants that 
participate in the Section 8 Housing Choice Voucher Program and Borrowers/Tenants of the City’s 
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Rehabilitation Loan Program, warning them of the hazards of LBP. Additionally, all rental units that are 
rehabilitated with CDBG and HOME funds are subject to LBP compliance requirements. Through the 
creation of new affordable housing units, low-income households can reside in new housing units that are 
free of LBP hazards. 
 

Discussion 
 
The City will continue to encourage the rehabilitation of the existing housing stock through the Housing 
Improvement Program and other programs that may become available in the future. South Gate will also 
continue to apply for other funds from the State Department of Housing and Community Development 
(HCD) to provide grants to assist owner households with needed repairs. 
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MA-25 Public and Assisted Housing – 91.210(b) 

 

Introduction 
 
The City does not participate in public housing activities. 
 

Totals Number of Units 
Program Type 

 Certificate Mod-Rehab Public 
Housing 

Vouchers 

Total Project -based Tenant -based 
 

Special Purpose Voucher 

Veterans 
Affairs 

Supportive 
Housing 

Family 
Unification 

Program 

Disabled 
* 

# of units vouchers 
available       654     0 0 0 

# of accessible units                   
*includes Non-Elderly Disabled, Mainstream One-Year, Mainstream Five-year, and Nursing Home Transition 

Table 36 – Total Number of Units by Program Type 
Data Source: PIC (PIH Information Center) 
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Describe the supply of public housing developments:  
 

Describe the number and physical condition of public housing units in the jurisdiction, 
including those that are participating in an approved Public Housing Agency Plan: 
 
The South Gate Housing Authority (SGHA) does not own or operate any public housing units. The SGHA 
administers 654 Housing Choice Vouchers which must pass an annual Housing Quality Standards (HQS) 
inspection in addition to an HQS inspection prior to move-in to the assisted unit.  
 
 The SGHA Administrative Plan addresses strategies to educate low-income voucher holders on HQS 
information, offers suggestions on how to talk to potential landlords about the voucher program and 
encourages participants to know their rights as tenants.  All these efforts help ensure that voucher holders 
occupying private rental units are living in safe and decent conditions. 
 
Public Housing Condition 

Public Housing Development Average Inspection Score 

  
Table 37 - Public Housing Condition 

 

Describe the restoration and revitalization needs of public housing units in the jurisdiction: 
 
Typically, HQS inspection failures in the HCV program are due to minor maintenance issues that are 
repaired in 30 days or less following the failed inspection. The SGHA takes a proactive approach in working 
with property owners and managers on safety and habitability issues, such as sharing information on new 
requirements regarding carbon monoxide detectors.  
 

Describe the public housing agency's strategy for improving the living environment of low- 
and moderate-income families residing in public housing: 
 
In addition to ensuring safety and habitability through HQS compliance and other efforts, such as 
requirements for carbon monoxide detectors, the HCV program also provides notices to landlords and 
tenants warning them of the hazards of lead-based paint.  
  
Although the HCV program primarily serves extremely-low and very-low income families, the Housing 
Authority provides information to the general public about quality affordable housing developments, and 
referrals to Fair Housing and local building code enforcement departments to assist families in improving 
their living environments. 
 

Discussion: 
 
Refer to the above narratives. 
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MA-30 Homeless Facilities and Services – 91.210(c) 

 

Introduction 
 
MA-30 requires a brief inventory of facilities, housing, and services that meet the needs of homeless 
persons within the City, particularly chronically homeless individuals and families, families with children, 
veterans and their families, and unaccompanied youth. The inventory of services must include both 
services targeted to homeless persons and mainstream services, such as health, mental health, and 
employment services to the extent those services are used to complement services targeted to homeless 
persons.  
 
Homeless facilities and services are defined below: 
 
•  Emergency Shelter: Any facility, the primary purpose of which is to provide a temporary shelter for 

the homeless in general or for specific populations of the homeless, and which does not require 
occupants to sign leases or occupancy agreements.  

•  Transitional Housing:  Housing, where all program participants have signed a lease or occupancy 
agreement, the purpose of which is to facilitate the movement of homeless individuals and families 
into permanent housing within 24 months or such longer period as HUD determines necessary.  The 
program participant must have a lease or occupancy agreement for a term of at least one month that 
ends in 24 months and cannot be extended.   

•  Permanent Housing: Community-based housing without a designated length of stay and includes 
both permanent supportive housing and rapid re-housing. To be permanent housing, the program 
participant must be the tenant on a lease for a term of at least one year, which is renewable for terms 
that are a minimum of one month long and is terminable only for cause.  

•  Permanent Supportive Housing: Permanent housing in which supportive services are provided to 
assist homeless persons with a disability to live independently.  

 
Table 38 - Facilities and Housing Targeted to Homeless Households – shows that homeless facilities and 
housing are not located within the City of South Gate. 
 

Facilities and Housing Targeted to Homeless Households 
 Emergency Shelter Beds Transitional 

Housing Beds 
Permanent Supportive 

Housing Beds 

Year-Round 
Beds 

(Current & 
New) 

Voucher / 
Seasonal / 
Overflow 

Beds 

Current & 
New 

Current & 
New 

Under 
Development 

Households with 
Adult(s) and Child(ren) 

0 0 0 0 0 

Households with Only 
Adults 

0 0 0 0 0 

Chronically Homeless 
Households 

0 0 0 0 0 

Veterans 0 0 0 0 0 

Unaccompanied Youth 0 0 0 0 0 
Table 38 - Facilities and Housing Targeted to Homeless Households 
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Describe mainstream services, such as health, mental health, and employment services to the 
extent those services are used to complement services targeted to homeless persons 
 
The City of South Gate participates in the County of Los Angeles’ Continuum of Care system that provides 
services and facilities for the homeless and is comprised of local government jurisdictions, federal 
agencies, non-profit service and housing providers, technical assistance organizations, and organizations 
from the faith community. 
 
The Los Angeles County Department of Health Services (DHS) aims to ensure access to high quality, 
patient-centered, cost-effective health care to Los Angeles County residents through direct services at 
DHS facilities and through collaboration with community and university partners. The DHS provides a 
range of family, emergency, and specialty health services. 
 
The Los Angeles County Department of Public Social Services (DPSS) is another County resource that offers 
various programs to promote health among low-income County residents. For example, the homeless 
programs and services for CalWORKS families are described below: 
 

 Homeless Assistance Program (Temporary, Permanent, and Permanent Arrearages) 

 Moving Assistance (MA) Program 

 Emergency Assistance to Prevent Eviction (EAPE) Program 

 4-Month Rental Assistance (RA) Program 

 Homeless Case Management Program 

 District Access Team 

 Temporary Homeless Assistance Program (THAP) 
 
These homeless benefits and services are administered together by Eligibility Workers and Homeless Case 
Managers in CalWORKS district offices and Homeless Supportive GAIN Services Workers in (Greater 
Avenues for Independence Program (GAIN) regions. 
 
Services offered by the Los Angeles County Department of Mental Health (DMH) include assessments, 
case management, crisis intervention, medication support, peer support, and other rehabilitative services. 
 
Employment plays a key role in ending homelessness. It also supports recovery for those suffering from 
mental and substance use disorders. Unfortunately, homeless people face many barriers to finding and 
sustaining employment. People who are chronically homeless often suffer the impacts of mental illness, 
substance abuse and co-occurring disorders. Homeless people also confront serious personal challenges, 
such as a lack of interviewing skills, job credentials, a fixed address and phone number, identification 
cards, and interview clothes. They may also have issues adapting to a regular work schedule or work 
environment and problems with their personal appearance or hygiene. Homeless youth face additional 
obstacles, including a lack of education or vocational preparation. Moreover, many homeless individuals 
are on the wrong side of the "digital divide," meaning they are unfamiliar or uncomfortable with 
increasingly prevalent modern technology such as computers. In addition, many mainstream employment 
programs do not effectively serve this population. 
 
The Hub Cities WorkSource Center is made possible through funding and support from a variety of 
partners. All services are provided to employers and job seekers at no cost through the Federal Workforce 
Innovation Opportunity Ave (WIOA). Hub Cities One-Stop Career Center, based in Huntington Park, 
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California, was founded in 1988 as the primary public job training and placement center for residents of 
the cities of Huntington Park, South Gate, Lynwood, Cudahy, Maywood and Bell Gardens. 
 
HUB Cities offers several job seeker services including training assistance, referrals to ESL programs, 
services for veterans, and assistive devices for individuals with disabilities. 
 
The Veteran Administration’s Compensated Work Therapy (CWT) Program is a national vocational 
program comprised of three unique programs which assist homeless veterans in returning to competitive 
employment: Sheltered Workshop, Transitional Work, and Supported Employment. Veterans in CWT are 
paid at least the federal or state minimum wage, whichever is higher. 
 

List and describe services and facilities that meet the needs of homeless persons, particularly 
chronically homeless individuals and families, families with children, veterans and their 
families, and unaccompanied youth. If the services and facilities are listed on screen SP-40 
Institutional Delivery Structure or screen MA-35 Special Needs Facilities and Services, describe 
how these facilities and services specifically address the needs of these populations.  
 
There are a variety of agencies in the region that provide housing options and case management 
assistance including those returning from mental and physical health institutions. They provide the option 
of living independently in a group setting. They are:  
 

 Rio Hondo Temporary Home, Norwalk – Provides emergency food and transitional shelter for families 
with children in the Cerritos, Downey, La Mirada, Montebello, Norwalk, Pico Rivera, Santa Fe Springs 
and Whittier areas. There are no geographical restrictions for residents. 

 Santa Fe Springs Transitional Living Center, Whittier – Provides shelter for homeless families in 
transition, most of whom are single parents or victims of domestic violence and substance abuse, in 
Los Angeles County. 

 Hospitality Housing, Whittier – Provides homeless support services for single adults 18 years and 
older and families with children.  

 Birch Grove Homes, Norwalk - Provides supportive services to 20 persons in an existing permanent 
housing program for persons with mental health disabilities.  

 Community Housing Options, scattered sites - Provides permanent supportive housing to homeless 
persons and families living with HIV/AIDS or dual diagnoses.  

 Denker House/Harvest House, scattered sites - Provides supportive services in an existing permanent 
housing program for persons with disabilities.  

 Homes for Life Foundation, Norwalk - Provides permanent housing to eight persons with mental 
health disabilities in eight one-bedroom apartment style units.  

 Su Casa Domestic Violence Network, Lakewood - Provides crisis intervention service for domestic 
violence victims and their children, for a maximum of 30 consecutive days.  

 Salvation Army, Bell Shelter – Provides emergency shelter services and transitional care for up to 350 
homeless men and women.  

 The Southern California Rehabilitation Services – An independent living resource center in Downey 
which offers programs to eligible South Gate residents that provide people with the tools to learn how 
to live independently including cooking, budgeting, reading and finding employment. They also offer 
disability assistance for improvements on homes for people with disabilities. 
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The City also assists low income, special needs and homeless with the CDBG Public Service Category of 
funding to local non-profits. The eligible activities include, but are not limited to, employment services 
(e.g. job training), crime prevention and public safety, child care, health services, substance abuse services 
(e.g., counseling and treatment), fair housing counseling, education programs, services for senior citizens 
and services for homeless persons. 
 
The City staff administers two homeless programs:  
 
Homeless Prevention Program  

The City of South Gate plans, coordinates and organizes strategies to assist the City's homeless population 
in collaboration with other public and private organizations. The County of Los Angeles through Los 
Angeles Homeless Services Authority (LAHSA) has the primary responsibility for providing regional 
homeless services.  
 
Individuals and families who do not qualify as South Gate residents are referred to People Assisting the 
Homeless (PATH) for screening.  
 
Homeless Outreach Program 
 
The South Gate Police Department, in cooperation with The Salvation Army Bell Shelter, operates a 
homeless outreach program which consists of a mobile outreach team. A Police Department Liaison and 
personnel from the Bell Shelter coordinate street outreach efforts by vehicle and by foot. 
 
Street outreach, case management, and referrals are provided to homeless families and individuals 
through this program. Homeless clients are provided guidance in the identification of barriers to 
overcoming homelessness and the development of a plan to address these challenges. The team then 
assists clients at a highly supportive level to address those needs which may include accessing mainstream 
services, increasing income, developing self-determination, and accessing shelter and housing. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.epath.org/site/main.html
http://www.epath.org/site/main.html
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MA-35 Special Needs Facilities and Services – 91.210(d) 

 

Introduction 
 
Special needs groups include the elderly, frail elderly, persons with disabilities, persons with alcohol or 
drug addiction, and victims of domestic violence. 
 

Including the elderly, frail elderly, persons with disabilities (mental, physical, developmental), 
persons with alcohol or other drug addictions, persons with HIV/AIDS and their families, public 
housing residents and any other categories the jurisdiction may specify, and describe their 
supportive housing needs 
 
The Southern California Rehabilitation Center (SCRS) assists people with disabilities to live more 
independently and to remove architectural and attitudinal barriers in society that limit their 
independence. Staff provides information and referrals, advocacy, independent living skills, peer support, 
nursing home transitions, and home modifications. SCRS maintains a waiting list for all cities served by 
the organization. 
 
In addition, senior and disabled persons live in an Adult Residential Facility (ARF). According to the 
California Department of Social Services, an ARF is a residential home for adults ages 18 through 59 with 
mental health care needs or who have physical or developmental disabilities and require or prefer 
assistance with care and supervision. There are six adult residential care facilities located in South Gate. 
Five are in single family homes that have a combined capacity of 19 persons. Eden Manor, which has a 
capacity of 45 persons, is the other adult residential facility. 
 
Nine publicly subsidized, multifamily rental developments which have a total of 321 subsidized affordable 
housing units are in the City. All the affordable housing units are targeted to seniors and people with 
disabilities. 
 
In addition, PATH Villas at South Gate is a proposed 60-unit affordable apartment community for veterans 
and men and women with fragile health moving out of homelessness. The development, which is 
scheduled for completion in Spring 2020, will include 31 studio apartments, 28 one-bedroom units, and 1 
two-bedroom manager’s unit. 
 

Describe programs for ensuring that persons returning from mental and physical health 
institutions receive appropriate supportive housing 
 
The City of South Gate does not receive funding from Federal sources that require the implementation of 
supportive housing programs for persons returning from mental and physical health institutions. 
 
State law and the Los Angeles County Department of Mental Health (DMH) regulations require a discharge 
planning process for Acute Care Hospitals, State Mental Hospitals, and Institutions for Mental Disease 
programs. Housing resources on discharge include independent living with rental assistance, family 
reunification, living with roommates, permanent supportive housing (PSH), and nursing homes. 
 
California law requires hospitals/regional hospital associations to have protocols for homeless patients. 
The Hospital Association of Southern California, National Health Foundation, and Illumination 
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Foundation's Recuperative Care Program must provide post-hospital healthcare services to homeless 
patients moving from acute care. Services include housing location assistance, residential medical and 
social support. 
 
Los Angeles County Department of Health Services (DHS) regulations require health care facilities to 
provide appropriate housing location and supportive services to avoid discharge into homelessness. 
Programs include: The Recuperative Care Program, nursing facilities, board and care, family reunification, 
permanent supportive housing (PSH), and affordable housing. DHS also funds 24/7 ES medical services 
where Case Managers work with patients to obtain housing, services, and benefits. 
 

Specify the activities that the jurisdiction plans to undertake during the next year to address 
the housing and supportive services needs identified in accordance with 91.215(e) with respect 
to persons who are not homeless but have other special needs. Link to one-year goals. 
91.315(e) 
 
The City will add transitional housing as a permitted use in the Civic Center and Urban Neighborhood 
zones. The City will also incorporate into the zoning ordinance the by right use requirements of AB 2162. 
Government Code 65651(a) states:  
   

Supportive housing shall be a use by right in zones where multifamily and mixed uses are 
permitted, including nonresidential zones permitting multifamily uses, if the proposed housing 
development satisfies … certain requirements, including affordability. 
 
 

 

For entitlement/consortia grantees: Specify the activities that the jurisdiction plans to 
undertake during the next year to address the housing and supportive services needs identified 
in accordance with 91.215(e) with respect to persons who are not homeless but have other 
special needs. Link to one-year goals. (91.220(2)) 
 
The City of South Gate is not an entitlement/consortia grantee. 
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MA-40 Barriers to Affordable Housing – 91.210(e) 

 

Negative Effects of Public Policies on Affordable Housing and Residential Investment 
 
According to HUD’s guidance (Using IDIS to Prepare the Consolidated Plan, May 2018), MA-40 must 
describe regulatory barriers to affordable housing and describe public policies that affect the cost of 
housing and incentives to develop, maintain or improve affordable housing. The descriptions must focus 
on the negative effects on affordable housing  of public policies such as tax policy affecting land and other 
property, land use controls, zoning ordinances, building codes, fees and charges, growth limits, and 
policies that affect the return on residential investment.  
 
Tax policy affecting land and other property is governed by California state law. Property taxes are based 
on a property’s assessed value. Property tax bills show land and improvement values. Improvements 
include all assessable buildings and structures on the land. It does not necessarily mean recently 
“improved” property. State law mandates that all property is subject to taxation unless otherwise 
exempted. In general, properties that are owned and used by educational, charitable, religious or 
government organizations may be exempt from certain property taxes. 
 
Housing for low-income households owned and operated by a qualifying nonprofit organization is eligible 
for exemption from property taxes. The eligibility is based on family household income and the following 
restrictions: 
 
• The property use is restricted to low-income housing by a regulatory agreement, recorded deed 

restriction, or other legal document;  
•  The funds that would have been necessary to pay property taxes are used to maintain the affordability 

of the housing or to reduce the rents for the units occupied by lower income households; and  
•  The property receives either state or federal low-income housing tax credits or government financing, 

or 90 percent or more of the tenants are qualified low-income tenants within the prescribed rent 
levels.  

 
Therefore, South Gate’s affordable housing developments owned by nonprofit organizations are eligible 
for exemption from property taxes. 
 
The City’s 2014-2021 Housing Element identified land use controls that could create barriers to affordable 
housing.  
 
The Housing Element includes a program to bring the City’s zoning regulations into compliance with State 
and federal laws. The program called for the Zoning Code update to add provisions for various types of 
special needs housing and remove all previously identified housing constraints.  The removal and/or 
amelioration of the identified barriers were accomplished by the adoption of a comprehensive Zoning 
Ordinance update that was approved in March 2015. The Zoning Ordinance include updated policies and 
standards regarding density bonuses; second dwelling units; reasonable accommodation; and definitions 
for residential care facility, supportive housing, target population, transitional housing, and senior 
housing. 
 
 
The City does not have growth limits, or policies and ordinances that regulate the number of housing 
units that can be constructed annually. 
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The City does not have ordinances such as rent control that directly affect the residential investment rate 
of return.  In affordable for-sale and for-rent projects, however, the City does enact controls to maintain 
affordability.   
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MA-45 Non-Housing Community Development Assets – 91.215 (f) 

 

Introduction 
 
The discussion of non-housing community development assets involves an analysis of the following 
tables: 
 

 Table 39 – Business Activity 
 Table 40 – Labor Force 

 Table 41 – Occupations by Sector 
 Table 42 – Travel Time 

 Table 43 – Educational Attainment by Employment Status 
 Table 44 – Education Attainment by Age 
 Table 45 – Median Earnings in the Past 12 Months 
 
Economic Development Market Analysis 
Business Activity 

Business by Sector Number of 
Workers 

Number of 
Jobs 

Share of 
Workers 

% 

Share of 
Jobs 

% 

Jobs less 
workers 

% 
Agriculture, Mining, Oil & Gas Extraction 386 5 1 0 -1 

Arts, Entertainment, Accommodations 3,911 1,872 12 10 -3 

Construction 1,615 1,088 5 6 1 

Education and Health Care Services 4,600 2,067 14 11 -4 

Finance, Insurance, and Real Estate 1,271 357 4 2 -2 

Information 523 96 2 0 -1 

Manufacturing 5,210 5,203 16 27 10 

Other Services 1,167 254 4 1 -2 

Professional, Scientific, Management 

Services 
1,742 714 5 4 -2 

Public Administration 0 0 0 0 0 

Retail Trade 4,103 2,876 13 15 2 

Transportation and Warehousing 1,830 3,180 6 16 11 

Wholesale Trade 2,562 959 8 5 -3 

Total 28,920 18,671 -- -- -- 

 
Table 39 - Business Activity 

Data 
Source: 

2011-2015 ACS (Workers), 2015 Longitudinal Employer-Household Dynamics (Jobs) 
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Labor Force 
Total Population in the Civilian Labor Force 46,290 

Civilian Employed Population 16 years and over 40,110 

Unemployment Rate 13.34 

Unemployment Rate for Ages 16-24 29.57 

Unemployment Rate for Ages 25-65 8.61 
Table 40 - Labor Force 

Data Source: 2011-2015 ACS 

 

Occupations by Sector Number of People 

Management, business, and financial 4,120 

Farming, fisheries, and forestry occupations 2,440 

Service 4,815 

Sales and office 10,690 

Construction, extraction, maintenance, and 
repair 4,085 

Production, transportation, and material 
moving 3,870 

Table 41– Occupations by Sector 
Data Source: 2022-2015 ACS 

 

Travel Time 
Travel Time Number Percentage 

< 30 Minutes 19,280 51% 

30-59 Minutes 13,895 36% 

60 or More Minutes 4,930 13% 

Total 38,105 100% 
Table 42 - Travel Time 

Data Source: 2011-2015 ACS 

 

Education: 
 
Educational Attainment by Employment Status (Population 16 and Older) 

Educational Attainment 
In Labor Force  

Civilian 
Employed 

Unemployed 
Not in Labor 

Force 

Less than high school graduate 12,990 1,740 6,680 

High school graduate (includes 
equivalency) 8,925 1,250 3,020 

Some college or Associate degree 7,840 955 1,795 

Bachelor's degree or higher 3,320 295 425 
Table 43 - Educational Attainment by Employment Status 

Data Source: 2011-2015 ACS 
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Educational Attainment by Age 

 
Age 

18–24 yrs 25–34 yrs 35–44 yrs 45–65 yrs 65+ yrs 

Less than 9th grade 195 1,270 2,670 8,925 4,765 

9th to 12th grade, no diploma 2,290 2,310 2,875 3,360 1,065 

High school graduate, GED, or 
alternative 

3,920 4,670 3,995 4,520 1,115 

Some college, no degree 4,410 4,200 1,930 2,230 535 

Associate degree 305 940 495 800 180 

Bachelor's degree 425 1,400 980 825 195 

Graduate or professional degree 20 355 250 240 105 
Table 44 - Educational Attainment by Age 

Data Source: 2011-2015 ACS 

 

Educational Attainment – Median Earnings in the Past 12 Months 
Educational Attainment Median Earnings in the Past 12 Months 

Less than high school graduate 20,620 

High school graduate (includes equivalency) 24,876 

Some college or Associate's degree 30,318 

Bachelor's degree 41,583 

Graduate or professional degree 56,420 
Table 285 – Median Earnings in the Past 12 Months 

Data Source: 2011-2015 ACS 

 

Based on the Business Activity table above, what are the major employment sectors within 
your jurisdiction? 
 
South Gate has fewer jobs (approximately 18, 600) located within the City limits than workers 
(approximately 28,900) (Table 39).  
 
The business sectors offering the most jobs within South Gate include Manufacturing: 5,203, 
Transportation and Warehousing: 3,180, and Retail Trade: 2,876. 
 
Most residents are employed in the following business sectors Manufacturing: 5,210, Education and 
Health Care Services: 4,600, Retail Trade: 4,103, and Arts, Entertainment, and Accommodations: 3,911. 
 
South Gate is home to several major employers who provide plenty of jobs for the local workforce: Koo’s 
Manufacturing, HUDD Transportation Services, B. Hunt Transport, Inc., Tesoro, AltaMed, Primestor, Rock 
View, World Oil, IRS Demo, and Edison International. 
 
The Southern California Association of Governments (SCAG) also has prepared estimates of the total jobs 
in the South Gate.  According to SCAG, total jobs include wage and salary jobs and jobs held by business 
owners and self-employed persons. The total job count does not include unpaid volunteers or family 
workers, and private household workers. In 2017, total jobs in the City of South Gate numbered 22,440, 
an increase of 9.3% from 2007. A sector-by-sector analysis is provided in the following paragraphs. 
 



 

  Consolidated Plan SOUTH GATE     76 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

Manufacturing jobs include those employed in various sectors including food, apparel, metal, petroleum 
and coal, machinery, computer and electronic products, and transportation equipment. In 2017, the total 
manufacturing jobs numbered 3,373. Between 2007 and 2017, the number of manufacturing jobs in the 
City decreased by 13.1%. 
 
Construction jobs include those engaged in both residential and non-residential construction. In 2017, the 
total construction jobs numbered 617. Between 2007 and 2017, construction jobs in the City decreased 
by 18.3% 
 
Retail trade jobs include those at various retailers including motor vehicle and parts dealers, furniture, 
electronics and appliances, building materials, food and beverage, clothing, sporting goods, books, and 
office supplies. In 2017, total retail trade jobs numbered 4,203. Between 2007 and 2017, the number of 
retail trade jobs in the City increased by 18.6%. 
 
Jobs in the professional and management sector include those employed in professional and technical 
services, management of companies, and administration and support. In 2017, the total number of 
professional and management sector jobs numbered 1,201. Between 2007 and 2017, the number of 
professional and management jobs in the City increased by 5.6%. 
 
Additional information on the workforce concerns their commuting patterns. City Table 3 shows the top 
10 places where residents commute to work.  Approximately 7% of all workers who live in the City also 
work in South Gate. One of every four residents’ commutes to Los Angeles to work. 
 

City Table 3 
City of South Gate 

Top 10 Places Where Residents Commute to Work: 2016 
 

Rank Local Jurisdiction 
Number of 
Commuters 

Percent of 
Total Commuters 

1 Los Angeles 8,064 25.8% 

2 South Gate 2,067 6.6% 

3 Long Beach 1,167 3.7% 

4 Vernon 1,126 3.6% 

5 Commerce 798 2.6% 

6 Santa Fe Springs 794 2.5% 

7 Downey 750 2.4% 

8 Carson 675 2.2% 

9 Torrance 576 1.8% 

10 Lynwood 495 1.6% 

All Other Destinations 14,700 47.2% 

 
Source: Southern California Association of Governments, Profile of the City of 
South Gate, May 2019, page 21 and U.S. Census Bureau, 2019, LODES Data; 
Longitudinal-Employer Household Dynamics Program, 
https://lehd.ces.census.gov/data/lodes/ 

 

Describe the workforce and infrastructure needs of the business community: 
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According to the ACS, South Gate’s unemployment rate was almost 14% in 2015 (Table 40). Currently, the 
State Employment Development Department (EDD) reported that 43,600 South Gate residents were in 
the labor force with 41,500 residents employed. The City’s unemployment rate – as of October 2018 – 
was 4.8%.  
 
Few residents are employed in farming, fishing, and forestry occupations (Table 41). The largest number 
and percentage of residents have sales and office occupations. Most workers (51%) have jobs located 
within 30 minutes of their South Gate home. (Table 42). About 34% of the employed labor force have 
obtained some college, an Associate’s degree, or Bachelor’s degree. The majority (66%) of the employed 
labor force have a high school education or less (Table 43) 
 

Describe any major changes that may have an economic impact, such as planned local or 
regional public or private sector investments or initiatives that have affected or may affect job 
and business growth opportunities during the planning period. Describe any needs for 
workforce development, business support or infrastructure these changes may create. 
 
South Gate is a member jurisdiction of the Southern California Association of Governments (SCAG). 
According to SCAG: 

 
Overall, member jurisdictions since 2000 have been impacted by a variety of factors at the 
national, regional, and local levels. For example, most member jurisdictions included in the 2017 
Local Profiles reflect national demographic trends toward an older and more diverse population. 
Evidence of continued progress toward economic recovery is also apparent through gradual 
increases in employment, retail sales, building permits, and home prices. Work destinations and 
commute times correlate with regional development patterns and the geographical location of 
local jurisdictions, particularly in relation to the regional transportation system.  
 

The Los Angeles County Economic Development Corporation (LAEDC) projects that most industries 
located in Los Angeles County will add jobs over the next five years. According to the LAEDC: 
 

The strongest job growth will be in population serving service-oriented industries that will 
continue to serve the growing population in Los Angeles County. 

 
The City of South Gate’s commitment to economic development includes attracting, retaining, and 
expanding the City’s business community to support job creation; stimulate an economy that grows the 
local tax base; and securing a competitive business climate. The City works in partnership with its business 
organizations such as the South Gate Chamber of Commerce, facilitating access to business incentives and 
programs. 
 
The major business corridors/areas include: 
 

 Historic Tweedy Mile Corridor 

 Firestone Boulevard Corridor 

 Hollydale Corridors 

 El Paseo 

 The Azalea Shopping Center 
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Examples of recent economic development include the Atlantic Avenue Commercial Center; AltaMed, 
a 2-story medical facility; The Crossroads at Firestone Boulevard Shopping Center; and the Calden 
Court Apartments, an affordable 216 multi-family housing development. 
 

How do the skills and education of the current workforce correspond to employment 
opportunities in the jurisdiction? 
 
Jobs located within South Gate match well with the skills and education of the local workforce. Business 
sectors offering the jobs that may not require a high school graduation include retail trade, 
accommodation and food services, other services, manufacturing, and warehousing. Workers with less 
than a high school education would benefit from training so they could compete for better paying jobs. 
The median annual income earnings of workers with less than a high school education is less than $21,000 
(Table 45). 
 
HUB Cities One-Stop Career Center (HCCC), based in Huntington Park, was founded in 1988 as the primary 
public job training and placement center for residents of the cities of Huntington Park, South Gate, 
Lynwood, Cudahy, Maywood, and Bell Gardens. 
 
While HCCC has many one-stop counterparts in LA County, none have quite the same set of challenges 
faced by this organization and the cities in the immediate area. The population density of HUB Cities area 
is 15,512 persons per square mile, which is approximately 637% more dense than the Los Angeles County 
average and well over 7,000% that of the State of California. HCCC’s, population is younger than in LA 
County or California, with 43% being younger than 20 years of age. In contrast, the population of those 
less than 24 years of age in LA County and the State of California are just 35% and 35.9% respectively. 
According to the HUB Cities, one contributing factor and area of concern is the fact that one in seven 
young women in the region will give birth before turning 20.  
 
Among the most severe challenges facing HUB Cities’ local communities is the overall low level of 
educational attainment. The attrition rate for high school students in the high school district ranges from 
54% to 36%.  
 
Reflecting on population's low educational attainment levels, the per capita income of the area is just 
$9,140. The income levels are 65% lower than the average in Los Angeles County and 68% lower than the 
State of California. According to the HUB Cities improvements to the area's per capita income cannot be 
expected until the level of educational attainment improves significantly 
 

Describe any current workforce training initiatives, including those supported by Workforce 
Investment Boards, community colleges and other organizations. Describe how these efforts 
will support the jurisdiction's Consolidated Plan. 
 
The Hub Cities WorkSource Center is made possible through funding and support from a variety of 
partners. All services are provided to employers and job seekers at no cost through the Federal Workforce 
Innovation Opportunity Act (WIOA). HUB Cities is located approximately 2.6 miles from South Gate’s City 
Hall. HUB Cities offers several job seeker services including training assistance, referrals to ESL programs, 
services for veterans, and assistive devices for individuals with disabilities. 
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Funds for economic development are limited and with so many reductions, the City will be hard pressed 
to fund economic development activities in the future.  However, City officials and staff will continue to 
work with private and other public partners to assist in the retention and expansion of local businesses 
with the objective of increasing average incomes with particular emphasis on expansion of a sustainable 
local economy. 

Does your jurisdiction participate in a Comprehensive Economic Development Strategy (CEDS)? 
 
No 
 

If so, what economic development initiatives are you undertaking that may be coordinated 
with the Consolidated Plan? If not, describe other local/regional plans or initiatives that impact 
economic growth. 
 
Not applicable to the City of South Gate. 
 
A Planning Organization seeking to formulate and implement a regional economic development program 
will benefit from developing a CEDS. Successful economic development efforts are based on CEDS that 
provide an economic roadmap to diversify and strengthen regional economies. The Public Works and 
Economic Development Act of 1965, as amended (PWEDA), requires a CEDS to apply for investment 
assistance under EDA's Public Works or Economic Adjustment Assistance Programs. At EDA's discretion, 
EDA may accept CEDS that it has funded or CEDS prepared independently of EDA investment assistance 
or oversight. 
 
The City of South Gate has not independently prepared a CEDS and does not participate in a 
Comprehensive Economic Development Strategy (CEDS). 
  
During this Consolidated Plan period, South Gate will continue to assess and coordinate economic 
development initiatives in partnership with local workforce boards to implement local or regional 
economic initiatives.  
 

Discussion 
 
Refer to the analysis in the preceding paragraphs. 
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MA-50 Needs and Market Analysis Discussion  

 

Are there areas where households with multiple housing problems are concentrated? 
(include a definition of "concentration") 
 
The geographic distribution of housing problems mirrors that of the low-and moderate-income 
population. Housing problems impacting lower income households such as cost burden and crowding are 
not geographically concentrated.  
 
Housing quality problems are correlated with the age of housing. As noted above, the City has an older 
housing stock. There are no census tract areas where the “youthful” housing stock predominates. 
Therefore, housing quality problems are not concentrated in certain areas or neighborhoods. 
 
Housing cost-burden is the most common housing problem adversely impacting owners and renters alike. 
This type of housing problem is prevalent throughout the City and is not necessarily concentrated in a few 
neighborhoods. 
 

Are there any areas in the jurisdiction where racial or ethnic minorities or low-income 
families are concentrated? (include a definition of "concentration") 
 
A concentration is defined by HUD when a minority percentage exceeds the citywide percentage by 10%. 
Because, in South Gate, minority residents comprise 97% of the City’s population there is no area or 
neighborhood concentration. City Table 4 shows the number of persons residing in each census tract by 
race and ethnicity. 
 
Almost 68% of South Gate’s population have low/moderate incomes (<80% AMI). Nine of the City’s 57 
block groups have a low/mod income population that comprises less than 50% of the population. 
Therefore, most South Gate’s residents live in 48 block groups that have most of the low/mod income 
population. For details, refer to City Table 5. 
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City Table 4 
City of South Gate 

Minority population by Census Tract 
 

Census Tract 
White 
alone 

Hispanic 
or Latino 
(of any 
race) 

Black or 
African 

American 
alone 

American 
Indian and 

Alaska 
Native alone 

Asian 
alone 

Native 
Hawaiian and 
Other Pacific 

Islander alone 

Some 
other 
race 

alone 

Two or 
more 
races 

Total 
Percent 
Minority 

5355.01 54 3,876 5 0 4 5 0 5 3,949 98.6% 

5355.02 118 5,012 45 0 27 0 0 0 5,202 97.7% 

5355.03 26 2,339 0 12 0 0 0 16 2,393 98.9% 

5356.03 13 3,511 62 0 7 0 0 0 3,593 99.6% 

5356.04 26 4,326 0 0 0 0 0 0 4,352 99.4% 

5356.05 25 4,589 0 0 40 0 0 0 4,654 99.5% 

5356.06 62 2,006 14 0 0 6 0 18 2,106 97.1% 

5356.07 50 4,994 31 0 0 0 0 0 5,075 99.0% 

5357.01 50 5,593 0 0 99 0 0 7 5,749 99.1% 

5357.02 286 4,448 0 0 0 0 0 29 4,763 94.0% 

5358.02 347 6,172 0 0 0 13 0 25 6,557 94.7% 

5358.03 40 4,405 0 0 9 0 22 0 4,476 99.1% 

5358.04 139 5,458 34 0 0 0 0 0 5,631 97.5% 

5359.01 51 5,673 10 0 0 0 0 0 5,734 99.1% 

5359.02 309 6,684 0 0 40 0 0 21 7,054 95.6% 

5360 49 3,724 13 24 12 0 0 0 3,822 98.7% 

5361.02 730 2,641 17 0 14 9 0 8 3,419 78.6% 

5361.03 117 5,434 7 0 18 0 0 34 5,610 97.9% 

5361.04 79 3,818 131 0 18 53 3 20 4,122 98.1% 

5362 462 6,181 206 0 267 43 0 0 7,159 93.5% 

Total 3,033 90,884 575 36 555 129 25 183 95,420 96.8% 

Percent 3.2% 95.2% 0.6% 0.0% 0.6% 0.1% 0.0% 0.2% 100.0%  

 
Source: American FactFinder 2013-2017 American Community Survey, Table DP05 ACS Demographic and Housing Estimates
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City Table 5 
City of South Gate 

Percent Low/Moderate Income Population 
 By Census Tract and Block Group: 2010 

 

Census 
Tract 

Block 
Group 

Number 
Low/Mod 

Low/Mod 
Universe 

Percent 
Low/Mod 

5355.01 1 1,800 2,015 89.3% 

5355.01 2 1,175 1,545 76.1% 

5355.02 1 1,495 2,390 62.6% 

5355.02 2 2,320 3,050 76.1% 

5355.03 1 1,730 2,230 77.6% 

5356.03 1 1,370 1,805 75.9% 

5356.03 2 1,465 2,010 72.9% 

5356.04 1 1,645 1,815 90.6% 

5356.04 2 1,380 2,255 61.2% 

5356.05 1 1,875 2,480 75.6% 

5356.05 2 1,325 1,730 76.6% 

5356.06 1 1,455 2,065 70.5% 

5356.07 1 1,165 1,545 75.4% 

5356.07 2 870 1,075 80.9% 

5356.07 3 510 825 61.8% 

5356.07 4 625 715 87.4% 

5357.01 1 1,275 1,940 65.7% 

5357.01 2 1,300 2,050 63.4% 

5357.01 3 1,585 2,355 67.3% 

5357.02 1 1,205 1,340 89.9% 

5357.02 2 1,125 1,445 77.9% 

5357.02 3 630 1,020 61.8% 

5357.02 4 1,275 1,490 85.6% 

5358.02 1 1,505 1,870 80.5% 

5358.02 2 615 1,360 45.2% 

5358.02 3 1,115 1,420 78.5% 

5358.02 4 1,695 2,215 76.5% 

5358.03 1 1,335 1,620 82.4% 

5358.03 2 1,415 1,725 82.0% 

5358.03 3 875 975 89.7% 

5358.04 1 1,555 2,625 59.2% 

5358.04 2 2,055 2,650 77.5% 

5359.01 1 635 1,275 49.8% 

5359.01 2 845 1,640 51.5% 

5359.01 3 935 1,410 66.3% 

5359.01 4 1,265 1,765 71.7% 

5359.02 1 1,200 1,530 78.4% 
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City Table 5-continued 
City of South Gate 

Percent Low/Moderate Income Population 
 By Census Tract and Block Group: 2010 

 

Census 
Tract 

Block 
Group 

Number 
Low/Mod 

Low/Mod 
Universe 

Percent 
Low/Mod 

5359.02 1 940 1500 62.67% 

5359.02 2 580 1,575 36.83% 

5359.02 3 750 2,410 31.12% 

5359.02 4 1,140 2,340 48.72% 

5360 1 650 880 73.86% 

5360 2 2,095 3,045 68.80% 

5361.02 1 750 1,355 55.35% 

5361.02 2 335 710 47.18% 

5361.02 3 800 1240 64.52% 

5361.03 1 1095 1245 87.95% 

5361.03 2 930 2,085 44.60% 

5361.03 3 1,240 2,050 60.49% 

5361.04 1 1070 1,200 89.17% 

5361.04 2 550 1,220 45.08% 

5361.04 3 970 1300 74.62% 

5361.04 4 210 480 43.75% 

5362 1 1,125 2,035 55.28% 

5362 2 895 1,790 50.00% 

5362 3 560 880 63.64% 

5362 4 1075 1550 69.35% 

5362 5 1040 1,345 77.32% 

 
U.S. Department of Housing and Urban Development, FY 2018 
LMISD Local Governments by State, Based on 2011-2015 American 
Community Survey 
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What are the characteristics of the market in these areas/neighborhoods? 
 
There are no concentrations areas or neighborhoods. Therefore, indicators of the characteristics (e.g., 
prices, rents, foreclosures) can be based on conditions in the City as a whole. 
 
According to SCAG, between 2000 and 2018, the median home sales price of existing homes increased 
190% from $150,000 to $435,000. The median home sales price increased by 81.3% between 2010 and 
2018. In 2018, the median home sales price in the City was $435,000, $162,000 lower than that in the 
county overall.  Median home sales price reflects resale of existing homes, which varies due to type of 
units sold. Between 2000 and 2018, the largest single year increase was 32%.  
 
SCAG data indicates that housing costs accounted for an average of 35.1% of total household income for 
renters.  Housing costs accounted for an average of 28.1% of total household income for homeowners. 
 
There were 12 foreclosures in 2018. Many more neighborhoods of the City were adversely impacted by 
foreclosures in the past. SCAG data indicates that between 2007 and 2018 there were 1,262 foreclosures. 
 
Source: Southern California Association of Governments, Profile of the City of South Gate, May 2019, pages 
15-17 

 
Are there any community assets in these areas/neighborhoods? 
 
There are several community assets in these areas/neighborhoods, including two Libraries, Senior Center, 
Farmers Market, and City Hall. Additionally, South Gate Park, a regional park centrally located within the 
City, is perhaps the single most important asset serving over 5,000 visitors daily.   South Gate Park covers 
a total of 96.8 acres and includes six different facilities (e.g., golf course, Sports Center, etc.) 
 

Are there other strategic opportunities in any of these areas? 
 
During the 2020-2025 Consolidated Plan period, the City will continue to encourage funding alternatives 
to increase strategic opportunities in low-and moderate-income areas including the development of a 
new 7 acre park. 
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MA-60 Broadband Needs of Housing occupied by Low- and Moderate-Income Households - 

91.210(a)(4), 91.310(a)(2) 

 

Describe the need for broadband wiring and connections for households, including low- and 
moderate-income households and neighborhoods. 
 
 
Pursuant to the Consolidated Plan regulations, during the process of developing the Consolidated Plan 
the City’s consultation process included gathering information on broadband internet service providers, 
organizations engaged in narrowing the digital divide, agencies whose primary responsibilities include the 
management of flood prone areas, public land or water resources, and emergency management agencies. 
 
Broadband Internet Service Providers/Organization Engaged in Narrowing the Digital Divide 
 
Dozens of internet service providers make coverage available in South Gate.  
 
High-speed fiber internet is available in some South Gate neighborhoods through Frontier Fios. This ISP's 
service map runs from the City center to Garfield Avenue in the east. 
 
AT&T is available primarily in the far western and eastern parts of South Gate. Covered neighborhoods 
include Nebraska Avenue, Tweedy Boulevard, and Hollydale. 
 
Cable service is provided by Time Warner Spectrum in many parts of South Gate. The central part of the 
City falls outside the service area. 
 
Cable service is also available through Charter in a handful of neighborhoods. Through Charter, service is 
available in San Vincent, Firestone, and Adella. 
 
Those living in the western half of South Gate enjoy consistent internet service through Sonic.net. 
 
Another popular option in South Gate is New Edge Networks, which covers much of the City within its 
service area. 
 
A summary is provided below: 
 

Provider Type Download Speeds Up To 

AT&T DSL & Fiber 100 Mbps 

Spectrum Cable 100 Mbps 

Viasat Satellite 25 Mbps 

New Edge Networks Other Copper Wireline 2 Mbps 

Sonic.net DSL 25 Mbps 

 
 
 
 
According to Stanford University, the "digital divide" refers to the growing gap between the 
underprivileged members of society, especially the poor, rural, elderly, and handicapped portion of the 
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population who do not have access to computers or the internet; and the wealthy, middle-class, and 
young Americans living in urban and suburban areas who do have access. 
 
Stanford University has described the following governmental initiatives:  
 

 The Schools and Libraries Division of the Universal Service Administrative Company (USAC) 
 
Enables schools, libraries, and rural health care providers - that could normally not afford them - 
with network wiring and access to both telecommunications and Internet services. Otherwise 
known as the "E-rate" program, requires telecommunications companies to provide services to 
those eligible at rates discounted from 20% to 90%. The highest priority and discounts are given 
to the most economically or geographically disadvantaged schools and libraries, based on the 
household incomes of student's families. Congress and the FCC approved $2.25 billion in annual 
funding. In the first year of funding, the program helped connect 80,000 schools and 38 million 
children. 
 

 The Community Technology Center’s Program sponsored by the U.S. Department of Education 
 
Promotes the development of programs aimed at increasing and demonstrating the value of 
technology in "urban and rural areas and economically distressed communities." The program 
awards three-year grants on a competitive basis to fund Community Technology Centers. 
 

 The Neighborhood Networks Program sponsored by the U.S. Department of Housing and Urban 
Development (HUD) 
 
As a community-based initiative, encourages the development of resource and computer learning 
centers in privately owned HUD-assisted and HUD-insured housing to make technology more 
accessible. Each community independently plans, manages, and funds their Neighborhood 
Networks center, but HUD often provides grants, loans, and volunteer service. The centers mainly 
offer computer access, computer assistance and training, GED certification, health and social 
services. The program currently contains 608 active centers and plans on establishing 705 more 
with the help of business and community partners. 
 

South Gate’s libraries offer a Digital Library that provides online learning, e-books, video classes, etc. 
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MA-65 Hazard Mitigation - 91.210(a)(5), 91.310(a)(3) 

 

Describe the jurisdiction’s increased natural hazard risks associated with climate change. 
 
Management of Flood Prone Areas 
 
The flood prone areas within the City have been mapped by the County of Los Angeles and the Federal 
Emergency Management Agency (FEMA).  
 
Flood events occur whenever water covers what is normally considered dry land. They often occur during 
heavy precipitation events, when the amount of rainwater exceeds storm drains or flood control channel 
capacity. The force of a flood is sufficient to carry away large objects and smash them into structures, 
causing considerable damage to buildings and infrastructure. In severe instances, floodwaters themselves 
can destroy structures or move them off their foundation. Floods can saturate and weaken soil, potentially 
making structures built on them more susceptible to damage or collapse. FEMA has identified elevated 
risk of flooding in the eastern portion of the community near the Los Angeles River and the Rio Hondo 
drainage channel.  
 
Areas of the City east of Jackson Avenue and Burke Avenue are within the 500-year floodplain, meaning 
that there is a 0.2% chance (one in 500) that the area will be subjected to flooding in any given year. 
Overall, nearly half of the community is located within the 500-year flood zone. The only parts of South 
Gate within the 100-year floodplain are the Los Angeles River and the Rio Hondo drainage channel itself, 
although there is land in northeastern Lynwood (immediately south of South Gate) in the 100-year 
floodplain. Areas within the 100-year floodplain have a 1% chance (one in 100) of flood occurring in any 
given year. 
 
The Los Angeles River and Rio Hondo Channel represent the primary flood risk for the City of South Gate. 
During a flood in 1980, the lower Los Angeles River reached its flood control capacity and the U.S. Army 
Corps of Engineers determined that portions of the system provided less than a 40-year level of flood 
protection, far below the minimum federal standard for flood control channels of 100 years. The Los 
Angeles County Drainage Area (LACDA) Project, completed in 2001 and administered by the Los Angeles 
County Department of Public Works, was a response to this flooding danger. The project raised the height 
of 21 miles of levee along the Los Angeles River from the Southern Pacific Railroad to the confluence with 
the Rio Hondo, and along the Rio Hondo Channel from the confluence with the Los Angeles River to just 
downstream of the Whittier Narrows Dam.  
 
The LACDA provided 133-year storm flood protection in the areas in which it was installed, including 
through the City of South Gate. As a result, National Flood Insurance Program (NFIP) river and flood hazard 
insurance is no longer required anywhere within South Gate City limits. This is demonstrated in the LACDA 
Overflow Map, which identifies areas in Los Angeles County where flood insurance is mandatory and 
shows South Gate outside of these areas. The recreational benefits from the LACDA included 
improvements to equestrian and bicycle trails, installation of rest stops, and landscaping. Because the 
City’s elevation is around 115 feet there is little to no risk of tsunamis, which rarely rise more than 40 feet 
above sea level before hitting land.  
 
Emergency Management Agencies 
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Regional agencies and partnerships play an important role in emergency response in South Gate. Los 
Angeles County facilitates and manages key emergency response efforts in the community.  
 
The Los Angeles County Office of Emergency Management is responsible for maintenance of the County 
Emergency Operations Center. The center serves as a first responder for disaster events in the county, 
including incorporated cities. The County is also responsible for activating other emergency operation 
centers throughout the county, as needed, depending on the type or location of disastrous event.  
 
The City of South Gate does have a designated emergency operations center, which is located within the 
South Gate Police Department. In the event of an emergency, Los Angeles County implements Alert LA 
County, an emergency mass notification system to contact County residents and businesses. The system 
sends text messages, voice mail messages, and e-mail messages to alert the community of emergency 
events. The responsibility for emergency notification services throughout the county is held by the County 
Office of the Sheriff. This Office also has responsibility to issue calls for evacuation. If emergency shelters 
are necessary, the County Department of Public Social Services is responsible for the activation and 
coordination of shelters with jurisdictions throughout the county. 
 
Emergency response services are available to all neighborhoods, including the City’s low- and moderate-
income neighborhoods. 
 
Land or Water Resources 
 
South Gate is an entirely urbanized area. Plants and trees are limited to parks, streetscaping, some riparian 
zones around the Los Angeles River and Rio Hondo Channel, and private yards and gardens. There are no 
known threatened or endangered species and very sparse wildlife, though migratory or native birds may 
be found in natural areas such as South Gate Park or areas around the Los Angeles River.  
 
Many of the City’s best opportunities for greening the City involve preserving and enhancing existing 
spaces, and in some cases rehabilitating or converting them back to biologically active areas. Improving 
parks and open space, enhancing the Rio Hondo Channel and Los Angeles River, and streetscape 
improvements are the major policy goals that can achieve this. Improving the “urban forest” - the network 
of trees throughout the City - is another important opportunity to enhance the City’s biological resources. 
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Strategic Plan 

SP-05 Overview 

 

Strategic Plan Overview 
 
The Strategic Plan describes how the City will continue to maintain compliance in managing its federal 
grant funds received by addressing market conditions, geographic distribution of needs and priorities, the 
resources expected to be available to meet community needs, the structure in place for delivering 
services, goals, barriers to meeting the goals, and how those barriers may be overcome.  The Strategic 
Plan also includes a discussion of public housing, homelessness and lead-based paint and describes the 
City’s anti-poverty initiatives and its plans to monitor performance and compliance. 
 
For 2020-2025, the City and the Citizen Advisory Committee (CAC) developed major goals, objectives, and 
implementation strategies. The City's 5-year Strategic Plan is focused on goals to provide public services 
for low- to moderate-income youth, seniors, those with special needs and the low-income population in 
general. Typically supported services include educational programs, food and nutrition programs, health 
care, enrichment programs, and activities for youth and seniors, and similar services.  
 
Another high priority of the Strategic Plan is improving South Gate’s infrastructure in neighborhoods 
where the highest percentage of low- to moderate-income people reside. Expected projects during the 
five–year period includes improvements to sidewalks and crosswalks, improvements to parks and open 
space projects, and other similar public improvements. 
 
The City and the CAC will continue to identify and discuss emerging needs in the City of South Gate. New 
and alternative approaches to meeting these needs within the established goals and objectives will be 
considered. 

 

SP-10 Geographic Priorities – 91.215 (a)(1) 

 

Geographic Area 
 
Table 29 - Geographic Priority Areas 

 

1 Area Name: Citywide 

Area Type: Other 

Other Target Area Description: Other 

HUD Approval Date:   

% of Low/ Mod:   

Revitalization Type:    

Other Revitalization Description:   

Identify the neighborhood boundaries for this target area.   

Include specific housing and commercial characteristics of this target area.   
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How did your consultation and citizen participation process help you to identify this 
neighborhood as a target area? 

  

Identify the needs in this target area.   

What are the opportunities for improvement in this target area?       

Are there barriers to improvement in this target area?   

 

General Allocation Priorities 
 
Describe the basis for allocating investments geographically within the jurisdiction (or within the 
EMSA for HOPWA) 
 
HUD encourages grantees, here appropriate, to identify locally designated areas where geographically 
targeted revitalization efforts are carried out through multiple activities in a concentrated and 
coordinated manner. For the purpose of the Consolidated Plan, local target areas are loosely defined and 
do not need to conform to a set of specific standards. 
 
The City will seek to disburse federal entitlement dollars strategically within low-and moderate-income 
(LMI) census tracts; however, no specific neighborhoods are targeted for expenditure of funds. 
Investments in public facilities and services serving special needs populations and primarily low- and 
moderate-income persons will be made throughout the City. The City will evaluate each eligible project 
and program based on urgency of needs, availability of other funding sources and financial feasibility. 
Residential rehabilitation assistance will be available to income-qualified households citywide. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SP-25 Priority Needs - 91.215(a)(2) 

 

Priority Needs 
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The Consolidated Plan indicates the general priorities for allocating investment of available resources 
among different needs. Priority needs are those that will be addressed by the goals outlined in the 
Strategic Plan. HUD has not issued guidance on how to structure the priority need information. Grantees 
may choose to organize their priority needs according to the structure presented in the regulations at 24 
CFR 91.215:  
 
Affordable Housing  
 
 Rental assistance  
 Production of new units  
 Rehabilitation of existing units  
 Acquisition of existing units  
 
Homelessness  
 
 Outreach  
 Emergency shelter and transitional housing  
 Rapid Re-housing  
 Prevention  
 
Non-housing Community Development  
 
 Public Facilities  
 Public Improvements and Infrastructure  
 Public Services  
 Economic Development  
 
Although there is no prescribed format for organizing the priority needs, for each priority need, the City  
must assign a priority level of “low” or “high.” The priority level simply indicates relative preference among 
the needs listed.  HUD has stated that jurisdictions have the option of using the narrative sections to 
elaborate on the meaning of “low” and “high.” For example, a jurisdiction may state that it plans on using 
available resources described in the plan to address “high” priorities and expects other funding sources 
or community stakeholders to address “low” priorities.  For the City of South Gate Consolidated Plan, a 
High Priority means one that will be fund by CDBG or HOME funds. All Priority Needs described in the 
Priority Needs Summary have been assigned a High Priority. 
 
The City also can indicate one or more populations to be served according to income, family type, 
homeless population, and special need.  
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Table 47 – Priority Needs Summary 

1 Priority Need 
Name 

Preserve the supply of affordable housing 

Priority Level High 

Population Extremely Low 
Low 
Moderate 
Large Families 
Families with Children 
Elderly 
Frail Elderly 
Persons with Physical Disabilities 
Persons with Developmental Disabilities 

Geographic 
Areas 
Affected 

Other 

Associated 
Goals 

Housing 

Description The age and condition of South Gate’s housing stock is an important indicator of 
potential rehabilitation needs.  The 2014-2021 Housing Element states that 
“housing rehabilitation is a priority need for the community.”  Furthermore, the 
Housing Element estimates that 6,000 housing units need substantial 
rehabilitation. 
Commonly, housing over 30 years of age needs some form of major 
rehabilitation, such as roof replacement, foundation work and plumbing systems. 
Housing over 15 years of age will generally exhibit deficiencies in terms of paint, 
weatherization, heating / air conditioning systems, hot water heaters and finish 
plumbing fixtures. 
Low income homeowners generally are not in a financial position to properly 
maintain and rehabilitation their homes.  

Basis for 
Relative 
Priority 

Preservation of the physical and functional integrity of existing housing units 
occupied by low income households is a cost-effective way to invest limited 
resources to retain existing housing units that are already affordable to low-and 
moderate-income households in the community. Addressing substandard 
housing conditions through housing preservation activities provide that all 
economic segments of the community have the means to ensure that their 
property meets local standards and that all South Gate residents have the 
opportunity to live in decent housing. Housing preservation is rated as a high 
priority need based on the demand for service reported by the City's Residential 
Rehabilitation Program staff.  

2 Priority Need 
Name 

Ensure equal access to housing opportunities 

Priority Level High 
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Population Extremely Low 
Low 
Moderate 
Middle 
Large Families 
Families with Children 
Elderly 
Public Housing Residents 
Frail Elderly 
Persons with Mental Disabilities 
Persons with Physical Disabilities 
Persons with Developmental Disabilities 
Persons with HIV/AIDS and their Families 

Geographic 
Areas 
Affected 

Other 

Associated 
Goals 

Fair Housing 

Description HUD mandates that all recipients of federal housing and community 
development assistance such as CDBG and HOME take actions to affirmatively 
further fair housing choice within their communities. The City of South Gate will 
certify its compliance with HUD’s requirement to affirmatively further fair 
housing choice in each Annual Action Plan requesting an annual allocation of 
CDBG and HOME funds. 

Basis for 
Relative 
Priority 

The City’s 2020-2025 Analysis of Impediments to Fair Housing Choice indicates that 
from August 2010, through August 2019, the Fair Housing Foundation (FHF) 
received 12 complaints from within the City of South Gate. Seven of the twelve 
complaints claimed to be based on their familial status. Four other complaints 
were based on national origin. Affirmatively furthering fair housing choice by 
ensuring equal access to housing opportunities is a high priority for HUD and the 
City of South Gate. In accordance with HUD requirements, this priority will be 
addressed using CDBG funds. 

3 Priority Need 
Name 

Provide public services for low income residents 

Priority Level High 

Population Extremely Low 
Low 
Moderate 

Geographic 
Areas 
Affected 

Other 

Associated 
Goals 

Public Services 

Description The City will provide funding to improve access to public services for low- and 
moderate-income persons. 
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Basis for 
Relative 
Priority 

Indicators of the need for public services funding are: 67% of the population have 
low/moderate incomes, 19.6% have incomes below the poverty level, 19.4% are 
without health insurance, 14.8% have used food stamps/SNAP benefits in the 
past year, and 5.7% rely on cash public assistance. 
Consistent with the results of the Community Needs Survey, the provision of a 
wide range of public services for low-and moderate-income residents is a high 
priority. 

4 Priority Need 
Name 

Infrastructure and Public Facilities 

Priority Level High 

Population Extremely Low 
Low 
Moderate 
Non-housing Community Development 

Geographic 
Areas 
Affected 

Other 

Associated 
Goals 

Infrastructure and Public Facility 
Code Enforcement 

Description In consultation with the City of South Gate Public Works Department, Parks and 
Recreation, and Community Development Department, a high level of need 
exists within the CDBG areas for activities such as graffiti removal, code 
compliance, public facilities improvements (including ADA improvements) and 
infrastructure improvements. 

Basis for 
Relative 
Priority 

Based on need and available resources and results of the Community Needs 
Survey, the improvement of neighborhoods, public facilities and infrastructure is 
rated as a high priority need for CDBG funds. 

5 Priority Need 
Name 

Planning and Administration 

Priority Level High 

Population Extremely Low 
Low 
Moderate 

Geographic 
Areas 
Affected 

Other 

Associated 
Goals 

Administration 

Description The City will reserve no more than 20% of its annual CDBG allocation to Planning, 
Administration, and Fair Housing. The City will provide funding to the Fair 
Housing Foundation to administer a fair housing complaint intake, enforcement, 
education, and outreach program annually. The City will reserve no more than 
20% of its annual HOME allocation to Planning and Administration. 

Basis for 
Relative 
Priority 

The assignment of priority levels is primarily a result of input from public and 
private agencies responding to the City's Community Needs Survey, consultation 
interviews, and statistical data compiled from the Needs Assessment. 
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6 Priority Need 
Name 

Commercial Rehabilitation 

Priority Level High 

Population Extremely Low 
Low 
Moderate 
Non-housing Community Development 

Geographic 
Areas 
Affected 

Other 

Associated 
Goals 

Commercial Rehabilitation 

Description The City will provide financial assistance for the rehabilitation of commercial 
facade improvements. 

Basis for 
Relative 
Priority 

The South Gate General Plan 2035 determined that “major corridors in the City-
including Long Beach , Firestone Boulevard, California, Imperial, and Atlantic – 
are visually unattractive and do not contribute to the overall appearance and 
identity of the City.” Additionally, the General Plan stated: “Some of the buildings 
suffer from lack of upkeep or are in disrepair.” 
The City will provide financial assistance for the rehabilitation of commercial 
facade improvements. 

7 Priority Need 
Name 

Business Assistance Program 

Priority Level High 

Population Extremely Low 
Low 
Moderate 

Geographic 
Areas 
Affected 

Citywide 

Associated 
Goals 

Job Creation and Retention 
Business Assistance 

Description The City will provide funds to assist businesses servicing LMA areas and for the 
creation and retention of jobs employing eligible LMI persons. 

Basis for 
Relative 
Priority 

This program allows businesses to continue to provide services to LMA areas and 
to retain and create jobs to impact the local economy positively.  

 
 

Narrative (Optional) 
 
The Needs Assessment describes four categories of need: housing, homelessness, supportive housing and 
non-housing community development (public facilities, public improvements, and public services). 
 
Priority needs refer to those that will be addressed by the goals outlined in the Strategic Plan.  
 

 High Priority means that CDBG and HOME funds will be allocated to address that need. 
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 Low Priority means that funding may be allocated if funds from other sources become available 
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SP-30 Influence of Market Conditions – 91.215 (b) 

 

Influence of Market Conditions 
Affordable 

Housing Type 
Market Characteristics that will influence  

the use of funds available for housing type 
Tenant Based 
Rental Assistance 
(TBRA) 

Median monthly rents are generally about the same as the Fair Market Rents 
(FMRS). However, rental assistance through monthly subsidies is expensive. 
TBRA is not a program that will be funded by HOME due to its expense and the 
fact that it would seriously reduce funds for other activities that could be 
funded by the HOME program. Instead, the City will rely on the rental 
assistance provided by the South Gate Housing Authority. 

TBRA for Non-
Homeless Special 
Needs 

TBRA for non-homeless special populations also will not be funded for the 
reasons mentioned above. The gap between 30% of income and market rents is 
too large and, if the City chose to provide TBRA with HOME funds, other 
pressing needs such as improving the quality of existing housing would become 
neglected. 

New Unit 
Production 

The production of new affordable housing is constrained by limited land 
availability, the high cost of residential land, high development costs, fees, and 
construction standards and requirements. Consequently, funds in addition to 
HOME are needed to facilitate new unit production. The City will continue to 
explore funding opportunities with non-profit and private developers of 
affordable housing. 

Rehabilitation South Gate’s housing stock is older, and many homes are in need of minor, 
modest, and major repairs. Because of this market condition and homeowner 
acceptance, the City plans to continue to use HOME and CDBG funds on 
improving the quality of the existing housing stock. 

Acquisition, 
including 
preservation 

CDBG and HOME funds can be used as gap financing based on costs and 
resources, targeting different income levels within the community. The City 
may consider using CDBG and HOME for Acquisition, including preservation. 
This latter strategy is especially important because South Gate has a very 
limited supply of vacant land. 

Table 48 – Influence of Market Conditions 
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SP-35 Anticipated Resources - 91.215(a)(4), 91.220(c)(1,2) 

 

Introduction  
 
The following table outlines the anticipated resources to include CDBG and HOME that the City anticipates 
having available during the 2020-2025 period covered by this Consolidated Plan. It is followed by 
narratives about other resources these funds will leverage. 
 
The City anticipates that over the course of the Strategic Plan it will have CDBG and HOME funds available 
for use. Along with these federal entitlements, the City may elect to utilize Section 108, Low-Income 
Housing Tax Credits, and the State of California's housing programs to support housing development, such 
as CalHome.  Other resources that may be used include City General Fund as well as program income. One 
of the main obstacles to meeting community needs is inadequate resources for programs that could 
address these needs. Funding within California and federal and private funding sources for housing and 
community development programs is and will remain limited for the foreseeable future due to the current 
economic situation. 
 
Anticipated Resources 

Program 
Source 

of 
Funds 

Uses of 
Funds 

Expected Amount Available Year 1 Expected 
Amount 

Available 
Remainde

r of 
ConPlan 

$ 

Narrative 
Description 

Annual 
Allocation: 

$ 

Program 
Income: 

$ 

Prior Year 
Resources: $ 

Total: 
$ 

CDBG 
public - 
federal 

Acquisition 
Admin and 

Planning 
Economic 

Development 
Housing 
Public 

Improvement
s 

Public 
Services 

$1,487,150 $0 $1,152,808.50 $2,639,958.50 $5,948,600 

A HUD 
formula-

based 
program that 

annually 
allocates 

funds for a 
wide range of 

eligible 
housing and 
community 

development 
activities. 
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Program 
Source 

of 
Funds 

Uses of 
Funds 

Expected Amount Available Year 1 Expected 
Amount 

Available 
Remainde

r of 
ConPlan 

$ 

Narrative 
Description 

Annual 
Allocation: 

$ 

Program 
Income: 

$ 

Prior Year 
Resources: $ 

Total: 
$ 

HOME 
public - 
federal 

Acquisition 
Homebuyer 
assistance 

Homeowner 
rehab 

Multifamily 
rental new 

construction 
Multifamily 
rental rehab 

New 
construction 

for ownership 
TBRA 

$664,918 $0 $1,128,255.67 $1,626,255.67 $2,659,672 

A HUD 
formula-

based 
program that 

annually 
allocates 
funds to 
support 

affordable 
housing 

programs. 

Table 49 - Anticipated Resources 
 
Explain how federal funds will leverage those additional resources (private, state and local funds), 
including a description of how matching requirements will be satisfied 
 
Leveraging 
 
The City and HUD share an interest in leveraging HUD resources to the maximum extent feasible to 
address priority needs and associated goals. 
 
During the 5-year period of the Consolidated Plan the City will seek funds to leverage the Federal CDBG 
and HOME funds.  
 
In the past, South Gate has actively leveraged its affordable housing projects, mostly with Redevelopment 
Set-aside funds. As the Redevelopment Agency was dissolved in 2012, the City will continue its efforts to 
leverage projects with other available resources. Some potential leveraging resources are listed below: 
 
Low-income Housing Tax Credit (LIHTC) - The California Tax Credit Allocation Committee (TCAC) facilitates 
the investment of private capital into the development of affordable rental housing for low-income 
Californians. TCAC allocates federal and state tax credits to the developers of these projects. Corporations 
provide equity to build the projects in return for the tax credits. TCAC verifies that the developers have 
met all the requirements of the program and ensures the continued affordability and habitability of the 
developments for the succeeding 55 years. 

 
Affordable Housing Sustainable Communities Housing Program: AHSC directs investments to historically 
under-invested communities, giving more Californians access to opportunity. At least 50% of AHSC 
funding is required by state law to be allocated to affordable housing and projects in, or that provide a 
benefit to, disadvantaged communities. These communities are defined by the California Environmental 
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Protection Agency’s CalEnviroScreen tool, which combines environmental, health and socioeconomic data 
by census tract to indicate the level to which communities are impacted by pollution. New legislation will 
also require AHSC to invest in low-income census tracts throughout the state.  
 
Additional housing resources are listed below: 
 
Housing Choice Vouchers: The South Gate Housing Authority’s Section 8 rental voucher program provides 
rental assistance to help very low-income families afford decent, safe, and sanitary rental housing. The 
Housing Authority accepts the application for rental assistance, selects the applicant for admission, and 
issues the selected family a rental voucher confirming the family’s eligibility for assistance. The family 
must then find and lease a dwelling unit suitable to the family's needs and desires in the private rental 
market. The Housing Authority pays the owner a portion of the rent (a housing assistance payment (HAP)) 
on behalf of the family.  
 
654 City households currently receive Section 8 housing vouchers. 

 
Mortgage Credit Certificate Program - Income tax credits are available to first-time homebuyers to buy 
new or existing single-family housing. The County of Los Angeles administers this program on behalf of 
jurisdictions in the County.  
 
A Mortgage Credit Certificate (MCC) entitles qualified home buyers to reduce the amount of their federal 
income tax liability by an amount equal to a portion of the interest paid during the year on a home 
mortgage. This tax credit allows the buyer to qualify more easily for a loan by increasing the effective 
income of the buyer. The LA County MCC Program provides for a 20% rate which can be applied to the 
interest paid on the mortgage loan. The borrower can claim a tax credit equal to 20% of the interest paid 
during the year. Since the borrower’s taxes are being reduced by the amount of the credit, this increases 
the take-home pay by the amount of the credit. The buyer takes the remaining 80% interest as a 
deduction. When underwriting the loan, a lender takes this into consideration and the borrower can 
qualify for a larger loan than would otherwise be possible.  
 
Matching Requirements 
 
A participating jurisdiction (PJ) receiving HOME funds is required to contribute a 25% match of non-HOME 
funds for every dollar of HOME funds spent. In general, as cities draw their HOME funds, they will incur a 
match liability, which must be satisfied by the end of each fiscal year. The HOME statute also provides a 
reduction of the matching contribution under three conditions: 1) Fiscal distress, 2) severe fiscal distress, 
and 3) presidential disaster declarations.  
  
A PJ may be entitled to a greater reduction if an increase in its poverty rate or a decrease in its per capita 
income causes it to be eligible for a 100% match reduction.  If a PJ satisfies both distress criteria, it is 
determined to be in severe fiscal distress and receives a 100% reduction of match. 
 
The City of South Gate will still be eligible for the (100%) match reduction during PY 2020-2021 due to the 
percentage of poverty level families (19.6%) and the low per capita income  ($17,017, ACS, 2017 1-year 
estimates, Table B19301). 
 
If appropriate, describe publicly owned land or property located within the jurisdiction that may be 
used to address the needs identified in the plan 
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There is no publicly owned land that is available at this time to address the needs described in the 
Consolidated Plan. However, the City does explore opportunities to partner with non-profits to address 
unmet housing needs. In some cases, the partnership involves land and/or existing property. 
 
Discussion 
 
Please refer to preceding paragraphs. 
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SP-40 Institutional Delivery Structure – 91.215(k) 

 
Explain the institutional structure through which the jurisdiction will carry out its consolidated plan 
including private industry, non-profit organizations, and public institutions. 
 

Responsible Entity 
Responsible Entity 

Type 
Role 

Geographic Area 
Served 

CITY OF SOUTH GATE Government 

Homelessness 
Non-homeless special 

needs 
Ownership 

Planning 
Rental 

neighborhood 
improvements 
public facilities 
public services 

Jurisdiction 

NEWSTART HOUSING 
CORPORATION, INC. 

CHDO 
Ownership 

Rental 
Jurisdiction 

HOME OWNERSHIP 
FOR PERSONAL 

EMPOWERMENT 
(HOPE) 

CHDO 

Non-homeless special 
needs 

Ownership 
Rental 

Jurisdiction 

SOUTH GATE HOUSING 
AUTHORITY 

PHA Rental Jurisdiction 

LOS ANGELES 
HOMELESS SERVICES 
AUTHORITY (LAHSA) 

Continuum of care Homelessness Region 

Table 50 - Institutional Delivery Structure 

 

Assess of Strengths and Gaps in the Institutional Delivery System 
 
The City of South Gate’s Community Development Department Housing Division will take the lead role in 
implementing the housing and community development strategies, as defined throughout the Strategic 
Plan, over the next five years.  The City is responsible for implementing the Federal Community 
Development Block Grant (CDBG) Program and the Home Investment Partnership Program 
(HOME).  CDBG grants will be awarded to subrecipients using the application process outlined in the 
Citizen Participation Plan. 
 
The strength of the delivery system is that the work of the City, the South Gate Housing Authority, Citizen 
Advisory Committee, and other non-profits and for-profit entities is closely coordinated. Gaps in the 
delivery system are minimal and relate only to the lack of resources to implement needed activities or to 
expand programs rather than inadequate institutional capacity. 

 
Availability of services targeted to homeless persons and persons with HIV and mainstream 
services 



 

  Consolidated Plan SOUTH GATE     103 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

Homelessness Prevention 
Services 

Available in the 
Community 

Targeted to 
Homeless 

Targeted to People 
with HIV 

Homelessness Prevention Services 

Counseling/Advocacy X     

Legal Assistance X     

Mortgage Assistance X     

Rental Assistance X     

Utilities Assistance       

Street Outreach Services 

Law Enforcement X X      

Mobile Clinics         

Other Street Outreach Services X X      

Supportive Services 

Alcohol & Drug Abuse X       

Child Care X       

Education X       

Employment and Employment 
Training X       

Healthcare X       

HIV/AIDS X       

Life Skills X       

Mental Health Counseling X       

Transportation X       

Other 

Fair Housing X     
Table 51 - Homeless Prevention Services Summary 

 

Describe how the service delivery system including, but not limited to, the services listed 
above meet the needs of homeless persons (particularly chronically homeless individuals and 
families, families with children, veterans and their families, and unaccompanied youth) 
 
The City staff administers two homeless programs:  
 
Homeless Prevention Program  

The City of South Gate plans, coordinates and organizes strategies to assist the City's homeless population 
in collaboration with other public and private organizations. The County of Los Angeles through Los 
Angeles Homeless Services Authority (LAHSA) has the primary responsibility for providing regional 
homeless services.  
 
Individuals and families who do not qualify as South Gate residents are referred to People Assisting the 
Homeless (PATH) for screening.  
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Homeless Outreach Program 
 
The South Gate Police Department, in cooperation with The Salvation Army Bell Shelter, operates a 
homeless outreach program which consists of a mobile outreach team. A Police Department Liaison and 
personnel from the Bell Shelter coordinate street outreach efforts by vehicle and by foot. 
 
Street outreach, case management, and referrals are provided to homeless families and individuals 
through this program. Homeless clients are provided guidance in the identification of barriers to 
overcoming homelessness and the development of a plan to address these challenges. The team then 
assists clients at a highly supportive level to address those needs which may include accessing mainstream 
services, increasing income, developing self-determination, and accessing shelter and housing. 
 

Describe the strengths and gaps of the service delivery system for special needs population 
and persons experiencing homelessness, including, but not limited to, the services listed 
above 
 
The City has cooperative relationships with surrounding jurisdictions, diverse types of agencies, and 
nonprofits to meet the Consolidated Plan goals. This coordination has led to solid working relationships 
that enable all service providers to better assist those in need. 
 
Non-Profit Organizations: The City utilizes a variety of nonprofit organizations to address community 
needs, such as homelessness, special needs, fair housing, and food distribution services. 
 
Public Housing Authority: The South Gate Housing Authority continues to administer the Housing Choice 
Voucher Program (Section 8) for City residents. The City will work with the Housing Authority to improve 
the living environment of residents.  
 
Coordination with those described above has led to solid working relationships that assisted to enable all 
service providers to better assist those in need and created a strong network of individual agencies 
working toward a common goal. 
 

Provide a summary of the strategy for overcoming gaps in the institutional structure and 
service delivery system for carrying out a strategy to address priority needs 
 
With resources becoming more and more limited, the City proposes to overcome gaps in institutional 
structure by: 
 
1) Maintaining open communication with subgrantees and other consolidated planning partners; 
2) Utilizing technology to share, distribute information, foster, and maintain constant contact with 
community planning partners; and 
3) Recommending and assisting to coordinate the use of volunteers (volunteer-based organizations) in 
which to fill gaps where it logically makes sense 
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SP-45 Goals Summary – 91.215(a)(4) 

Goals Summary Information  
Sort 

Order 
Goal Name 

Start 
Year 

End 
Year 

Category 
Geographic 

Area 
Needs Addressed Funding Goal Outcome Indicator 

1 Administration 2020 2025 Administration Citywide 
Planning and 

Administration 

CDBG: 
$1,367,150 

HOME: 
$831,145 

 

Other: 
0 Other 

2 Fair Housing 2020 2025 Administration Citywide 
Ensure equal access 

to housing 
opportunities 

CDBG: 
$120,000 
HOME: $0 

Other: 
1350 Other 

3 Housing 2020 2025 Affordable Housing Citywide 
Preserve the supply 

of affordable housing 

CDBG: 
$500,000 
HOME: 

$2,493,445 

Homeowner Housing 
Rehabilitated: 

30 Households/ Housing Units 

4 
Commercial 

Rehabilitation 
2020 2025 

Non-Housing 
Community 

Development 
Citywide 

Commercial 
Rehabilitation 

CDBG: 
$2,050,000 

HOME: 
$0 

Businesses assisted: 
85 Businesses Assisted 

5 
Infrastructure and 

Public Facility 
2020 2025 

Non-Housing 
Community 

Development 
Citywide 

Infrastructure and 
Public Facilities 

CDBG: 
$2,700,000 

Public Facility or Infrastructure 
Activities other than 

Low/Moderate Income Housing 
Benefit: 

6 Public Services 2020 2025 
Non-Housing 
Community 

Development 
Citywide 

Provide public 
services for low 

income residents 

CDBG: 
$350,000 
HOME:  

$0 

Public service activities other 
than Low/Moderate Income 

Housing Benefit: 
550 Persons Assisted 

Table 52– Goals Summary 

 
Goal Descriptions 
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1 Goal Name Administration 

Goal Description Provide planning and administrative services. 

2 Goal Name Fair Housing 

Goal Description Promote fair housing. 

3 
Goal Name Housing 

Goal Description Promote and maintain affordable housing options 

4 
Goal Name Commercial Rehabilitation 

Goal Description Provide financial assistance for the rehabilitation of commercial facade improvements. 

5 

Goal Name Infrastructure and Public Facility 

Goal Description Provide funding projects such as: 
Street Lighting, water, sewer, street, alley, and sidewalk improvements. 
Park Improvements. 
Retrofitting public facilities to meet the Americans with Disabilities Act (ADA) and comparable State law. 

6 
Goal Name Public Services 

Goal Description Expand and improve the quality and quantity of public service programs. 
  

 
Estimate the number of extremely low-income, low-income, and moderate-income families to whom the jurisdiction will provide 
affordable housing as defined by HOME 91.315(b)(2) 
 
The City will assist in providing affordable housing in the next five years to the following number of families by income group: 
 
1. Extremely low-income families: 3 
2. Low-income families: 3 
3. Moderate-income families: 3 
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SP-50 Public Housing Accessibility and Involvement – 91.215(c) 

 
Need to Increase the Number of Accessible Units (if Required by a Section 504 Voluntary 
Compliance Agreement)  
 
There are no public housing units in the City of South Gate; therefore, this section does not apply. 

 
Activities to Increase Resident Involvements 
 
There are no public housing units in the City of South Gate; therefore, this section does not apply. 

 
Is the public housing agency designated as troubled under 24 CFR part 902? 
 
N/A 
 
Plan to remove the ‘troubled’ designation  
 
There are no public housing units in the City of South Gate; therefore, this section does not apply. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SP-55 Barriers to affordable housing – 91.215(h) 
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Barriers to Affordable Housing 
 

Strategy to Remove or Ameliorate the Barriers to Affordable Housing 
 
According to HUD guidance, the Strategic Plan must identify strategies for removing or ameliorating the 
negative effects of public policies that serve as barriers to affordable housing which were described in 
MA-40. The 2014-2021 Housing Element includes a program to “Provide Assistance for Affordable Housing 
Development,” which is described as follows: 
 

Provide technical assistance, financial support, and expedited review for affordable housing 
development. Given the City’s current financial situation, providing direct subsidies to gap‐ finance 
affordable housing development may not be an immediately feasible option.  However, as funding 
permits, the City may consider offering financial assistance to support affordable housing 
development: 

 
Land Assemblage and Write‐Down: The City may utilize CDBG and HOME funds to write‐down 
the cost of land for the development of low-and moderate-income housing and housing for special 
needs, including for persons with disabilities.  As part of the land write‐down, the City may also 
assist in acquiring and assembling property, subsidizing on‐site and off‐site improvements, and 
assisting in relocation activities as well as clearing a n d  d e m o l i t i o n .     The City has 
previously worked with HOPE to pursue affordable housing development, including eight units for 
persons with developmental disabilities. HOME funds were allocated to assist these projects. 

  
Direct Financial Assistance: The City may utilize HOME funds to provide direct financial assistance in 
support of affordable housing development. 

 
In addition, the City may provide other forms of support for affordable housing development: 

 
Application for State and Federal Housing Funds:    The City will apply for funding directly or 
support the application for affordable housing funds by developers if the proposed projects are 
determined to be consistent with the goals of this Housing Element. 

 
Expedited Review and Priority Processing: The City will expedite and prioritize the review of 
housing or mixed‐use developments that incorporate an affordable housing component to reduce 
the holding costs associated with delays (such as increased construction financing costs). 

 
Fee   Deferrals:   The   City   will   consider   fee   deferrals   for   housing   or   mixed‐use developments 
that incorporate an affordable housing component. 
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SP-60 Homelessness Strategy – 91.215(d) 

 

Reaching out to homeless persons (especially unsheltered persons) and assessing their 
individual needs 
 
Homelessness affects many people from all social, economic, and racial backgrounds. The causes of 
homelessness are varied and include loss of employment, mental illness, substance abuse, a health crisis, 
domestic violence, foreclosure, limited income (such as SSI for elderly and people with disabilities which 
prevent them from aging in place due to high cost of living) and loss of familial support.  Individuals or 
families that are homeless have a variety of special needs, including emergency shelter, counseling, job 
training, transitional housing, and permanent supportive housing. The long-term housing needs are for 
transitional housing and permanent supportive housing. 
 
The South Gate Police Department, in cooperation with The Salvation Army Bell Shelter, operates a 
homeless outreach program which consists of a mobile outreach team. A Police Department Liaison and 
personnel from the Bell Shelter coordinate street outreach efforts by vehicle and by foot. 
 
Street outreach, case management, and referrals are provided to homeless families and individuals 
through this program. Homeless clients are provided guidance in the identification of barriers to 
overcoming homelessness and the development of a plan to address these challenges. The team then 
assists clients at a highly supportive level to address those needs which may include accessing mainstream 
services, increasing income, developing self-determination, and accessing shelter and housing. 

 
Addressing the emergency and transitional housing needs of homeless persons 
 
Locally, the Salvation Army Bell Shelter operates a comprehensive program that offers transitional care 
for up to 350 homeless men and women. The goal of the Bell Shelter is to meet the needs of the homeless 
population by addressing the myriad of reasons why people become homeless and assisting them in 
developing a higher quality of life through independence. Services offered include emergency shelter, 
transitional housing, substance abuse rehabilitation, case management, counseling, on-site health care 
and medical referrals, HIV/AIDS education, ESL classes, computer training, vocational assistance, job 
referrals and life skills classes.  In 2018, the City is awarding the Salvation Army $20,000 in CDBG funds. 
 
The South Gate Domestic Violence Education and Prevention program administered by the South Gate 
Police Department provides shelter, court advocacy, counseling, 24-hour hotline, crisis intervention, 
support groups and case management to domestic and sexual abuse victims.   
 

Helping homeless persons (especially chronically homeless individuals and families, families 
with children, veterans and their families, and unaccompanied youth) make the transition to 
permanent housing and independent living, including shortening the period of time that 
individuals and families experience homelessness, facilitating access for homeless individuals 
and families to affordable housing units, and preventing individuals and families who were 
recently homeless from becoming homeless again. 
 

 
There are a variety of service providers in South Gate that assist low income individuals and families. These 
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providers ensure that they are meeting the needs of the community to the best of their abilities.  

 
Help low-income individuals and families avoid becoming homeless, especially extremely low-
income individuals and families who are likely to become homeless after being discharged from 
a publicly funded institution or system of care, or who are receiving assistance from public and 
private agencies that address housing, health, social services, employment, education or youth 
needs 
 
There are a variety of agencies in the region that provide housing options and case management 
assistance including those returning from mental and physical health institutions. They provide the option 
of living independently in a group setting. These agencies are described in section MA-30 Homeless 
Facilities and Services - 91.210 (c) 
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SP-65 Lead based paint Hazards – 91.215(i) 

 

Actions to address LBP hazards and increase access to housing without LBP hazards 
 
The City’s strategy in addressing lead-based paint hazards involves an educational component for the 
public, printed outreach information to those households in the “lead hot zones” as identified by the 
County, and printed information are given to participants in the City’s rehabilitation loan programs. 
 
The reduction of Lead Based Paint (LBP) hazards in the City’s housing stock is an annual objective in South 
Gate. As a part of its HOME funded Housing Rehabilitation Program, the City of South Gate offers 
assistance to homeowners to make repairs and address code violations and safety issues. One of the first 
procedures of this rehabilitation program is to have certified Lead Based Paint (LBP) inspectors and risk 
assessors perform inspections and assessments on all properties built prior to January 1st, 1978 to test 
for lead. When any units test positive for lead, certified contractors are hired for remediation and 
abatement of the lead. Occupants are not allowed back into the unit until the unit has been completely 
remediated. 
 

How the actions are listed above related to the extent of lead poisoning and hazards? 
 
Most of the homes in South Gate were built prior to 1978 and have lead-based paint somewhere on the 
structure. Lead based paint is found on windowsills, doorways, or under the eaves. The hazards of lead-
based paint are primarily to young children up to age 6, as they are more likely to eat peeling paint. Lead 
adversely affects the development of a child’s brain and other organs. As noted above, the City focuses 
its efforts on “lead hot zones” as identified by the County of Los Angeles. 

 
How are the actions listed above integrated into housing policies and procedures? 
 
Lead-based paint hazards are found in homes built prior to 1978. All Grantees and Participating 
Jurisdictions must assess homes built prior to 1978 for lead hazards and conduct interim or abatement 
controls as warranted.  
 
All units in a project assisted with CDBG and HOME funds must comply with the regulations found at 24 
CFR Part 35. The purpose of the regulation is to identify and address lead-based paint hazards before 
children are exposed to lead. This requirement has been in effect since September 15, 2000. 
 
The Residential Rehabilitation Program focuses on rehabilitating existing housing stock throughout the 
City covering interior and exterior home improvement and/or repairs. In combination with the Residential 
Rehabilitation Program, the City offers $10,000 grants to be used for termite and lead abatement. Lead 
assessments are conducted on all housing projects, both single family and multi-family units. All HCV 
participant rental units are inspected annually. 
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SP-70 Anti-Poverty Strategy – 91.215(j) 

 

Jurisdiction Goals, Programs and Policies for reducing the number of Poverty-Level Families 
 
The Consolidated Plan must include the following information: 
 

 A concise summary of the City’s goals, programs, and policies for reducing the number of poverty-
level families.  

 
•  Description of the coordination of housing programs funded through the Consolidated Plan with the 

City’s other programs and services to reduce the number of poverty-level families.  
 
•  Description of the job training, job placement, life skills training, and welfare to work programs 

designed to reduce the number of poverty-level families  
 
•  Description of the policies for providing employment and training opportunities to Section 3 residents 

pursuant to 24 CFR 135  
 
The strategy, according to HUD, should focus on activities designed to reduce the number of persons in 
poverty rather than on services provided to persons in poverty. In addition, the plan should focus on 
factors over which the jurisdiction has control.  
 
South’s Gate’s Poverty Levels 
 
South Gate’s poverty rate is 19.6%. In contrast, the poverty rate for the entire Los Angeles County area is 
14.9%. The number of poor persons is estimated to be 18,690. Of this number 7,614 or 41% of all poor 
persons are 17 years of age or younger. 
 
The 2017 American Community Survey estimates that 4,954 households (21% of all households) have 
incomes below the poverty level. An estimated 3,842 of the 4,954 households are family households. 
 
HUD has declared that neighborhoods of extreme poverty are those having a poverty rate that exceeds 
40% or is three times the poverty rate for the metropolitan area, whichever is lower. 
 
Source: U.S. Department of Housing and Urban Development, Affirmatively Furthering Fair Housing 
(AFFH) Data Documentation, July 7, 2015, page 9 
 
In connection with the Section 8 Management Assessment Program (SEMAP) certification, 24 CFR 985.3(h) 
defines “low poverty”: 
 

A low poverty census tract is defined as a census tract where the poverty rate of the tract is at or 
below 10 percent, or at or below the overall poverty rate for the principal operating area of the 
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PHA, whichever is greater. The PHA [public housing authority] determines the overall poverty rate 
for its principal operating area using the most recent available decennial Census data. 

 
The poverty rate for Los Angeles County is 14.9% and, thus, that percentage is the upper limit of a “low 
poverty” census tract. Based on the above analysis, four categories are appropriate for a proper analysis: 
 

 Low Poverty  14.9% or less 

 Normal Poverty  15.0% to 30% 

 High Poverty  30.1% to 40.0% 

 Extreme Poverty  40.1%+  
 
City Table 6 shows the poverty rate for each census tract. The poverty rates range from a low of 5.6% to 
a high of 29.1%. The number of census tracts in each category is listed below: 
 

 Low Poverty  4 

 Normal Poverty  14 

 High Poverty  0 

 Extreme Poverty   0 
 

City Table 6 
City of South Gate 

Poverty Rates by Census Tract 
 

Census 
Tract 

Population for 
whom poverty 

status is determined 

Below 
poverty level 

Percent below 
poverty level 

5355.01 3,949 1,015 25.7% 

5355.02 5,133 1,108 21.6% 

5355.03 2,380 627 26.3% 

5356.03 3,593 784 21.8% 

5356.04 4,332 990 22.9% 

5356.05 4,639 1,151 24.8% 

5356.06 2,106 394 18.7% 

5356.07 5,075 1,199 23.6% 

5357.01 5,739 648 11.3% 

5357.02 4,756 1,386 29.1% 

5358.02 6,536 947 14.5% 

5358.03 4,476 1,076 24.0% 

5358.04 5,631 1,297 23.0% 

5359.01 5,734 1,238 21.6% 

5359.02 7,012 393 5.6% 

5360.00 3,797 635 16.7% 

5361.02 3,386 266 7.9% 

5362.00 7,159 1,373 19.2% 
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American Factfinder, 2017 American Community Survey 1-Year Estimates, 
Table S1701, Poverty Status in the Past 12 Months 
Note: these are entire CTs.  Also the l/m data had a CT 5361.01 but AFF did not 
show that that CT existed. 

Safety net programs such as CalWORKs, General Relief, Cal Fresh, Earned Income Tax Credit (EITC), and 
Social Security help to reduce poverty levels throughout the state. According to the Public Policy Institute 
of California (PPIC), the California Poverty Measure (CPM) for the state as a whole would increase from 
22.0% to 29.8% if all safety net programs except Social Security were not counted, and it would soar to 
34.4% percent if all programs, including Social Security, were not counted. In the absence of cash-based, 
in-kind, and tax-based safety net programs, the PPIC estimate of child poverty would be 39.0%, 13.9% 
higher than the actual estimate of 25.1 %.  

 
Sources: Public Policy Institute of California, The California Poverty Measure: A New Look at the Social 
Safety Net, October 2013, page 1 
 
As noted, Federal and state safety net programs contribute to reducing poverty. According to the Los 
Angeles County Department of Public Social Services (DPSS), the number of South Gate residents who as 
of December 2015 participated in three safety net programs is as follows: 
 

 CalWORKs      4,102 

 General Relief      190 

 Cal Fresh  12,367 
 
Source: County of Los Angeles, Department of Public Social Services, Caseload Characteristics Report, 
December 2015, South Gate City Report 
 
Absent these and other safety net programs, the poverty rate in South Gate would increase significantly.  
 
Goals 

 
The City’s major goal is to reduce the poverty rates of the City’s population and neighborhoods. 
 
A related goal is to reduce the poverty rates in the three census tracts/neighborhoods having the highest 
poverty rates, all exceeding 25%. 
 
Programs 
 
In the short-term (the 5 years between 2020 and 2025), the most direct path to reducing the poverty rates 
is to concentrate efforts on the working poor and jobless adults in the labor force. As previously noted, 
almost 41% of the poor persons are too young to attend school or are attending school (K-12). When the 
parents of these children have incomes above the poverty level, the children also will be lifted out of 
poverty.  
 
Specific actions to reduce poverty are described below: 
 
Provide Job Skills Training to the Working Poor and Jobless Adults: The City will work to provide jobs skills 
training to unemployed persons living in the poorest neighborhoods. A key poverty reducing strategy is 
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to provide appropriate technical education and training to low wage workers and unemployed workers in 
the labor force.  
 
Increase Participation in Poverty Reducing Programs: The City will work to inform poor families of poverty 
reducing programs such as the Earned Income Tax Credit (EITC).  Research has demonstrated that 
increasing participation in safety net programs helps to reduce poverty rates. 
 
Source: Public Policy Institute of California, Sarah Bohn and Caroline Danielson, Improving California 
Children’s Participation in Nutrition Programs, the Safety Net in California, December 2016, 14 pages 
 
Although the EITC is one of the most efficient anti-poverty programs, unclaimed EITC dollars are never 
spent on local business, fewer jobs are created or supported, fewer wages are paid, and eventually less 
tax revenue goes to state and local governments. In 2012, the amount of Los Angeles County unclaimed 
EITC payments was $566,019,750 which resulted in 4,314 lost jobs and foregone labor income of 
$236,862,336. 
  
Source: Antonio Avalos, Ph.D., University Business Center, California University, Fresno, The Costs of 
Unclaimed Earned Income Tax Credits to California’s Economy: Update of the “Left on the Table” Report, 
March 2015, 28 pages 
 
Research indicates that families mostly use the EITC to pay for necessities, repair homes, maintain vehicles 
that are needed to commute to work, and in some cases, obtain additional education or training to boost 
their employability and earning power. 
 
Source: Center on Budget and Policy Priorities, Policy Basics: The Earned Income Tax Credit, October 21, 
2016, 4 pages  
 
Increase the Educational Attainment of Workers Living in Neighborhoods with the Highest Poverty Rates: 
The City will work with other agencies to improve the educational attainment of low wage or unemployed 
workers who live in the neighborhoods with the highest poverty rates. 
 
Provide Job search and Placement Services to Low Wage and Unemployed Workers Living in the 
Neighborhoods with the Highest Poverty Rates: The Hub Cities WorkSource Center is made possible 
through funding and support from a variety of partners. All services are provided to employers and job 
seekers at no cost through the Federal Workforce Innovation and Opportunity Act (WIOA). HUB Cities is 
located approximately 2.6 miles from South Gate’s City Hall. HUB Cities offers several job seeker services 
including training assistance, referrals to ESL programs, services for veterans, and assistive devices for 
individuals with disabilities. 
 
Policies 
 
Anti-Poverty Policy #1: To continue to support and coordinate with public and private efforts aimed at 
preventing and reducing poverty level incomes. 
 
Anti-Poverty Policy #2: To conduct outreach with public and private agencies whose mission is to reduce 
poverty level incomes such as United Way of Greater Los Angeles, County of Los Angeles Department of 
Public Social Services (DPSS), Los Angeles County Community Action Board, and non-profit organizations.  
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(DPSS administers the Community Services Block Grant (CSBG) Program which is designed to provide a 
range of services to assist low-income individuals and families attain the skills, knowledge, and motivation 
necessary to achieve self-sufficiency.  The purpose of the CSBG Program is aligned with the Los Angeles 
County Community Action Board’s (CAB)  three-part mission: 1) Empower the poor to become self-
sufficient, 2) Alleviate the immediate challenges of poverty, and 3) Address the underlying causes of 
poverty through community action and advocacy.) 
 
Anti-Poverty Policy #3: Allocate CDBG public service funds to projects and activities that will help persons 
and families who have incomes fall below the poverty level. 
 

How are the Jurisdiction poverty reducing goals, programs, and policies coordinated with this 
affordable housing plan? 
 
The Anti-Poverty Strategy is directly coordinated with the City’s Affordable Housing Plan/Strategy. A 
fundamental purpose of the housing programs is to reduce the cost burdens experienced by low-and 
moderate-income families. Many of these families have extremely low incomes and, therefore, likely to have 
poverty level incomes. 
 
With respect to Section 8 rental assistance, the City will carry out the following anti-poverty actions in 
coordination with its Affordable Housing Plan: 
 

 The City will continue to support the South Gate Housing Authority’s Section 8 Housing Choice 
Voucher Program. 

 The South Gate Housing Authority will continue to encourage families receiving Section 8 rental 
assistance to participate and graduate from the Family Self-Sufficiency Program (FSSP). The City will 
periodically request information from the Housing Authority on FSS participation and graduation 
levels. 

 The City will provide and/or seek funding for childcare services. Access to childcare is a policy that 
contributes to helping the working poor to make ends meet and avoid poverty. 

 
According to the California Budget Project, access to childcare is a policy that contributes to helping the 
working poor to make ends meet.  The California Budget Project states:  

 
Quality childcare can be prohibitively expensive to low-income working families.  Some families 
are able to obtain assistance through California’s childcare programs, which provide low-cost 
childcare for eligible families.  However, state and federal funding for childcare programs has 
failed to keep pace with the need. 

 
The National Center for Children in Poverty suggests a strategy to reduce low-income families work 
related expenses through childcare and after school care programs. The Center also recommends making 
housing available to the many low-income children in both working and jobless families who are without 
this basic resource. 
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SP-80 Monitoring – 91.230 

 

Describe the standards and procedures that the jurisdiction will use to monitor activities 
carried out in furtherance of the plan and will use to ensure long-term compliance with 
requirements of the programs involved, including minority business outreach and the 
comprehensive planning requirements 
 
Overview 
 
The City of South Gate’s Community Development staff is responsible for ensuring that the CDBG and 
HOME funds it manages and allocates toward subrecipient projects are in compliance with federal 
regulations and guidelines. As a part of these compliance measures, South Gate staff performs monitoring 
activities that include contractual agreements, technical assistance, desk reviews, annual risk 
assessments, on-site monitoring of recipient agencies, and complying with federal and City contracting 
regulations. 
  
Contractual Agreements 
 
An initial step the City of South Gate takes to ensure long-term compliance with program requirements 
and comprehensive planning requirements is entering into a contractual agreement with each of its 
subrecipients, contractors, grantees, etc. These agreements include a detailed scope of services with 
measurable objectives. The federal general provisions, along with reference to the appropriate U.S. Office 
of Management and Budget (OMB) Circulars, are included in contractual agreements to ensure 
compliance. The budget line items must be reflective of the goals and objectives. In situations where the 
terms and conditions of the subrecipient’s written agreement require compliance beyond the end term 
of the agreement, the project must continue to meet CDBG and HOME national objectives. 
  
Desk Reviews 
 
City staff also uses desk reviews to monitor active projects for compliance with federal regulations. In 
addition to City staff offering technical assistance and guidance with questions, this monitoring procedure 
takes place on a daily basis as staff check eligibility of reimbursement requests and performance reports 
to make sure these are consistent with the terms of the subrecipient agreements. The desk monitoring 
process also helps City staff conduct annual risk assessments, which are used to determine which 
subrecipients will receive an on-site monitoring visit. 
  
Annual Risk Assessments 
 
In addition to serving as an indicator for on-site monitoring, the City’s annual risk assessment also serves 
as the primary measuring tool in evaluating a subrecipient’s performance. At the end of the second 
quarter each program year, the Community Development team will meet to evaluate high risk activities 
based on indicators of need and the capacity of subrecipients with open activities. If a subrecipient falls 
below a designated point level, an on-site monitoring is triggered.  As a part of an on-site monitoring, 
South Gate staff will evaluate agencies’ programmatic and fiscal management policies, open project or 
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activity files, and recent financial audits. City staff will utilize their combined HOME and CDBG Monitoring 
Tools from the City’s CDBG Procedural Manual, as well as the HUD Monitoring Desk Guide to determine 
CDBG and HOME program compliance. In addition to staff monitoring, Community Development 
programs may also be selected for review by the City’s internal and external auditors. 
 
Compliance with Federal and City Contracting Regulations 
 
The City also ensures compliance with all Federal and City contracting regulations, including procurement, 
Federal Labor Standards, Davis-Bacon, equal opportunity (Minority Business Enterprise and Women 
Business Enterprise), Section 3, as well. While construction projects are underway, on-site compliance 
interviews with the workers are conducted. In addition, staff ensures compliance with the OMB 
requirements for conducting single audits, as well as complies with the HUD reporting requirements for 
accomplishment in the Integrated Disbursement and Information System (IDIS). 
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Annual Action Plan Executive Summary 

AP-05 Executive Summary - 24 CFR 91.200(c), 91.220(b) 

1. Introduction 

The City of South Gate’s 2020-2021 Action Plan for funding and program activities is based on priorities 

established by the City’s Five-Year Consolidated Plan. The 2020-2021 Action Plan is the first year of the 

five-year strategy for 2020 through 2021.  The Five-Year Consolidated Plan combines two Federal 

Department of Housing and Urban Development (HUD) Programs: Community Development Block Grant 

(CDBG) and HOME Investment Partnerships (HOME).  

The City’s Community Development Department, Housing Division, coordinates, manages plans, submits 

and implements the process.  The Division continues to be involved in activities which enhance the 

coordination among public and non-profit, private housing providers, and health and service agencies. 

The 2020-2021 Action Plan serves as the City’s blueprint for providing decent affordable housing to lower-

income households, providing suitable living environments, expanding economic opportunities, and 

expanding the capacity of nonprofit housing providers to the citizens of South Gate. This strategic plan 

sets forth goals, objectives, and performance benchmarks for measuring and establishing a framework for 

progress.  The City will receive $1,487,150 in PY 2020-2021 CDBG funds and is allocating $936,861 in CDBG 

carryover funds from prior years. CDBG funds will be assigned to a CDBG eligible activities for FY 2020-

2021.The City is receiving $664,918 in HOME funds for PY 2020-2021 and is allocating $1,128,255.67 in 

HOME carryover funds from prior years. 

It should be noted that the City received $874,841 in CDBG-CV funds in FY 19/20 and the 19/20 Action 

Plans was amended to program most of the funds on eligible activities. It has been determined that 20 

cents were omitted. The City is revising the Senior Food Distribution activity to $286,200 to account for 

the 20 cents omitted.  

The proposed plan includes the following initiatives under CDBG funding: Community Service Programs 

(i.e. supporting Youths, homeless, etc.); General Administration, Program Delivery, Minor Home 

Improvement Program, Code Enforcement, Public Improvements, Commercial Façade Program, and Fair 

Housing.  The funds serve extremely-low to moderate-income residents. 

HOME funded activities include: General Administration, affordable housing acquisition and 

development, first-time homebuyer down payment assistance, and residential rehab programs.  The 

populations served are low-to moderate-income.  
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2. Summarize the objectives and outcomes identified in the Plan   

The CDBG and HOME funds will be used to meet the goals and objectives established in the 2020-2025 

Consolidated Plan.  The goals and objectives have been developed in consultation with citizens, service 

agencies, other funding partners, and businesses to provide decent housing, a suitable living environment 

and economic opportunities for low-to moderate-income households. 

The City will pursue these goals and objectives by working with the non-profit community, neighborhood 

groups, associated businesses, stakeholders, labor union representatives, other local government entities, 

residents and partners.  The City will also work closely with other City departments to jointly plan, 

implement and evaluate the program’s core activities. 

The City of South Gate will strive to meet the following goals and objectives between 2020 and 2025. 

These goals are based on assumptions as to future funding levels for the Consolidated Plan programs. 

Because these funding sources are subject to annual Congressional appropriations as well as potential 

changes in funding distribution formulas or the number of communities eligible to receive entitlement 

grants, the accomplishment projections and planned activities are subject to change with availability of 

funding. 

Summary of Goals 

The goals of the 2020-2025 Consolidated Plan include:  
 

 Preservation and rehabilitation of the existing housing stock using CDBG and HOME funds. 
 Expand and improve the quality and quantity of public service programs. 
 Promote fair housing. 
 Provide infrastructure and public facility funding. 
 Target code enforcement activities to public health and safety issues. 
 Provide financial assistance for the rehabilitation of commercial façade improvements. 
 Economic Development activities that promote employment and preserve local businesses. 
 Housing rehabilitation. 
 Public Services. 

 

3. Evaluation of past performance  

The City continually strives to improve the performance of its operations and those of its funded 
agencies.  The City prepares the Consolidated Annual Performance Evaluation and Report (CAPER) 
annually, which documents progress toward meeting needs and achieving strategies established in the 
Consolidated Plan and the Annual Action Plans.   
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Over the past years, the City's CDBG funds were used for meeting the three goals of providing decent 
housing; creating a suitable living environment; and expanding economic opportunities to low-and 
moderate-income persons in South Gate 
 
City Table 1 describes past performance for the first four years of the five-year 2015-2020 Consolidated 
Plan.  

City Table 1 
Accomplishments-Consolidates Plan- FY 2015-2016-FY 2018-2019 

Goal Program Indicator 
5-Year 

Objectives 
4-Year 

Accomplishments 
Percent 

Completed 

Code 
Enforcement 

Housing Code 
Enforcement and 

Foreclosed Property Care 

12,500 Housing 
Units 

11,492 91.9% 

Commercial 
Rehabilitation 

Businesses Assisted 
15 Businesses 

Assisted 
51 340% 

 
Fair Housing 

Other 3000 Other 1,430 47.7% 

Housing 
Rental Units 

Rehabilitated 
2 Rental 

Housing Units 
0 0% 

Housing 
Homeowner Housing 

Rehabilitated 

25 Homeowner 
Housing Units 

 
24 96% 

Infrastructure and 
Public Facility 

Public Facility or 
Infrastructure Activities 

other than 
Low/Moderate Income 

Housing Benefit 

100,000 Persons 
Assisted 

210,436 210.44% 

Public Services 

Public Service Activities 
other than 

Low/Moderate Income 
Housing Benefit 

3,000 Persons 
Assisted 

2,546 84.87% 

 

 

 

4. Summary of Citizen Participation Process and consultation process  

Community outreach is an important component of the Action Plan process.  To foster community 

participation, the City developed a Citizen Participation Plan, which establishes policies and procedures 

for the establishment of the Consolidated Plan, its Annual Action Plans, its Consolidated Annual 

Performance and Evaluation Reports (CAPER), and for any substantial amendments that may be proposed 

to the Consolidated Plan or the Action Plans or if the City applies for Section 108 loan assistance.  A second 

component of the City’s community outreach effort is consultation with private and public agencies that 
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have been providing services and research data in the City.  During the development of this Action Plan, 

the City adhered to its Citizen Participation Plan, provided multiple opportunities for community input, 

and consulted with a variety of social service agencies. 

The City is committed to maximizing community participation in the CDBG and HOME process. To ensure 

that its 2020-2021 Action Plan was based on an accurate needs assessment, the City used the following 

approach to create participation of residents, service providers, and other interested persons and 

organizations:  

South Gate Citizens Advisory Committee 

The South Gate Citizens Advisory Committee (CAC) is an advisory board created by City Council to ensure 

constant dialog exists between City Hall and the community.  The role of the CAC is twofold.  First, to 

ensure that City Council is appraised of the needs, desires, and interests of City residents.  Second, to 

review and make recommendations on CDBG funding to City Council.  The CAC, which meets six times a 

year, is comprised of 20 members representing the demographic and social range of residents in the 

City.  The CAC was actively involved in the current Annual Action Plan process.  The CAC reviewed the 

2020-2021 Public Services applications and made CDBG selection and funding recommendations to City 

Council for the Annual Action Plan.  It is anticipated that the CAC will continue to serve in an advisory role 

to the CDBG process. 

Annual Public Services Application Process 

The annual Public Services selection process established by the City requires applicants to submit an 

application describing their proposed project or program and detailing how the project meets local and 

national CDBG objectives and federal requirements.  City staff and CAC CDBG review the public services 

applications and make a recommendation for CDBG funding to City Council. The CAC is comprised of 

residents who keep the City Council informed on concerns and opportunities in the community and advise 

on relevant and topical issues.  The annual CAC recommendation and Council selection of public service 

grantees is based on the following criteria: 

 Consistency of service activity with national objectives and federal requirements; 

 Consistency of service activity with the goals, objectives, and strategies of the 5-year Consolidated 

Plan; 

 Experience and competency of the applicant; and 

 Demonstrated need and lack of other sources of funding. 

5. Summary of public comments 

The Annual Action Plan was made available for public review from August 4,2020 through August 11, 

2020, using a HUD waiver.  The City prepared a notice announcing the Draft Action Plan was available for 

public review on the City’s website.  The notice was published in the local newspaper.  The notice also 
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indicated the date, time, and location of the City Council public hearing for adoption of the Final 

Consolidated Plan and included the amount of HOME and CDBG assistance expected to be received during 

the plan duration.  

No comments were received in writing or orally.  On August 11, 2020 the City Council conducted a public 

hearing on the Final Action Plan.  No comments were received.   

6. Summary of comments or views not accepted and the reasons for not accepting them 

No comments or views were not accepted.   

7. Summary 

For 2020-2021, the City of South Gate will receive an allocation of $1,487,150  in CDBG and $664,918 in 

HOME entitlement funds from the US Department of Housing and Urban Development (HUD) to spend 

on housing and community development activities that address the priority needs and goals established 

in the Consolidated Plan.  In addition, the City is committing $936,861 of CDBG carryover funds from 

prior years and $1,128,255.67.  As such the City anticipates funding projects to meet the priorities and 

corresponding goals during the five-year period.  

It should be noted that the City received $874,841 in CDBG-CV funds in FY 19/20 and the 19/20 Action 

Plans was amended to program most of the funds on eligible activities. It has been determined that 20 

cents were omitted. The City is revising the Senior Food Distribution activity to $286,200 to account for 

the 20 cents omitted.  
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PR-05 Lead & Responsible Agencies – 91.200(b) 

1. Agency/entity responsible for preparing/administering the Consolidated Plan 

Describe the agency/entity responsible for preparing the Consolidated Plan and those 

responsible for administration of each grant program and funding source. 

Agency Role Name Department/Agency 

CDBG Administrator SOUTH GATE Community Development 
Department, Housing Division 

HOME Administrator SOUTH GATE Community Development 
Department, Housing Division 

Table 30 – Responsible Agencies 

 
Narrative (optional) 

The City of South Gate (City) is the Lead Agency for the CDBG and HOME entitlement programs.  The 

City’s Community Development Department is responsible for the administration and preparation of the 

Consolidated Plan, Annual Action Plans and Consolidated Annual Performance Evaluation Reports 

(CAPER). 

 

Consolidated Plan Public Contact Information 

Joe Perez 
Community Development Director 
City of South Gate 
8650 California Avenue, South Gate, CA 90280 
P: (323) 563-9566 
jperez@sogate.org  
 
 
Dianne Guevara 
Management Analyst 
City of South Gate   
8650 California Avenue, South Gate, CA 90280 
P: (323) 563-9535 
dguevara@sogate.org

mailto:jperez@sogate.org
mailto:dguevara@sogate.org
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AP-10 Consultation – 91.100, 91.200(b), 91.215(l) 

1. Introduction 

Consultation for the 2020-2021 Annual Action Plan was achieved through a variety of strategies, including 

the CAC, public hearings and public meetings. All efforts were made to contact appropriate parties and 

obtain thorough input. These consultations, in conjunction with participation from citizens, provided the 

plan direction and scope. 

Provide a concise summary of the jurisdiction’s activities to enhance coordination between 

public and assisted housing providers and private and governmental health, mental health and 

service agencies (91.215(l)) 

Activities to enhance coordination between public and assisted housing providers and governmental 

health, mental health and service agencies are conducted on a regular basis. The City of South Gate's 

activities will include: 1) Accepting funding applications from housing, health care and service providers 

through its Annual Action Plan process. 2) Participating in local and regional committees such as the Los 

Angeles Homeless Services Authority (LAHSA) Continuum of Care and the Southern California Council of 

Governments (SCAG). Continued coordination is anticipated for planning efforts, as well as project 

implementation, between all of these groups. 

Describe coordination with the Continuum of Care and efforts to address the needs of 

homeless persons (particularly chronically homeless individuals and families, families with 

children, veterans, and unaccompanied youth) and persons at risk of homelessness. 

The City of South Gate is in Service Planning Area (SPA) 7 within LAHSA’s Continuum of Care.  LAHSA was 

established in December 1993 as a Joint Powers Authority to coordinate the effective and efficient 

utilization of Federal and local funding in providing services to homeless people throughout Los Angeles 

city and County.  LAHSA coordinates and manages over $70 million dollars annually in Federal, State, 

County and City funds for programs that provide shelter, housing and services to homeless persons in Los 

Angeles City and County. 

Describe consultation with the Continuum(s) of Care that serves the jurisdiction's area in 

determining how to allocate ESG funds, develop performance standards for and evaluate 

outcomes of projects and activities assisted by ESG funds, and develop funding, policies and 

procedures for the operation and administration of HMIS 

Not Applicable. The City does receive ESG funds. 
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2. Describe Agencies, groups, organizations and others who participated in the process 

and describe the jurisdiction’s consultations with housing, social service agencies and other 

entities 
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Table 31 – Agencies, groups, organizations who participated 

1 Agency/Group/Organization FAIR HOUSING FOUNDATION 

Agency/Group/Organization Type Service-Fair Housing 

What section of the Plan was addressed by Consultation? Housing Need Assessment 

Briefly describe how the Agency/Group/Organization was consulted. 

What are the anticipated outcomes of the consultation or areas for 

improved coordination? 

Organization was contacted and provided input on housing 

affordability, fair housing issues, and landlord/tenant 

complaints. 

2 Agency/Group/Organization NEWSTART HOUSING CORPORATION, INC. 

Agency/Group/Organization Type Housing 

What section of the Plan was addressed by Consultation? Housing Need Assessment 

Briefly describe how the Agency/Group/Organization was consulted. 

What are the anticipated outcomes of the consultation or areas for 

improved coordination? 

Organization was contacted and provided input on housing. 

NewStart has developed affordable housing in South Gate. 

3 Agency/Group/Organization HOME OWNERSHIP FOR PERSONAL EMPOWERMENT (HOPE) 

Agency/Group/Organization Type Housing 

What section of the Plan was addressed by Consultation? Housing Need Assessment 

Non-Homeless Special Needs 

Briefly describe how the Agency/Group/Organization was consulted. 

What are the anticipated outcomes of the consultation or areas for 

improved coordination? 

Organization was contacted and provided input on housing and 

supportive services for adults with special needs. HOPE has 

developed affordable housing in South Gate. 

 

Identify any Agency Types not consulted and provide rationale for not consulting 

None. 
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Other local/regional/state/federal planning efforts considered when preparing the Plan 

Name of Plan Lead Organization How do the goals of your Strategic Plan 
overlap with the goals of each plan? 

State Plan for Independent Living (SPIL) for 
2017-2019 

State Independent Living Council 
(SILC) 

The Strategic Plan has goals in support of the 
State Plan for Independent Living because 
many of South Gate’s seniors are frail and 
disabled. 

Los Angeles Continuum of Care Los Angeles Homeless Services Authority 
(LAHSA) 

The Continuum of Care identifies funding and 
activities assisting LA County’s homeless 
including one project helping South Gate’s 
homeless population. The City’s homeless 
goals and strategy support those of the 
Continuum of Care. 

Four-Year Area Plan on Aging 
July 1, 2016 to June 30, 2020 
Area Plan Update 
July 1, 2017 to June 30, 2018 

Los Angeles Department of Aging The Strategic Plan supportive housing goals 
for the elderly and frail elderly support those 
of the Area Plan on Aging. 

Los Angeles County Comprehensive HIV Plan  
(2017-2021) 

Los Angeles County Commission on HIV 
County of Los Angeles Department of Public 
Health 

The Strategic Plan includes goals based on the 
goals, needs, and strategies identified in the 
County’s Comprehensive HIV Plan. 

2014-2021 Housing Element of the General 
Plan 

City of South Gate  The Strategic Plan goals are based on those 
included in the 2014-2021 Housing Element. 

Gateway to the Future:  
Capital Improvement Program  

City of South Gate  Public facility and public improvement needs 
and goals are based in part on those described 
in the Capital Improvement Plan. 

 

Table 32 – Other local / regional / federal planning efforts 
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Narrative (optional) 

None. 
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AP-12 Participation – 91.105, 91.200(c) 

1. Summary of citizen participation process/Efforts made to broaden citizen participation 
Summarize citizen participation process and how it impacted goal-setting 
 

The City of South Gate encourages citizen involvement in the planning, implementation and evaluation of its housing and community development 

programs.  City staff continues to work with the Citizen Advisory Committee (CAC) and partner agencies to increase citizen participation and 

improve the PY 2020 CDBG application and evaluation process.    

Below, is the citizen participation schedule that was followed for development of the 2020-2025 Consolidated Plan and FY 2020-2021 One-Year 

Action Plan. 
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Citizen Participation Outreach 

Sort Order Mode of Outreach Target of Outreach Summary of  
response/attendance 

Summary of  
comments received 

Summary of comments 
not accepted 
and reasons 

URL (If 
applicable) 

1 2020-2025 
Consolidated Plan 
survey 
March 2, 2020 

Non-target/broad 
Community 
All interested 
persons 

220 persons 
responded to the 
survey 

Survey responses 
are presented in 
the appropriate 
sections of the 
Consolidated Plan 

All comments accepted N/A 

2 Community 
Meeting 
June 16, 2020 

Non-target/broad 
Community 
All interested 
persons 

1 person 
representing the City 
Library 

Person was 
interested in CDBG 
services 

All comments accepted N/A 

3 Community 
Meeting 
June 17, 2020 

Non-target/broad 
Community 
All interested 
persons 

1 City resident Person was 
interested in CDBG 
public service 
funding 

All comments accepted N/A 

4 Public Review 
Period 
August 4 – August 
11, 2020 

Non-target/broad 
Community 
All interested 
persons 

N/A TBD TBD N/A 

5 Public Hearing 
August 11, 2020 

Non-target/broad 
Community 
All interested 
persons 

TBD TBD TBD N/A 

 

Table 33 – Citizen Participation Outreach 



 

 Annual Action Plan 
2020 

134 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

 

Expected Resources  

AP-15 Expected Resources – 91.220(c)(1,2) 

Introduction 

South Gate, like many jurisdictions, is faced with the challenging task of meeting increasing needs with fluctuating and/or decreasing federal and 

State resources.  

The City anticipates that over the course of the 2020-2025 Consolidated Plan it will continue to receive CDBG and HOME funds.  Along with these 

federal entitlements, the City may elect to utilize Section 108, Low-Income Housing Tax Credits and the State of California's housing such as 

CalHome to support housing development. Other resources that may be used include City General Fund as well as Program Income.  

For FY 2020-2021, the City will receive the following funding: 

HOME Investment Partnerships (HOME):  The City will receive a grant allocation of $664,918 and will utilize $936,861 in carryover funds; of which 

twenty-five percent (25%) or $166,229.50 will be used for Program Administration; Fifteen percent (15%) or $244,042 will be allocated to a 

Community Housing Development Organization (CHDO) and the remaining seventy-five percent (75%) or $932,903 will be spent on the affordable 

housing acquisition and development, first-time homebuyer down payment assistance, and residential rehab programs. The City does not have 

HOME Program Income (PI) to report at this time.  

Community Development Block Grant (CDBG):  The City will receive a grant allocation of $1,487,150 and will utilize $936,861; of which twenty 

percent (20%) or $297,430 will be used for Program Administration which includes an allocation of $24,000 for Fair Housing Foundation; the 

remaining balance of $2,342,528.50 will be programmed in Public Service projects and City Services projects. The City does not have CDBG Program 

Income to report at this time. It should be noted that the City received $874,841 in CDBG-CV funds in FY 19/20 and the 19/20 Action Plans was 

amended to program most of the funds on eligible activities. It has been determined that 20 cents were omitted. The City is revising the Senior 
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Food Distribution activity to $286,200 to account for the 20 cents omitted.  

The figures shown in the table below reflect HUD's current allocations. The figure for “Expected Amount Available Remainder of ConPlan” 

anticipates level funding using the 2020 allocation amounts and projecting those amounts over the two remaining years covered by the 

Consolidated Plan.  If there are further funding cuts to CDBG over the coming years, the City will adjust accordingly and craft Annual Action Plans 

reflective of funding realities. 

 

Anticipated Resources 

Program Source 
of Funds 

Uses of Funds Expected Amount Available Year 1 Expected 
Amount 

Available 
Remainder 
of ConPlan  

$ 

Narrative Description 
Annual 

Allocation: 
$ 

Program 
Income: 

$ 

Prior Year 
Resources: $ 

Total: 
$ 

CDBG 
public - 

federal 

Acquisition 

Admin and 

Planning 

Economic 

Development 

Housing 

Public 

Improvements 

Public Services 

$1,487,150 $0 $936,861 $2,424,011 $5,948,600 

A HUD formula-based 

program that annually 

allocates funds for a wide 

range of eligible housing and 

community development 

activities. 
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Program Source 
of Funds 

Uses of Funds Expected Amount Available Year 1 Expected 
Amount 

Available 
Remainder 
of ConPlan  

$ 

Narrative Description 
Annual 

Allocation: 
$ 

Program 
Income: 

$ 

Prior Year 
Resources: $ 

Total: 
$ 

HOME 
public - 

federal 

Acquisition 

Homebuyer 

assistance 

Homeowner 

rehab 

Multifamily 

rental new 

construction 

Multifamily 

rental rehab 

New 

construction for 

ownership 

TBRA 

$664,918 $0 $1,128,255.67 $1,626,944.17 $2,659,672 

A HUD formula-based 

program that annually 

allocates funds to support 

affordable housing programs. 

CDBG-

CV 

public - 

federal 
Other $.20 0 $286,200 $286,200.20 0 

To prevent, prepare for and 

respond to Coronavirus. 

Table 34 - Expected Resources – Priority Table 

 
Explain how federal funds will leverage those additional resources (private, state and local funds), including a description of how 

matching requirements will be satisfied 

The City recognizes that the City's annual entitlement and formula allocations are not sufficient to meet all of its needs, and that leveraging 

resources is critical to achieving the City’s goals. The City continues to cultivate funding partners who can match the City's investment of CDBG 

and HOME funds. The need remains great, and additional funds are sought to ensure that more affordable housing and important programs and 

activities are available for those in need. To that end the City seeks funds from the State and grants from other entities, both public and private.  
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If appropriate, describe publicly owned land or property located within the jurisdiction that 

may be used to address the needs identified in the plan 

There is currently no publicly owned land or property located within the jurisdiction that may be used to 

address the needs identified in the plan. 

 

Discussion 

The City, in collaboration with existing and potential CHDOs are working to identify potential projects 

and plan to meet new expenditure deadlines as established by HUD. 

Also, the City of South Gate anticipates a 100% HOME Match reduction for FY 20-21 as in past years. 

HOME match reductions are due to areas of fiscal distress, severe fiscal distress, and Presidential 

disaster declarations as designated by HUD.  
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Annual Goals and Objectives 

 

AP-20 Annual Goals and Objectives 

Goals Summary Information 

Sort 
Order 

Goal Name 
Start 
Year 

End 
Year 

Category 
Geographic 

Area 
Needs Addressed Funding Goal Outcome Indicator 

1 Administration 2020 2021 Administration Citywide 
Planning and 

Administration 

CDBG: 
$273,430 
HOME: 

$166,229 
 

Other: 
0 Other 

2 Fair Housing 2020 2021 Administration Citywide 
Ensure equal access to 
housing opportunities 

CDBG: 
$24,000 

HOME: $0 

Other: 
270 Other 

3 Housing 2020 2021 
Affordable 

Housing 
Citywide 

Preserve the supply of 
affordable housing 

CDBG: 
$100,000 
HOME: 

$498,689 

Homeowner Housing 
Rehabilitated: 

6 Households/ Housing Units;  

4 
Commercial 

Rehabilitation 
2020 2021 

Non-Housing 
Community 

Development 
Citywide 

Commercial 
Rehabilitation 

CDBG: 
$410,000 

Businesses assisted: 
17 Businesses Assisted 

5 
Infrastructure 

and Public 
Facility 

2020 2021 
Non-Housing 
Community 

Development 
Citywide 

Infrastructure and 
Public Facilities 

CDBG: 
$540,000 

Public Facility or Infrastructure 
Activities other than 

Low/Moderate Income Housing 
Benefit: 
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Sort 
Order 

Goal Name 
Start 
Year 

End 
Year 

Category 
Geographic 

Area 
Needs Addressed Funding Goal Outcome Indicator 

6 Public Services 2020 2021 
Non-Housing 
Community 

Development 
Citywide 

Provide public services 
for low income 

residents 

CDBG: 
$70,000 

 
 

HOME:  
$0 

Public service activities other 
than Low/Moderate Income 

Housing Benefit: 
110 Persons Assisted 

 

Table 35 – Goals Summary 

 

Goal Descriptions 

1 Goal Name Administration 

Goal Description Provide planning and administrative services. 

2 Goal Name Fair Housing 

Goal Description Promote fair housing. 

3 
Goal Name Housing 

Goal Description Promote and maintain affordable housing options 

4 
Goal Name Commercial Rehabilitation 

Goal Description Provide financial assistance for the rehabilitation of commercial facade improvements. 

5 

Goal Name Infrastructure and Public Facility 

Goal Description Provide funding projects such as: 
Street Lighting, water, sewer, street, alley, and sidewalk improvements. 
Park Improvements. 
Retrofitting public facilities to meet the Americans with Disabilities Act (ADA) and comparable State law. 

6 
Goal Name Public Services 

Goal Description Expand and improve the quality and quantity of public service programs. 
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Projects  

AP-35 Projects – 91.220(d) 

Introduction  

To address the priority needs identified in the 2020-2025 Consolidated Plan, the City of South Gate will 

invest CDBG and HOME funds in projects that preserve affordable housing, provide fair housing services, 

provide services to low-and moderate-income residents, provide services to residents with special 

needs, prevent homelessness, preserve neighborhoods, improve public facilities and infrastructure and 

facilitate the creation or retention of small businesses. Together, these projects will address the housing, 

community and economic development needs of South Gate residents.   

The 2020-2021 Annual Plan sets forth a description of activities for the use of funds that will become 

available during the coming federal fiscal year, determines goals for individuals and households to be 

served, and describes the implementation plan and geographic location of the activities to be 

undertaken. 

 

Projects 

# Project Name 

1 CDBG ADMINISTRATION 

2 FAIR HOUSING FOUNDATION 

3 REHABILITATION ADMINISTRATION (Activity Delivery Costs) 

4 TWEEDY MILE ASSOCIATION 

5 COMMERCIAL FACADE IMPROVEMENT 

6 GRAFFITI ABATEMENT 

7 SALVATION ARMY BELL SHELTER 

8 FAMILY VIOLENCE PREVENTION AND EDUCATION PROGRAM 

9 POLICE EXPLORERS 

10 PUBLIC PARK IMPROVEMENT (FENCE) 

11 HELPLINE YOUTH COUNSELING 

12 SOUTHERN CALIFORNIA REHABILITATION SERVICES 

13 UNPROGRAMMED CDBG FUNDS 

14 SENIOR FOOD DISTRIBUTION 

15 HOME PROGRAM ADMINISTRATION 

16 RESIDENTIAL REHABILITATION PROGRAM 

17 HOME - CHDO 

18 UNPROGRAMMED HOME FUNDS 

Table 36 - Project Information 
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Describe the reasons for allocation priorities and any obstacles to addressing underserved 
needs 

The primary obstacles to meeting the underserved needs of low-and moderate-income people include 

lack of funding from federal, state and other local sources, the high cost of housing that is not affordable 

to low-and moderate-income people and the lack of availability of home improvement financing in the 

private lending industry. To address these obstacles, the City is investing CDBG and HOME funds through 

the 2020-2021 Action Plan in projects that provide deferred loans to low-and moderate-income 

homeowners for home improvements, projects that provide public and neighborhood services to low-

and moderate-income people and those with special needs, and projects that prevent homelessness. To 

address underserved needs, the City is allocating 100 percent of its non-administrative CDBG and HOME 

investments for program year 2020-2021 to projects and activities that benefit low-and moderate-

income people. 
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AP-38 Project Summary 

Project Summary Information 
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1 Project Name CDBG ADMINISTRATION 

Target Area Citywide 

Goals Supported Administration 

Needs Addressed Planning and Administration 

Funding CDBG: $273,430 

Description The City of South Gate receives Community Development Block Grant 

funds to administer, design, implement and plan eligible CDBG 

activities. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

The entire Community will benefit from the City's Administration of 

the CDBG Grant, though the direct beneficiaries of each funded 

activity will be primarily low- and moderate-income residents. 

Location Description Citywide 

Planned Activities The City of South Gate receives Community Development Block Grant 

funds to administer, design, implement and plan eligible CDBG 

activities. 

2 Project Name FAIR HOUSING FOUNDATION 

Target Area Citywide 

Goals Supported Fair Housing 

Needs Addressed Ensure equal access to housing opportunities 

Funding CDBG: $24,000 

Description The Fair Housing Foundation administers a comprehensive program 

that includes: 1) discrimination complaint intake and investigation; 2) 

outreach and education; 3) general housing (landlord/tenant 

counseling; and 4) enforcement and impact litigation. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

270 households 

Location Description Citywide 
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Planned Activities The Fair Housing Foundation administers a comprehensive program 

that includes: 1) discrimination complaint intake and investigation; 2) 

outreach and education; 3) general housing (landlord/tenant 

counseling; and 4) enforcement and impact litigation. 

3 Project Name REHABILITATION ADMINISTRATION (Activity Delivery Costs) 

Target Area Citywide 

Goals Supported Housing 

Needs Addressed Preserve the supply of affordable housing 

Funding CDBG: $100,000 

Description CDBG funds will be used for delivery costs (including staff, other direct 

costs, and service costs) directly related to carrying out HOME housing 

rehabilitation activities.  These CDBG funds will not be used for the 

costs of actual rehabilitation and will not be used for costs unrelated 

to running a rehabilitation program. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

N/A 

Location Description The Residential Rehabilitation Program is administered by the 

Community Development Department located at 8650 California 

Avenue, South Gate, CA 90280. 

Planned Activities CDBG funds will be used for delivery costs (including staff, other direct 

costs, and service costs) directly related to carrying out HOME housing 

rehabilitation activities.  These CDBG funds will not be used for the 

costs of actual rehabilitation and will not be used for costs unrelated 

to running a rehabilitation program. 

4 Project Name TWEEDY MILE ASSOCIATION 

Target Area Citywide 

Goals Supported Commercial Rehabilitation 

Needs Addressed Commercial Rehabilitation 

Funding CDBG: $60,000 

Description This program will provide local businesses with funds for 

improvements such as window repair or replacement. 
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Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

10 businesses 

Location Description The Program is administered by the Tweedy Mile Association located 

at 3470 Tweedy Avenue, South Gate, CA  90280.                

Planned Activities This program will provide local businesses with funds for façade 

improvements such as window and awning repair or replacement. 

5 Project Name COMMERCIAL FACADE IMPROVEMENT 

Target Area Citywide 

Goals Supported Commercial Rehabilitation 

Needs Addressed Commercial Rehabilitation 

Funding CDBG: $350,000 

Description Commercial Facade Improvement (CFI) program will offer a grant of up 

to $50,000 to existing or new business owners to make exterior 

commercial improvements. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

7 businesses 

Location Description The Program is administered by the Community Development 

Department located at 8650 California Avenue, South Gate, CA 90280. 

Planned Activities Commercial Façade Improvement (CFI) program will offer a grant of up 

to $50,000 to existing or new business owners to make exterior 

commercial façade improvements.  

6 Project Name GRAFFITI ABATEMENT 

Target Area Citywide 

Goals Supported Infrastructure and Public Facility 

Needs Addressed Infrastructure and Public Facilities 

Funding CDBG: $140,000 
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Description The Graffiti Abatement Program operates in CDBG low- and moderate-

income service areas throughout the city to remove graffiti from 

hardscape areas such as walls, sidewalks, street furniture, poles and 

signs. Funds pay for labor, supplies and material. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

19 census tracts 

Location Description The Activity is administered by the Public Works Department located 

at 8650 California Avenue, South Gate, CA 90280. 

Planned Activities The Graffiti Abatement Program operates in CDBG low- and-moderate-

income service areas throughout the city to remove graffiti from 

hardscape areas such as walls, sidewalks, street furniture, poles and 

signs. Funds pay for labor, supplies and material. 

7 Project Name SALVATION ARMY BELL SHELTER 

Target Area Citywide 

Goals Supported Public Services 

Needs Addressed Provide public services for low income residents 

Funding CDBG: $22,500 

Description Provide emergency shelter for residents who are experiencing 

homelessness. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

12 people 

Location Description This Program is administered by the Salvation Army located at 5600 

Rickenbacker Road #2A, Bell, CA 90057. 

Planned Activities Provide emergency shelter for residents who are experiencing 

homelessness. 

8 Project Name FAMILY VIOLENCE PREVENTION AND EDUCATION PROGRAM 

Target Area Citywide 

Goals Supported Public Services 
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Needs Addressed Provide public services for low income residents 

Funding CDBG: $10,000 

Description The Family Violence Prevention and Education Program will offer 

empowerment workshops and individual counseling sessions to 

battered spouses and family members. In addition, the program 

promotes awareness and education on sexual assault and family 

violence throughout the community. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

60 people 

Location Description The Program is administered by the Police Department located at 8620 

California Avenue, South Gate, CA 90280. 

Planned Activities The Family Violence Prevention and Education Program will offer 

empowerment workshops and individual counseling sessions to 

battered spouses and family members. In addition, the program 

promotes awareness and education on sexual assault and family 

violence throughout the community. 

9 Project Name POLICE EXPLORERS 

Target Area Citywide 

Goals Supported Public Services 

Needs Addressed Provide public services for low income residents 

Funding CDBG: $7,000 

Description The South Gate Police Explorers Program will provide training and 

orientation to young adults (ages 14-21), where 51% of whom are low-

or moderate-income, who are interested in pursuing a career in law 

enforcement. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

7 youth 

Location Description The Program is administered by the Police Department located at 8620 

California Avenue, South Gate, CA 90280 



 

 Annual Action Plan 
2020 

150 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

Planned Activities The South Gate Police Explorers Program will provide training and 

orientation to young adults (ages 14-21), where 51% of whom are low-

or moderate-income, who are interested in pursuing a career in law 

enforcement. 

10 Project Name PUBLIC PARK IMPROVEMENT (FENCE) 

Target Area Citywide 

Goals Supported Infrastructure and Public Facility 

Needs Addressed Infrastructure and Public Facilities 

Funding CDBG: $400,000 

Description Funds will be used to hire a landscape architectural firm to assess 

needs regarding fence repair. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

The South Gate Park is a regional park that services over 95,000 South 

Gate residents. 

Location Description This Program is administered by the Community Development 

Department located at 8650 California Avenue, South Gate, CA 90280. 

Planned Activities Repair/replace fencing at baseball diamonds, tennis courts, swim 

stadium, and other park designated places. 

11 Project Name HELPLINE YOUTH COUNSELING 

Target Area Citywide 

Goals Supported Public Services 

Needs Addressed Provide public services for low income residents 

Funding CDBG: $22,500 

Description Helpline Youth Counseling assist low-to-moderate income City of 
South Gate households at risk of experiencing homelessness and helps 
them achieve & maintain housing stability.  Services provided are 
Homelessness Prevention Activities: income payments for low-income 
eligible residents, case management, and Rapid Re-Housing Activities. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

14 households  
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Location Description The Program is administered by Helpline Youth Counseling located at 

14181 Telegraph Rd., Whittier, CA 90604. 

Planned Activities Helpline Youth Counseling assist low-to-moderate income City of 

South Gate households at risk of experiencing homelessness and helps 

them achieve & maintain housing stability.  Services provided are 

Homelessness Prevention Activities: income payments for low-income 

eligible residents, case management, and Rapid Re-Housing Activities. 

12 Project Name SOUTHERN CALIFORNIA REHABILITATION SERVICES 

Target Area Citywide 

Goals Supported Public Services 

Needs Addressed Provide public services for low income residents 

Funding CDBG: $8,000 

Description Will provide home modifications, durable medical equipment and 

technology devices to South Gate residents with disabilities. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

17 people 

Location Description This Program is administered by the Southern California Rehabilitation 

Services, Inc. located at 7830 Quill Drive, Suite D, Downey, CA 90242. 

Planned Activities Will provide home modifications, durable medical equipment and 

technology devices to South Gate residents with disabilities. 

13 Project Name UNPROGRAMMED CDBG FUNDS 

Target Area  

Goals Supported  

Needs Addressed  

Funding CDBG: $1,006,581 

Description  

Target Date  

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 
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Location Description  

Planned Activities  

14 Project Name SENIOR FOOD DISTRIBUTION 

Target Area Citywide 

Goals Supported Support special needs programs and services 

Needs Addressed Support special needs programs and services 

Funding CDBG-CV: $.20 

Description The Senior Food & Food Distribution program will assist senior South 

Gate residents by providing them with emergency food and nutrition 

assistance.  It should be noted that $286,000 of CDBG -CV was 

included in the 18/19 substantial amendment and the amount is being 

revised in this document to add .20 of remaining CDBG-CV funds. Total 

amount programmed for this activity is $286,200.20 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

300 seniors 

Location Description City Wide 

Planned Activities The Senior Food & Food Distribution program will assist senior South 

Gate residents by providing them with emergency food and nutrition 

assistance.   

15 Project Name HOME PROGRAM ADMINISTRATION 

Target Area Citywide 

Goals Supported Administration 

Needs Addressed Planning and Administration 

Funding HOME: $166,229 

Description The entire Community will benefit from the City's Administration of 

the HOME Grant, though the direct beneficiaries of each funded 

activity will be primarily low- and moderate-income residents. 

Target Date 6/30/2021 
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Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

n/a 

Location Description The HOME grant is administered by the Community Development 

Department located at 8650 California Avenue, South Gate, CA 90280 

Planned Activities The entire Community will benefit from the City's Administration of 

the HOME Grant, though the direct beneficiaries of each funded 

activity will be primarily low- and moderate-income residents. 

16 Project Name RESIDENTIAL REHABILITATION PROGRAM 

Target Area Citywide 

Goals Supported Housing 

Needs Addressed Preserve the supply of affordable housing 

Funding HOME: $398,952 

Description This program provides deferred loans to qualified homeowners for 

rehab on their properties. The loan is due and payable when title is 

transferred, or property is refinanced or sold. The property must be 

brought up to certain housing standards as part of the rehab 

assistance. The property must be owner-occupied and may have up to 

four units. Qualified households must have an annual income at or less 

that 80% of the area median income. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

6 projects 

Location Description The Rehabilitation Program is administered by the Community 

Development Department located at 8650 California Avenue, South 

Gate, CA 90280. 

Planned Activities This program provides deferred loans to qualified homeowners for 

rehab on their properties. The loan is due and payable when title is 

transferred, or property is refinanced or sold. The property must be 

brought up to certain housing standards as part of the rehab 

assistance. The property must be owner-occupied and may have up to 

four units. Qualified households must have an annual income at or less 

that 80% of the area median income.  
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17 Project Name HOME - CHDO 

Target Area Citywide 

Goals Supported Housing 

Needs Addressed Preserve the supply of affordable housing 

Funding HOME: $99,737 

Description At least 15 percent of HOME Investment Partnerships Program 

(HOME) funds must be set aside for specific activities to be undertaken 

by a special type of nonprofit called a Community Housing 

Development Organization (CHDO). A CHDO is a private nonprofit, 

community-based organization that has staff with the capacity to 

develop affordable housing for the community it serves. In order to 

qualify for designation as a CHDO, the organization must meet certain 

requirements pertaining to their legal status, organizational structure, 

and capacity and experience. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

4 households 

Location Description City wide 

Planned Activities At least 15 percent of HOME Investment Partnerships Program 

(HOME) funds must be set aside for specific activities to be undertaken 

by a special type of nonprofit called a Community Housing 

Development Organization (CHDO). A CHDO is a private nonprofit, 

community-based organization that has staff with the capacity to 

develop affordable housing for the community it serves. In order to 

qualify for designation as a CHDO, the organization must meet certain 

requirements pertaining to their legal status, organizational structure, 

and capacity and experience. 

18 Project Name UNPROGRAMMED HOME FUNDS 

Target Area  

Goals Supported  

Needs Addressed  

Funding HOME: $932,902.54 

Description  
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Target Date  

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

 

Location Description  

Planned Activities  
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AP-50 Geographic Distribution – 91.220(f)  

Description of the geographic areas of the entitlement (including areas of low-income and 

minority concentration) where assistance will be directed  

HUD-funded activities are limited to the City’s low-and moderate-income areas, which encompass the 

majority of the City’s residential areas. Areas of the City outside of the CDBG low-and moderate-income 

areas will benefit from activities that are limited-clientele in nature, i.e., a person/household can benefit 

from a federally assisted program provided they meet the program’s eligibility criteria. Eligibility is 

typically established by household income and household size. 

CDBG program funds will be expended based on program criteria. For example, public services are 

available on a citywide basis for qualified beneficiaries; fair housing and program administration activities 

will also be carried out on a citywide basis. Code enforcement and community development projects (i.e. 

street and park improvement projects) will be carried out in the City’s low and moderate-income areas; 

i.e., areas of the City where the majority of residents meet HUD’s low and moderate-income definition. 

HOME funds will be utilized to support housing acquisition and rehabilitation activities for low-income 

tenants and homeowners. To qualify for these funds an evaluation of household income will be 

undertaken. 

 

Geographic Distribution 

Target Area Percentage of Funds 

Citywide 100 

Table 37 - Geographic Distribution  

 
Rationale for the priorities for allocating investments geographically  

As previously stated, the assignment of priority levels is primarily a result of input from public and private 

agencies responding to the City's Housing and Community Development Needs Survey, consultation 

interviews, and statistical data compiled from the Needs Assessment. 

The City will evaluate each eligible project and program based on urgency of needs, availability of other 

funding sources and financial feasibility.  Only eligible activities that received a High, Medium or Low 
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priority levels in the Consolidated Plan may be funded during the next five years. 

 

Discussion 

The City anticipates spending at least 70 percent of its entitlement funds in target areas, including areas 

that have low-and moderate-income concentrations or minority concentrations. 

 

 



 

 Annual Action Plan 
2020 

158 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

Affordable Housing  

AP-55 Affordable Housing – 91.220(g)  

Introduction 

As noted earlier, the most important impediment to affordable housing revolves around the lack of federal 

and state resources for affordable housing initiatives. The lack of programs and resources to reduce 

excessive rent or mortgage burdens to qualified persons is a key factor. 

Another barrier to affordable housing in South Gate is the high cost of housing created by a demand for 

housing, both existing and new, which exceeds the current supply. Despite the recent downturn in the 

housing market nationally, housing prices, both purchase and rental, remain high, especially for lower 

income households. 

In addition, both the cost of site acquisition and development costs are very high. These facts make 

housing construction expensive and put affordable housing out of the reach of low-income households. 

As stated, there are limited opportunities and funding available to provide affordable housing 

opportunities. The City will attempt to seek new partnerships in the upcoming year. During PY 2020-2021 

the City will address affordable housing needs through the following programs: 

Housing Choice Voucher Program: The City will continue to provide rental assistance to extremely low- 

and low-income households through the South Gate Housing Authority’s Housing Choice Voucher 

Program.  Renter-households will be assisted, which will include elderly, single-parent, and disabled 

special needs households.  However, these are not counted toward the affordable housing goals. 

Fair Housing Program: In addition, the City's Fair Housing Program is administered by the Fair Housing 

Foundation, who will provide fair housing services and landlord/tenant information to all residents who 

request counseling, resource referral, complaint investigation, and public education on all forms of 

housing discrimination. Renter-households will be assisted, which will include elderly, single-parent, and 

disabled special needs households.  However, these are not counted toward the affordable housing goals. 

Homeowner Rehabilitation Program:  This program provides deferred loans to qualified homeowners for 

rehabilitation on their properties. The property must be brought up to certain housing standards as part 

of the rehabilitation assistance. The program expects to assist 6 households this program year. 

First Time Homebuyer Downpayment Assistance: This program makes HOME program funds available in 

the form of forgivable loans for down payment, principal reduction, and closing costs associated with the 

purchase of a home. 

Acquisition and Development of Affordable Housing: Funds will support the acquisition, new 
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construction or rehabilitation of single-family homes; to support the acquisition of dilapidated multi-

family properties to increase the availability of affordable rental housing. 

One Year Goals for the Number of Households to be Supported 

Homeless 0 

Non-Homeless 0 

Special-Needs 0 

Total 0 

Table 38 - One Year Goals for Affordable Housing by Support Requirement 
 

One Year Goals for the Number of Households Supported Through 

Rental Assistance 0 

The Production of New Units 0 

Rehab of Existing Units 6 

Acquisition of Existing Units 0 

Total 6 

Table 39 - One Year Goals for Affordable Housing by Support Type 
 

Discussion 

The Consolidated Plan identifies a high priority need to expand the supply of affordable housing and a 

high priority need to preserve the supply of affordable housing. During the 2020-2021 program year, the 

City will invest CDBG and HOME funds in the preservation of affordable housing units. Specifically, CDBG 

and HOME funds will be used to support affordable housing preservation projects including the City of 

South Gate’s Residential Rehabilitation Program and Minor Home Improvement Program.  
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AP-60 Public Housing – 91.220(h) 

Introduction 

The South Gate Housing Authority administers over 600 Housing Choice Vouchers (HCV) and does not 

own or operate any public housing units. The South Gate Housing Authority was consulted during this 

consolidated planning process. It is the intention of the Authority to continue to provide safe, attractive 

affordable housing to its HCV clients. 

 

Actions planned during the next year to address the needs to public housing 

Not Applicable - The City does not have public housing. 

 

Actions to encourage public housing residents to become more involved in management and 

participate in homeownership 

Not Applicable - The City does not have public housing. 

 

If the PHA is designated as troubled, describe the manner in which financial assistance will be 

provided or other assistance  

Not Applicable  

Discussion 

None. 
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AP-65 Homeless and Other Special Needs Activities – 91.220(i) 

Introduction 

The City is located within the Los Angeles Homeless Services Authority (LAHSA) Continuum. The 

continuum provides oversight of federal homeless assistance dollars and collaborates with local 

communities to provide the best service to our residents who are homeless.   The Los Angeles Continuum 

conducts quarterly community meetings and the public is invited.  However, in 2015, HUD informed the 

City that it will no longer receive Emergency Solutions Grant funds due to formula threshold 

changes.  With the loss of ESG funding, the City will have a difficult time addressing the needs of the 

homeless.  During PY 2020, the City is awarding the Bell Shelter and Helpline Youth Counseling CDBG 

funds. These agencies will assist low-to-moderate income City of South Gate households at risk of 

experiencing homelessness and helps them achieve & maintain housing stability.  Services provided are 

Homelessness Prevention Activities: income payments for low-income eligible residents, case 

management, and Rapid Re-Housing Activities including emergency shelter for residents who are 

experiencing homelessness. The City has programmed additional funding. This funding will become 

available to agencies requiring assistance to address the needs of the homeless or individuals at risk of 

becoming homeless.   

Homelessness affects many people from all social, economic, and racial backgrounds. The causes of 

homelessness are varied and include loss of employment, mental illness, substance abuse, a health crisis, 

domestic violence, foreclosure, limited income (such as SSI, for elderly and people with disabilities which 

prevent them from aging in place due to high cost of living) and loss of familial support.  Individuals or 

families that are homeless have a variety of special needs, including emergency shelter, counseling, job 

training, transitional housing, and permanent supportive housing. The long-term housing needs are for 

transitional housing and permanent supportive housing. 

 

Describe the jurisdictions one-year goals and actions for reducing and ending homelessness 

including 

Reaching out to homeless persons (especially unsheltered persons) and assessing their 

individual needs 

The City of South Gate also participates quarterly in the Southern California Council of Governments 

(SCAG) committee that is comprised of LAHSA, Helpline Youth Counseling and other local stakeholders 

and homeless advocates.  During meetings, the committee provides updates and provides information on 

their current needs of their clients. Usually the outcome includes multiple agencies teaming up to meet 
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the needs of those said clients. 

 

Addressing the emergency shelter and transitional housing needs of homeless persons 

During PY 2020, the City is awarding the Bell Shelter and Helpline Youth Counseling CDBG funds. These 

agencies will assist low-to-moderate income City of South Gate households at risk of experiencing 

homelessness and helps them achieve & maintain housing stability.  Services provided are Homelessness 

Prevention Activities: income payments for low-income eligible residents, case management, and Rapid 

Re-Housing Activities including emergency shelter for residents who are experiencing homelessness.  

Locally, the Salvation Army Bell Shelter operates a comprehensive program that offers transitional care 

for up to 350 homeless men and women. The goal of the Bell Shelter is to meet the needs of the homeless 

population by addressing the myriad of reasons why people become homeless and assisting them in 

developing a higher quality of life through independence. Services offered include: emergency shelter, 

transitional housing, substance abuse rehabilitation, case management, counseling, on-site health care & 

medical referrals, HIV/AIDS education, ESL classes, computer training, vocational assistance, job referrals 

and life skills classes.   

The South Gate Domestic Violence Education and Prevention program administered by the South Gate 

Police Department provides shelter, court advocacy, counseling, 24-hour hotline, crisis intervention, 

support groups and case management to domestic and sexual abuse victims.   

The City has programmed additional funding. This funding will become available to agencies requiring 

assistance to address the needs of the homeless or individuals at risk of becoming homeless.   

 

Helping homeless persons (especially chronically homeless individuals and families, families 

with children, veterans and their families, and unaccompanied youth) make the transition to 

permanent housing and independent living, including shortening the period of time that 

individuals and families experience homelessness, facilitating access for homeless individuals 

and families to affordable housing units, and preventing individuals and families who were 

recently homeless from becoming homeless again 

There are a variety of service providers in South Gate that assist low income individuals and families. These 

providers ensure that they are meeting the needs of the community to the best of their abilities.  

 

Helping low-income individuals and families avoid becoming homeless, especially extremely 

low-income individuals and families and those who are: being discharged from publicly funded 
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institutions and systems of care (such as health care facilities, mental health facilities, foster 

care and other youth facilities, and corrections programs and institutions); or, receiving 

assistance from public or private agencies that address housing, health, social services, 

employment, education, or youth needs. 

There are a variety of agencies in the region that provide housing options and case management 

assistance including those returning from mental and physical health institutions. They provide the option 

of living independently in a group setting. They are:  

 Rio Hondo Temporary Home, Norwalk – Provides emergency food and transitional shelter for 

families with children in the Cerritos, Downey, La Mirada, Montebello, Norwalk, Pico Rivera, Santa 

Fe Springs and Whittier areas. There are no geographical restrictions for residents. 

 Santa Fe Springs Transitional Living Center, Whittier – Provides shelter for homeless families in 

transition, most of whom are single parents or victims of domestic violence and substance abuse, 

in Los Angeles County. 

 Hospitality Housing, Whittier – Provides homeless support services for single adults 18 years and 

older and families with children.  

 Birch Grove Homes, Norwalk - Provides supportive services to 20 persons in an existing 

permanent housing program for persons with mental health disabilities.  

 Community Housing Options, scattered sites - Provides permanent supportive housing to 

homeless persons and families living with HIV/AIDS or dual diagnoses.  

 Denker House/Harvest House, scattered sites - Provides supportive services in an existing 

permanent housing program for persons with disabilities.  

 Homes for Life Foundation, Norwalk - Provides permanent housing to eight persons with mental 

health disabilities in eight one-bedroom apartment style units.  

 Su Casa Domestic Violence Network, Lakewood - Provides crisis intervention service for domestic 

violence victims and their children, for a maximum of 30 consecutive days.  

 Salvation Army, Bell Shelter – Provides emergency shelter services and transitional care for up to 

350 homeless men and women.  

 The Southern California Rehabilitation Services – An independent living resource center in 

Downey offers programs to eligible South Gate residents that provide people with the tools to 

learn how to live independently including cooking, budgeting, reading and finding employment. 

They also offer disability assistance for improvements on homes for people with disabilities. 

 

Discussion 

Continuing in 2020, the City will assist low income, special needs and homeless with the Public Service 

Category of funding to local non-profits. The eligible activities include but are not limited to employment 

services (e.g. job training), crime prevention and public safety, child care, health services, substance abuse 
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services (e.g., counseling and treatment), fair housing counseling, education programs, services for senior 

citizens and services for homeless persons. The Salvation Army, for example, will provide food and 

emergency or transitional housing to men, women, or families in need and Helpline Youth Counseling will 

provide counseling and assistance to at-risk, low income children, youth and their families to help 

eliminate barriers and create opportunities to those in need.  
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AP-75 Barriers to affordable housing – 91.220(j) 

Introduction:  

The impact on housing affordability disproportionately affects those who are lower income. HUD 

considers a housing unit affordable if the occupant household expends no more than 30% of its income 

on housing cost. In the situation where the household expends greater than 30% of its income on housing 

cost, the household is considered cost burdened. Cost burdened households have less financial resources 

to meet other basic needs (food, clothing, transportation, medical, etc.), less resources to properly 

maintain the housing structure, and are at greater risk for foreclosure or eviction. 

Recent sales data for South Gate shows that housing prices continue to increase, while household incomes 

have failed to keep pace with home prices.  There are also other factors that create barriers to affordable 

housing growth.  The barriers that typically affect housing costs are as follows:  

 Lack of developable land and/or where development is due to zoning.  

 Cost of developable land and construction.  

 Credit worthiness of potential buyers for homeownership.  

 Social opinions discouraging affordable development in particular neighborhoods (“Not in My 

Backyard NIMBY”).  

 Lack of responsible landlords for maintaining safe and clean-living conditions.  

 Credit worthiness of potential renters. 

 

Actions it planned to remove or ameliorate the negative effects of public policies that serve as 

barriers to affordable housing such as land use controls, tax policies affecting land, zoning 

ordinances, building codes, fees and charges, growth limitations, and policies affecting the 

return on residential investment 

The City adopted General Plan 2035 in 2009. As part of the General Plan update, a new concept in dealing 

with land use and development standards was introduced. Unlike traditional Euclidean land use and 

zoning system, the proposed South Gate General Plan uses a “form based” system to determine location 

and intensity of uses. 

The new Zoning Ordinance update was adopted in March 2015.  The City’s current estimated number of 

dwelling units is about 24,242 units.  The Zoning Update has created density and development standards 

to accommodate an estimated growth of over 4,538 units over the next 25 years.  This growth rate of 
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additional units will help alleviate the projected population and issues of affordability. 
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AP-85 Other Actions – 91.220(k) 

Introduction:  

Despite efforts made by the City and social service providers, a number of significant obstacles to meeting 

underserved resident needs remain. With funding resources being scarce, funding becomes the greatest 

obstacle for the City of South Gate to meet its underserved needs. Insufficient funding results in limits to 

the availability of services many worthy public service programs, activities and agencies provide. 

 

Actions planned to address obstacles to meeting underserved needs 

The primary obstacles to meeting the underserved needs of low-and moderate-income people include 

lack of funding from federal, state and other local sources, the high cost of housing that is not affordable 

to low-and moderate-income people and the lack of availability of home improvement financing in the 

private lending industry. To address these obstacles, the City is investing CDBG and HOME funds through 

the 2020-2021 Action Plan in projects that provide deferred loans to low-and moderate-income 

homeowners for home improvements, creating a down payment assistance program, projects that 

provide public and neighborhood services to low-and moderate-income people and those with special 

needs, and projects that prevent homelessness. To address underserved needs, the City is allocating 100 

percent of its non-administrative CDBG and HOME investments for program year 2020-2021 to projects 

and activities that benefit low-and moderate-income people. 

Actions planned to foster and maintain affordable housing 

The City has been active in providing affordable housing through awarding HOME funds to Developers for 

senior citizen rental units, and acquisition and rehabilitation of deteriorated rental units for lower income 

households.  The City also provides rental assistance through the Housing Choice Voucher Program to very 

low-income households through its Housing Authority.  The City certifies Community Housing 

Development Organizations (CHDOs) in an effort to provide affordable housing using low HOME rents. 

Actions planned to reduce lead-based paint hazards 

All units in a project assisted with CDBG and HOME funds must comply with the regulations found at 24 

CFR Part 35.  The purpose of the regulation is to identify and address lead-based paint hazards before 

children are exposed to lead.  This requirement has been in effect since September 15, 2000. 

Lead-based paint hazards are found in homes built prior to 1978.  All Grantees and Participating 

Jurisdictions must assess homes built prior to 1978 for lead hazards and conduct interim or abatement 

controls as warranted. The majority of the homes in South Gate were built prior to 1978 and have lead-

based paint somewhere on the structure.  Lead based paint is found on windowsills, doorways or under 
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the eaves.  The hazards of lead-based paint are primarily to young children up to age 6, as they are more 

likely to eat peeling paint.  Lead adversely affects the development of a child’s brain and other organs. 

The City’s strategy in addressing lead based paint hazards involves an educational component for the 

public, printed outreach information to those households in the “lead hot zones” as identified by the 

County, and printed information are given to participants in the City’s rehabilitation loan programs. 

The Residential Rehabilitation Program focuses on rehabilitating existing housing stock throughout the 

City covering interior and exterior home improvement and/or repairs.  In combination with the Residential 

Rehabilitation Program, the City offers $10,000 grants to be used for termite and lead abatement.  Lead 

assessments are conducted on all housing projects, both single family and multi-family units. All HCV 

participant rental units are inspected annually.  

 

Actions planned to reduce the number of poverty-level families 

The implementation of CDBG and HOME activities meeting the goals established in the 2020-2025 

Consolidated Plan and this Annual Action Plan will help to reduce the number of poverty level families by: 

 Supporting activities that expand the supply of housing that is affordable to low-and moderate-

income households; 

 Supporting activities that preserve the supply of decent housing that is affordable to low-and 

moderate-income households; 

 Supporting a continuum of housing and public service programs to prevent and eliminate 

homelessness; 

 Supporting housing preservation programs that assure low income households have a safe, 

decent and sanitary place to live; and 

 Supporting public services for low-and moderate-income residents including those with special 

needs and those at risk of homelessness offered by nonprofit organizations.   

In addition to these local efforts, mainstream state and federal resources also contribute to reducing the 

number of individuals and families in poverty. In California, the primary programs that assist families in 

poverty are CalWORKs, CalFresh (formerly food stamps) and MediCal.  Together, these programs provide 

individuals and families with employment assistance, subsidies for food, medical care, childcare and cash 

payments to meet basic needs such as housing, nutrition and transportation. Other services are available 
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to assist persons suffering from substance abuse, domestic violence and mental illness. 

 

Actions planned to develop institutional structure  

The City has made an effort to develop an institutional structure that will help identify and access 

resources to improve the community.  The City will continue to work with nonprofit entities to deliver 

public services. As a member of the LAHSA, the City will provide critical information to the County of Los 

Angeles for preparation of the County’s Continuum of Care Homeless Assistance grant applications. South 

Gate will provide critical information regarding mainstream funds the City will make available to serve the 

homeless, and will also assist in identifying and prioritizing gaps and needs in the regional system of care.  

Externally, the City is in direct contact with the Chamber of Commerce and the Tweedy Mile Business 

Association, both of which represent private industry.  The City also partners with various nonprofit 

organizations to provide affordable housing opportunities.  These nonprofits act as subrecipients to 

provide a variety of services to the community.  The City continues to contract with the Salvation Army 

Bell Homeless Shelter which provides emergency shelter and support services.  

 

Actions planned to enhance coordination between public and private housing and social 

service agencies 

The City of South Gate is proactive in coordinating with assisted-housing providers, particularly the City’s 

Housing Authority, homeless assistance centers and programs, youth and family oriented social service 

organizations and health organizations which provide outreach and counseling. 

The Community Development department is comprised of Building & Safety, Planning, Housing and Code 

Enforcement Divisions, who work closely together to coordinate programs with local social service 

providers to either meet needs directly or to make referrals to outside services as necessary.  Currently, 

staff makes referrals based upon the available known assistance data. 

Discussion:  

See discussion above. 
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Program Specific Requirements 

AP-90 Program Specific Requirements – 91.220(l)(1,2,4) 

Introduction:  

In the implementation of programs and activities under the 2020-2021 Annual Action Plan, the City of 

South Gate will follow all HUD regulations concerning the use of program income, forms of investment, 

overall low-and moderate-income benefit for the CDBG program and recapture requirements for the 

HOME program. 

Community Development Block Grant Program (CDBG)  
Reference 24 CFR 91.220(l)(1)  
Projects planned with all CDBG funds expected to be available during the year are identified in the Projects 
Table. The following identifies program income that is available for use that is included in projects to be 
carried out.  
 

 
1. The total amount of program income that will have been received before the start of the next 

program year and that has not yet been reprogrammed 0 

2. The amount of proceeds from section 108 loan guarantees that will be used during the year to 

address the priority needs and specific objectives identified in the grantee's strategic plan. 0 

3. The amount of surplus funds from urban renewal settlements 0 

4. The amount of any grant funds returned to the line of credit for which the planned use has not 

been included in a prior statement or plan 0 

5. The amount of income from float-funded activities 0 

Total Program Income: 0 

 

Other CDBG Requirements  
 
1. The amount of urgent need activities 0 

  
2. The estimated percentage of CDBG funds that will be used for activities that 

benefit persons of low and moderate income. Overall Benefit - A consecutive period 

of one, two or three years may be used to determine that a minimum overall benefit 

of 70% of CDBG funds is used to benefit persons of low and moderate income. Specify 

the years covered that include this Annual Action Plan. 100.00% 
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HOME Investment Partnership Program (HOME)  
Reference 24 CFR 91.220(l)(2)  

 
1. A description of other forms of investment being used beyond those identified in Section 92.205 is as 

follows:  

The City will not use any other forms of investment beyond those identified in Section 92.205. The 

Homeowner Rehabilitation Program provides deferred loans to qualified homeowners for rehab on 

their properties. The loan is due and payable when title is transferred, or property is refinanced or 

sold. The property must be brought up to certain housing standards as part of the rehab assistance. 

The property must be owner-occupied and may have up to four units. Qualified households must have 

an annual income at or less than 80% of the area median income. The program expects to assist five 

households this program year. 

2. A description of the guidelines that will be used for resale or recapture of HOME funds when used for 
homebuyer activities as required in 92.254, is as follows:  

In PY 2020-2021, the City does not plan to use HOME funds for homebuyer down payment 

assistance.  However, some homebuyers that were assisted in prior years may decide to sell their 

homes during the upcoming program year.  In that event, the City will enforce the resale and 

recapture guidelines.  

3. A description of the guidelines for resale or recapture that ensures the affordability of units acquired 
with HOME funds? See 24 CFR 92.254(a)(4) are as follows:  

Not Applicable 

4. Plans for using HOME funds to refinance existing debt secured by multifamily housing that is 
rehabilitated with HOME funds along with a description of the refinancing guidelines required that 
will be used under 24 CFR 92.206(b), are as follows:  

The City does not intend to use HOME funds under the 2020-2021 Annual Action Plan to refinance 

existing debt secured by multifamily housing that is rehabilitated with HOME funds.  

In the implementation of programs and activities under the 2020-2021 Annual Action Plan, the City of 

South Gate will follow all HUD regulations concerning the use of program income, forms of 

investment, overall low and moderate-income benefit for the CDBG program and 

recapture requirements for the HOME program. 

The City, in collaboration with existing and potential CHDOs are working to identify potential projects and 

plan to meet new expenditure deadlines as established by HUD. 
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Also, the City of South Gate anticipates a 100% HOME Match reduction for FY 20-21 as in past years. 

HOME match reductions are due to areas of fiscal distress, severe fiscal distress, and Presidential disaster 

declarations as designated by HUD.  

 

 

Action Plan Executive Summary 

AP-05 Executive Summary - 24 CFR 91.200(c), 91.220(b) 

1. Introduction 

The City of South Gate’s 2020-2021 Action Plan for funding and program activities is based on priorities 

established by the City’s Five-Year Consolidated Plan. The 2020-2021 Action Plan is the first year of the 

five-year strategy for 2020 through 2021.  The Five-Year Consolidated Plan combines two Federal 

Department of Housing and Urban Development (HUD) Programs: Community Development Block Grant 

(CDBG) and HOME Investment Partnerships (HOME).  

The City’s Community Development Department, Housing Division, coordinates, manages plans, submits 

and implements the process.  The Division continues to be involved in activities which enhance the 

coordination among public and non-profit, private housing providers, and health and service agencies. 

The 2020-2021 Action Plan serves as the City’s blueprint for providing decent affordable housing to lower-

income households, providing suitable living environments, expanding economic opportunities, and 

expanding the capacity of nonprofit housing providers to the citizens of South Gate. This strategic plan 

sets forth goals, objectives, and performance benchmarks for measuring and establishing a framework for 

progress.  The City will receive $1,487,150 in PY 2020-2021 CDBG funds and is allocating $1,152,808.50 in 

CDBG carryover funds from prior years. CDBG funds will be assigned to a CDBG eligible activities for FY 

2020-2021.The City is receiving $664,918 in HOME funds for PY 2020-2021 and is allocating $1,128,255.67 

in HOME carryover funds from prior years. 

It should be noted that the City received $874,841 in CDBG-CV funds in FY 19/20 and the 19/20 Action 

Plans was amended to program most of the funds on eligible activities. It has been determined that 20 

cents were omitted. The City is revising the Senior Food Distribution activity to $286,200 to account for 

the 20 cents omitted.  

The proposed plan includes the following initiatives under CDBG funding: Community Service Programs 

(i.e. supporting Youths, homeless, etc.); General Administration, Program Delivery, Minor Home 
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Improvement Program, Code Enforcement, Public Improvements, Commercial Façade Program, and Fair 

Housing.  The funds serve extremely-low to moderate-income residents. 

HOME funded activities include: General Administration, affordable housing acquisition and 

development, first-time homebuyer down payment assistance, and residential rehab programs.  The 

populations served are low-to moderate-income.  

 

 

 

 

2. Summarize the objectives and outcomes identified in the Plan   

The CDBG and HOME funds will be used to meet the goals and objectives established in the 2020-2025 

Consolidated Plan.  The goals and objectives have been developed in consultation with citizens, service 

agencies, other funding partners, and businesses to provide decent housing, a suitable living environment 

and economic opportunities for low-to moderate-income households. 

The City will pursue these goals and objectives by working with the non-profit community, neighborhood 

groups, associated businesses, stakeholders, labor union representatives, other local government entities, 

residents and partners.  The City will also work closely with other City departments to jointly plan, 

implement and evaluate the program’s core activities. 

The City of South Gate will strive to meet the following goals and objectives between 2020 and 2025. 

These goals are based on assumptions as to future funding levels for the Consolidated Plan programs. 

Because these funding sources are subject to annual Congressional appropriations as well as potential 

changes in funding distribution formulas or the number of communities eligible to receive entitlement 

grants, the accomplishment projections and planned activities are subject to change with availability of 

funding. 

Summary of Goals 

The goals of the 2020-2025 Consolidated Plan include:  
 

 Preservation and rehabilitation of the existing housing stock using CDBG and HOME funds. 
 Expand and improve the quality and quantity of public service programs. 
 Promote fair housing. 
 Provide infrastructure and public facility funding. 
 Target code enforcement activities to public health and safety issues. 
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 Provide financial assistance for the rehabilitation of commercial façade improvements. 
 Economic Development activities that promote employment and preserve local businesses. 
 Housing rehabilitation. 
 Public Services. 

 

3. Evaluation of past performance  

The City continually strives to improve the performance of its operations and those of its funded 
agencies.  The City prepares the Consolidated Annual Performance Evaluation and Report (CAPER) 
annually, which documents progress toward meeting needs and achieving strategies established in the 
Consolidated Plan and the Annual Action Plans.   
 
Over the past years, the City's CDBG funds were used for meeting the three goals of providing decent 
housing; creating a suitable living environment; and expanding economic opportunities to low-and 
moderate-income persons in South Gate 
 
City Table 1 describes past performance for the first four years of the five-year 2015-2020 Consolidated 
Plan.  

City Table 1 
Accomplishments-Consolidates Plan- FY 2015-2016-FY 2018-2019 

Goal Program Indicator 
5-Year 

Objectives 
4-Year 

Accomplishments 
Percent 

Completed 

Code 
Enforcement 

Housing Code 
Enforcement and 

Foreclosed Property Care 

12,500 Housing 
Units 

11,492 91.9% 

Commercial 
Rehabilitation 

Businesses Assisted 
15 Businesses 

Assisted 
51 340% 

 
Fair Housing 

Other 3000 Other 1,430 47.7% 

Housing 
Rental Units 

Rehabilitated 
2 Rental 

Housing Units 
0 0% 

Housing 
Homeowner Housing 

Rehabilitated 

25 Homeowner 
Housing Units 

 
24 96% 

Infrastructure and 
Public Facility 

Public Facility or 
Infrastructure Activities 

other than 
Low/Moderate Income 

Housing Benefit 

100,000 Persons 
Assisted 

210,436 210.44% 

Public Services 

Public Service Activities 
other than 

Low/Moderate Income 
Housing Benefit 

3,000 Persons 
Assisted 

2,546 84.87% 
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4. Summary of Citizen Participation Process and consultation process  

Community outreach is an important component of the Action Plan process.  To foster community 

participation, the City developed a Citizen Participation Plan, which establishes policies and procedures 

for the establishment of the Consolidated Plan, its Annual Action Plans, its Consolidated Annual 

Performance and Evaluation Reports (CAPER), and for any substantial amendments that may be proposed 

to the Consolidated Plan or the Action Plans or if the City applies for Section 108 loan assistance.  A second 

component of the City’s community outreach effort is consultation with private and public agencies that 

have been providing services and research data in the City.  During the development of this Action Plan, 

the City adhered to its Citizen Participation Plan, provided multiple opportunities for community input, 

and consulted with a variety of social service agencies. 

The City is committed to maximizing community participation in the CDBG and HOME process. To ensure 

that its 2020-2021 Action Plan was based on an accurate needs assessment, the City used the following 

approach to create participation of residents, service providers, and other interested persons and 

organizations:  

South Gate Citizens Advisory Committee 

The South Gate Citizens Advisory Committee (CAC) is an advisory board created by City Council to ensure 

constant dialog exists between City Hall and the community.  The role of the CAC is twofold.  First, to 

ensure that City Council is appraised of the needs, desires, and interests of City residents.  Second, to 

review and make recommendations on CDBG funding to City Council.  The CAC, which meets six times a 

year, is comprised of 20 members representing the demographic and social range of residents in the 

City.  The CAC was actively involved in the current Annual Action Plan process.  The CAC reviewed the 

2020-2021 Public Services applications and made CDBG selection and funding recommendations to City 

Council for the Annual Action Plan.  It is anticipated that the CAC will continue to serve in an advisory role 

to the CDBG process. 

Annual Public Services Application Process 

The annual Public Services selection process established by the City requires applicants to submit an 

application describing their proposed project or program and detailing how the project meets local and 

national CDBG objectives and federal requirements.  City staff and CAC CDBG review the public services 

applications and make a recommendation for CDBG funding to City Council. The CAC is comprised of 

residents who keep the City Council informed on concerns and opportunities in the community and advise 

on relevant and topical issues.  The annual CAC recommendation and Council selection of public service 

grantees is based on the following criteria: 

 Consistency of service activity with national objectives and federal requirements; 
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 Consistency of service activity with the goals, objectives, and strategies of the 5-year Consolidated 

Plan; 

 Experience and competency of the applicant; and 

 Demonstrated need and lack of other sources of funding. 

5. Summary of public comments 

The Annual Action Plan was made available for public review from August 4,2020 through August 11, 

2020, using a HUD waiver.  The City prepared a notice announcing the Draft Action Plan was available for 

public review on the City’s website.  The notice was published in the local newspaper.  The notice also 

indicated the date, time, and location of the City Council public hearing for adoption of the Final 

Consolidated Plan and included the amount of HOME and CDBG assistance expected to be received during 

the plan duration.  

No comments were received in writing or orally.  On August 11, 2020 the City Council conducted a public 

hearing on the Final Action Plan.  No comments were received.   

6. Summary of comments or views not accepted and the reasons for not accepting them 

No comments or views were not accepted.   

7. Summary 

For 2020-2021, the City of South Gate will receive an allocation of $1,487,150  in CDBG and $664,918 in 

HOME entitlement funds from the US Department of Housing and Urban Development (HUD) to spend 

on housing and community development activities that address the priority needs and goals established 

in the Consolidated Plan.  In addition, the City is committing $1,152,808.50 of CDBG carryover funds 

from prior years and $1,128,255.67.  As such the City anticipates funding projects to meet the priorities 

and corresponding goals during the five-year period.  

It should be noted that the City received $874,841 in CDBG-CV funds in FY 19/20 and the 19/20 Action 

Plans was amended to program most of the funds on eligible activities. It has been determined that 20 

cents were omitted. The City is revising the Senior Food Distribution activity to $286,200 to account for 

the 20 cents omitted.  
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PR-05 Lead & Responsible Agencies – 91.200(b) 

1. Agency/entity responsible for preparing/administering the Consolidated Plan 

Describe the agency/entity responsible for preparing the Consolidated Plan and those 

responsible for administration of each grant program and funding source. 

Agency Role Name Department/Agency 

CDBG Administrator SOUTH GATE Community Development 
Department, Housing Division 

HOME Administrator SOUTH GATE Community Development 
Department, Housing Division 

Table 40 – Responsible Agencies 

 
Narrative (optional) 

The City of South Gate (City) is the Lead Agency for the CDBG and HOME entitlement programs.  The 

City’s Community Development Department is responsible for the administration and preparation of the 

Consolidated Plan, Annual Action Plans and Consolidated Annual Performance Evaluation Reports 

(CAPER). 

 

Consolidated Plan Public Contact Information 

Joe Perez 
Community Development Director 
City of South Gate 
8650 California Avenue, South Gate, CA 90280 
P: (323) 563-9566 
jperez@sogate.org  
 
 
Dianne Guevara 
Management Analyst 
City of South Gate   
8650 California Avenue, South Gate, CA 90280 
P: (323) 563-9535 
dguevara@sogate.org

mailto:jperez@sogate.org
mailto:dguevara@sogate.org
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AP-10 Consultation – 91.100, 91.200(b), 91.215(l) 

1. Introduction 

Consultation for the 2020-2021 Annual Action Plan was achieved through a variety of strategies, including 

the CAC, public hearings and public meetings. All efforts were made to contact appropriate parties and 

obtain thorough input. These consultations, in conjunction with participation from citizens, provided the 

plan direction and scope. 

Provide a concise summary of the jurisdiction’s activities to enhance coordination between 

public and assisted housing providers and private and governmental health, mental health and 

service agencies (91.215(l)) 

Activities to enhance coordination between public and assisted housing providers and governmental 

health, mental health and service agencies are conducted on a regular basis. The City of South Gate's 

activities will include: 1) Accepting funding applications from housing, health care and service providers 

through its Annual Action Plan process. 2) Participating in local and regional committees such as the Los 

Angeles Homeless Services Authority (LAHSA) Continuum of Care and the Southern California Council of 

Governments (SCAG). Continued coordination is anticipated for planning efforts, as well as project 

implementation, between all of these groups. 

Describe coordination with the Continuum of Care and efforts to address the needs of 

homeless persons (particularly chronically homeless individuals and families, families with 

children, veterans, and unaccompanied youth) and persons at risk of homelessness. 

The City of South Gate is in Service Planning Area (SPA) 7 within LAHSA’s Continuum of Care.  LAHSA was 

established in December 1993 as a Joint Powers Authority to coordinate the effective and efficient 

utilization of Federal and local funding in providing services to homeless people throughout Los Angeles 

city and County.  LAHSA coordinates and manages over $70 million dollars annually in Federal, State, 

County and City funds for programs that provide shelter, housing and services to homeless persons in Los 

Angeles City and County. 

Describe consultation with the Continuum(s) of Care that serves the jurisdiction's area in 

determining how to allocate ESG funds, develop performance standards for and evaluate 

outcomes of projects and activities assisted by ESG funds, and develop funding, policies and 

procedures for the operation and administration of HMIS 

Not Applicable. The City does receive ESG funds. 
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2. Describe Agencies, groups, organizations and others who participated in the process 

and describe the jurisdiction’s consultations with housing, social service agencies and other 

entities 
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Table 41 – Agencies, groups, organizations who participated 

1 Agency/Group/Organization FAIR HOUSING FOUNDATION 

Agency/Group/Organization Type Service-Fair Housing 

What section of the Plan was addressed by Consultation? Housing Need Assessment 

Briefly describe how the Agency/Group/Organization was consulted. 

What are the anticipated outcomes of the consultation or areas for 

improved coordination? 

Organization was contacted and provided input on housing 

affordability, fair housing issues, and landlord/tenant 

complaints. 

2 Agency/Group/Organization NEWSTART HOUSING CORPORATION, INC. 

Agency/Group/Organization Type Housing 

What section of the Plan was addressed by Consultation? Housing Need Assessment 

Briefly describe how the Agency/Group/Organization was consulted. 

What are the anticipated outcomes of the consultation or areas for 

improved coordination? 

Organization was contacted and provided input on housing. 

NewStart has developed affordable housing in South Gate. 

3 Agency/Group/Organization HOME OWNERSHIP FOR PERSONAL EMPOWERMENT (HOPE) 

Agency/Group/Organization Type Housing 

What section of the Plan was addressed by Consultation? Housing Need Assessment 

Non-Homeless Special Needs 

Briefly describe how the Agency/Group/Organization was consulted. 

What are the anticipated outcomes of the consultation or areas for 

improved coordination? 

Organization was contacted and provided input on housing and 

supportive services for adults with special needs. HOPE has 

developed affordable housing in South Gate. 

 

Identify any Agency Types not consulted and provide rationale for not consulting 

None. 
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Other local/regional/state/federal planning efforts considered when preparing the Plan 

Name of Plan Lead Organization How do the goals of your Strategic Plan 
overlap with the goals of each plan? 

State Plan for Independent Living (SPIL) for 
2017-2019 

State Independent Living Council 
(SILC) 

The Strategic Plan has goals in support of the 
State Plan for Independent Living because 
many of South Gate’s seniors are frail and 
disabled. 

Los Angeles Continuum of Care Los Angeles Homeless Services Authority 
(LAHSA) 

The Continuum of Care identifies funding and 
activities assisting LA County’s homeless 
including one project helping South Gate’s 
homeless population. The City’s homeless 
goals and strategy support those of the 
Continuum of Care. 

Four-Year Area Plan on Aging 
July 1, 2016 to June 30, 2020 
Area Plan Update 
July 1, 2017 to June 30, 2018 

Los Angeles Department of Aging The Strategic Plan supportive housing goals 
for the elderly and frail elderly support those 
of the Area Plan on Aging. 

Los Angeles County Comprehensive HIV Plan  
(2017-2021) 

Los Angeles County Commission on HIV 
County of Los Angeles Department of Public 
Health 

The Strategic Plan includes goals based on the 
goals, needs, and strategies identified in the 
County’s Comprehensive HIV Plan. 

2014-2021 Housing Element of the General 
Plan 

City of South Gate  The Strategic Plan goals are based on those 
included in the 2014-2021 Housing Element. 

Gateway to the Future:  
Capital Improvement Program  

City of South Gate  Public facility and public improvement needs 
and goals are based in part on those described 
in the Capital Improvement Plan. 

 

Table 42 – Other local / regional / federal planning efforts 
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Narrative (optional) 

None. 
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AP-12 Participation – 91.105, 91.200(c) 

1. Summary of citizen participation process/Efforts made to broaden citizen participation 
Summarize citizen participation process and how it impacted goal-setting 
 

The City of South Gate encourages citizen involvement in the planning, implementation and evaluation of its housing and community development 

programs.  City staff continues to work with the Citizen Advisory Committee (CAC) and partner agencies to increase citizen participation and 

improve the PY 2020 CDBG application and evaluation process.    

Below, is the citizen participation schedule that was followed for development of the 2020-2025 Consolidated Plan and FY 2020-2021 One-Year 

Action Plan. 

 

 



 

 Annual Action Plan 
2020 

184 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

Citizen Participation Outreach 

Sort Order Mode of Outreach Target of Outreach Summary of  
response/attendance 

Summary of  
comments received 

Summary of comments 
not accepted 
and reasons 

URL (If 
applicable) 

1 2020-2025 
Consolidated Plan 
survey 
March 2, 2020 

Non-target/broad 
Community 
All interested 
persons 

217 persons 
responded to the 
survey 

Survey responses 
are presented in 
the appropriate 
sections of the 
Consolidated Plan 

All comments accepted N/A 

2 Community 
Meeting 
June 16, 2020 

Non-target/broad 
Community 
All interested 
persons 

1 person 
representing the City 
Library 

Person was 
interested in CDBG 
services 

All comments accepted N/A 

3 Community 
Meeting 
June 17, 2020 

Non-target/broad 
Community 
All interested 
persons 

1 City resident Person was 
interested in CDBG 
public service 
funding 

All comments accepted N/A 

4 Public Review 
Period 
August 4 – August 
11, 2020 

Non-target/broad 
Community 
All interested 
persons 

N/A TBD TBD N/A 

5 Public Hearing 
August 11, 2020 

Non-target/broad 
Community 
All interested 
persons 

TBD TBD TBD N/A 

 

Table 43 – Citizen Participation Outreach 
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Expected Resources  

AP-15 Expected Resources – 91.220(c)(1,2) 

Introduction 

South Gate, like many jurisdictions, is faced with the challenging task of meeting increasing needs with fluctuating and/or decreasing federal and 

State resources.  

The City anticipates that over the course of the 2020-2025 Consolidated Plan it will continue to receive CDBG and HOME funds.  Along with these 

federal entitlements, the City may elect to utilize Section 108, Low-Income Housing Tax Credits and the State of California's housing such as 

CalHome to support housing development. Other resources that may be used include City General Fund as well as Program Income.  

For FY 2020-2021, the City will receive the following funding: 

HOME Investment Partnerships (HOME):  The City will receive a grant allocation of $664,918 and will utilize $1,152,808.50 in carryover funds; of 

which twenty-five percent (25%) or $166,229.50 will be used for Program Administration; Fifteen percent (15%) or $244,042 will be allocated to a 

Community Housing Development Organization (CHDO) and the remaining seventy-five percent (75%) or $932,903 will be spent on the affordable 

housing acquisition and development, first-time homebuyer down payment assistance, and residential rehab programs. The City does not have 

HOME Program Income (PI) to report at this time.  

Community Development Block Grant (CDBG):  The City will receive a grant allocation of $1,487,150 and will utilized $1,152,808.50; of which 

twenty percent (20%) or $297,430 will be used for Program Administration which includes an allocation of $24,000 for Fair Housing Foundation; 

the remaining balance of $2,342,528.50 will be programmed in Public Service projects and City Services projects. The City does not have CDBG 

Program Income to report at this time. It should be noted that the City received $874,841 in CDBG-CV funds in FY 19/20 and the 19/20 Action 

Plans was amended to program most of the funds on eligible activities. It has been determined that 20 cents were omitted. The City is revising the 
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Senior Food Distribution activity to $286,200 to account for the 20 cents omitted.  

The figures shown in the table below reflect HUD's current allocations. The figure for “Expected Amount Available Remainder of ConPlan” 

anticipates level funding using the 2020 allocation amounts and projecting those amounts over the two remaining years covered by the 

Consolidated Plan.  If there are further funding cuts to CDBG over the coming years, the City will adjust accordingly and craft Annual Action Plans 

reflective of funding realities. 

 

Anticipated Resources 

Program Source 
of Funds 

Uses of Funds Expected Amount Available Year 1 Expected 
Amount 

Available 
Remainder 
of ConPlan  

$ 

Narrative Description 
Annual 

Allocation: 
$ 

Program 
Income: 

$ 

Prior Year 
Resources: $ 

Total: 
$ 

CDBG 
public - 

federal 

Acquisition 

Admin and 

Planning 

Economic 

Development 

Housing 

Public 

Improvements 

Public Services 

$1,487,150 $0 $1,152,808.50 $2,639,958.50 $5,948,600 

A HUD formula-based 

program that annually 

allocates funds for a wide 

range of eligible housing and 

community development 

activities. 
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Program Source 
of Funds 

Uses of Funds Expected Amount Available Year 1 Expected 
Amount 

Available 
Remainder 
of ConPlan  

$ 

Narrative Description 
Annual 

Allocation: 
$ 

Program 
Income: 

$ 

Prior Year 
Resources: $ 

Total: 
$ 

HOME 
public - 

federal 

Acquisition 

Homebuyer 

assistance 

Homeowner 

rehab 

Multifamily 

rental new 

construction 

Multifamily 

rental rehab 

New 

construction for 

ownership 

TBRA 

$664,918 $0 $1,128,255.67 $1,626,255.67 $2,659,672 

A HUD formula-based 

program that annually 

allocates funds to support 

affordable housing programs. 

CDBG-

CV 

public - 

federal 
Other $.20 0 $286,200 $286,200.20 0 

To prevent, prepare for and 

respond to Coronavirus. 

Table 44 - Expected Resources – Priority Table 

 
Explain how federal funds will leverage those additional resources (private, state and local funds), including a description of how 

matching requirements will be satisfied 

The City recognizes that the City's annual entitlement and formula allocations are not sufficient to meet all of its needs, and that leveraging 

resources is critical to achieving the City’s goals. The City continues to cultivate funding partners who can match the City's investment of CDBG 

and HOME funds. The need remains great, and additional funds are sought to ensure that more affordable housing and important programs and 

activities are available for those in need. To that end the City seeks funds from the State and grants from other entities, both public and private.  
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If appropriate, describe publicly owned land or property located within the jurisdiction that 

may be used to address the needs identified in the plan 

There is currently no publicly owned land or property located within the jurisdiction that may be used to 

address the needs identified in the plan. 

 

Discussion 

The City, in collaboration with existing and potential CHDOs are working to identify potential projects 

and plan to meet new expenditure deadlines as established by HUD. 

Also, the City of South Gate anticipates a 100% HOME Match reduction for FY 20-21 as in past years. 

HOME match reductions are due to areas of fiscal distress, severe fiscal distress, and Presidential 

disaster declarations as designated by HUD.  
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Annual Goals and Objectives 

 

AP-20 Annual Goals and Objectives 

Goals Summary Information 

Sort 
Order 

Goal Name 
Start 
Year 

End 
Year 

Category 
Geographic 

Area 
Needs Addressed Funding Goal Outcome Indicator 

1 Administration 2020 2021 Administration Citywide 
Planning and 

Administration 

CDBG: 
$273,430 
HOME: 

$166,229 
 

Other: 
0 Other 

2 Fair Housing 2020 2021 Administration Citywide 
Ensure equal access to 
housing opportunities 

CDBG: 
$24,000 

HOME: $0 

Other: 
270 Other 

3 Housing 2020 2021 
Affordable 

Housing 
Citywide 

Preserve the supply of 
affordable housing 

CDBG: 
$100,000 
HOME: 

$498,689 

Homeowner Housing 
Rehabilitated: 

6 Households/ Housing Units;  

4 
Commercial 

Rehabilitation 
2020 2021 

Non-Housing 
Community 

Development 
Citywide 

Commercial 
Rehabilitation 

CDBG: 
$410,000 

Businesses assisted: 
17 Businesses Assisted 

5 
Infrastructure 

and Public 
Facility 

2020 2021 
Non-Housing 
Community 

Development 
Citywide 

Infrastructure and 
Public Facilities 

CDBG: 
$540,000 

Public Facility or Infrastructure 
Activities other than 

Low/Moderate Income Housing 
Benefit: 
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Sort 
Order 

Goal Name 
Start 
Year 

End 
Year 

Category 
Geographic 

Area 
Needs Addressed Funding Goal Outcome Indicator 

6 Public Services 2020 2021 
Non-Housing 
Community 

Development 
Citywide 

Provide public services 
for low income 

residents 

CDBG: 
$70,000 

Public service activities other 
than Low/Moderate Income 

Housing Benefit: 
110 Persons Assisted 

 

Table 45 – Goals Summary 

 

Goal Descriptions 

1 Goal Name Administration 

Goal Description Provide planning and administrative services. 

2 Goal Name Fair Housing 

Goal Description Promote fair housing. 

3 
Goal Name Housing 

Goal Description Promote and maintain affordable housing options 

4 
Goal Name Commercial Rehabilitation 

Goal Description Provide financial assistance for the rehabilitation of commercial facade improvements. 

5 

Goal Name Infrastructure and Public Facility 

Goal Description Provide funding projects such as: 
Street Lighting, water, sewer, street, alley, and sidewalk improvements. 
Park Improvements. 
Retrofitting public facilities to meet the Americans with Disabilities Act (ADA) and comparable State law. 

6 
Goal Name Public Services 

Goal Description Expand and improve the quality and quantity of public service programs. 
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Projects  

AP-35 Projects – 91.220(d) 

Introduction  

To address the priority needs identified in the 2020-2025 Consolidated Plan, the City of South Gate will 

invest CDBG and HOME funds in projects that preserve affordable housing, provide fair housing services, 

provide services to low-and moderate-income residents, provide services to residents with special 

needs, prevent homelessness, preserve neighborhoods, improve public facilities and infrastructure and 

facilitate the creation or retention of small businesses. Together, these projects will address the housing, 

community and economic development needs of South Gate residents.   

The 2020-2021 Annual Plan sets forth a description of activities for the use of funds that will become 

available during the coming federal fiscal year, determines goals for individuals and households to be 

served, and describes the implementation plan and geographic location of the activities to be 

undertaken. 

Projects 

# Project Name 

1 CDBG ADMINISTRATION 

2 FAIR HOUSING FOUNDATION 

3 REHABILITATION ADMINISTRATION (Activity Delivery Costs) 

4 TWEEDY MILE ASSOCIATION 

5 COMMERCIAL FACADE IMPROVEMENT 

6 GRAFFITI ABATEMENT 

7 SALVATION ARMY BELL SHELTER 

8 FAMILY VIOLENCE PREVENTION AND EDUCATION PROGRAM 

9 POLICE EXPLORERS 

10 PUBLIC PARK IMPROVEMENT (FENCE) 

11 HELPLINE YOUTH COUNSELING 

12 SOUTHERN CALIFORNIA REHABILITATION SERVICES 

13 UNALLOCATED CDBG FUNDS 

14 SENIOR FOOD DISTRIBUTION 

15 HOME PROGRAM ADMINISTRATION 

16 RESIDENTIAL REHABILITATION PROGRAM 

17 HOME - CHDO 

18 UNALLOCATED HOME FUNDS 

 

Table 46 - Project Information 



 

 Annual Action Plan 
2020 

193 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

 
Describe the reasons for allocation priorities and any obstacles to addressing underserved 
needs 

The primary obstacles to meeting the underserved needs of low-and moderate-income people include 

lack of funding from federal, state and other local sources, the high cost of housing that is not affordable 

to low-and moderate-income people and the lack of availability of home improvement financing in the 

private lending industry. To address these obstacles, the City is investing CDBG and HOME funds through 

the 2020-2021 Action Plan in projects that provide deferred loans to low-and moderate-income 

homeowners for home improvements, projects that provide public and neighborhood services to low-

and moderate-income people and those with special needs, and projects that prevent homelessness. To 

address underserved needs, the City is allocating 100 percent of its non-administrative CDBG and HOME 

investments for program year 2020-2021 to projects and activities that benefit low-and moderate-

income people. 
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AP-38 Project Summary 

Project Summary Information 
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1 Project Name CDBG ADMINISTRATION 

Target Area Citywide 

Goals Supported Administration 

Needs Addressed Planning and Administration 

Funding CDBG: $273,430 

Description The City of South Gate receives Community Development Block Grant 

funds to administer, design, implement and plan eligible CDBG 

activities. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

The entire Community will benefit from the City's Administration of 

the CDBG Grant, though the direct beneficiaries of each funded 

activity will be primarily low- and moderate-income residents. 

Location Description Citywide 

Planned Activities The City of South Gate receives Community Development Block Grant 

funds to administer, design, implement and plan eligible CDBG 

activities. 

2 Project Name FAIR HOUSING FOUNDATION 

Target Area Citywide 

Goals Supported Fair Housing 

Needs Addressed Ensure equal access to housing opportunities 

Funding CDBG: $24,000 

Description The Fair Housing Foundation administers a comprehensive program 

that includes: 1) discrimination complaint intake and investigation; 2) 

outreach and education; 3) general housing (landlord/tenant 

counseling; and 4) enforcement and impact litigation. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

270 households 

Location Description Citywide 
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Planned Activities The Fair Housing Foundation administers a comprehensive program 

that includes: 1) discrimination complaint intake and investigation; 2) 

outreach and education; 3) general housing (landlord/tenant 

counseling; and 4) enforcement and impact litigation. 

3 Project Name REHABILITATION ADMINISTRATION (Activity Delivery Costs) 

Target Area Citywide 

Goals Supported Housing 

Needs Addressed Preserve the supply of affordable housing 

Funding CDBG: $100,000 

Description CDBG funds will be used for delivery costs (including staff, other direct 

costs, and service costs) directly related to carrying out HOME housing 

rehabilitation activities.  These CDBG funds will not be used for the 

costs of actual rehabilitation and will not be used for costs unrelated 

to running a rehabilitation program. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

N/A 

Location Description The Residential Rehabilitation Program is administered by the 

Community Development Department located at 8650 California 

Avenue, South Gate, CA 90280. 

Planned Activities CDBG funds will be used for delivery costs (including staff, other direct 

costs, and service costs) directly related to carrying out HOME housing 

rehabilitation activities.  These CDBG funds will not be used for the 

costs of actual rehabilitation and will not be used for costs unrelated 

to running a rehabilitation program. 

4 Project Name TWEEDY MILE ASSOCIATION 

Target Area Citywide 

Goals Supported Commercial Rehabilitation 

Needs Addressed Commercial Rehabilitation 

Funding CDBG: $60,000 

Description This program will provide local businesses with funds for 

improvements such as window repair or replacement. 
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Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

10 businesses 

Location Description The Program is administered by the Tweedy Mile Association located 

at 3470 Tweedy Avenue, South Gate, CA  90280.                

Planned Activities This program will provide local businesses with funds for façade 

improvements such as window and awning repair or replacement. 

5 Project Name COMMERCIAL FACADE IMPROVEMENT 

Target Area Citywide 

Goals Supported Commercial Rehabilitation 

Needs Addressed Commercial Rehabilitation 

Funding CDBG: $350,000 

Description Commercial Facade Improvement (CFI) program will offer a grant of up 

to $50,000 to existing or new business owners to make exterior 

commercial improvements. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

7 businesses 

Location Description The Program is administered by the Community Development 

Department located at 8650 California Avenue, South Gate, CA 90280. 

Planned Activities Commercial Façade Improvement (CFI) program will offer a grant of up 

to $50,000 to existing or new business owners to make exterior 

commercial façade improvements.  

6 Project Name GRAFFITI ABATEMENT 

Target Area Citywide 

Goals Supported Infrastructure and Public Facility 

Needs Addressed Infrastructure and Public Facilities 

Funding CDBG: $140,000 
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Description The Graffiti Abatement Program operates in CDBG low- and moderate-

income service areas throughout the city to remove graffiti from 

hardscape areas such as walls, sidewalks, street furniture, poles and 

signs. Funds pay for labor, supplies and material. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

19 census tracts 

Location Description The Activity is administered by the Public Works Department located 

at 8650 California Avenue, South Gate, CA 90280. 

Planned Activities The Graffiti Abatement Program operates in CDBG low- and-moderate-

income service areas throughout the city to remove graffiti from 

hardscape areas such as walls, sidewalks, street furniture, poles and 

signs. Funds pay for labor, supplies and material. 

7 Project Name SALVATION ARMY BELL SHELTER 

Target Area Citywide 

Goals Supported Public Services 

Needs Addressed Provide public services for low income residents 

Funding CDBG: $22,500 

Description Provide emergency shelter for residents who are experiencing 

homelessness. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

12 people 

Location Description This Program is administered by the Salvation Army located at 5600 

Rickenbacker Road #2A, Bell, CA 90057. 

Planned Activities Provide emergency shelter for residents who are experiencing 

homelessness. 

8 Project Name FAMILY VIOLENCE PREVENTION AND EDUCATION PROGRAM 

Target Area Citywide 

Goals Supported Public Services 
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Needs Addressed Provide public services for low income residents 

Funding CDBG: $10,000 

Description The Family Violence Prevention and Education Program will offer 

empowerment workshops and individual counseling sessions to 

battered spouses and family members. In addition, the program 

promotes awareness and education on sexual assault and family 

violence throughout the community. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

60 people 

Location Description The Program is administered by the Police Department located at 8620 

California Avenue, South Gate, CA 90280. 

Planned Activities The Family Violence Prevention and Education Program will offer 

empowerment workshops and individual counseling sessions to 

battered spouses and family members. In addition, the program 

promotes awareness and education on sexual assault and family 

violence throughout the community. 

9 Project Name POLICE EXPLORERS 

Target Area Citywide 

Goals Supported Public Services 

Needs Addressed Provide public services for low income residents 

Funding CDBG: $7,000 

Description The South Gate Police Explorers Program will provide training and 

orientation to young adults (ages 14-21), where 51% of whom are low-

or moderate-income, who are interested in pursuing a career in law 

enforcement. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

7 youth 

Location Description The Program is administered by the Police Department located at 8620 

California Avenue, South Gate, CA 90280 
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Planned Activities The South Gate Police Explorers Program will provide training and 

orientation to young adults (ages 14-21), where 51% of whom are low-

or moderate-income, who are interested in pursuing a career in law 

enforcement. 

10 Project Name PUBLIC PARK IMPROVEMENT (FENCE) 

Target Area Citywide 

Goals Supported Infrastructure and Public Facility 

Needs Addressed Infrastructure and Public Facilities 

Funding CDBG: $400,000 

Description Funds will be used to hire a landscape architectural firm to assess 

needs regarding fence repair. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

The South Gate Park is a regional park that services over 95,000 South 

Gate residents. 

Location Description This Program is administered by the Community Development 

Department located at 8650 California Avenue, South Gate, CA 90280. 

Planned Activities Repair/replace fencing at baseball diamonds, tennis courts, swim 

stadium, and other park designated places. 

11 Project Name HELPLINE YOUTH COUNSELING 

Target Area Citywide 

Goals Supported Public Services 

Needs Addressed Provide public services for low income residents 

Funding CDBG: $22,500 

Description Helpline Youth Counseling assist low-to-moderate income City of 
South Gate households at risk of experiencing homelessness and helps 
them achieve & maintain housing stability.  Services provided are 
Homelessness Prevention Activities: income payments for low-income 
eligible residents, case management, and Rapid Re-Housing Activities. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

14 households  
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Location Description The Program is administered by Helpline Youth Counseling located at 

14181 Telegraph Rd., Whittier, CA 90604. 

Planned Activities Helpline Youth Counseling assist low-to-moderate income City of 

South Gate households at risk of experiencing homelessness and helps 

them achieve & maintain housing stability.  Services provided are 

Homelessness Prevention Activities: income payments for low-income 

eligible residents, case management, and Rapid Re-Housing Activities. 

12 Project Name SOUTHERN CALIFORNIA REHABILITATION SERVICES 

Target Area Citywide 

Goals Supported Public Services 

Needs Addressed Provide public services for low income residents 

Funding CDBG: $8,000 

Description Will provide home modifications, durable medical equipment and 

technology devices to South Gate residents with disabilities. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

17 people 

Location Description This Program is administered by the Southern California Rehabilitation 

Services, Inc. located at 7830 Quill Drive, Suite D, Downey, CA 90242. 

Planned Activities Will provide home modifications, durable medical equipment and 

technology devices to South Gate residents with disabilities. 

13 Project Name UNPROGRAMMED CDBG FUNDS 

Target Area  

Goals Supported  

Needs Addressed  

Funding CDBG: $1,006,581 

Description  

Target Date  

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 
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Location Description  

Planned Activities  

14 Project Name SENIOR FOOD DISTRIBUTION 

Target Area Citywide 

Goals Supported Support special needs programs and services 

Needs Addressed Support special needs programs and services 

Funding CDBG-CV: $.20 

Description The Senior Food & Food Distribution program will assist senior South 

Gate residents by providing them with emergency food and nutrition 

assistance.  It should be noted that $286,000 of CDBG -CV was 

included in the 18/19 substantial amendment and the amount is being 

revised in this document to add .20 of remaining CDBG-CV funds. Total 

amount programmed for this activity is $286,200.20 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

300 seniors 

Location Description City Wide 

Planned Activities The Senior Food & Food Distribution program will assist senior South 

Gate residents by providing them with emergency food and nutrition 

assistance.   

15 Project Name HOME PROGRAM ADMINISTRATION 

Target Area Citywide 

Goals Supported Administration 

Needs Addressed Planning and Administration 

Funding HOME: $166,229 

Description The entire Community will benefit from the City's Administration of 

the HOME Grant, though the direct beneficiaries of each funded 

activity will be primarily low- and moderate-income residents. 

Target Date 6/30/2021 
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Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

n/a 

Location Description The HOME grant is administered by the Community Development 

Department located at 8650 California Avenue, South Gate, CA 90280 

Planned Activities The entire Community will benefit from the City's Administration of 

the HOME Grant, though the direct beneficiaries of each funded 

activity will be primarily low- and moderate-income residents. 

16 Project Name RESIDENTIAL REHABILITATION PROGRAM 

Target Area Citywide 

Goals Supported Housing 

Needs Addressed Preserve the supply of affordable housing 

Funding HOME: $450,000 

Description This program provides deferred loans to qualified homeowners for 

rehab on their properties. The loan is due and payable when title is 

transferred, or property is refinanced or sold. The property must be 

brought up to certain housing standards as part of the rehab 

assistance. The property must be owner-occupied and may have up to 

four units. Qualified households must have an annual income at or less 

that 80% of the area median income. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

6 projects 

Location Description The Rehabilitation Program is administered by the Community 

Development Department located at 8650 California Avenue, South 

Gate, CA 90280. 

Planned Activities This program provides deferred loans to qualified homeowners for 

rehab on their properties. The loan is due and payable when title is 

transferred, or property is refinanced or sold. The property must be 

brought up to certain housing standards as part of the rehab 

assistance. The property must be owner-occupied and may have up to 

four units. Qualified households must have an annual income at or less 

that 80% of the area median income.  
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17 Project Name HOME - CHDO 

Target Area Citywide 

Goals Supported Housing 

Needs Addressed Preserve the supply of affordable housing 

Funding HOME: $244,042 

Description At least 15 percent of HOME Investment Partnerships Program 

(HOME) funds must be set aside for specific activities to be undertaken 

by a special type of nonprofit called a Community Housing 

Development Organization (CHDO). A CHDO is a private nonprofit, 

community-based organization that has staff with the capacity to 

develop affordable housing for the community it serves. In order to 

qualify for designation as a CHDO, the organization must meet certain 

requirements pertaining to their legal status, organizational structure, 

and capacity and experience. 

Target Date 6/30/2021 

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

4 households 

Location Description City wide 

Planned Activities At least 15 percent of HOME Investment Partnerships Program 

(HOME) funds must be set aside for specific activities to be undertaken 

by a special type of nonprofit called a Community Housing 

Development Organization (CHDO). A CHDO is a private nonprofit, 

community-based organization that has staff with the capacity to 

develop affordable housing for the community it serves. In order to 

qualify for designation as a CHDO, the organization must meet certain 

requirements pertaining to their legal status, organizational structure, 

and capacity and experience. 

18 Project Name UNPROGRAMMED HOME FUNDS 

Target Area  

Goals Supported  

Needs Addressed  

Funding HOME: $932,902.17 

Description  



 

 Annual Action Plan 
2020 

205 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

Target Date  

Estimate the number 

and type of families 

that will benefit from 

the proposed activities 

 

Location Description  

Planned Activities  
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AP-50 Geographic Distribution – 91.220(f)  

Description of the geographic areas of the entitlement (including areas of low-income and 

minority concentration) where assistance will be directed  

HUD-funded activities are limited to the City’s low-and moderate-income areas, which encompass the 

majority of the City’s residential areas. Areas of the City outside of the CDBG low-and moderate-income 

areas will benefit from activities that are limited-clientele in nature, i.e., a person/household can benefit 

from a federally assisted program provided they meet the program’s eligibility criteria. Eligibility is 

typically established by household income and household size. 

CDBG program funds will be expended based on program criteria. For example, public services are 

available on a citywide basis for qualified beneficiaries; fair housing and program administration activities 

will also be carried out on a citywide basis. Code enforcement and community development projects (i.e. 

street and park improvement projects) will be carried out in the City’s low and moderate-income areas; 

i.e., areas of the City where the majority of residents meet HUD’s low and moderate-income definition. 

HOME funds will be utilized to support housing acquisition and rehabilitation activities for low-income 

tenants and homeowners. To qualify for these funds an evaluation of household income will be 

undertaken. 

 

Geographic Distribution 

Target Area Percentage of Funds 

Citywide 100 

Table 47 - Geographic Distribution  

 
Rationale for the priorities for allocating investments geographically  

As previously stated, the assignment of priority levels is primarily a result of input from public and private 

agencies responding to the City's Housing and Community Development Needs Survey, consultation 

interviews, and statistical data compiled from the Needs Assessment. 

The City will evaluate each eligible project and program based on urgency of needs, availability of other 

funding sources and financial feasibility.  Only eligible activities that received a High, Medium or Low 
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priority levels in the Consolidated Plan may be funded during the next five years. 

 

Discussion 

The City anticipates spending at least 70 percent of its entitlement funds in target areas, including areas 

that have low-and moderate-income concentrations or minority concentrations. 
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Affordable Housing  

AP-55 Affordable Housing – 91.220(g)  

Introduction 

As noted earlier, the most important impediment to affordable housing revolves around the lack of federal 

and state resources for affordable housing initiatives. The lack of programs and resources to reduce 

excessive rent or mortgage burdens to qualified persons is a key factor. 

Another barrier to affordable housing in South Gate is the high cost of housing created by a demand for 

housing, both existing and new, which exceeds the current supply. Despite the recent downturn in the 

housing market nationally, housing prices, both purchase and rental, remain high, especially for lower 

income households. 

In addition, both the cost of site acquisition and development costs are very high. These facts make 

housing construction expensive and put affordable housing out of the reach of low-income households. 

As stated, there are limited opportunities and funding available to provide affordable housing 

opportunities. The City will attempt to seek new partnerships in the upcoming year. During PY 2020-2021 

the City will address affordable housing needs through the following programs: 

Housing Choice Voucher Program: The City will continue to provide rental assistance to extremely low- 

and low-income households through the South Gate Housing Authority’s Housing Choice Voucher 

Program.  Renter-households will be assisted, which will include elderly, single-parent, and disabled 

special needs households.  However, these are not counted toward the affordable housing goals. 

Fair Housing Program: In addition, the City's Fair Housing Program is administered by the Fair Housing 

Foundation, who will provide fair housing services and landlord/tenant information to all residents who 

request counseling, resource referral, complaint investigation, and public education on all forms of 

housing discrimination. Renter-households will be assisted, which will include elderly, single-parent, and 

disabled special needs households.  However, these are not counted toward the affordable housing goals. 

Homeowner Rehabilitation Program:  This program provides deferred loans to qualified homeowners for 

rehabilitation on their properties. The property must be brought up to certain housing standards as part 

of the rehabilitation assistance. The program expects to assist 6 households this program year. 

First Time Homebuyer Downpayment Assistance: This program makes HOME program funds available in 

the form of forgivable loans for down payment, principal reduction, and closing costs associated with the 

purchase of a home. 

Acquisition and Development of Affordable Housing: Funds will support the acquisition, new 
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construction or rehabilitation of single-family homes; to support the acquisition of dilapidated multi-

family properties to increase the availability of affordable rental housing. 

One Year Goals for the Number of Households to be Supported 

Homeless 0 

Non-Homeless 0 

Special-Needs 0 

Total 0 

Table 48 - One Year Goals for Affordable Housing by Support Requirement 
 

One Year Goals for the Number of Households Supported Through 

Rental Assistance 0 

The Production of New Units 0 

Rehab of Existing Units 6 

Acquisition of Existing Units 0 

Total 6 

Table 49 - One Year Goals for Affordable Housing by Support Type 
 

Discussion 

The Consolidated Plan identifies a high priority need to expand the supply of affordable housing and a 

high priority need to preserve the supply of affordable housing. During the 2020-2021 program year, the 

City will invest CDBG and HOME funds in the preservation of affordable housing units. Specifically, CDBG 

and HOME funds will be used to support affordable housing preservation projects including the City of 

South Gate’s Residential Rehabilitation Program and Minor Home Improvement Program.  
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AP-60 Public Housing – 91.220(h) 

Introduction 

The South Gate Housing Authority administers over 600 Housing Choice Vouchers (HCV) and does not 

own or operate any public housing units. The South Gate Housing Authority was consulted during this 

consolidated planning process. It is the intention of the Authority to continue to provide safe, attractive 

affordable housing to its HCV clients. 

 

Actions planned during the next year to address the needs to public housing 

Not Applicable - The City does not have public housing. 

 

Actions to encourage public housing residents to become more involved in management and 

participate in homeownership 

Not Applicable - The City does not have public housing. 

 

If the PHA is designated as troubled, describe the manner in which financial assistance will be 

provided or other assistance  

Not Applicable  

Discussion 

None. 



 

 Annual Action Plan 
2020 

211 

OMB Control No: 2506-0117 (exp. 06/30/2018) 

AP-65 Homeless and Other Special Needs Activities – 91.220(i) 

Introduction 

The City is located within the Los Angeles Homeless Services Authority (LAHSA) Continuum. The 

continuum provides oversight of federal homeless assistance dollars and collaborates with local 

communities to provide the best service to our residents who are homeless.   The Los Angeles Continuum 

conducts quarterly community meetings and the public is invited.  However, in 2015, HUD informed the 

City that it will no longer receive Emergency Solutions Grant funds due to formula threshold 

changes.  With the loss of ESG funding, the City will have a difficult time addressing the needs of the 

homeless.  During PY 2020, the City is awarding the Bell Shelter and Helpline Youth Counseling CDBG 

funds. These agencies will assist low-to-moderate income City of South Gate households at risk of 

experiencing homelessness and helps them achieve & maintain housing stability.  Services provided are 

Homelessness Prevention Activities: income payments for low-income eligible residents, case 

management, and Rapid Re-Housing Activities including emergency shelter for residents who are 

experiencing homelessness. The City has programmed additional funding. This funding will become 

available to agencies requiring assistance to address the needs of the homeless or individuals at risk of 

becoming homeless.   

Homelessness affects many people from all social, economic, and racial backgrounds. The causes of 

homelessness are varied and include loss of employment, mental illness, substance abuse, a health crisis, 

domestic violence, foreclosure, limited income (such as SSI, for elderly and people with disabilities which 

prevent them from aging in place due to high cost of living) and loss of familial support.  Individuals or 

families that are homeless have a variety of special needs, including emergency shelter, counseling, job 

training, transitional housing, and permanent supportive housing. The long-term housing needs are for 

transitional housing and permanent supportive housing. 

 

Describe the jurisdictions one-year goals and actions for reducing and ending homelessness 

including 

Reaching out to homeless persons (especially unsheltered persons) and assessing their 

individual needs 

The City of South Gate also participates quarterly in the Southern California Council of Governments 

(SCAG) committee that is comprised of LAHSA, Helpline Youth Counseling and other local stakeholders 

and homeless advocates.  During meetings, the committee provides updates and provides information on 

their current needs of their clients. Usually the outcome includes multiple agencies teaming up to meet 
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the needs of those said clients. 

 

Addressing the emergency shelter and transitional housing needs of homeless persons 

During PY 2020, the City is awarding the Bell Shelter and Helpline Youth Counseling CDBG funds. These 

agencies will assist low-to-moderate income City of South Gate households at risk of experiencing 

homelessness and helps them achieve & maintain housing stability.  Services provided are Homelessness 

Prevention Activities: income payments for low-income eligible residents, case management, and Rapid 

Re-Housing Activities including emergency shelter for residents who are experiencing homelessness.  

Locally, the Salvation Army Bell Shelter operates a comprehensive program that offers transitional care 

for up to 350 homeless men and women. The goal of the Bell Shelter is to meet the needs of the homeless 

population by addressing the myriad of reasons why people become homeless and assisting them in 

developing a higher quality of life through independence. Services offered include: emergency shelter, 

transitional housing, substance abuse rehabilitation, case management, counseling, on-site health care & 

medical referrals, HIV/AIDS education, ESL classes, computer training, vocational assistance, job referrals 

and life skills classes.   

The South Gate Domestic Violence Education and Prevention program administered by the South Gate 

Police Department provides shelter, court advocacy, counseling, 24-hour hotline, crisis intervention, 

support groups and case management to domestic and sexual abuse victims.   

The City has programmed additional funding. This funding will become available to agencies requiring 

assistance to address the needs of the homeless or individuals at risk of becoming homeless.   

 

Helping homeless persons (especially chronically homeless individuals and families, families 

with children, veterans and their families, and unaccompanied youth) make the transition to 

permanent housing and independent living, including shortening the period of time that 

individuals and families experience homelessness, facilitating access for homeless individuals 

and families to affordable housing units, and preventing individuals and families who were 

recently homeless from becoming homeless again 

There are a variety of service providers in South Gate that assist low income individuals and families. These 

providers ensure that they are meeting the needs of the community to the best of their abilities.  

 

Helping low-income individuals and families avoid becoming homeless, especially extremely 

low-income individuals and families and those who are: being discharged from publicly funded 
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institutions and systems of care (such as health care facilities, mental health facilities, foster 

care and other youth facilities, and corrections programs and institutions); or, receiving 

assistance from public or private agencies that address housing, health, social services, 

employment, education, or youth needs. 

There are a variety of agencies in the region that provide housing options and case management 

assistance including those returning from mental and physical health institutions. They provide the option 

of living independently in a group setting. They are:  

 Rio Hondo Temporary Home, Norwalk – Provides emergency food and transitional shelter for 

families with children in the Cerritos, Downey, La Mirada, Montebello, Norwalk, Pico Rivera, Santa 

Fe Springs and Whittier areas. There are no geographical restrictions for residents. 

 Santa Fe Springs Transitional Living Center, Whittier – Provides shelter for homeless families in 

transition, most of whom are single parents or victims of domestic violence and substance abuse, 

in Los Angeles County. 

 Hospitality Housing, Whittier – Provides homeless support services for single adults 18 years and 

older and families with children.  

 Birch Grove Homes, Norwalk - Provides supportive services to 20 persons in an existing 

permanent housing program for persons with mental health disabilities.  

 Community Housing Options, scattered sites - Provides permanent supportive housing to 

homeless persons and families living with HIV/AIDS or dual diagnoses.  

 Denker House/Harvest House, scattered sites - Provides supportive services in an existing 

permanent housing program for persons with disabilities.  

 Homes for Life Foundation, Norwalk - Provides permanent housing to eight persons with mental 

health disabilities in eight one-bedroom apartment style units.  

 Su Casa Domestic Violence Network, Lakewood - Provides crisis intervention service for domestic 

violence victims and their children, for a maximum of 30 consecutive days.  

 Salvation Army, Bell Shelter – Provides emergency shelter services and transitional care for up to 

350 homeless men and women.  

 The Southern California Rehabilitation Services – An independent living resource center in 

Downey offers programs to eligible South Gate residents that provide people with the tools to 

learn how to live independently including cooking, budgeting, reading and finding employment. 

They also offer disability assistance for improvements on homes for people with disabilities. 

 

Discussion 

Continuing in 2020, the City will assist low income, special needs and homeless with the Public Service 

Category of funding to local non-profits. The eligible activities include but are not limited to employment 

services (e.g. job training), crime prevention and public safety, child care, health services, substance abuse 
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services (e.g., counseling and treatment), fair housing counseling, education programs, services for senior 

citizens and services for homeless persons. The Salvation Army, for example, will provide food and 

emergency or transitional housing to men, women, or families in need and Helpline Youth Counseling will 

provide counseling and assistance to at-risk, low income children, youth and their families to help 

eliminate barriers and create opportunities to those in need.  
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AP-75 Barriers to affordable housing – 91.220(j) 

Introduction:  

The impact on housing affordability disproportionately affects those who are lower income. HUD 

considers a housing unit affordable if the occupant household expends no more than 30% of its income 

on housing cost. In the situation where the household expends greater than 30% of its income on housing 

cost, the household is considered cost burdened. Cost burdened households have less financial resources 

to meet other basic needs (food, clothing, transportation, medical, etc.), less resources to properly 

maintain the housing structure, and are at greater risk for foreclosure or eviction. 

Recent sales data for South Gate shows that housing prices continue to increase, while household incomes 

have failed to keep pace with home prices.  There are also other factors that create barriers to affordable 

housing growth.  The barriers that typically affect housing costs are as follows:  

 Lack of developable land and/or where development is due to zoning.  

 Cost of developable land and construction.  

 Credit worthiness of potential buyers for homeownership.  

 Social opinions discouraging affordable development in particular neighborhoods (“Not in My 

Backyard NIMBY”).  

 Lack of responsible landlords for maintaining safe and clean-living conditions.  

 Credit worthiness of potential renters. 

 

Actions it planned to remove or ameliorate the negative effects of public policies that serve as 

barriers to affordable housing such as land use controls, tax policies affecting land, zoning 

ordinances, building codes, fees and charges, growth limitations, and policies affecting the 

return on residential investment 

The City adopted General Plan 2035 in 2009. As part of the General Plan update, a new concept in dealing 

with land use and development standards was introduced. Unlike traditional Euclidean land use and 

zoning system, the proposed South Gate General Plan uses a “form based” system to determine location 

and intensity of uses. 

The new Zoning Ordinance update was adopted in March 2015.  The City’s current estimated number of 

dwelling units is about 24,242 units.  The Zoning Update has created density and development standards 

to accommodate an estimated growth of over 4,538 units over the next 25 years.  This growth rate of 
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additional units will help alleviate the projected population and issues of affordability. 
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AP-85 Other Actions – 91.220(k) 

Introduction:  

Despite efforts made by the City and social service providers, a number of significant obstacles to meeting 

underserved resident needs remain. With funding resources being scarce, funding becomes the greatest 

obstacle for the City of South Gate to meet its underserved needs. Insufficient funding results in limits to 

the availability of services many worthy public service programs, activities and agencies provide. 

Actions planned to address obstacles to meeting underserved needs 

The primary obstacles to meeting the underserved needs of low-and moderate-income people include 

lack of funding from federal, state and other local sources, the high cost of housing that is not affordable 

to low-and moderate-income people and the lack of availability of home improvement financing in the 

private lending industry. To address these obstacles, the City is investing CDBG and HOME funds through 

the 2020-2021 Action Plan in projects that provide deferred loans to low-and moderate-income 

homeowners for home improvements, creating a down payment assistance program, projects that 

provide public and neighborhood services to low-and moderate-income people and those with special 

needs, and projects that prevent homelessness. To address underserved needs, the City is allocating 100 

percent of its non-administrative CDBG and HOME investments for program year 2020-2021 to projects 

and activities that benefit low-and moderate-income people. 

Actions planned to foster and maintain affordable housing 

The City has been active in providing affordable housing through awarding HOME funds to Developers for 

senior citizen rental units, and acquisition and rehabilitation of deteriorated rental units for lower income 

households.  The City also provides rental assistance through the Housing Choice Voucher Program to very 

low-income households through its Housing Authority.  The City certifies Community Housing 

Development Organizations (CHDOs) in an effort to provide affordable housing using low HOME rents. 

Actions planned to reduce lead-based paint hazards 

All units in a project assisted with CDBG and HOME funds must comply with the regulations found at 24 

CFR Part 35.  The purpose of the regulation is to identify and address lead-based paint hazards before 

children are exposed to lead.  This requirement has been in effect since September 15, 2000. 

Lead-based paint hazards are found in homes built prior to 1978.  All Grantees and Participating 

Jurisdictions must assess homes built prior to 1978 for lead hazards and conduct interim or abatement 

controls as warranted. The majority of the homes in South Gate were built prior to 1978 and have lead-

based paint somewhere on the structure.  Lead based paint is found on windowsills, doorways or under 

the eaves.  The hazards of lead-based paint are primarily to young children up to age 6, as they are more 
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likely to eat peeling paint.  Lead adversely affects the development of a child’s brain and other organs. 

The City’s strategy in addressing lead based paint hazards involves an educational component for the 

public, printed outreach information to those households in the “lead hot zones” as identified by the 

County, and printed information are given to participants in the City’s rehabilitation loan programs. 

The Residential Rehabilitation Program focuses on rehabilitating existing housing stock throughout the 

City covering interior and exterior home improvement and/or repairs.  In combination with the Residential 

Rehabilitation Program, the City offers $10,000 grants to be used for termite and lead abatement.  Lead 

assessments are conducted on all housing projects, both single family and multi-family units. All HCV 

participant rental units are inspected annually.  

 

Actions planned to reduce the number of poverty-level families 

The implementation of CDBG and HOME activities meeting the goals established in the 2020-2025 

Consolidated Plan and this Annual Action Plan will help to reduce the number of poverty level families by: 

 Supporting activities that expand the supply of housing that is affordable to low-and moderate-

income households; 

 Supporting activities that preserve the supply of decent housing that is affordable to low-and 

moderate-income households; 

 Supporting a continuum of housing and public service programs to prevent and eliminate 

homelessness; 

 Supporting housing preservation programs that assure low income households have a safe, 

decent and sanitary place to live; and 

 Supporting public services for low-and moderate-income residents including those with special 

needs and those at risk of homelessness offered by nonprofit organizations.   

In addition to these local efforts, mainstream state and federal resources also contribute to reducing the 

number of individuals and families in poverty. In California, the primary programs that assist families in 

poverty are CalWORKs, CalFresh (formerly food stamps) and MediCal.  Together, these programs provide 

individuals and families with employment assistance, subsidies for food, medical care, childcare and cash 

payments to meet basic needs such as housing, nutrition and transportation. Other services are available 

to assist persons suffering from substance abuse, domestic violence and mental illness. 

 

Actions planned to develop institutional structure  

The City has made an effort to develop an institutional structure that will help identify and access 
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resources to improve the community.  The City will continue to work with nonprofit entities to deliver 

public services. As a member of the LAHSA, the City will provide critical information to the County of Los 

Angeles for preparation of the County’s Continuum of Care Homeless Assistance grant applications. South 

Gate will provide critical information regarding mainstream funds the City will make available to serve the 

homeless, and will also assist in identifying and prioritizing gaps and needs in the regional system of care.  

Externally, the City is in direct contact with the Chamber of Commerce and the Tweedy Mile Business 

Association, both of which represent private industry.  The City also partners with various nonprofit 

organizations to provide affordable housing opportunities.  These nonprofits act as subrecipients to 

provide a variety of services to the community.  The City continues to contract with the Salvation Army 

Bell Homeless Shelter which provides emergency shelter and support services.  

 

Actions planned to enhance coordination between public and private housing and social 

service agencies 

The City of South Gate is proactive in coordinating with assisted-housing providers, particularly the City’s 

Housing Authority, homeless assistance centers and programs, youth and family oriented social service 

organizations and health organizations which provide outreach and counseling. 

The Community Development department is comprised of Building & Safety, Planning, Housing and Code 

Enforcement Divisions, who work closely together to coordinate programs with local social service 

providers to either meet needs directly or to make referrals to outside services as necessary.  Currently, 

staff makes referrals based upon the available known assistance data. 

Discussion:  

See discussion above. 
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Program Specific Requirements 

AP-90 Program Specific Requirements – 91.220(l)(1,2,4) 

Introduction:  

In the implementation of programs and activities under the 2020-2021 Annual Action Plan, the City of 

South Gate will follow all HUD regulations concerning the use of program income, forms of investment, 

overall low-and moderate-income benefit for the CDBG program and recapture requirements for the 

HOME program. 

Community Development Block Grant Program (CDBG)  
Reference 24 CFR 91.220(l)(1)  
Projects planned with all CDBG funds expected to be available during the year are identified in the Projects 
Table. The following identifies program income that is available for use that is included in projects to be 
carried out.  
 

 
1. The total amount of program income that will have been received before the start of the next 

program year and that has not yet been reprogrammed 0 

2. The amount of proceeds from section 108 loan guarantees that will be used during the year to 

address the priority needs and specific objectives identified in the grantee's strategic plan. 0 

3. The amount of surplus funds from urban renewal settlements 0 

4. The amount of any grant funds returned to the line of credit for which the planned use has not 

been included in a prior statement or plan 0 

5. The amount of income from float-funded activities 0 

Total Program Income: 0 

 

Other CDBG Requirements  
 
1. The amount of urgent need activities 0 

  
2. The estimated percentage of CDBG funds that will be used for activities that 

benefit persons of low and moderate income. Overall Benefit - A consecutive period 

of one, two or three years may be used to determine that a minimum overall benefit 

of 70% of CDBG funds is used to benefit persons of low and moderate income. Specify 

the years covered that include this Annual Action Plan. 100.00% 
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HOME Investment Partnership Program (HOME)  
Reference 24 CFR 91.220(l)(2)  

 
5. A description of other forms of investment being used beyond those identified in Section 92.205 is as 

follows:  

The City will not use any other forms of investment beyond those identified in Section 92.205. The 

Homeowner Rehabilitation Program provides deferred loans to qualified homeowners for rehab on 

their properties. The loan is due and payable when title is transferred, or property is refinanced or 

sold. The property must be brought up to certain housing standards as part of the rehab assistance. 

The property must be owner-occupied and may have up to four units. Qualified households must have 

an annual income at or less than 80% of the area median income. The program expects to assist five 

households this program year. 

6. A description of the guidelines that will be used for resale or recapture of HOME funds when used for 
homebuyer activities as required in 92.254, is as follows:  

In PY 2020-2021, the City does not plan to use HOME funds for homebuyer down payment 

assistance.  However, some homebuyers that were assisted in prior years may decide to sell their 

homes during the upcoming program year.  In that event, the City will enforce the resale and 

recapture guidelines.  

7. A description of the guidelines for resale or recapture that ensures the affordability of units acquired 
with HOME funds? See 24 CFR 92.254(a)(4) are as follows:  

Not Applicable 

8. Plans for using HOME funds to refinance existing debt secured by multifamily housing that is 
rehabilitated with HOME funds along with a description of the refinancing guidelines required that 
will be used under 24 CFR 92.206(b), are as follows:  

The City does not intend to use HOME funds under the 2020-2021 Annual Action Plan to refinance 

existing debt secured by multifamily housing that is rehabilitated with HOME funds.  

In the implementation of programs and activities under the 2020-2021 Annual Action Plan, the City of 

South Gate will follow all HUD regulations concerning the use of program income, forms of 

investment, overall low and moderate-income benefit for the CDBG program and 

recapture requirements for the HOME program. 

The City, in collaboration with existing and potential CHDOs are working to identify potential projects and 

plan to meet new expenditure deadlines as established by HUD. 
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Also, the City of South Gate anticipates a 100% HOME Match reduction for FY 20-21 as in past years. 

HOME match reductions are due to areas of fiscal distress, severe fiscal distress, and Presidential disaster 

declarations as designated by HUD.  
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SUBJECT: PUBLIC HEARING AND RESOLUTION AMENDING THE SCHEDULE OF
FEES TO INCREASE THE RESIDENTIAL REFUSE COLLECTION AND RECYCLING
SERVICES RATES FOR FISCAL YEAR 2020/2 1

PURPOSE: This item was continued from the regularly scheduled City Council Meeting of August
11, 2020. The City has a Franchise Agreement with USA Waste of California, Inc., dba Waste
Management of Los Angeles (WM) that stipulates automatic, annual rate increases to the residential
refuse collection and recycling services rates based on the Consumer Price Index (CPI). Annually, the
City Council amends the schedule of fees to apply said rate increase. Accordingly, the City Council
must adopt a Resolution to amend the Schedule of Fees for Fiscal Year 2020/2 1 to reflect the new
rates, retroactive to July 1, 2020.

RECOMMENDED ACTION: Open the Public Hearing and continue consideration of a Resolution
amending Resolution No. 7872 (Schedule of Fees) to apply a 3.36% rate increase to the residential
refuse collection and recycling services for Fiscal Year 2020/21, retroactively effective July 1, 2020, to
the regularly scheduled City Council meeting of September 22, 2020.

FISCAL IMPACT: There is no fiscal impact to the General Fund. The residential refuse collection
and recycling service rates for WIvI will increase by 3.36%. As an example of the new service rates,
the standard monthly service charge for residential accounts will increase from $18.78 to $19.41.
Attachment “A” contains the amended schedule of fees.

NOTICING REQUIREMENTS: A public hearing notice was duly published in the Los Angeles
Wave, a newspaper of general circulation, on Thursday, July 30, 2020.

ANALYSIS: The City has a Schedule of Fees that sets all rates, fees, charges, deposits, refunds,
reimbursements and other City fees imposed or collected by the City. Established in Resolution No.
7872, the Schedule of Fees also contains the rates for residential refuse collection and recycling
services approved for Fiscal Year 20 19/20. The Schedule of Fees must be amended by Resolution of
the City Council to make any changes. As such, the City Council must amend the Schedule of Fees to
apply the rate increase required under the Waste Management Franchise Agreement for Fiscal Year
2020/21. The proposed Resolution is required to amend the Schedule of Fees established in Resolution
No. 7872, which requirement is established by the South Gate Municipal Code Section 2.76.0 10, (Fee
Resolution Established), of Chapter 2.76 (South Gate Fee Resolution), of Title 2 (Licenses — Business
Regulations). This section of the code requires the Schedule of Fees to be amended by Resolution of
the City Council.

Item No. 3City ofSouth Gate
CITY COUNCIL

BELL
For the Regujar Meeting of: August 25,2020

Department: Public Works

Department Director: City Manager:
Michael Flad

/



The proposed Resolution focuses on the rates for residential refuse collection and recycling services;
however, commercial/industrial service rates will also increase by 3.36%. Following the increase, a
typical residential customer can expect to pay an increase of $0.63, monthly. The impact of the
increase to commercial/industrial customers will depend on the services they are subscribed to. For
example, some commercial/industrial customers have subscribed for organics and recycling services.
The proposed 3.3 6% rate increase is retroactively effective July 1, 2020.

BACKGROUND: On May 10, 2005, the City Council approved Contract No. 2222, a Franchise
Agreement with USA Waste of California, Inc., dba Waste Management of Los Angeles (WM),
authorizing WM to be the exclusive provider of refuse collection and recycling services in the City.
As the City’s franchise refuse hauler, WM services residential, commercial and industrial properties.
WM provides numerous services which include but not limited to: refuse collection, recyclables
collection, organic waste collection, sharps collection by mail, roll off bins, free backyard service for
disabled residents and bulky item pick up.

Section 4.7 (Rate Adjustments) of Contract No. 2222 with WM stipulates that the service rates shall be
increased annually, by an annual CPI adjustment, for both (a) Commercial/Industrial services, and (b)
Residential Refuse Collection and Recycling Services. The proposed Resolution is specifically focused
on increasing the rates for residential refuse collection and recycling services because the City bills
customers on behalf of Waste Management for said services. Although the Commercial/Industrial rates
will also increase, the proposed Resolution does not focus on them since the City does not bill those
customers on behalf of Waste Management.

Section 4.7.3 (Annual CPI Adjustment), of Contract No. 2222, as amended in 2011, entitles WM to
annually increase all components of the residential, commercial and industrial service rates by the
percentage increase in the “Consumer Price Index (CPI), All Urban Consumers, for the Los
Angeles/Riverside/Orange County metropolitan area as published by the United States Department of
Labor; Bureau ofLabor Statistics.” However, this CPI no longer exists and has been replaced with the
CPI, All Urban Consumers, for the Los Angeles/Long Beach)Anaheim metropolitan area, as published
by the United States Department of Labor, Bureau of Labor Statistics. According to the Franchise
Agreement, in the event that the CPI is “discontinued, the parties shall utilize the index most nearly the
same.” Accordingly, the agreement was to use the Los Angeles/ Long Beach/Anaheim CPI. Said CPI
for the period of February 2019 to February 2020 is 3.36% for all services provided by WM.

Under Contract No. 2222 between the City and WM, WM pays an annual Franchise Fee; the exact
amount is dependent on revenues they collect. For example, for the last five fiscal years, WM paid the
City $866,321 (2015/16), $948,833 (2016/17) and $936,317 (2017/18), $977,349 (2018/19),
$1,038,930 (2019/20).

ATTACHMENT: Notice of Public Hearing

AM:lc
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JUL 2 72020
CITY OF SOUTH GATE

NOTICE OF PUBLIC HEARING LED

NOTICE IS HEREBY GIVEN that the City Council of the City of South Gate, California.
will conduct a Public Hearing to consider adopting a resolution amending the City’s Schedule of
Fees to establish the 2020/21 residential refuse collection and recycling service fees.

A copy of the proposed service rates may be reviewed in the City Clerk’s office during
normal business hours. The Public Hearing is schedule for:

DATE: TUESDAY, AUGUST 11,2020
TIME: 6:30 p.m.
LOCATION: COUNCIL CHAMBERS

SOUTH GATE CITY HALL
8650 CALIFORNIA AVENUE
SOUTH GATE, CA 90280

NOTICE IS HEREBY GIVEN that any and all persons interested in the matter hereinabove
set forth are privileged to attend said hearing and then and there testi1’ or present evidence upon any
matter relating thereto.

THIS NOTICE IS GIVEN by the order of the City Clerk of said City and is dated this July
27,2020.

LL2J
vos,

Publication date: July 30, 2020

Account No.: 251-714-25-6302
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1I’3’L For the Regular Meeting of:

/ 2 / OrigIf1ng Department: Police
Department Director:, City Afanager:

Randall Davis

SUBJECT: RESOLUTION ACCEPTING GRANT ASSISTANCE PROGRAM FUNDS
FROM THE STATE OF CALIFORNIA DEPARTMENT OF ALCOHOLIC BEVERAGE
CONTROL

PURPOSE: To approve Agreement Number 20-APP47 with the Department of Alcoholic Beverage
Control (ABC) for the grant assistance program for Fiscal Year 2020/21.

RECOMMENDED ACTIONS:
a. Adopt Resolution approving Agreement Number 20-APP47 accepting grant funds in the

amount of $21,049 from the State of California Department of Alcoholic Beverage Control for
ABC enforcement and compliance for Fiscal Year 2020/21;

b. Increase the Fiscal Year 2020/21 revenue projection in account 231-4683 (Police Grants —

ABC) by $21,049, from $0 to $21,049;
c. Amend the Fiscal Year 2020/21 Police Grants Fund budget by appropriating $20,255 to

account number 231-551-21-5111 (Overtime - Sworn), $294 to account number 231-551-21-
5220 (Medicare), and $500 to account number 231-551-21-6202 (Special Dept. Supplies): and

d. Authorize the Chief of Police to execute the Grant Agreement in a form acceptable to the City
Attorney.

-1’ISCAL IMPACT: There is no fiscal impact to the General Fund and no matching fund
requirements. The total amount of the grant awarded to the City is $21,049.

PUBLIC NOTICE: A legal notice was published in the Los Angeles Wave newspaper on August 13,
2020.

ANALYIS: The proposed Grant Agreement was explored to allow the Police Department additional
fiscal resources for ABC enforcement and compliance.

BACKGROUND: The South (late Police Department is committed to enhancing current levels of
enforcement, public education and outreach regarding ABC-licensed establishments and issues
associated with alcohol sales. South Gate Police Officers will work in partnership with ABC
investigators to implement the objectives of the Young Adults and Alcohol Project, including sting
operations, conduct Informed Merchants Preventing Alcohol-Related Crime Tendencies inspections
(IMPACT), and prevention and education programs that educate licensees how they can be part of the
solution to reduce alcohol-related crimes. Additional goals include Licensee Education on Alcohol
and Drugs (LEAD) training, voluntary prevention and education programs for retail licensees and their
employees, and outreach efforts to increase public awareness of ABC’s rules, regulations and
enthreement activities.

1ATTACHMENTS: Proposed Resolution (with ABC Grant Agreement)



RESOLUTION NO.

CITY OF SOUTH GATE
LOS ANGELES COUNTY, CALIFORNIA

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SOUTH
GATE, CALIFORNIA, APPROVING AGREEMENT NUMBER 20-APP47
ACCEPTING GRANT FUNDS IN THE AMOUNT OF $21,049 FROM THE
STATE OF CALIFORNIA DEPARTMENT OF ALCOHOLIC
BEVERAGE CONTROL FOR ABC ENFORCEMENT AND
COMPLIANCE FOR FISCAL YEAR 2020/2 1

WHEREAS, the City of South Gate (“City”) desires to undertake the Grant Assistance
Program (“GAP”) administered by the State of California Department of Alcoholic Beverage
Control (“ABC”) in the amount of $21,049 for the program term of July 1, 2020, through and
including June 30, 2021;

WHEREAS, the South Gate Police Department will work in association with ABC
Investigators to implement the objectives of the program, including sting operations, prevention
and education programs that educate licensees on how they can be part of the solution to reduce
alcohol related crimes;

WHEREAS, the grant award to the City is $21,049, of which $20,549 is to be used to
pay sworn Police Officers’ overtime expenses for Police Officers deployed for enforcement
activities within the City for Fiscal Year 2020/21, and the remainder of $500 will be used for
operating expenses; and

WhEREAS, the City will comply with all administrative requirements of the GAP to
facilitate receipt of the City’s share of funds, and the City will work with the City of Huntington
Park to timely submit all required documentation.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SOUTH GATE DOES
HEREBY RESOLVE AS FOLLOWS:

[Remainder of page left blank intentionally]

2



SECTION 1. The City Council hereby approves Agreement Number 20-APP47 attached
hereto as Exhibit “A” accepting grant funds in the amount of $21,049 from the State of
California Department of Alcoholic Beverage Control for ABC enforcement and compliance
for Fiscal Year 2020/21.

SECTION 2. The City Council hereby authorizes the Chief of Police to execute Agreement
Number 20-APP47 in a form acceptable to the City Attorney

SECTION 3. The City Clerk shall certify to the adoption of this Resolution which shall be
effective upon its adoption.

PASSED, APPROVED and ADOPTED this 25th day of August, 2020.

CITY OF SOUTH GATE:

By:

________________________

Maria Davila, Mayor

ATTEST:

By:

________________________

Carmen Avalos, City Clerk
(SEAL)

APPRS

Ra I F. Salinas, City Attorney

Page2of2
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STATE OF CALIFORNIA - DEPARTMENT OF G(NFRAt SI RVIC1

STANDARD AGREEMENT
Sf0 213 (Rev. 03/2019)

1. This Agreement is entered into between the Contracting Agency and the Contractor na’-rec below:

CONTRACTOR
RAC I OH Nui Mi. 1 other than ,,, iJ,s’ ,dti.I. state wiie thf r ,i . nq ;I , ,a r nerh, p eti.i

City of South Gate throuqh the South Cdte Police Department

C ONTRAC ICR BuSINESS iSLDRLSS

i 8620 California Avenue

PRINYFI) NAML OF P1RUN SIGNING

Randall Davis

CONIRACT0 JTHORIZET) GNAIIJRI

SCO ID: 21 00-20APP47

AGREEMENT NUMBER

20-APP47

2. The term of this Agreement is:

TCFIASNG AUTHORITY NUMBER (H AppIicableT

ABC-2100

CONI RACUNG AC,I N(Y NAMI

Alcoholic Beverage Control

CONtRACTOR NAMI

City of South Gate through the South Gate Police Department

r
Exhibit A

Exhibit l

PxhihitC

START DATE

July 1.2020

IIIFtOUGH END DAFE

June 30,2021

3. The maxmum amount of this Agreernerit is:
21,049.00 Iwenly out thousand forty nine oo)Lr’. and no (.r’ntc

4, The parttes j:ee to i.orply wth the t,-ms ond cctrditens of the foilns’nny outs, whcn are b this reference mace a part oftheAqreement.

____

TitI

1.

3

Scope of Work

Budget L’etaH and i’aytn’-’rrt Frovicions

Generdi Terms arid Conditions 4

+
. L

I xhibit Ii Sptrs al I onus atid Critiditiutis 1

+ Attachrtent -

REP “Scope c Work 7

Is:nwithsk : . nod ‘riciIpari vithe. iq!’.on.’nto i1Thederéth. ‘ -_______ ‘ -—

These docutnenra can be viwd at et aw:oosr1gC :i.y ‘
.

_________________________________________________________

IN WI INESS WHEREOF, THIS 4GREEMENrHA 311 N CXL ((1(1211 Y JIlL PAl? III I IL Rift).

CITY

South C,aie

TITLE

Chief n’ Police

STATE
- --

CA 9O280

DATE SIGNED

Page 1 of?4



SCOlD: 2100-20APP47

STATE OF CAlIFORNIA - DEPARTMENT OE GENIRAL SERVICES

____________ ____________________

STANDARD AGREEMENT FN NI NIJVIIIR PURCHASING AUTHORITY NUMBER (If AppIki’
STD713(RevO3f2O9)

___________

L 20APP47 ABC-2100
STATE OF CAUFORN(A

ONTRACTING AGENCY NAMF

Alcoholic Beverage Control

1NIkAEIINGAEjN(Y(U)UR(S IITY —- i

3927 Lennarie Dnvc, Suite 100 jsrnento j_
PHINILO NAME OF Pt RSON SIGNING fiTL
Pattyc Nekon jChef Rusincs Management Rranch

(ONTRAC IING AGEN( Y AUIHURIZFD SIGNA lURE flATE S;GNFI)

(AU}-ORNIA DI PARTMI N O cdNi RAt SI R’Ilfl-’ At’tBflvA FXI-MP L ION (If Applicablef
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Agreement Number 20-APP47
City of South Gate through the South Gate Police Department

Page 1 of 2

EXHIBIT A
SCOPE OF WORK

I. SCOPE OF WORK

• Contractor agrees to implement the Department of Alcoholic Beverage Control (ABC), Alcohol Policing
Partnership program. This program is intended to work with law enforcement agencies to develop an
effective, comprehen&ve and strategic approach to eliminate the crime and public nuisance problems
associated with problem alcoholic beverage outlets.

• Contractor agrees to implement ABC’s Minor Decoy, Shoulder Tap Programs and conduct Informed
Merchants Preventing Alcohol-Related Crime Tendencies (IMPACT) Inspections. These Programs
target both ABC licensed premises and individuals who furnish alcoholic beverages to the underage
operators. The project is targeted to reduce underage drinking and the resultant DUl driving injuries
and fatalities, and/or property damages, reduce youth access to alcoholic beverages through the
education of licensee, enforcement intervention and the impressions of omnipresence of law
enforcement. In addition, Contractor agrees to the following goals:

1. The operation period of the grant is July 1, 2020 through June 30, 2021.

2. Contractor agrees to raise public awareness that selling, serving and/or furnishing alcoholic
beverages to individuals under twenty-one years old is a criminal violation that will be prosecuted by
local city and district attorneys.

3. Minor Decoy operations are designed to educate and deter licensed locations from
selling/furnishing alcohol to minors. Contractor agrees to conduct Minor Decoy Operations at both
‘On-Sale’ and ‘Off-SaIe’ licensed establishments within the operation period of the grant.

4. Shoulder Tap operations are used to detect and deter adult furnishers outside of a licensed
business. Contractor agrees to conduct Shoulder Tap Operations at “Off-Sale” licensed locations to
apprehend adults that are unaffiliated with the licensed businesses and who are purchasing alcohol
for minors outside of the stores within the operation period of the grant.

5. Informed Merchants Preventing Alcohol-Related Crime Tendencies (IMPACT) primary goal is to
educate licensees on alcohol related laws to help reduce alcohol-related crime in and around
licensed premises. Contractor agrees to conduct visits and inspections of licensed premises
identifying areas of non-compliance at “On-Sale” and ‘0ff-Sale” licensed locations within the
operation period of the grant.

II. GOALS AND OBJECTIVES

1. Conduct at least two (2) Task Force operations targeting disorderly licensed establishments

2. Conduct at least five (5) Minor Decoy operations

3 Conduct at least one (1> Shoulder Tap operation

4 Conduct at least two (2) IMPACT operation

6



Agreement Number 20-APP47
City of Scuti Gate through the South Gate Police Department
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5. Conduct at least SD (6) RoIl Call trainings on alcohol-related issues for all sworn personnel

6 Promote at least one (1) LEAD training

7. Issue at least three (3) press releases regarding special enforcement operations and other activities
under this grant

Contractor agrees to issue press releases as follows

A. To announce the start of the program.
B. At the conclusion of each f1inor Decoy Operation has been held (to announce the

number of licensed premises who sold to the minor decoy)
C. At the conclusion of each Shoulder Tap Operation has been held (to announce the

number of adults arrested for purchasing alcoholic beverages for the decoy).

8. Contractor will fax (916) 41 9-2599 or email each press release to the Department’s Public
information Officer (Jul .carrZD.ibc.ca guy) as soon as it is released.

9. Contractor agrees in all press releases. in addition to any credits the agency wishes to give, will
include the following statement This protect is pail of the Department of Alcoholic Beverage
Control’s Alcohol Policing Partnership

Contractor agrees to complete and submit monthly reports. on a format designed and provided by the
Department of Alcoholic Beverage Control due no later than 15’ of the following month,

Ill. PROJECT REPRESENTATIVES

The project representatives during the term of this agreement will be

South Gate Police Department
Sam Brown, Sergeant
8620 California Avenue
South Gate, CA 90280
(323) 563-5476
sbrowogate org

Department of Alcoholic Beverage Control
Isaac Borunda, APP Agent
3927 Lennane Drive, Suite 100
Sacramento, CA 95834
(559) 575-6455
lsaac.bowndaabc.ca o

Direct all fiscal inquiries to:

South Gate Police Department
Jacqueiyn Acosta, Director of Admin. Serv
8650 California Avenue
South Gate, CA 90280
(323) 563-9524
acostasogate urn

Department of Alcoholic Beverage Control
Kristine Okino, Grant CoordInator
3927 Lennarie Drive, Suite 100
Sacramento, CA 95834
(916) 419-2572
Krs!in okino)ahc,ca gov
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EXHIBIT B
BUDGET DETAIL AND PAYMENT PROVISIONS

I. INVOICING AND PAYMENT

• For services satisfactorily rendered and upon receipt and approval of the invoice, the Department of
Alcoholic Beverage Control agrees to pay a monthly payment of approved reimbursable costs per the
Budget Detail of personnel overtime and benefits (actual cost) and/or allowable costs.

• Invoices shall clearly reference this contract number (20-APP47) and must not exceed the contract total
authorized amount of $21 .049.00. Invoices are to be submitted on a monthly basis, on the prescribed
form designed by the Department of Alcoholic Beverage Control.

Submit to Department of Alcoholic Beverage Control
Attn Kristine Okino, Grant Coordinator
3927 Lennane Drive, Suite 100
Sacramento. California 95834

• Payment shall be made in arrears within 30 days from the receipt of an undisputed invoice. Nothing
contained herein shall prohibit advance payments as authorized by [tern 2100-101-3036, BudgetAct,
Statues of 2021.

• Contractor understands in order to be eligible for reimbursement, cost must be incurred on or after the
effective date of the project, July 1, 2020 and on or before the project termination date, June 30, 2021.

• Revisions to the “Scope of Work” and the Budget Detail’ may be requested by a change request letter
submitted by the Contractor. If approved, the revised Grant Scope of Work andIor Budget Detail
supersedes and replaces the previous grant and will initiate an amendment. No revisions can exceed
allotted amount as shown on the Budget Detail. The total amount of the grant must remain unchanged.

• Contractor agrees to refund to the State any amounts claimed for reimbursement and paid to
Contractor which are later disallowed by the State after audit or inspection of records maintained by the
Con tractor

• Only the costs displayed in the Budget Detail are authorized for reimbursement by the State to
Contractor under this agreement. Any other costs incurred by Contractor in the performance of this

agreement are the sole responsibility of Contractor

• Title shall be reserved to the State for any State-furnished or State-financed property authorized by the

State which is not fully consumed in the performance of this agreement. Contractor is responsible for

the care, maintenance, repair, and protection of any such property Inventory records shall be
maintained by Contractor and submitted to the State upon request. All such property shall be returned

to the State upon the expiration of this grant unless the State otherwise directs.

• Prior approval by the State in writing is required for the location, costs, dates. agenda, instructors.
instructional materials, and attendees at any reimbursable training seminar, workshop or conference,

arid over any reimbursable publicity or educational materials to be made available for distribution.

Contractor is required to acknowledge the support of the State whenever publicizing the work under this

grant in any media.
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II. BUDGET DETAIL

COST CATEGORY TOTAL COST

A. Personnel Services

Overtime

Officers $20255.00

Benefits (1 .45%) $294.00

TOTAL Personnel $20549.00

B. Operating Expenses (attach receipts)

Buy Money” ssoo.oo

TOTAL Operating $500.00

I C. Equipment (attach receipts)

n/a $0.00

TOTAL Equipment $0.00

D. Travel Costs

n/a $0.00

TOTAL Travel $0.00

GRANT TOTAL $21,049.00
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III. BUDGET CONTINGENCY CLAUSE

It is mutually agreed that if the Budget Act of the current year and/or any subsequent years covered
under this Agreement does not appropriate sufficient funds for the program. this Agreement shall be of
no further force and effect. In this event, the State shall have no liability to pay any funds whatsoever to
Contractor or to furnish any other considerations under this Agreement and Contractor shall not be
obligated to perform any provisions of this Agreement.

If funding for any fiscal year is reduced or deleted by the Budget Act for purposes of this program, the
State shall have the option to either cancel this Agreement with no liability occurring to the State, or
offer an agreement amendment to Contractor to reflect the reduced amount.

• Due to current and on-going fiscal uncertainty caused by the COVID-19 crisis, the grantee may spend no
more than fifty percent (50%) of the grant amount without prior written authorization from the Department.
The Department intends to authorize expenditures beyond the amount of fifty percent (50%) should its fiscal
condition allow.

IV. PROMPT PAYMENT CLAUSE

• Payment will be made in accordance wLth, and within the time specified in. Government Code Chapter
4.5, commencing with Section 927.

10
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EXHIBIT C
GENERAL TERMS AND CONDITIONS

1, APPROVAL: This Agreement is of no force or effect until signed by both parties and
approved by the Department of General Services, if required. Contractor may not
commence performance until such approval has beertobtained.

2. AMENDMENT: No amendment or variation of the terms of this Agreement shall be valid
unless made in writing, signed by the parties and approved as required. No oral
understanding or Agreement not incorporated in the Agreement is binding on any of the
parties.

3. ASSIGNMENT: This Agreement Is not assignable by the Contractor, either in whole
oriri part, without the consent of the State in the form of a formal written amendment.

4. AUDIT: Contractor agrees that the awarding department. the Department of General
Services, the Bureau of State Audits, or their designated representative shall have the right
to review and to copy any records and supporting documentation pertaining to the
performance of this Agreement. Contractor agrees to maintain such records for possible
audit for a minimum of three (3) years after final payment. unless a longer period of records
retention is stipulated. Contractor agrees to allow the auditor(s) access to such records
during normal business hours and to allow interviews of any employees who might
reasonably have information related to such records Further, Contractor agrees to include a
similar right of the State to audit records and interview staff in any subcontract related to
performance of this Agreement. (Gov. Code §8546.7, Pub. Conntct (‘ode §10115 et seq.. (‘CR
Title 2. Section I 8)6).

5. INDEMNIFICATION: Contractor agrees to indemnify, defend and save harmless the State,
its officers, agents and employees from any and all claims and losses accruing or resulting
to any and all contractors, subcontractors, suppliers, laborers, and any other person, firm or
corporation furnishing or supplying work services, materials, or supplies in connection with
the performance of this Agreement. and from any and all claims and losses accruing or
resulting to any person, firm or corporation who may be injured or damaged by Contractor in
the performance of this Agreement.

6. DISPUTES: Contractor shall continue with the responsibilities under this
Agreement during any dispute.

7. TERMINATION FOR CAUSE: The State may terminate this Agreement and be relieved
of any payments should the Contractor fail to perform the requirements of this Agreement
at the time and in the manner herein provided. In the event of such termination the State
may proceed with the work in any manner deemed proper by the State. All costs to the
State shall be deducted from any sum due the Contractor under this Agreement and the
balance, if any, shall be paid to the Contractor upon demand.

8. INDEPENDENT CONTRACTOR: Contractor, and the agents and employees of
Contractor, in the performance of this Agreement, shall act in an independent capacity
and not as officers or employees or agents of the State.

11
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9. RECYCLING CERTIFICATION: The Contractor shall certify in writing under penalty of
perjury, the minimum, if not exact percentage of postconsurner material as defined in the
Public Contract Code Section 12200, in products. materials, goods, or supplies offered or
sold to the State regardless of whether the product meets the requirements of Public
Contract Code Section 12209. With respect to printer or duplication cartridges that comply
with the requirements of Section 121 56(e), the certification required by this subdivision shall
specify that the cartridges so comply (Pub. Contract Code §12205).

10. NON-DISCRIMINATION CLAUSE: Dunng the performance of this Agreement, Contractor
and its subcontractors shall not deny the contract’s benefits to any person on the basis of
race, religious creed, color, national origin, ancestry, physical disability, mental disability,
medical condition, genetic information, marital status, sex, gender, gender identity, gender
expression, age, sexual orientation, or military and veteran status, nor shall they discriminate
unlawfully against any employee or applicant for employment because of race, religious
creed, color, national origin, ancestry. physical disability, mental disability, medical condition,
genetic information, marital status, sex. gender, gender identity, gender expression, age,
sexual orientation, or military and veteran status. Contractor shall insure that the evaluation
and treatment of employees and applicants for employment are free of such discrimination.
Contractor and subcontractors shall comply with the provisions of the Fair Employment and
Housing Act (Gov. Code §1 2900 et seq ). the regulations promulgated thereunder (Cal.
Code Regs . tit. 2, §11000 etseq ), the provisions of Article 9.5. Chapter 1, Part 1, Division
3. Title 2 of the Government Code (Gov Code §1 11 35..1 1139 5). and the regulations or
standards adopted by the awarding state agency to implement such article. Contractor shall
permit access by representatives of the Department of Fair Employment arid Housing and
the awarding state agency upon reasonable notice at any time during the normal business
hours, but in no case less than 24 hours notice to such of its books. records, accounts, and
all other sources of information arid its facilities as said Department or Agency shall require
to ascertain compliance with this clause Contractor and its subcontractors shall give written
notice of their obligations under this clause to labor organizations with which they have a
collective bargaining or other agreement. (See Cal Code Regs., tit. 2,111O5.)

Contractor shall include the nondiscrimination and compliance provisions of this clause
in all subcontracts to perform work under the Agreement.

11. CERTIFICATION CLAUSES: The CONTRACTOR CERTIFICATION CLAUSES
contained in the document CCC 04/2017 are hereby incorporated by reference and
made a part of this Agreement by this reference as if attached hereto.

12. TIMELINESS: Time is of the essence in this Agreement

13. COMPENSATION: The consideration to be paid Contractor, as provided herein, shall be
in compensation for all of Contractor’s expenses incurred in the performance hereof,
including travel, per diem, and taxes, unless otherwise expressly so provided.

14. GOVERNING LAW: This contract is governed by und shall be interpreted in
accordance with the laws of the State of California

‘15. ANTITRUST CLAIMS: The Contractor by signing this agreement hereby certifies that if
these services or goods are obtained by means of a competitive bid, the Contractor shall
comply with the reQuirements of the Government Codes Sections set out below.

12
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a. The Government Code Chapter on Antitrust claims contains thefollowirig definitions:

1) ‘Public purchase means a purchase by means of competitive bids of goods,
services, or materials by the State or any of its political subdivisions or public
agencies on whose behalf the Attorney General may bring an action pursuant to
subdivision (c) of Section 16750 of the Business and Professions Code.

2) ‘Public purchasing body’ means the State or the subdivision or agency
making a public purchase. Government Code Section 4550.

b. In submitting a bid to a public purchasing body, the bidder offers and agrees that if
the bid is accepted, it will assign to the purchasing body all rights, title, and interest
in and to all causes of action it may have under Section 4 of the Clayton Act (15
U.S.C. Sec. 15) or under the Cartwright Act (Chapter 2 (commencing with Section
16700) of Part 2 of Division 7 of the Business and Professions Code), arising from
purchases of goods, materials, or services by the bidder for sale to the purchasing
body pursuant to the bid. Such assignment shall be made and become effective at
the time the purchasing body tenders final payment to the bidder. Government Code
Section 4562

c. If an awarding body or public purchasing body receives, either through judgment or
settlement, a monetary recovery for a cause of action assigned under this chapter,
the assignor shall be entitled to receive reimbursement for actual legal costs incurred
and may, upon demand, recover from the public body any portion of the recovery,
including treble damages, attributable to overcharges that were paid by the assignor
but were not paid by the public body as part of the bid price, less the expenses
incurred in obtaining that portion of the recovery. Government Code Section 4553,

d. Upon demand in writing by the assignor, the assignee shall, within one year from such
demand, reassign the cause of action assigned under this part if the assignor has
been or may have been injured by the violation of law for which the cause of action
arose and (a) the assignee has not been injured thereby, or (b) the assignee declines
to file a court action for the cause of action. See Government Code Section 4554.

16. CH1LD SUPPORT COMPLIANCE ACT: For any Agreement in excess of $100,000, the
contractor acknowledges in accordance with Public Contract Code 7110, that:

a. The contractor recognizes the importance of child and family support obligations
and shall fully comply with all applicable state and federal laws relating to child and
family support enforcement, including, but not limited to, disclosure of information
and compliance with earnings assignment orders, as provided in Chapter 8
(commencing with section 5200) of Part 5 of Division 9 of the Family Code; and

b. The contractor, to the best of its knowledge is fully complying with the earnings
assignment orders of all employees and is providing the names of all new
employees to the New Hire Registry maintained by the California Employment
Development Department.
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17 UNENFORCEABLE PROVISION In the event that any provision of this Agreement is
unenforceable or held to be unenforceable. then the parties agree that all other provisions
of this Agreement have force and effect and shall not be affected thereby.

18. PRIORITY HIRING CONSIDERATIONS If this Contract includes services in excess of
$200000, the Contractor shall give priority consideration in filling vacancies in positions
funded by the Contract to qualified recipients of aid under Welfare and Institutions Code
Section 11200 in accordance with Pub. Contract Code10353.

19. SMALL BUSINESS PARTICIPATION AND DVBE PARTICIPATION
REPORTING REQUIREMENTS:

a. If for this Contract Contractor made a commitment to achieve small business
participation, then Contractor must within 60 days of receiving final payment under
this Contract (or within such other time period as may be specified elsewhere in this
Contract) report to the awarding department the actual percentage of small business
participation that was achieved. (Govt Code § 14841.)

b. If for this Contract Contractor made a commitment to achieve disabled veteran
business enterprise (DVBE) participation, then Contractor must within 60 days of
receiving final payment under this Contract (or within such other time period as may
be specified elsewhere in this Contract) certify in a report to the awarding
department: (1) the total amount the prime Contractor received under the Contract:
(2) the name and addressof the DVBE(s) that participated in the performance of the
Contract; (3) the amount each DVBE received from the prime Contractor; (4) that all
payments under the Contract have been made to the DVBE; and (5) the actual
percentage of DVBE participation that was achieved. A person or entity that
knowingly provides false information shall be subject to a civil penalty for each
violation. (Mu. & Vets. Code § 999 5(d) Govt. Code § 14841.>

20. LOSS LEADER: If this contract involves the furnishing of equipment, materials, or supplies
then the following statement is incorporated. It is unTawful for any person engaged in business
within this state to sell or use any article or product as a ‘loss leader” as defined in SecUon
17030 of the Business and Professions Code (PCC 10344(e).)
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EXHIBIT D
SPECIAL TERMS AND CONDITIONS

1. Disputes: Any disputes concerning a question of fact arising under this contract which is not
disposed of by agreement shall be decided by the Director, Department of Alcoholic Beverage
Control, or designee. who shall reduce his decision in writing and mail or otherwise furnish a
copy thereof to the Contractor The decision of tne Department shall be final and conclusive
unless, within 30 days from the date of receipt of such copy, the Contractor mails or otherwise
furnishes to the State a written appeal addressed to the Director of the Department of Alcoholic
Beverage Control. The decision of the Director of Alcoholic Beverage Control or his duly
authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, capricious,
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence In connection with any appeal proceeding under this clause, the
contractor shall be afforded an opportunity to be heard and to offer evidence in support of its
appeal Pending final decision of a dispute hereunder. Contractor shall proceed diligently with
the performance of the contract and in accordance with the decision of the State.

2. CanceHation/Terrnination This agreement may be cancelled or terminated without cause by
either party by giving thirty (30) calendar days advance written notice to the other party. Such
notification shall state the effective date of termination or cancellation and include any final
performance and/or paymentlinvoicing instriictions’requirements No penalty shall accrue to
either party because of contract termination

3, Contract Validity This contract is valid and enforceable only if adequate funds are appropriated
in Item 2100-101-3036. Budget Act of 2021, for the purposes of this program.

4. Contractor Certifications. Ely signing this agreement, Contractor certifies compliance with the
provisions of CCC 04/2017, Standard Contractor Certification Clauses. This document may be
viewed at:

5. If the State determines that the grant project is not achieving its goals and objectives on
schedule. funding may be reduced by the State to reflect this lower level of project activity
and/or cancel the agreement
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Exhibit A
SCOPE OF WORK

I. SUMMAR

a. Agency Description:

The South Gate Police Department is a fufl sen ice police depat t.nent pi o iding public safety service
to the City of South (jatte, It consists uI 72 sworn ofliceis and 45 cii1iau •tlpport staff iipo cl_s The
sworn personnel include a Police Chief. 2 (_aptaIIi. 5 Lieutenants. 10 Sercants. 11 Dctecttves. and
43 patrol otticers. The South Gate Police l)epaitmeni is subdi. it:ed inn 3 divisions; Patrol.
Adininitraiion. and Ser iCes I 104 i Etch di\ isiun contain. spec cdiv o.mi meiiis such as (nine
impact Tea:n, Narcotics, I )eic’i i. ‘ Bureau, S’.\’\T. KI and Ira! t’e

[he (‘itv ot Suutli r ;Oe is uppi ox awl 7 4) juuic miles ;ui i Iuated in ‘thc4ist Los Angeles
(_utiiiiv Th_ approximate popttIuit ulSoutli Gate Is )553. Accuiding to I ‘S Cciius records the
( ii de 4 graphics is predominant I’. II ispaitie ,)5

. \\ hue 3.5’a, Asian 1 %, African
Anici ictj 5°.. . ith a icmh4iliseIi4111aec 01 3u.2 ‘rhe median household income is $4 1,851 and
has about 2).M. of its population at po. crt\ lc ci. literL are a I ital ot I l licensed AC
establishments which tisit ot 53 oii—sale and 66 oL1saIe.

b. Fiindini kcpiL’si

The South ( : iuIIUC I )cp.e meat is i cuuestimig the ainonut ut S23.53) to cn!’r.e al.4hul :‘chiied
laws and to eiiliauc4_ the departments and communities edaLuimun 1 ‘ rule’s id

regu iaiio its

c. Goals and )l’icct:

The South 1,i ic Police )cjii Ii nsa IS conuinited to euhancnt :iiid Incicasmnc their current icvcls 01
ouli ‘acIi. enhircenieiii and public cdusation in rcanI’ to issues ussouiutd uith a}c’uhul sales in A BC
licensed c.tabhhincnt. 1 he N’ iii ( hue Police Depautnteni svi II .. urk in par1ni ship with ABC agents
to niipicmciit the abjceii cs of the pietim .hieh will include \liuur I)ecov, Shnuldei Tap
upelati(ns. RIPACI ;mpcciLais. .aJ. Puree operations and I.E:\l) imunuig. The South Gate Police
Depu iii cat will c udue various uncL’i’e \ ci operations on 1 Ic encd establishments that have been

as pmohlemnth_’ \ia lucatutis; due to prohc ii, assa,ittc.l wiih B’iiil, pristitutiiis.
narcotics acti. ta tad human iIatiuL’kiflc ‘[he deparim.’iit .‘ ill incompumate pre’entiomi and education
programs that will educate AB( licensed estublislnnciits is cii as the community on A B(’ rules and
regulations This will allow the community to be part ot’ the solution to ‘educ undera2c dnnking.
alcohol m’elated cilmes :md how to ideal il’v problem locations. Additional lv. the (lejiurt mciii will
engage other public organi/atiomis and coliiitiuiiliv gioups. including but not limited to, us Angeles
1 in fled School I)isrrict. Neighborhood \Vatcli Groups. and the business c l1UUi lit \ tO sIiI)p((ii

uticuelt ci forts iii ii ci si sing public awareness ni’ A l1( s rules and reetilations 11’ Smith C atct Police
I )epau :nlcn: will employ pic;s cases that support the ett’orts of the orant pri ciam as well as submit
.ii’tk’les and notices ute Cut’’ to the iii.’,’. i’eltied to the trouam ljLCtiVCS.

These goals and objectives have the t’i ill support .11141 cC>iliii’iitmcni ut the L’hiet’ it Po1i, ( ‘ommind
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.‘oaI i. and nieinbcrs ei I tic n:. in order to ueeessIul lv Impact the i-suc associated with
alcohol sales triuri .\l-C scensed esth hmems. The South (inte Polie 1)cpartment believes that
ABC’ liucnsec’ in the ciL vi1l h ifit greatly from the proposed e0o1s on Laicetin alcohol related
issues within the community. ;\Iten1pt:n to reduce alcohol reLitLl v ioluiioits will allow patrol officers
to focus on :atrol aeli \jties, crime pre eflhion and other law ciii: cement activities to reduce overall
crime and make a siiii tie.uii 1 Ilipaci Laa the quality of life in The Cliv of South Gate.

d. Number of ABC Lice; sed Lu_ation’

The City oh’ South Gate etirrentir’ has 119 .\lC licensed iiiien. 53 on-sale and 66 off-sale.

c. Number f Police Ut beer fo-,itns:

The C hv of South Gate eurrcimiI )ii 72 loll time police •tbLcrc ant hs a iial of X5 hudgctcd

2. PRfl El STA1l\i

The ( tiv ol South ( mc is sitiii;.d itt the scitheisi ;irci of Los \iicls (tint\ [he South Gate Police
I)eparinicnt is a ion ci pal police depait men i that pro ides pLiblic .i et ‘. ser cc tu a large conflflunitv
population Inch is prcdolnliaiLI’. I Lt’jitiiic. Seriio ci inc iot’L. uig .iLiiiul is a nalol ciinceni. The
Cit has nooloc irubleniN is ci.tiel wih :\it( ccn.i cstabhchin ii Lilme a’ cheek
ideiutilications, sellitie alcohol to niimrrs. sellinn to oL\ ouulv intoxicated pe’rsons amid the Police
l3epartniciii Is fivhtuw to teduce DI Is. puhl; iili’\iL.imnil. iJuiis puichasing alcohol for mmurs, beer
runs and house parties Lii;it set c uleolal to minois. The South Gate Plicc Department receives

constant uunipl;uuis of umito>.icated adult. andor niincrs ou in public displaying disruptive behaviors
such as ulinatiuL in public or liciiiuie In 2019 the moW Gate Police Deparimetit made 164 DUI
arrests. 217 arrests for itidi’ iduik wIt weic diunk in public amid respondeLl ! a total of) [)IJI
rctatcd trail c collisionc The il i7 rankines 1mm We ( au fotom C)ft’icc of [‘attic Safet’ show that the
City ot’ South (iate’ as i anked 15 out of’ 106 citiCs, with a total of 5 DL I i elated injury traffic
collisions,
‘rho (‘ity of Suuiih kit has a substantial hispanic l.iiino . milonity and tli erse culture which is
rehiccied in the dcmoi.raphics of oem’s and emplo’ ec. of A R( icciiscd retailers The dcpdrtment
strongly believes that due to the lanenace harriet there isa lack of knowledge of AB( laws, rules and
regulations and the licensee aiid’nr iliei r eiiiplyecs are hot ii able to adhci-c to the ABC guidelines.
Therefore. each aucncv ‘a ill conduct I_IA I )S training in both Spanish arid English. ‘h ich should
reduce the sales to miii mi and adhet citce to A13C guidelines, in addition increase the quality ul’ life
issues of each common liv lime S muthi Gate Pollee Departn cut has been balancing manpower

shortagc with high calls for servi \ddi umax. State1\sscmbv Bill 1 in ‘‘ Realignment” mandates
individuals sentenced to nun—serious. hIiUi—\ ioi’ni, non—sex related offenses serve their time iii county
jail instead ofstaic priou. This shifts the titiiit( j.il StOiuil unto etinnes and on local municipalities
such as South Gate. Street ..‘;;l’: from iueichbuu’ine comitinunitics hi.\ c’,idvcrselv impacted crime rate
due to their niuhllltv The elf’ to tiack and itiitigaic gaitu iclated ‘. leuce and .ui;1ic requires
extensive rcsmulrccs and lime niL in: a ‘i e;iteu imil on the ;tleeady 1 t reso’iu ces Ii’ this grant is
awarded it will help illeviute uhese . c— and hee ap vi nil pru\ Ic re,nhurces to address the
aleliot issues in hope to deeca’e the I’fl ii.l ot ;ikLmiiul icl:itcd canes in uui cummunit.
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Alconci iahiishmcnts, regardless ol the type, have been problematic to law enforcement, especially
in communities with many establishments located ‘vithin n in close proximity to residential areas.

[he owners and employees of these establishments are prone to sell alcohol to underage individuals
because oftiw high demand and potential for profit Juveniles. especially gang members that cannot
buy alcohol or get soniconc to purchase it for them vilI engage in a ‘beer run.” On occasion, these
types of incidents can become violent and mm into a nHei ‘ for the ,ilcolioi i. beverage. [he South
Gate Police Department vill ittleinpi ti curtail this illegal activity
The South Gate P lice l)eparincii last reee\ ed .ii ABC graiti dncc thc 21)16—201 7 A13( grant period.
Durini the time period that the dep.trtmcnt had the A raiu it itas seen a decrease in ocrall alcohol
related crimes, it is belie\ ud that it is due in part to the success of the \ B( t’ritiit details.
Even thouch the South (jaw Police l)epaitnicni lw’ ilot had .ri ‘ht grant liar ceml years. [he

department coni noes to respolil :t high volunie of cal I for ser ice ic I.iicd to A 13C licensed
establishments [licse calls fur ser\iuc pitt a siFa ui lie inoict manpower The vast
majority of these calls lhr scr cc occur during peak demand for police seivice amid consist of general
(lisiurhimees. OOISC complaini . ass:iuf s. and Suspicli luc n dent as a rest It of intoxicated individuals.
These calls ;ir edeirn mnatctv c ccur duiinn the limier hi mrs if pcr.tim in iou involve as least one or more
persons under the influence of alcohol Du to f eftie!it eticoiiittcrs WI Ii C\1,i cl1tcl\ intoxicated and
hell crcn patrons at rIte scene o ihes: Incest cut a mis. ii is si rcmmlgl’y suspected that ihe cstah I ishments
arc contributing lictors 1mm ilteuc ci fliIal im esligittions I’ .siIl: cce ti o cm scr\ tug alcohol and
excecdnu inuximuni c’c itpuiic o then esiahhslinmeiit. In HdLIOILi. c’etal off-sale estubhishimenis
have eNpemicilced epins ol r.iii icii\ ity. assau!t, public unnutitn. loitering, drinkuic in public.
noise coiiiplaiiits. md ptmlalic di tmnkenimess site iciring pice

3. PRU.JILf D[S ‘RI P1 V.’

1. Identify amid target pm Net itaLic ;t_ licensed estat.[mtc:i1.
2. Develop and timipleriment a nit It i—agency task I ‘i c concept C invi living \K(. Labor I .n . I lealih
Dcpaminicnt. code cnflwcement. etc to turcet &hisomderh’ locatons.
3 Develop arid implement an in tulip simtiilai .1 ijleI:i1inc ABC’ en[mmrccint’mti pmcedure and training
program within the agency
4(’ondiici 2 Task Force opcration% iareting disurilctlv.liccrmscd lystiiS

5. Prepaic a ,crittcii ealtmaittmt ii die c.xistlnn system ot trunsmiitIimip iii esi reports ineol\ its! licensees

to the AIR’ (as requii-ed by Section 2421)2 I3tisnies & Pt ofessi i (‘odd.
6. ImpIL’!: eni a new itnprc\c’c system ut tfjtt’i mtlin arrest ep ii b’ iliii’tv das.
7. (‘umduct at least 5 slimioi i)L’e\ mtlLmati.:I1S.

.. ( onduet at least I Sht,Le Tap mp.’taiial

9. Provide roll call tratninc on alcohol—rcl:itc issues tar all sworn personnel on a regular and
continual hsis iii;’. will be luc ilOnthl\ in continction si oh a DL I hutlist ‘a hich is required by the
Office nITrat’tic s:ileI

lu (‘ooidintitc aid cinduct I lM l.\C I (lii iaitned Merchants Pt eventing Alcohol— Related Crime
Tendencies; I I

II Schedule and coordinate LE I Licensee Education on Alcohol amid l)n es) (‘lass
12. Dcelop a pm they and procedure to in lorm citi7enS ri our con inunitv uhi ut this project and give
periodic updates tin the status end accompltshmciits of the i R
13. Issue 3 press releases regarding the grant andor the activities ecriducted under the giant

it Send t\\ U officers ti the \ Ph con ferenc:
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Exhibit A
ScOPE OF WORK

4. [R()JL(’T IThRSOM\I-L

The South (ite Police [)ciarImnts A F3C etini v ill operate under the li reLtton and supcrvisitm of
Sereeant Sam lrou n petidote on the needs el th detail. the South ( late P1) vill utilize the
specific train i n and c’perience of’ personnel Irom the \arLoncc and Special Problems Unit, Crime
Impact Team. 1)iect ‘. s an I Patrol ( )tTccrs with ARC t)eraIi1i’.

5 V

a. Iludget Detail:
Fnd kwce operations 2’ (1 Serc.nt. 4 (ii ti. ci s o a total of ‘33O an hour for 5 hours S2. ISO)—

S43Ui)
?.tinnr l)L’ kl’e;nkbo 5( I t ita. 4 Ul1L_I’ a nt_u ot’--4u an har lot ) hours— S2,150)

Shoulder Tap operation I si I Sergeant. I (tI Iieeo. at. a total ul . 130 Lii ii itt [or 5 bouts S2,1 50)—
2. 150
IMPACT operation I ‘ I reLIiti. 4 H LLN (u a total of \4 30 an tour for 5 hours— S2,l 5Ot 150
hEAl) class Ix( utliecis (ti: a tot.l ; SIXI an hoot . S huin \nLr)
total ct ulopeltitions; S2oZ55

it S.i.2 55 u: j .45

h. Other J:i1difl,, 1LIjee:

I he South Gate Pçj tee Uc 1Ftnett p:rtpjtes in the 0111cc I 1 ratlie Sa1tv S I LF grant. With this
uxant the South Gate [‘ulice 1k..r imeni j tilLs in [)t 1 cliec. pouts, lit 1 enfocement. and OUI
CtlUitI0fl
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;i..’r DETAIL Exhibit B

HUI)(; I C \[ECOR ND 1.1\ [-I H \i Di. i lL COST

_______________________________________—

(Round budget amounts
A. Personnel Services (Straight I mc Salaries. Overtime, and Benefits) to resi tloibr)

A.l Straight Time Nmc O.0O

A.2 Overtime OIc, vcrtIntc’ iii cr1i ‘n S20,255.OO

A.3 L3eiietits Bcnc1s S24.OO

1U’F\I. PI’k’()%\ FL SFRVI(’1’S S20.549.O()

R. Opcritiiig Expenses ( m: ‘i iii inn S2,(II)

i)ccu Opci aUuns 5O0.O0
Shoulder Tap ()pcuat oii

Buy Money”

L’Of.\l ()l[ R li\<, EXPENSES S500OO

C. Lquipm cut ( ni axiiu tim S2 .5W I

(Attach receipts for all uquijillieliL ptirchase to munlli! billing iu’ iice)

TOT.\ E I I P \ I FN[ SO.O(i

I). Iravel Ex PeIsC’Re!.IStr: io Fees (map, itO Ii ill S2.500)

(Registralioti lee for .Iulv 2020 \ PP (tinfcrcnce attendee is 5325 eachi

Al’P . oi rcne ir 2 ul (c S 325 cih S650 00

Tra ci. pcr diem, and lodging for 2 cfliccrs SI .XSO0O

[(>1 AL iR •\ Vt I FxPi’’sE 52500.00

TOTAL B1 riGET DETAIL. (oST \LL C .TECORlFS S23.549.OU -
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OTT] ER flXDING SOU

(‘H1piL1.. the flllvin to ‘: the ii funds aiikihle to the activities il:ited to

accomplishing the goals aud .hieci es of the colitract. lii the ‘Grant liinds column, report the
A[3(’ funds requested by category, in the ‘Other l:unjs” column. report all other funds available to
support the prject by cu i\ (if nc, leave blank). calculate the totals 1w category in the

“Program l’oial” ci ijili ‘Fotal each iutnn down to arrive at the total program funds available.

(Round all l>u(lger a mu ii ni ‘ (ii (he nearest dohla r—No ( ‘n ts.)

B1DCFF (TL’)R\ , (;R.v[ ni ii i:i PROGRAM
I Ft [S TOTAL

Personnel Services SO (10

Operating i wciescs SuMfl

Tra’eh/Registraition Fees 5(1.00

Eq ii ip men

T0T. I .s 5000 5(1.00 50.00

This form does ii ot hcc itti C part i I the ‘u fl I ract but is required iii the Request for

Proluisa I—
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Office of theSouth Gate City Cjem

CITY OF SOUTH GATE
NOTICE OF PUBLIC HEARING FILED

NOTICE IS HEREBY GIVEN that the City Council of South Gate. California
will conduct a public hearing for the purpose of discussing and considering the use of the
Fiscal Year 2020/2021 grant agreement with the Department of Alcoholic Beverage
Control (ABC).
The Department of Alcoholic Beverage Control (ABC) Grant to the South Gate Police
Department is in the amount of $21,049. A copy of the City Council Agenda Bill with the
budget and summary report of the program may be reviewed in the City Clerk’s office
during normal business hours. The Public Hearing is scheduled for:

DATE: TUESDAY, AUGUST 25, 20208
TIME: 6:30 P.M.
LOCATION: COUNCIL CHAMBERS

SOUTH GATE CITY HALL
8650 CALIFORNIA AVE
SOUTH GATE, CA 90280

NOTICE IS HEREBY GIVEN that any and all persons interested in the matter
hereinabove set forth the privilege to attend said hearing and then and there testify or
present evidence upon any matter relating thereto.

THIS NOTICE IS GIVEN by order of the City Clerk of said City and is dated this
August 13, 2020.

Publication date: _August 13. 2020_
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RECEIVED Item No. 5
AUG 182020 city ofSouth Gate

CiTY COUNCIL
CITY OF SOUTH GATE

OFFICEOFThErYMANAGGENDA BELL
For the Regular Meeting of:

Originating Department:
/Th )

Department Director: /‘ z- —r - City Manager:
/ JoeP

SUBJECT: CONIMUNITY DEVELOPMENT BLOCK GRANT (CDBG) PROGRAM
SUBRECIPIENT AGREEMENTS FOR FISCAL YEAR 2020/21

PURPOSE: To approve the Community Development Block Grant (CDBG) Program
Subrecipient Agreements for Fiscal Year 2020/21 with eligible organizations to provide services
that will benefit low- and moderate income South Gate residents. This item was continued from
the August 11, 2020 city council meeting.

RECOMMENDED ACTIONS:
a. Approve Community Development Block Grant (CDBG) Program Subrecipient

Agreements for Fiscal Year 2020/21 with:
1. The Fair Housing Foundation in the amount of $24,000;
2. Southern California Rehabilitation Services in the amount of $8,000;
3. The Salvation Army, DBA The Salvation Army Western Territory in the amount

of $22,500;
4. Helpline Youth Counseling in the amount of $22,500;
5. The Tweedy Mile Association for a total amount of $60,000; each of the ten

participating businesses will receive a $6,000 grant for exterior improvements; and
b. Authorize the Mayor to execute the Agreements in a form acceptable to the City Attorney.

1-,FISCAL IMPACT: There is no fiscal impact to the General Fund. Funds, in the amount of
$137,000, were included in the Fiscal Year 2020/21 CDBG budget for these Agreements. Funding) is from the U.S. Department of Housing and Urban I)evelopment (HUD).

ALIGNMENT WITH COUNCIL GOALS: These proposed Subrecipient Agreements support
the City Council’s goals of creating and protecting strong and sustainable neighborhoods by
supporting organizations that provide needed services and programs that benefit low- and
moderate- income residenrs of South Gate.

ANALYSIS: During the regularly scheduled City Council meeting of April 28, 2020, the City
Council reviewed and approved the Citizens Advisory Committee’s (CAC) funding
recommendations for the award of the CDBG funds for Fiscal Year 2020/21.
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The proposed CDBG Subrecipient Agreements reflect the approved allocations for Fiscal Year
2020/21 under the CI)BG Program. The following services will he provided to eligible low- and
moderate- income residents by each awarded subrecipient during Fiscal Year 2020/21:

• The Fair Housing Foundation will offer tenant and landlord counseling and mediation;
discrimination complaint intake and investigation as well as community education and
outreach. Funding amount: $24,000.

• Southern California Rehabilitation Services will provide home modifications and medical
equipment to residents with disabilities. Funding amount: $8,000.

• The Salvation Army will provide assistance with transitional and permanent housing for
homeless residents. Funding amount: $22,500.

• Helpline Youth Counseling will assist residents at risk of becoming homeless to achieve
and maintain housing stability. Funding amount $22,500.

• The Tweedy Mile Association will provide eligible business owners along the Tweedy
Mile funding for upgrading and maintaining their business storefronts. Each of the ten
participating businesses will receive a $6,000 grant for exterior improvements. Total
funding amount: $60,000.

ATTACHMENTS: Proposed CDBG Subrecipient Agreements
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COMMUNITY DEVELOPMENT BLOCK GRANT SUBRECIPIENT AGREEMENT
BETWEEN THE CITY OF SOUTH GATE AND

FAIR HOUSING FOUNDATION

This Community Development Block Grant Subrecipient Agreement (“Agreement”) is made andentered into on August 25, 2020, and retroactively effective as of July 1, 2020, by and between the City ofSouth Gate, a municipal corporation (“Grantee”) and Fair Housing Foundation of Long Beach, a CaLifornianon-profit public benefit corporation, doing business as Fair Housing Foundation(11Subrecipient”). The Granteeand Subrecipient are sometimes hereinafter individually referred to as a “Party” and collectively as ‘Parties.”

RECITALS

WHEREAS, Grantee has applied for and received Community Development Block Grant (“CDBG”)funds from the United States Government through its Department of Housing and Urban Development,
hereinafter referred to as “HUD” under Title 1 of Housing and Community Development Act of 1974, asamended, hereinafter referred to as the “ACT”;

WHEREAS, Grantee wishes to engage Subrecipient, which is qualified by reason of experience,
preparation, organization, staffing, and facilities, to provide the program and/or services as described below in
“Scope of Services”; and

WHEREAS, Grantee recognizes the public benefit in providing the program and/or services described
below in the Scope of Services to low- and moderate-income (“LMI”) persons and desires Subrecipient to carry
out said program and/or services on Grantee’s behalf.

NOW, THEREFORE, in consideration of the mutual covenants herein set forth and the mutual benefits
to be derived there from, the Parties agree as follows:

1. SCOPE OF SERViCES

A. Activities
The Subrecipient will provide general counseling, investigation, enforcement and litigation on
landlord/tenant issues, housing discrimination as weLl as outreach and education to South Gate
residents.

B. National Objectives
The Subrecipient certifies that the activities carried out with funds provided under this Contract
will benefit low-and moderate-income persons, as defined under 24 CFR Part 570.208 (a) (2) of
the CDBG Program National Objectives.

C. Levels of Accomplishment
Total number of City of South Gate residents to be served during Fiscal Year 2019-2020 and
Fiscal Year 2020-2021: 270 individuals.

2. TIME OF PERFORMANCE
The program and/or services to be provided by Subrecipient hereunder shall commence retroactively to
July 1, 2020, and shall be completed no later than June 30, 2021. This Agreement does not reimburse

Page loul5
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any expenditure incurred by Subrecipient prior to the date of commencement and execution of thisAgreement by Grantee. This Agreement does not reimburse any expenditure made after the completion datewithout written authorization to extend the contract, but not more than 12 months, as set forth in Section 27,Time of Performance Modifications. Notwithstanding any provision contained herein to the contrary, thisAgreement shall remain in effect during any period of time that Subrecipient has control over CDBG funds,including program income as provided in Section 11, Program Income below.

3. cOMPENSATION AND METHOD OF PAYMENT
It is expressly agreed and understood that the total amount to be paid by Grantee under this Agreement shallnot exceed the sum of TWENTY-FOUR THOUSAND DOLLARS ($24,000.00) of Fiscal Year 2020-2021 CDBG funds. Notwithstanding Section 7, Budget Modifications, below and Section 8, Cfranges inGrant Allocation, below, Grantee, in its sole discretion exercisable at any time hereunder, may increase thecompensation payable hereunder to Subrecipient (‘Additional Funding”) by giving Subrecipient a writtennotice offering the Additional Funding (“Additional Funding Offering Notice”) for the program and/orservices provided under Section 1, Scope of Services above, together with such additional levels ofaccomplishment, if any, that Grantee may prescribe as a condition to accepting the Additional Funding.Subrecipient may accept the Additional Funding and agree to comply with the additional levels ofaccomplishment, if any, set forth in the Additional Funding Offering Notice by delivering to Grantee awritten notice of acceptance (“Additional Funding Acceptance Notice”) within five (5) business days afterSubrecipient’s receipt of the Additional Funding Offering Notice. If Subrecipient for any reason does notdeliver to Grantee the Additional Funding Acceptance Notice within such 5-business day period, then thefailure to deliver the Additional Funding Acceptance Notice shall be deemed Subrecipient’s rejection of theAdditional Funding. This payment shall constitute full and complete compensation for Subrecipient servicesunder this Agreement. For the purpose of this Agreement, Grantee shall disburse the CDBG funds andmonitor Subrecipient’s performance in satisfying the Scope of Services under the terms of this Agreement.Notwithstanding the foregoing, Grantee shall not be obligated to disburse to Subrecipient any funds that

Grantee does not directly or indirectly receive from ETUD for the CDBG program for this Agreement.

Disbursement of payments to Subrecipient shall be made upon Grantee’s receipt of the Request forReimbursement Form together with true and correct copies of receipts, timesheets, invoices, and such
other documentation as may be reasonably requested by Grantee.

Expenditures shall be documented with supportive evidence for each expenditure and proof of payment, in
accordance with HUD regulations. Payments may also be contingent upon certification that Subrecipient’sfinancial management system is in accordance with the standards specified in 0MB Circular A-i 10. After
timely receipt by Grantee of each properly documented expenditure submittal, Grantee will draw a warrant
in favor of Subrecipient for the approved expenditure amount within thirty (30) days.

4. OUARTERLY PERFORMANCE REPORTS
Quarterly Performance Reports shall be submitted by Subrecipient corresponding to the quarters of the
Agreement year: Quarter 1 July - September, Quarter 2 = October - December, Quarter 3 = January -

March and Quarter 4 April - June. A complete Quarterly Performance Report must be received by the
Grantee within 30 days after the end of Quarters 1, 2 and 3, and within 10 days of June 30th after the 4th
Quarter.

5. BUDGET SECTION
No more than the amounts specified in the Program Budget may be spent for the separate cost categories
specified in the Budget Summary without express prior written approval of Grantee. Subrecipient
acknowledges that verbal authorizations shall not be deemed a substitute for written approval.
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6. USE OF FUNDS
Funds allocated pursuant to this Agreement shall be used exclusively for costs included in Subrecipientprogram budget. Agreement funds shall not be used as security or to guarantee payments for any non-program obligations, nor as loans for non-program activities.

7. BUDGET MODIFICATIONS
Grantee, or its designee, may allow budget modifications to this Agreement when such modifications areapproved in advance in writing and: a) do not exceed Eight Thousand Dollars ($8,000) per budget costcategory; b) are specifically requested by Subrecipient; c) do not alter the amount of compensation withthis Agreement; d) will not change the eligibility of the project goals or Scope of Services under thisAgreement; e) are in the best interests of Grantee and Subrecipient in performing the Scope of Services;and f) when related to salaries, are in accordance with applicable salary ordinances or laws. Requests formodification as described above are subject to review for compliance with the Consolidated Plan, budgetsurnmaiy and program description by the Housing Administrator.

8. CHANGES IN GRANT ALLOCATION
Grantee reserves the right to reduce the amount of CDBG funds to be paid hereunder when Grantee’s fiscalmonitoring indicates that Subrecipient rate of expenditure will result in unspent funds at the end of theprogram year. Changes in the grant allocation will be done after consultation with Subrecipient and writtennotification by Grantee.

9. REVENUE DISCLOSURE REOUIREMENT
By its execution of this Agreement, Subrecipient certifies that it has previously filed with Grantee a writtenstatement listing all revenue received, or expected to be received, by Subrecipient from Federal, State, Cityor County of Los Angeles sources, or from other governmental or private agencies, and applied or expectedto offset in whole or in part any of the costs incurred by Subrecipient in conducting current or prospectiveprojects, programs, services, or business activities, including, but not necessarily limited to, the project,program, service or business activity which is the subject of this Agreement. Such statement shall reflectthe name and a description of such project, program, service, or business activity, the dollar amount of
funding provided, or to be provided, by each and every agency for each such project, program, service, or
business activity, and the full name and address of each such agency. During the term of this Agreement,Subrecipient shall prepare and file a similar written statement each time it receives funding from any agencywhich is in addition to that revenue disclosed in Subrecipient’s initial revenue disclosure statement
hereunder. Such statement shall be filed by Subrecipient with Grantee within fifteen (15) calendar days
following receipt of such additional funding. Subrecipient shall make available for inspection and audit by
Grantee’s employees, agents, contractors, or other representatives, upon request, at any time during the
duration of this Agreement and during a period of three (3) years thereafter, all of its books and records
relating to the operation by it of each project, program, service, or business activity which is funded in
whole or in part with governmental monies, whether or not such monies are received through Grantee. All
such books and records shall be maintained by Subrecipient. Failure of Subrecipient to comply with the
requirements of this section of the Agreement shall constitute a material breach of contract upon which
Grantee may cancel, terminate, or suspend this Agreement.

10. JOINT FUNDING
For programs in which there are sources of funds in addition to CDBG funds, Subrecipient shall provide
proof of such funding. Grantee shall not pay for any projects, programs, services, or business activities
provided by Subrecipient which are funded by other sources. All restrictions and/or requirements provided
in this Agreement relative to accounting, budgeting, and reporting applies to the total program regardless of
funding sources.
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ii. PROGRAM INCOME
Program income represents net income directly generated from the use of CDBG funds by Subrecipient as aresult of the activity funded under the terms of this Agreement. When such income is generated by anactivity only partially assisted with CDBG funds, the income shall be prorated to reflect the percentage ofCDBG funds used. Subrecipient shall return program income to Grantee. Program income shall be returnedto Grantee within thirty (30) days after the occurrence of any of the following: (A) disposition or sale ofreal or personal property occurs or; (B) cumulative program income reaches increments of One ThousandDollars ($1,000); or (C) the end of each fiscal year. Subrecipient shall include the reports required bySection 22, Program Reporting, all sources and amounts of program income on a monthly and year-to-datebasis.

12. FISCAL LIMITATIONS
I{LJD may place programmatic or fiscal limitation(s) on CDFIG funds not presently anticipated by theparties. Accordingly, Grantee reserves the right to revise, rescind, terminate for convenience or otherwisemodify this Agreement because of or related to actions affecting HUD program funding. Where Granteehas reasonable grounds to question Subrecipient’s fiscal accountability, financial soundness, or compliancewith this Agreement, Grantee may act to suspend the operation of this Agreement for up to sixty (60) daysupon thrce (3) days’ notice to Subrecipient of Grantee’s intention to so act, pending an audit or otherresolution of such questions. Subrecipient expressly acknowledges that such changes shall not be the basisfor a claim for monetary or other damages. In no event, however, shall any revision made by Grantee affectexpenditures and legally binding commitments made by Subrecipient before Subrecipient received notice ofsuch revision, provided that such amounts have been committed in good faith and are otherwise allowableand that such commitments arc consistent with HUD cash withdrawal guidelines.

13. NONEXPENDABLE PROPERTY
Subrecipient shall maintain an accurate and independently verifiable record for each item of nonexpendableproperty acquired for this program with CDBG funds. This record shall be provided to Grantee uponrequest. “Nonexpendable property” shall include tangible personal property, including but not limited tocomputer equipment, office equipment, and real property and any interest in such real property, includingany mortgage or other encumbrance of real property as well as any funds derived from the sale or disposalof noncxpcndable property. Any utilization of funds derived from the sale or disposition of nonexpendabicproperty must have prior approval of Grantee and otherwise comply with all applicable laws andregulations. Upon termination of this Agreement, Grantee reserves the right to determine the finaldisposition of said nonexpendable property acquired for this program with CDBG funds, including fundsderived therefrom. Said disposition may include Grantee taking possession and title of said nonexpendableproperty. Nonexpendable personal property means tangible personal property having a useful life of morethan one (1) year and an acquisition cost of Five Hundred Dollars ($500) or more per unit.

14. EXPENDABLE PERSONAL PROPERTY
Expendable personal property refers to all tangible personal property other than nonexpendable personal
property.

15. PURCHASE OR LEASE OF NONEXPENDABLE PROPERTY OR EQUiPMENT
Subrecipient shall obtain competitive bids prior to purchasing or leasing any nonexpendable personal
property or equipment over Five Hundred Dollars ($500) in unit value and having a life expectancy of more
than one (1) year. Such property shall be properly tagged and inventoried. This inventory shall be provided
to Grantee promptly upon request.

Page4of 15



16. ACQUTSITION OF SUPPLIES AND EQUIPMENT
Subrecipient may purchase from a related agency/organization only if: a) prior authorization is obtained inwriting from Grantee; b) charges do not exceed the authorized amount and minimum written specificationsare met; c) a conununity related benefit is derived from such Subrecipient -related acquisition; and d) noconflict of interest for private gain accrues to Subrecipient or its directors, employees, agents or officers ortheir respective relatives by blood or marriage. For purposes of this Agreement, relativcs’ includesparents. child, spouse, brother, sister, in-laws and step relationships.

Grantee reserves the right to disallow any purchase from any vendor of supplies, equipment, nonexpendablcproperty or expendable property which is purchased in whole or in part with funds provided by thisAgreement. Subrecipient may seek prior approval of Grantee for any such expenditure, and prior approvalwhich is granted shall be binding on Grantee unless such expenditure violates federal law or regulations oris disallowed by IIUD.

17. PURCHASE
Purchase of equipment or property must be completed before the end of the 4th quarter in any calendar yearand all equipment invoices must be submitted by the end of the last month of the tcrtn of this Agreement.

18. TRAVEL AND CONFERENCE RESTRiCTIONS
Subrecipient certifies and agrees that travel and conference expenses for persons other than employees ofSubrecipient, will not be paid by funds provided through this Agreement. No travel expenses for out-of-state travel shall be included in this Agreement unless specifically listed in the Budget Summary, attachedhereto. Subrecipient further agrees that any travel expense incurred by Subrecipient which is not listed inthe Program Budget shall not be paid by funds provided through this Agreement.

19. USE OF FUNDS FOR ENTERTAINMENT, GIIS, OR FUND-RAISING ACTIVITIES
Subrecipient certifies and agrees that it will not use funds provided through this Agreement to pay for anyentertainment, gifts, or fund-raising activities.

20. MONITORING
Grantee will conduct quarterly program monitoring to review beneficiary files and program records.Grantee and HUD shall have the right of access to all activities and facilities operated by Subrecipient underthis Agreement. Facilities include all files, records and other documents related to the perfonnance of thisAgreement. Activities include attendance staff board of directors, advisory committee and advisory boardmeetings and observation of on-going program functions. Subrecipient will permit on-site inspection byGrantee and HUD and ensure that its employees and board members furnish such information as, in the
judgment of Grantee and HUD representatives, may be relevant to compliance with contractual conditionsand HUD directives, or the effectiveness, legality and achievements of the program.

Substandard performance as determined by Grantee will constitute non-compliance with and a breach of this
Agreement. If action to correct and cure such substandard performance is not taken and completed by
Subrecipient within a reasonable period of time after being notified by Grantee, this Agreement may be
suspended or terminated by Grantee in accordance with its suspension or termination procedures.

21. BENEFICIARY OUALTFICATION
Persons qualifying for program services on the basis of income, hereinafter referred to as beneficiaries, shall
have an annual household gross income equal to or less than the low- and moderate-income limits defined
by the U.S. Department of Housing and Urban Development (HUD) Income Limits. Subrecipient is
responsible for obtaining from Grantee the current applicable HIJD Income Guidelines for each year of the
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Agreement term identified in Section 2, Time of Performance. Under CDBG regulations, the followingclientele categories qualify as presumed to benefit persons, 51% of whom are low-and-moderate income:
Abused Children; Battered Spouses; Elderly Persons (62 and older); Handicapped Persons; HomelessPersons; illiterate Persons; Migrant Farm Workers. However, Subrecipient shall document the household
income of all beneficiaries by obtaining from beneficiaries, completed “Beneficiary Qualification
Statements”

22. PROGRAM REPORTING
Subrecipient agrees to prepare and submit financial, program progress, evaluations and other reports as
required by HUD or Grantee directives. Subrecipient shall maintain such property, personnel, financial and
other records and accounts as are considered necessary by HUD or Grantee to assure proper accounting forall Agreement funds. All Subrecipient records, with the exception of confidential client information, shallbe made available to representatives of Grantee and the appropriate Federal agencies. Subrecipient is
required to submit data necessary to complete the “Annual Grantee Performance Report” or “Consolidated
Annual Performance and Evaluation Report (CAPER)’, in accordance with HUD regulations in the formatand at the time designated by Grantee.

23. FINANCIAL MANAGEMENT

A. Accounting

Subrecipient agrees to comply with 0MB Circular A-lb and further agrees to adhere to the accounting
principles and procedures required therein, utilize adequate internal controls, and maintain necessary
source documentation for all costs incurred.

B. Cost Principles

Subrecipient shall administer its program in conformance with 0MB Circulars A-122 “Cost Principles
for Non-Profit Organizations” or A-21 “Cost Principles for Education Institutions,” as applicable, for all
costs incurred whether charged on a direct or indirect basis.

24 DOCUMENTATION AND RECORD KEEPING

A. Records to be Maintained

Subrecipient shall maintain all records required by the Federal regulations specified in 24 CFR Part
570.506 that are pertinent to the activities to be funded under this Agreement. Such records shall
include but not be limited to:

a. Records providing a full description of each activity undertaken;
b. Records demonstrating that each activity undertaken meets one of the National objectives of the

CDBG program;
c. Records required for determining the eligibility of activities;
d. Records required to document the acquisition, improvement, use or disposition of real property

acquired or improved with CDBG assistance;
e. Records documenting compliance with the Fair Housing and Equal Opportunity components of the

CDBG program;
f. Financial records as required by 24 CFR part 570.502, and 0MB Circular A 110; and
g. Other records necessary to document compliance with Subpart K of 24 CFR 570.
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B. Retention
Subrecipient shall retain all records pertinent to expenditures incurred under this Agreement for a period
of four (4) years after the termination of this Agreement. Records for non-expendable property acquired
with funds under this Agreement shall be retained for four (4) years after final disposition of such
property. Records for any displaced person must be kept for four (4) years after he/she has received
final payment. Notwithstanding the above, if there is litigation1 claims, audits, negotiations or other
actions that involve any of the records cited and that have started before the expiration of the three-year
period, then such records must be retained until completion of the actions and resolution of all issues, or
the expiration of the four-year period, whichever occurs later.

C. Client Data
Subrecipient shall maintain and submit client data demonstrating client eligibility for services provided
by obtaining completed “Beneficiary Quaiification Statements.” Such data shall include, but not belimited to, client name, address, income or for determining eligibility and description of service
provided. Such information shall be made available to Grantee monitors or their designees for review
upon request during on-site monitoring.

D. Disclosure
Subrecipient understands that client information collected under this Agreement is private and the use,
dissemination, transmission or other disclosure of such information, when not directly connected with
the administration of the Grantee’s or Subrecipient’s responsibilities with respect to services provided
under this Agreement, is strictly prohibited unless written consent is obtained from such person
receiving service and, in the case of a minor, that of a responsible parent/guardian. Subrecipient shall
take all commercially reasonable action and implement such necessary procedures to safeguard the
privacy of all client information and shall provide Grantee promptly upon request a narrative description
of such safeguards.

E. Proi,ertv Records
Subrecipient shall maintain real property inventory records which clearly identify properties purchased,
improved or sold. Properties retained shall continue to meet eligibility criteria and shall conform to the
“changes in use” restrictions specified in 25 CFR Parts 570.503(b) (8), as applicable.

F. Close-Outs
Subrecipient’s obligation to the Grantee under this Agreement shall not end until all close-out
requirements are completed. Activities during this close-out period shall include, but are not limited to:
making fmal payments, disposing of program assets, including the return of all unused material,
equipment, unspent cash advances, program income balances, and accounts receivable to Grantee and
determining the custodianship of records.

G. Audit and Inspections
Subrecipient shall arrange for an independent financial/compliance audit to be performed within the
direction of Generally Accepted Auditing Standards and Government Auditing Standards and conducted
for each fiscal year during the term of this Agreement. Such audit shall be completed not later than one
hundred twenty (120) days following the end of such fiscal year. In the event Subrecipient receives Five
Hundred Thousand Dollars ($500,000) or more in the aggregate in federal funds from all federal funding
sources within a fiscal year, Subrecipient shall be required to perform an audit in compliance with 0MB
Circular A-133.
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Subrecipient shall submit a copy of the audit report to Grantee within thirty (30) days of completion.
Within thirty (30) days of the submittal of said audit report, Subrecipient shall provide to Grantee a“Corrective Action Plan” which shall contain a written response to any concerns or findings identified in
said audit report. The response must examine each concern or finding and explain a proposed resolution,
including a schedule for correcting any deficiency All actions to correct said conditions or findings shall
be taken within six (6) months aIer receipt of the audit report. Any concern or finding will he referred
to the HUD field office.

Grantee, or HUD, may make additional audits or reviews, as necessary, to carry out the responsibilities
of Subrecipient under Federal, State or Local laws and regulations. Subrecipient agrees to cooperate
fully with all persons conducting said additional audits or reviews. Grantee and its authorized
representatives shall, at all times, have access for the purpose of audit or inspection, to any and all
books, documents, papers, records, property and premises of Subrecipient.

If indications of misappropriation or misapplication of the funds of this Agreement cause Grantee to
require an additional audit, the cost of the audit will be encumbered and deducted from this Agreement
budget. Should Grantee subsequently determine that the additional audit was not warranted, the amount
encumbered will be restored to the Agreement budget. Subrecipient shall reimburse all misappropriation
or misapplication of funds to Grantee.

25. ASSIGNMENT
This Agreement is not assignable by Subrecipient without the express written consent of Grantee. Any
attempt by Subrecipient to assign any performance of the terms of this Agreement shall be null and void and
shall constitute a material breach of this Agreement.

26. TERMINATION AND TERMINATION COSTS
This Agreement may be terminated in whole or in part at any time by either party upon giving thirty (30)
days’ notice in writing to the other party. Grantee and Subrecipient shall set forth the reasons and
conditions for termination in compliance with the provisions of federal regulations at 24 CFR Part 85.44,
Termination for Convenience.

Grantee may immediately terminate this Agreement upon the termination, suspension, discontinuation or
substantial reduction in CDBG funding for the Agreement activity, or if for any reason the timely
completion of the work under this Agreement is rendered improbable, infeasible or impossible. If
Subrecipient materially fails to comply with any tenu of this Agreement, Grantee may take one or more of
the actions provided under federal regulation at 24 CFR Part 85.43, including, without limitation,
temporarily withholding cash, disallowing non-compliant costs, wholly or partly terminating the award,
withholding future awards, and other remedies that are legally available. In such event, Subrecipient shall
be compensated for all services rendered and all necessarily incurred costs performed in good faith in
accordance with the terms of this Agreement that have been previously reimbursed, to the date of said
termination to the extent that CDBG funds are available from HUD.

27. REVERSION OF ASSETS
Upon termination of this Agreement Subrecipient shall transfer to Grantee all real property acquired or
improved in whole or in part with CDBG funds in excess of Twenty Five Thousand Dollars ($25,000) under
this Agreement; or it must be disposed of in a manner resulting in a reimbursement to Grantee in the amount
of the current fair market value of the property less any portion thereof attributable to expenditures of non
CDBG funds for the acquisition of, or improvement to, the property.
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28. TIME OF PERFORMANCE MODIFICATIONS
Grantee may grant time of performance modifications to this Agreement when such modifications:

a. In aggregate do not exceed twelve (12) calendar months;
b. Are specifically requested by Subrecipient;
c. Wilt not change the project goals or scope of services;
d. Are in the best interests of Grantee and SubrecipIent in performing the scope of services under this

Agreement; and
e. Do not alter the amount ofcompensation under this Agreement.

29. INDEPENDENT CONTRACTOR
At all times hereunder, each of Grantee and Subrecipient will be acting in an independent capacity and not
as agents, employees, partners, joint venture, or associates of one another. The employees or agents of one
party shall not be deemed or construed to be the agent or employees of the other party for any purpose
whatsoever.

30. AFFIRMATIVE ACTION AND CONTRACT COMPLIANCE
Subrecipient shall make every commercially reasonable good faith effort to ensure that all projects funded
wholly or in part by CDBG funds shall provide equal employment and career advancement opportunities for
minorities and women, consistent with Federal and State laws. In addition, Subrecipient shall make every
commercially reasonable good faith effort to employ residents of the area and shall keep a record of the
positions that have been created directly or as a result of this program.

Subrecipient agrees to comply with the pràvisions of the Affirmative Action Compliance Program of
Grantee and rules and regulations adopted pursuant thereto. Subrecipient shall comply with Executive
Orders 11246, 11375, 11625, 12138, 12432, 12250. Title VII of the Civil Rights Act of 1964, the California
Fair Housing and Employment Act, applicable California Public Contracts Code and other applicable
Federal, State, and Grantee laws, regulations and policies relating to equal employment and contracting
opportunities, including laws and regulations hereafter enacted.

31. PERSONNEL AND PARTICIPANT CONDITIONS

A. Civil Rights

1. Compliance

Subrecipient agrees to comply with Title I of the Civil Rights Act of 1964 as amended, Title VIII of
the Civil Rights Act of 1968 as amended, Section 104 (b) and Section 109 of Title I of the Housing
and Community Development Act of 1974 as amended, Section 504 of the Rehabilitation Act of
1973, the Americans with Disabilities Act of 1990, the Age Discrimination Act of 1975, Executive
Order 11063, and with Executive Order 11246 as amended by Executive Orders 11365 and 12086.

2. Nondiscrimination

Subrecipient will not discriminate against any employee or applicant for employment because of
race, creed, gender, gender identity (including gender expression), color, religion, ancestry, sexual
orientation, national origin, disability, age, marital status, family/parental status, or veteranlmilitary
status, or status with regard to public assistance. Subrecipient will take affirmative action to ensure
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that all employment practices are free from such discrimination. Such employment practices include
but are not limited to the following: hiring, upgrading, demotion, transfer, recruit.ment or recruitment
advertising, layoff, termination, rates of pay or other forms of compensation, and selection fortraining, including apprenticeship. Subrecipient agrees to post in conspicuous places, available toemployees and applicants for employment, notices to be provided by the contracting agency setting
forth the provisions of this nondiscrimination clause.

3. Land Covenants

This Agreement is subject to the requirements of Title VI of the Civil Rights Act of 1964 (PL. 88-
352) and 24 CFR 570.601 and 602 in regards to the sale, lease, or other transfer of land acquired,
cleared or improved with assistance provided under this Agreement, Subrecipient shall cause or
require a covenant running with the land to be inserted in the deed or lease for such transfer,
prohibiting discrimination as herein defined, in the sale, lease or rental, or in the use or occupancy of
such land, or in any improvements erected or to be erected thereon, providing that the Grantee and
the United States Government are beneficiaries of and entitled to enforce such covenants,
Subrecipient, in undertaking its obligation to carry out the program assisted hereunder1agrees to take
such measures as are necessary to enforce such covenant, and will not itself so discriminate.

4. SECTION 504

Subrecipient agrees to comply with arty Federal regulations issued pursuant to compliance with
Section 504 of the Rehabilitation Act of 1973 (29 U.S.C 706), which prohibits discrimination against
the handicapped in any Federally assisted program.

B. Affirmative Action

1. Access to Records

Subrecipient shall furnish and cause each of its own subrecipients or subcontractors to furnish all
information and reports required hereunder and will permit access to its books, records and accounts
by the Grantee, JIUD or its agent, or other authorized Federal officials for purposes of investigation
to ascertain compliance with the rules, regulations and provisions stated herein.

2. EEO/AA Statement

Subrecipient will, in all solicitations or advertisements for employees placed by or on behalf of the
Subrecipient , state that it is an Equal Opportunity or Affirmative Action employer.

32. RELIGIOUS PROSELYTIZING OR POLITICAL ACTIVITIES
Subrecipient agrees that it will not perform or permit any religious proselytizing or political activities in
connection with the performance of this Agreement. Funds under this Agreement will be used exclusively
for performance of the work required under this Agreement and no funds made available under this
Agreement shall be used to promote any religious or political activities.

33. CONFLICT OF INTEREST
Subrecipient, its directors, officers, agents and employees shall comply with all applicable Federal, State
and Local laws and regulations governing conflict of interest. To this end, Subrecipient will make available
to its directors, officers, agents and employee’s copies of all applicable Federal, State, and Local laws and
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regulations governing conflict of interest. In particular, the following Federal regulation paraphrased from24 CFR 570-611, Conflict of Interest: Except for salaries and related administrative or personnel costs, noemployees, agents consultants, officers or elected officials or appointed officials, of subrecipients which
receive CDBG funds, who exercise or have exercised any CDBG functions or who are in a position topartIcipate in a decision making process or gain inside information, may obtain a personal or financial
interest or benefit from a CDBG assisted activity or any CDBG funded contract, subcontract or agreement,
during their tenure or for one year thereafter.

Subrecipient shall furnish to Grantee, prior to Grantee’s execution of this Agreement, a written list of all
current or proposed subgrantees/subcontractors, vendors or personal service providers, including
subsidiaries of Subrecipient. This list should be limited to those subgrantees/subcontractors, vendors or
personal service providers, including subsidiaries of Subrecipient, which will receive Ten Thousand Dollars
($10,000) or more during the term of this Agreement. Such a list shall include the names, addresses,
telephone numbers, and identification of principal party (ies), and a description of services to be provided.
During the term of this Agreement, Subrecipient shall notify Grantee in writing of any change in the list of
subgrantees/ subcontractors, vendors, personal service providers or subsidiaries of Subrecipient within
fifteen (15) days of change.

34. REPRESENTATIONS AND WARRANTIES
Subrecipient represents and warrants: (A) that Subrecipient is a duly organized and validly existing
nonprofit corporation in good standing under the laws of the state of its incorporation; (B) that the form,
terms and provisions of this Agreement have been approved in all respects by Subrecipient’s governing
board at a meeting duly noticed and held; (C) that Subrecipient’s executive director has been duly
authorized to execute and deliver this Agreement on behalf of Subrecipient; (D) that Subrecipient’s
execution, delivery and performance of this Agreement are not in contravention of any provision of law, or
of any agreement, by which Subrecipient is bound; (E) no action or proceeding is now pending or, to the
best of Subrecipient’s knowledge, is threatened, against Subrecipient, in equity or otherwise, before any
court, board, commission, agency or instrumentality of the Federal Government or any state government or
of any municipal government or any agency or subdivision thereof; or before any arbitrator or panel of
arbitrators; (F) Subrecipient is not in default in the performance, observance or fulfillment of any of the
obligations, covenants or conditions contained in any material contractual obligation of Subrecipient, and no
condition exists which with the giving of notice or the lapse of time or both would constitute such a default;
(0) all financial statements furnished to Grantee by Subrecipient are true, correct and complete in all
material respects and all other information previously furnished by or on behalf of Subrecipient to Grantee
in connection with this Agreement is true, complete and correct in all material respects and does not fail to
state any material fact necessary to make the statements made not misleading; and (H) no material adverse
change in the operations or financial condition of Subrecipient has occurred since the selection of
Subrecipient and the allocated award of CDBG funds were approved by the City Council of the City of
South Gate at the duly noticed public hearing held on April 28, 2020.

35. INT)EMNIFICATION
Subrecipient shall indemnify, hold harmless and defend Grantee (with legal counsel selected by Grantee)
and its authorized officers, employees, agents and volunteers from any and all claims, actions, losses,
damages, and/or liability arising from Subrecipient acts, errors or omissions and for any costs or expenses
incurred by Grantee on account of any claim therefore, except where such indemnification is prohibited by
law. Subrecipient shall promptly notify Grantee in writing of the occurrence of any such claims, actions,
losses, damages, and/or liability. Subrecipient shall indemnify and hold harmless Grantee against any
liability, claims, losses, demands, and actions incurred by Grantee as a result of the determination by HUD
or its successor that activities undertaken by Subrecipient under the program(s) fail to comply with any
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laws, regulations or policies applicable thereto or that any funds billed by and disbursed to Subrecipient
under this Agreement were improperly expended.

36, INSURANCE REQUIREMENTS
Without in any way affecting the indemnity herein provided and in addition thereto, Subrecipient shall
secure and maintain throughout the Agreement the following types of insurance with limits as shown:

Workers’ Compensatin - A program of Worker’s Compensation insurance or a State-approved Self
Insurance Program in an amount and form to meet all applicable requirements of the Labor Code of the
State of California. including Employer’s Liability with $250,000 limits, covering all persons providing
services on behalf of Subrecipient and all risks to such persons under this Agreement.

Commercial General and Automobile Liability Insurance - This coverage to include contractual coverage
and automobile liability coverage for owned, hired, and non-owned vehicles. The policy shall have
combined single limits for bodily, injury and property damage of not less than One Million Dollars
(SI ,000,000).

Additional Naxneçl Lnsurance - All policies, shall contain additional endorsements naming Grantee and its
officers, employees, agents, and volunteers as additional named insured with respect to liabilities arising out
of the performance of services hereunder.

Policies Pjirnary and Non-Contributory - All policies required above are to be primary and non-contributory
with any insurance or self-insurance programs carried or administered by Grantee.

Proof of Coveragç - Subrecipient shall immediately furnish certificates of insurance to Grantee evidencing
the insurance coverage, including endorsements, above required prior to the commencement of performance
of services hereunder, which shall provide that such insurance shall not be terminated or expire without
thirty (30) days written notice to Grantee, and Subrccipient shall maintain such insurance from the time
Subrecipient commences performance of services hereunder until the completion of such services. Within
sixty (60) days of the commencement of this Agreement, Subrecipient shall furnish to Grantee certified
copies of the policies and all endorsements. Subrecipient shall complete and submit, Insurance Inventory,
along with the above required insurance documents.

Insurance Review - The above insurance requirements are subject to periodic review by Grantee. Grantee’s
Risk Manager is authorized, but not required, to reduce or waive any of the above insurance requirements
whenever the Risk Manager determines that any of the above insurance is not available, is unreasonably
priced, or is not needed to protect the interests of Grantee. Tn addition, if the Risk Manager determines that
heretofore unreasonably priced or unavailable types of insurance coverage or coverage limits become
reasonably priced or available, the Risk Manager is authorized, but not required, to change the above
insurance requirements, to require additional types of insurance coverage or higher coverage limits,
provided that any such change is reasonable in light of past claims against Grantee, inflation, or any other
item reasonably related to the Grantee’s risk.

Any such reduction or waiver for the entire term of the Agreement and any change requiring additional
types of insurance coverage or higher coverage limits must be made by amendment to this Agreement.
Subrecipient agrees to execute any such amendment within thirty (30) days of receipt.
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37. ENVIRONMENTAL CONDITIONS

A. Airand Water

Subrecipient agrees to comply with the following requirements insofar as they apply to the performanceof this Agreement:

i. Clean Air Act, 42 U.S. C., 7401, et seq.
ii. Federal Water Pollution Control Act, as amended, 33 U.S. C. 1251, eL seq., as amended, 1318relating to inspection, monitoring, entry, reports and information, as well as other requirementsspecified in said Section 115 and Section 308, and all regulations and guidelines issued thereunder.iii. Environmental Protection Agency (EPA) regulations pursuant to 40 C.F. R., Part 50, as amended.

13. Flood Disaster Protection
In accordance with the requirements of the Flood Disaster Protection Act of 1973 (42 USC 4001),Subrecipient shall assure that for activities located in an area identified by FEMA as having specialflood hazards, flood insurance under the National Flood Insurance Program is obtained and maintainedas a condition of financial assistance for acquisition or construction purposes (including rehabilitation).

C. Lead-Based Pains
Subrecipient agrees that any construction or rehabilitation of residential structures with assistanceprovided under this Agreement shall be subject to IIUD Lead-Based Paint Regulations in 24 CFR570.608 and 24 CFR Part 35. Such regulations pertain to all HUD-assisted housing and require that allowners, prospective owners, and tenants ofproperties constructed prior to 1978 be properly notified thatsuch properties may include lead-based paint. Such notification shall point out the hazards of lead-basedpaint and explain the symptoms, treatment and precautions that should be taken when dealing with lead-based paint poisoning and the advisability and availability of blood lead level screening for childrenunder seven. The notice should also point out that if lead-based paint is found on the property,abatement measures may be undertaken.

D. Historic Preservation
Subrecipient agrees to comply with the Historic Preservation requirement set forth in the NationalHistoric Preservation Act of 1966, as amended (17 U.S.C. 470) and the procedures set forth in 36 CFR,Part 800, Advisory Council on Historic Preservation Procedures for Protection of Historic Properties,insofar as they apply to the performance of this Agreement.

In general, this requires concurrence from the State Historic Preservation Officer for all rehabilitationand demolition of historic properties that are fifty years old or older or that are included on a Federal,State, or Local historic property list.

38. COMPLIANCE WITH LAWS
Subrecipient agrees to comply with all applicable Federal, State, and Local laws, ordinances, regulations,and directives as they pertain to the performance of this Agreement. This Agreement is subject to and
incorporates the terms of the ACT; 24 Code of Federal Regulations, Part 570 and Part 85, Chapter V; and
U.S. Office of Management and Budget Circulars A-hO, A-122, and A-133.

39. LOBBYING
Subrecipient agrees that no funds provided, nor personnel employed under this Agreement, shall be in any
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way or to any extent engaged in the conduct of political activities in violation of Chapter 15 of Title V,United States Code.

Subrecipient certifies that:
a. No Federal appropriated funds have been paid or will be paid, by or on behalf of it, to any person forinfluencing or attempting to influence an officer or employee of any agency, a Member of Congress, anofficer or employee of Congress, or an employee of a Member of Congress in connection with theawarding of any Federal contract, the making of any Federal grant, the making of any Federal loan, theentering into of any cooperative agreement, and the extension, continuation, renewal, aniendrnent, ormodification of any Federal contract, grant, loan, or cooperative agreement; and

b. If any funds other than Federal appropriated funds have been paid or will be paid to any person forinfluencing or attempting to influence an officer or employee of any agency, a Member of Congress, anofficer or employee of Congress, or an employee of a Member of Congress in connection with thisFederal contract, grant, loan, or cooperative agreement, it will complete and submit Standard Form-LLL,“Disclosure Form to Report Lobbying.” in accordance with its instructions; and

c. It will require that the language of this certification be included in any award documents for all subawards at all tiers (including subcontracts, sub grants, and contracts under grant, loans, and cooperativeagreements) and that all sub recipients shall certify and disclose accordingly.

40. AMENDMENTS
This Agreement with exhibits embodies the whole of agreements of the Parties hereto. There are no oralagreements not contained herein. No amendment of this Agreement shall be valid unless made in the form
of a written amendment to this Agreement formally approved and executed by both Parties.

41. NOTICES
All notices shall be served in writing. The notices shall be sent to the following addresses:

CITY OF SOUTH GATE: WITH COURTESY COPY TO:
Joe Perez, Community Development Director Carmen Avalos, City Clerk
Community I)evclopment Department CIty of South Gate
8650 California Avenue 8650 California Avenue
South Gate, CA 90280 South Gate, CA 90280
Phone: (323) 563-9585 Phone: (323) 563-9511
Fax: (323) 567-0725 Fax: (323) 563-5411
E-Mail: jperezsogate.org E-Mail: cavalossogate.org

SUBRECIPIENT:
Stella Verdeja, Executive Director
Fair Housing Foundation
3605 Long Beach Blvd., #302
Long Beach, CA 90807
Phone: (562) 989-1206 ext. 1100
E-Mail: sverdejafhfca.org
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42. COUNTERPART EXECUTION
This Agreement may be executed in one or more counterparts. When executed, each counterpart shall be
deemed an original irrespective of date of execution. Said counterparts shall together constitute one and the
same Agreement.

The selection of Subrecipient and the allocated award of CDBG funds were previously approved at the duly
noticed public hearing held on April 28, 2020, by the City Council of the City of South Gate. This
Agreement is an acknowledgment of that selection and allocation of CDBG funds and subsequent
responsibilities of the Subrecipient and Grantee.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed and attested by their
respective officers thereunto duly authorized.

CITY OF SOUTH GATE:

By:

_________________________

Maria Davila, Mayor

Dated:_____________________

ATTEST:

By:________________________
Carmen Avalos, City Clerk

(SEAL)

APPROVED AS TO FORM:

By:____
Iul F. Salinas, City Attorney

FAIR HOUSING FOUNDATION:

By:________________________
Stella Verdeja, Executive Director

Dated:

________________________________
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COMMUNITY DEVELOPMENT BLOCK GRANT SUBRECIPIENT AGREEMENT
BETWEEN THE CITY OF SOUTH GATE AND

SOUTHERN CALIFORNIA REHABILITATION SERVICES, INC.

This Community Development Block Grant Subrecipient Agreement (“Agreement”) is made and
entered into on August 25, 2020, and retroactively effective as of July 1, 2020, by and between the City of
South Gate, a municipal corporation (“Grantee”) and Southern California Rehabilitation Services, a California
Non-profit corporation, doing business as Southern California Rehabilitation Services, Inc. (“Subrecipient”).
The Grantee and Subrecipient are sometimes hereinafter individually referred to as a “Party” and collectively as
“Parties.”

RECITALS

WHEREAS, Grantee has applied for and received Community Development Block Grant (“CDBG”)
funds from the United States Government through its Department of Housing and Urban Development,
hereinafter referred to as “HUD” under Title 1 of Housing and Community Development Act of 1974, as
amended, hereinafter referred to as the “ACT”;

WHEREAS, Grantee wishes to engage Subrecipient, which is qualified by reason of experience,
preparation, organization, staffing, and facilities, to provide the program and/or services as described below in
“Scope of Services”; and

WHEREAS, Grantee recognizes the public benefit in providing the program and/or services described
below in the Scope of Services to low- and moderate-income (“LMI”) persons and desires Subrecipient to carry
out said program and/or services on Grantee’s behalf.

NOW, THEREFORE, in consideration of the mutual covenants herein set forth and the mutual benefits
to be derived there from, the Parties agree as follows:

1. SCOPE OF SERVICES

A. Activities
The Subrecipient will provide home modifications, durable medical equipment and technology
devices to eligible South Gate residents with disabilities.

B. National Objectives
The Subrecipient certifies that the activities carried out with funds provided under this Contract
will benefit low-and moderate-income persons, as defined under 24 CFR Part 570.208 (a) (2) of
the CDBG Program National Objectives.

C. Levels of Accomplishment
Total number of City of South Gate residents to be served during Fiscal Year 2019-2020 and
Fiscal Year 2020-2021: 17 indIviduals.

2. TIME OF PERFORMANCE
The program and/or services to be provided by Subrecipient hereunder shall commence retroactively to
July 1, 2020, and shall be completed no later than June 30, 2021. This Agreement does not reimburse
any expenditure incurred by Subrecipient prior to the date of commencement and execution of this
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Agreement by Grantee. This Agreement does not reimburse any expenditure made after the completion date
without ‘written authorization to extend the contract, but not more than 12 months, as set forth in Section 27,
Time of Performance Modifications. Notwithstanding any provision contained herein to the contrary, this
Agreement shall remain in effect during any period of time that Subrecipient has control over CDBG funds,
including program income as provided in Section 11, Program Income below.

3. COMPENSATION AND METHOD OF PAYMENT
It is expressly agreed and understood that the total amount to be paid by Grantee under this Agreement shall
not exceed the sum of EIGHT THOUSAND DOLLARS ($8,000.00) of Fiscal Year 2020-2021 CDBG
funds. Notwithstanding Section 7, Budget Modifications, below and Section 8, Changes in Grant
Allocation, be1ow, Grantee, in its sole discretion exercisable at any time hereunder, may increase the
compensation payable hereunder to Subrecipient (“Additional Funding”) by giving Subrecipient a written
notice offering the Additional Funding (“Additional Funding Offering Notice”) for the program and/or
services provided under Section 1, Sec_pc of Services above, together with such additional levels of
accomplishment, if any, that Grantee may prescribe as a condition to accepting the Additional Funding.
Subrecipient may accept the Additional Funding and agree to comply with the additional levels of
accomplishment, if any, set forth in the Additional Funding Offering Notice by delivering to Grantee a
written notice of acceptance (“Additional Funding Acceptance Notice”) within five (5) business days after
Subrecipient’s receipt of the Additional Funding Offering Notice. If Subrecipient for any reason does not
deliver to Grantee the Additional Funding Acceptance Notice within such 5-business day period, then the
failure to deliver the Additional Funding Acceptance Notice shall be deemed Subrecipient’s rejection of the
Additional Funding. This payment shall constitute full and complete compensation for Subrecipient services
under this Agreement. For the purpose of this Agreement, Grantee shall disburse the CDBG funds and
monitor Subrecipient’s performance in satisfying the Scope of Services under the terms of this Agreement.
Notwithstanding the foregoing, Grantee shall not be obligated to disburse to Subrecipient any funds that
Grantee does not directly or indirectly receive from HUt) for the CDBG program for this Agreement.

Disbursement of payments to Subrecipient shall be made upon Grantee’s receipt of the Request for
Reimbursement Form together with true and correct copies of receipts, timesheets, invoices, arid such
other documentation as may be reasonably requested by Grantee.

Expenditures shall be documented with supportive evidence for each expenditure and proof of payment, in
accordance with HUt) regulations. Payments may also be contingent upon certification that Subrecipient’s
financial management system is in accordance with the standards specified in 0MB Circular A-hO. After
timely receipt by Grantee of each properly documented expenditure submittal, Grantee will draw a warrant
in favor of Subrecipient for the approved expenditure amount within thirty (30) days.

4. QUARTERLY PERFORMANCE REPORTS
Quarterly Performance Reports shall be submitted by Subrecipient corresponding to the quarters of the
Agreement year: Quarter I = July - September, Quarter 2 October - December, Quarter 3 January -

March and Quarter 4 = April - June. A complete Quarterly Performance Report must be received by the
Grantee within 30 days after the end of Quarters 1,2 and 3, and within 10 days of June 30th after the 4th
Quarter.

5. BUDGET SECTION
No more than the amounts specified in the Program Budget may be spent for the separate cost categories
specified in the Budget Summary without express prior written approval of Grantee. Subrecipient
acknowledges that verbal authorizations shall not be deemed a substitute for written approval.
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6. USEOFFUNDS
Funds allocated pursuant to this Agreement shall be used exclusively for costs included in Subrecipient
program budget. Agreement funds shall not be used as security or to guarantee payments for any non-
program obligations, nor as loans for non-program activities.

7. BUDGET MODIFICATIONS
Grantee, or its designee, may allow budget modifications to this Agreement when such modifications are
approved in advance in writing and: a) do not exceed Eight Thousand Dollars ($8,000) per budget cost
category; b) are specifically requested by Subrecipient, c) do not alter the amount of compensation with
this Agreement; d) will not change the eligibility of the project goals or Scope of Services under this
Agreement; e) arc in the best interests of Grantee and Subrecipient in performing the Scope of Services;
and f) when related to salaries, are in accordance with applicable salary ordinances or laws. Requests for
modification as described above are subject to review for compliance with the Consolidated Plan, budget
summary and program description by the Housing Administrator.

8. CHANGES TN GRANT ALLOCATION
Grantee reserves the right to reduce the amount of CDBG funds to be paid hereunder when Grantee’s fiscal
monitoring indicates that Subrecipient rate of expenditure will result in unspent funds at the end of the
program year. Changes in the grant allocation will be done after consultation with Subrecipient and written
notification by Grantee.

9. REVENUE DISCLOSURE REQUIREMENT
By its execution of this Agreement, Subrecipient certifies that it has previously filed with Grantee a written
statement listing all revenue received, or expected to be received, by Subrecipient from Federal, State, City
or County of Los Angeles sources, or from other governmental or private agencies, and applied or expected
to offset in whole or in part any of the costs incurred by Subrecipient in conducting current or prospective
projects, programs, services, or business activities, including, but not necessarily limited to, the project,
program, service or business activity which is the subject of this Agreement. Such statement shall reflect
the name and a description of such project, program, service, or business activity, the dollar amount of
funding provided, or to be provided, by each and every agency for each such project, program, service, or
business activity, and the full name and address of each such agency. During the term of this Agreement,
Subrecipient shall prepare and file a similar written statement each time it receives funding from any agency
which is in addition to that revenue disclosed in Subrecipient’s initial revenue disclosure statement
hereunder. Such statement shall be filed by Subrecipient with Grantee within fifteen (15) calendar days
following receipt of such additional funding. Subrecipient shall make available for inspection and audit by
Grantee’s employees, agents, contractors, or other representatives, upon request, at any time during the
duration of this Agreement and during a period of three (3) years thereafter, all of its books and records
relating to the operation by it of each project, program, service, or business activity which is funded in
whole or in part with governmental monies, whether or not such monies are received through Grantee. All
such books and records shall be maintained by Subrecipient. Failure of Subrecipient to comply with the
requirements of this section of the Agreement shall constitute a material breach of contract upon which
Grantee may cancel, terminate, or suspend this Agreement.

10. JOINT FUNDING
For programs in which there are sources of funds in addition to CDBG funds, Subrecipient shall provide
proof of such funding. Grantee shall not pay for any projects, programs, services, or business activities
provided by Subrecipient which are funded by other sources. All restrictions and/or requirements provided
in this Agreement relative to accounting, budgeting, and reporting applies to the total program regardless of
funding sources.
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11. PROGRAM 11COME
Program income represents net income directly generated from the use of CDBG funds by Subrecipient as a
result of the activity funded under the terms of this Agreement. When such income is generated by an
activity only partially assisted with CDBG funds, the income shall be prorated to reflect the percentage of
CDBG funds used. Subrecipient shall return program income to Grantee. Program income shall be returned
to Grantee within thirty (30) days after the occurrence of any of the following: (A) disposition or sale of
real or personal property occurs or; (B) cumulative program income reaches increments of One Thousand
Dollars ($1,000); or (C) the end of each fiscal year. Subrecipient shall include the reports required by
Section 22, Program Reporting, all sources and amounts of program income on a monthly and year-to-date
basis.

12. FISCAL LIMITATIONS
l{LJD may place programmatic or fiscal limitation(s) on CDBG funds not presently anticipated by the
parties. Accordingly, Grantee reserves the right to revise, rescind, terminate for convenience or otherwise
modif’ this Agreement because of or related to actions affecting HUD program funding. Where Grantee
has reasonable grounds to question Subrecipient’s fiscal accountability, financial soundness, or compliance
with this Agreement, Grantee may act to suspend the operation of this Agreement for up to sixty (60) days
upon three (3) days’ notice to Subrecipient of Grantee’s intention to so act, pending an audit or other
resolution of such questions. Subrecipient expressly acknowledges that such changes shall not be the basis
for a claim for monetary or other damages. In no event, however, shall any revision made by Grantee affect
expenditures and legally binding commitments made by Subrecipient before Subrecipient received notice of
such revision, provided that such amounts have been committed in good faith and are otherwise allowable
and that such commitments are consistent with HUD cash withdrawal guidelines.

13. NONEXPENDABLE PROPERTY
Subrecipient shall maintain an accurate and independently verifiable record for each item of nonexpendable
property acquired for this program with CDBG funds. This record shall be provided to Grantee upon
request. “Nonexpendable property” shall include tangible personal property, including but not limited to
computer equipment, oflce equipment, and real property and any interest in such real property, including
any mortgage or other encumbrance of real property as well as any funds derived from the sale or disposal
of nonexpendable property. Any utilization of funds derived from the sale or disposition of nonexpendable
property must have prior approval of Grantee and otherwise comply with all applicable laws and
regulations. Upon termination of this Agreement, Grantee reserves the right to determine the fmal
disposition of said nonexpendable property acquired for this program with CDBG funds, including funds
derived therefrom. Said disposition may include Grantee taking possession and title of said nonexpendable
property. Nonexpendable personal property means tangible personal property having a useful life of more
than one (1) year and an acquisition cost of Five Hundred Dollars ($500) or more per unit.

14. EXPENDABLE PERSONAL PROPERTY
Expendable personal property refers to all tangible personal property other than nonexpendable personal
property.

15. PURCflASEOR LEASE OF NONEXPENDABLE PROPERTY OR EQUIPMENT
Subrecipient shall obtain competitive bids prior to purchasing or Leasing any nonexpendable personal
property or equipment over Five Hundred Dollars ($500) in unit value and having a life expectancy of more
than one (1) year. Such property shall be properly tagged and inventoried. This inventory shall be provided
to Grantee promptly upon request.
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16. ACQUISITION OF SUPPLIES AND EQUIPMENT
Subrecipient may purchase from a related agency/organization only if: a) prior authorization is obtained inwriting from Grantee; b) charges do not exceed the authorized amount and minimum written specificationsare met; c) a community related benefit is derived from such Subrecipient -related acquisition; and d) noconflict of interest for private gain accrues to Subrecipient or its directors, employees, agents or officers ortheir respective relatives by blood or marriage. For purposes of this Agreement, “relatives’ includesparents, child, spouse, brother, sister, in-laws and step relationships.

Grantee reserves the right to disallow any purchase from any vendor of supplies, equipment, nonexpendableproperty or expendable property which is purchased in whole or in part with funds provided by thisAgreement. Subrecipient may seek prior approval of Grantee for any such expenditure, and prior approvalwhich is granted shall be binding on Grantee unless such expenditure violates federal law or regulations oris disallowed by HUE).

17. PURCHASE
Purchase of equipment or property must be completed before the end of the 4th quarter in any calendar yearand all equipment invoices must be submitted by the end of the last month of the term ofthis Agreement.

18. TRAVEL AND CONFERENCE RESTRICTIONS
Subrecipient certifies and agrees that travel and conference expenses for persons other than employees ofSubrecipient, will not be paid by funds provided through this Agreement. No travel expenses for out-of-state travel shall be included in this Agreement unless specifically listed in the Budget Summary, attachedhereto. Subrecipient further agrees that any travel expense incurred by Subrecipient which is not listed inthe Program Budget shall not be paid by funds provided through this Agreement.

19. USE OF FUNDS FOR ENTERTAINMENT, GIFTS, OR FUND-RAISING ACTIVITIESSubrecipient certifies and agrees that it will not use funds provided through this Agreement to pay for anyentertainment, gifts, or fund-raising activities.

20. MONITORING
Grantee will conduct quarterly program monitoring to review beneficiary files and program records.Grantee and HIJD shall have the right of access to all activities and facilities operated by Subrecipient underthis Agreement. Facilities include all files, records and other documents related to the performance of thisAgreement. Activities include attendance staff board of directors, advisory committee and advisory boardmeetings and observation of on-going program functions. Subrecipient will permit on-site inspection byGrantee and MUD and ensure that its employees and board members furnish such information as, in thejudgment of Grantee and HUD representatives, may be relevant to compliance with contractual conditionsand MUD directives, or the effectiveness, legaLity and achievements of the program.

Substandard performance as determined by Grantee will constitute non-compliance with and a breach of thisAgreement. If action to correct and cure such substandard performance is not taken and completed bySubrecipient within a reasonable period of time after being notified by Grantee, this Agreement may besuspended or terminated by Grantee in accordance with its suspension or termination procedures.

21. BENEFICIARY QLJALIFICATTON
Persons qualifying for program services on the basis of income, hereinafter referred to as beneficiaries, shall
have an annual household gross income equal to or less than the low- and moderate-income limits defined
by the U.S. Department of Housing and Urban Development (MUD) Income Limits. Subrecipient is
responsible for obtaining from Grantee the current applicable MUD Income Guidelines for each year of the
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Agreement term identified in Section 2, Time of Performance. Under CDBG regulations, the followingclientele categories quali as presumed to benefit persons, 51% of whom are low-and-moderate income:Abused Children; Battered Spouses; Elderly Persons (62 and older); Handicapped Persons; HomelessPersons; Illiterate Persons; Migrant Farm Workers. However, Subrecipient shall document the householdincome of all beneficiaries by obtaining from beneficiaries, completed “Beneficiary QualificationStatements.”

22. PROGRAM REPORTING
Subrecipient agrees to prepare and submit financial, program progress, evaluations and other reports asrequired by HUD or Grantee directives. Subrecipient shall maintain such property, personnel, financial andother records and accounts as are considered necessary by HUD or Grantee to assure proper accounting forall Agreement funds. All Subrecipient records, with the exception of confidential client information, shallbe made available to representatives of Grantee and the appropriate Federal agencies. Subrecipient isrequired to submit data necessary to complete the “Annual Grantee Performance Report” or “ConsolidatedAnnual Performance and Evaluation Report (CAPER)”, in accordance with HUD regulations in the formatand at the time designated by Grantee.

23 FYNANCIAL MANAGEMENT

A. Accounting

Subrecipient agrees to comply with 0MB Circular A-i 10 and further agrees to adhere to the accounting
principles and procedures required therein, utilize adequate internal controls, and maintain necessary
source documentation for all costs incurred.

B. Cost Principles

Subrecipient shall administer its program in conformance with 0MB Circulars A-122 “Cost Principles
for Non-Profit Organizations” or A-21 “Cost Principles for Education Institutions,” as applicable, for all
costs incurred whether charged on a direct or indirect basis.

24. DOCUMENTATION AND RECORD KEEPING

A. Records to be Maintained

Subrecipient shall maintain all records required by the Federal regulations specified in 24 CFR Part
570.506 that are pertinent to the activities to be funded under this Agreement. Such records shall
include but not be limited to:

a. Records providing a full description of each activity undertaken;
b. Records demonstrating that each activity undertaken meets one of the National objectives of the

CDBG program;
c. Records required for determining the eligibility of activities;
d. Records required to document the acquisition, improvement, use or disposition of real property

acquired or improved with CDBG assistance;
e. Records documenting compliance with the Fair Housing and Equal Opportunity components of the

CDBG program;
f Financial records as required by 24 CFR part 570.502, and 0MB Circular A 110; and
g. Other records necessary to document compliance with Subpart K of 24 CER 570.
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B. Retention
Subrecipient shalt retain all records pertinent to expenditures incurred under this Agreement for a periodof four (4) years after the termination of this Agreement. Records for non-expendable property acquiredwith funds under this Agreement shall be retained for four (4) years after final disposition of suchproperty. Records for any displaced person must be kept for four (4) years after he/she has receivedfinal payment. Notwithstanding the above, if there is litigation, claims, audits, negotiations or otheractions that involve any of the records cited and that have started before the expiration of the threeyearperiod, then such records must be retained until completion of the actions and resolution of all issues, orthe expiration of the four-year period, whichever occurs later.

C. Client Data
Subrecipient shall maintain and submit client data demonstrating client eligibility for services providedby obtaining completed “Beneficiary Qualification Statements.” Such data shall include, but not belimited to, client name, address, income or for determining eligibility and description of serviceprovided. Such information shall be made available to Grantee monitors or their designees for reviewupon request during on-site monitoring.

D. Disclosure
Subrecipient understands that client information collected under this Agreement is private and the use,dissemination, transmission or other disclosure of such information, when not directly connected withthe administration of the Grantee’s or Subrecipient’s responsibilities with respect to services providedunder this Agreement, is strictly prohibited unless written consent is obtained from such personreceiving service and, in the case of a minor, that of a responsible parent/guardian.. Subrecipient shalltake all commercially reasonable action and implement such necessary procedures to safeguard theprivacy of all client information and shall provide Grantee promptly upon request a narrative descriptionof such safeguards.

E. Property Records
Subrecipient shall maintain real property inventory records which clearly identify properties purchased,improved or sold. Properties retained shall continue to meet eligibility criteria and shall conform to the“changes in use” restrictions specified in 25 CFR Parts 570.503(b) (8), as applicable.

F. Close-Outs
Subrecipient’s obligation to the Grantee under this Agreement shall not end until all close-outrequirements are completed. Activities during this close-out period shall include, but are not limited to:making final payments, disposing of program assets, including the return of all unused material,equipment, unspent cash advances, program income balances, and accounts receivable to Grantee anddetermining the custodianship of records.

0. Audit and Inspections
Subrecipient shall arrange for an independent firianciallcompliance audit to be performed within thedirection of Generally Accepted Auditing Standards and Government Auditing Standards and conductedfor each fiscal year during the term of this Agreement. Such audit shall be completed not later than onehundred twenty (120) days following the end of such fiscal year. In the event Subrecipient receives FiveHundred Thousand Dollars ($500,000) or more in the aggregate in federal funds from alt federal fundingsources within a fiscal year, Subrecipient shall be required to perform an audit in compliance with 0MBCircular A-i] 3.
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Subrecipient shall submit a copy of the audit report to Grantee within thirty (30) days of completion.
Within thirty (30) days of the submittal of said audit report, Subrecipient shall provide to Grantee a
“Corrective Action Plan” which shall contain a written response to any concerns or findings identified in,
said audit report. The response must examine each concern or finding and explain a proposed resolution,
including a schedule for correcting any deficiency. All actions to correct said conditions or findings shall
be taken within six (6) months after receipt of the audit report. Any concern or fmding will be referred
to the HTJD field office.

Grantee, or HUD, may make additional audits or reviews, as necessary, to carry out the responsibilities
of Subrecipient under Federal, State or Local laws and regulations. Subrecipient agrees to cooperate
fully with all persons conducting said additional audits or reviews. Grantee and its authorized
representatives shall, at all times, have access for the purpose of audit or inspection, to any and all
books, documents, papers, records, property and premises of Subrecipient.

If indications of misappropriation or misapplication of the funds of this Agreement cause Grantee to
require an additional audit, the cost of the audit will be encumbered and deducted from this Agreement
budget. Should Grantee subsequently determine that the additional audit was not warranted, the amount
encumbered will be restored to the Agreement budget. Subrecipient shall reimburse all misappropriation
or misapplication of funds to Grantee.

25. ASSIGNMENT
This Agreement is not assignable by Subrecipient without the express written consent of Grantee. Any
attempt by Subrecipient to assign any performance of the terms of this Agreement shall be null and void and
shall constitute a material breach of this Agreement.

26. TERMINATION AND TERMINATION COSTS
This Agreement may be terminated in whole or in part at any time by either party upon giving thirty (30)
days’ notice in writing to the other party. Grantee and Subrecipient shall set forth the reasons and
conditions for termination in compliance with the provisions of federal regulations at 24 CFR Part 85.44,
Termination for Convenience.

Grantee may immediately terminate this Agreement upon the termination, suspension, discontinuation or
substantial reduction in CDBG funding for the Agreement activity, or if for any reason the timely
completion of the work under this Agreement is rendered improbable, infeasible or impossible. If
Subrecipient materially fails to comply with any term of this Agreement, Grantee may take one or more of
the actions provided under federal regulation at 24 CFR Part 85.43, including, without limitation,
temporarily withholding cash, disallowing non-compliant costs, wholly or partly terminating the award,
withholding future awards, and other remedies that are legally available. In such event, Subrecipient shall
be compensated for all services rendered and all necessarily incurred costs performed in good faith in
accordance with the terms of this Agreement that have been previously reimbursed, to the date of said
termination to the extent that CDBG funds ale available from HUD.

27. REVERSION OF ASSETS
Upon termination of this Agreement Subrecipient shall transfer to Grantee all real property acquired or
improved in whole or in part with CDBG funds in excess of Twenty Five Thousand ($25,000) under this
Agreement; or it must be disposed of in a manner resulting in a reimbursement to Grantee in the amount of
the current fair market value of the property less any portion thereof attributable to expenditures of non
CDBG funds for the acquisition of, or improvement to, the property.
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28. TIME OF PERFORMANCE MODIFICATIONS
Grantee may grant time of performance modifications to this Agreement when such modifications:

a. In aggregate do not exceed twelve (12) calendar months;
b. Are specifically requested by Subrecipient;
c. Will not change the project goals or scope of services;
d. Are in the best interests of Grantee and Suhrecipient in performing the scope of services under thisAgreement; and
e. Do not alter the amount of compensation under this Agreement.

29. INDEPENDENT CONTRACTOR
At all times hereunder, each of Grantee and Subrecipient will be acting in an independent capacity and notas agents, employees) partners, joint enture, or associates of one another. The employees or agents of oneparty shall not be deemed or construed to be the agent or employees of the other party for any purposewhatsoever.

30. AFFIRMATIVE ACTION AND CONTRACT COMPLIANCE
Subrecipient shall make every commercially reasonable good fith effort to ensure that all projects fundedwholly or in part by CDBG funds shah provide equal employment and career advancement opportunities forminorities and women, consistent with Federal and State laws. In addition, Subrecipient shall make everycommercially reasonable good faith effort to employ residents of the area and shall keep a record of thepositions that have been created directly or as a result of this program.

Subrecipient agrees to comply with the provisions of the Affirmative Action Compliance Program ofGrantee and rules and regulations adopted pursuant thereto. Subrecipient shall comply with ExecutiveOrders 11246, 11375, 11625, 12138, 12432, 12250, Title VII of the Civil Rights Act of 1964, the CaliforniaFair Housing and Employment Act, applicable California Public Contracts Code and other applicableFederal, State, and Grantee laws, regulations and policies relating to equal employment and contractingopportunities, including laws and regulations hereafter enacted.

31. PERSONNEL ANT) PARTICIPANT CONDITIONS

A. Civil Rights

1. Compliance

Subrecipient agrees to comply with Title I of the Civil Rights Act of 1964 as amended, Title VIII of
the Civil Rights Act of 1968 as amended, Section 104 (b) and Section 109 of Title 1 of the Housing
and Community Development Act of 1974 as amended, Section 504 of the Rehabilitation Act of
1973, the Americans with Disabilities Act of 1990, the Age Discrimination Act of 1975, Executive
Order 11063, and with Executive Order 11246 as amended by Executive Orders 11365 and 12086.

2. Nondiscrimination

Subrecipient will not discriminate against any employee or applicant for employment because of
race, creed, gender, gender identity (including gender expression), color, religion, ancestry, sexual
orientation, national origin, disability, age, marital status, family/parental status, or veteran/military
status, or status with regard to public assistance. Subrecipient will take affirmative action to ensure
that all employment practices are free from such discrimination. Such employment practices include
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but are not limited to the following: hiring, upgrading, demotion, transfer, recruitment or recruitmentadvertising, layoff, termination, rates of pay or other forms of compensation, and selection fortraining, including apprenticeship. Subrecipient agrees to post in conspicuous places, available toemployees and applicants for employment, notices to be provided by the contracting agency settingforth the provisions of this nondiscrimination clause.

3. Land Covenants

This Agreement is sibject to the requirements of Title VI of the Civil Rights Act of 1964 (P1. 88-352) and 24 CFR 570.601 and 602 in regards to the sale, lease, or other transfer of land acquired,cleared or improved with assistance provided under this Agreement, Subrecipient shall cause orrequire a covenant running with the land to be inserted in the deed or lease for such transfer,prohibiting discrimination as herein defined, in the sale, lease or rental, or in the use or occupancy ofsuch land, or in any improvements erected or to be erected thereon, providing that the Grantee andthe United States Government are beneficiaries of and entitled to enforce such covenants.Subrecipient, in undertaking its obligation to carry out the program assisted hereunder, agrees to takesuch measures as are necessary to enforce such covenant, and will not itself so discriminate.

4. SECTION 504

Subrecipient agrees to comply with any Federal regulations issued pursuant to compliance withSection 504 of the Rehabilitation Act of 1973 (29 U.S.C 706), which prohibits discrimination againstthe handicapped in any Federally assisted program.

B. Affirmative Action

1. Access to Records

Subrecipient shall furnish and cause each of its own subrecipients or subcontractors to furnish allinformation and reports required hereunder and will permit access to its books, records and accountsby the Grantee, HUD or its agent, or other authorized Federal officials for purposes of investigationto ascertain compliance with the rules, regulations and provisions stated herein.

2. EEO/AA Statement

Subrecipient will, in all solicitations or advertisements for employees placed by or on behalf of theSubrecipient , state that it is an Equal Opportunity or Affirmative Action employer.

32. RELIGIOUS PROSELYTIZING OR POLITICAL ACTIVITIES
Subrecipient agrees that it will not perform or permit any religious proselytizing or political activities inconnection with the perfonnance of this Agreement. Funds under this Agreement will be used exclusivelyfor performance of the work required under this Agreement and no funds made available under thisAgreement shall be used to promote any religious or political activities.

33. CONFLICT OF TNTEREST
Subrecipient, its directors, officers, agents and employees shall comply with all applicable Federal, Stateand Local laws and regulations governing conflict of interest. To this end, Subrecipient will make available
to its directors, officers, agents and employee’s copies of all applicable Federal, State, and Local laws and
regulations governing conflict of interest. In particular, the following Federal regulation paraphrased from
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24 CFR 570-611, Conflict of Interest: Except for salaries and related administrative or personnel costs, noemployees, agents consultants, officers or elected officials or appointed officials, of subrecipients which
receive CDBG funds, who exercise or have exercised any CDBG functions or who are in a position toparticipate in a decision making process or gain inside information, may obtain a personal or fmancIal
interest or benefit from a CDBG assisted activity or any CDBG funded contract, subcontract or agreement,
during their tenure or for one year thereafter,

Subrecipient shall furnish to Grantee, prior to Grantee’s execution of this Agreement, a written list of all
current or proposed subgrantees/subcontractors, vendors or personal service providers, including
subsidiaries of Subrecipient. This list should be limited to those subgrantees/subcontractors, vendors orpersonal service providers, including subsidiaries of Subrecipient, which will receive Ten Thousand Dollars
($10,000) or more during the term of this Agreement. Such a list shall include the names, addresses,
telephone numbers, and identification of principal party (ics), and a description of services to be provided.
During the term of this Agreement, Subrecipient shall notify Grantee in writing of any change in the list of
subgrantees/ subcontractors, vendors, personal service providers or subsidiaries of Subrecipient within
fifteen (15) days of change.

34. REPRESENTATIONS AND WAflRANTIES
Subrecipient represents and warrants: (A) that Subrecipient is a duly organized and validly existing
nonprofit corporation in good standing under the laws of the state of its incorporation; (B) that the form,
terms and provisions of this Agreement have been approved in all respects by Subrecipient’s governing
board at a meeting duly noticed and held; (C) that Subrecipient’s executive director has been duly
authorized to execute and deliver this Agreement on behalf of Subrecipient; (D) that Subrecipient’s
execution, delivery and performance of this Agreement are not in contravention of any provision of law, or
of any agreement, by which Subrecipient is bound; (E) no action or proceeding is now pending or, to the
best of Subrecipient’s knowledge, is threatened, against Subrecipient, in equity or otherwise, before any
court, board, commission, agency or instrumentality of the Federal Government or any state government or
of any municipal government or any agency or subdivision thereof; or before any arbitrator or panel of
arbitrators; (F) Subrecipient is not in default in the performance, observance or fulfillment of any of the
obligations, covenants or conditions contained in any material contractual obligation of Subrecipient, and no
condition exists which with the giving of notice or the lapse of time or both would constitute such a default;
(G) all financial statements furnished to Grantee by Subrecipient are true, correct and complete in all
material respects and all other information previously furnished by or on behalf of Subrecipient to Grantee
in connection with this Agreement is true, complete and correct in all material respects and does not fail to
state any material fact necessary to make the statements made not misleading; and (H) no material adverse
change in the operations or financial condition of Subrecipient has occurred since the selection of
Subrecipient and the allocated award of CDBG funds were approved by the City Council of the City of
South Gate at the duly noticed public hearing held on April 28, 2020.

35. INDEMNIFICATION
Subrecipient shall indemnify, hold harmless and defend Grantee (with legal counsel selected by Grantee)
and its authorized officers, employees, agents and volunteers from any and all claims, actions, losses,
damages, and/or liability arising from Subrecipient acts, errors or omissions and for any costs or expenses
incurred by Grantee on account of any claim therefore, except where such indemnification is prohibited by
law. Subrecipient shall promptly notify Grantee in writing of the occurrence of any such claims, actions,
losses, damages, and/or liability. Subrecipient shall indemnify and hold harmless Grantee against any
liability, claims, losses, demands, and actions incurred by Grantee as a result of the determination by HUD
or its successor that activities undertaken by Subrecipient under the program(s) fall to comply with any
laws, regulations or policies applicable thereto or that any funds billed by and disbursed to Subrecipient
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under this Agreement were improperly expended.

36. INSURANCE REQUIREMENTS
Without in any way affecting the indemnity herein provided and in addition thereto, Subrecipient shallsecure and maintain throughout the Agreement the following types of insurance with limits as shown:

Workers’ Compensation - A program of Worker’s Compensation insurance or a State-approved SelfInsurance Program in an amount and form to meet all applicable requirements of the Labor Code of theState of California, including Employer’s Liability with Two Hundred Fifty Thousand Dollars ($250,000)
limits, covering all persons providing services on behalf of Subrecipient and all risks to such persons underthis Agreement.

Commercial General and Automobile Liability Insurance - This coverage to include contractual coverage
and automobile liability coverage for owned, hired, and non-owned vehicles. The policy shall havecombined single limits for bodily injury and property damage of not less than One Million Dollars
(SI ,000,000).

Additional Named Insurance - All policies, shall contain additional endorsements naming Grantee and itsofficers, employees, agents, and volunteers as additional named insured with respect to liabilities arising outof the performance of services hereunder.

Policies Primary and Non-Contributory - All policies required above are to be primary and non-contributory
with any insurance or self-insurance programs carried or administered by Grantee.

Proof of Coverage - Subrecipient shall immediately furnish certificates of insurance to Grantee evidencing
the insurance coverage, including endorsements, above required prior to the commencement of performance
of services hereunder, which shall provide that such insurance shall not be terminated or expire without
thirty (30) days written notice to Grantee, and Subrecipient shall maintain such insurance from the time
Subrecipient commences performance of services hereunder until the completion of such services. Within
sixty (60) days of the commencement of this Agreement, Subrecipient shall furnish to Grantee certified
copies of the policies and all endorsements. Subrecipient shall complete and submit, Insurance Inventory,
along with the above required insurance documents.

Insurance Review - The above insurance requirements are subject to periodic review by Grantee. Grantee’s
Risk Manager is authorized, but not required, to reduce or waive any of the above insurance requirements
whenever the Risk Manager determines that any of the above insurance is not available, is unreasonably
priced, or is not needed to protect the interests of Grantee. In addition, if the Risk Manager determines that
heretofore unreasonably priced or unavailable types of insurance coverage or coverage limits become
reasonably priced or available, the Risk Manager is authorized, but not required, to change the above
insurance requirements, to require additional types of insurance coverage or higher coverage limits,
provided that any such change is reasonable in light of past claims against Grantee, inflation, or any other
item reasonably related to the Grantee’s risk.

Any such reduction or waiver for the entire term of the Agreement and any change requiring additional
types of insurance coverage or higher coverage limits must be made by amendment to this Agreement.
Subrecipient agrees to execute any such amendment within thirty (30) days of receipt.
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37. ENVIRONMENTAL CONDITIONS

A. Air and Water

Subrecipierit agrees to comply with the following requirements insofar as they apply to the performanceof this Agreement

i. Clean Air Act, 42 U.S. C,, 7401, et seq.
ii. Federal Water Pollution Control Act, as amended, 33 U.S. C. 1251, et seq., as amended, 1318relating to inspection, monitoring, entry, reports and information, as well as other requirementsspecified in said Section 115 and Section 308, and all regulations and guidelines issued thereunder.iii. Environmental Protection Agency (EPA) regulations pursuant to 40 C.F. R., Part 50, as amended.

B. Flood Disaster Protection
In accordance with the requirements of the Flood Disaster Protection Act of 1973 (42 USC 4001),Subrecipient shall assure that for activities located in an area identified by FEMA as having specialflood hazards, flood insurance under the National Flood Insurance Program is obtained and maintainedas a condition of financial assistance for acquisition or construction purposes (including rehabilitation).

C. Lead-Based Paint
Subrecipient agrees that any construction or rehabilitation of residential structures with assistanceprovided under this Agreement shall be subject to HUt) Lead-Based Paint Regulations in 24 CFR570.608 and 24 CFR Part 35. Such regulations pertain to all HUD-assisted housing and require that allowners, prospective owners, and tenants of properties constructed prior to 1978 be properly notified thatsuch properties may include lead-based paint. Such notification shall point out the hazards of lead-based
paint and explain the symptoms, treatment and precautions that should be taken when dealing with lead-
based paint poisoning and the advisability and availability of blood lead level screening for children
under seven. The notice should also point out that if lead-based paint is found cii the property,
abatement measures may be undertaken.

D. Historic Preservation
Subrecipient agrees to comply with the Historic Preservation requirement set forth in the National
Historic Preservation Act of 1966, as amended (17 U.S.C. 470) and the procedures set forth in 36 CFR,Part 800, Advisory Council on Historic Preservation Procedures for Protection of Historic Properties,
insofar as they apply to the performance of this Agreement.

In general, this requires concurrence from the State Historic Preservation Officer for all rehabilitation
and demolition of historic properties that are fifty years od or older or that are included on a Federal,
State, or Local historic property list.

38. COMPLIANCE WITH LAWS
Subrecipient agrees to comply with all applicable Federal, State, and Local laws, ordinances, regulations,
and directives as they pertain to the performance of this Agreement. This Agreement is subject to and
incorporates the terms of the ACT; 24 Code of Federal Regulations, Part 570 and Part 85, Chapter V; and
U.S. Office of Management and Budget Circulars A-hO, A-122, and A-133.

39. LOBBYING
Subrecipient agrees that no funds provided, nor personnel employed under this Agreement, shall be in any
way or to any extent engaged in the conduct of political activities in violation of Chapter 15 of Title V,
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United States Code.

Subrecipient certifies that:
a. No Federal appropriated funds have been paid or will be paid, by or on behalf of it, to any person forinfluencing or attempting to influence an officer or employee of any agency, a Member of Congress, anofficer or employee of Congress, or an employee of a Member of Congress in connection with theawarding of any Federal contract, the making of any Federal grant, the making of any Federal loan, theentering into of any cooperative agreement, and the extension, continuation, renewal, amendment, ormodification of any Federal contract, grant, loan, or cooperative agreement; and

b. If any funds other than Federal appropriated funds have been paid or will be paid to any person forinfluencing or attempting to influence an officer or employee of any agency, a Member of Congress, anofficer or employee of Congress, or an employee of a Member of Congress in connection with thisFederal contract, grant, loan, or cooperative agreement, it will complete and submit Standard Form-LLL,“Disclosure Form to Report Lobbying.” in accordance with its instructions; and

c. it will require that the language of this certification be included in any award documents for all subawards at all tiers (including subcontracts, sub grants, and contracts under grant, loans, and cooperativeagreements) and that all sub recipients shall certify and disclose accordingly.

40. AMENDMENTS
This Agreement with exhibits embodies the whole of agreements of the Parties hereto. There are no oralagreements not contained herein. No amendment of this Agreement shall be valid unless made in the form
of a written amendment to this Agreement formally approved and executed by both Parties.

41. NOTICES
All notices shall be served in writing. The notices shall be sent to the following addresses:

CITY OF SOUTH GATE: WITH COURTESY COPY TO:
Joe Perez, Community Development Director Carmen Avalos, City Clerk
Community Development Department City of South Gate
8650 California Avenue 8650 California Avenue
South Gate, CA 90280 South Gate, CA 90280
Phone: (323) 563-9585 Phone: (323) 563-9511
Fax: (323) 567-0725 Fax: (323) 563-5411
E-Mail: jperezsogate.org E-Mail: cavalossogate.org

SUBRECIPIENT:
Zeb Jenkins, Finance Manager
Southern California Rehabilitation Services, Inc.
7830 Quill Drive, Suite D
Downey, CA 90242
Phone: (562) 862-6531
E-Mail: zjenkinsscrc-ilc.org

42. COUNTERPART EXECUTION
This Agreement may be executed in one or more counterparts. When executed, each counterpart shall be
deemed an original irrespective of date of execution. Said counterparts shall together constitute one and the
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same Agreement.

The selection of Subrecipient and the allocated award of CDBG funds were previously approved at the dulynoticed public hearing held on April 28, 2020, by the City Council of the City of South Gate. ThisAgreement is an acknowledgment of that selection and allocation of CDI3G funds and subsequentresponsibilities of the Subrecipient and Grantee.

TN WITNESS WHEREOF, the Parties have caused this Agreement to be executed and attested by theirrespective officers thereunto duly authorized.

CITY OF SOUTH GATE:

By:

________________________

Maria Davila, Mayor

Dated:_____________________

ATTEST:

By:______________________
Carmen Avalos, City Clerk

(SEAL)

APPROVED AS TO FORM:

By:____
R411 F. Salinas, City Attorney

SOUTHERN CALIFORNIA
REHABILITATION SERVICES, INC.:

By:

________________________

Zeb Jenkins, Finance Manager

Dated:

____________________________
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COMMUNITY DEVELOPMENT BLOCK GRANT SUBRECIPIENT AGREEMENT
BETWEEN THE CITY OF SOUTH GATE AND

THE SALVATION ARMY

This Community Y)evelopment Block Grant Subrecipient Agreement (“Agreement”) is made andentered into on August , 2020. and retroactively effective as of July 1, 2020, by and between the City ofSouth Gate, a municipal corporation (“Grantee”) and The Salvation Army, a Domestic Non-profit corporation,
doing business as The Salvation Army Western Territory (“Subrecipient”). The Grantee and Subrecipient aresometimes hereinafter individually referred to as a “Party and collectively as “Parties.”

RECITALS

WHEREAS, Grantee has applied for and received Community Development Block Grant (“CDBG”)funds from the United States Government through its Department of Housing and Urban Development,
hereinafter referred to as “HUD” under Title I of Housing and Community Development Act of 1974, asamended, hereinafter referred to as the “ACT”;

WHEREAS, Grantee wishes to engage Subrecipient, which is qualified by reason of experience,
preparation, organization, staffing, and facilities, to provide the program and/or services as described below in
“Scope of Services”; and

WHEREAS, Grantee recognizes the public benefit in providing the program and/or services described
below in the Scope of Services to low- and moderate-income (“LMI”) persons and desires Subrecipient to carry
out said program andlor services on Grantee’s behalf

NOW, THEREFORE, in consideration of the mutual covenants herein set forth and the mutual benefits
to be derived there from, the Parties agree as follows:

1. SCOPE OF SERVICES

A. Activities
The Subrecipient will provide at least three (3) beds for temporary shelter for South Gate
residents who are experiencing homelessness,

B. National Objectives
The Subrecipient certifies that the activities carried out with funds provided under this Contract
will benefit low-and moderate-income persons, as defined under 24 CFR Part 570.208 (a) (2) of
the CDBG Program National Objectives.

C. Levels of Accomplishment
Total number of City of South Gate residents to be served during Fiscal Year 2019-2020 and
Fiscal Year 2020-2021: 12 indIviduals.

2. TIME OF PERFORMANCE
The program and/or services to be provided by Subrecipient hereunder shall commence retroactively to
July 1, 2020, and shall be completed no later than June 30, 2021. This Agreement does not reimburse
any expenditure incurred by Subrecipient prior to the date of commencement and execution of this
Agreement by Grantee. This Agreement does not reimburse any expenditure made after the completion date
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without written authorization to extend the contract, but not more than 12 months, as set forth in Section 27,
Time of Performance Modifications. Notwithstanding any provision contained herein to the contrary, this
Agreement shall remain in effect during any period of time that Subrecipient has control over CDBG funds,
including program income as provided in Section 11, Program Income below.

3. COMPENSATION AND METHOD OF PAYMENT
It is expressly agreed and understood that the total amount to be paid by Grantee under this Agreement shall
not exceed the sum of TWENTY-TWO THOUSAND FIVE HUNDRED DOLLARS ($22,500.00) of
Fiscal Year 2020-202 1 CDBG funds. Notwithstanding Section 7, Budget Modifications, below and Section
8, Changes in Grant Allocation, below, Grantee, in its sole discretion exercisable at any time hereunder,
may increase the compensation payable hereunder to Subrecipient (“Additional Funding”) by giving
Subrecipient a written notice offering the Additional Funding (“Additional Funding Offering Notice’s) for
the program and/or services provided under Section 1, Scope of Services above, together with such
additional levels of accomplishment, if any, that Grantee may prescribe as a condition to accepting the
Additional Funding. Subrecipient may accept the Additional Funding and agree to comply with the
additional levels of accomplishment, if any, set forth in the Additional Funding Offering Notice by
delivering to Grantee a written notice of acceptance (“Additional Funding Acceptance Notice”) within five
(5) business days after Subrecipient’s receipt of the Additional Funding Offering Notice. If Subrecipient for
any reason does not deliver to Grantee the Additional Funding Acceptance Notice within such 5-business
day period, then the failure to deliver the Additional Funding Acceptance Notice shall be deemed
Subrecipient’s rejection of the Additional Funding. This payment shall constitute full and complete
compensation for Subrecipient services under this Agreement. For the purpose of this Agreement, Grantee
shall disburse the CDBG funds and monitor Subrecipient’s performance in satisfying the Scope of Services
under the terms of this Agreement. Notwithstanding the foregoing, Grantee shall not be obligated to
disburse to Subrecipient any funds that Grantee does not directly or indirectly receive from HTJD for the
CDBG program for this Agreement.

Disbursement of payments to Subrecipient shall be made upon Grantee’s receipt of the Request for
Reimbursement Form together with true and correct copies of receipts, timesheets, invoices, and such
other documentation as may be reasonably requested by Grantee.

Expenditures shall be documented with supportive evidence for each expenditure and proof of payment, in
accordance with HUD regulations. Payments may also be contingent upon certification that Subrecipient’s
financial management system is in accordance with the standards specified in 0MB Circular A-hO. After
timely receipt by Grantee of each properly documented expenditure submittal, Grantee will draw a warrant
in favor of Subrecipient for the approved expenditure amount within thirty (30) days.

4. QUARTERLY PERFORMANCE REPORTS
Quarterly Performance Reports shall be submitted by Subrecipient corresponding to the quarters of the
Agreement year: Quarter 1 = July - September, Quarter 2 October - December, Quarter 3 January -

March and Quarter 4 = April - June. A complete Quarterly Performance Report must be received by the
Grantee within 30 days after the end of Quarters 1, 2 and 3, and within 10 days of June 30th after the 4th
Quarter.

5. BUJ)GET SECTION
No more than the amounts specified in the Program Budget may be spent for the separate cost categories
specified in the Budget Summary without express prior written approval of Grantee. Subrecipient
acknowledges that verbal authorizations shall not be deemed a substitute for written approval.
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6, USE OF FUNDS
Funds allocated pursuant to this Agreement shall be used exclusively for costs included in Subrecipientprogram budget. Agreement funds shall not be used as security or to guarantee payments for any non-program obligations, nor as loans for non-program activities.

7. BUDGET MODIFICATIONS
Grantee, or its designee, may allow budget modifications to this Agreement when such modifications arcapproved in advance in writing and: a) do not exceed Eight Thousand Dollars ($8,000) per budget costcategory; b) are specifically requested by Subrecipient; c) do not alter the amount of compensation withthis Agreement; d) will not change the eligibility of the project goals or Scope of Services under thisAgreement; e) are in the best interests of Grantee and Subrecipient in performing the Scope of Services;and 1) when related to salaries, are in accordance with applicable salary ordinances or laws. Requests formodification as described above are subject to review for compliance with the Consolidated Plan, budgetsummary and program description by the Housing Administrator.

8. CHANGES IN GRANT ALLOCATION
Grantee reserves the right to reduce the amount of CDBG funds to be paid hereunder when Grantee’s fiscalmonitoring indicates that Subrecipient rate of expenditure will result in unspent funds at the end of theprogram year. Changes in the grant allocation will be done after consultation with Subrecipient and writtennotification by Grantee.

9. REVENUE DISCLOSURE REQUIREMENT
By its execution of this Agreement, Subrecipient certifies that it has previously filed with Grantee a writtenstatement listing all revenue received, or expected to be received, by Subrecipient from Federal, State, Cityor County of Los Angeles sources, or from other governmental or private agencies, and applied or expectedto offset in whole or in. part any of the costs incurred by Subrecipient in conducting current or prospectiveprojects, programs, services, or business activities, including, but not necessarily limited to, the project,program, service or business activity which is the subject of this Agreement. Such statement shall reflectthe name and a description of such project, program, service, or business activity, the dollar amount offunding provided, or to be provided, by each and every agency for each such project, program, service, orbusiness activity, and the full name and address of each such agency. During the term of this Agreement,Subrecipient shall prepare and file a similar written statement each time it receives funding from any agency
which is in addition to that revenue disclosed in Subrecipient’s initial revenue disclosure statement
hereunder. Such statement shall be filed by Subrecipient with Grantee within fifteen (15) calendar days
following receipt of such additional funding. Subrecipient shall make available for inspection and audit by
Grantee’s employees, agents, contractors, or other representatives, upon request, at any time during the
duration of this Agreement and during a period of three (3) years thereafter, all of its books and records
relating to the operation by it of each project, program, service, or business activity which is funded in
whole or in part with governmental monies, whether or not such monies are received through Grantee. All
such books and records shall be maintained by Subrecipient. Failure of Subrecipient to comply with the
requirements of this section of the Agreement shall constitute a material breach of contract upon which
Grantee may cancel, terminate, or suspend this Agreement.

10. JOINT FU DING
For programs in which there are sources of funds in addition to CDBG funds, Subrecipient shall provide
proof of such funding. Grantee shall not pay for any projects, programs, services, or business activities
provided by Subrecipient which are funded by other sources. All restrictions andlor requirements provided
in this Agreement relative to accounting, budgeting, and reporting applies to the total program regardless of
funding sources.
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11. PROGRAM INCOME
Program income represents net income directly generated from the use of CDBG funds by Subrecipient as aresult of the activity funded under the terms of this Agreement. When such income is generated by anactivity only partially assisted with CDBG funds, the income shall be prorated to reflect the percentage ofCDBG funds used. Subrecipient shall return program income to Grantee. Program income shall be returnedto Grantee within thirty (30) days after the occurrence of any of the following: (A) disposition or sale ofreal or personal property occurs or; (B) cumulative program income reaches increments of One ThouaudDollars ($1,000); or (C) the end of each fiscal year. Subrecipient shall include the reports required bySection 22, Program Reporting, all sources and amounts of program income on a monthly and year-to-datebasis.

12. FISCAL LIMITATIONS
1-IUD may place programmatic or fiscal limitation(s) on CDBG funds not presently anticipated by theparties. Accordingly, Grantee reserves the right to revise, rescind, terminate for convenience or otherwisemodify this Agreement because of or related to actions affecting 1-IUD program funding. Where Granteehas reasonable grounds to question Subrccipicnt’s fiscal accountability, financial soundness, or compliancewith this Agreement, Grantee may act to suspend the operation of this Agreement for up to shity (60) daysupon three (3) days’ notice to Subrceipicnt of Grantee’s intention to so act, pending an audit or otherresolution of such questions. Subrecipient expressly acknowledges that such changes shall not be the basisfor a claim for monetary or other damages. In no event, however, shall any revision made by Grantee affectexpenditures and legally binding commitments made by Subrccipient before Subrecipient received notice ofsuch revision, provided that such amounts have been committed in good faith and are otherwise allowableand that such commitments are consistent with HUI) cash withdrawal guidelines.

13. NONEXPENflABTE PROPERTY
Subrecipient shall maintain an accurate and independently verifiable record for each item of nonexpendahieproperty acquired for this program with CDBG funds. This record shall be provided to Grantee uponrequest. Noriexperidable property shall include tangible personal property, including but not limited tocomputer equipment, office equipment, and real property and any interest in such real property, includingany mortgage or other encumbrance of real property as well as any funds derived from the sale or disposalof nonexpendable property. Any utilization of funds derived from the sale or disposition of nonexpendableproperty must have prior approval of Grantee and otherwise comply with all applicable laws andregulations. Upon termination of this Agreement, Grantee reserves the right to determine the finaldisposition of said nonexpendable property acquired for this program with CDBG funds, including fundsderived therefrom. Said disposition may include Grantee taking possession and title of said nonexpendableproperty. Nonexpendable personal property means tangible personal property having a useful life of morethan one (1) year and an acquisition cost ofFive Hundred Dollars ($500) or more per unit.

14. EXPENDABLE PERSONAL PROPERTY
Expendable personal property refers to all tangible personal property other than nonexpendable personal
property.

15. PURCHASE OR LEASE OF NONEXPENDABLE PROPERTY OR EQUIPMENT
Subrecipient shall obtain competitive bids prior to purchasing or leasing any nonexpendable personal
property or equipment over Five Hundred Dollars ($500) in unit value and having a life expectancy of more
than one (I) year. Such property shall be properly tagged and inventoried. This inventory shall be provided
to Grantee promptly upon request.
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16. ACQUISITION OF SUPPLIES AND EQUIPMENT
Subrecipient may purchase from a related agency/organization only if: a) prior authorization is obtained inwriting from Grantee; b) charges do not exceed the authorized amount and minimum written specificationsare met; c) a community related benefit is derived from such Subrecipient -related acquisition; and d) noconflict of interest for private gain accrues to Subrecipient or its directors, employees, agents or officers ortheir respective relatives by blood or marriage. For purposes of this Agreement, ‘relatives” includesparents, child, spouse, brother, sister, in-laws and step relationships.

Grantee reserves the right to disallow any purchase from any vendor of supplies, equipment, nonexpendableproperty or expendable property which is purchased in whole or in part with funds provided by thisAgreement. Subrecipient may seek prior approval of Grantee for any such expenditure, and prior approvalwhich is granted shall be binding on Grantee unless such expenditure violates federal law or regulations oris disallowed by HUD.

17. PURCHASE
Purchase of equipment or property must be completed before the end of the 4th quarter in any calendar yearand all equipment invoices must be submitted by the end of the last month of the term of this Agreement.

18. TRAVEL AND CONFERENCE RESTRICTIONS
Subrecipient certifies and agrees that travel and conference expenses for persons other than employees ofSubrecipient, will not be paid by funds provided through this Agreement. No travel expenses for out-of-state travel shall be included in this Agreement unless specifically listed in the Budget Summary, attachedhereto. Subrecipient further agrees that any travel expense incurred by Subrecipient which is not listed inthe Program Budget shall not be paid by funds provided through this Agreement.

19. USE OF FUNDS FOR ENTERTAINMENT, GIFTS, OR FUND-RAISING ACTIVITIES
Subrecipient certifies and agrees that it will not use funds provided through this Agreement to pay for anyentertainment, gifts, or fund-raising activities.

20. MONITORING
Grantee will conduct quarterly program monitoring to review beneficiary files and program records.Grantee and HtJD shall have the right of access to all activities and facilities operated by Subrecipient under
this Agreement. Facilities include all illes, records and other documents related to the performance of thisAgreement. Activities include attendance staff; board of directors, advisory committee and advisory board
meetings and observation of on-going program functions. Subrecipient will permit on-site inspection byGrantee and HUD and ensure that its employees and board members furnish such information as, in the
judgment of Grantee and HUD representatives, may be relevant to compliance with contractual conditions
and HUD directives, or the effectiveness, legality and achievements of the program.

Substandard performance as determined by Grantee will constitute non-compliance with and a breach of this
Agreement. If action to correct and cure such substandard performance is not taken and completed by
Subrecipient within a reasonable period of time after being notified by Grantee, this Agreement may be
suspended or terminated by Grantee in accordance with its suspension or termination procedures.

21. BENEFICIARY QUALIFICATION
Persons qualifying for program services on the basis of income, hereinafter referred to as beneficiaries, shall
have an annual household gross income equal to or less than the low- and moderate-income limits defined
by the U.S. Department of Housing and Urban Development (I{UD) Income Limits. Subrecipient is
responsible for obtaining from Grantee the current applicable HUD Income Guidelines for each year of the
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Agreement term identified in Section 2, Time of Performance. Under CDBG regulations, the following
clientele categories qualify as presumed to benefit persons, 51% of whom are low-and-moderate income:
Abused Children; Battered Spouses; Elderly Persons (62 and older); Handicapped Persons; Homeless
Persons; Illiterate Persons; Migrant Farm Workers. However, Subrecipient shall document the household
income of all beneficiaries by obtaining from beneficiaries, completed “Beneficiary Qualification
Statements.”

22. PROGRAM REPORTING
Subrecipient agrees to prepare and submit financial, program progress, evaluations and other reports as
required by J-{UD or Grantee directives, Subrecipient shall maintain such property, personnel, financial and
other records and accounts as are considered necessary by HUD or Grantee to assure proper accounting for
all Agreement funds. All Subrecipient records, with the exception of confidential client information, shall
be made available to representatives of Grantee and the appropriate Federal agencies. Subrecipient is
required to submit data necessary to complete the “Annual Grantee Performance Report” or “Consolidated
Annual Performance and Evaluation Report (CAPER)”, in accordance with HUD regulations in the format
and at the time designated by Grantee.

23. FINANCIAL MANAGEMENT

A. Accounting

Subrecipient agrees to comply with 0MB Circular A-i 10 and further agrees to adhere to the accounting
principles and procedures required therein, utilize adequate internal controls, and maintain necessary
source documentation for all costs incurred.

B. Cost Principles

Subrecipient shall administer its program in conformance with 0MB Circulars A-l22 “Cost Principles
for Non-Profit Organizations” or A-21 “Cost Principles for Education Institutions,” as applicable, for all
costs incurred whether charged on a direct or indirect basis.

24. DOCUMENTATION AND RECORD KEEPiNG

A. Records to be Maintained

Subrecipient shall maintain all records required by the Federal regulations specified in 24 CFR Part
570.506 that are pertinent to the activities to be funded under this Agreement. Such records shall
include but not be limited to:

a. Records providing a full description of each activity undertaken;
b. Records demonstrating that each activity undertaken meets one of the National objectives of the

CDBG program;
c. Records required for determining the eligibility of activities;
d. Records required to document the acquisition, improvement, usc or disposition of real property

acquired or improved with CDBG assistance;
e. Records documenting compliance with the Fair Housing and Equal Opportunity components of the

CDBG program;
f. Financial records as required by 24 CFR part 570.502, and 0MB Circular A 110; and
g. Other records necessary to document compliance with Subpart K of 24 CFR 570.
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B. Retention
Subrecipient shall retain all records pertinent to expenditures incurred under this Agreement for a periodof four (4) years after the termination of this Agreement. Records for non-expendable property acquiredwith funds under this Agreement shall be retained for four (4) years after final disposition of suchproperty. Records for any displaced person must be kept for four (4) years after he/she has receivedfinal payment. Notwithstanding the above, if there is litigation, claims, audits, negotiations or otheractions that involve any of the records cited and that have started before the expiration of the three-yearperiod, then such records must be retained until completion of the actions and resolution of all issues, orthe expiration of the four-year period, whichever occurs later.

C. Client Data
Subrecipient shall maintain and submit client data demonstrating client eligibility for services providedby obtaining completed “Beneficiary Qualification Statements.” Such data shall include, but not belimited to, client name, address, income or for determining eligibility and description of serviceprovided. Such information shall be made available to Grantee monitors or their designees for reviewupon request during on-site monitoring.

D. Disclosure
Subrecipient understands that client information collected under this Agreement is private and the use,dissemination, transmission or other disclosure of such information, when not directly connected withthe administration of the Grantee’s or Subrecipient’s responsibilities with respect to services providedunder this Agreement, is strictly prohibited unless written consent is obtained from such personreceiving service and, in the case of a minor, that of a responsible parent/guardian. Subrecipient shalltake all commercially reasonable action and implement such necessary procedures to safeguard theprivacy of all client information and shall provide Grantee promptly upon request a narrative descriptionof such safeguards.

E. Property Records
Subrecipient shall maintain real property inventory records which clearly identify properties purchased,improved or sold. Properties retained shall continue to meet eligibility criteria and shall conform to the“changes in use” restrictions specified in 25 CFR Parts 570.503(b) (8), as applicable.

F. Close-Outs
Subrecipient’s obligation to the Grantee under this Agreement shall not end until all close-outrequirements are completed. Activities during this close-out period shall include, but are not limited to:making final payments, disposing of program assets, including the return of all unused material,equipment, unspent cash advances, program income balances, and accounts receivable to Grantee anddetermining the custodianship of records.

G. Audit and Inspections
Subrecipient shall arrange for an independent financial/compliance audit to be performed within thedirection of Generally Accepted Auditing Standards and Government Auditing Standards and conductedfor each fiscal year during the term of this Agreement. Such audit shall be completed not later than onehundred twenty (120) days following the end of such fiscal year. In the event Subrecipient receives FiveHundred Thousand ($500,000) or more in the aggregate in federal funds from all federal funding sourceswithin a fIscal year, Subrecipient shall be required to perform an audit in compliance with 0MBCircular A-133.
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Subrecipient shall submit a copy of the audit report to Grantee within thirty (30) days of completion.Within thirty (30) days of the submittal of said audit report, Subrecipient shall provide to Grantee a“Corrective Action Plan” which shall contain a written response to any concerns or findings identified insaid audit report. The response must examine each concern or finding and explain a proposed resolution,including a schedule for correcting any deficiency. All actions to correct said conditions or findings shallbe taken within six (6) months after receipt of the audit report. Any concern or finding will be referredto the HUt) field office.

Grantee, or l-{UD, may make additional audits or reviews, as necessary, to carry Out the responsibilitiesof Subrecipient under Federal, State or Local laws and regulations. Subrecipient agrees to cooperatefully with all persons conducting said additional audits or reviews. Grantee and its authorizedrepresentatives shall, at all times, have access for the purpose of audit or inspection, to any and allbooks, documents, papers, records, property and premises of Subrecipient.

If indications of misappropriation or misapplication of the funds of this Agreement cause Grantee torequire an additional audit, the cost of the audit will be encumbered and deducted from this Agreementbudget. Should Grantee subsequently determine that the additional audit was not warranted, the amountencumbered will be restored to the Agreement budget. Subrecipient shall reimburse all misappropriationor misapplication of funds to Grantee.

25. ASS EGNMENT
This Agreement is not assignable by Subrecipient without the express written consent of Grantee. Anyattempt by Subrecipient to assign any performance of the terms of this Agreement shall be null and void andshall constitute a material breach of this Agreement.

26. TERMINATION ANI) TERMINATION COSTS
This Agreement may be terminated in whole or in part at any time by either party upon giving thirty (30)
days’ notice in writing to the other party. Grantee and Subrecipient shall set forth the reasons and
conditions for termination in compliance with the provisions of federal regulations at 24 CFR Part 85.44,Termination for Convenience.

Grantee may immediately terminate this Agreement upon the termination, suspension, discontinuation or
substantial reduction in CDBG funding for the Agreement activity, or if for any reason the timelycompletion of the work under this Agreement is rendered improbable, infeasible or impossible. If
Subrecipient materially fails to comply with any term of this Agreement, Grantee may take one or more of
the actions provided under federal regulation at 24 CFR Part 85.43, including, without limitation,
temporarily withholding cash, disallowing non-compliant costs, wholly or partly terminating the award,
withholding future awards, and other remedies that are legally available. In such event, Subrecipient shall
be compensated for all services rendered and all necessarily incurred costs performed in good faith in
accordance with the terms of this Agreement that have been previously reimbursed, to the date of said
termination to the extent that CDBG funds are available from FEUD,

27. REVERSION OF ASSETS
Upon termination of this Agreement Subrecipient shall transfer to Grantee all real property acquired or
improved in whole or in part with CDBG funds in excess of Twenty Five Thousand Dollars ($25,000) under
this Agreement; or it must be disposed of in a manner resulting in a reimbursement to Grantee in the amount
of the current fair market value of the property less any portion thereof attributable to expenditures of non
CDBG funds for the acquisition of or improvement to, the property.
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28. TIME OF PERFORMANCE MODIFICATIONS
Grantee may grant time of performance modifications to this Agreement when such modifications:

a. In aggregate do not exceed twelve (12) calendar months;
b. Are specifically requested by Subrecipient;
c. Will not change the project goals or scope of services;
d. Are in the best interests of Grantee and SubrecipIent in performing the scope of services under thisAgreement; and
e. Do not alter the amount of compensation under this Agreement.

29. INDEPENDENT CONTRACTOR
At all times hereunder, each of Grantee and Subrecipient will be acting in an independent capacity and notas agents, employees, partners, joint venture, or associates of one another. The employees or agents of oneparty shall not be deemed or construed to be the agent or employees of the other party for any purposewhatsoever.

30. AFFIRMATIVE ACTION AND CONTRACT COMPLIANCE
Subrecipient shall make every commercially reasonable good faith effort to ensure that alt projects fundedwholly or in part by CDBG funds shall provide equal employment and career advancement opportunities forminorities and women, consistent with Federal and State laws. In addition, Subrecipient shall make everycommercially reasonable good faith effort to employ residents of the area and shall keep a record of thepositions that have been created directly or as a result of this program.

Subrecipient agrees to comply with the provisions of the Affirmative Action Compliance Program ofGrantee and rules and regulations adopted pursuant thereto. Subrecipient shall comply with ExecutiveOrders 11246, 11375, 11625, 12138, 12432, 12250, Title VII of the Civil Rights Act of 1964, the CaliforniaFair Housing and Employment Act, applicable California Public Contracts Code and other applicableFederal, State, and Grantee laws, regulations and policies relating to equal employment and contractingopportunities, including laws and regulations hereafter enacted.

31. PERSONNEL AND PARTICIPANT CONDITIONS

A. Civil Rights

1. Compliance

Subrecipient agrees to comply with Title 1 of the Civil Rights Act of 1964 as amended, Title VIII of
the Civil Rights Act of 1968 as amended, Section 104 (b) and Section 109 of Title I of the Housing
and Community Development Act of 1974 as amended, Section 504 of the Rehabilitation Act of
1973, the Americans with Disabilities Act of 1990, the Age Discrimination Act of 1975, Executive
Order 11063, and with Executive Order 11246 as amended by Executive Orders 11365 and 12086.

2. Nondiscrimination

Subrecipient will not discriminate against any employee or applicant for employment because of
race, creed, gender, gender identity (including gender expression), color, religion, ancestry, sexual
orientation, national origin, disability, age, marital status, family/parental status, or veteranlmilitary
status, or status with regard to public assistance, Subrecipient will take affirmative action to ensure
that all employment practices are free from such discrimination. Such employment practices include
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but are not limitcd to the following; hiring, upgrading, demotion1transfer, recruit.ment or recruitmentadvertising, layoff, termination, rates of pay or other forms of compensation, and selection fortraining, including apprenticcship. Subrecipient agrees to post in conspicuous places, available toemployees and applicants for employment, notices to be provided by the contracting agency settingforth the provisions of this nondiscrimination clause.

3. Land Covenants

This Agreement is subject to the requirements of Title VI of the Civil Rights Act of 1964 (P.L. 88352) and 24 CFR 570.601 and 602 in regards to the sale, lease, or other transfer of land acquired,cleared or improved with assistance provided under this Agreement, Subrecipient shall cause orrequire a covenant running with the land to be inserted in the deed or lease for such transfer,prohibiting discrimination as herein defined, in the sale, lease or rental, or in the use or occupancy ofsuch land, or in any improvements erected or to be erected thereon, providing that the Grantee andthe United States Government are beneficiaries of and entitled to enforce such covenants.Subrccipient, in undertaking its obligation to carry out the program assisted hereunder, agrees to takesuch measures as are necessary to enforce such covenant, and will not itself so discriminate,

4. SECTION 504

Subrecipient agrees to comply with any Federal regulations issued pursuant to compliance withSection 504 of the Rehabilitation Act of 1973 (29 U.S.C 706), which prohibits discrimination againstthe handicapped in any Federally assisted program.

B. Affirmative Action

1. Access to Records

Subrecipient shall furnish and cause each of its own subrecipients or subcontractors to furnish all
information and reports required hereunder and will permit access to its books, records and accounts
by the Grantee, HIJD or its agent, or other authorized Federal officials for purposes of investigationto ascertain compliance with the rules, regulations and provisions stated herein.

2. EEO/AA Statement

Subrecipient will, in all solicitations or advertisements for employees placed by or on behalf of the
Subrecipient , state that it is an Equal Opportunity or Affirmative Action employer.

32. RELIGIOUS PROSELYTIZING OR POLITICAL ACTIVITIES
Subrecipient agrees that it will not perform or permit any religious proselytizing or political activities inconnection with the performance of this Agreement. Funds under this Agreement will be used exclusively
for performance of the work required under this Agreement and no funds made available under thisAgreement shall be used to promote any religious or political activities.

33. CONFLICT OF INTEREST
Subrecipient, its directors, officers, agents and employees shall comply with all applicable Federal, State
and Local laws and regulations governing conflict of interest. To this end, Subrecipient will make available
to its directors, officers, agents and employee’s copies of all applicable Federal, State, and Local laws and
regulations governing conflict of interest. In particular, the following Federal regulation paraphrased from
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24 CFR 570-611, Conflict of Jnterest: Except for salaries and related administrative or personnel costs, noemployees, agents consultants, officers or elected officials or appointed officials, of subrecipients whichreceive CDBG funds, who exercise or have exercised any CDBG functions or who are in a position toparticipate in a decision making process or gain inside information, may obtain a personal or financialinterest or benefit from a CDBG assisted activity or any CDBG funded contract, subcontract or agreement,during their tenure or for one year thereafter.

Subrecipient shalt furnish to Grantee, prior to Grantee’s execution of this Agreement, a written list of allcurrent or proposed subgrantees/subcontractors, vendors or personal service providers, includingsubsidiaries of Subrecipient. This list should be limited to those subgrantees/subcontractors, vendors orpersonal service providers, including subsidiaries of Subrecipient, which will receive Ten Thousand Dollars($10,000) or more during the term of this Agreement. Such a list shall include the names, addresses,telephone numbers, and identification of principal party(ies), and a description of services to be provided.During the term of this Agreement, Subrecipient shall notif’ Grantee in writing of any change in the list ofsubgrantees/ subcontractors, vendors, personal service providers or subsidiaries of Subrecipient withinfifteen (15) days of change.

34. REPRESENTATIONS AND WARRANTIES
Subrecipient represents and warrants: (A) that Subrecipient is a duly organized and validly existing
nonprofit corporation in good standing under the laws of the state of its incorporation; (B) that the form,
terms and provisions of this Agreement have been approved in all respects by Subrecipient’s governing
board at a meeting duly noticed and held; (C) that Subrecipient’s executive director has been dulyauthorized to execute and deliver this Agreement on behalf of Subrecipient; (D) that Subrecipient’s
execution, delivery and performance of this Agreement are not in contravention of any provision of law, or
of any agreement, by which Subrecipient is bound; (E) no action or proceeding is now pending or, to thebest of Subrecipient’s knowledge, is threatened, against Subrecipient, in equity or otherwise, before any
court, board, commission, agency or instrumentality of the Federal Government or any state government or
of any municipal government or any agency or subdivision thereof; or before any arbitrator or panel ofarbitrators; (F) Subrecipient is not in default in the performance, observance or fulfillment of any of the
obligations, covenants or conditions contained in any material contractual obligation of Subrecipient, and no
condition exists which with the giving of notice or the lapse of time or both would constitute such a default;
(G) all financial statements furnished to Grantee by Subrecipient are true, correct and complete in all
material respects and all other information previously furnished by or on behalf of Subrecipient to Grantee
in connection with this Agreement is true, complete and correct in all material respects and does not fail to
state any material fact necessary to make the statements made not misleading; and (H) no material adverse
change in the operations or financial condition of Subrecipient has occurred since the selection of
Subrecipient and the allocated award of CDBG ftinds were approved by the City Council of the City of
South Gate at the duly noticed public hearing held on April 28, 2020.

35. INDEMNIFICATION
Subrecipient shall indemnify, hold harmless and defend Grantee (with legal counsel selected by Grantee)
and its authorized officers, employees, agents and volunteers from any and all claims, actions, losses,
damages, and/or liability arising from Subrecipient acts, errors or omissions and for any costs or expenses
incurred by Grantee on account of any claim therefore, except where such indemnification is prohibited by
law. SubrecipIent shall promptly notify Grantee in writing of the occurrence of any such claims, actions,
losses, damages, and/or liability. Subrecipient shall indemnif’ and hold harmless Grantee against any
liability, claims, losses, demands, and actions incurred by Grantee as a result of the determination by HUD
or its successor that activities undertaken by Subrecipient under the program(s) fail to comply with any
laws, regulations or policies applicable thereto or that any funds billed by and disbursed to Subrecipient
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under this Agreement were improperly expended.

36. INSURANCE REQUIREMENTS
Without in any way affecting the indemnity herein provided and in addition thereto, Subrecipient shall
secure and maintain throughout the Agreement the following types of insurance with limits as shown:

Workers’ Compensation - A prngram of Worker’s Compensation insurance or a State-approved Self
Insurance Program in an amount and form to meet all applicable requirements of the Labor Code of the
State of California, including Employer’s Liability with Two Hundred Fifty Thousand Dollars ($250,000)
limits, covering all persons providing services on behalf of Subrecipient and all risks to such persons under
this Agreement.

Commercial General and Automobile Liability Insurance - This coverage to include contractual coverage
and automobile liability coverage for owned, hired, and non-owned vehicles. The policy shall have
combined single limits for bodily injury and property damage of not less than One Million Dollars
($1,000,000).

Additional Named Insurance - All policies, shall contain additional endorsements naming Grantee and its
officers, employees, agents, and volunteers as additional named insured with respect to liabilities arising out
of the performance of services hereunder.

Policies Primary and Non-Contributory - All policies required above are to be primary and non-contributory
with any insurance or self-insurance programs carried or administered by Grantee.

Proof of Coverage - Subrecipient shall immediately furnish certificates of insurance to Grantee evidencing
the insurance coverage, including endorsements, above required prior to the commencement of performance
of services hereunder, which shall provide that such insurance shall not be terminated or expire without
thirty (30) days written notice to Grantee, and Subrecipient shall maintain such insurance from the time
Subrecipient commences performance of services hereunder until the completion of such services. Within
sixty (60) days of the commencement of this Agreement, Subrecipient shall furnish to Grantee certified
copies of the policies and all endorsements. Subrecipient shall complete and submit, Insurance Inventory,
along with the above required insurance documents.

Insurance Review - The above insurance requirements are subject to periodic review by Grantee. Grantee’s
Risk Manager is authorized, but not required, to reduce or waive any of the above insurance requirements
whenever the Risk Manager determines that any of the above insurance is not available, is unreasonably
priced, or is not needed to protect the interests of Grantee. In addition, if the Risk Manager determines that
heretofore unreasonably priced or unavailable types of insurance coverage or coverage limits become
reasonably priced or available, the Risk Manager is authorized, but not required, to change the above
insurance requirements, to require additional types of insurance coverage or higher coverage limits,
provided that any such change is reasonable in light of past claims against Grantee, inflation, or any other
item reasonably related to the Grantee’s risk.

Any such reduction or waiver for the entire term of the Agreement and any change requiring additional
types of insurance coverage or higher coverage limits must be made by amendment to this Agreement.
Subrecipient agrees to execute any such amendment within thirty (30) days of receipt.
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37. ENVIRONMENTAL CONDITIONS

A. Air and Water

Subrecipient agrees to comply with the following requirements insofar as they apply to the performanceof this Agreement:

i. Clean Air Act, 42 U.S. C., 7401, et seq.
ii. Federal Water Pollution Control Act, as amended, 33 U.S. C. 1251, et seq., as amended, 1318relating to inspection, monitoring, entry, reports and information, as well as other requirementsspecified in said Section 115 and Section 308, and all regulations and guidelines issued thereunder.iii. Environmental Protection Agency (EPA) regulations pursuant to 40 C.F. R., Part 50, as amended.

B. Flood Disaster Protection
In accordance with the requirements of the Flood Disaster Protection Act of 1973 (42 USC 4001),Subrecipient shall assure that for activities located in an area identified by FEMA as having specialflood hazards, flood insurance under the National Flood Insurance Program is obtained and maintainedas a condition of fInancial assistance for acquisition or construction purposes (including rehabilitation).

C. Lead-Eased Paint
Subrecipient agrees that any construction or rehabilitation of residential structures with assistanceprovided under this Agreement shall be subject to HIJD Lead-Based Paint Regulations in 24 CFR570.608 and 24 CFR Part 35. Such regulations pertain to all HUD-assisted housing and require that allowners, prospective owners, and tenants of properties constructed prior to 1978 be properly notified thatsuch properties may include lead-based paint. Such notification shall point out the hazards of lead-basedpaint and explain the symptoms, treatment and precautions that should be taken when dealing with lead-based paint poisoning and the advisability and availability of blood lead level screening for childrenunder seven. The notice should also point out that if lead-based paint is found on the property,abatement measures may be undertaken.

D. Historic Preservation
Subrecipient agrees to comply with the Historic Preservation requirement set forth in the NationalHistoric Preservation Act of 1966, as amended (17 U.S.C. 470) and the procedures set forth in 36 CFR,Part 800, Advisory Council on Historic Preservation Procedures for Protection of Historic Properties,insofar as they apply to the performance of this Agreement.

In general, this requires concurrence from the State Historic Preservation Officer for all rehabilitationand demolition of historic properties that are fifty years old or older or that are included on a Federal,State, or Local historic property list.

38. COMPLIANCE WITH LAWS
Subrecipient agrees to comply with all applicable Federal, State, and Local laws, ordinances, regulations,and directives as they pertain to the performance of this Agreement. This Agreement is subject to andincorporates the terms of the ACT; 24 Code of Federal Regulations, Part 570 and Part 85, Chapter V; and
U.S. Office of Management and Budget Circulars A-ItO, A-122, and A-133.

39. LOBBYING
Subrecipient agrees that no funds provided, nor personnel employed under this Agreement, shall be in any
way or to any extent engaged in the conduct of political activities in violation of Chapter 15 of Title V.
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United States Code,

Subrecipient certifies that:
a. No Federal appropriated funds have been paid or will be paid, by or on behalf of it, to any person forinfluencing or attempting to influence an officer or employee of any agency, a Member of Congress, anofficer or employee of Congress, or an employee of a Member of Congress in connection with theawarding of any Federal contract, the making of any Federal grant, the making of any Federal loan, theentering into of any cooperative agreement, and the extension, continuation, renewal, amendment, ormodification of any Federal contract, grant, loan, or cooperative agreement; and

b. If any funds other than Federal appropriated funds have been paid or will be paid to any person forinfluencing or attempting to influence an officer or employee of any agency, a Member of Congress, anofficer or employee of Congress, or an employee of a Member of Congress in connection with thisFederal contract, grant, loan, or cooperative agreement, it will compLete and submit Standard Form-LLL,“Disclosure Form to Report Lobbying.” in accordance with its instructions; and

c. it will require that the language of this certification be included in any award documents for all subawards at all tiers (including subeontracts, sub grants, and contracts under grant, loans, and cooperativeagreements) and that all sub recipients shall certify and disclose accordingly.

40. AMENDMENTS
This Agreement with exhibits embodies the whole of agreements of the Parties hereto. There are no oralagreements not contained herein. No amendment of this Agreement shall be valid unless made in the formof a written amendment to this Agreement formally approved and executed by both Parties.

41. NOTICES
All notices shall be served in writing. The notices shall be sent to the following addresses:

CITY OF SOUTH GATE: WITH COURTESY COPY TO:
Joe Perez, Community Development Director Carmen Avalos, City Clerk
Community Development Department City of South Gate
8650 California Avenue 8650 California Avenue
South Gate, CA 90280 South Gate, CA 90280
Phone: (323) 563-9585 Phone: (323) 563-9511
Fax: (323) 567-0725 Fax: (323) 563-5411
E-Mail: jperezsogate.org E-Mail: cavalos(sogate.ora

SUBRECIPLENT:
Richard P. Chalk, Divisional Finance Director
The Salvation Army, a Domestic Nonprofit Corporation
DBA The Salvation Army Western Territory
5600 Rickenbacker Road, #2A
Bell, CA 90201
Phone: (323) 263-1206
E-Mail: stevelytle.uswsalvationarmv.org
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42. COUNTERPART EXECUTION
This Agreement may be executed in one or more counterparts. When executed, each counterpart shall bedeemed an original irrespective of date of execution. Said counterparts shall together constitute one and thesame Agreement.

The selection of Subrecipient and the allocated award of CDBG funds were previously approved at the dulynoticed public hearing held on April 28, 2020, by the City Council of the City of South Gate. ThisAgreement is an acknowledgment of that selection and allocation of CDBG funds and subsequentresponsibilities of the Subrecipient and Grantee.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed and attested by theirrespective officers thereunto duly authorized.

CITY OF SOUTH GATE:

By:

_____________________________

Maria Davila, Mayor

Dated:_________________________

ATTEST:

By:____________________________
Carmen Avalos, City Clerk

(SEAL)

APPROVED AS TO FORM:

By:_____________________________
Rul F. Salinas, City Attorney

THE SALVATION ARMY, DBA THE
SALVATION ARMY WESTERN
TERRITORY:

By:

______________________________

Richard P. Chalk, Divisional Finance Director

Dated:__________________________
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COMMUNITY DEVELOPMENT BLOCK GRANT SUBRECIPIENT AGREEMENT
BETWEEN THE CITY OF SOUTH GATE AND

HELPLINE YOUTH COUNSEL[NG

This Community L)evelopment Block Grant Subrecipient Agreement (‘Ageement”) is made and
entered into on Augusta , 2020, and retroactively effective as of July 1, 2020, by and between the City f
South Gate, a municipal corporation (“Grantee”) and Helpline Youth Counseling, a California Non-profit
corporation, doing business as Helpline Youth Counseling (“Subrecipient”). The Grantee and Subrecipient are
sometimes hereinafter individually referred to as a ‘Party” and collectively as “Parties.”

RECITALS

WHEREAS, Grantee has applied for and received Community Development Block Grant (“CDBG”)
funds from the United States Government through its Department of Housing and Urban Development,
hereinafter referred to as “HUD” under Title I of Housing and Community Development Act of 1974, as
amended, hereinafter referred to as the “ACT”;

WHEREAS, Grantee wishes to engage Subrecipient, which is qualified by reason of experience,
preparation, organization, staffing, and facilities, to provide the program and/or services as described below in
“Scope of Services”; and

WHEREAS, Grantee recognizes the public benefit in providing the program and/or services described
below in the Scope of Services to low- and moderate-income (“LMI’) persons and desires Subrecipient to carry
out said program andlor services on Grantee’s behalf.

NOW, THEREFORE, in consideration of the mutual covenants herein set forth and the mutual benefits
to be derived there from, the Parties agree as follows:

1. SCOPE OF SERVICES

A. Activities
The Subrecipient will provide financial assistance to income eligible households who have
recently become homeless, or are at eminent risk of, experiencing homelessness. Such assistance
may include such things as payment of rental arrears, future rent, security deposits, utility
deposits and case management.

B. National Objectives
The Subrecipient certifies that the activities carried out with funds provided under this Contract
will benefit low-and moderate-income persons, as defined under 24 CFR Part 570.208 (a) (2) of
the CDBG Program National Objectives.

C. Levels of Accomplishment
Total number of City of South Gate residents to be served during Fiscal Year 2019-2020 and
Fiscal Year 2020-2021: 14.

2. TIME OF PERFORMANCE
The program and/or services to be provided by Subrecipient hereunder shall commence retroactively to
July 1, 2020, and shall be completed no later than June 30, 2021. This Agreement does not reimburse
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any expenditure incurred by Subrecipient prior to the date of commencement and execution of this
Agreement by Grantee. This Agreement does not reimburse any expenditure made after the completion date
without written authorization to extend the contract, but not more than 12 months, as set forth in Section 27,
Time of Performance Modifications, Notwithstanding any provision contained herein to the contrary, this
Agreement shall remain in effect during any period of time that Subrecipient has control over CDBG funds,
including program income as provided in Section 11, Proaram Income below.

3. COMPENSATION AND METHOD OF PAYMENT
It is expressly agreed and understood that the total amount to be paid by Grantee under this Agreement shall
not exceed the sum of TWENTY-TWO THOUSAND FIVE HUNDRED DOLLARS ($22,500.00) of
Fiscal Year 2020-2021 CDBG funds. Notwithstanding Section 7, Budget Modifications, below and Section
8, Changes in Grant Allocath. below, Grantee, in its sole discretion exercisable at any time hereunder,
may increase the compensation payable hereunder to Subrecipient (“Additional Funding”) by giving
Subrecipient a written notice offering the Additional Funding (“Additional Funding Offering Notice”) for
the program and/or services provided under Section 1, Scope of Services above, together with such
additional levels of accomplishment, if any, that Grantee may prescribe as a condition to accepting the
Additional Funding. Subrecipient may accept the Additional Funding and agree to comply with the
additional levels of accomplishment, if any, set forth in the Additional Funding Offering Notice by
delivering to Grantee a written notice of acceptance (“Additional Funding Acceptance Notice”) within five
(5) business days after Subrecipient’s receipt of the Additional Funding Offering Notice. If Subrecipient for
any reason does not deliver to Grantee the Additional Funding Acceptance Notice within such 5-business
day period, then the failure to deliver the Additional Funding Acceptance Notice shall be deemed
Subrecipient’s rejection of the Additional Funding. This payment shall constitute full and complete
compensation for Subrecipient services under this Agreement. For the purpose of this Agreement, Grantee
shall disburse the CDBG funds and monitor Subrecipient’s performance in satisfying the Scope of Services
under the terms of this Agreement. Notwithstanding the foregoing, Grantee shall not be obligated to
disburse to Subrecipient any funds that Grantee does not directly or indirectly receive from HUD for the
CDBG program for this Agreement.

Disbursement of payments to Subrecipient shall be made upon Grantee’s receipt of the Request for
Reimbursement Form together with true and correct copies of receipts, timesheets, invoices, and such
other documentation as may be reasonably requested by Grantee.

Expenditures shall be documented with supportive evidence for each expenditure and proof of payment, in
accordance with HUD regulations. Payments may also be contingent upon certification that Subrecipient’s
financial management system is in accordance with the standards specified in 0MB Circular A-I 10. After
timely receipt by Grantee of each properly documented expenditure submittal, Grantee will draw a warrant
in favor of Subrecipient for the approved expenditure amount within thirty (30) days.

4. QUARTERLY PERFORMANCE REPORTS
Quarterly Performance Reports shall be submitted by Subrecipient corresponding to the quarters of the
Agreement year: Quarter 1 July - September, Quarter 2 = October - December, Quarter 3 = January -

March and Quarter 4 = April - June. A complete Quarterly Performance Report must be received by the
Grantee within 30 days after the end of Quarters 1, 2 and 3, and within 10 days of June 30th after the 4th
Quarter.

5. BUDGET SECTION
No more than the amounts specified in the Program Budget may be spent for the separate cost categories
specified in the Budget Summary without express prior written approval of Grantee. Subrecipient
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acknowledges that verbal authorizations shall not be deemed a substitute for written approval.

6. USE OFFUNDS
Funds allocated pursuant to this Agreement shall be used exclusively for costs included in Subrecipient
program budget. Agreement funds shall not be used as security or to guarantee payments for any non-
program obligations, nor as loans for non-program activities.

7. BUDGET MODIFICATIONS
Grantee, or its designee, may allow budget modifications to this Agreement when such modifications are
approved in advance in writing and: a) do not exceed Eight Thousand ($8,000) per budget cost category; b)
are specifically requested by Subrecipient; c) do not alter the amount of compensation with this Agreement;
d) will not change the eligibility of the project goals or Scope of Services under this Agreement; e) are in
the best interests of Grantee and Subrecipient in performing the Scope of Services; and f) when related to
salaries, are in accordance with applicable salary ordinances or laws. Requests for modification as described
above are subject to review for compliance with the Consolidated Plan, budget summary and program
description by the Housing Administrator.

8. CHANGES IN GRANT ALLOCATION
Grantee reserves the right to reduce the amount of CDBG funds to be paid hereunder when Grantee’s fiscal
monitoring indicates that Subrecipient rate of expenditure will result in unspent funds at the end of the
program year. Changes in the grant allocation will be done after consultation with Subrecipient and written
notification by Grantee.

9. REVENUE DISCLOSURE REQUIREMENT
By its execution of this Agreement, Subrecipient certifies that it has previously filed with Grantee a written
statement listing all revenue received, or expected to be received, by Subrecipient from Federal, State, City
or County of Los Angeles sources, or from other governmental or private agencies, and applied or expected
to offset in whole or in part any of the costs incurred by Subrecipient in conducting current or prospective
projects, programs, services, or business activities, including, but not necessarily limited to, the project,
program, service or business activity which is the subject of this Agreement. Such statement shall reflect
the name and a description of such project, program, service, or business activity, the dollar amount of
funding provided, or to be provided, by each and every agency for each such project, program, service, or
business activity, and the full name and address of each such agency. During the term of this Agreement,
Subrecipient shall prepare and file a similar written statement each time it receives funding from any agency
which is in addition to that revenue disclosed in Subrecipient’s initial revenue disclosure statement
hereunder. Such statement shall be filed by Subrecipient with Grantee within fifteen (15) calendar days
following receipt of such additional funding. Subrecipient shall make available for inspection and audit by
Grantee’s employees, agents, contractors, or other representatives, upon request, at any time during the
duration of this Agreement and during a period of three (3) years thereafter, all of its books and records
relating to the operation by it of each project, program, service, or business activity which is funded in
whole or in part with governmental monies, whether or not such monies are received through Grantee. All
such books and records shall be maintained by Subrecipient. Failure of Subrecipient to comply with the
requirements of this section of the Agreement shall constitute a material breach of contract upon which
Grantee may cancel, terminate, or suspend this Agreement.

10. MNT FUNDING
For programs in which there are sources of funds in addition to CDBG funds, Subrecipient shall provide
proof of such funding. Grantee shall not pay for any projects, programs, services, or business activities
provided by Subrecipient which are funded by other sources. All restrictions and/or requirements provided
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in this Agreement relative to accounting, budgeting, and reporting applies to the total program regardless offunding sources.

11. PROGRAM INCOME
Program income represents net income directly generated from the use of CDBG funds by Subrecipient as aresult of the activity funded under the terms of this Agreement. When such income is generated by an
activity only partially assisted with CDBG funds, the income shall be prorated to reflect the percentage ofCDBG funds used, Subrecipient shall return program income to Grantee. Program income shall be returned
to Grantee within thirty (30) days after the occurrence of any of the following: (A) disposition or sale of
real or personal property occurs or; (B) cumulative program income reaches increments of One Thousand
Dollars ($1,000); or (C) the end of each fiscal year. Subrecipient shall include the reports required by
Section 22, Program Reporting, all sources and amounts of program income on a monthly and year-to-date
basis.

12. FISCAL LIMITATIONS
HUD may place programmatic or fiscal limitation(s) on CDBG funds not presently anticipated by the
parties. Accordingly, Grantee reserves the right to revise, rescind, terminate for convenience or otherwise
modify this Agreement because of or related to actions affecting HUt) program funding. Where Grantee
has reasonable grounds to question Subrecipient’s fiscal accountability, financial soundness, or compliance
with this Agreement, Grantee may act to suspend the operation of this Agreement for up to sixty (60) days
upon three (3) days’ notice to Subrecipient of Grantee’s intention to so act, pending an audit or other
resolution of such questions. Subrecipient expressly acknowledges that such changes shall not be the basis
for a claim for monetary or other damages. In no event, however, shall any revision made by Grantee affect
expenditures and legally binding commitments made by Subrecipient before Subrecipient received notice of
such revision, provided that such amounts have been committed in good faith and are otherwise allowable
and that such commitments are consistent with HUD cash withdrawal guidelines.

13. NONEXPENDABLE PROPERTY
Subrecipient shall maintain an accurate and independently verifiable record for each item of nonexpendable
property acquired for this program with CDBG funds. This record shall be provided to Grantee upon
request. ‘Nonexpendable property’t shall include tangible personal property, including but not limited to
computer equipment, office equipment, and real property and any interest in such real property, including
any mortgage or other encumbrance of real property as well as any funds derived from the sale or disposal
of nonexpendable property. Any utilization of funds derived from the sale or disposition of nonexpendable
property must have prior approval of Grantee and otherwise comply with all applicable laws and
regulations. Upon termination of this Agreement, Grantee reserves the right to determine the final
disposition of said nonexpendable property acquired for this program with CDBG funds, including funds
derived therefrom. Said disposition may include Grantee taking possession and title of said nonexpendable
property. Nonexpendable personal property means tangible personal property having a useful life of more
than one (1) year arid an acquisition cost of Five Hundred Dollars ($500) or more per unit.

14. EXPENDABLE PERSONAL PROPERTY
Expendable personal property refers to all tangible personal property other than nonexpendable personal
property.

15. PURCHASE OR LEASE OF NOWXPENDABLE PROPERTY OR EQUIPMENT
Subrecipient shall obtain competitive bids prior to purchasing or leasing any nonexpendable personal
property or equipment over Five Hundred Dollars ($500) dollars in unit value and having a life expectancy
of more than one (1) year. Such property shall be properly tagged and inventoried. This inventory shall be
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provided to Grantee promptly upon request.

16. ACQUISITION OF SUPPLIES AND EQUIPMENT
Subrecipient may purchase from a related agency/organization only if: a) prior authorization is obtained in
wilting from Grantee; b) charges do not exceed the authorized amount and minimum written specifications
are met; c) a community related benefit is derived from such Subrecipient -related acquisition; and d) no
conflict of interest for private gain accrues to Subrecipierit or its directors, employees, agents or officers ortheir respective relatives by blood or marriage. For purposes of this Agreement, “relatives” includes
parents, child, spouse, brother, sister, in-laws and step relationships.

Grantee reserves the right to disallow any purchase from any vendor of supplies, equipment, nonexpendable
property or expendable property which is purchased in whole or in part with fluids provided by this
Agreement. Subrecipient may seek prior approval of Grantee for any such expenditure, and prior approval
which is granted shall be binding on Grantee unless such expenditure violates federal law or regulations or
is disallowed by HUD.

17. PURCHASE
Purchase of equipment or property must be completed before the end of the 4th quarter in any calendar year
and all equipment invoices must be submitted by the end of the last month of the temi of this Agreement.

18. TRAVEL AND CONFERENCE RESTRICTIONS
Subrecipient certifies and agrees that travel and conference expenses for persons other than employees of
Subrecipient, will not be paid by funds provided through this Agreement. No travel expenses for out-of-
state travel shall be included in this Agreement unless specifically listed in the Budget Summary, attached
hereto. Subrecipient further agrees that any travel expense incurred by Subrecipient which is not listed in
the Program Budget shall not be paid by funds provided through this Agreement.

19. USE OF FUNDS FOR ENTERTAINMENT. GIFTS. OR FUND-RAISING ACTIVITIES
Subrecipient certifies and agrees that it will not use funds provided through this Agreement to pay for any
entertainment, gifts, or fund-raising activities.

20. MONITORING
Grantee will conduct quarterly program monitoring to review beneficiary flIes and program records.
Grantee and HUD shall have the right of access to all activities and facilities operated by Subrecipient under
this Agreement. Facilities include all files, records and other documents related to the performance of this
Agreement. Activities include attendance staff, board of directors, advisory committee and advisory board
meetings and observation of on-going program functions. Subrecipient will permit on-site inspection by
Grantee and HUD and ensure that its employees and board members ii,irnish such information as, in the
judgment of Grantee and HtJD representatives, may be relevant to compliance with contractual conditions
and HUt) directives, or the effectiveness, legality and achievements of the program,

Substandard performance as determined by Grantee will constitute non-compliance with and a breach of this
Agreement. If action to correct and cure such substandard performance is not taken and completed by
Subrecipient within a reasonable period of time after being notified by Grantee, this Agreement may be
suspended or terminated by Grantee in accordance with its suspension or termination procedures.

21. BENEFICIARY QUALIFICATION
Persons qualifying for program services on the basis of income, hereinafter referred to as beneficiaries
shall have an annual household gross income equal to or less than the low- and moderate-income limits
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defined by the U.S. Department of Housing and Urban Development (BUD) Income Limits. Subrecipient is
responsible for obtaining from Grantee the current applicable BUD Income Guidelines for each year of the
Agreement term identified in Section 2, Time of Performance. Under CDBG regulations, the following
clientele categories qualif’ as presumed to benefit persons, 51% of whom are low-and-moderate income:
Abused Children; Battered Spouses; Elderly Persons (62 and older); Handicapped Persons; Homeless
Persons; Illiterate Persons; Migrant Farm Workers. However, Subrecipient shall document the household
income of all beneficiaries by obtaining from beneficiaries, completed “Beneficiary Qualification
Statements.”

22. PROGRAM REPORTING
Subrecipient agrees to prepare and submit financial, program progress, evaluations and other reports as
required by HUD or Grantee directives. Subrecipient shall maintain such property, personnel, financial and
other records and accounts as are considered necessary by MUD or Grantee to assure proper accounting for
all Agreement funds. All Subrecipient records, with the exception of confidential client information, shall
be made available to representatives of Grantee and the appropriate Federal agencies. Subrecipient is
required to submit data necessary to complete the “Annual Grantee Performance Report’ or “Consolidated
Annual Performance and Evaluation Report (CAPER)”, in accordance with HUD regulations in the format
and at the time designated by Grantee.

23. FflANCTAL MANAGEMENT

A. Accounting

Subrecipient agrees to comply with 0MB Circular A-I 10 and further agrees to adhere to the accounting
principles and procedures required therein, utilize adequate internal controls, and maintain necessary
source documentation for all costs incurred.

B. Cost Principles

Subrecipient shall administer its program in conformance with 0MB Circulars A-122 “Cost Principles
for Non-Profit Organizations” or A-21 “Cost Principles for Education Institutions,” as applicable, for all
costs incurred whether charged on a direct or indirect basis.

24. DOCUMENTATION AND RECORD KEEPING

A. Records to be Maintained

Subrecipient shall maintain all records required by the Federal regulations specified in 24 CFR Part
570.506 that are pertinent to the activities to be funded under this Agreement. Such records shall
include but not be limited to:

a. Records providing a full description of each activity undertaken;
b. Records demonstrating that each activity undertaken meets one of the National objectives of the

CDBG program;
c. Records required for determining the eligibility of activities;
d. Records required to document the acquisition, improvement, use or disposition of real property

acquired or improved with CDBG assistance;
e. Records documenting compliance with the Fair Housing and Equal Opportunity components of the

CDBG program;
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f. Financial records as required by 24 CFR part 570.502, and 0MB Circular A Ito; and
g. Other records necessary to document compliance with Subpart K of 24 CFR 570.

13. Retention

Subrecipient shall retain all records pertinent to expenditures incurred under this Agreement for a periodof four (4) years after the termination of this Agreement. Records for non-expendable property acquired
with funds under this Agreement shall he retained for four (4) years after final disposition of suchpropcrty. Records for any displaced person must be kept for four (4) years after he/she has receivedfinal payment. Notwithstanding the above, if there is litigation, claims, audits, negotiations or otheractions that involve any of the records cited and that have started before the expiration of the three-yearperiod, then such records must be retained until completion of the actions and resolution of all issues, or
the expiration of the four-year period, whichever occurs later.

C. Client l)ata
Subrecipient shall maintain and submit client data demonstrating client eligibility for services provided
by obtaining completed ‘Bcncficiary Qualification Statements.” Such data shall include, but not be
limited to, client name, address, income or for determining eligibility and description of service
provided. Such information shall be made available to Grantee monitors or their designees for review
upon request during on-site monitoring.

D. Disclosure
Subrecipient understands that client information collected under this Agreement is private and the use,
dissemination, transmission or other disclosure of such information, when not directly connected with
the administration of the Grantee’s or Subrecipient’s responsibilities with respect to services provided
under this Agreement, is strictly prohibited unless written consent is obtained from such person
receiving service and, in the case of a minor, that of a responsible parent/guardian, Subrecipient shall
take all commercially reasonable action and implement such necessary procedures to safeguard the
privacy of all client information and shall provide Grantee promptly upon request a narrative description
of such safeguards.

E. Property Records
Subrecipient shall maintain real property inventory records which clearly idcntif’ properties purchased,
improved or sold. Properties retained shall continue to meet eligibility criteria and shall conform to the
“changes in use” restrictions specified in 25 CFR Parts 570.503(b) (8), as applicable.

F. Close-Outs
Subrecipient’s obligation to the Grantee under this Agreement shall not end until all close-out
requirements are completed. Activities during this close-out period shall include, but are not limited to:
making final payments, disposing of program assets, including the return of all unused material,
equipment, unspent cash advances, program income balances, and accounts receivable to Grantee and
determining the custodianship of records,

G. Audit and Inspections
Subrecipient shall arrange for an independent flnancialicompliancc audit to be performed within the
direction of Generally Accepted Auditing Standards and Government Auditing Standards and conducted
for each fiscal year during the term of this Agreement. Such audit shall be completed not later than one
hundred twenty (120) days following the end of such fiscal year. in the event Subrecipient receives Five
Hundred Thousand Dollars ($500,000) or more in the aggregate in federal funds from all federal funding
sources within a fiscal year, Subrecipient shall be required to perform an audit in compliance with 0MB
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Circular A-I 33.

Subrecipient shall submit a copy of the audit report to Grantee within thirty (30) days of completion.
Within thirty (30) days of the submittal of said audit report, Subrecipient shall provide to Grantee a“Corrective Action Plan” which shall contain a written response to any concerns or findings identified in
said audit report. The response must examine each concern or finding and explain a proposed resolution,
including a schedule for correcting any deficiency. AU actions to correct said conditions or findings shall
be taken within six (6) months after receipt of the audit report. Any concern or finding will be referred
to the HUD field office.

Grantee, or HUD, may make additional audits or reviews, as necessary, to carry out the responsibilities
of Subrecipient under Federal, State or Local Jaws and regulations. Subrecipient agrees to cooperate
fully with all persons conducting said additional audits or reviews. Grantee and its authorized
representatives shall, at all times, have access for the purpose of audit or inspection, to any and all
books, documents, papers, records, property and premises of Subrecipient.

If indications of misappropriation or misapplication of the funds of this Agreement cause Grantee to
require an additional audit, the cost of the audit will be encumbered and deducted from this Agreement
budget. Should Grantee subsequently determine that the additional audit was not warranted, the amount
encumbered will be restored to the Agreement budget. Subrecipient shall reimburse all misappropriation
or misapplication of funds to Grantee.

25. ASSIGNMENT
This Agreement is not assignable by Subrecipient without the express written consent of Grantee. Any
attempt by Subrecipient to assign any performance of the terms of this Agreement shall be null and void and
shall constitute a material breach of this Agreement.

26. TERMINATION AND TERMINATION COSTS
This Agreement may be terminated in whole or in part at any time by either party upon giving thirty (30)
days’ notice in writing to the other party. Grantee and Subrecipient shall set forth the reasons and
conditions for termination in compliance with the provisions of federal regulations at 24 CFR Part 85.44,
Termination for Convenience.

Grantee may immediately terminate this Agreement upon the termination, suspension, discontinuation or
substantial reduction in CDBG funding for the Agreement activity, or if for any reason the timely
completion of the work under this Agreement is rendered improbable, infeasible or impossible. If
Subrecipient materially fails to comply with any term of this Agreement, Grantee may take one or more of
the actions provided under federal regulation at 24 CFR Part 85.43, including, without limitation,
temporarily withholding cash, disallowing non-compliant costs, wholly or partly terminating the award,
withholding future awards, and other remedies that are legally available. In such event, Subrecipient shall
be compensated for all services rendered and all necessarily incurred costs performed in good faith in
accordance with the terms of this Agreement that have been previously reimbursed, to the date of said
termination to the extent that CDBG funds are available from HUD.

27. REVERSION OF ASSETS
Upon termination of this Agreement Subrecipient shall transfer to Grantee all real property acquired or
improved in whole or in part with CDBG funds in excess of Twenty Five Thousand Dollars ($25,000) under
this Agreement; or it must be disposed of in a manner resulting in a reimbursement to Grantee in the amount
of the current fair market value of the property less any portion thereof attributable to expenditures of non
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CDBG funds for the acquisition of, or improvement to, the property.

28. TIME OF PERFORMANCE MODIFICATIONS
Grantee may grant time of performance modifications to this Agreement when such modifications:

a. In aggregate do not exceed twelve (12) calendar months;
b. Are specifically requested by Subrecipient;
c. Will not change the project goals or scope of services;
d. Are in the best interests of Grantee and Subrecipient in performing the scope of services under thisAgreement; and
e. Do not alter the amount of compensation under this Agreement,

29. INDEPENDENT CONTRACTOR
At all times hereunder, each of Grantee and Subrecipient will be acting in an independent capacity and notas agents, employees, partners, joint venture, or associates of one another. The employees or agents of one
party shall not be deemed or construed to be the agent or employees of the other party for any purposewhatsoever.

30. AFFIRMATWE ACTION AND CONTRACT COMPLIANCE
Subrecipient shall make every commercially reasonable good faith effort to ensure that all projects fundedwholly or in part by CDBG funds shall provide equal employment and career advancement opportunities forminorities and women, consistent with Federal and State laws. In addition, Subrecipient shall make everycommercially reasonable good faith effort to employ residents of the area and shall keep a record of the
positions that have been created directly or as a result of this program.

Subrecipient agrees to comply with the provisions of the Affirmative Action Compilance Program of
Grantee and rules and regulations adopted pursuant thereto. Subrecipient shall comply with Executive
Orders 11246, 11375, 11625, 12138, 12432, 12250, Title VII of the Civil Rights Act of 1964, the California
Fair Housing and Employment Act, applicable California Public Contracts Code and other applicableFederal, State, and Grantee laws, regulations and policies relating to equal employment and contractingopportunities, including laws and regulations hereafter enacted.

31. PERSONNEL AND PARTICWANT CONDITIONS

A. CivilRights

1. Compliance

Subrecipient agrees to comply with Title I of the Civil Rights Act of 1964 as amcnded, Title VIII of
the Civil Rights Act of 1968 as amended, Section 104 (b) and Section 109 of Title I of the Housing
and Community Development Act of 1974 as amended, Section 504 of the Rehabilitation Act of
1973, the Americans with Disabilities Act of 1990, the Age Discrimination Act of 1975, Executive
Order 11063, and with Executive Order 11246 as amended by Executive Orders 11365 and 12086.

2. Nondiscrimination

Subrecipient will not discriminate against any employee or applicant for employment because of
race, creed, gender, gender identity (including gender expression), color, religion, ancestry, sexual
orientation, national origin, disability, age, marital status, family/parental status, or veteran/military
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status, or status with regard to public assistance. Subrecipient will take affirmative action to ensurethat all employment practices are free from such discrimination. Such employment practices includebut are not limited to the following: hiring, upgrading, demotion, transfer, recruitment or recruitmentadvertising, layoff, termination, rates of pay or other forms of compensation, and selection fortraining, including apprenticeship. Subrecipient agrees to post in conspicuous places, available toemployees and applicants for employment, notices to be provided by the contracting agency settingforth the provisions of this nondiscriminatirm clause.

3. Land Covenants

This Agreement is subject to the requirements of Title VI of the Civil Rights Act of 1964 (RL. 88-352) and 24 CFR 570.601 and 602 in regards to the sale, lease, or other transfer of land acquired,cleared or improved with assistance provided under this Agreement, Subrecipient shall cause orrequire a covenant running with the land to be inserted in the deed or lease for such transfer,prohibiting discrimination as herein defined, in the sale, lease or rental, or in the use or occupancy ofsuch land, or in any improvements erected or to be erected thereon, providing that the Grantee and
the United States Government are bcncficiarics of and entitled to enforce such covenants.
Subrecipient, in undertakIng its obligation to carry out the program assisted hereunder, agrees to takesuch measures as arc necessary to enforce such covenant, and will not itself so discriminate.

4. SEC’rrON 504

Subrecipient agrees to comply with any Federal regulations issued pursuant to compliance with
Section 504 of the Rehabilitation Act of 1973 (29 U.S.C 706), which prohibits discrimination against
the handicapped in any Federally assisted program.

B. Affirmative Action

I. Access to Records

Subrecipient shall furnish and cause each of its own subrecipients or subcontractors to furnish all
information and reports required hereunder and will perrnh access to its books, records and accounts
by the Grantee, HUD or its agent, or other authorized Federal officials for purposes of investigation
to ascertain compliance with the rules, regulations and provisions stated herein.

2. EEO/AA Statement

Subrecipient will, in all solicitations or advertisements for employees placed by or on behalf of the
Subrecipient, state that it is an Equal Opportunity or Affirmative Action employer.

32. RELIGIOUS PROSELYTIZING OR POLITICAL ACTIVITIES
Subrecipient agrees that it will not perform or permit any religious proselytizing or political activities in
connection with the performance of this Agreement. Funds under this Agreement will be used exclusively
for performance of the work required under this Agreement and no fluids made available under this
Agreement shall be used to promote any religious or political activities.

33. CONFLICT OF INTEREST
Subrecipient, its directors, officers, agents and employees shall comply with all applicable Federal, State
and Local laws and regulations governing conflict of interest. To this end, Subrecipient will make available
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to its directors, officers, agents and employee’s copies of all applicable Federal, State, and Local laws andregulations governing conflict of interest. In particular, the following Federal regulation paraphrased from24 CFR 570-611, Conflict of Interest; Except for salaries and related administrative or personnel costs noemployees, agents consultants, officers or elected officials or appointed officials, of subrccipients whichreceive CDBG funds, who exercise or have exercised any CDIIG functions or who are in a position toparticipate in a decision making process or gain inside information, may obtain a personal or financialinterest or benefit from a Ct)BCI assisted activity or any CDBG funded contract, subcontract or agreement,during their tenure or for one year thereafter.

Subrccipient shall furnish to Grantee, prior to Grantee’s execution of this Agreement, a written list of allcurrent or proposed subgrantccs/subcontractors, vendors or personal service providers, including
subsidiaries of Subrecipient. This list should be limited to those subgrantees/subcontractors, vendors orpersonal service providers, including subsidiaries of Subrecipicnt, which will receive Ten iliousand I)ollars($10,000) or more during the term of this Agreement. Such a list shall include the flumes, addresses,
telephone numbers, and identification of principal party(ies), and a description of services to be provided.During the term of this Agreement, Subrecipient shall notify Grantee in writing of any change in the list ofsubgrantees/ subcontractors, vendors, personal service providers or subsidiaries of Subrecipient withinfifteen (15) days of change.

34. REPRESENTATIONS AND WARRANTIES
Subrecipient represents and warrants: (A) that Subrecipient is a duly organized and validly existing
nonprofit corporation in good standing under the laws of the state of its incorporation; (B) that the form,terms and provisions of this Agreement have been approved in all respects by Subrecipient’s governing
board at a meeting duly noticed and held; (C) that Subrecipient’s executive director has been dulyauthorized to execute and deliver this Agreement on behalf of Subrecipient; (D) that Subrecipient’s
execution, delivery and performance of this Agreement are not in contravention of any provision of law, or
of any agreement, by which Subrecipient is bound; (E) no action or proceeding is now pending or, to the
best of Subrecipient’s knowledge, is threatened, against Subrecipient, in equity or otherwise, before any
court, board, commission, agency or instrumentality of the Federal Government or any state government or
of any municipal government or any agency or subdivision thereof or before any arbitrator or panel of
arbitrators; (F) Subrccipicnt is not in default in the performance, observance or fulfillment of any of the
obligations, covenants or conditions contained in any material contractual obligation of Subrecipient, and no
condition exists which with the giving of notice or thc lapse of time or both would constitute such a default;
(G) all financial statements furnished to Grantee by Subrecipient are true, correct and complete in all
material respects and all other information previously furnished by or on behalf of Subrecipient to Grantee
in connection with this Agreement is true, complete and correct in all material respects and does not fall to
state any material fact necessary to make the statements made not misleading; and (H) no material adverse
change in the operations or financial condition of Subrecipient has occurred since the selection of
Subrecipient and the allocated award of CDT3G funds were approved by the City Council of the City of
South Gate at the duly noticed public hearing held on April 28, 2020.

35 INDEMNIFICATTON
Subrecipient shall indemnify, hold harmless and defend Grantee (with legal counsel selected by Grantee)
and its authorized officers, employees, agents and volunteers from any and all claims, actions, losses,
damages, and/or liability arising from Subrecipient acts, errors or omissions and for any costs or expenses
incurred by Grantee on account of any claim therefore, except where such indemnification is prohibited by
law. Subrecipient shall promptly notify Grantee in writing of the occurrence of any such claims, actions,
losses, damages, and/or liability. Subrecipient shall indemnify and hold harmless Grantee against any
liability, claims, losses, demands, and actions incurred by Grantee as a result of the determination by HUD
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or its successor that activities undertaken by S’ubrecipient under the program(s) fail to comply with any
laws, regulations or policies applicable thereto or that any funds billed by and disbursed to Subrecipient
under this Agreement were improperly expended.

36. INSURANCE REQUIREMENTS
Without in any way affecting the indemnity herein provided and in addition thereto) Subreipient shall
secure and maintain throughout the Agreement the following types of insurance with limits as shown:

Workers’ Compensation - A program of Worker’s Compensation insurance or a State-approved Self
Insurance Program in an amount and form to meet all applicable requirements of the Labor Code of the
State of California, including Employer’s Liability with Two Hundred Fifty Thousand Dollars ($250,000)
limits, covering all persons providing services on behalf of Subrecipient and all risks to such persons under
this Agreement.

Commercial General and Automobile Liability Insurance - This coverage to include contractual coverage
and automobile liability coverage for owned, hired, and non-owned vehicles. The policy shal[ have
combined single limits for bodily injury and property damage of not less than One Million Dollars
($1,000,000).

Additional Named Insurance - All policies, shall contain additional endorsements naming Grantee and its
officers, employees, agents, and volunteers as additional named insured with respect to liabilities arising out
of the performance of services hereunder.

Policies Primary and Non-Contributory - All policies required above are to be primary and non-contributory
with any insurance or self-insurance programs carried or administered by Grantee.

Proof of Coverage - Subrecipient shall immediately furnish certificates of insurance to Grantee evidencing
the insurance coverage, including endorsements, above required prior to the commencement of performance
of services hereunder, which shall provide that such insurance shall not be terminated or expire without
thirty (30) days written notice to Grantee, and Subrecipient shall maintain such insurance from the time
Subrecipient commences performance of services hereunder until the completion of such services. Within
sixty (60) days of the commencement of this Agreement, Subrecipient shall furnish to Grantee certified
copies of the policies and all endorsements. Subrecipient shall complete and submit, Insurance Inventory,
along with the above required insurance documents.

Insurance Review - The above insurance requirements are subject to periodic review by Grantee. Grantee’s
Risk Manager is authorized, but not required, to reduce or waive any of the above insurance requirements
whenever the Risk Manager determines that any of the above insurance is not available, is unreasonably
priced, or is not needed to protect the interests of Grantee. In addition, if the Risk Manager determines that
heretofore unreasonably priced or unavailable types of insurance coverage or coverage limits become
reasonably priced or available, the Risk ?4anager is authorized, but not required, to change the above
insurance requirements, to require additional types of insurance coverage or higher coverage limits,
provided that any such change is reasonable in light of past claims against Grantee, inflation, or any other
item reasonably related to the Grantee’s risk.

Any such reduction or waiver for the entire term of the Agreement and any change requiring additional
types of insurance coverage or higher coverage limits must be made by amendment to this Agreement.
Subrecipient agrees to execute any such amendment within thirty (30) days of receipt.
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37. ENVIRONMENTAL CONDITIONS

A. Air and Water

Subrecipient agrees to comply with the following requirements insofar as they apply to the performance
of this Agreement:

i. Clean Air Act, 42 U.S. C., 7401, et seq.
ii. Federal Water Poliution Control Act, as amended, 33 U.S. C. 1251, et seq., as amended, 1318

relating to inspection, monitoring, entry, reports and information, as well as other requirements
specified in said Section 115 and Section 308, and all regulations and guidelines issued thereunder.

iii. Environmental Protection Agency (EPA) regulations pursuant to 40 C.F. R., Part 50, as amended.

B. Flood Disaster Protection
In accordance with the requirements of the Flood Disaster Protection Act of 1973 (42 USC 4001),
Subrecipient shall assure that for activities located in an area identified by FEMA as having special
flood hazards, flood insurance under the National Flood Insurance Program is obtained and maintained
as a condition of financial assistance for acquisition or construction purposes (including rehabilitation).

C. Lead-Based Paint
Subrecipient agrees that any construction or rehabilitation of residential structures with assistance
provided under this Agreement shall be subject to HUD Lead-Based Paint Regulations in 24 CFR
570.608 and 24 CFR Part 35. Such regulations pertain to all HUD-assisted housing and require that all
owners, prospective owners, and tenants of properties constructed prior to 1978 be properly notified that
such properties may include lead-based paint. Such notification shall point out the hazards of lead-based
paint and explain the symptoms, treatment and precautIons that should be taken when dealing with lead-
based paint poisoning and the advisability and availability of blood lead level screening for children
under seven. The notice should also point out that if lead-based paint is found on the property,
abatement measures may be undertaken.

D. Historic Preservation
Subrecipient agrees to comply with the Historic Preservation requirement set forth in the National
Historic Preservation Act of 1966, as amended (17 U.S.C. 470) and the procedures set forth in 36 CFR,
Part 800, Advisory Council on Historic Preservation Procedures for Protection of Historic Properties,
insofar as they apply to the performance of this Agreement,

In general, this requires concurrence from the State Historic Preservation Officer for all rehabilitation
and demolition of historic properties that are fifty years old or older or that are included on a Federal,
State, or Local historic property list.

38. COMPLIANCE WITH LAWS
Subrecipient agrees to comply with all applicable Federal, State, and Local laws, ordinances, regulations,
and directives as they pertain to the performance of this Agreement. This Agreement is subject to and
incorporates the terms of the ACT; 24 Code of Federal Regulations, Part 570 and Part 85, Chapter V; and
U.S. Office of Management and Budget Circulars A-hO, A-l22, and A-133.

39. LOBBYITG
Subrecipient agrees that no funds provided, nor personnel employed under this Agreement, shall be in any
way or to any extent engaged in the conduct of political activities in violation of Chapter 15 of Title V,
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United States Code,

Subrecipient certifies that:
a. No Federal appropriated funds have been paid or will be paid, by or on behalf of it, to any person for

influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in connection with the
awarding of any Federal contract, the making of any Federal grant, the making of any Federal loan, the
entering into of any cooperative agreement, and the extension, continuation, renewal, amendment, or
modification of any Federal contract, grant, loan, or cooperative agreement; and

b. If any funds other than Federal appropriated funds have been paid or will be paid to any person for
influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in connection with this
Federal contract, grant, loan, or cooperative agreement, it will complete and submit Standard Fonn-LLL,
“Disclosure Form to Report Lobbying.” in accordance with its instiuctions; and

c. It will require that the language of this certification be included in any award documents for all sub
awards at all tiers (including subcontracts, sub grants, and contracts under grant, loans, and cooperative
agreements) and that all sub recipients shall certify and disclose accordingly.

40. AMENDMENTS
This Agreement with exhibits embodies the whole of agreements of the Parties hereto. There are no oral
agreements not contained herein. No amendment of this Agreement shall be valid unless made in the form
of a written amendment to this Agreement formally approved and executed by both Parties.

41. NOTICES
All notices shall be served in writing. The notices shall be sent to the following addresses:

CITY OF SOUTH GATE: WITH COURTESY COPY TO:
Joe Perez, Community Development Director Carmen Avalos, City Clerk
Community Development Department City of South Gate
8650 California Avenue 8650 California Avenue
South Gate, CA 90280 South Gate, CA 90280
Phone: (323) 563-9585 Phone: (323) 563-9511
Fax: (323) 567-0725 Fax: (323) 563-5411
E-Mail: jperezsogate.org E-Mail: cavalos(sogate.or

SUBRECJPIENT:
Jeff Farber, Executive Director
Helpline Youth Counseling, a California Nonprofit Corporation
14181 Telegraph Road
Whittier, CA 90604
Phone: (562) 273-0722
E-Mail: jfrber(Iihycinc.or
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42. COUNTERPART EXECUTION
This Agreement may be executed in one or more counterparts. When executed, each counterpart shall bedeemed an original irrespective of date of execution. Said counterparts shall together constitute one and thesame Agreement.

The selection of Subrecipient and the allocated award of CDBG funds were previously approved at the dulynoticed public hearing held on April 28, 2020, by the City Council of the City of South Gate. ThisAgreement Is an acknowledgment of that selection and allocation of CDBG funds and subsequentresponsibilities of the Subrecipient and Grantee.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed and attested by theirrespective officers thereunto duly authorized.

CITY OF SOUTH GATE:

By:

_________________________

Maria Davila, Mayor

Dated:____________________

ATIEST:

By:

_________________________

Carmen Avalos, City Clerk
(SEAL)

APPROVED AS TO FORM:

By:____
ul F. Salinas, City Attorney

HELPLINE YOUTH COUNSELING:

By:

_______________________

Jeff Farber, Executive Director

Dated:___________________
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COMMUNITY DEVELOPMENT BLOCK GRANT SUBRECIPIENT AGREEMENT
BETWEEN THE CITY OF SOUTH GATE Ar’D

TWEEDY MILE ASSOCIATION

This Community Development Block Grant Subrecipient Agreement (“Agreement”) is made and
entered into on August 25 2020, and retroactively effective as of July 1. 2020. by and between the City of
South Gate, a municipal corporation (“Grantee”) and Tweedy Mile Association, a California Non-profit
corporation, doing business as Tweedy Mile Association (“Subrecipient”). The Grantee and Subrecipient are
sometimes hereinafter individually referred to as a ‘Party and collectively as “Parties.”

RECITALS

WHEREAS, Grantee has applied for and received Community Development Block Grant (“CDB(Y’)
funds from the United States Government through its Department of Housing and Urban Development,
hereinafter referred to as “HUD” under Title 1 of Housing and Community Development Act of 1974, as
amended, hereinafter referred to as the “ACT”;

WI[EREAS, Grantee wishes to engage Subrecipient, which is qualified by reason of experience,
preparation, organization, staffing, and facilities, to provide the program and/or services as described below in
“Scope of Services”; and

WKEREAS, Grantee recognizes the public benefit in providing the program and/or services described
below in the Scope of Services to low- and moderate-income (“LMF’) persons and desires Subrecipient to carry
out said program and/or services on Grantee’s behalf.

NOW, THEREFORE, in consideration of the mutual covenants herein set forth and the mutual benefits
to be derived there from, the Parties agree as follows:

1. SCOPE OF SERVICES

A. Activities
The Subrecipient will provide financial assistance to local eligible South Gate small businesses
to make exterior building improvements such as paint, new signage, stucco, and repair of doors
and windows.

B. National Objectives
The Subrecipient certifies that the activities carried out with funds provided under this Contract
will benefit low-and moderate-income persons, as defined under 24 CFR Part 570.208 (a) (2) of
the CDBG Program National Objectives.

C. Levels of Accomplishment
Total number of City of South Gate residents to be served during Fiscal Year 2019-2020 and
Fiscal Year 2020-2021: 10 businesses.

2. TIMEOFPERFORMANCE
The program and/or services to be provided by Subrecipient hereunder shall commence retroactively to
July 1, 2020, and shall be completed no later than June 30, 2021. This Agreement does not reimburse
any expenditure incurred by Subrecipient prior to the date of commencement and execution of this
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Agreement by Grantee. This Agreement does not reimburse any expenditure made after the completion datewithout written authorization to extend the contract, but not more than 12 months, as set forth in Section 27,Time of Performance Modifications. Notwithstanding any provision contained herein to the contrary, thisAgreement shall remain in effect during any period of time that Subrecipient has control over CDBG funds,including program income as provided in Section 11, Program Income below.

3. COMPENSATION AND MTH0D OF PAYMENT
It is expressly agreed and understood that the total amount to be paid by Grantee under this Agreement shallnot exceed the sum of SIXTY THOUSAND DOLLARS ($60,000.00) of Fiscal Year 2020-2021 CDBGfunds. Notwithstanding Section 7, Budget Modifications, below and Section 8, Changes in GrantAllocation, below, Grantee, in its sole discretion exercisable at any time hereunder, may increase thecompensation payable hereunder to Subrecipient (“Additional Funding”) by giving Subrecipient a writtennotice offering the Additional Funding (“Additional Funding Offering Notice”) for the program and/orservices provided under Section 1, Scope of Services above, together with such additional levels ofaccomplishment, if any, that Grantee may prescribe as a condition to accepting the Additional Funding.Subrecipient may accept the Additional Funding and agree to comply with the additional levels ofaccomplishment, if any, set forth in the Additional Funding Offering Notice by delivering to Grantee awritten notice of acceptance (“Additional Funding Acceptance Notice”) within five (5) business days afterSubrecipient’s receipt of the Additional Funding Offering Notice. If Subrecipient for any reason does not
deliver to Grantee the Additional Funding Acceptance Notice within such 5-business day period, then thefailure to deliver the Additional Funding Acceptance Notice shall be deemed Subrecipient’s rejection of the
Additional Funding. This payment shall constitute full and complete compensation for Subrecipient servicesunder this Agreement. For the purpose of this Agreement, Grantee shall disburse the CDBG funds and
monitor Subrecipient’s performance in satisfying the Scope of Services under the terms of this Agreement.Notwithstanding the foregoing, Grantee shall not be obligated to disburse to Subrecipient any funds thatGrantee does not directly or indirectly receive from HUD for the CDBG program for this Agreement.

Disbursement of payments to Subrecipient shall be made upon Grantee’s receipt of the Request for
Reimbursement Form together with true and correct copies of receipts, timesheets, invoices, and such
other documentation as may be reasonably requested by Grantee.

Expenditures shall be documented with supportive evidence for each expenditure and proof of payment, in
accordance with HUD regulations. Payments may also be contingent upon certification that Subrecipient’s
financial management system is in accordance with the standards specified in 0MB Circular A-i 10. After
timely receipt by Grantee of each properly documented expenditure submittal, Grantee will draw a warrant
in favor of Subrecipient for the approved expenditure amount within thirty (30) days.

4. QUARTERLY PERFORMANCE REPORTS
Quarterly Performance Reports shall be submitted by Subrecipient corresponding to the quarters of the
Agreement year: Quarter 1 July - September, Quarter 2 October - December, Quarter 3 = January -

March and Quarter 4 April - June. A complete Quarterly Performance Report must be received by the
Grantee within 30 days after the end of Quarters 1, 2 and 3, and within 10 days of June 30th after the 4th
Quarter.

5. BUDGET SECTION
No more than the amounts specified in the Program Budget may be spent for the separate cost categories
specified in the Budget Summary without express prior written approval of Grantee. Subrecipient
acknowledges that verbal authorizations shall not be deemed a substitute for written approval.
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6. USE OF FUNDS
Funds allocated pursuant to this Agreement shall be used exclusively for costs included in Subrecipientprogram budget. Agreement funds shall not be used as security or to guarantee payments for any non-program obligations, nor as loans for noaprogram activities.

7. BUDGET MODIFICATIONS
Grantee, or its designee, may allow budget modifications to this Agreement when such modifications arcapproved in advance in writing and: a) do not exceed Eight Thousand Dollars ($8,000) per budget costcategory; b) are specifically requested by Subrecipient; c) do not alter the amount of compensation withthis Agreement; d) will not change the eligibility of the project goals or Scope of Services under thisAgreement; e) are in the best interests of Grantee and Subrecipient in performing the Scope of Services;and t’) when related to salaries, are in accordance with applicable salary ordinances or laws, Requests formodification as described above are subject to review for compliance with the Consolidated Plan, budgetsummary and program description by the Housing Administrator.

8. CHANGES IN GRANT ALLOCATiON
Grantee reserves the right to reduce the amount of CDBG funds to be paid hereunder when Grantee’s fiscalmonitoring indicates that Subrecipient rate of expenditure will result in unspent funds at the end of theprogram year. Changes in the grant allocation will be done after consultation with Subrecipient and writtennotification by Grantee.

9. REVENUE DISCLOSURE. REQUIREMENT
By its execution of this Agreement, Subrecipient certifies that it has previously ified with Grantee a writtenstatement listing all revenue received, or expected to be received, by Subrecipient from Federal, State, Cityor County of Los Angeles sources, or from other governmental or private agencies, and applied or expectedto offset in whole or in part any of the costs incurred by Subrecipient in conducting current or prospectiveprojects, programs, services, or business activities, including, but not necessarily limited to, the project,program, service or business activity which is the subject of this Agreement. Such statement shall reflectthe name and a description of such project, program, service, or business activity, the dollar amount offunding provided, or to be provided, by each and every agency for each such project, program, service, orbusiness activity, and the full name and address of each such agency. During the term of this Agreement,Subrecipient shall prepare and file a similar written statement each time it receives funding from any agencywhich is in addition to that revenue disclosed in Subrecipient’s initial revenue disclosure statementhereunder. Such statement shall be filed by Subrecipient with Grantee within fifteen (15) calendar daysfollowing receipt of such additional funding. Subrecipient shall make available for inspection and audit byGrantee’s employees, agents, contractors, or other representatives, upon request, at any time during theduration of this Agreement and during a period of three (3) years thereafter, all of its books and recordsrelating to the operation by it of each project, program, service, or business activity which is funded inwhole or in part with governmental monies, whether or not such monies are received through Grantee. Allsuch books and records shall be maintained by Subrecipient. Failure of Subrecipient to comply with therequirements of this section of the Agreement shall constitute a material breach of contract upon whichGrantee may cancel, terminate, or suspend this Agreement.

10. JOINT FUNDING
For programs in which there are sources of funds in addition to CDBG funds, Subrecipient shall provide
proof of such funding. Grantee shall not pay for any projects, programs, services, or business activitiesprovided by Subrecipient which are funded by other sources. All restrictions and/or requirements provided
in this Agreement relative to accounting, budgeting, and reporting applies to the total program regardless offunding sources.
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11. PROGRAM INCOME
Program income represents net income directly generated from the use of CDBG funds by Subrecipierit as a
result of the activity funded under the terms of this Agreement. When such income is generated by an
activity only partially assisted with CDBG funds, the income shall be prorated to reflect the percentage of
CDBG funds used. Subrecipient shall return program income to Grantee. Program income shall be returned
to Grantee within thirty (30) days after the occurrence of any of the following: (A) disposition or sale of
real or personal property occurs or; (B) cumulative program income reaches increments of One Thousand
Dollars ($1,000); or (C) the end of each fiscal year. Subrecipient shall include the reports required by
Section 22, Program Reporting, all sources and amounts of program income on a monthly and year-to-date
basis.

12. FJSCAL LIMITATIONS
HUD may place programmatic or fiscal limitation(s) on CDBG funds not presently anticipated by the
parties. Accordingly, Grantee reserves the right to revise, rescind, terminate for convenience or otherwise
modify this Agreement because of or related to actions affecting HUD program funding. Where Grantee
has reasonable grounds to question Subrecipient’s fiscal accountability, financial soundness, or compliance
with this Agreement, Grantee may act to suspend the operation of this Agreement for up to sixty (60) days
upon three (3) days’ notice to Subrecipient of Grantee’s intention to so act, pending an audit or other
resolution of such questions. Subrecipient expressly acknowledges that such changes shall not be the basis
for a claim for monetary or other damages. In no event, however, shall any revision made by Grantee affect
expenditures and legally binding commitments made by Subrecipient before Subrecipient received notice of
such revision, provided that such amounts have been committed in good faith and are otherwise allowable
and that such commitments are consistent with HUD cash withdrawal guidelines.

13. NONEXPENDABLE PROPERTY
Subrecipient shall maintain an accurate and independently verifiable record for each item of nonexpendable
property acquired for this program with CDBG funds. This record shall be provided to Grantee upon
request. ‘Nonexpendable property” shall include tangible personal property, including but not limited to
computer equipment, office equipment, and real property and any interest in such real property, including
any mortgage or other encumbrance of real property as well as any funds derived from the sale or disposal
of nonexpendable property. Any utilization of funds derived from the sale or disposition of nonexpendable
property must have prior approval of Grantee and otherwise comply with all applicable laws and
regulations. Upon termination of this Agreement, Grantee reserves the right to determine the fmal
disposition of said nonexpendable property acquired for this program with CDBG funds, including funds
derived therefrom. Said disposition may include Grantee taldng possession and title of said nonexpendable
property. Nonexpendahie personal property means tangible personal property having a useful life of more
than one (1) year and an acquisition cost of Five Hundred Dollars ($500) or more per unit.

14. EXPENDABLE PERSONAL PROPERTY
Expendable personal property refers to all tangible personal property other than nonexpendable personal
property.

15. URHASE OR LEASE OF NONEXPENDABLE PROPERTY OR EQUIPMENT
Subrecipient shall obtain competitive bids prior to purchasing or leasing any nonexpendable personal
property or equipment over Five Hundred Dollars ($500) in unit value and having a life expectancy of more
than one (1) year. Such property shall be properly tagged and inventoried. This inventory shall be provided
to Grantee promptly upon request.
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16. ACQUISITION OF SUPP[IES AND EQUIPMENT
Subrecipient may purchase from a related agency/organization only if: a) prior authorization is obtained inwriting from Grantee; b) charges do not exceed the authorized amount and minimum written specifications
are met; c) a community related benefit is derived from such Subrecipient -related acquisition; and d) noconflict of interest for private gain accrues to Subrecipient or its directors, employees, agents or officers ortheir respective relatives by blood or marriage. For purposes of this Agreement, “relatives’1 includesparents, child, spouse, brother, sister, in-laws and step relationships.

Grantee reserves the right to disallow any purchase from any vendor of supplies, equipment, nonexpendable
property or expendable property which is purchased in whole or in part with funds provided by thisAgreement. Subrecipient may seek prior approval of Grantee for any such expenditure, and prior approval
which is granted shall be binding on Grantee unless such expenditure violates federal law or regulations or
is disallowed by HUD.

17. PURCHASE
Purchase of equipment or property must be completed before the end of the 4th quarter in any calendar year
and all equipment invoices must be submitted by the end of the last month of the term of this Agreement.

18. TRAVEL AND CONFERENCE RESTRICTIONS
Subrecipient certifies and agrees that travel and conference expenses for persons other than employees of
Subrecipicnt, will not be paid by funds provided through this Agreement. No travel expenses for out-of-
state travel shall be included in this Agreement unless specifically listed in the Budget Summary, attached
hereto. Subrecipient further agrees that any travel expense incurred by Subrecipient which is not listed in
the Program Budget shall not be paid by funds provided through this Agreement.

19. USE OF FUNDS FOR ENTERTAINMENT. GIFTS, OR FUND-RAISING ACTIVITIES
Subrecipient certifies and agrees that it will not use funds provided through this Agreement to pay for any
entertainment, gifts, or fund-raising activities.

20. MONITORING
Grantee will conduct quarterly program monitoring to review beneficiary files and program records.
Grantee and JIUD shall have the right of access to all activities and facilities operated by Subrecipient under
this Agreement. Facilities include all files, records and other documents related to the performance of this
Agreement. Activities include attendance staft board of directors, advisory committee and advisory board
meetings and observation of on-going program functions. Subrecipient will permit on-site inspection by
Grantee and HUD and ensure that its employees and board members furnish such information as, in the
judgment of Grantee and HUD representatives, may be relevant to compliance with contractual conditions
and HUD directives, or the effectiveness, legality and achievements of the program.

Substandard performance as determined by Grantee will constitute non-compliance with and a breach of this
Agreement. If action to correct and cure such substandard performance is not taken and completed by
Subrecipient within a reasonable period of time after being notified by Grantee, this Agreement may be
suspended or tenninated by Grantee in accordance with its suspension or termination procedures.

21. BENEFICIARY QUALIFICATION
Persons qualifying for program services on the basis of income, hereinafter referred to as beneficiaries, shall
have an annual household gross income equal to or less than the low- and moderate-income limits defined
by the U.S. Department of Housing and Urban Development (HUD) Income Limits. Subrecipient is
responsible for obtaining from Grantee the current applicable HUD Income Guidelines for each year of the
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Agreement term identified in Section 2, Time of Performance. Under CDBG regulations, the followingclientele categories qualif’ as presumed to benefit persons, 51% of whom are low-and-moderate income:Abused Children; Battered Spouses; Elderly Persons (62 and older); Handicapped Persons; HomelessPersons; ILliterate Persons; Migrant Farm Workers. However, Subrecipicnt shalt document the householdincome of all beneficiaries by obtaining from beneficiaries, completed “Beneficiary QualificationStatements”

22. PROGRAM REPORTING
Subrecipient agrccs to prepare and submit financial, program progress, evaluations and other reports asrequired by HUD or Grantee directives. Subrecipient shall maintain such property, personnel, financial andother records and accounts as are considered necessary by IIUD or Grantee to assure proper accounting forall Agreement funds. All Subrecipient records, with the exception of confidential client information, shallbe made available to representatives of Grantee and the appropriate Federal agencies. Subrecipient isrequired to submit data necessary to complete the “Annual Grantee Performance Report” or “ConsolidatedAnnual Performance and Evaluation Report (CAPER)”, in accordance with HUD regulations in the formatand at the time designated by Grantee.

23. FINANCIAL MANAGEMENT

A. Accpuntin

Subrecipient agrees to comply with 0MB Circular A-Ill) and further agrees to adhere to the accountingprinciples and procedures required therein, utilize adequate internal controls, and maintain necessary
source documentation for all costs incurred.

B. Cost Principles

Subrecipient shall administer its program in conformance with 0MB Circulars A-122 “Cost Principles
for Non-Profit Organizations” or A-21 “Cost Principles for Education Institutions,” as applicable, for all
costs incurred whether charged on a direct or indirect basis.

24. DOCUMENTATION AND RECORD KEEPING

A. Records to be Maintained

Subrecipient shalt maintain all records required by the Federal regulations specified in 24 CFR Part
570.506 that are pertinent to the activities to he funded under this Agreement. Such records shall
include but not be limited to:

a. Records providing a full description of each activity undertaken;
b. Records demonstrating that each activity undertaken meets one of the National objectives of the

CDBG program;
c. Records required for determining the eligibility of activities;
d. Records required to document the acquisition, improvement, use or disposition of real property

acquired or improved with CDBG assistance;
e. Records documenting compliance with the Fair Housing and Equal Opportunity components of the

CDBG program;
f. Financial records as required by 24 CFR part 570.502, and 0MB Circular A 110; and
g. Other records necessary to document compliance with Subpart K of 24 CFR 570.
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B. Retention
Subrecipient shall retain all records pertinent to expenditures incurred under this Agreement for a periodof four (4) years after the termination of this Agreement. Records for non-expendable property acquiredwith funds under this Agreement shafi be retained for four (4) years after final disposition of suchproperty. Records for any displaced person must be kept for four (4) years after be/she has receivedfinal payment. Notwithstanding the above, if there is litigation, claims, audits, negotiations or otheractions that involve any of the records cited and that have started before the expiration of the three-yearperiod, then such records must be retained until completion of the actions and resolution of all issues, orthe expiration of the four-year period, whichever occurs later.

C. Client Data
Subrecipient shall maintain and submit client data demonstrating client eligibility for services providedby obtaining completed ‘Beneficiary Qualification Statements.” Such data shall include, but not belimited to, client name, address, income or for determining eligibility and description of serviceprovided. Such information shall be made available to Grantee monitors or their designees for reviewupon request during on-site monitoring.

D. Disclosure
Subrecipient understands that client information collected under this Agreement is private and the use,dissemination, transmission or other disclosure of such information, when not directly connected withthe administration of the Grantee’s or Subrecipient’s responsibilities with respect to services providedunder this Agreement, is strictly prohibited unless written consent is obtained from such personreceiving service and, in the case of a minor, that of a responsible parent/guardian. Subrecipient shalltake all commercially reasonable action and implement such necessary procedures to safeguard theprivacy of all client information and shall provide Grantee promptly upon request a narrative descriptionof such safeguards.

E. Property Records
Subrecipient shall maintain real property inventory records which clearly identify properties purchased,improved or sold. Properties retained shall continue to meet eligibility criteria and shall conform to the“changes in use” restrictions specified in 25 CFR Parts 570.503(b) (8), as applicable.

F. Close-Outs
Subrecipient’s obligation to the Grantee under this Agreement shall not end until all close-outrequirements are completed. Activities during this close-out period shall include, but are not limited to:making final payments, disposing of program assets, including the return of all unused material,equipment, unspent cash advances, program income balances, and accounts receivable to Grantee anddetermining the custodianship of records.

G. Audit and Inspections
Subrecipient shall arrange for an independent financial/compliance audit to be performed within thedirection of Generally Accepted Auditing Standards and Government Auditing Standards and conductedfor each fiscal year during the term of this Agreement. Such audit shall be completed not later than onehundred twenty (120) days following the end of such fiscal year. In the event Subrecipient receives FiveHundred Thousand Dollars ($500,000) or more in the aggregate in federal funds from all federal fundingsources within a fiscal year, Subrecipient shall be required to perform an audit in compliance with 0MBCircular A-l33.
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Subrecipient shall submit a copy of the audit report to Grantee within thirty (30) days of completion.Within thirty (30) days of the submittal of said audit report, Subrecipient shall provide to Grantee a“Corrective Action Plan” which shall contain a written response to any concerns or findings identified insaid audit report. The response must examine each concern or finding and explain a proposed resolution,including a schedule for correcting any deficiency. All actions to correct said conditions or findings shallbe taken within six (6) months after receipt of the audit report. Any concern or finding will be referredto the HUt) field office.

Grantee, or HUt), may make additional audits or reviews, as necessary, to carry out the responsibilitiesof Subrecipient under Federal, State or Local laws and regulations. Subrecipient agrees to cooperatefully with all persons conducting said additional audits or reviews. Grantee and its authorizedrepresentatives shall, at all times, have access for the purpose of audit or inspection, to any and allbooks, documents, papers, records, property and premises of Subrecipient.

If indications of misappropriation or misapplication of the funds of this Agreement cause Grantee torequire an additional audit, the cost of the audit will be encumbered and deducted from this Agreementbudget, Should Grantee subsequently determiite that the additional audit was not warranted, the amountencumbered will be restored to the Agreement budget. Subrecipient shall reimburse all misappropriationor misapplication of funds to Grantee.

25. ASSIGNMENT
This Agreement is not assignable by Subrecipient without the express written consent of Grantee. Anyattempt by Subrecipient to assign any performance of the terms of this Agreement shall be null and void andshall constitute a material breach of this Agreement.

26. TERMINATION ANT) TERMiNATION COSTS
This Agreement may be terminated in whole or in part at any time by either party upon giving thirty (30)days’ notice in writing to the other party. Grantee and Subrecipient shall set forth the reasons andconditions for termination in compliance with the provisions of federal regulations at 24 CFR Part 85.44,Termination for Convenience.

Grantee may immediately terminate this Agreement upon the termination, suspension, discontinuation orsubstantial reduction in CDBG funding for the Agreement activity, or if for any reason the timelycompletion of the work under this Agreement is rendered improbable, infeasible or impossible. IfSubrecipient materially fails to comply with any term of this Agreement, Grantee may take one or more ofthe actions provided under federal regulation at 24 CFR. Part 85.43, including, without limitation.temporarily withholding cash, disallowing non-compliant costs, wholly or partly terminating the award,withholding future awards, and other remedies that are legally available. In such event, Subrecipient shall
be compensated for all services rendered and all necessarily incurred costs performed in good faith inaccordance with the terms of this Agreement that have been previously reimbursed, to the date of saidtermination to the extent that CDBG funds are available from HUD.

27. REVERSION OF ASSETS
Upon termination of this Agreement Subrecipient shall transfer to Grantee all real property acquired or
improved in whole or in part with CDBG funds in excess of Twenty Five Thousand Dollars ($25,000) under
this Agreement; or it must be disposed of in a manner resulting in a reimbursement to Grantee in the amount
of the current fair market value of the property less any portion thereof attributable to expenditures of non
CDBG funds for the acquisition of, or improvement to, the property.
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28. TIME OF PERFORMANCE MODIFICATIONS
Grantee may grant time of performance modifications to this Agreement when such modifications:

a. In aggregate do not exceed twelve (12) calendar months;
b. Are specifically requested by Subrecipient;
c. Will not change the project goals or scope of services;
d. Are in the best interests of Grantee and Subrecipient in performing the scope of services under thisAgreement; and
e. Do not alter the amount of compensation under this Agreement.

29. INDEPENDENT CONTRACTOR
At all times hereunder, each of Grantee and Subrecipient will be acting in an independent capacity and notas agents) employees, partners, joint venture, or associates of one another. The employees or agents of oneparty shall not be deemed or construed to be the agent or employees of the other party for any purposewhatsoever.

30. AFFIRMATWE ACTION AND CONTRACT COMPLIANCE
Subrecipient shall make every commercially reasonable good faith effort to ensure that all projects fundedwholly or in part by CDBG funds shall provide equal employment and career advancement opportunities forminorities and women, consistent with Federal and State laws. In addition, Subrecipient shall make everycommercially reasonable goad faith effort to employ residents of the area and shall keep a record of thepositions that have been created directly or as a result of this program.

Subrecipient agrees to comply with the provisions of the Affirmative Action Compliance Program ofGrantee and flues and regulations adopted pursuant thereto. Subrecipient shall comply with ExecutiveOrders 11246, 11375, 11625, 12138, 12432, 12250, Title VII of the Civil Rights Act of 1964, the CaliforniaFair Housing and Employment Act, applicable California Public Contracts Code and other applicableFederal, State, and Grantee laws, regulations and policies relating to equal employment and contractingopportunities, including laws and regulations hereafter enacted.

31. PERSONNEL AND PARTICIPANT CONDITIONS

A. Civil Rights

1. Compliance

Subrecipient agrees to comply with Title I of the Civil Rights Act of 1964 as amended, Title VIII ofthe Civil Rights Act of 1968 as amended, Section 104 (b) and Section 109 of Title I of the Housingand Community Development Act of 1974 as amended, Section 504 of the Rehabilitation Act of1973, the Americans with Disabilities Act of 1990, the Age Discrimination Act of 1975, ExecutiveOrder 11063, and with Executive Order 11246 as amended by Executive Orders 11365 and 12086.

2, Nondiscrimination

Subrecipient will not discriminate against any employee or applicant for employment because ofrace, creed, gender, gender identity (including gender expression), color, religion, ancestry, sexualorientation, national origin, disability, age, marital status, family/parental status, or veteran/militarystatus, or staWis with regard to public assistance. Subrecipient will take affirmative action to ensure
that all employment practices are free from such discrimination. Such employment practices include
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but are not limited to the following: hiring, upgrading, demotion, transfer, recruitment or recruitmentadvertising, layoff, termination, rates of pay or other forms of compensation, and selection fortraining, including apprenticeship. Subrecipient agrees to post in conspicuous places, available toemployees and applicants for employment, notices to be provided by the contracting agency settingforth the provisions of this nondiscrimination clause.

3. Land Covenants

This Agreement is subject to the requirements of Title VI of the Civil Rights Act of 1964 (PL. 88-352) and 24 CFR 570.601 and 602 in regards to the sale, lease, or other transfer of land acquired,cleared or improved with assistance provided under this Agreement, Subrecipient shall cause orrequire a covenant running with the land to be inserted in the deed or lease for such transfer,prohibiting discrimination as herein defined, in the sale, lease or rental, or in the use or occupancy ofsuch land, or in any improvements erected or to be erected thereon, providing that the Grantee andthe United States Government are beneficiaries of and entitled to en.force such covenants.Subrecipient, in undertaking its obligation to carry out the program assisted hereunder, agrees to takesuch measures as are necessary to enforce such covenant, and will not itself so discriminate.

4. SECTION 504

Subrecipient agrees to comply with any Federal regulations issued pursuant to compliance withSection 504 ofthe Rehabilitation Act of 1973 (29 U.S.C 706), which prohibits discrimination againstthe handicapped in any Federally assisted program.

B. Affirmative Action

1. Access to Records

Subrecipient shall furnish and cause each of its own subrecipients or subcontractors to furnish all
information and reports required hereunder and will permit access to its books, records and accounts
by the Grantee, HUD or Its agent, or other authorized Federal officials for purposes of investigation
to ascertain compliance with the rules, regulations and provisions stated herein.

2. EEO/AA Statement

Subrecipient will, in all solicitations or advertisements for employees placed by or on behalf of the
Subrecipient, state that it is an Equal Opportunity or Affirmative Action employer.

32. RELIGIOUS PROSELYTIZING OR POLITICAL ACTIVITIES
Subrecipient agrees that it will not perform or permit any religious proselytizing or political activities in
connection with the performance of this Agreement. Funds under this Agreement will be used exclusively
for performance of the work required under this Agreement and no funds made available under this
Agreement shall be used to promote any religious or political activities.

33. CONFLICT OF INTEREST
Subrecipient, its directors, officers, agents and employees shall comply with all applicable Federal, State
and Local laws and regulations governing conflict of interest. To this end, Subrecipient will make available
to its directors, officers, agents and employee’s copies of all applicable Federal, State, and Local laws and
regulations governing conflict of interest. In particular, the following Federal regulation paraphrased from
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24 CFR 570-611, Conflict of Interest: Except for salaries and related administrative or personnel costs, noemployees, agents consultants, officers or elected officials or appointed officials, of subrecipients whichreceive CDBG funds, who exercise or have exercised any CDBG functions or who are in a position toparticipate in a decision making process or gain inside information, may obtain a personal or financialinterest or benefit from a CDBG assisted activity or any CDBG funded contract, subcontract or agreement,during their tenure or for one year thereafter.

Subrecipient shall furnish to Grantee, prior to Grantee’s execution of this Agreement, a written list of allcurrent or proposed subgrantees/subcontractors, vendors or personal service providers, includingsubsidiaries of Subrecipient. This list should be limited to those subgranteeslsubcontractors, vendors orpersonal service providers, including subsidiaries of Subrecipient, which will receive Ten Thousand Dollars($10,000) or more during the term of this Agreement. Such a list shall include the names, addresses,telephone numbers, and identification of principal party(ies), and a description of services to be provided.During the term of this Agreement, Subrecipient shall notify Grantee in writing of any change in the list ofsubgrantees/ subcontractors, vendors, personal service providers or subsidiaries of Subrecipient withinfifteen (1 5) days of change.

34. REPRESENTATIONS AND WARRANTIES
Subrecipient represents and warrants: (A) that Subrecipient is a duly organized and validly existingnonprofit corporation in good standing under the laws of the state of its incorporation; (B) that the form,terms and provisions of this Agreement have been approved in all respects by Subrecipient’s governing
board at a meeting duly noticed and held; (C) that Subrecipient’s executive director has been dulyauthorized to execute and deliver this Agreement on behalf of Subrecipient; (D) that Subrecipient’s
execution, delivery and performance of this Agreement are not in contravention of any provision of law, orof any agreement, by which Subrecipient is bound; (E) no action or proceeding is now pending or, to thebest of Subrecipient’s knowledge, is threatened, against Subrecipient, in equity or otherwise, before anycourt, board, commission, agency or instrumentality of the Federal Government or any state government or
of any municipal government or any agency or subdivision thereof; or before any arbitrator or panel ofarbitrators; (F) Subrecipient is not in default in the performance, observance or fulfillment of any of the
obligations, covenants or conditions contained in any material contractual obligation of Subrecipient, and no
condition exists which with the giving of notice or the lapse of time or both would constitute such a default;
(G) all financial statements furnished to Grantee by Subrecipient are true, correct and complete in all
material respects and all other information previously furnished by or on behalf of Subrecipient to Grantee
in connection with this Agreement is true, complete and correct In all material respects and does not fail to
state any material fact necessary to make the statements made not misleading; and (H) no material adverse
change in the operations or financial condition of Subrecipient has occurred since the selection of
Subrecipient and the allocated award of CDBG funds were approved by the City Council of the City of
South Gate at the duly noticed public hearing held on April 28, 2020.

35. INDEMNIFICATION
Subrecipient shall indemnify, hold harmless and defend Grantee (with legal counsel selected by Grantee)
and its authorized officers, employees, agents and volunteers from any and all claims, actions, losses,
damages, and/or liability arising from Subrecipient acts, errors or omissions and for any costs or expenses
incurred by Grantee on account of any claim therefore, except where such indemnification is prohibited by
law. Subrecipient shall promptly notify Grantee in writing of the occurrence of any such claims, actions,
losses, damages, and/or liability. Subrecipient shall indemnify and hold harmless Grantee against any
liability, claims, losses, demands, and actions incurred by Grantee as a result of the determination by HUD
or its successor that activities undertaken by Subrecipient under the program(s) fail to comply with any
laws, regulations or policies applicable thereto or that any funds billed by and disbursed to Subrecipient
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under this Agreement were improperly expended.

36. INSURANCE REOUTREMENTS
Without in any way affecting the indemnity herein provided and in addition thereto, Subrecipient shallsecure and maintain throughout the Agreement the following types of insurance with limits as shown:

Workers’ Compensation - A program of Worker’s Compensation insurance or a State-approved SelfInsurance Program in an amount and form to meet all applicable requirements of the Labor Code of theState of California, including Employer’s Liability with Two Hundred Fifty Thousand Dollars ($250,000)limits, covering all persons providing services on behalf of Subrecipient and all risks to such persons underthis Agreement.

Commercial General and Automobile Liability Insurance - This coverage to include contractual coverageand automobile liability coverage for owned, hired, and non-owned vehicles. The policy shall havecombined single limits for bodily injury and property damage of not less than One Million Dollars($1,000,000).

Additional Named Insurance - All policies, shall contain additional endorsements naming Grantee and itsofficers, employees, agents, and volunteers as additional named insured with respect to liabilities arising outof the performance of services hereunder.

Policies Primary and Non-Contributory - All policies required above are to be primary and non-contributorywith any insurance or self-insurance programs carried or administered by Grantee.

Proof of Coverage - Subrecipient shall immediately furnish certificates of insurance to Grantee evidencingthe insurance coverage, including endorsements, above required prior to the commencement of performanceof services hereunder, which shall provide that such insurance shall not be terminated or expire withoutthirty (30) days written notice to Grantee, and Subrecipient shall maintain such insurance from the timeSubrecipient commences performance of services hereunder until the completion of such services. Withinsixty (60) days of the commencement of this Agreement, Subrecipient shall furnish to Grantee certifiedcopies of the policies and alL endorsements. Subrecipient shall complete and submit, Insurance Inventory,along with the above required insurance documents.

Insurance Review - The above insurance requirements are subject to periodic review by Grantee. Grantee’sRisk Manager is authorized, but not required, to reduce or waive any of the above insurance requirementswhenever the Risk Manager determines that any of the above insurance is not available, is unreasonablypriced, or is not needed to protect the interests of Grantee. In addition, if the Risk Manager determines thatheretofore unreasonably priced or unavailable types of insurance coverage or coverage limits becomereasonably priced or available, the Risk Manager is authorized, but not required, to change the above
insurance requirements, to require additional types of insurance coverage or higher coverage limits,provided that any such change is reasonable in light of past claims against Grantee, inflation, or any other
item reasonably related to the Grantee’s risk.

Any such reduction or waiver for the entire term of the Agreement and any change requiring additional
types of insurance coverage or higher coverage limits must be made by amendment to this Agreement.Subrecipient agrees to execute any such amendment within thirty (30) days of receipt.
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37. ENVIRONMENTAL CONDITIONS

A. Air and Water

Subrecipient agrees to comply with the following requirements insofar as they apply to the performanceof this Agreement:

i. Clean Air Act, 42 U.S. C., 740], et seq.
ii. Federal Water Pollution Control Act, as amended, 33 U.S. C. 1251, et seq., as amended, 1318relating to inspection, monitoring, entry, reports and information, as well as other requirementsspecified in said Section 115 and Section 308, and all regulations and guidelines issued thereunder.iii. Environmental Protection Agency (EPA) regulations pursuant to 40 C.F. R., Part 50, as amended.

B. Flood Disaster Protection
In accordance with the requirements of the Flood Disaster Protection Act of 1973 (42 USC 4001),Subrecipient shall assure that for activities located in an area identified by FEMA as having specialflood hazards, flood insurance under the National Flood Insurance Program is obtained and maintainedas a condition of financial assistance for acquisition or construction purposes (including rehabilitation).

C. Lead-Based Paint
Subrecipient agrees that any construction or rehabilitation of residential structures with assistanceprovided under this Agreement shall be subject to HUD Lead-Based Paint Regulations in 24 CFR570.608 and 24 CFR Part 35. Such regulations pertain to all HUD-assisted housing and require that allowners, prospective owners, and tenants of properties constructed prior to 1978 be properly notified thatsuch properties may include lead-based paint. Such notification shall point out the hazards of lead-basedpaint and explain the symptoms, treatment and precautions that should be taken when dealing with lead-based paint poisoning and the advisability and availability of blood lead level screening for childrenunder seven. The notice should also point out that if lead-based paint is found on the property,abatement measures may be undertaken.

D. Historic Preservation
Subrecipient agrees to comply with the Historic Preservation requirement set forth in the NationalHistoric Preservation Act of 1966, as amended (17 U.S.C. 470) and the procedures set forth in 36 CFR,Part 800, Advisory Council on Historic Preservation Procedures for Protection of Historic Properties,insofar as they apply to the performance of this Agreement.

In general, this requires concurrence from the State Historic Preservation Officer for all rehabilitationand demolition of historic properties that are fifty years old or older or that arc included on a Federal,State, or Local historic property list.

38. COMPLIANCE WITH LAWS
Subrecipient agrees to comply with all applicable Federal, State, and Local laws, ordinances, regulations,and directives as they pertain to the performance of this Agreement. This Agreement is subject to andincorporates the temis of the ACT; 24 Code of Federal Regulations, Part 570 and Part 85, Chapter V; and
U.S. Office of Management and Budget Cfrculars A-hO, A-122, and A-133.

39. LOBBYING
Subrecipient agrees that no funds provided, nor personnel employed under this Agreement, shall be in any
way or to any extent engaged in the conduct of political activities in violation of Chapter 15 of Title V,

Pagei3oul5
75



United States Code.

Subrecipient certifies that:
a. No Federal appropriated funds have been paid or will be paid, by or on behalf of it, to any person forinfluencing or attempting to influence an officer or employee of any agency, a Member of Congress, anofficer or employee of Congress, or an employee of a Member of Congress in connection with theawarding of any Federal contract, the making of any Federal grant, the making of any Federal loan, theentering into of any cooperative agreement, and the extension, continuation, renewal, amendment, ormodification of any Federal contract, grant, loan, or cooperative agreement; and

b. If any funds other than Federal appropriated funds have been paid or will be paid to any person forinfluencing or attempting to influence an officer or employee of any agency, a Member of Congress, anofficer or employee of Congress, or an employee of a Member of Congress in connection with thisFederal contract, grant, loan, or cooperative agreement, it will complete and submit Standard Form-LLL,“Disclosure Form to Report Lobbying.” in accordance with its instructions; and

c. It will require that the language of this certification be included in any award documents for all subawards at all tiers (including subcontracts, sub grants, and contracts under grant, loans, and cooperativeagreements) and that all sub recipients shall certify and disclose accordingly.

40. AMENDMENTS
This Agreement with exhibits embodies the whole of agreements of the Parties hereto. There are no oralagreements not contained herein. No amendment of this Agreement shall be valid unless made in the formof a written amendment to this Agreement formally approved and executed by both Parties.

41. NOTICES
All notices shall be served in writing. The notices shall be sent to the following addresses:

CITY OF SOUTH GATE: WITH COURTESY COPY TO:
Joe Perez, Community Development Director Carmen Avalos, City Clerk
Community Development Department City of South Gate
8650 California Avenue 8650 California Avenue
South Gate, CA 90280 South Gate, CA 90280
Phone: (323)563-9585 Phone: (323)563-9511
Fax: (323)567-0725 Fax: (323)563-5411
E-Mail: jperezsogate.org E-Mail: cavalosogate.oçg

SUBRECIPIENT:
Laverne Bates, Treasurer
Tweedy Mile Association, California Nonprofit Corporation
3470 Tweedy Blvd.
South Gate, CA 90280
Phone: (323) 564-8233
E-Mail: iohngottes@gmail.com

42. COUNTERPART EXECUTION
This Agreement may be executed in one or more counterparts. When executed, each counterpart shall be
deemed an original irrespective of date of execution. Said counterparts shall together constitute one and the
same Agreement.
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The selection of Subrecipient and the allocated award of CDBG funds were previously approved at the dulynoticed public hearing held on April 28, 2020, by the City Council of the City of South Gate. ThisAgreement is an acknowledgment of that selection and allocation of CDBG funds and subsequentresponsibilities of the Subrecipient and Grantee.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed and attested by theirrespective officers thereunto duly authorized.

CITY OF SOUTH GATE:

By:________________________
Maria Davila, Mayor

Dated:____________________

ATTEST:

By:________________________
Carmen Avalos, City Clerk

(SEAL)

APPROVED AS TO FORM:

By:____
l1aul F. Salinas, City Attorney

TWEEDY MILE ASSOCIATION:

By:

_______________________

Laverne Bates, Treasurer

Dated:______
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City ofSouth Gate
CITY COUNCIL

AGENDA EEL.

RECEIVED
AUG 1 92O2O

CITY OF SOUTH GATE
OFFICE OF THE CITY MANAGER

Item No. 6

For the Regular Meeting of:
Or •nating Department:

Department Director:

________________

Michael Flad

SUBJECT: LISTING AGREEMENT TO SELL WITH ASi REAL ESTATE
INVESTMENTS, LLC TO COORDINATE A SALES TRANSACTION WITH 5821
FIRESTONE BOULEVARD, LLC

PURPOSE: To consider the proposed Listing Agreement to Sell with ASI Real Estate
Investments, LLC, to coordinate a sales transaction with 5821 Firestone Boulevard, LLC (Buyer),
acting by and through its Manager, GVD Commercial Properties, Inc., through a Disposition and
Development Agreement (DDA). This Agreement allows for coordination of the sale and purchase
transaction and development of the City-owned parking lot located at 5821 Firestone Boulevard.
It also includes communication and negotiation support between the City and the Buyer through
the completion of the DDA. This item was continued from the regularly scheduled City Council
Meeting of August 11, 2020.

RECOMMENDED ACTIONS:
a. Approve the Listing Agreement to Sell (Agreement) with ASI Real Estate Investments,

LLC, to coordinate a sales and purchase transaction and development of the City-owned
parking lot located at 5821 Firestone Boulevard with 5821 Firestone Boulevard, LLC,
acting by and through its Manager, GVD Commercial Properties, Inc., through a
Development and Disposition Agreement, in an amount not to exceed $49,150;

b. Appropriate $49,150 from the unassigned General Fund balance to Account Number 100-
603-41-6101 (General Fund — Planning Professional Services) to fund the cost of this
Agreement; and

c. Authorize the Mayor to execute the Agreement in a form acceptable to the City Attorney.

FISCAL IMPACT: Funds for this agreement were not included in the adopted Fiscal Year
2020/2 1 Municipal Budget, therefore, if the City Council approves this Agreement, funds in the
amount of $49,150 will need to be appropriated from the unassigned General Fund balance. The
current balance of the unassigned General Fund balance is $9,277,682. The costs for these services
will be offset by the proceeds the City receives from the sale of the property to 5821 Firestone
Boulevard, LLC.

CITY COUNCIL GOALS: This item will support the City’s goals of encouraging economic
development to develop a project on City-owned property that enhances the quality of life of
residents, provides employment opportunities and increases property and sales tax revenue.

1
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ANALYSIS: The proposed Agreement will allow Alexis Suárez, a California Broker License ID
02043566 of ASI Real Estate Investments, LLC, an Arizona limited liability company (Broker),
to assist the City in coordinating a sales transaction with 5821 Firestone Boulevard, LLC, a
California limited liability company, or assignee (Buyer), acting by and through its Manager, GVD
Commercial Properties, Inc., through a Disposition and Development Agreement (DDA). The
DDA is for the sale and development of the City-owned parcel at 5821 Firestone Boulevard
(Property) currently improved as a parking lot at the El Paseo/South Gate Towne Center.

It is recommended that $49,150 be appropriated for AS Real Estate Investments’ services for
coordination of the sales and purchase transaction and development of the Property and for
communication and negotiation support between City and buyer through a DDA until the DDA is
completed, which is expected to be October 31, 2021. The total amount payable to ASI Real Estate
Investments under this Agreement will not exceed $49,150, consisting of an eight percent (8%)
sales commission of $32,000 plus up to $17,150 for actual, reasonable and verifiable expenses
incurred in connection with the Agreement.

Broker agrees to make good faith and diligent efforts, spend all necessary hours, and use her best
efforts to help the City effectuate the closing of the sale of the Property as referenced in the DDA,
including but not limited to, conducting and reviewing the extensive Preliminary Title Report for
the Property together with the ALTA survey and the recorded covenants, conditions and
restrictions affecting the Property, causing a Phase I environmental site assessment report to be
provided to the Buyer, identifying utility surveys, Will-Serve Letters and utility companies that
service the Property, and causing the creation of schematic utility site plans, architectural site plans
and elevations for a Project Development Concept for the Property per the DDA.

Following the mutual execution of the DDA between the City and the Buyer for the purchase and
sale of the Property, the City will reimburse Broker up to $17,150 for her actual, reasonable and
verifiable expenses incurred in connection with the Agreement upon either receipt of an invoice
in form and content acceptable to the City or through escrow at the closing of the sale of the
Property, or both. In addition, the City will pay Broker a commission of eight percent (8%) or
$32,000 upon satisfaction of the following conditions: (i) the mutual execution of the DDA
between the City and the Buyer for the purchase and sale of the City-owned parking lot located at
5821 Firestone Boulevard; and (ii) the closing of the sale and purchase of the City-owned parking
lot to the Buyer pursuant to the DDA. The proposed Agreement will be effective August 25, 2020
and may be terminated by either party upon ninety (90) days written notice to the other party.

BACKGROUND: After the dissolution of redevelopment agencies in 2012, the 5821 Firestone
Boulevard parking lot parcel was included in the State-required Long Range Property Management
Plan (LRPMP). The South Gate 2015 LRPMP, which listed the Site as being transferred to the
City, was approved by the California Department of Finance. Since then, the site has been
improved only as a parking lot serving the El Paseo/South Gate Towne Center.

On April 23, 2019, the City Council approved Contract No. 3519, a Disposition and Development
Agreement (the former DDA) with ASI Real Estate Investments, LLC in conjunction with Arturo
Sneider from Primestor Development, for the acquisition and development of City-owned property
located at 5821 Firestone Boulevard. Soon thereafter, GVD Commercial Properties, Inc. (GVD),
as successor in interest to Dicker Warmington Properties TI (DWP), objected to the sale of the
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City-oed parcel without GVD’s consent based on an unrecorded 1994 Agreement by and among
the former Redevelopment Agency of the City of South Gate (Agency), DWP, Gotham Grill, Inc.
and Flenry Attina that required the consent of DWP to sell the site. On May 14, 2019 the City
Council voted to reconsider the DDA with ASI Real Estate Investments, LLC. Since then, Broker
with ASI Real Estate has continued to work with both the City and GVD to coordinate the sales
transaction of the property located at 5821 Firestone Boulevard. On April 24, 2020, GVD offered
to acquire and develop the City-owned parcel under the same basic terms as the former DDA
approved in April 23, 2019, except for a reduced purchase price.

ATTACHMENT: Proposed Listing Agreement to Sell

3
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LISTING AGREEMENT TO SELL
BETWEEN THE CITY OF SOUTH GATE AND ASi REAL ESTATE INVESTMENTS, LLC

This Listing Agreement to Sell (“Agreement”) is made and entered into on August 25, 2020 (the
“Effective Date”), by and between Alexis Suárez, a California Broker License ID 02043566 of ASI Real
Estate Investments, LLC an Arizona limited liability company (“Broker”), and the City of South Gate, a
California municipal corporation (“City”), to coordinate a sales transaction with 5821 Firestone
Boulevard, LLC, a California limited liability company, or assignee, acting by and through its manager,
GVD Commercial Properties, Inc. (“Buyer”) through a Development and Disposition Agreement
(“DDA”) for the Property (as defined below).

RECITALS

WHEREAS, City owns that certain real property consisting of approximately 0.46 acres of land
improved as a parking lot, located at 5821 Firestone Boulevard, South Gate, California 90280, APN 6232-
004-907 (the “Property”), which Property is legally described on Exhibit “A” and illustrated in Exhibit

each such exhibit being attached hereto and made a part of hereof; and

WHEREAS, City desires to sell the Property to Buyer in accordance with the DDA; and

WHEREAS, City desires to engage Broker to coordinate the sales transaction and the DDA
between City and Buyer, and City acknowledges the added value Broker brings to this transaction with
her particular knowledge and experience with respect to the Property and its contemplated development
by Buyer in accordance with the DDA.

AGREEMENT

NOW, THEREFORE, in consideration of the terms and provisions of this Agreement and other
good and valuable consideration, the receipt and adequacy of which are hereby acknowledged, City hereby
engages Broker, and Broker hereby accepts such engagement, on the following terms:

1. Recitals. The foregoing Recitals are all true and correct and incorporated herein by this
reference.

2. Purpose and Term of this Agreement. As of the Effective Date above, City hereby
appoints and employs Broker as its exclusive agent, and hereby grants to Broker the exclusive right to
coordinate the sales transaction, provide communication and negotiation support between City and Buyer
through a DDA on such terms as are acceptable to City as approved by the City Council of the City of
South Gate (“City Council”). Such appointment shall continue through the date upon which the DDA is
completed expected to be October 31, 2021 (“Termination Date”); provided, however, this appointment
shall automatically extend with any extensions associated with the DDA. It is Broker’s full intent and
goal to see the completion and execution of the DDA and the development of the Property as it aligns with
the City’s and the City Council’s interest.

3. Tenancies or Other Possessory Rights. The Property is not currently leased to or
occupied by, in whole or in part, any parties.

C:\Users\vgalvez\Documents\Data\WordDocs\2020\Agenda BiIIs\Community Development\August 25\Jerrys FINAL 5821 Firestone_ASIREIDDA
Listing Agreement_execution DOCX
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4. Sales Terms and Conditions. The Property shall be sold to Buyer at fair market value
currently determined to be Four Hundred Thousand Dollars ($400,000.00) in current market conditions,
through a DDA on such terms as are acceptable to City as approved by the City Council.

5. Coordination of Efforts. City and Broker shall cooperate with one another’s respective
activities so as to optimize the efficient and productive performance of work and achievement of City’s
overall goals and objectives. Broker shall be responsive to City’s needs including being available for
meetings or phone calls with the City or Buyer, or both,

6. Broker Commission. City agrees to pay Broker a commission (“Commission”) in an
amount equal to EIGHT PERCENT (8%) of the sales price of the Property or Thirty-Two Thousand
Dollars ($32,000) as provided herein. The Commission shall be payable through escrow upon satisfaction
of the following conditions: (i) the mutual execution and delivery of the DDA between City and Buyer
for the purchase and sale of the Property and (ii) the closing of the sale and purchase of the Property by
City to Buyer pursuant to the DDA.

7. City’s Covenants, Representations and Warranties.

(a) City hereby represents and warrants to Broker, that it is the City of record of the Property,
it has the power and authority and is duly authorized to: (i) enter into a DDA with respect to the Property;
(ii) enter into this Agreement; and (iii) pay the Commissions as provided herein.

(b) City hereby covenants and agrees to make available to Broker any and all documents
currently or at any time in the future in City’s possession evidencing title to the Property, to disclose
(subject to the actual knowledge of the Director of Community Development, without duty of
investigation or inquiry) all material facts it is aware of affecting the Property including, without
limitation, any restrictive covenants, and to make available to Broker any and all non-confidential financial
and operational information in City’s possession that may be reasonably required in order to effectuate a
transaction with respect to the Property.

(c) City hereby covenants and agrees that City shall promptly refer to Broker all inquiries and
offers that City receives to purchase or lease the Property during the term of this Agreement regardless of
the source of the inquiries or offers.

(d) City hereby covenants and agrees that City shall not execute any lease during the term of
this Agreement unless the same provides for the payment of the applicable Commission to Broker.

(e) City hereby covenants and agrees to provide Broker with access to the Property at all
reasonable times.

(f) Without limiting any of Broker’s obligations under Paragraph 11 below, City hereby
acknowledges, consents to and agrees that (i) Broker will be retained by Buyer as its leasing broker for
the Property prior to the closing of the sale of the Property in accordance with the DDA and (ii) Broker
may be paid a leasing commission by Buyer following the closing of Buyer’s purchase of the Property in
accordance with the DDA, in each of the foregoing items (i) and (ii) at no expense or liability of City.
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8. Broker’s Covenants, Warranties and Representationsg and Services.

(a) Broker hereby covenants and agrees to make good faith and diligent efforts, spend all
necessary hours, and use its best efforts to help City effectuate the closing of the sale of the Property as
referenced in the DDA, including but not limited to the following:

(i) Broker hereby covenants and represents that given Broker’s particular experience
as it pertains to the Property and the DDA participation and negotiation, Broker is very familiar with the
Property. Broker services will include but are not limited to conducting and reviewing the extensive
Preliminary Title Report for the Property together with the ALTA survey and the recorded covenants,
conditions and restrictions affecting the Property, causing a Phase I environmental site assessment report
to be provided to the Buyer, identifying utility surveys, Will-Serve Letters and utility companies that
service the Property, and causing the creation of schematic utility site plans, architectural site plans and
elevations for a Project Development Concept per the DDA.

(ii) Subject to and following the mutual execution and delivery of the DDA between
City and Buyer for the purchase and sale of the Property, City agrees to reimburse Broker for the actual,
reasonable and verifiable expenses incurred by Broker in connection with this Agreement, not to exceed
a total amount of Seventeen Thousand One Hundred Fifty and 00/100 Dollars ($17,150.00), such
reimbursement being payable by City either within a reasonable time following receipt of a detailed
written invoice from Broker or through escrow at the closing of the sale of the Property to Buyer in
accordance with the DDA, or both, in each case in form and content acceptable to City.

(b) Broker hereby covenants and agrees that, Broker has no right to assign this Agreement or
delegate any of its obligation hereunder without the City’s written consent.

(c) Broker shall not be responsible for the management, maintenance, condition, upkeep, or
repair of the Property.

9. Broker’s Post Termination Rights.

(a) This Agreement may be terminated by either party upon ninety (90) days written notice to
the other Party. Upon the effective date of the termination of this Agreement, all legal obligations, rights,
and duties arising out of this Agreement shall terminate except that: (i) City shall remain obligated to pay
any balance due to Broker and compensation earned hereunder; and (ii) the confidentiality restrictions as
defined herein shall continue to apply.

(b) In the event that a post-termination transaction is executed with between City and Buyer
within twelve (12) months after the Termination Date (“Post-Termination Period”), then City shall pay
Broker the Commission required in connection with such transaction. City agrees that the Post-
Termination Period will be extended for so long as negotiations for a post-termination transaction with
Buyer are continuing.

10. Confidentiality. Broker shall keep confidential all information ftirnished to or secured by
it relating to the Property andJor City regards as confidential or proprietary for a period of one (1) year
following the termination or expiration of this Agreement. Notwithstanding the foregoing, Broker’s
confidentiality obligations shall not apply to information which, (i) is already in Broker’s possession prior
to its being furnished to Broker by or on behalf of City, provided that such information has been lawfully
received by Broker, (ii) is or becomes generally available to the public other than as a result of disclosure
by Broker or its representatives, (iii) is independently developed by Broker or its representatives, or (iv)
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becomes available to Broker on a non-confidential basis from a source other than City or its representatives
provided that such source is not bound by a confidentiality agreement with or other contractual, legal, or
fiduciary obligation of confidentiality to City or another Party.

11. Agency. Broker acknowledges and agrees to act at all times in performance of its duties
hereunder in a manner that is consistent with its fiduciary duty of utmost care, integrity, honesty and
loyalty to City created under this Agreement.

12. Indemnification.

(a) Broker hereby protects, indemnifies, defends (with counsel reasonably acceptable to City)
and holds City, its elected officials, employees, officers and agents harmless from and against any and all
losses, costs, expenses (including, but not limited to, attorneys’ fees), damages, claims, demands or
liabilities, of any kind or nature, as a result of, due to, or in the course of, Broker’s performance of its
duties and responsibilities under this Agreement, except those resulting from City’s gross negligence or
willful misconduct.

(b) City hereby protects, indemnifies, defends and holds Broker harmless from and against any
and all losses, costs, expenses (including, but not limited to, attorneys’ fees), damages, claims, demands
or liabilities, of any kind or nature, as a result of, due to, or in the course of, City’s breach of this
Agreement, except those resulting from Broker’s negligence or willful misconduct.

13. Miscellaneous.

(a) This Agreement shall be construed, interpreted, enforced, and governed by and in
accordance with the laws of the State of California, without giving effect to principles of conflicts of law.
This Agreement constitutes the entire agreement between the parties regarding the subject matter herein,
and no amendments, changes, or modifications may be made to this agreement without the express written
consent of each of the parties. If any term or provision of this agreement is held by a court of competent
jurisdiction to be invalid, void or unenforceable, the remainder of the terms and provisions of the
Agreement shall remain in full force and effect and shall in no way be affected, impaired or invalidated.
No failure or delay by a party in exercising any right hereunder or any partial exercise thereof shall operate
as a waiver thereof or prohibit any other or further exercise of any right hereunder. This Agreement shall
benefit and be binding upon the parties and their respective successors and assigns. This Agreement may
be executed and delivered (including by facsimile, “pdf’ or other electronic transmission) in any number
of counterparts, each of which shall be deemed an original, but all of which together shall constitute one
and the same agreement.

(b) All notices permitted or required to be given under this Agreement shall be in writing via
email or delivered personally or sent by overnight courier to the address of the party above-stated or such
other address as the party may, by notice, direct. Notices sent by email or overnight courier shall be
deemed to have been received on the first business day after the date of receipt.

(c) All understandings and agreements heretofore or simultaneously had between Broker and
City, with respect to the Property and DDA, are merged into this Agreement and this Agreement fully and
completely expresses the understanding between City and Broker with respect to the aforementioned.
This Agreement (a) may not be changed orally, but only by an agreement in writing signed by both City
and Broker; and (b) shall be binding on the parties hereto and their respective heirs, executors,
administrators, and successors and assigns.
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(d) Due Authorization. The individuals executing this Agreement herein below on behalf of
the Broker and City represent and warrant that they each have the authorization of the respective parties
to do so and the execution of this agreement by them has been ratified and approved pursuant to those
procedures established by each of the parties.

(e) ARBITRATION OF DISPUTES. IN THE EVENT OF ANY DISPUTE BETWEEN
OWNER AND BROKER RELATING TO THIS AGREEMENT, THE PROPERTY OR OWNER
OR BROKER’S PERFORMANCE HEREUNDER, OWNER AND BROKER AGREE THAT
SUCH DISPUTE SHALL BE RESOLVED BY MEANS OF BINDING ARBITRATION IN
ACCORDANCE WITH THE COMMERCIAL ARBITRATION RULES OF THE AMERICAN
ARBITRATION ASSOCIATION, AND JUDGEMENT UPON THE AWARD RENDERED BY
THE ARBITRATOR(S) MAY BE ENTERED IN ANY COURT OF COMPETENT
JURISDICTION. DEPOSITIONS MAY BE TAKEN AND OTHER DISCOVERY OBTAINED
DURING SUCH ARBITRATION PROCEEDINGS TO THE SAME EXTENT AS AUTHORIZED
iN CWIL JUDICIAL PROCEEDING IN THE STATE WHERE THE OFFICE OF BROKER
EXECUTING THIS AGREEMENT IS LOCATED. THE ARBITRATOR(S) SHALL BE
LIMITED TO AWARDING COMPENSATORY DAMAGES AND SHALL HAVE NO
AUTHORITY TO AWARD PUNITIVE, EXEMPLARY OR SIMILAR TYPE DAMAGES. THE
PREVAILING PARTY IN THE ARBITRATION PROCEEDING SHALL BE ENTITLED TO
RECOVER ITS EXPENSES, INCLUDING THE COSTS OF THE ARBITRATION
PROCEEDING, AND REASONABLE ATTORNEYS’ FEES.

NOTICE: BY SIGNING IN THE SPACE BELOW YOU ARE AGREEING TO HAVE
ANY DISPUTE ARISING OUT OF THE MATTERS INCLUDED IN THE “ARBITRATION OF
DISPUTES” PROVISION DECIDED BY NEUTRAL ARBITRATION AS PROVIDED BY
CALIFORNIA LAW AND YOU ARE GIVING UP ANY RIGHTS YOU MIGHT POSSESS TO
HAVE THE DISPUTE LITIGATED lN A COURT OR JURY TRIAL. BY INITIALl1%G IN THE
SPACE BELOW YOU ARE GIVING UP YOUR JUDICIAL RIGHTS TO DISCOVERY AND
APPEAL UNLESS THOSE RIGHTS ARE SPECIFICALLY INCLUDED IN THE
“ARBITRATION OF DISPUTES” PROVISION. IF YOU REFUSE TO SUBMIT TO
ARBITRATION AFTER AGREEING TO THIS PROVISION, YOU MAY BE COMPELLED
TO ARBITRATE UNDER THE AUTHORITY OF THE CALIFORNIA CODE OF CIVIL
PROCEDURE. YOUR AGREEMENT TO THIS ARBITRATION PROVISION IS
VOLUNTARY. WE HAVE READ AND UNDERSTOOD THE FOREGOING AND AGREE TO
SUBMIT DISPUTES ARISING OUT OF MATTERS INCLUDED IN THE “ARBITRATION OF
DISPUTES” PROVISION TO NEUTRAL ARBITRATION.

[signatures ofthe parties on the following pages]
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IN WITNESS WHEREOF, City, acting by and through its Mayor and attested to by its
City Clerk, has executed this Listing Agreement to Sell as of the day and year first above stated.

CITY:

CITY OF SOUTH GATE,
a California municipal corporation

By:________________
Maria Davila, Mayor

Dated:___________

ATTEST:

Carmen Avalos, City Clerk
(SEAL)

APPROVJtD AS TOI?M

Raul F. Salinas, City Attorney

Mailing Address:

8650 California Avenue
South Gate, CA 90280
Attn: Community Development Director

[signature of Broker on following page]
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IN WITNESS WHEREOF, Broker has executed this Listing Agreement to Sell as of the day and
year first above stated.

BROKER:

Alexis Suárez of AS Real Estate Investments, LLC,
an Arizona limited liability company
California Broker License ID 02043566

By:_________________
Alexis Suárez, Broker

Dated:_____________________

Mailing Address:

10000 Washington Boulevard
Suite 300
Culver City, CA 90232
AUn: Alexis Suárez

7
4940296.4 -- L235.37



EXHIBIT “A”

LEGAL DESCRIPTION

THAT PORTION OF LOT A OF TRACT NO. 486, IN THE CITY OF SOUTH GATE, COUNTY
OF LOS ANGELES, STATE OF CALIFORNIA, AS PER MAP RECORDED IN BOOK 15,
PAGE(S) 30 AND 31 OF MAPS, IN THE OFFICE OF THE COUNTY RECORDER OF SAID
COUNTY, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF THE SOUTHERLY 62.00 FEET
OF LOT A, DISTANT THEREON NORTH 82° 36’ 05” WEST 687.39 FEET FROM THE
SOUTHEASTERLY LINE OF THE LAND DESCRIBED AS PARCEL NO. 450.1 AND 452.1 IN
DEED FROM LOS ANGELES COUNTY FLOOD CONTROL DISTRICT RECORDED
JANUARY 22, 1982 AS INSTRUMENT NO. 82-78253, OFFICIAL RECORDS, IN THE OFFICE
OF THE COUNTY RECORDER OF SAID COUNTY; THENCE CONTINUING ALONG SAID
NORTHERLY LINE NORTH 82° 36’ 05” WEST 115.00 FEET; THENCE NORTH 7° 23’ 55”
EAST 175.00 FEET; THENCE SOUTH 82° 36’ 05” EAST 115.00 FEET; THENCE SOUTH 7023

55” WEST 175.00 FEET TO THE POINT OF BEGINNING.

8
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EXHIBIT “B”

5821 Firestone Blvd

Ownership: City

Lot Size: 20,037 SF

Current Use: Perking Lot

Zoning: Regional Commercial RC)

GP Designation’ El Paseol SCTown Center
Sub-Area 1

Purchase Date: May 18,1994

Est. Value: SO - Based on mauet value
estimate as an existing public use
(per LRPMP 2015)

4940296.4 -- L235.37
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Item No. 7
1 City ofSouth Gate

CITY OF SOUTH GATE CITY COUNCIL
OFC OF THE CITY MANAGER

1:5pj AGENDA BELL

Department Director:

SUBJECT: CONTRACT WITH VERONICA TAM AND ASSOCIATES, INC., FOR
HOUSING ELEMENT UPDATE SERVICES IN COMPLIANCE WITH STATE LAW

PURPOSE: To approve a contract with Veronica Tam and Associates to prepare an update to
the Housing Element (6th Cycle) in compliance with State law. The State requires that the update
be completed by October 15, 2021. Non-compliance would result in potential fines and loss of
various grant funding.

RECOMMENDED ACTIONS:
a. Approve Agreement with Veronica Tam and Associates, Inc. for Housing Element

update services for the 2021-2029 Cycle, in compliance with State law, in an amount not
to exceed $89,450; and

b. Authorize the Mayor to execute the Agreement in a form acceptable to the City Attorney.

FISCAL IMPACT: Funds in the amount of $80,000 were included in the Fiscal Year 2020/2 1
Budget for these services in Account Number 100-603-41-6101 (General Fund - Community
Development Planning - Professional Services); however the entire cost of $89,450 will be
reimbursed through grant awards from the CA Department of Housing and Community
Development. Specifically, $78,400 will be reimbursed from the SB 2 Planning Grant and
$11,050 will be reimbursed from the Local Action Planning Grant (LEAP).

ANALYSIS: On June 15, 2020, a Request for Proposals (RFP) was released for professional
services to prepare an update to the City’s Housing Element for the 2021-2029 Cycle (6th Cycle)
in compliance with State law. The RFP was posted on the City’s website for 30 days. Proposals
were due July 15, 2020. The City received a proposal from Veronica Tam and Associates, Inc.
Many cities throughout California are using the same HCD grant funds to update their housing
elements and many have the same deadline. This has created a situation in which many firms
have reached their capacity. The City received an additional inquiry, but it did not result in a
formal submittal.

The proposal was reviewed for completeness; relevant experience; qualifications and experience
of key individuals and project team capacity; understanding the scope of services; and project
schedule and cost of services. Veronica Tarn and Associates, Inc. has extensive experience
assisting cities with updates of their Housing Elements and performing their Annual Housing

For the Regular Meeting of: August 25 2020
Department:
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Progress Reports, including South Gate for the 2013-2021 Cycle (5tk Cycle) and 2019 Annual
Housing Progress Report. They also have a deep understanding of housing policy at the State and
regional level, as well as the latest trends, best planning practices and recent regulatory changes
that affect General Plans, specifically Housing Elements. Additionally Veronica Tam and
Associates, Inc., are cost effective while providing a comprehensive scope of work within a one
year time frame that will meet the October 15, 2021 deadline. Provided below is the proposed
scope of work and schedule.

SCOPE OF WORK
TASK DESCRIPTION TIMELINE
Housing Element Assessment Evaluate 2013-202 1 Element; August 2020-January 2021

Perform Needs Analysis; Site
Analysis; Identify Housing
Constraints and Opportunities,
Goals, Policies & Objectives;
Develop Implementation
Program; Create Maps and
Figures

Community Engagement and Planning Commission Study November 2020 & February
Public Hearings Sessions with the Public (2) 2021
Review and Approval of Draft Element, Public Draft January- June, 2021
Housing Element Amendment Circulation, Submittal to

HCD,
Environmental Document Noticing, Outreach, Filing, April — August, 2021
(IS/MND) Project Approval
Public Hearings Certification of MND and September-October, 2021

Adoption of Housing Element
Amendment

BACKGROIJND: The Housing Element of the South Gate General Plan 2035 is one of seven
elements mandated by State law. The Housing Element is subject to detailed statutory
requirements and requires review and certification by the State Department of Housing and
Community Development (HCD). The current Housing Element for the 5th Cycle 2013-2021 was
adopted on January 28, 2014. The Housing Element establishes housing objectives, policies and
programs in response to community housing conditions and needs, in particular the allocation of
housing units derived from the Regional Housing Needs Assessment.

The Southern California Association of Governments (SCAG) is the agency that determines the
projected housing needs for its region, and then allocates those needs to each jurisdiction. This
process is known as the “Regional Housing Needs Assessment (RHNA).” The formal
distribution of RHNA allocations, appeal process, and all subsequent actions were postponed by
at least 120 days at the May 7, 2020 Regional Council meeting. SCAG expects the Regional
Council to approve proceeding with the RI-INA process at the September 3, 2020 meeting, after
which SCAG would immediately notify jurisdictions of the imminent release of allocations and
release them within approximately one week, which would then trigger the 45-day appeal period,
followed by the RHNA appeals hearings. SCAG expects the final allocations to be within 1 or 2
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units of the estimates jurisdictions have previously received. It should be noted that the City of
South Gate will be appealing the RHNA allocations.

The total number of new RFINA housing units expected to be allocated to the City of South Gate
for the 6th Planning Period Cycle 2021-2029 is 8,263 units as follows:

Planning Period 2021-2029 (6tht Cycle)
Income Category Number of Dwelling Units
Very Low Income 2,130
Low Income 991
Moderate Income 1,171
Above Moderate Income 3,971
Total 8,263

The number of units allocated to the City was significantly higher during the 6th Planning Period
Cycle which is 8,263 Dwelling Units (DU) compared to the previous 5th Planning Period Cycle
of 1,262 DU. Of the 1,262 units, 314 were intended for very-low income households, 185 for
low-income households, 205 for moderate-income households, and 558 for above moderate-
income households.

The housing crisis and changes to housing policy affected activities at the regional level that are
predicated on five main objectives set by the Southern California Associations of Government
(SCAG):

• Increasing the housing supply and mix of housing types, tenure and affordability in all
cities and counties within the region in an equitable manner, which results in each
jurisdiction receiving an allocation of units for low- and very low income households.

• Promoting infill development and social equity, the protection of environmental and
agricultural resources, the encouragement of efficient development patterns, and the
achievement of the greenhouse gas reductions targets provided by the State Air
Resources Board.

• Promoting an improved intraregional relationship between jobs and the number of
housing units affordable to low-wage worker in each jurisdiction.

• Allocating a lower proportion of housing need in income categories in jurisdiction that
have disproportionally high share in comparison to the County distribution.

• Furthering fair housing.

HCD is responsible for administering State Housing Element Law, including review of housing
elements for compliance. HCD can refer a city to the Attorney General’s Office for a violation
related to housing element compliance. however, prior to making a referral to the Attorney
General, HCD is required to offer the jurisdiction the opportunity for two meetings in person or
via telephone to discuss the violations.

The Attorney General, upon a finding of the court that the housing element does not substantially
comply, the court can issue an order or judgment directing the jurisdiction to bring its housing
element into compliance. Further actions include fines of $10,000- $100,000 per month. It can
also limit access to state funding where eligibility for funding is contingent on the jurisdiction
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having a substantially compliant housing element. Some of the programs that consider Housing
Element certification in their criteria includes SB 2 Planning grants, SB1 Sustainable
Communities grants, Infill Incentive Grant (hG) Program, Cal Recycle, Multifamily Housing
Program and Water Resources Control Board.

Lastly, as a result of adoption of SB 375, the Housing Element planning period occurs on an 8-
year cycle to allow for synchronization with the Regional Transportation Plan and Sustainable
Conmiunities Strategy. However in order to continue to be eligible for the 8-year planning cycle,
the Housing Element for the 2021-2029 Cycle must be adopted within 120-days following the
October 15, 2021 submittal deadline. If a jurisdiction fails to meet the deadline, the housing
element update is required to be prepared in a 4-year cycle instead of an 8-year cycle. Therefore,
it is in the City’s best interest to approve the Housing Element prior to the October deadline.

ATTACHMENT: A. Proposed Agreement with Proposal
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AGREEMENT FOR PROFESSIONAL SERVICES
FOR HOUSING ELEMENT UPDATE SERVICES FOR THE

2021-2029 CYCLE BETWEEN THE CITY OF SOUTH GATE AND
VERONICA TAM AND ASSOCIATES, INC.

This Agreement for Professional Services for Housing Element Update Services for the
2021-2029 Cycle (“Agreement”), is made and entered into on August 25, 2020, by and between
the City of South Gate, a municipal corporation (“City”), and Veronica Tam and Associates, Inc.,
a California limited liability corporation (“Consultant”). The City and Consultant are sometimes
hereinafter individually referred to as a “Party” and collectively as “Parties.”

RECITALS

WHEREAS, City desires to retain professional services to update the South Gate Housing
Element, 6th Planning Period Cycle 202 1-2029; and

WHEREAS, Consultant warrants to City that it has the requisite skills, knowledge,
qualifications, manpower and expertise to perform properly and timely the professional services
under this Agreement; and

WHEREAS, based on such representation, City desires to contract with Consultant to
perform professional services described in the Proposal attached hereto as Exhibit “A” and made
a part to this Agreement.

NOW, THEREFORE, THE PARTIES HEREBY AGREE AS FOLLOWS:

1. SCOPE OF WORK. City hereby engages Consultant, and Consultant accepts such
engagement, to perform the services set forth in the Scope of Work as described in Exhibit
“A”. The Scope of Services may be mutually amended from time to time by both Parties
in writing.

2. COMPENSATION. The total amount of compensation for this Agreement shall not
exceed the sum of Eighty-Nine Thousand Four Hundred Fifty Dollars ($89,450) as
described in Exhibit “A.” City shall pay Consultant for its professional services rendered
and reasonable costs incurred pursuant to this Agreement. No additional compensation
shall be paid for any other expenses incurred unless first approved in writing by the
Director of Community Development.

2.1 Consultant shall be required to attend meetings at City Hall as necessary in the
delivery of the projects. Travel time between the Consultant’s office and City Hall
shall not be billable; however, mileage is an allowable charge reimbursable at the
federal rate. Consultant may request an exemption on a case by case basis.

2.2 Consultant shall submit to City a monthly invoice for services rendered included in
Exhibit “A.” City shall pay the Consultant within forty-five (45) days of receipt of
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the invoice.

2.3 No payment made hereunder by City to Consultant, other than the final payment,
shall be construed as an acceptance by City of any work or materials, nor as
evidence of satisfactory performance by Consultant of its obligations under this
Agreement.

3. TERM OF AGREEMENT. This Agreement is effective as of August 25,2020, and will
remain in effect through and including October 15, 2021, unless otherwise expressly
extended and agreed to by both Parties in writing, or terminated by either Party as provided
herein.

4. CITY AGENT. The Director of Community Development, for the purposes of this
Agreement, is the agent for the City. Whenever approval or authorization is required,
Consultant understands that the Director of Community Development has the authority to
provide that approval or authorization.

5. CONFLiCT OF INTEREST. Consultant represents that it presently has no interest and
shall not acquire any interest, direct or indirect, in any real property located within City
which may be affected by the services to be performed by Consultant under this
Agreement. Consultant further represents that in performance of this Agreement, no person
having such interest shall be employed by it. Within ten (10) days, Consultant agrees that
it will immediately notify City of any other conflict of interest that may exist or develop
during the term of this Agreement.

5.1 Consultant represents that no City employee or official has a material financial
interest in the Consultant’s business. During the term of this Agreement and/or as
a result of being awarded this Agreement, Consultant shall not offer, encourage or
accept any financial interest in the Consultant’s business or in this Agreement by
any City employee or official.

6. GENERAL TERMS AND CONDITIONS.

6.1 Termination for Convenience. The City may terminate this Agreement at any
time without cause by giving fifteen (15) days written notice to Consultant of such
termination and specifying the effective date thereof. In that event, all finished or
unfinished documents and other materials shall, at the option of City, become its
property. If this Agreement is terminated by City as provided herein, Consultant
will be paid a total amount equal to its outstanding fees for services rendered as of
the termination date. In no event shall the amount payable upon termination exceed
the total maximum compensation provided for in this Agreement.

6.2 Termination for Cause.

6.2.1 The City may, by written notice to Consultant, terminate the whole or any
part of this Agreement in any of the following circumstances:
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a. If Consultant fails to perform the services required by this
Agreement within the time specified herein or any authorized
extension thereof; or

b. If Consultant fails to perform the services called for by this
Agreement or so fails to make progress as to endanger performance
of this Agreement in accordance with its terms, and in either of these
circumstances does not correct such failure within a period of ten
(10) days (or such longer period as City may authorize in writing)
after receipt of notice from City specifying such failure.

6.2.2 In the event City terminates this Agreement in whole or in part as provided
above in Subsection 6.2.1, City may procure, upon such terms and in such
manner as it may deem appropriate, services similar to those terminated.

6.2.3 If this Agreement is terminated as provided above in Subsection 6.2.1, City
may require Consultant to provide all finished or unfinished documents,
data, studies, drawings, maps, photographs, reports, films, charts, sketches,
computation, surveys, models, or other similar documentation prepared by
Consultant. Upon such termination, Consultant shall be paid an amount
equal to the value of the work performed. In ascertaining the value of the
work performed up to the date of termination, consideration shall be given
to both completed work and work in progress, to complete and incomplete
drawings, and to other documents whether delivered to City or in possession
of Consultant, and to authorized reimbursement expenses.

6.2.4 If, after notice of termination of the Agreement under the provisions of
Subsection 6.2.1 above, it is determined, for any reason, that Consultant was
not in default, or that the default was excusable, then the rights and
obligations of the Parties shall be the same as if the notice of termination
had been issued pursuant to Subsection 6.1 above.

6.3 Non-Assignability. Consultant shall not assign or transfer any interest in this
Agreement without the express prior written consent of City.

6.4 Non-Discrimination.

6.4.1 Consultant shall not discriminate against any employee, subcontractor, or
applicant for employment because of race, creed, gender, gender identity
(including gender expression), color, religion, ancestry, sexual orientation,
national origin, disability, age, marital status, family/parental status, or
veteran/military status, in the performance of its services and duties
pursuant to this Agreement and will comply with all applicable laws,
ordinances and codes of the Federal, State, and County and City
governments. Consultant will take affirmative action to ensure that
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subcontractors and applicants are employed, and that employees are treated
during employment without regard to their race, color, religion, ancestry,
sex, national origin, disabled or age. Consultant will take affirmative action
to ensure that all employment practices, including those of any
subcontractors retained by Consultant to perform services under this
Agreement, are free from such discrimination. Such employment practices
include but are not limited to hiring, upgrading, demotion, transfer,
recruitment, recruitment advertising, layoff termination, rates of pay or
other forms of compensation, and selection for training, including
apprenticeship.

6.4.2 The provisions of Subsection 6.4.1 above shall be included in all
solicitations or advertisements placed by or on behalf of Consultant for
personnel to perform any services under this Agreement. City shall have
access to all documents, data and records of Consultant and its
subcontractors for purposes of determining compliance with the equal
employment opportunity and non-discrimination provisions of this Section,
and all applicable provisions of Executive Order No. 11246 which is
incorporated herein by this reference. A copy of Executive Order No. 11246
(relating to federal restrictions against discriminatory practices) is available
for review and on file with the City Clerk’s Office.

6.5 Insurance. Consultant shall submit to City certificates indicating compliance with
the following minimum insurance requirements no less than one (1) day prior to
beginning of performance under this Agreement:

6.5.1 Workers’ Compensation Insurance as required by law. Consultant shall
require all subcontractors similarly to provide such compensation insurance
for their respective employees.

6.5.2 Comprehensive general and automotive liability insurance protecting
Consultant in amounts not less than $1,000,000 for personal injury to any
one person, $1,000,000 for injuries arising out of one occurrence, and
$500,000 for property damages or a combined single limit of $1,000,000,
with an aggregate of $2,000,000. Each such policy of insurance shall:

a. Be issued by a financially responsible insurance company or
companies admitted or authorized to do business in the State of
California or which is approved in writing by City.

b. Name and list as additional insured City, its officers and employees.

c. Specify its acts as primary insurance.

d. Contain a clause substantially in the following words: “It is hereby
understood and agreed that this policy shall not be canceled except
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upon thirty (30) days prior written notice to City of such cancellation
or material change.”

e. Cover the operations of Consultant pursuant to the terms of this
Agreement.

6.6 Indemnification. Consultant agrees to indemnify, defend and hold harmless City
andlor any other City agency, including other employees, officers and
representatives, for/from any and all claims or actions of any kind asserted against
City and/or any other City agency arising out of Consultant’s (including
Consultant’s employees, representatives, products and subcontractors) negligent
performance under this Agreement, excepting only such claims or actions which
may arise out of sole or active negligence of City and/or any other City agency, or
any third parties not acting on behalf of, at the direction of, or under the control of
Consultant.

6.7 Compliance With Applicable Law. Consultant and City shall comply with all
applicable laws, ordinances and codes of the federal, state, county and city
governments, without regard to conflict of law principles.

6.8 Independent Contractor. This Agreement is by and between City and Consultant
and is not intended, nor shall it be construed, to create the relationship of agency,
servant, employee, partnership, joint venture or association, as between City and
Consultant.

6.8.1. Consultant shall be an independent contractor and shall have no power to
incur any debt or obligation for or on behalf of City. Neither City nor any
of its officers or employees shall have any control over the conduct of
Consultant, or any of Consultant’s employees, except as herein set forth,
and Consultant expressly warrants not to, at any time or in any manner
represent that it, or any of its agents, servants or employees are in any
manner employees of City, it being distinctly understood that Consultant is
and shall at all times remain to City a wholly independent contractor and
Consultant’s obligations to City are solely such as are prescribed by this
Agreement.

6.8.2. Indemnification of Ca1PERS Determination. In the event that Consultant or
any employee, agent, or subcontractor of Consultant providing services
under this Agreement claims or is determined by a court of competent
jurisdiction or Ca1PERS to be eligible for enrollment in Ca1PERS as an
employee of City, Consultant shall indemnify, defend, and hold harmless
City for the payment of any employee and/or employer contributions for
CaIPERS benefits on behalf of Consultant or its employees, agents, or
subcontractors, as well as for the payment of any fees assessed and interest,
which would otherwise be the responsibility of’ City.
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6.9 Consultant’s Personnel.

6.9.1 All services required under this Agreement will be performed by
Consultant, or under Consultant’s direct supervision, and all personnel shall
possess the qualifications, permits and licenses required by State and local
law to perform such services, including, without limitation, a City of South
Gate business license as required by the South Gate Municipal Code.

6.9.2 Consultant shall be solely responsible for the satisfactory work performance
of all personnel engaged in performing services required by this Agreement,
and compliance with all reasonable performance standards established by
City.

6.9.3 Consultant shall be responsible for payment of all employees’ and
subcontractors wages and benefits, and shall comply with all requirements
pertaining to employer’s liability, workers’ compensation, unemployment
insurance, and Social Security.

6.9.4 Consultant shall indemnify and hold harmless the City and all other related
entities, officers, employees, and representatives, from any liability,
damages, claims, costs and expenses of any nature arising from alleged
violations of personnel practices, or of any acts or omissions by Consultant
in connection with the work performed arising from this Agreement.

6.10 Copyright. No reports, maps or other documents produced in whole or in part
under this Agreement shall be the subject of an application for copyright by or on
behalf of Consultant.

6.11 Legal Construction.

6.11.1 This Agreement is made and entered into in the State of California and shall
in all respects be interpreted, enforced and governed under the laws of the
State of California, without regard to conflict of law principles.

6.11.2 This Agreement shall be construed without regard to the identity of the
persons who drafted its various provisions. Each and every provision of this
Agreement shall be construed as though each of the parties participated
equally in the drafting of the same, and any rule of construction that a
document is to be construed against the drafting party shall not be applicable
to this Agreement.

6.11.3 The article and section, captions and headings herein have been inserted for
convenience only and shall not be considered or referred to in resolving
questions of interpretation or construction.
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6.11.4 Whenever in this Agreement the context may so require, the masculine
gender shall be deemed to refer to and include the feminine and neuter, and
the singular shall refer to and include the plural.

6.12 Final Payment Acceptance Constitutes Release. The acceptance by Consultant
of the final payment made under this Agreement shall operate as and be a release
of City from all claims and liabilities for compensation to Consultant for anything
done, furnished or relating to Consultant’s work or services. Acceptance of
payment shall be any negotiation of City’s check or the failure to make a written
extra compensation claim within ten (10) calendar days of the receipt of that check.
However, approval or payment by City shall not constitute, nor be deemed, a
release of the responsibility and liability of Consultant, its employees,
subcontractors and agents for the accuracy and competency of the information
provided and/or work performed; nor shall such approval or payment be deemed to
be an assumption of such responsibility or liability by City for any defect or error
in the work prepared by Consultant, its employees, subcontractors and agents.

6.13 Corrections. In addition to the above indemnification obligations, Consultant shall
correct, at its expense, all errors in the work which may be disclosed during City’s
review of Consultant’s report or plans. Should Consultant fail to make such
correction in a reasonably timely manner, such correction shall be made by City,
and the cost thereof shall be charged to the Consultant.

6.14 Files. All files of Consultant pertaining to City shall be and remain the property of
City. Consultant will control the physical location of such files during the term of
this Agreement and shall be entitled to retain copies of such files upon termination
of this Agreement.

6.15 Waiver; Remedies Cumulative. Failure by a Party to insist upon the performance
of any of the provisions of this Agreement by the other Party, irrespective of the
length of time for which such failure continues, shall not constitute a waiver of such
Party’s right to demand compliance by such other Party in the future. No waiver by
a Party of a default or breach of the other Party shall be effective or binding upon
such a Party unless made in writing by such Party, and no such waiver shall be
implied from any omissions by a Party to take any action with respect to such
default or breach. No express written waiver of a specified default or breach shall
affect any other default or breach, or cover any other period of time, other than any
default or breach and/or period of time specified. All of the remedies permitted or
available to a Party under this Agreement, or at law or in equity, shall be cumulative
and alternative, and invocation of any such right or remedy shall not constitute a
waiver or election of remedies with respect to any other permitted or available right
of remedy.

6.16 Mitigation of Damages. In all such situations arising out of this Agreement, the
Parties shall attempt to avoid and minimize the damages resulting from the conduct
of the other Party.
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6.17 Severability. If any provision in this Agreement is held by a court of competent
jurisdiction to be invalid, void or unenforceable, the remaining provisions will
nevertheless continue in full force without being impaired or invalidated in any
way.

6.18 Attorney’s Fees. The Parties hereto acknowledge and agree that each will bear his
or its own costs, expenses and attorney’s fees arising out of and/or connected with
the negotiation, drafting and execution of the Agreement, and all matters arising
out of or connected therewith except that, in the event any action is brought by any
Party hereto to enforce this Agreement, the prevailing Party in such action shall be
entitled to reasonable attorney’s fees and costs in addition to all other relief to which
that Party or those Parties may be entitled.

6.19 Entire Agreement and Amendments. This Agreement constitutes the whole
agreement between City and Consultant, and neither Party has made any
representations to the other except as expressly contained herein. Neither Party, in
executing or performing this Agreement, is relying upon any statement or
information not contained in this Agreement. Any amendments, changes or
modifications to this Agreement must be made in writing and appropriately
executed by both City and Consultant.

6.20 Notices. Any notice required to be given hereunder shall be deemed to have been
given by email transmission with confirmation of delivery, and depositing said
notice in the United States mail, postage prepaid, and addressed as follows:

TO CITY: WITH COURTESY COPY TO:
City of South Gate City of South Gate
Joe Perez Carmen Avalos
Director of Community Development City Clerk
8650 California Avenue 8650 California Avenue
South Gate, CA 90280 South Gate, CA 90280
E-mail: jperezsogate.or2 E-mail: cavalos(asogate.org

TO CONSULTANT:
Veronica Tam and Associates, Inc.
Veronica Tam, AICP Principal
107 S. Fair Oaks Avenue, Suite 212
Pasadena, CA 91105
Email: veronica.tamvtaplanning.com

6.21 Warranty of Authorized Signatories. Each of the signatories hereto warrants and
represents that he or she is competent and authorized to enter into this Agreement
on behalf of the Party for whom he or she purports to sign.

6.22 Consultation With Attorney. Consultant warrants and represents that it has
consulted with an attorney or knowingly and voluntarily decided to forgo such a
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consultation.

6.23 Interpretation Against Drafting Party. City and Consultant agree that they have
cooperated in the review and drafting of this Agreement. Accordingly, in the event
of any ambiguity, neither Party may claim that the interpretation of this Agreement
shall be construed against either Party solely because that Party drafted all or a
portion of this Agreement, or the clause at issue.

6.24 Counterparts. This Agreement may be executed in counterparts and as so
executed shall constitute an agreement which shall be binding upon all Parties
herein.

[Remainder of page left blank intentionally]
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IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed and
attested by their respective officers thereunto duly authorized.

ATTEST:

By:
Carmen Avalos, City Clerk

(SEAL)

CITY OF SOUTH GATE:

By:

Dated:

Maria Davila, Mayor

APPROVED AS TO FORM:

By:

VERONICA TAM AND ASSOCIATES, INC.:

By:

Dated:

Veronica Tam, AICP, Principal

F. Salinas, City Attorney
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Exhibit “A”

City of South Gate
Housing Element Update Services

Veronica Tam and Associates, Inc

107 S. Fair Oaks Avenue, Suite 212

Pasadena, CA 91105

(626) 304-0440



LOU
VERONICA TAM AND AssociAtEs

July 15, 2020

Erika Ramirez, Senior Planner
City of South Gate
Planning Division
8650 California Avenue
South Gate, CA 90280

Subject: Proposal for the City of South Gate Housing Element Update Services

Dear Ms. Ramirez:

Veronica Tam and Associates, Inc. (VTA) is pleased to submit this proposal to assist the City of
South Gate with the 6th cycle Housing Element Update. We have included EcoTierra Consulting
to provide assistance with CEQA compliance.

VTA is a recognized consulting firm with a strong focus on housing planning and community
development. We have substantial experience in assisting jurisdictions in preparing the Housing
Element updates. For the 5th cycle Housing Element update cycle) we successfully completed
close to 60 Housing Elements for jurisdictions throughout the State, including for the City of
South Gate. Most recently in 2019, we completed three 5th cycle Housing Elements that were
subject to the recent changes in State Housing Element law.

We believe we are well-qualified to assist the City of South Gate and look forward to discussing
our proposal with you. Please contact me if you have questions or need additional information.
I can be reached at veronica.tamvtalanning.com or (626) 304-0440x1.

Res ectfu y,

V onica Tam, AIC
Principal

107 S. Fair Oaks Avenue, Suite 212
Pasadena, CA 91105

P (626) 304-0440
F (626) 304-0005
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City of South Gate
+ Housing Element Update Services

Page 1

I. Scope of Work and Approach
Task 1 - Project Administration

Task 1.1 - Kick-off Meeting

VTA will attend a kick-off meeting with City staff to discuss project expectations regarding
coordination, progress reports, and deliverables.

Deliverable(s):

Meeting summary with project goals, objectives, and action items

Task 1.2- Project Schedule Development

Maintaining schedule is critical for the Housing Element update. We will work with City staff to
develop a detailed schedule with tasks and milestones for achieving Housing Element
certification on time (by October 15, 2021 or within the 120-day grace period).

The schedule for the Housing Element will drive the overall project schedule, including the
public outreach, CEQA clearance, and HCD review.

Deliverable(s):

‘ Initial Project Schedule and Updated Schedules

Task 1.3- Project Coordination

We will set up bi-weekly progress updates with City staff. These meetings may be conducted
via audio/video conferencing or in person.

Deliverable(s):

• Meeting summaries

Task 1.4- Regional Housing Needs Assessment (RH NA) Support (As Needed)

As need, VTA will provide technical assistance to City staff to navigate through the RHNA
process.

Task 2- Housing Element Assessment

Task 2.1 - Evaluation of the 2013-2021 Housing Element

As an initial task to the Housing Element update, we will review and evaluate the City’s progress
in implementing the 2013-2021 Housing Element, and recommend changes in programs and
objectives needed. The City’s 2019 Housing Element Annual Progress Report (APR) is a good
starting point for this evaluation.

Task 2.2 - Needs Analysis

The Housing Needs Assessment will contain the following topics to satisfy Government Code
Section 65583(a) requirements:

• Demographics, income, and employment trends;
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• Household characteristics;

• Housing stock characteristics;

• At-risk housing analysis; analysis of special housing needs; and

• Affirmatively furthering fair housing analysis.

Most recently, HCD released a Technical Memo for AB 686 (Affirmatively Furthering Fair
Housing). VTA will consult this memo and HCD staff to ensure this new requirement is
adequately addressed in the Housing Element update.

Task 2.3 - Sites Analysis

The 6th Cycle RHNA is significant for the entire region. The City’s allocation is estimated at
8,263 units, more than six times the City’s 5th cycle RHNA. While the City’s General Plan offers
significant increase in capacity over the long term, this Housing Element update would require
significant efforts to identify additional sites with near-term potential, taking into considerations
the adequate sites requirements under new Housing Element laws (SB 166, AB 1397, etc.).

Task 2.4 - Housing Constraints and Opportunities

We will identify potential governmental and non-governmental constraints to housing production,
including environmental and infrastructural constraints. This analysis must contain a review of
factors that may potentially constrain the development, improvement, and preservation of
housing in South Gate. Factors to be reviewed include market, governmental, environmental,
and infrastructural constraints. New Housing Element laws require the assessment of non
governmental constraints, including NlMBYism, lending practices, shortage of labor, and other
economic factors.

In addition to the sites inventory, we will also discuss other resources such as funding available
and partnership opportunities, as well as opportunities for energy conservation.

Task 2.5 - Housing Goals, Policies, and Quantified Objectives

We will review the General Plan, specific plans, and other City documents for guiding principles.
The goals and policies in the Housing Element will be updated to be consistent with other City
documents. In addition, pursuant to AB 686, we will incorporate the fair housing goals and
policies from the Analysis of Impediments to Fair Housing Choice.

Task 2.6 - Implementation Program

Based upon the analyses and research conducted in the previous tasks, we will update the
Housing Element. For each program included in the Housing Element, we will establish the
timeframe for implementation, specific objectives, funding sources, and responsible agencies.
The programs will satisfy requirements of Government Code Sections 65583(b) and (c).
Several new programs are mandated:

• Program to incentivize Accessory Dwelling Units

• Program to address impediments to fair housing
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Task 2.7- Maps and Figures

As part of the Housing Element update, we will update, as appropriate, figures and maps in the
Housing Element. As the Housing Element is a stand-alone document and we do not anticipate
land and zoning changes as part of the Housing Element, no other elements should be affected.
This budget includes updating only the Housing Element graphics.

Task 3- Community Engagement and Public Hearings

Task 3.1 - Community OutreachlStudy Sessions
Housing Element law requires outreach to low and moderate income and special needs
populations during the development of the Draft Element. In light of the current COVID-19
situation, in-person community meetings would be infeasible. Therefore, we propose the
following for the South Gate Housing Element:

‘ Planning Commission Study Session #1 - We will introduce the Housing Element update
before the Planning Commission to discuss housing needs in the community. We will
invite agencies and organizations that serve the low and moderate income population
and those with special housing needs, as well as housing developers active in Gateway
subregion.

Planning Commission Study Session #2 — We will present the Draft Housing Element
prior to submitting the Element for HCD review. We will revise the Draft Housing
Element to summary public comments received and Planning Commission direction to
prepare an HOD Review Draft.

Task 3.2 - Outreach Assistance

We will prepare presentations, outreach materials, and outreach list for the study sessions. We
will also assist staff with noticing requirements and staff reports.

Task 4- Facilitation of Review and Approval of Housing Element Amendment

Task 4.1 - Staff Review of Draft Housing Element
With the analyses conducted in the previous tasks, we will comprehensively update the City’s
2013 Housing Element for the 2021-2029 cycle. A Screendraft Housing Element will be
prepared for staff review. Our budget includes two rounds of review.
Deliverable(s):

Screendraft Housing Element (electronic copy)

Task 4.2 - Public Review Draft Housing Element
We will revise the Screendraft Housing Element, responding to staff comments to formulate the
Public Review Draft. We recommend presenting this Draft Housing Element to the Planning
Commission prior to submitting for HCD review (see Task 3.1). We will revise the Public Review
Draft Housing Element to reflect any changes desired by the Planning Commission and respond
to public comments.

Deliverable(s):

• Public Review Draft Housing Element (electronic copy)
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Task 4.3 - HCD Submittal and Review

HCD review of the Draft Housing Element is mandatory. During the review, we would work to
address all HCD comments. We would communicate with HCD and facilitate review of the
revisions via revised pages. All revisions made to the Draft Housing Element would be shown
as tracked changes. The goal is to secure a Finding of Substantial Compliance on the Draft
Element before proceeding to adoption. This way, final certification would be contingent upon
adopting the Housing Element as revised and reviewed by HCD, and the City would avoid
adopting a Housing Element that does not completely meet HCD requirements and needing to
repeat the review and adoption process again.

Deliverable(s):

• HCD Review Draft Housing Element (electronic copy and one hard copy)

• HCD Housing Element Completeness Checklist

Task 4.4 - Adoption Public Hearings (2)

Upon completion of HCD review, VTA will conduct two public hearings before the Planning
Commission and City Council for the adoption of the Housing Element.

Deliverables:

• PowerPoint presentation (electronic copy)

Task 4.5 - Final Housing Element and State Certification

After the Planning Commission and City Council adoption hearings, we will package a Final
Adopted Housing Element, along with the signed resolution, and send to HCD for its final 90-day
review. We will follow through with assisting the City in achieving State certification of the
Housing Element.

Deliverable(s):

• Final Housing Element (electronic copy and one hardcopy)

Task 5- CEQA Compliance

EcoTierra Consulting will be responsible for providing CEQA compliance assistance.

Task 5.1 - Review Housing Element Update and Associated Materials
EcoTierra will review the Housing Element Update and City of South Gate General Plan and
General Plan EIR and other additional recent environmental documents (e.g., Gateway District
Specific Plan and IS/ND). We will review other associated materials as provided.

Task 5.2 - Initial Study/Environmental Determination

EcoTierra will prepare an Initial Study (IS) to determine the appropriate level of environmental
review for the project. The IS will include a project description based on information contained in
the Housing Element Update. The analysis will rely upon information contained in the 2009
South Gate General Plan and the Environmental Impact Report prepared with the General Plan.
The IS will determine whether the proposed Housing Element update may cause significant
effects on the environment that were not examined in the General Plan EIR. Assuming that an
IS can be prepared, we will conduct the work outlined in Task 3. If we determine that impacts
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would be outside the analysis prepared for the 2009 General Plan, we will notify the City that an
Environmental Impact Report (EIR) is required and conduct the work outlined in Task 4.

Task 5.3 - Environmental Document (IS/ND, IS/MND Option)

Task 5.3a - Negative Dedaration or Mitigated Negative Dedaration. If an IS can be prepared,
EcoTierra will determine if mitigation measures identified in the General Plan EIR are required
as part of the project. Additionally, the IS will describe impacts that may be potentially significant
and require new mitigation measures, If mitigation measures are required, we will prepare a
Mitigated Negative Declaration. If mitigation measures are not required, we will prepare a
Negative Declaration. This scope does not include updated modeling for air quality, greenhouse
gases, energy, noise, or transportation and assumes that the Updated Housing Element will be
consistent with the most recent General Plan and General Plan EIR determinations.

Following review by the City, we will revise the Administrative Draft IS/ND or IS/MND and
prepare a screencheck IS/ND or lS/MND for review by the City. We will address any
screencheck draft comments and prepare the IS/ND or lS/MND for publication. We will provide
ten (10) hard copies, one (1) electronic copy in both PDF and Microsoft Word Format, and three
(3) CD-ROM copy.

Task 5.3b - Noticing/Outreach. EcoTierra will prepare AB 52 and SB 18 consultation letters for
the City’s use in initiating consultation with Native American tribes that have requested
consultation with the City. We will mail the letters via certified mail. The results of the
consultation will be provided to EcoTierra by the City for documentation in the environmental
document. EcoTierra will attend up to one (1) public hearing related to the IS/ND or IS/MND.

Task 5.3c - Noticing/Filing. EcoTierra will prepare the Notice of Intent (NOl) and Notice of
Completion (NaG). EcoTierra will provide five (5) hardcopies of the Public Review Draft IS/ND
or lS/MND and appendices (Technical Memoranda/Studies) to the City along with electronic
copies (Word and PDF), and three (3) CD-Roms.

We will distribute the NOl to the Los Angeles County Clerk and 15 CDs of the IS/MND (and
Appendices), 1 hardcopy of the NOC, and 15 hardcopies of the Electronic Summary Form to the
State Clearinghouse. We assume that the City will distribute to the other interested agencies
and parties.

Task 5.3d - Project Approval. We will prepare responses to comments received on the public
review IS/ND or MND in a manner suitable for use in the City staff report. This scope assumes
up to 6 hours to respond to comments.

Following adoption of the IS/ND or IS/MND EcoTierra will prepare the Notice of Determination
(NOD) and send electronically to City staff for review. EcoTierra will attend up to one (1) public
hearing related to adoption of the lS/MND.

Within 5 working days of adoption of the ISIMND, EcoTierra will distribute the NOD to the Los
Angeles County Clerk. This scope assumes that CDFW fees will be paid by the City and are not
included in our cost estimate.
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Task 5.4 - Environmental Document (EIR Option)
Task 5.4a - Notice of Preparation If we find that an EIR is required, EcoTierra will prepare aNotice of Preparation (NOP). The IS will accompany the NOP for use in scoping out topics from
detailed review in the EIR.

We will submit the draft NOP and IS for review by the City, revise the NOP as directed by City
staff and prepare the NOP and IS for publication. We will distribute the NOP to the Los Angeles
County Clerk and, 1 hardcopy of the NOP and NOC, and 15 CDs of the IS to the State
Clearinghouse. We assume that the City will distribute to the other interested agencies and
parties.

EcoTierra will send the NOP and IS to the State Clearinghouse, along with the required Notice
of Completion (NOC) used by the State Clearinghouse to log all submittals.

Task 5.4b - Outreach. EcoTierra will prepare AB 52 and SB 18 consultation letters for the City’s
use in initiating consultation with Native American tribes that have requested consultation with
the City. We will mail the letters via certified mail. The results of the consultation will be provided
to EcoTierra by the City for documentation in the environmental document.

Task 5.4c - Scoping. EcoTierra will attend and present the project at one (1) public scooping
meeting related to the EIR. We will provide the City a summary of scoping comments received
on the project.

Task 5.4d - EIR. We will prepare an Administrative Draft EIR for review by City staff. Due to the
programmatic nature of the Housing Element Update, we assume that a Programmatic EIR will
be prepared. The Programmatic EIR will analyze the broad environmental effects of
implementing the components in the Housing Element Update with the acknowledgement that
additional and subsequent site-specific environmental review will be required for particular
aspects or portions of the program when they are better defined and become ready for
implementation. The Draft Programmatic EIR will scope out the appropriate topics from detailed
environmental review and these topics will be qualitatively discussed in the Other CEQA
Considerations.

Upon receiving the City’s comments on the ADEIR, we will discuss the City’s comments and
resolve any outstanding issues with City staff. This scope assumes that the City will provide a
single consolidated set of comments on the ADEIR. EcoTierra will revise the administrative
DEIR in response to City administrative comments. We will submit a screencheck track changes
version of the DEIR clearly showing all revisions. Upon approval by the City, we will prepare and
submit an electronic print-ready EIR for City approval.

We will prepare a Notice of Availability (NOA) for the Draft EIR. We will prepare and deliver 15
CDs of the Draft EIR, along with 15 hard copies of the Electronic Document Summary Submittal
form, to the State Clearinghouse with the NOC to begin the 45-day public review period. We will
distribute the NOA to the Los Angeles County Clerk. We assume the City will distribute the NOA
and Draft EIR to responsible or trustee agencies, neighboring jurisdictions, and interested
parties.

We will provide the City with ten (10) hard copies, one (1) electronic copy in both PDF and
Microsoft Word Format, and three (3) CD-ROM copy. We will provide Electronic Document
Submittal Forms (15 hardcopies), NOC (1 hardcopy), CDs (15) containing the DEIR for
distribution to the State Clearinghouse.
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Task 5.4e - Response to Comments/Final EIR. At the conclusion of the public review period, we
will scan each comment letter and number comments appropriately. EcoTierra staff will
coordinate with City staff and EIR technical staff on the approach to crafting responses to
comments. If many comments share similar concerns, we may recommend master responses
for those groups of comments. This scope of work assumes a moderate number of comments of
moderate complexity that will require up to 80 hours of EcoTierra staff time. Once comments are
received, we will discuss the scope and budget with the City to confirm the adequacy of the
budget. We will provide the City with a copy of each comment letter with a code assigned to
each comment and responses to each comment.

We will incorporate the Response to Comments into the Final Programmatic EIR. The Final
Programmatic EIR will include a summary table identifying persons, groups, and agencies that
commented; a copy of each comment letter with a code assigned to each comment; a response
to each comment; and an errata section containing any text revisions. We will provide an
administrative draft Final EIR for City review, incorporate City comments, and prepare a
screencheck draft of the Final EIR and submit it to the City for final review.

Additionally, the Final EIR will include the Mitigation Monitoring and Reporting Program
(MMRP), pursuant to Public Resources Code Section 21971.6, as a separate chapter. The
MMRP will identify all mitigation measures, and identify all responsible parties for mitigation
implementation, monitoring, and reporting responsibilities.

Upon approval by the City, we will prepare a Final Programmatic EIR for distribution prior to
project hearings. We will deliver 15 CDs containing the Final Programmatic EIR to the State
Clearinghouse for distribution to state agencies. We assume the City will distribute the Final EIR
to responsible or trustee agencies, neighboring jurisdictions, and interested parties that have
commented on the Draft EIR.

Task 5.4f - Project Approval. Following certification of the EIR, EcoTierra will prepare the Notice
of Determination (NOD) and send electronically to City staff for review. EcoTierra will attend up
to one (1) public hearing related to adoption of the EIR. As a related task, we will prepare project
Findings (and Statement of Overriding Consideration, if required) for use by the City in the
certification process.

Within 5 working days of adoption of the EIR, EcoTierra will distribute the NOD to the Los
Angeles County Clerk. This scope assumes that CDFW fees will be paid by the City and are not
included in our cost estimate.
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II. Schedule

Housing Elements in the SCAG region must be adopted by October 15, 2021 (with a 120-day
grace period). With the uncertainties presented by the COVID-19 situation, we do not
recommend commencing the public participation process until pass the summer. Furthermore,
SCAG is not expected to release the Draft RHNA until September 2020.

Milestone Timeline
I

__

Planning Commission Study Session #1 November 2020
Screendraft Housing Element January 2021
Draft Housing Element February 2021
Planning Commission Study Session #2 February 2021
HCD Review March - June 2021
CEQA (NDIMND) April - June 2021
Adoption Hearings July - August 2021

Initiation 2020
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III. Firm Organization

1. Veronica Tam and Associates, Inc. (VTA)
VTA is a California corporation located in Pasadena, California. VTA was established in
November 2005 and has since been providing housing and community development consulting
to local jurisdictions throughout California. We provide assistance in the following areas:

• Housing Element updates
• Zoning revisions for housing-related issues

Special housing studies
I Consolidated Plan and related reports

Grants administration and technical assistance
• Analysis of Impediments to Fair Housing Choice
• Environmental clearance for housing-related plans and projects

The person authorized to negotiate contract conditions for the company is:

Veronica Tam, AICP, Principal
Veronica Tam and Associates, Inc.
107 S. Fair Oaks Avenue, Suite 212
Pasadena, CA 91105
P: (626) 304-0440
Veronica.Tamvtaplanninp.com

Housing and Community Development Planning Experience

Our clients have included rural towns/communities, suburban and urban cities, metropolitan
areas, and counties.

Fifth Cycle Housing Elements

We are well known for our expertise in State Housing Element law. We have prepared Housing
Elements for jurisdictions throughout the State and maintain an excellent track record of receiving
State certification. For the fifth cycle, we prepared close to 60 Housing Element updates in the
San Diego, SCAG, ABAG, AMBAG, and FCOG regions.

• Alhambra • Glendora • Rancho Santa Margarita
• Avalon • Gonzales • Redondo Beach
• Buena Park • Hawthorne • Salinas
• Burbank • Hercules • San Bernardino
• Camarillo • Imperial Beach • San Clemente
• Chino ‘ Jurupa Valley • San Joaquin
• Corona • Kingsburg ‘ San Marcos
• Coronado • La Canada Flintridge • San Marino
• Costa Mesa • Lake Forest • Santa Clara
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• Cupertino ‘ La Mesa • Santee
• Del Mar ‘ Lawndale Seaside
• Dublin • Lomita • Seima
• El Cajon • Long Beach • Simi Valley

El Centro • Marina • South Gate
• El Segundo • Monterey County • Tracy
• Escondido • Parlier • Vista

Fowler • Pinole • Walnut
• Fresno County • Pomona • West Hollywood

Analysis of Impediments (Al) to Fair Housing Choice/Assessment of Fair Housing (AFH)

We have prepared some of the most complex Al and AFH reports in the State.

• Alhambra Al • Monterey County Al • Salinas Al
• Glendale Al • Pasadena Al • San Bernardino Al
• Los Angeles Al • Pomona Al and AFH • San Diego County Al
• Long Beach Al and AFH ‘ Monterey County Al • Ventura County Al

Similar Projects

Seaside Housing Element (2015-2023)

The City of Seaside was updating the Housing Element along with the comprehensive General
Plan update. The Draft Housing Element was able to secure a Finding of Substantial
Compliance from HCD, and was waiting to be adopted along with the entire General Plan.
Unfortunately, the General Plan growth forecast became the subject of litigation, significantly
delaying the General Plan/Housing Element adoption process. To move forward with the
Housing Element so the City would be eligible for SB 2 grants, VTA revised the Element to rely
on the current General Plan (instead of the proposed General Plan) for the RHNA. The Element
was also updated to reflect the changes in Housing Element requirements due to the 2017 and
2018 housing bills. The Seaside Housing Element received a Finding of Substantial
Compliance in October and is currently in the adoption process.

Gloria Stearns, Director of Community Development
GSteams(ci.seaside.ca.us
(831) 899-6830

Marina Housing Element (2015-2023)

The City of Marina committed in its fourth cycle of Housing Element to redesignate 27 acres of
land into high-density mixed use commercial uses. However, with the housing market implosion
that occurred between 2006 and 2012, and the dissolution of redevelopment in 2012, the City
never completed the required rezoning. Therefore, the City never commenced the fifth cycle
update of the Housing Element until 2016 when the City was finally able to pursue the creation
of the Downtown Vitalization Specific Plan. VTA worked closely with HCD to devise a two-part
plan to help the City prepare the fifth cycle update within three months in order to qualify for
CDBG funds, and then move on to achieve a certifiable Housing Element later.

Mall Mogensen, Assistant City Manager
mmopensencitvofmarina.orp
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(831) 884-1240

Maywood Housing Element (2013-2021)

The City of Maywood adopted the 2013-2021 Housing Element on time but the adopted Element
did not address HCD comments. The City was therefore identified by the State Attorney
General’s Office as a non-compliant city, potentially subject to litigation. The City retained VTA
in July 2019 to revise the Housing Element and pursue certification. VTA worked in an
expedited manner and was able to achieve compliance status for the City on November 14,
2019. As part of the Housing Element amendment, VTA also revised the Zoning Ordinance to
address emergency shelters for homeless, density bonus, and create an affordable housing
overlay.

David Mango, Director of Building and Planning
David.Manpocityofmavwood .or
(323) 562-5721

Cupertino Housing Element (2014-2022)

The Cupertino Housing Element was updated with a concurrent update to the City’s Land Use
Element, seeking to redesignate a number of potential sites for higher intensity residential or
mixed use development. The update process involved an extensive community outreach
process that included more than 20 community meetings and public hearings. The need to
rezone and upzone properties was met to vigorous community opposition. A carefully crafted
process helped navigate the community through the discussions and ultimately led to an
innovative strategy to accommodate the City’s Regional Housing Needs Allocation (RHNA) and
the certification of the Housing Element by HCD.

Plu Ghosh, Principal Planner
(760) 777-3308
PiuG()cupertino.or

Long Beach Housing Element (2013-2021)
As one of the largest and most diverse cities in California, Long Beach has extensive housing
needs. The Housing Element update must address debates such as geographic distribution,
intensity, affordability, new construction vs. preservation, and displacement, gentrification, and
tenant protection. An extensive outreach program was conducted to obtain input from
community groups, housing advocates, developers, and property owners. VTA worked closely
with City staff and HCD to respond to comments from the community. The Final Housing
Element contains detailed actions and specific timelines that answer to community demands.
Patrick Ure, Housing Operations Officer
(562) 570-6026
Patrick.Urelongbeach.gov
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2. EcoTierra Consulting
EcoTierra Consulting, Inc. (EcoTierra) specializes in providing CEQA/NEPA environmental
consulting services to agencies throughout the state of California. We have extensive
environmental analysis experience, from the initial project scoping process to responding to
public comments and attending hearings. EcoTierra is an S-Corporation environmental
consulting firm that specializes solely in environmental analysis and documentation for public
and private sector clients. EcoTierra is comprised of ten experienced CEQAINEPA
professionals. The founding Principals, Curtis Zacuto and Craig Fajnor, established the firm nine
years ago in July 2010, after previously serving as the Senior Vice Presidents for a noted
Southern California CEQA firm. The Founding Principals of the firm have over 60 years of
collective experience in CEQA compliance and document preparation. EcoTierra has four office
locations in California: Los Angeles, Westlake Village, Riverside, and Walnut Creek. We are a
nimble, efficient, and highly cost-effective environmental consulting firm that can handle projects
of any size and complexity. Our success is based upon the success of projects and the
partnerships that we build with each client. EcoTierra recently completed an Initial Study in
support of an Mitigated Negative Declaration for the City of Oceanside for a 12 unit multi-family
building (901 Pier View Way) that involved demolition of a historic property.
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IV. Project Organization
Veronica Tam, AICP

Veronica Tam will oversee the preparation of Housing Element for the City of South Gate. She
is a recognized expert in the area of housing policy planning. Throughout her career, she has
prepared more than 100 Housing Element updates, including approximately 60 updates during
the fifth cycle update (nine updates in San Diego County). She has also taken on some of the
most challenging Housing Element updates, including:

• Cities that were facing litigations - San Clemente and Pomona

• Cities that have delayed process due to the need to coordinate with the General Plan
update process - Escondido, Encinitas, Seaside, and South Gate

• Cities that have never received HCD certification due to stringent local development
standards and procedures - Del Mar and San Marina

Holli Anderson

Ms. Anderson joined VTA in 2018 will assist in the preparation of the Housing Element. Since
joining VTA, Ms. Anderson has participated in the preparation of Housing Elements for the cities
of Marina, Palmdale, and Thousand Oaks. She assisted in the Gateway Cities Housing Needs
Assessment, an effort coordinated by the Gateway Cities Council of Governments to assess the
housing needs, programs, and policies in the 28-jurisdiction subregion of the Southern California
Association of Governments (SCAG). She is currently assisting in the preparation of the San
Diego Regional Analysis of Impediments to Fair Housing Choice (Al).

Alexis Bueno Correa

Ms. Buena Correa holds a Master degree in Urban and Regional Planning from CalPoly
Pomona. Her academic focus was on community change and gentrification. She is familiar with
the use of Census and other data to assess demographic changes in a community over time.
She is currently assisting in the preparation of the San Diego Regional Analysis of Impediments
to Fair Housing Choice (Al). She is also assisting in the preparation of Housing Element for the
cities of Culver City and Palmdale.
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V. Cost Proposal
Billing Rates

For works outside of our scope, our billing rates are provided below. Typically, attendance at public
meetings is estimated at four to six hours, including one-way travel time.

Name Title I Hourly Rate

Veronica Tam and Associates

Veronica Tam Principal $160

Holli Anderson Planner $100

Alexis Bueno Planner $100

Patrick Ward GIS $90

Proposed Budget

Andersonl
Tam Tech VTASueno

Task 5 180 $ 100 $ 90 Other Total

Task 1: Project Adminletiation

Task 1.1: Kick.offMeetlng 4 4 $ 1,040
Task 1.2: Project Schedule Development 8 $ 1,280
Task 1.3: Project Coordination 20 $ 3,200
Task 1.4: RHNA Support (Allowance, as Needed) 40 $ 6,400
Task 2: HousIng Element Assessment

Task 2.1: Evaluation of the 2013.2021 Housing Element 4 16 $ 2,240
Task 2.2: Needs Analysis 16 40 40 $ 10.160
Task 2.3: Sites Analysis 20 80 16 S 200 $ 12,840
Task 2.4: Housing constraInts and Opportunities 16 40 $ 6.560
Task 2.5: Housing Goals, Policies, and Quantified Objectives 2 8 $ 1,120
Task 2.6: Implementation Program 8 12 $ 2.480
Task 2.7: Maps and Figures 8 8 $ 1,520
Task 3: Community Engagement and Public Hearings

Task 3.1: Community Outreach/Study Sessions (2) 12 16 $ 200 $ 3,720
Task3.2: OulreachAssislance 4 12 $ 1,840
Task 4: FacIlItatIon of Review and Approval of HE Amendment

Task4.1: StaffReviewDraftHousingElement 20 40 $ 7,200
Task 4.2: Public Review Draft Housing Element 8 16 $ 2.880
Task 4.3: HCD Submittal and Review 40 20 S 8,400
Task4.4: AdoptlonPubllcHearlngs(2) 12 2 $ 2,120
Task 4.5: FInal Housing Element and State Certification 4 $ 50 $ 450

Total Housing Element 234 318 64 450 S 75,450
Task 5: CEQA ComplIance (to be determined)

ND/MND $ 14000
EIR (dependent on technical studies required) $80,000. $120,000
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EDUCATION
MA, Urban Planrng, 1989, University of
California, Los Angeles

BES, Urban and Regional Planning
(Economics Minor), 1987, University of
Waterloo, Canada

PROFESSIONAL AFFILIATIONS
Amencan Institute of Certified Planners
American Planning Association

AWARDS
2016 APACA
Award of Excellence — Opportunity and
Empowerment: 2014-2015 Salinas
Housing Initiatives

2016 Northern Section, APACA
Award of Merit — Public Outreach: 2014-
2015 Salinas Housing Initiatives

2016 APACA
Award of Merit — Best Practice: Fresrio
Multi-Jurisdictional Housing Element

2016 Central Valley Section, APACA
Award of Excellence — Best Practice:
Fresno Multi-Jurisdictional Housing
Element

2014 APACA
Award of Merit — Hard Won Victories:
2013-2021 El Cajon Housing Element

2014 San Diego Section, APACA
Comprehensive Planning, Small
Jurisdiction: 2013-2021 El Cajon
Housing Element

2009 APACA
Award of Merit - Comprehensive
Planning, Large Jurisdiction: 2008-2014
Los Angeles County Housing Element

2009 Los Angeles Section, APACA
Comprehensive Planning, Large
Jurisdiction: 2008-2014 Los Angeles
County Housing Element

2002 Northern Section, APACA
Focused Issues: Contra Costa County
Analysis of Impediments to Fair Housing

2001 Northern Section, APACA
Advocacy Planning: East Palo Alto
Housing Element

2000 APACA
Outstanding Planning: El Cajon
Integrated Housing Element and
Consolidated Plan

VERONICA TAM, AICP
PRINCIPAL

Ms. Tam has expertise in the areas of housing policy
development and communily development planning. She has
over 20 years of experience preparing a range of housing and
community development plans and studies for jurisdictions
throughout California.

RELATED PROJECT EXPERIENCE

6th Cycle Housing Elements
Bell Gardens Glendora
Camarillo Imperial Beach
Culver City La Mesa
El Cajon Los Angeles County
El Segundo Port Hueneme
Escondido San Clemente

Consolidated Plans
Aihanibra Glendora
Carlsbad Lancaster
Costa Mesa Long Beach
El Cajon Perris
Glendale Salinas

Fair Housing Studies
Chino Pasadena
Glendale Perris
Long Beach Pomona
Palm Springs Salinas

San Diego County
Santee
Simi Valley
Thousand Oaks
Vista
Walnut

Santee
Santa Clarita
Simi Valley
Monterey County
Orange County

Santa Clarita
Monterey County
San Diego County
Ventura County

Special Studies
• County of Sari Diego Strategic Plan for 3 Element Updates (Housing,

Safety, and Environmental Justice)
• Gateway Cities Council of Governments (GCCOG) Housing Assessment
• Regional Housing Needs Allocation Assistance for the cities of Redondo

Beach and South Gate

Veronica Tam and Associates
107 S Fair Oaks Avenue, Suite 212, Pasadena, CA 91105
P (626) 304.0440 F (626) 304-0005



RESUME

HOLLI ANDERSON
+ PLANNER

EDUCATION Ms. Anderson holds a Bachelor degree in Urban Planning with
Bachelor in Urban Planning, 2018 an emphasis in Environmental Planning and SustainabffityCalifornia State University, Northndge

from California State University, Northndge.
SKILLS
InDesign
ArcGIS VERONICA TAM AND ASSOCIATES
AutoCAD Ms. Anderson is well versed in using Census, 1-UVIDA, and

CHAS datasets for housing and demographic analysis. As a
planner, Ms. Anderson contributes to the preparation of a
variety of housing studies and reports:

6th Cycle Housing Element

La Mesa Palmdale Rancho Cucamonga
Palmdale Thousand Oaks Ventura

Fair Housing Studies
Glendale Palm Springs Perris
Monterey County Santa Clarita San Diego County

Consolidated Plans and Annual Reports
Camarillo El Cajon Glendale
Perris Glendora Santa Clarita

Special Housing Studies
Gateway Council of Governments Housing Assessment

PRIOR EXPERIENCE
Prior to joining VTA, Ms. Anderson worked at Habitat for
Humanity/Homes 4 Families, which develops affordable
housing communities for veterans. Ms. Anderson worked
directly with client families in assessing their needs and
eligibility for services.

Veronica Tam and Associates
107 S. Fair Oaks Avenue, Suite 212, Pasadena, CA 91105
P (628) 304-0440 F (628) 304-0005



RESUME

U U ALEXIS BUENO CORREA
+ PLANNER

EDUCAT0N Ms. Bueno Correa holds a Master degree in Urban and Regional
Master ri Urban Planning 2019 Planning with a specialization in community development.Calitomia State Polytechnic University, Pomona

Ms. Bueno Correa is familiar with both qualitative and
quantitative methods of research. Her academic research was

ini focused on assessing community change and gentrification due
Database Management to demographic and housing trends.ArcGIS

VERONICA TAM AND ASSOCIATES

At VTA, Ms. Bueno Correa contributes to a variety of housing
and community development studies as well as environmental
clearance requirements for housing-related projects.

6tb Cycle Housing Element
Culver City Imperial Beach Long Beach
Oceanside Santee Thousand Oaks

Fair Housing Studies
Glendale Pasadena San Diego County

Consolidated Plans
Lancaster Monterey County Salinas

Special Housing Studies
Gateway Council of Governments Housing Assessment

PRIOR EXPERIENCE
Prior to joining VTA, Ms. Bueno Correa worked for the
Municipal Water District of Orange County.

Veronica Tam and Associates
107 S. Fair Oaks Avenue Suite 212, Pasadena, CA 91105
P (626) 304-0440 F (626) 304-0005



EcoTierra
U

CURTIS ZACUTO / PRINCIPAL

Experience Summary

Mr. Curtis Zacuto, Co-Founder and Principal of EcoTierra Consulting, has more than 28 years of experience
in environmental planning and project management. Mr. Zacuto has served in a senior position at previous
consulting firms and has worked for a public university as a principal campus environmental planner. Mr.
Zacuto specializes in urban and rural projects and has managed large and complex and controversial
projects in the Los Angeles area and throughout the Southern California region. Mr. Zacuto’s background
in private and public sector planning has resulted in a comprehensive understanding of the complex
relationships between land use regulations, environmental impact and project implementation.

Education Background and Professional Affiliations

• M.U.R.P. in Planning — California State Polytechnic University, Pomona
• B.A. in Sociology — UCLA
• American Planning Association (APA)
• Association of Environmental Planners (AEP)

Project Experience

General Plan, Community Plan, Master Plan
Program EIRs and Zoning Code ND

• Antelope Valley Enterprise Zone EIR

• California Lutheran University Master Plan EIR

• City of Lancaster MEA/General Plan Update EIR
• City of Los Angeles, Boyle Hts. Corn. Plan EIR
• City of Los Angeles, Granada Hills Corn. Plan EIR
• City of Los Angeles, West Adams Corn. Plan EIR
• City of Los Angeles, Westlake Corn. Plan EIR
• City of Los Angeles, Syirnar Corn. Plan EIR
• City of Los Angeles, San Pedro Corn. Plan EIR
• City of Sierra Madre MEA/Gen. Plan Update EIR
• City of South Pasadena General Plan Update EIR
• LAC+USC Medical Center Master Plan EIR

• UCLA, Long Range Development Plan EIR

Santa Monica Studios Master Plan EIR
• NBC Master Plan EIR

• Warner Bros. Master Plan EIR
• City of San Bernardino Dev. Code Update ND

Notable Project EIRs

• Community Recycling & Resource Center EIR

• Crescent Hts. Condominium Project EIR

• Franklin Avenue Apartment Project EIR

• Hollywood & Gower Condominium Project EIR

• Intramural Field Parking Structure (UCLA) EIR

• Keystone Subdivision Project EIR

• Magnolia Avenue Condominium Project EIR

• Mountaingate Residential Project EIR

• Northwest Housing Infill Project (UCLA) EIR

• Oxford Avenue Apartment Project EIR

• Parker Ranch Residential Development EIR

• Paseo Plaza Mixed Use Development EIR

• Santa Monica Mini Dealership EIR

• Target/Kohls Retail Center EIR (Lancaster)

• The Plaza at Santa Monica EIR

• Walmart ElRs (Barstow, Lancaster, TE
-4

• West Hollywood 8899 Bevr’”

• Yucca



Katrina Hardt-Holoch is a Senior Project Manager at EcoTierra Consulting, Inc. with over 19 years of
experience managing and preparing CEQA and NEPA environmental documents. She leads and directs
multidisciplinary teams conducting environmental review and compliance activities for a variety of
projects including commercial and residential development; educational and institutional facilities; park
and recreational plans and facilities; master and specific plans; roadway, bicycle and rail facilities;
restoration; and general plan updates.

Education Background and Professional Affiliations

• M.U.R.P. in Planning—Portland State University
• B.U.S. in Physical Geography — University of New Mexico
• American Planning Association (APA)
• American Institute of Certified Planners (AICP), #017806

Project Experience

• South Hayward Development Project
lS/MND (City of Hayward)

• Titlow Hill General Plan Amendment, Zone
Reclassification, and Subdivision
Certifications EIR (Humboldt County)

• Rosati Annexation (City of Hollister)
• Hollister Park Facility Master Plan IS/MND

(City of Hollister)
• 156 Business Parkway Addendum IS/MND

(City of Hollister)
• Crystal Springs Uplands School EIR (City of

Belmont)
• Tolay Lake Master Plan EIR (Sonoma County

Regional Parks)
• Gelson’s Market IS/MND (City of Manhattan

Beach)

Sacred Heart Schools Master Plan EIR (Town of
Atherton)
Britannia Cove at Oyster Point Specific Plan
Subsequent EIR (City of South San Francisco)
Gateway Business Park Master Plan EIR (City of
South San Francisco)
Rainier Cross-Town Connector Project EIR (City of
Petaluma)
Healdsburg General Plan EIR (City of Healdsburg)
Campbell General Plan Update EIR (City of Campbell)
Alameda Point General Plan Amendment EIR (City of
Alameda)
San Francisco Housing Element Update EIR (City and
County of San Francisco)
City of Los Angeles Community Plan ElRs (City of Los
Angeles)

, S

EcoTierra
fl

KATRINA HARDT-HOLOCH / SENIOR PROJECT MANAGER / REGIONAL MANAGER

Experience Summary

•

•

•

a

a

•



RECEiVED

City ofSouth Gate
CITY COUNCIL

For the Regular Meeting of: August 25, 2020
iginat Department:

Ci Manager:

_____________________

Ci Manager:
Michael Flad

SUBJECT: RESOLUTION EXTENDING THE LOCAL EMERGENCY AS A RESULT
OF THE ONGOING CORONAVIRUS DISEASE 2019 PANDEMIC

PURPOSE: To extend the Local Emergency due to the ongoing Coronavirus Disease 2019
(COVID-19) pandemic, retroactively effective July 11, 2020.

RECOMMENDED ACTION: Adopt Resolution extending the Local Emergency within the
City as a result of the ongoing Coronavirus Disease 2019 pandemic, retroactively effective July
11,2020.

FISCAL IMPACT: None.

ANALYSIS: On August 13, 2020, the City Manager, serving as the City’s Director ofEmergency
Services, issued a Proclamation extending the Local Emergency as a result of the COVID-19
pandemic infection rate increases to ensure authority to take measures necessary to protect and
preserve public health and safety, including seeking aid from state and federal authorities as
necessary. Pursuant to Government Code Section 863 0(c), the governing body shall review the
need for continuing the local emergency at least once every 60 days until the governing body
terminates the local emergency. If adopted, the proposed Resolution will be retroactively effective
to July 11, 2020, to include the Local Emergency’s 60 day review from May 12, 2020. In the
interest of public health and safety, the City’s Director of Emergency Services recommends that
the City Council extend the Local Emergency to slow the ongoing COVID-19 pandemic.

BACKGROUND: On April 10, 2020, due to the rapid spread of COVID-19, the County of Los
Angeles Health Officer revised the Safer-at-Home Order to control the spread of COVID-19 by
prohibiting all indoor and outdoor public and private gatherings and events, specificaily requiring
all businesses to cease in-person operations and remain closed to the public unless the business
was defined as an essential business, known as Stage 1. As a result of the decline of COVID- 19
cases in the downward trajectory for 14 days, on May 8, 2020, California moved into Stage 2,
modifying the state’s Stay-at-Home Order to gradually re-open certain businesses such as
restaurants, malls and personal care businesses to improve the economy. However, on July 13,
2020, the spike in new COVID-19 cases caused the closure of indoor dinning, bars, movie theaters,
family entertainment centers, gyms, churches, personal care businesses, malls and additional
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indoor operations statewide. Only certain businesses were allowed to operate outdoors with
physical distancing and infection control protocols.

Extending the Local Emergency is necessary as the City finds itself in a region that has seen
COVID-19 infection rates to some of the highest in Los Angeles County and these trends have
continued since July 11, 2020. As of August 20, 2020, there are 3,856 COVID-19 cases in the City
with 56 deaths, and 213,784 cases in Los Angeles County with 5,086 deaths.

The COVID-19 pandemic has been a serious global health threat since its discovery and the City
has been proactive to mitigate the impact to disrupt the spread. The City continues to be committed
to stopping the spread within the community and continues to take a variety ofprecautionary steps
to try to slow the spread of the COVID-19 at City facilities. As a precautionary measure to protect
the community and City employees, City Hall is open between 10:00 a.m. and 2:00 p.m., Monday
through Thursday, by appointment only. However, all City services are still provided by phone
and email. City staff are reminded to frequently wash their hands with soap and water for at least
20 seconds, to keep social distancing of 10 feet and to wear cloth face coverings in public.

City staff continues to be in contact with the CDC and the Los Angeles County Department of
Public Health for updates on the spread of the COVID-19. The City’s website provides essential
COVLD- 19 information and hyperlinks to the Los Angeles County Department of Public Health,
CDC, and Governor Newsom’s Executive Orders. City updates and information regarding the
Drive-Thru COVID-19 Testing in South Gate, as well as many other resources, are readily
accessible on the homepage of the City’s website, titled “COVID-19 Information” under “Featured
Links.”

City staff will continue to monitor Governor Gavin Newsom’s Executive Orders, and any related
orders issued by the County of Los Angeles Department of Public Health, and will modify our
policies and procedures accordingly.

ATTACHMENTS: A. Proposed Resolution
B. City’s Director of Emergency Services’ Proclamation extending the

Local Emergency
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RESOLUTION NO.

CITY OF SOUTH GATE
LOS ANGELES COUNTY, CALIFORNIA

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SOUTH GATE,
CALIFORNIA, EXTENDING THE LOCAL EMERGENCY WITHIN THE CITY

AS A RESULT OF THE ONGOING CORONAVIRUS DISEASE 2019 PANDEMIC,
RETROACTIVELY EFFECTIVE JULY 11,2020

WHEREAS, since its discovery in November 2019, mainland Chinese authorities
identified thousands of human infections, resulting in thousands of deaths associated with the
novel Coronavirus Disease 2019 (“COVID-19”), a respiratory illness which began in Wuhan
City, Hubei Province and spread outside of China, impacting more than 140 countries, including
the United States;

WHEREAS, COVID- 19 symptoms typically cause mild to moderate illness, such as the
common coldJflu, infected people with COVID- 19 also have fever, cough and have a difficulty
breathing which may result with pneumonia;

WHEREAS, on January 23, 2020, the national Centers for Disease Control and
Prevention (“CDC”) activated its Emergency Response System to provide ongoing support for
the responses to the COVID-19 across the country;

WHEREAS, pursuant to the State Constitution and statutes, including the California
Emergency Services Act, and in particular Government Code Section 8625, Governor Gavin
Newsom declared a State of Emergency on March 4, 2020, pertaining to the threat posed by the
COVID- 19;

WHEREAS, on March 11, 2020, Governor Gavin Newsom announced that California
public health officials had issued an updated policy on gatherings to protect public health and
slow the spread of COVID- 19 determining that gatherings should be postponed or canceled
across the state until at least the end of March, and non-essential gatherings must be limited to no
more than 250 people, while smaller events can proceed only if the organizers can implement
social distancing of 6 feet per person;

WHEREAS, Governor Gavin Newsom on March 12, 2020 issued a new executive order
further enhancing California’s ability to respond to the COVID-19 pandemic by waiving the one-
week waiting period for people who are unemployed and/or disabled as a result of COVID-19;
delaying the deadline for state tax filing by 60 days for individuals and businesses unable to file
on time based on compliance with public health requirements related to COVID-19 filings;
directing residents to follow public health directives and guidance, including to cancel large non
essential gatherings that do not meet state criteria; allowing local or state legislative bodies to
hold meetings via teleconference and to make meetings accessible electronically; and allowing
local and state emergency administrators to act quickly to protect public health;
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WHEREAS, the Los Angeles Unified School District (“LAUSD”) had declared a state
of emergency over the spread of the COVID-19, on March 13, 2020, LAUSD announced the
closure of schools for at least two weeks beginning Monday, March 16, 2020, to prevent the
spread of the COVID-19;

WHEREAS, on March 15, 2020, Governor Gavin Newsom issued sweeping new
restrictions calling for home isolation of everyone 65 years and older and people with chronic
disease, both high-risk populations; requested the closure of bars, wineries, night clubs and brew
pubs; no visitations for hospitals and congregate living facilities (assisted living, nursing homes,
etc.) except for end of life visitations; and called for restaurants to reduce their occupancy by
half;, calling this “deep social distancing” and a “pragmatic response to the moment”;

WhEREAS, on March 16, 2020, the Los Angeles County Department of Public Health,
(“LACDPH”) issued an order prohibiting all indoor and outdoor, public and private events and
gatherings within a confined space, where 50 or more members of the public were expected to
attend at the same time, and requiring social distancing measures and temporary closure of
certain businesses. The decision for this order was based on evidence of increasing community
transmission requiring the immediate implementation of additional community mitigation efforts
for organizations to help reduce the spread of COVID- 19 within the county. This order was to
remain in effect at least through March 31, 2020;

WHEREAS, President Donald Trump issued Coronavirus Guidelines which include
following directions of state and local authorities; contacting your medical provider if you or
your children feel sick and stay home; if someone in your household has tested positive, keep the
entire household at home; if you are an older person, stay home and away from other people; and
if you are a person with a serious underlying health condition that can put you at an increased
risk, stay home and away from other people;

WHEREAS, on March 16, 2020, President Trump called for Americans to avoid social
gatherings of more than 10 people and to limit discretionary travel;

WHEREAS, on March 17, 2020, Governor Gavin Newsom expanded his call for
extraordinary restaurant measures to help prevent the further spread of the COVID- 19 by the
statewide closures of dine-in restaurants for the foreseeable future;

WhEREAS, Section 7.14.050 (Office of Director and Office of Deputy Director of
Emergency Services, Office of Emergency Services Coordinator), of Chapter 7.14 (Emergency
Organizations and Functions), of Title 7 (Public Safety and Morals), of the South Gate Municipal
Code, empowers the Director of Emergency Services to proclaim the existence or threatened
existence of a local emergency when the city is affected or likely to be affected by a public
calamity and the City Council is not in session;

WHEREAS, Section 7.14.050 (Office of Director and Office of Deputy Director of
Emergency Services, Office of Emergency Services Coordinator), of Chapter 7.14 (Emergency
Organizations and Functions), of Title 7 (Public Safety and Morals), of the South Gate Municipal
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Code, designates the City Manager of the City of South Gate as the City’s Director of
Emergency Services;

WHEREAS, on March 18, 2020, the City’s Director of Emergency Services proclaimed
the existence of a local emergency (“Local Emergency”) within the City as a result of the spread
of the COVID-19 to ensure authority to take measures necessary to protect and preserve public
health and safety, including seeking aid from state and federal authorities as necessary;

WHEREAS, pursuant to Government Code Section 863 0(c), the governing body shall
review the need for continuing the local emergency at least once every 60 days until the
governing body terminates the local emergency;

WHEREAS, on March 19, 2020, as the State Public Officer and Director of the
California Department of Public Health, Governor Gavin Newsom issued Executive Order N-33-
20, a Stay-at-Home Order or at their place of residence order until further notice, to protect the
health and well-being of all Californians and to establish consistency across the state in order to
slow the spread of COVID-19;

WHEREAS, on March 24, 2020, the City Council adopted Resolution No. 2020-07-CC
ratifying the declaration of the existence of a Local Emergency by the City’s Director of
Emergency Services on March 18, 2020;

WHEREAS, on April 1, 2020, in an effort to protect everyone, more so for people who
are high risk for serious illness, the County of Los Angeles Health Officer (“Health Officer”)
issued the Public Health Emergency Quarantine Order requiring the self-quarantine of persons
exposed to a person diagnosed with or likely to have COVID-19 until it is determined that they
are not at risk for spreading the disease, and remaining in effect until rescinded, in writing, by the
Health Officer;

WHEREAS, as a result of the rapid spread of COVID- 19, on April 10, 2020, the Health
Officer revised the Safer-at-Home Order for control of COVID- 19 continuing the prohibition of
all indoor and outdoor public and private gatherings and events, specifically requires all
businesses to cease in-person operations and remain closed to the public unless the business is
defined as an essential business (“Stage 1”), and included a requirement to provide all of their
employees whose duties require contact with other employees andlor the public with a cloth face
covering to wear while performing duties that involve contact with others, and remaining in
effect through May 15, 2020;

WHEREAS, thereafter Governor Newsom announced a multiphase recovery plan
modifying the Stay-at-Home Order, allowing the limited reopening of certain businesses beyond
those in the category of essential critical infrastructure, known as the Resilience Roadmap Stages
as follows:

Stage 1: Safety and Preparedness: Making essential workforce environment as safe
as possible.

Stage 2: Lower Risk Workplace: Creating opportunities for lower risk sectors to
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adapt and re-open. Modified school programs and childcare re-open.

Stage 3: Higher Risk Workplaces: Creating opportunities for higher risk sectors to
adapt and re-open.

Stage 4: End of Stay-At-Home Order: Return to expanded workforce in highest
risk workplaces. Requires Therapeutics.

WHEREAS, as a result of the decline of COVID-19 cases in the downward trajectory for

14 days, on May 8, 2020, California moved into Stage 2, modif’ing the state’s Stay-at-Home
Order to gradually re-open certain businesses such as restaurants, malls and personal care
businesses to improve the economy;

WhEREAS, on May 12, 2020, the City Council adopted Resolution No. 2020-19-CC

finding there is a need to continue the local emergency within the City as a result of the ongoing

COVID-19 pandemic;

WHEREAS, on July 13, 2020, however, as a result of the spike in new COVID- 19 cases,

Governor Newsom ordered the closure of indoor dinning, bars, movie theaters, family
entertainment centers, gyms, churches, personal care businesses, malls and additional indoor
operations statewide, and only allowed certain businesses to operate outdoors with physical
distancing and infection control protocol as the impact of the spread of the virus outside is
believed more favorable than mixing with individuals for an extended period of time, which
cohorts for an extended period of time inside where you do not have the air circulation;

WHEREAS, in addition, on July 22, 2020, the LACDPH allowed personal care
businesses to operate outdoors with physical distancing and infection control protocol;

WHEREAS, the City finds itself in a region that has seen COVID- 19 infection rates to
some of the highest in Los Angeles County and these trends have continued since July 11, 2020;

WHEREAS, on August 13, 2020, the City’s Director of Emergency Services, issued a
Proclamation extending the Local Emergency as a result of the COVID- 19 pandemic infection

rate increases to ensure authority to take measures necessary to protect and preserve public
health and safety, including seeking aid from state and federal authorities as necessary,

retroactively effective July 11, 2020;

WHEREAS, as of August 20, 2020, there are 3,856 COVID-19 cases in the City with 56

deaths, and 213,784 COVID-19 cases in Los Angeles County with 5,086 deaths; and

WHEREAS, in the interest of public health and safety, the City desires to extend the

Local Emergency within the City as a result of the ongoing COVID-19 pandemic, retroactively

effective July 11, 2020.

NOW, THEREFORE, THE CITY COUNCIL FOR THE CITY OF SOUTH GATE DOES

HEREBY RESOLVE AS FOLLOWS:
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SECTION 1. After duly considering all the information presented by the Director of Emergency

Services, the City Council hereby finds and resolves that there is a need to extend the Local

Emergency within the City as a result of the ongoing COVID- 19 pandemic, retroactively

effective July 11, 2020.

SECTION 2. The City Council hereby declares and reaffirms:

1. A Local Emergency continues to exist throughout the City;

2. During the existence of said Local Emergency the powers, functions and duties of the

emergency organization of the City shall be those prescribed by state law, by ordinances

and resolutions of the City, as approved by the City Council;

3. During the existence of said Local Emergency, the City shall follow and impose all

directives, mandates, Executive Orders and any other emergency related restrictions

issued by the State of California and/or the County of Los Angeles, including any and all

social distancing recommendation;

4. Should he deem it necessary, the Director of Emergency Services/City Manager is

authorized to direct the immediate closure of City facilities (including City Hall) during

normal business hours;

5. The Director of Emergency Services’/City Manager’s purchasing authority is hereby

increased to meet the needs of addressing this emergency;

6. The normal City goods and service procurement requests and purchase practices,

including bidding requirements, are stayed during this period of emergency;

7. Purchases of items that are not budgeted are authorized to be purchased in order to

respond during this period of emergency;

8. Authorizes all City officers and employees to take steps requested by the Director of

Emergency Services/City Manager to qualify the City for reimbursement from the

Federal Emergency Management Agency and for other state and federal relief as may be

available to reimburse the City for the expenses it incurs in addressing this emergency;

9. Other actions deemed necessary by the Director of Emergency Services/City Manager to

reasonably respond to the emergency and to effectively serve the community within the

City;

10. The local emergency shall be deemed to continue to exist until its termination is

proclaimed by the City Council of the City of South Gate;

[Remainder of page left blank intentionally.]
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11. City staff will continue to monitor Governor Gavin Newsom’s Executive Orders, and any
related orders issued by the County of Los Angeles Department of Public Health, and
will modify the City’s policies and procedures accordingly; and

12. As required by law, the City Council shall review the need to continue the state of
emergency every sixty (60) days until this Resolution is terminated.

SECTION 3. The City Clerk shall certify to the adoption of this Resolution which shall be
effective upon its adoption.

PASSED, APPROVED and ADOPTED this 25 day of August 2020.

CITY OF SOUTH GATE:

By:

_______________

Maria Davila, Mayor

ATTEST:

By:

__________________________

Carmen Avalos, City Clerk
(SEAL)

APPROVED AS TO FORM:

By:M0
aul F. Salinas, City Attorney
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AUG 13 2020

FILED

City of

South
Gate

PROCLAMATION EXTENDING THE LOCAL EMERGENCYAS A RESULT OF THE ONGOING CORONAVIRUS DISEASE 2019 PANDEMIC,AS DECLARED BY THE DIRECTOR OF EMERGENCY SERVICES,
RETROACTIVELY EFFECTIVE JULY 11, 2020

WHEREAS, Section 7.14.050 (Office of Director and Office of Deputy Director ofEmergency Services, Office of Emergency Services Coordinator), of Chapter 7.14 (EmergencyOrganizations and Functions), of Title 7 (Public Safety and Morals), of the South GateMunicipal Code, empowers the Director of Emergency Services to proclaim the existence orthreatened existence of a local emergency when the city is affected or likely to be affected by apublic calamity and the City Council is not in session; and

WHEREAS, the City Manager, as Director of Emergency Services of the City of SouthGate (“City”), does hereby find that:

1. Conditions of extreme peril to the safety of persons has risen within theCity, caused by the Coronavirus Disease 2019 (COVID- 19) pandemic
which commenced in November of 2019, in Wuhan City, Hubei Province,and continues to spread worldwide;

2. On March 18, 2020, the City’s Director of Emergency Servicesproclaimed the existence of a local emergency within the City as a resultof the spread of the COVID-19;

3. On May 12, 2020, the City Council adopted Resolution No. 2020-19-CCfinding there is a need to continue the local emergency as a result of thespread of the COVID-1 9 pandemic;

4. The City finds itself in a region that has seen COVID-19 infection rates jump
to some of the highest in Los Angeles County and these trends havecontinued since July 11, 2020 to the present;

5. To ensure authority to take measures necessary to protect and preservepublic health and safety, including seeking aid from state and federalauthorities as necessary, to control and slow the spread of the COVID-19;and



6. The City Council of the City of South Gate is not in session and cannot
immediately be called into session.

NOW, THEREFORE, IT IS HEREBY PROCLAIMED that during the existence ofsaid local emergency, the powers, functions, and duties of the emergency organization of thisCity shall be those prescribed by state law, ordinances, and resolutions of this City, and by theCity of South Gate Emergency Plan.

TIlE LOCAL EMERGENCY IS hEREBY EXTENDED, RETROACTIVELYEFFECTIVE JULY 11,2020, AS DECLARED BY THE DIRECTOR OF EMERGENCYSERVICES ON THIS l3 DAY OF AUGUST 2020.

CITY OF SQJ’7IGATES

By:____
Michael Flad, City Manager!
Director of Emergency Services

ATTEST:

By:_________________
Carmen Avalos, City Clerk

(SEAL)

APPROVED AS TO FORM:

By:___

Rkul
F. Salinas, City Attorney



REGtVD City ofSouth Gate Item No. 9
CITY COUNCIL

AGENDA BIELL

9: o For the Regular Meeting of:

Assistant City Manager.

SUBJECT: AMENDMENT NO. 3 TO CONTRACT NO. 3035 WITH ICON ENTERPRISES,
INC., D/B/A CWICPLUS, EXTENDING WEBSITE MAINTENANCE SERVICES

PURPOSE: The City’s website is essential to City Hall operations and integral to civic engagement.
The website requires maintenance support services which are currently provided under Contract
No. 3035 through August 26, 2020. Proposed Amendment No. 3 is needed to extend website
maintenance services through August 26, 2021.

RECOMMENDED ACTIONS:
a. Approve Amendment No. 3 to Contract No. 3035 with Icon Enterprises, Inc., dlb/a CivicPlus,

extending website maintenance support services through August 26, 2021, in an amount not-to-
exceed $9,994; and

b. Authorize the Mayor to execute Amendment No. 3 in a form acceptable to the City Attorney.

,.—FISCAL IMPACT: Funds are available in the Fiscal Year 2020/2 1 Municipal Budget for these
,>services in Account Number 522-305-12-6730 (General Fund — Information Systems — Software

‘\J Maintenance). Contract No. 3035 and its three amendments are summarized below:

Fiscal Year
Contract Activity Term — Fees Funding Funds
Contract No. 3035 3 Years Ending 8/26/17 $78,000 Acct. No. 263-150-12-6101 2014/15 thru

2016/17

Amend. No. 1 4th Year Ending 8/26/18 $9,000 Acct. No. 263-150-12-6101 2017/18
5th Year Ending 8/26/19 $9,420 Acct. No. 263-150-12-6101 2018/19

Amend. No.3 7th Year Ending 8/26/2 1 $9,994 Acct. No. 522-305-12-6730 2020/2 1

Revised Contract Amount $116,117

Amend. No. 2 6th Year Ending 8/26/20 $9,703 Acct. No. 100-150-44-6101 2019/20

ANALYSIS: The City’s website was designed and implemented in 2014 under Contract No. 3035.
Staff is recommending implementing a new website with new features at a future time. In the
meantime, the City’s website will continue to be fully operational. As such, continued website
maintenance support services are required, and proposed to be provided under Amendment No. 3.

BACKGROUND: On August 26, 2014, the City Council approved Contract No. 3035 with Icon
Enterprises, Inc., dlb/a CivicPlus, to develop the City’s website. The contract provided other essential
services inclusive of three years of website maintenance support. It also provided the option for term
extensions at an initial cost of $9,000 for the fourth year, and an increase of 3% for every subsequent 1



year. It is noted that the total cost increase applied for services in year five included a 3% increase
plus $150 for a Secure Sockets Layer (SSL) Certification. The SSL Certification is essential to the
security of the City’s network and website security and is not included under maintenance.

While the initial scope of work was completed, website maintenance support services continue to be
needed as long as the website is in operation. Amendment No. 1 was approved on November 13, 2017,
extending website maintenance services through August 26, 2019, and Amendment No. 2 was
approved on August 27, 2019, extending maintenance services through August 26, 2020. Proposed
Amendment No. 3 will provide website maintenance support services for an additional year ending
August 26, 2021, for an amount not-to-exceed $9,994.

A Request for Proposal (RFP) for a new and enhanced website was released in 2019. The City made
the decision to reject all proposals and thus terminate the RFP process. Staff was prepared to release a
new RFP in 2020 but had to divert resources due to the COVID-19 pandemic. Approving Amendment
No. 3 will provide time to undergo a competitive consultant selection process while maintaining the
City’s website.

ATTACHMENTS: A. Proposed Amendment No. 3
B. Amendment No. 2
C. Amendment No. I
D. Contract No. 3035

2



Amendment No. 3
Contract No. 3035

AMENDMENT NO. 3 TO CONTRACT NO. 3035
FOR ADDITIONAL WEBSITE MAJNTENECE SUPPORT SERVICES BETWEEN THE

CITY OF SOUTH GATE AND ICON ENTERPRISES, INC., D/B/A CIVICPLUS

This Amendment No. 3 to Contract No. 3035 for Professional Services for website
maintenance support services (“Amendment No. 3”), is made and entered into on August 25, 2020,
by and between the City of South Gate, a municipal corporation (“City”), and Icon Enterprises,
Inc., D/B/A CivicPlus, a Kansas corporation (“Consultant”). City and Consultant are sometimes
hereinafter individually referred to as a “Party” and collectively as “Parties.”

RECITALS:

WHEREAS, on August 26, 2014, the City Council approved Contract No. 3035 with
Consultant (“Agreement “) for Professional Services for a 3-year term through and including
August 26, 2017, in an amount not to exceed Seventy Eight Thousand Dollars ($78,000);

WHEREAS, on November 13, 2018, the City Council approved Amendment No. 1 to
the Agreement extending the term of the Agreement for an additional 2-year term through and
including August 26, 2019, in an amount not to exceed Eighteen Thousand Four Hundred Twenty
Dollars ($18,420), under the terms and conditions of the Agreement, bringing the aggregate total
of the Agreement and Amendment No. 1 to a sum ofNinety Six Thousand Four Hundred Twenty
Dollars ($96,420);

WHEREAS, on August 27, 2019, the City Council approved Amendment No. 2 to the
Agreement extending the term of the Agreement for an additional 1-year term through and
including August 26, 2020, in an amount not to exceed Nine Thousand Seven Hundred Three
Dollars ($9,703), under the terms and conditions of the Agreement, bringing the aggregate total
of the Agreement, Amendment No. 1 and Amendment No. 2 to a sum of One Hundred Six
Thousand One Hundred Twenty Three Dollars ($106,123); and

WHEREAS, the City Council and Consultant desire to execute Amendment No. 3 to the
Agreement extending the term of the Agreement for an additional one-year term through and
including August 26, 2021, in an amount not to exceed Nine Thousand Nine Hundred Ninety
Four Dollars ($9,994), for services as identified in the Statement of Work #1 attached hereto as
Exhibit “A”, under the terms and conditions of the Agreement, bringing the aggregate total of the
Agreement, Amendment No. 1, Amendment No. 2 and Amendment No. 3 to a total sum of One
Hundred Sixteen Thousand One Hundred Seventeen Dollars ($116,117).

NOW, THEREFORE, THE PARTIES HEREBY AGREE AS FOLLOWS:

1. TERM OF AGREEMENT.
The term of the Agreement shall be extended by one (1) additional year through and
including August 26, 2021, unless otherwise expressly extended and agreed to by both
Parties in writing, or terminated by either Party as provided in the Agreement.

Page lof 2
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Amendment No. 3
Contract No. 3035

2. COMPENSATION.
The amount of compensation paid by City to Consultant for the work identified in Exhibit
“A” shall not exceed Nine Thousand Nine Hundred Ninety Four Dollars ($9,994).

3. EFFECT OF AMENDMENTS.
Except as expressly amended herein, all other terms and conditions of Agreement
shall remain in full force and effect. Without limiting the generality of the foregoing,
Agreement shall remain unchanged during the term of Agreement as extended by
Section 1 above. Furthermore, City reserves the firth to augment or reduce the scope
of work as City deems necessary.

IN WITNESS WHEREOF, the Parties hereto have caused this Amendment No. 3 to be
executed and attested by their respective officers hereunto duly authorized.

CITY OF SOUTH GATE:

By:

__________________________

Maria Davila, Mayor

Dated:_________________________________

ATTEST:

By:____________________
Carmen Avalos, City Clerk

(SEAL)

APPROVED AS TO FORM:

Rul F. Salinas, City Attorney

ICON ENTERPRISES, INC., DIBIA
CWICPLUS:

By:

___________________________

Jeff Logan, Vice President of Sales

Date:

________________________________

Page2of2
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Amendment No. 2
to Contract No. 3035

AMENDMENT NO.2 TO CONTRACT NO. 3035
FOR PROFESSIONAL SERVICES FOR WEBSITE MAINTENANCESUPPORT SERVICES BETWEEN THE CITY OF SOUTH GATE ANDICON ENTERPRISES, INC., DIB/A CIVICPLUS

This Amendment No. 2 to Contract No. 3035 for Professional Services forwebsite maintenance support services (“Amendment No. 2”), is made and entered intoon August 27, 2019, by and between the City of South Gate, a municipal corporation(“City”>, and icon Enterprises, Inc., cl/b/a CivicPlus. a Kansas corporation (“Consultant’).City and Consultant are sometimes hereinafter individually referred to as a “Party” andcollectively referred to as ‘Parties.’

RECITALS:

WHEREAS, on August 26, 2014, the City Council approved Contract No. 3035for Professional Services with Icon Enterprises. Inc , d!b/a CivicPlus (“Agreernent’ todevelop the City’s website for a term of three years, through and including August 26,2017, with an option for term extensions, in an amount not to exceed Seventy EightThousand Dollars ($78,000): and

WHEREAS, on November 13, 2018, the City Council approved AmendmentNo. 1 to the Agreement expanding the scope of work for an additional two years,through and including August 26, 2019, in the amount of Eighteen Thousand FourHundred Twenty Dollars ($18,420), under the terms and conditions of theAgreement: and

WHEREAS, City and Consultant desire to expand the scope of work andextend website maintenance support services as described in Consultant’sStatement of Work #1 attached hereto as Exhibit “A’, for an additional one yearterm, through and including August 26, 2020, in the amount of Nine ThousandSeven Hundred Three Dollars ($9,703), under the terms and conditions of theAgreement, bringing the aggregate total of the Agreement, Amendment No. 1 andAmendment No. 2 to a sum of One Hundred Thousand Six One Hundred Twenty-Three Dollars ($106,123).

NOW, THEREFORE, THE PARTIES AGREE HERETO AS FOLLOWS:

1. MODIFICATION TO AGREEMENT,

a. SCOPE OF SERVICES. Consultant shall expand its services to City asidentified in Exhibit “A”. Said scope of work and fee proposal is madepart of this Amendment No. 2

5



Amendment No. 2
to Contract No. 3035

b. COMPENSATION OF SERVICES. The amount of compensation paidby City to Consultant for the modified work and services as identified inExhibit ‘A’ shall be Nine Thousand Seven Hundred Three Dollars($9,703).

C. TERM OF AGREEMENT. The term of the Agreement shall be extendedfrom date when the Agreement and Amendment No. 1 expire on August26, 2019, through and including August 26, 2020.

2. EFFECT OF AMENDMENT.

Except as expressly amended herein, all other terms and conditions of theAgreement and its amendments, attachments, and exhibits thereto, shallremain in full force. All of the recitals to this Amendment No. 2 are incorporatedinto the Agreement as modified by this Amendment No. 2. City reserves theright to augment or reduce the scope of work as City deems necessary.

[Remainder of page left blank intentionally.]
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Amendment No. 2
to Contract No. 3035

IN WITNESS WHEREOF, the Parties hereto have caused this AmendmentNo. 2 to be executed and attested by their respective officers hereunto dulyauthorized.

ATTEST:

By__________
Carmen Avalos, City Clerk

(SEAL)

APPROVED AS TO FORM:

aul F. Salinas, City Attorney

ICON ENTERPRISES, INC., DIB/A CIVICPLUS:

Title:”ViPcesident of Sales

Dated: 712 ) j

3

By:
Jorge Morales, Mayor

Dated:
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C Master Services Agreement for South Gate, CA

Master Services
Agreement

THIS Master Services Agreement (“Agreement”) is agreed to by and between CivicPlus, LLC dlb!a CivicPlus (“CivicPlus”)and South Gate. California çCent”) (referred to individually as “Party” and jointly as ‘Parties’) and shaH be effective as of thelater date of signing indicated at the end of this Agreement (Etfectnie Date’).

RECITALS
WHEREAS CivicPlus is engaged in the business of developing, marketing and selling custom community engagement andgovernment management platforms and services that include but are not hmited to web sites, web interfaces and portals andproprietary software systems and associated modules: in addition to project development, design, implementation, supportand hosting services for same;
WHEREAS, Client wishes to engage in a relationship with CivicPlus for such services and/or license for the developmentand use of proprietary software developed and owned by CivicPlus;

Ill. WHEREAS, Client and CivioPlus have agreed to certain terms as Set forth in this Agreement by this written instrument dulyexecuted by the Parties;
NOW, THEREFORE, Client and CivicPlus agree as follows:
Term & Termination

1. This Agreement shall commence on the date set forth below and shall remain in full force and effect during theterm of any associated or attached Statement of Work (SOW’) between CivicPlus and Client. This Agreementand any associated or attached SOW will continue under the conditions set forth herein until terminated by eitherParty as specifically authorized herein.
2. Either Party may terminate thIs Agreement or any associated SOW at the end of the SOW term by providing the otherParty with 60 days’ written notice prior to the SOW renewal date.
3. Upon termination of this Agreement or any associated or attached SOW, the licenses granted for such relevant SOWby Section 15, below, will terminate; Client shall cease all use of the CivicPlus Property (as defined herein) associatedwith the terminated SOW
4. Notwithstanding the above, in the event this Agreement or any SOW s terminated, for any reason, prior to paymentin full being made by Client for work completed by CiviuPlus, any outstanding invoices or future planned billing for thedevelopment of Client’s chosen government management platform and/or services, as defined in the SOW (“ProjectDevelopment”), shall immediately become due in full

Statements of Work

5. CivlcPlus agrees to perform services and/or produce deliverables in accordance with the SOW in consideration of the feesowed by Client in described in the same SOW. Multiple and successive SOW may be entered into and shall be attachedhereto. Such SOWs are incorporated into this Agreement by reference and subject to the terms & conditions containedherein pursuant to Section 27.
Invoicing & Payment Terms

6. Invoices shall be sent electronically to the individuatlentity designated in the SOW’s contact sheet, to be filled out andsubmitted by Client. Client shall provide accurate, current and complete information of Client’s legal business name, address,email address, and phone number, and maintain and promptly update this information fit should change Upon requestCivicPlus will mail invoices, and the Client will be charged a $5.00 convenience fee.
7. Payment is due 30 days from date of invoice. Unless otherwise limited by law, a finance charge of 1.5 percent (%) permonth or $5.00, whichever is greater, will be added to past due accounts. Payments received will be applied first to financecharges. then to the oldest outstanding invoice(s),
S. If the Client’s account exceeds 60 days past due, support will be discontinued until the Client’s account is made current. Ifthe Client’s account exceeds 90 days past due, Annual Services will be discontinued, and the Client website, modules,interfaces or portals will no longer be active until the Client’s account is made current. Client will be given 30 days’ noticeprior to discontinuation of services for non-payment.
9. If the Client requests a change in the timeline set forth and agreed upon at the beginning of the services. and suchchange causes CivicPlus to incur additional expenses (i.e. airline change fees, consultant fees), Client agrees toreimburse CivicPlus for those fees, Not to exceed $1,000 per CivicPlus resource per trip. CivicPlus shall notify

MSA Page 1 of 4CiicPlus • 302 S. 4’” Street, Suite 500 • Manflattan, KS 66502 • www CivicPius camToil Free 888.228-2233 Accounting Ext 291 • Fax 785587-8951V MSAO2.21.18-0000
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C Master Services Agreement for South Gate, CA
Client prior to incurring such expenses and shall only incur those expenses which are approved by Client.

Ownership & Content Responsibility
10. Upon full and complete payment of submitted invoices for any SOW Project Development Fees, Client will own the websitegraphic designs, webpage or software content, module content, importablelexportable data, and archived information ascreated by CivicPlus on behalf of Client piusuant to this Agreement (“Customer Content”)
11 Upon completion of any SOW Project Deekpment, Client wiii assume lull responsibility for website, software or modulecontent maintenance and administration. Client, not CivicPlus, shall have sole responsibility for the accuracy, quality,integrity, legality, reliability, appropriateness, and intellectual property ownership or right to use of all Customer Content.
12. Client agrees that CivicPlus shall not migrate, convert, or port content or information that could reasonably be construed tobe time-sensitive, such as calendar or blog content, in any Project Development.
13. Client will make a reasonable attempt to work with CivicPlus, if requested, to create a news item to be released in conjunctionwith their project Go-Live date. Client will provide CivicPlus with contact information for local and regional media outlets.CivicPlus may use the press release in any marketing materials as desired throughout the term of this Agreement.intellectual Property & Ownership
14. Intellectual Property of any software or other original works created by CivicPlus prior to the execution of this Agreement(“CivicPtus Property”) will remain the property of CivicPlus. Client shall not (i) license, sublicense, sell, resell, reproduce,transfer, assign, dIstribute or otherwise commercially exploit or make available to any third party any CivioPlus Property inany way; (ii) modify or make derivative works based upon any CivicPlus Property; (lii) create Internet llnks” to the CivicPlusProperty software or “frame” or “mirror” any CivicPlus Property administrative access on any other server or wireless orInternet-based device; or (iv) reverse engineer or access any CivicPlus Property in order to (a) build a competitive productor service, (b) build a product using similar ideas, features, functions or graphics of any CivicPlus Property, or (c) copy anyideas, features, functions or graphics of any CivicPlus Property. The ClvicPlus name, the ClvicPlus logo, and the productand module names associated with any CivicPlus Property are trademarks of ClvicPlus, and no right or license is granted touse them.

16. Provided Client complies with the terms and conditions herein, the relevant SOW, and license restrictions set forth in Section14, CivicPlus hereby grants Client a limited, nontransferable, nonexciusive, license to access and use the CivicPlus Propertyassociated with any valid and effective SOW associated with this Agreement, for the term of the respective SOW.
Indemnification

16. To the extent permitted by the law of Client’s state, Client and CiviePlus shall defend indemnify and hold the other Party, itspartners, employees, and agents harmless from and against any and all lawsuits, claims, demands, penalties, losses, fines.liabilities, damages, and expenses including attorneys fees of any kind, without limitation, arising out of the negligent actionsand omissions, or intentionally malicious actions or omissions of the indemnifying Party or its partners, employees, andagents, directly associated with this Agreement and the operations and installation of software contemplated by thisAgreement This section shall riot apply to the extent that any lawsuits, claims, demands, penalties, losses, fines, liabilities,damages, and expenses is caused by the negligence or willful misconduct on the part of the other Party.
Client Responsibilities

1’?. CivicPlus will not be liable for any act, omission of act, negligence or defect in the quality of service of any underlying carrier,licensor or other third-party service provider whose facilities or services are used in furnishing any portion of the servicereceived by the Client,

18. CivicPlus will not be liable for any failure of performance that is caused by or the result of any act or omission by Client orany entity employed/contracted on the Client’s behalf.
19. Client agrees that it is solely responsible for any solicitation, collection, storage, or other use of end-users’ personal data onany website or online service provided by CivicPlus. Client further agrees that CivicPlus has no responsibility for the use orstorage of end-users’ personal data in connection with the website or the consequences of the solicitation, collection, storage,or other use by Client or by any third party of personal data,
20. To the extent it may apply to any service or deliverable of any SOW, user logins are for designated individuals chosen byClient (“Users”) and cannot be shared or used by more than one User. Client will be responsible for the confidentiality anuse of User’s passwords and User names. Client will also be responsible for all electronic communications, including thosecontaining business information, account registration, account holder information, nanciaI information, Client data, and allother data of any kind contained within emails or otherwise entered electronically through any CivicPlus Property or under

MSA Page 2 of 4C;vicPius ‘302 S. 4 Street, Suite 500 • Manhattan, KS 66502 • www CivicPlus.comTot Free 888.228-2233 Accounting Ext. 291 • Fax 785-587-8951V MSA.0221 18-0000
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C Master Services Agreement for South Gate, CA
Client’s account. CivicPlus will act as though Client will have sent any electronic communications it receives under Client’spasswords, user name, and/or account number. Client shall use commercially reasonable efforts to prevent unauthorizedaccess to or use of any CivicPlus Property and shall promptly notify CivicPlus of any unauthorized access or use of anyCivicPlus Property and any loss or theft or unauthorized use of any Users password or name and/or user personal information.21. Client shall comply with all applicable local, state, and federal laws. treaties, regulations. and conventions inconnection with Its use of any of the services or CivicPlus Property

Limitation of Liability
22. CivicPlus’ liability arising out of or related to this Agreement, or any associated SOW, will not exceed the Annual Services Feepaid by Client in the year prior to such claim of liability.
23. In no event will CivicPlus be liable to Client for any consequential, indirect, special, incidental, or punitive damages arising outof or related to this Agreement.
24. The liabilities limited by Section 22 and 23 apply: (a) to liability for negligence; (b) regardless of the form of action, whether incontract, tort, strict product lability, or otherwise; (c) even If Client is advised in advance of the possibility of the damages inquestion and even if such damages were foreseeable; and (d) even if Client’s remedies fail of their essential purposes. Ifapplicable law limits the application of the provisions of this Limitation of Liability section, CivicPlus’ ilability will be limited to themaximum extent permissible.

Force Majeure
25. No party shall have any liability to the other hereunder by reason of any delay or failure to perform any obligation or covenantif the delay or failure to perform is occasioned by force majeure, meaning any act of God, storm, fire, casualty, unanticipatedwork stoppage, strike, lockout, labor dispute, civic disturbance, riot, war, national emergency, act of public enemy, or othercause of similar or dissimilar nature beyond its control

Taxes

26. Ills CiviePlus’ policy to pass through sales tax in those jurisdictions where such tax is required it the Client is tax-exempt.the Client must provide CivicPlus proof of their tax-exempt status, within fifteen (15) days of contract signing, and the teesowed by Client under this Agreement will not be taxed. If the Client’s state taxation laws change, the Client will begin to becharged sales tax in accordancewith their jurisdiction’s tax requirements and CivicPlus has the right to collect payment fromthe Client for past due taxes

Other Documents
27. The following, it applicable, are to be attached to and made part of this Agreement;

a. Any Addendum and/or Amendment to this Agreement signed by both Parties,
b. Exhibit A - Statement(s) of Work,
c. Service Agreement Sales Forms,
d. Service Agreements previously executed between the Parties; and
e. Custom Development / Retainer Agreement

28. In the event of conflict with an attachment to this Agreement. any addendum and/or amendment made to the mainbody of this Agreement will govern. Notwithstanding the foregoing, no SOW or other attachment incorporated into thisAgreement after execution of this main body of this Agreement will be construed to amend this main body unless itspecifically states its intent to do so and cites the section or sections amended.
29. This Agreement and all attachments hereto sets forth the entire agreement of the Parties and supersedes all prior orcontemporaneous writings, negotiations, and discussions with respect to its subject matter.

Interlocal Purchasing Consent

30. With the prior approval of CivicPlus, which may be withheld for any or no reason within CivicPlus’ sole discretion, thisAgreement and any attached SOWs may be extended to any public entity in Client’s home-state to purchase at the SOWprices and specifications in accordance with the terms stated herein.
Miscellaneous Provisions

31. The invalidity, in whole or in part, of any provision of this Agreement shall not void or affect the validity of any other provisionof this Agreement.

32. No amendment, assignment or change to this Agreement or any included SOW shall be effective unless by a writteninstrument executed by each of the Parties

MSA Page 3 of 4CivicPlus 302 S. 4’ Street Swte 500 ‘ Manhattan KS 66502 www.CivcPlus.com‘toll Free 888-228-2233 ‘Accounting Ext. 291 ‘Fax 785-587-8951V MSA 0221 18-0000
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C Master Services Agreement for South Gate, CA
33 This Agreement may be executed in one or more counterparts. Each counterpart will be an original, but all suchcounterparts wifl constitute a single instrument,
34. Each person signing this Agreement represents and warrants that he or she is duly authorized and has legalcapacity to execute and deliver this Agreement. Each Party represents and warrants to the other that the executionand delivery of the Agreement and the performance of such Party’s obligations hereunder have been dulyauthorized and that the Agreement l a valid and legal agreement bindrig on such Party and .nfrircpbe naccordance with its terms.

Acceptance

We, the undersigned, agreeing to the conditions specified in this document, understand and consent to the terms & conditionsof this Agreement.

ClIent CivicPlus

By:
By:

Name; Joa1es :
u çName .i€i L(JY”

Title: Mayox” Title: V P ç tC4

Date: September 10, 2019 Date: 9 / C
I ‘

V MSA02 21 18-0000

CvicPlus • 302 9. 4”, Street. Swte 500 • Manhattan. KS 66502 wwwCivicPIus corn
Tøl Free 888-228-2233 Act.ouflting Ext. 291 • Fax 785-587-8951

MSA Page 4 of 4

Sign and E-mail the entire contract with exhibits to:

Signature pages sent without the entire contract attached will not be accepted. We will e-mail acounter-signed copy of the contract back to you once we begin your project.
ClvicPlus does not require a physical copy of the contract, however, if you would like a physical

copy of the contract, mail one (1) copy of the contract with original signature to:
CivicPlus Contract Manager
302 S. 4h Street, Suite 500

Manhattan, KS 66502
Upon receipt of signed original, we will counter-sign and return the copy for your files.

11



C Exhibit A.1 for South Gate, CA

Exhibit A.1 - CivicPlus Statement of Work #1

Annual Services (Continuing GCMS® Enhancements, Maintenance, Support and Hosting)
$9 702 60Billed September 1, 2019 and every 12 months thereafter; subject to annual 3% increase

Performance aid payment undet this SOW safl be sibiectto the trns & cndihons of the Agrcernent by and btweeii Cijentand CivicPlus. Lo which this Statement of Work #1 (SOW #1) is hereby attached as Exhibit Al2. This SOW #1 shall remain in effect for an initial term of one year (12 months) from September 1, 2019. In the event thatneither party gives 60 days’ notice to terminate prior to the end of the initial or any subsequent renewal term, this Agreementwill automatically renew for an additional 1-year Renewal Term.
3. Annual Services shall be invoiced on September 1 of relevant calendar years, beginning September 1. 2019. Annual services,including but not limited to hosting, support and maintenance services, shall be subject to a 3% annual increase.4. Client is entitled to a logo and branding package on or about September 2, 2019, details noted in Addendum 1.
5. Following 48 months of service under this SOW #1 and every 48 months thereafter, Client shall be entitled to a redesign of thewebsite. Redesigns that include additional features not available on the original website may be subject to additional charges.Additional features include, but are not limited to. additional modules and integration of third-party software.6. Client allows CtvicPlus to display a Government Websites by CivicPlus’ insignia, and web link at the bottom of their webpages. Client understands that the pricing and any related discount structure provided under this SOW #1 assumes suchperpetual permission.
7. The Client will be invoiced electronically through email Upon request ClvicPlus will mail invoices and the Client will be chargeda $5.00 convenience fee.

Acceptance

We, the undersigned, agreeing to the conditions specified in this document, understand and authorize the provision of services outlinedin this Agreement.

Client

Name: Jorge MoLe

CiviePlus

Title:

Date:

\}/
Mayor

September 10, 2019

By:

Name:

Title:

Date:

(J.J

V ‘LAA’

/3/ 1

CvicPlus 302 S. 4th Street. Suite 50O Manhattan, KS 66502 • ww CivtcPlus. cornToll Free 888-2282233 Accounting Eict 291 Support Ext 307 Fax 785-5878951

Exhibit A 1 Page 1 of 6

V PD 06.01 20150048
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8/20/2019 South Gate CA Redesign - E*ample TimeUne for Sales ClvlcPlus. LLC Project Timetne

C CIVICPLUS

South Gate CA Branding Update -

Example Tirneline for Sales
CivicPlus, LLC. I Project Timeline
CivicPlus not responsible for any failure to meet any due dates caused by Client.

Logo 8 Branding Materials
9/2/2019 9/20/2019

Design Creation
9/30/2019 10/11/2019

Design Concept Approval
10/14/2019 10/25/2019

Design Applied to Live l.Nebsite
111412019 11/8/2019
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Amendment No. 1
to Contract No. 3035

AMENDMENT NO.1TO AGREEMENT FOR PROFESSIONAL SERVICESWITH ICON ENTERPRiSES, INC., DIBIA CIVICPLUS
This Amendment No. I (“Amendment No. 1”) to Agreement for ProfessionalServices, Contract No. 3035 (“Agreement”), is made and entered this I 3th day ofNovember 2018 by and between the City of South Gate, a municipal corporation(hereinafter referred to as “City”) and Icon Enterprises Inc., d/b/a CivicPlus, a KansasCorporation (hereinafter referred to as “Consultant”).

RECITALS:

WHEREAS, City and Consultant have previously executed that certainAgreement dated August 26, 2014 relating to professional services in the City ofSouth Gate in an amount not to exceed $78,000; and

WHEREAS, City desires to expand the scope of work as shown on theConsultant proposal attached hereto as part of this Amendment No. I (ExhibitA); and

WHEREAS, City desires to extend the termination date for an additional 24months from the original termination date from August 26, 2017 to August 26, 2019
WHEREAS, City and Consultant desire to execute Amendment No. I coveringsaid additional Professional Services for an amount not to exceed $18,420 under theterms and conditions of the Agreement and Amendment No. I to said Agreement;

NOW, THEREFORE, THE PARTIES AGREE AS FOLLOWS

1. MODIFICATION OF FEES FOR SCOPE OF WORK TO BE PERFORMEDBY CONSULTANT.

a. Consultant shall expand its fees and services to City as shown in itsproposal (Exhibit A). Said scope of work and fee proposal is made partof this Amendment No. 1.

2. EFFECT OF AMENDMENT.

Except as expressly amended herein, all other terms and conditions of theAgreement and its amendments, attachments, and exhibits thereto, shallremain in full force. City reserves the right to augment or reduce the scope ofwork as City deems necessary.

Rev.42016
2
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Amendment No. I
to Contract No. 30353. EFFECTIVE DATE.

Unless otherwise specified herein, this Amendment No. 1 shall becomeeffective as of the date set forth below on which the last of the parties, whetherCity or Consultant, executes this Amendment No. 1.

IN WITNESS WHEREOF, the parties hereto have caused this AmendmentNo. 1 to be executed and attested by their respective officers hereunto dulyauthorized.

“CITY”
CITY OF OUTHGATETHGATE

Mfa Belén Bemal, Mayor

Dated: iii 181e9018

ATTEST:

Carmen Avalos, City
(SEAL)

APPRCVEDRM:

RaI F. Salinas, City Attorney

Rev. 4 2016

DIB1A CIVICPLUS
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Exhibit A. I for South Gate, FL

Exhibit A.1 - CivicPlus Statement of Work #1

Annual Services
Subject to annual 3% increase
includes:

a

a

a

I. Performance and payment under this SOW shaH be subject to the terms & conditions of the Agreement by and between Clientand CivlcPlus, to which this Statement of Work #1 (SOW #1) is hereby attached as Exhibit A. I.2. This SOW #1 shall remain in effect for an Initial term of one year (12 months) from September 1, 2018. In the event thatneither party gives 60 days’ notice to terminate prior to the end of the Initial or any subsequent renewal term, this Agreementwill automatically renew for an additional 1-year Renewal Term.
3. Annual Services shall be Invoiced on September I of relevant calendar years, beginning September 1, 2018. Annual services,including but not limited to hosting, support and maintenance services, shall be provisioned in accordance with Addendum 2 tothis SOW #1 and shall be subject to a 3% annual increase.
4. After forty-eight (48) months of continuous service from September 1, 2018 and every 48 months thereafter, Client Is entitledto a no-cost redesIgn, details noted In Addendum 2. RedesIgns that Include additional features not available on the originalwebslte may be subject to additional charges. Additional features include, but are not limited to, additional modules andIntegration of third-party software.
5. Client allows CivlcPlus to display a Govemment Websites by CivlcP(us insignia, and web link at the bottom of their webpages. Client understands that the pricing and any related discount structure provided under this SOW #1 assumes suchperpetual permission.
6. The Client will be invoiced electronically through email. Upon request CivicPlus will mail invoices arid the Client will be chargeda $5.00 convenience fee.
Acceptance

We, the undersigned, agreeing to the conditions specified In this document, understand and authorize the provision of services outlinedin this Agreement

By:

_____________________________

By:

CMcPius

Name: rloti& Ber e-r Nam:

_____________________

The: o.Jor litle: \IP s
Date: ,I Date: H

V. PD 06.01 2015-0048

Exhibit A 1 Page 1 of 62CMcPIus • 302 S. 4th Street, Suite 500 • Manhattan, KS 66502 • www.CMcPius.coToll Free 888-228-2233 Accounting Ext. 291 Support Ext. 307 • Fax 785-587-8951

Continuing GCMS® Enhancements, Maintenance, Support and HostingDepartment Header
CIvicMedIa with 10 GB additional storage
lx SSL Certificate

$9,420

Tota! Annual Servlces . 4$9,420
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Exhibit A. I for South Gate, FL

Addendum I to Exhibit A.I - Redesign Details

• New design for website layout and theme.
• Content styling is updated to match theme.
• Redesign of graphic button icons

Project Management
Content

• Migration of all existing content
• Spelung and broken links will be checked and updated by content team where possible AddiUonalreport will be provided to client.
• Content will not be rewritten, reformatted or broken up.
• New pages will not be created.

..-,.

__

V. PD 06.01 .2015 0048

Exhibit A.1 Page 2 of 6QClvtcPlus • 302 S. 4th Street, Suite 500 Manhattan, KS 66502 • www.CivlcPiua.coToll Free 888-228-2233 • Accounting Ext. 291 Support Ext. 307 • Fax 785-587-8951

Design

‘11w.:.

• Tratnrg
• One (1) four (4) hour block vrtual training for 2 peop’e with a preset agenda that will be scheduledduring the project.

17



C Exhibit A.1 for South Gate, CA

Addendum 2 to Exhibit A.1 — Hosting, Support and Service Level Agreement
Hosting Details

rDacen
—_______________________________

• Highly Reliable Data Center
• Managed Network Infrastructure
• On-Site Power Backup & Generators
• Multiple telecom/network providers
• Fully redundant Network
• Highly Secure Facility

• 2417/365 System Monitonng
Hosting

• Automated GCMS® Software Updates
• Server Management & Monitoring
• Multi-tiered Software Architecture
. Server software updates & security patches
• Database server updates & security patches
• Antivirus management & updates
. Server-class hardware from nationally recognized provider
• Redundant firewall solutions
• High performance SAN with N+2 reliability

Bandwidth
• Multiple network providers in place
• Unlimited bandwidth usage for normal business operations (does not apply in the event of a

cyber attack)

• 22 Gb/s burst bandwidth

• Emergency After-hours support, live agent (24/7)
• On-line status monitor at data center
• Event notification emails

• Guaranteed recovery TIME objective (RTO) of 8 hoursDisaster Recovery
• Guaranteed recovery POINT objective (RPO) of 24 hours
. Pre-emptive monitoring for disaster situations
. Multiple data centers

• Geographically diverse data centers
ODeS Mitigation • Defined DD0S Attack Process

a Identify attack source

• Identify type of attack

a Monitor attack for threshold engagement

V SLAO3.01.18-0001

CMcPlus • 302 S. 4th Street, Suite 500 • Manhattan, KS 66502 • www.CMcPlus.com
Toll Free 888-228-2233 • Accounting Ext. 291 Support Ext. 307 • Fax 785-587-8951

Addendum 2 Page 1 of 4
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C Exhibit A.1 for South Gate, CA

Support and Mirtr’rn;c-’

Support Services
CIvlcPius on-site support team is available from 7.00 am to 7:00 pm CT to assist clients with any questions, concerns or
suggestions regarding the functionality and usage of CivioPlus’ GCMS® and associated applications. The support team is available
during these hours via CivicPlus’ toll-free support number and e-mail. Support personnel will respond to calls as they arrive (under
normal circumstances, if all lines are busy, messages will be returned within four hours; action will be taken on e-mails within four
hours), and if Client’s customer support haison is unable to assist, the service escalation process will begin.
Emergency support is available 24-hours-a-day for designated, named Client points-of-contact, with members of both CivicPlus
project management and support teams available for urgent requests. Emergency support is provided free-of-charge for true
emergencies (Ic. website is down, applications are malfunctioning, etc.), though Client may Incur support charges for non-
emergency requests during off hours (ie: basic functionality I usage requests regarding system operation and management). The
current discounted rate is $175/hour.
ClvicPlus maintains a customer support website that is accessible 24-hours-a-day with an approved client usemame and password.

ServIce Escalation Processes

In the event that CivlcPlus support team Is unable to assist Client with a request, question or concern, the issue is reported to the

appropriate CivicPlus department.

Client requests for additional provided services are forwarded to CivicPlus’ Client Care personnel.
Client concemslquestions regarding GCMS® or associated application errors are reported to CMcPIus’ technical team through
CMcPlus’ issue tracking and management system to be addressed in a priority order to be determined by CivicPlus’ technIcal team.
All other requests that do not meet these criteria will be forwarded to appropriate personnel within ClvlcPlus’ organization at the
discretion of the customer support liaison.

Included Services:
Support Maintenance of ClvlcPlus GCMS®
7 a.m. —7 p.m. (CST) Monday — Friday Install ServIce Patches for OS
(excluding holidays) System Enhancements
2417 Emergency Support Fixes
Dedicated Support Personnel Improvements
Usability Improvements Integration
Integration of System Enhancements Testing
Proactive Support for Updates 8 Fixes Development
Online Training Manuals Usage License
Monthly Newsletters
Routine Follow-up Check-ins
CivioPlus Connection

V. SLAO3.D1.16-0001

CivicPlus • 302 S. 4th Street, Suite 500• Manhattan, ICS 66502 • www.ClvlcPlus.com
Toll Free 888-228-2233 • Accounting Ext. 291 ‘Support Ext. 307 • Fax 785-587-8951

Mdendum 2 Page 2 of 4
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C Exhibit A.1 for South Gate, CA

CvtcPlus Scrvice Level Agreement

CMcPlus will use commercially reasonable efforts to make the OCMS® available with a Monthly Uptime Percentage (defined below) of

at least 99.9%, in each case during any monthly billing cycle (the “Service Commitment”) in the event CivioPlus does not meet the

Service Commitment, you will be eligible to receive a Service Credit as described below.

Definitions

• “Monthly Uptime Percentage” Is calculated by subtracting from 100% the percentage of minutes during the month in which the

CGMS was “Unavailable.” Monthly Uptime Percentage measurements exclude downtime resulting directly or Indirectly from
any Exclusion (defined below).

• “Unavailable’ and “Unavailability” mean;

o The HTML of the home page of the site Is not delivered In 10 seconds or less 3 tImes In a row when tested from

inside our network and returns a status of 200.

o The Main page of the site returns a status other than 200 or 302 3 tImes In a row.

• A “Service Credit” is a dollar credit, calculated as set forth below, that we may credit back to an eligible account.

Service Commitments and ServIce Credits

Service Credits are calculated as a percentage of the total charges paid by you (excluding one-time payments such as upfront

payments) for the month, beginning with the first fufl month of service, in accordance with the schedule below.

Monthly Uptime Percentage ServIce Credit Percentage

Less than 99.9% 1% of one month’s fee

We will apply any Service Credits only against future payments otherwise due from you. Service Credits will not entitle you to any

refund or other payment from CIvlcPlus. A Service Credit will be applicable and Issued only if the credit amount for the applicable

monthly billing cycle is greater than one dollar ($1 USD). Service Credits may not be transferred or applied to any other account. Unless

otherwise provided In the Client Agreement, your sole and exclusive remedy for any unavailability, non-performance, or other failure by

us to provide the service is the receipt of a Service Credit (If eligible) In accordance with the terms of this SLA.

Credit Request and Payment Procedures

To receive a Service Credit, you must submit a claim by opening a case with Support. To be eligible, the credit request must be

received by us by the end of the second billing cycle after which the Incident occurred and must include:

1. the words “SLA Credit Request” In the subject line;

2. the dates and times of each Unavailability incident that you are claiming;

3. the affected Site domains; and

4. My documentation that corroborate your daimed outage.

If the Monthly Uptime Percentage of such request is confirmed by us and is less than the Service Commitment, then we will Issue the

Service Credit to you within one billing cycle following the month In which your request is confirmed by us. Your failure to provide the

request and other information as required above will disqualify you from receiving a Service Credit.

SLA Exclusions

The Service Commitment does not apply to any unavailability, suspension or termination of GCMS®, or any other GCMS® performance

issues: (i) that result from a suspension; (II) caused by factors outside of our reasonable control, Including any force majeure event or

Internet access or related problems beyond the demarcation point of CivicPius; (lii) that result from any actions or Inactions of you or

any third party (iv) that result from your equipment, software or other technology and/or third party equipment, software or other

technology (other than third party equipment within our direct control); (v) that result from any maintenance as provided for pursuant to

the Client Agreement: or (vi) arising from our suspension and termination of your right to use the GCMS® in accordance with the Client

Agreement (collectively, the “SLA Exduslons’). if availability Is impacted by factors other than those used in our Monthly Uptime

Percentage calculation, then we may issue a Service Credit considering such factors at our discretion.

Addendum 2 Page 3of4
ClvlcPlus • 302 S. 4th Street, Suite 500 • Manhattan, KS 68502 • www.CMcPlus.com
Toll Free 888-228-2233 Accounting Ext. 291 Support Ext. 307” Fax 785-587-8951

V. SLAO3.01.18-0001
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C Exhibit A.1 for South Gate, CA

coviry Fitum Srvc Cornrmmt

ClvicPlus will use commercially reasonable efforts to Insure That in the event of a disaster that makes the Primary data center
unavailable (defined below) Client site will be brought back online at a secondary data center (the ServIce Commitment”). In the eventCivlcPlus does not meet the Service Commitment, you will be eligible to receive a Service Credit as described below.
Definitions

“Datacenter availability Is determined by Inability to provide or restore functions necessary to support the Service. Examples
of necessary functions Include but are not limited Cooling, Electrical, Sufficient Internet Access, Physical space, and Physical
access.

• A Servlce Credit” Is a dollar credit, calculated as set forth below, that we may credit back to an eligible account.
• Recovery Time Objective (RTO) Is the most anticipated time It will take to bring the service back online in the event of a datacenter event.

• Recovery Point Objective (RPO) the amount of data lost that Is considered acceptable.
Service Commitments and Service Credits
Service Credits are calculated as a percentage of the total charges paid by you (excluding one-time payments such as upfront
payments) for the month accordance with the schedule below.

Recovery Time Objective Service Credit Percentage
8 Hours 10% of one month’s fee
Recovery Point Objective Service Credit Percentage
24 Hours 10% of one month’s fee

Addendum 2 Page 4 of 4ClvlcPlus • 302 S. 4th Street, Suite 500 • Manhattan, KS 68502 • www.CMcPius.com
Toll Free 888-228-2233 • Accounting Ext. 291 Support Ext. 307 • Fax 785-587-8951

V. SLAO3.01.16-0001
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Contract No. 3035

AGREEMENT FOR PROFESSIONAL SERVICES

This Agreement for Professional Services (“Agreement”) is made and entered into thisiclay of August, 2014 by and between the City of South Gate, a municipal corporation (hereinafterreferred to as “City”), and Icon Enterprises, Inc., d/b/a CivicPlus, a Kansas corporation(hereinafter referred to as “Consultant”).

The City and the Consultant agree as follows:

RECITALS

A. The City does not have the personnel able and/or available to perform the servicesrequired under this Agreement.

B. The City desires to contract out for consulting services to Icon Enterprises, Inc.,cl/b/a CivicPlus.

C. The Consultant warrants to the City that it has the qualifications, experience andfacilities to perform properly and timely the services under this Agreement.

D. The City desires to contract with the Consultant to perform the services describedin Exhibit A of this Agreement.

NOW, THEREFORE, the City and Consultant agree as follows:

1.0 SCOPE OF THE CONSULTANT’S SERVICES. The Consultant agrees toprovide the services and perform the tasks set forth in the Consultant Scope of Services and theProposal attached to as Exhibit A and Exhibit B, respectively, and made part of this Agreement.The Scope of Work may be amended from time to time by way of a written directive from theCity. In the event of a conflict with the terms of this Agreement, and the Proposal, the terms ofthis Agreement shall prevail.

2.0 TERM OF AGREEMENT. This Agreement will become effective on August2014 and will remain in effect for a period of three (3) years from said date unless otherwiseexpressly extended and agreed to by both parties or terminated by either party as provided herein.Provided that this Agreement is extended at least one (1) additional year, after 48 consecutivemonths under the terms of this Agreement and associated pricing, the City will be thily eligiblefor a CP Basic Redesign at no additional cost, as defined in Exhibit B to Consultant’s Proposal.

3.0 CiTY AGENT. The City Manager, or his/her designee, for the purposes of thisAgreement, is the agent for the City. Whenever approval or authorization is required, Consultantunderstands that the City Manager, or his/her designee, has the authority to provide that approval
1
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or authorization.

4.0 COMPENSATION FOR SERVICES. The City shall pay the Consultant for itsprofessional services rendered and costs incurred pursuant to this Agreement in accordance withthe Consultant’s fee and cost schedule included in the Scope of Services. The cost of servicesshall not exceed $60,000 in year one, $9,000 in year two, and $9,000 in year three. Noadditional compensation shall be paid for any other expenses incurred unless first approved by theCity Manager or his/her designee.

4.1 The Consultant shall submit to the City a bill for services according to theproject schedule included in the Proposal. The City shall pay the Consultant upon thirty (30) daysof receipt of the invoice.

4.2 No payment made hereunder by City to Consultant, other than the finalpayment, shall be construed as an acceptance by City of any work or materials, nor as evidence ofsatisfactory performance by Consultant of its obligations under this Agreement.

5.0 CONFUCT OF INTEREST. The Consultant represents that it presently has nointerest and shall not acquire any interest, direct or indirect, in any real property located in theCity which may be affected by the services to be performed by the Consultant under thisAgreement. The Consultant further represents that in performance of this Agreement, no personhaving such interest shall be employed by it.

5.1 The Consultant represents that no City employee or official has a materialfinancial interest in the Consultant’s business. During the term of this Agreement and/or as aresult of being rewarded this contract, Consultant shall not offer, encourage or accept anyfmancial interest in the Consultant’s business by any City employee or official.

6.0 GENERAL TERMS AND CONDITIONS.

6.1 Termination. Either the City or Consultant may terminate this Agreement,without cause, by giving the other party sixty (60) days written notice of such termination and theeffective date thereof.

6.1.1 In the event of such termination, all finished or unfinisheddocuments, reports, photographs, films, charts, data, studies, surveys, drawings, models, maps,or other documentation prepared by or in the possession of the Consultant under this Agreementshall be returned to the City. If the City terminates this Agreement without cause, the Consultantshall prepare and shall be entitled to receive compensation pursuant to a close-out bill for servicesrendered and fees incurred pursuant to this Agreement through the notice of termination. If theConsultant terminates this Agreement without cause, the Consultant shall be paid only for thoseservices completed in a manner satisfactory to the City, which shall not be unreasonablydetermined.
6.1.2 If the Consultant or the City fail to fulfill in a timely and propermanner its obligations under this Agreement, or if the Consultant or the City violate any of the

2
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covenants, agreements, or stipulations of this Agreement, the Consultant or the City shall have theright to terminate this Agreement by giving written notice to the other party of such terminationand specifying the effective date of such termination. The Consultant shall be entitled to receivecompensation in accordance with the terms of this Agreement for any work satisfactorilycompleted hereunder. Notwithstanding the foregoing, the Consultant shall not be relieved ofliability for damage sustained by virtue of any breach of this Agreement and any payments dueunder this Agreement may be withheld to off-set anticipated damages.
6.1.3 In the event of early termination of this Agreement without cause bythe City, City forfeits eligibility for the CP Basic Redesign and all funds applied to such eligibilityand full payment of the remainder of the Agreement is due within 15 days of termination.

6.2 Non-Assignability. The Consultant shall not assign or transfer any interestin this Agreement without the express prior written consent of the City.

6.3 Non-DIscrimination. The Consultant shall not discriminate as to race,creed, gender, color, national origin or sexual orientation in the performance of its services andduties pursuant to this Agreement and will comply with all applicable laws, ordinances and codesof the Federal, State, County and City governments.

6.4 Insurance. The Consultant shall submit to the City certificates indicatingcompliance with the following minimum insurance requirements no less than ten (10) days prior tobeginning of performance under this Agreement. The Consultant agrees to provide written noticeto the City thirty (30) days prior to its insurer’s intention to cancel or materially change thefollowing coverage:

(a) Workers’ Compensation Insurance as required by law. TheConsultant shall require all subcontractors similarly to provide such compensation insurance fortheir respective employees.

(b) Comprehensive general and automotive liability insurance protectingthe Consultant in amounts not less than $1,000,000 for personal injury to any one person,$1,000,000 for injuries arising out of one occurrence, and $500,000 for property damages or acombined single limit of $1,000,000. Each such policy of insurance shall:

1) Be issued by a financially responsible insurance company orcompanies admitted or authorized to do business in the State of California or which is approved inwriting by the City.

2) Name and list as additional insured the City, its officers andemployees.

3) Specify its acts as primary insurance.

4) Cover the operations of the Consultant pursuant to the terms
3
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of this Agreement.

6.5 IndemnifIcation. Consultant agrees to indemnifi’, defend and holdharmless the City and/or any other City agency, for/from any and all claims or actions of any kindasserted against the City and/or any other City agency arising out of Consultant’s (includingConsultant’s employees, representatives, products and subcontractors) negligent performanceunder this Agreement, excepting only such claims or actions which may arise out of sole or activenegligence of the City and/or any other City agency, or any third parties not acting on behalf of,at the direction of, or under the control of the Consultant.

6.6 Compliance With Applicable Law. The Consultant and the City shallcomply with all applicable laws, ordinances and codes of the Federal, State, County and Citygovernments. Consultant acknowledges and agrees that California law shall govern thisAgreement, without regard to conflict of law principles. Venue shall be in the County of LosAngeles in any state or federal court having jurisdiction.

6.7 Independent Contractor. This Agreement is by and between the City andthe Consultant and is not intended, nor shall it be construed, to create the relationship of agency,servant, employee, partnership, joint venture or association, as between the City and theConsultant.

6.7.1. The Consultant shall be an independent contractor and shall haveno power to incur any debt or obligation for or on behalf of the City. Neither the City nor any ofits officers or employees shall have any control over the conduct of the Consultant, or any of theConsultant’s employees, except as herein set forth, and the Consultant expressly warrants not to,at any time or in any manner represent that it, or any of its agents, servants or employees are inany manner employees of the City, it being distinctly understood that the Consultant is and shall atall times remain to the City a wholly independent contractor and the Consultant’s obligations tothe City are solely such as are prescribed by this Agreement.

6.8 Copyright. No reports, maps or other documents produced in whole or inpart under this Agreement shall be the subject of an application for copyright by or on behalf ofthe Consultant.

6.9 Legal Construction.

a) This Agreement is made and entered into in the State of Californiaand shall in all respects be interpreted, enforced and governed under the laws of the State ofCalifornia.

b) This Agreement shall be construed without regard to the identity ofthe persons who drafted its various provisions. Each and every provision of this Agreement shallbe construed as though each of the parties participated equally in the drafting of the same, and anyrule of construction that a document is to be construed against the drafting party shall not beapplicable to this Agreement.

4
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c) The article and section, captions and headings herein have beeninserted for convenience only and shall not be considered or referred to in resolving questions ofinterpretation or construction.

d) Whenever in this Agreement the context may so require, themasculine gender shall be deemed to refer to and include the feminine and neuter, and the singularshall refer to and include the plural.

6.10 Counterparts. This Agreement may be executed in counterparts and as soexecuted shall constitute an Agreement which shall be binding upon all parties herein.

6.11 Final Payment Acceptance Constitutes Release. The acceptance by theConsultant of the final payment made under this Agreement shail operate as and be a release of theCity from all claims and liabilities for compensation to the Consultant for anything done,furnished or relating to the Consultant’s work or services. Acceptance of payment shall be anynegotiation of the City’s check or the failure to make a written extra compensation claim withinten (10) calendar days of the receipt of that check. However, approval or payment by the Cityshall not constitute, nor be deemed, a release of the responsibility and liability of the Consultant,its employees, sub-consultants and agents for the accuracy and competency of the informationprovided and/or work performed; nor shall such approval or payment be deemed to be anassumption of such responsibility or liability by the City for any defect or error in the workprepared by the Consultant, its employees, sub-consultants and agents.

6.12 Corrections. In addition to the above indemnification obligations, theConsultant shall correct, at its expense, all errors in the work which may be disclosed during theCity’s review of the Consultant’s report or plans. Should the Consultant fail to make suchcorrection in a reasonably timely manner, such correction shall be made by the City, and the costthereof shall be charged to the Consultant.

6.13 Files. All files of the Consultant pertaining to the City shall be and remainthe property of the City. The Consultant will control the physical location of such files duringthe term of this Agreement and shall be entitled to retain copies of such files upon termination ofthis Agreement.

6.14 Waiver; Remedies Cumulative. Failure by a party to insist upon theperformance of any of the provisions of this Agreement by the other party, irrespective of thelength of time for which such failure continues, shall not constitute a waiver of such party’s rightto demand compliance by such other party in the future. No waiver by a party of a default orbreach of the other party shall be effective or binding upon such a party unless made in writing bysuch party, and no such waiver shall be implied from any ommissions by a party to take anyaction with respect to such default or breach. No express written waiver of a specified default orbreach shall affect any other default or breach, or cover any other period of time, other than anydefault or breach andIor period of time specified. All of the remedies permitted or available to aparty under this Agreement, or at law or in equity, shall be cumulative and alternative, and
5
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invocation of any such right or remedy shall not constitute a waiver or election of remedies withrespect to any other permitted or available right of remedy.

6.15 Mitigation of Damages. In all such situations arising out of thisAgreement, the parties shall attempt to avoid and minimize the damages resulting from theconduct of the other party.

6.16 Partial Invalidity. If any provision in this Agreement is held by a court ofcompetent jurisdiction to be invalid, void or unenforceable, the remaining provisions willnevertheless continue in full force without being impaired or invalidated in any way.

6.17 Attorney’s Fees. The parties hereto acknowledge and agree that each willbear his or its own costs, expenses and attorney’s fees arising out of and/or connected with thenegotiation, drafting and execution of the Agreement, and all matters arising out of or connectedtherewith except that, in the event any action is brought by any party hereto to enforce thisAgreement, the prevailing party in such action shall be entitled to reasonable attorney’s fees andcosts in addition to all other relief to which that party or those parties may be entitled.

6.18 Entire Agreement. This Agreement constitutes the whole agreementbetween the City and the Consultant, and neither party has made any representations to the otherexcept as expressly contained herein. Neither party, in executing or performing this Agreement,is relying upon any statement or information not contained in this Agreement. Any changes ormodifications to this Agreement must be made in writing appropriately executed by both the Cityand the Consultant.

6.19 Notices. Any notice required to be given hereunder shall be deemed tohave been given by depositing said notice in the United States mail, postage prepaid, andaddressed as follows:

TO CITY: Michael Flad
City Manager
City of South Gate
8650 California Avenue
South Gate, CA 90280
(323) 563-9503

TO CONSULTANT: Adam Block
Project Manager
CivicPlus
317 Houston St., Suite E
Manhattan, KS 66502
(888) 228-2233
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6.20 Warranty of Authorized Signatories. Each of the signatories heretowarrants and represents that he or she is competent and authorized to enter into this Agreement onbehalf of the party for whom he or she purports to sign.

6.21 Consultation With Attorney. CONSULTANT warrants and representsthat it has consulted with an attorney or knowingly and voluntarily decided to forgo such aconsultation.

6.22 Interpretation Against Drafting Party. CiTY and CONSULTANT agreethat they have cooperated in the review and drafting ofthis Agreement. Accordingly, in the event ofany ambiguity, neither side may claim that the interpretation of the Agreement shall be construedagainst either party solely because that party drafted all or a portion of the Agreement, or the clauseat issue.
6.23 Marketing. City will work with the CivicPlus Marketing Department to makea reasonable attempt to gather information and meet deadlines associated with website award contestentries throughout the term ofthis Agreement, and to create a case studyrelated to their website. TheCity permits CivicPlus to include an example of the City’s home page and a link to the City’swebsite on the CivicPlus corporate website. The City will make a reasonable attempt to work withthe CivicPlus Marketing Department to create a news item to be released in conjunction with theirproject Go-Live date. The City will provide CivicPlus with contact information for local and regionalmedia outlets. CivicPlus may use the press release in any marketing materials as desired throughoutthe term of this Agreement. The City allows CivicPlus to display a “Government Websites byCivicPlus” insignia, and web link at the bottom ofits web pages, in a form approved by the City. TheCity understands that the pricing and any related discount structure provided under this Agreementassumes such perpetual permission.

6.24 Intellectual Property, Ownership & Content Responsibifity. Upon fulland complete payment of submitted invoices for the Project Development and launch of thewebsite, City will own the Customer Content. Upon completion of the development of the site,City will assume full responsibility for website content maintenance and content administration.City, not CivicPlus, shall have sole responsibility for the accuracy, quality, integrity, legality,reliability, appropriateness, and intellectual property ownership or right to use of all CustomerContent. City shall not (1) license, sublicense, sell, resell, transfer, assign, distribute or otherwisecommercially exploit the GCMS® software in any way; (ii) modify or make derivative worksbased upon the GCMS® software; (iii) create Internet “links” to the GCMS® software or “frame”or “mirror” any GCMS® administrative access on any other server or wireless or Internet-baseddevice; or (iv) reverse engineer or access the GCMS® software in order to (a) build a competitiveproduct or service, (b) build a product using similar ideas, features, functions or graphics of theGCMS® software, or (c) copy any ideas, features, functions or graphics of the GCMS® software.The CivicPlus name, the CivicPlus logo, and the product and module names associated with theGCMS® software are trademarks of CivicPlus, and no right or license is granted to use them.
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Exhibit A — Consultant Scope of Services

Project Development and Deployment
Initial GCMS® upgrades, maintenance, support and hosting — no additional

$60 000cost
Server Storage not to exceed 60 GB

___________________________________________

I - :so;Qoo

Annual Services (Continuing GCMS® Enhancements, Maintenance,
Support and Hosting)

$9 000Billed 12 monthsfrom contract signing; subject to annual 3% increase year 4
andbeyond

_______
___

________

Kick-Off Meeting
•

. IncludedDeliverable: Project Timeline, training jump start and worksheets

Phase 1: Consulting
• IncludedDeliverable: Needs assessment, best practices and worksheets

Phase 2: Website Preview Presentation
Deliverable: Website layout and mood board will be presented Included
for your approval

Phase 3: Website Reveal Presentation
Deliverable: Completed website design and navigation structure• Includedwill be presented. You will be able to propose changes at this
time.

Phase 4: Four Days of Customized On-Site Implementation
Training for up to 12 employees Quote includes travel expenses ($80
perperson per dayfor the 13th attendee and beyond)

Deliverable: Train System Administrator(s) on GCMS®
Administration, permissions, setting up groups and users, Included
module administration. Basic User training on pages, module
entries, applying modules to pages. Applied use and usability
consulting to result in effective communication through your
website.

30



Phase 5: Go Live
Deliverable: Content migrated from current primary site to new
site based on best practice recommendations. Custom website.

•
. IncludedRegistration of site with all major search engines.

Note: Contentfrom sites other than the primaty site can be
migrated to the new primmy sitefor an additionalfee.

Additional Functionality
Google Translation Tool Included
Five (5) Department Header Packages — includes up to 20 pages per Includedheader package of content migration.
Media Center with Live Streaming Video (10GB of server storage
included)

Options Included in One-Time Fee
Phase 1: Content Consultation Three days on-site, up to six
departments per day. Quote includes travel expenses
A consultation package concentrating on evaluating current website
content and making recommendations for improved content
development, presentation and maintenance.

. . IncludedDeliverable: A comprehensive report on evaluation of current
content (placement, length, style and effectiveness),
recommendations for improvement or creation ofnew content, a
follow-up report reviewing the results of implemented
suggestions.

,

$60,000

rotal F 4’c4i: S6O0O():

Total Project Development and Deployment Fee
Initial GCMS® system enhancements, maintenance, support and hosting
included — no additional cost
Server Storage not to exceed 60 GB

_______________

Billing and Payment Terms
1. One-third of the total First Year Fee will be billed upon completion of Phase 1:

Consulting; one-third of the total First Year Fee will be billed upon completion of
Phase 3: Website Reveal Presentation. The remainder of the total First Year Fee and
any additional Project Development services will be invoiced after Phase 4:
Customized Website Training has been completed.

2. Each year this Agreement is in effect, a technology investment and benefit fee of 3
percent (%) of the total Annual Services costs will be applied.

3. The City shall sign a project completion and acceptance form prior to project go-live.
The date may be extended if material system or operational failures are encountered.

10
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Immediately after completing training the final bill for the project development services
will be billable and payable. All Parties agree that the website will not go-live until the
project is accepted in writing by the City.

4. Total First Year invoices are due by the first of the following month, but no later than
30 days from invoice date. Project Development will be discontinued if payment is not
made within 30 days after the invoice due date.

5. Invoicing for Year 2 Annual Services begins one (1) year from contract signing.
6. Annual Services invoices may be prorated in order to correlate with the City’s budget

year, and are invoiced prior to the year of service.
7. After project go-live, if the City’s account exceeds 60 days past due, Support will be

discontinued until the City’s account is made current. If the City’s account exceeds 90
days past due, Annual Services will be discontinued until the City’s account is made
current. City will be given 30 days notice prior to discontinuation of services for non
payment.

8. The City will be invoiced electronically through email. Upon request CivicPlus will
mail invoices and the City will be charged a $5.00 convenience fee.

9. Unless otherwise limited by law, a fmance charge of 2.9 percent (%) per month or
$5.00, whichever is greater, will be added to past due accounts. Payments received will
be applied first to finance charges, then to the oldest outstanding invoice(s).

10. Provided the City’s account is current, at any time the City may request an electronic copy
of the website graphic designs, the page content, all module content, all
importable/exportable data, and all archived information (“Customer Content”). City
agrees to pay $250 per completed request. Provided the City’s account is current, upon
termination of services City may request a complimentary electronic copy of website
Customer Content.
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CIVICPLUS
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Fax 785-587-8951 + Elmore@CivioPlus.com 33



Serving more than 1,600 clients in 49 states, Canada and Australia,
we partner with governments to create awardwinning websites.
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Proposal for the City of South Gate, CA

Dear Selection Committee Members:

Thank you for considering CivicPlus as a partner for the City of South Gate’s website redevelopment. I’ve carefully
reviewed your RFP, and am excited to present a solution to your challenges in creating a navigatiorrally friendly,
easy-to-update and visually appealing website, with minimal work and time commitments from your staff.
Of the proposals you review, all should offer a good website design and navigation solution; however, the best
solution should also Include the latest innovations in government functionality that citizens will use.
CivlcPlus is the unique provider of the Government Content Management System (GCMS®) — and one of the most
innovative, knowledgeable sources for engaging eGovemment websites. ClvicPlus’ expertise lies In our ability to
deliver a comprehensive solution that considers administrative ease and collaboration as well as end-user
empowerment... all housed within a sophisticated design that resonates with your community and keeps citizen
engagement in mind.

Now in our second decade, ClvicPlus has created eGovemment solutions for more than 1,600 towns, cities and
counties serving more than 50 million people in 49 states, Canada and Australia. These communities are using
CivlcPlus technology to connect In more engaging ways with their residents, visitors and businesses.
In addition to a solution-centric website, ClvicPius provides unrivaled service, support and system enhancements atno additional charge — guaranteed. Our relentless pursuit of government innovations ensures that our dierits’
websites continue to move upward today and tomorrow.

The following proposal details how the ClvlcPlus solution will reduce your staffs workload, respect budget constraints
and, most importantly, provide your communIty with a powerful online resource that promotes open and transparent
access to your municipal offices and becomes an engaging communication hub fur your community.
I sincerely welcome the opportunity to elaborate further on our proposal and answer additional questions you may
have about partnering with ClvlcPlus.

Respectfully,

(‘Y)

/

Danny Elmore’ Regional Sales Manager • Direct Line 785-323-1510 • ElmorecCIvicPlus.com
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Proposal for the City of South Gate, CA

Executive Summary
The City of South Gate, an orpanlzation serving more than 95,000 residents, has initiated a Request for Proposal totransform its website with an innovative design that enables visitors to find the services and information they need.
The websito should be user-friendly and utilize the latest technology to provide a convenient source of information to
better communicate with citizens.

The CivicPlus-Proven Development Approach

CMcPlus provides our eGovemment communication solution to more than 50 millIon citizens in more than 1,600
municipalities — cities and counties of every size across the United States, Canada and Australia. For more than a
decade, CivicPlus has focused on government clients, giving our customers access to the latest in next-generation
applications that meet and exceed their needs. Those needs Include:

• A unique and customized website design with minimal work and time commitments from South Gate’s staff
• Intuitive navigation and page layout with unlimited submenus and subpages
• Interactive functionality through our Government Content Management System (GCMS®)
• Continuously updated, cutting-edge solutions designed by eGovemment experts for governments
• A per-project, customized pricing model with comprehensive traIning and unlimited support included

Hundreds of Cities & Counties Are Upgrading to ClvicPlus Each Year
It’s simple: CivicPlus knows municipal government.

• No one else offers the CMcPIus
Government Content Management
System (GCMS®).

• No one can match our interactive
suite of tools that enable
governments to better engage and
communicate with their citizens.

• No one can match the CivlcPlus
development process and the
depth of our Implementations
deigned by.experts who know
local government, its people and
its processes.

• No one can match our track record
— period.

CivicPlus for South Gate

Per your RFP, Website Hosting and Content Management System, the following proposal contents include:
• CivicPius’ capabilities, experience and commitment to our clients, as well as our approach and methodology

to transforming your site

• Ongoing training and consultation

• Creativity and recommended functionality usage to engage and attract site visitors
• Price estimate

These recommendations for South Gate were developed to address your defined needs. All estimates are negotiable
based on ciient requests. We encourage you to schedule a 45-minute demonstration of the latest site developments
and the administrative interface that allows non-technical users the ability to update the website as needed.

CivlcPlus Client Map

Assodatlon City County Othw
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Proposal for the City of South Gate, CA

Experience and Background
Since our inception, CivicPlus has been capturing the passion our customers have for their communities and their
residents with high-quality, next-generation websites. We consider it a privilege to partner with municipalities to
provide the individuals, families and organizations In your community a website that serves as a primary, interactive
communication tool.

Icon Enterprises, inc., does business as CivicPlus and Networks Plus and employs more than 100 people.
Incorporated In Kansas in 1998, we began providing technical-related services In 1994.

ClvicPlus was born out of four rural cities’ desire for a progressive way to maintain their websites without the burden
of employing a continual webmaster. They sought a system that would allow routine updates and changes to be
Implemented by city staff1 regardless of technical skill. After close consultation with these four Initial cities, an
innovative tool that automated the process of updating webslto content was developed.

Today, under the leadership of founder Ward Morgan, CIv)cPlus has more than 165 staff members and continues to
implement new technologies and services to maintain the highest standards of excellence and efficiency for our more
than 1,600 clIents. Our commitment to setting the standard in website design, management and government
communication has been instrumental in making CMcPlus a leader in web design, communication programming and
hosting.

Our technical and development staff holds a variety of certifications Including: Microsoft-certified system engineer,
Cisco-certified engineer, Microsoft-certified software developer, Microsoft Office user specialist and project
management professional from the Project Management Institute.

Company & Contact Information

Contact Information Danny Elmore Primary Office 317 Houston St.
Regional Sales Manager Suite E
ElmoretCMcPlus.com Manhattan, KS 66502
Toll Free 888-228-2233, Ext. 310 Toll Free 888-228-2233
Cell 503-893-0209 Fax 785-587-8951

Incorporated In State of Kansas Company Website www.CivlcPlus.com

Legal Name Icon Enterprises, Inc., dlbla Company Founder Ward Morgan,
ClvicPlus President/CEO

GSA Contract # GS-35F-0124U DIR Contract # DIR SOD 1636

CMAS Contract # 3-13-70-2966A TIPSITAPS Contract #2092613

Additional Locations Charleston, SC Chicago, IL Fort Collins, CO Hermitage, TN
Sherwood, OR Spring Hill, KS St. Louis, MO Topeka, KS

At CivicPlus, we have a passion for building websites. We’d
like to partner with you to build a website your citizens will use.
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Proposal for the City of South Gate, CA

Dedicated Project Team
CivIcPIus maintains a staff of dozens of personnel who excel in the development and support of government
websites. From project management, design and development to training and support, our highly qualified staff
ensures the success of your website throughout all phases of construction and beyond. Our expert project leaders(listed below) will match you and your needs to a team of highly qualified specialists who will work directly with youthroughout your entire project. If selected, your project team, Including prqJect manager, will be assigned upon
contract signing.

Danny Elmore — Regional Sales Manager

Education

Freed-Hardeman University

University of Alaska-Anchorage

Black Hill State University

Resume

Software Sales

Client Relationship Management

Marketing

Government

10+ Years of Experience

increase industry exposure and emphasize client
functionality options

Experience in private and government sector

Negotiate contracts

Manage multiple software client accounts

Resource optimization

Project and program management

Strategic planning and development

Role at CivlcPlus

Determine the best solution for
your website and budget

Overall account management

Ensure customer satisfaction

Oversee product development
and product marketing

Jessica Jones — Manager of Content Development

Role at ClvicPius

Direct tasks and staff members

Timeilne allocation

Project consultation and quality
assurance

Education

BA English Arts

Resume

Project Management

Customer Service

Contract Development and
AdmInistration

4+ Years of ExperIence

Customer Service

Content Migration and Editing

Customer support

Education

Roie at CivicPlus

Oversee content quality
management

Test new products and services
for CMcPlus

Ensure Incoming projects remain
on schedule and are completed in
an excellent manner

Katrina Lewison — Manager of Project Administration

EducatIon 9+ Years of Experience

MA Organizational Psychology Client needs analysis & account management
and Leadership

Deadline satisfaction goalsES International Relations
Personal coaching and goal setting career movesMaster of Public Policy

Administration Policy Implementation and tracking

Resume Leadership and ethics trainer
Talent Acquisition Consultant Managed community development projects, including
Director of Development and engineerlnglconstructton work
Talent Acquisition

Executive Officer U.S. Army
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Proposal for the City of South Gate, CA

Tony Ridder — Manager of Creative Services

Education 20+ Years of Experience

BA Fine Art Graphic design, web design and assembly, computer
and traditional illustration, photography, and
Interactive media

Branding and logo expertise

Create and direct marketing media campaigns

Photography and graphic design teaching

Proficient in website layout, initial design, setup of
initial pages and functionality of site

Quinton Randel — Manager of Training and Consulting

EducatIon 10+ Years of Experience

Information Assurance and Website usability expertise
Network Security Content development

Customer service

Expertise in MS Word, Websito Management
Systems, module functionality, admin functions and
creativity

Account Management

Resume

Trainer and Consultant

Operation Management

Technology Sales

Lending Analyst

Resume

Property Management

Client Service Team Leader

Client Implementation
Coordinator

Role at ClvIcPIus

Customize the training and
consulting experience to your skill
set

Provide creative application ideas
for the CMcPlus GCMS®

Effective communication in plain
language

Role at ClvlcPlus

Conscientious care of the
continuing relationship between
ClvicPius and client

Prompt aid on support Issues

Knowledgeable answers for “how
to” questions from client’s staff

Resume

Digital Imaging instructor

Creative Director

Senior illustrator & Photographer

Thorough recognition of web
design and video creation

Role at ClvlcPlus

Head creative development and
graphic representations

Direct design team and
programming

Responsible for each website
overview and uniqueness

Amy Vikander — Director of Client Care

Education

Graphic Design

10+ Years of Experience

Customer Service

Project management

Team management and leadership

Managing customer relationshIps

Training
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The ClvlcPius Effect — Award-Winning Websites & Exceptional Results

Since 2006, CivlcPlus clients have won an amazIng 377 awards for their webeltes, and recently, the Center for Digital
Government awarded ClvlcPlus their Best Fit Integrator” award for being among the best private-sector Information
technology Integrators for delivering extraordinary digital solutions to public IT projects. This distinction puts CivicPIus
alongside Accenture, IBM, Motorola and Northrup Grumman as the true leaders In municipal government technology.
Our customers are proof that by partnering with CMcPIus, your new webslte will be amazing. Below Is just a sampling
of some of the most prestigious awards in the Industry earned by CMcPlus customers.

Some ot our Award.Wlnnlng Clients...

Castle Rock, CO crQov.com Ontario County, NY co.ontario.ny.us
Amherst, MA amherstma.oov Richland, WA cLrichland.wa.us
Hinton, AB hintori.ca Farragut, TN townoffarraciut.orci
Avondale, AZ cl.avondale.az.us Maul County1 HI co.mauihius
Waunakee, WI vil.waunakee.wlus Athens-Clarke County, GA athensclarkecountv.com
Broken Arrow, OK brokenarrowok.Qov Dodge City CVB, KS vlsitdodoecltv.om
Richmond, CA ci.rlchmond.ca,us Montrose, CO citvofrnontrose.orci
Missoula, MT ci.mlssoula,mt.us Port of Galveston ,TX portofaalveston.com
Tequesta, FL teciuesta.ora Cumberiand County, PA ccpa.net
Beaverton, OR beavertonoregon.pov Danvliie, VA danvllle-va,gov
Caddo Parish, LA citvofwebster.com

Recognition

caddo.org Webster, TX

1 L)tGT

1X)U “ ES
UK

‘S. ‘)i)hmi (Xmsr
CONHONICATOR
AwAlms

Mar Corn
Awards

rtl NACIO

Iw

dAucdatIenI

HrRIZON
HITIPAC t AWARDS

4 Nb1
PA,f
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Proposal for the City of South Gate, CA

Proposed Content Management Software
Developed for organizations that have a need to update their site frequently, CMcPlus provides a powerful
government content management structure and website menu management system. The system allows non
technical employees the ability to easily update any portion of your website instantaneously. The CivlcPlus
Government Content Management System (GCMS®) utilizes Microsoft SQL Server, ASP, JavaScript and HTML forweb development.

No HTML knowledge Is needed to update your website. However, if desired, HTML code can be used throughout thewebsite for advanced users.

With extensive web applications in place, continual enhancement and an easy-to-use interface, our clients are theproud owners of their websltes and are excited to be part of the ClvlcPlus community.
Additional benefits of the CivIcPius GCMS® Include webpage version controls, customizable levels of user-rights,searchable data, accessible customer support services, Instantaneous functionality updates, comprehensive securityand much more.

Our Calendar module allows administrators to set up calendar
Items to help keep the public informed about goings-on In your
community. Events can be set on a one-time basis or as recuning
events for multiple months In advance, with short descriptions and
hyperlinks to display the event details. The calendar recognizes
the current date as the starting date for the display of events and
also provides for easy navigation to future events. Multiple

Each website begins with a unique design developed to meet your specific communication and marketing goals,while showcaslng the individuality of your community. Features and capabilities are added and customized asnecessary, and all content Is organized In accordance with web usability standards. Please see Appendix B for adetailed list of the CMcPIus GCMS® Features and Functionality.
Integrated Content Management System Component and Tools

Agenda
Creation1
Management
and Document
Repository

Create, Manage,
Search
Capabilities for
documents

The ClvIcPIus Agenda Center Is an all-inclusive agenda creation
module. Agenda Center allows for the creation and management
of the entire agenda process, from submitting preliminary items at
the departmental level, to a robust and easy-to-use workfiow, to
the publishing of the agenda live to the public — one smooth and
seamless process.

Automatic All content with Items that are set to expire automatically go to the archive center.Archiving retention schedule

Business Dynamic Content Think of the Business/Resource Directory as the yellow pages of
Directory your website, as it provides site visitors with Information about

and links to organizations and services within your community.
Site visitors can search by business or organIzation name or
category, and entries can be organized by business (yellow
pages style) or by category (topical directory style).

Browser Based Update, Delete With the CIvlcPius system no Installation of programs or softwareAdministration arid Create needed, meaning you and your staff can update the site from any
Template — Based Internet connection or platform (Mac or PC) at any time.
Web Pages, Full
Permissions

Calendar —

Departmental
as well as City
Wide

Update/Publish
Calendars by both
Department and
City wide, iCal
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calendars are available.

Departmental Dynamic Content Placement of navigation and dynamic areas are optionsHome Pages throughout the site.
Document Upload, Convert to Our Document Center is a document storage center that allowsCenter PDF fore variety of file types (e.g., POP, spreadsheets, pictures, video

files, sound clips, and more) to be downloaded or viewed by the
end user, allowing for easy access for your site visitors.

Directories, Dynamic Content Dynamic Page Components may be placed on any page andListings bolster dedicated areas.
E-Notification Electronic With Notify Me®, visitors can sign up to be notified via emailSubscription, andlor SMS text message about community activities, meetings,Email, SMS and and other updates to your website. Users can self-manageRSS multiple subscriptions at once, and unsubscrlbing Is easy.
Form Builder Drag and Drop Our recent upgrade to our Forms Development Tool has added in

drag-and-drop build-out functionalIty, the ability to apply
conditional fields, form statistics, and much more.

Frequently Dynamic Content Help your citizens reduce time-consuming phone calls or trips toAsked government offices by answering commonly asked questionsQuestions through your website. FAQa — which can be organized by
departments and/or category — may be added to any page and
can be set up to link to additional Information or documentation
for easy reference.

intranetl User Restricted Intranet!Extranet setup for groups to share non-public resourcesExtranet Pages can be achieved.
LDAP LDAP will provide our clients with a powerful and simple way toIntegration manage users and permissions within our system by syncing your

website up with your existing Active Directory database, negating
the need for multiple user upload and sign-on. Because LDAP
authentication requires custom programming time, additional fees
apply. (need to determine if rep has included this in project when
putting answer in)

News Releases Online Publishing Document Center allows for a variety of file types and can
accommodate news releases.

Online Forms Forms/Publishing! Our Forms Development Tool makes it easy for you to receiveTracking useful information from your community and for your community
to complete tasks online. These completely customizable forms
can be used as a means for citizens to contact you with
questions, requests and feedback, or to sign-up for various
events and activities.

Online Secure Online Integrate eCommerce on your website with no third-party store toPayments Transaction —by setup, and save your citizens time and effort by affording themdept. the opportunity to pay for services iight through your website. You
have the ability to customize or make changes to any form that
you create to take in online payments like permit fees, registration
fees, pool passes, etc., and email notifications are sent out to
both customer and client when a transaction Is made. Financial
reporting through our trusted PCI-compliant partner is also
available with the click of a button.
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Request Web and Mobile The Citizen Request Tracker (CRT) Is a powerful tool that
Tracking Friendly facilitates Interoffice and government-to-citizen communication

and workfiow concerning requests reported by residents. Users
create a profile and submit requests or complaints, view pending
Issues, reopen closed issues, request additional information, and
more. Once a profile is set up1 contact Information Is automatically
filled In when a user submits a new request.

Rotating Dynamic Image Module options can adapt to accomplish both requests.
Photos/Banners Display
Ads

RSS Feeds Out Registration by Users sign up for RSS feeds and are notified of news items
Dept. without a visit to the website.

Site Search internal Site On the public side of the site, we supply all our clients with a
Search Engine robust Site Search with advanced search features. The CivlcPlus

Site Search will search through web pages on your site, PDF
documents, any module entries, and document files. Video and
sound files are searched by name. The site search organizes the
results by the type of Information (calendar item, web page,
Microsoft files, PDF documents, etc.)

With the Site Search Log, site administrators can review a history
of searched-for words by frequency, date, time, and exact terms
Input by site vIsitors. This is a helpful tool for your site users and
also a means of keeping your staff in-the-know of what Items are
being regularly searched on your site.

Site Index Site map items auto-update to your menu system.

Staff Directory A time-saving resource for your residents, Staff Directory provides
detailed contact information for your staff and various offices all In
one place, decreasing the number of calls requesting contact
information. You can Include as much or as little employee and
department information as you deem necessary; plus, Staff
Directory entries can be linked to pages throughout your site,
providing quick access to a specific department or employee’s
information.

SSL Certificate VeriSign SSL One SSL Certificate Is included in our ePay module.
(s) Secure security Interface
content
accessibility

Full Continually CivicPlus University (CPU) Is an online reference available 24/7
Documentation updated for future for your staff. Once you’ve completed the initial training for your
of CMS and reference of website, enroll In CPU to earn your Master of the GCMS®, online
web structure support and and on your own time. User manuals are also available online.

maintenance of
webslte
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Proposed Project Work Plan
Consulting, design, usability guidance, programming, secure hosting and dedicated training — CivicPlus delivers all ofthis and more during the development of your new website. Please see Appendix A for a complete outline of our work
plan.

_______________________________ _____ _____

l I

________

1234 ! ! i I 1112 14 Th 16

TçriibaI PrjectTimeIir,
Timeline

Phase I - Consulting (may vary with on-site meetings)
4-5 weeksIncludes: Needs assessment, best practices, and takeaways assIgned.

Phase 2- Website Preview Presentation

Includes: Layout presentation, mood board and main navigation review, design feedback meeting and 3-5 weeks
approval and takeaways assigned.

Phase 3— Website Reveal Presentation

Includes: Presentation of a functional website based on goals, recommendations and combined vision; 3- weeks
final approval and takeaways assigned.

Phase 4— Customized Website Training (varies based upon amount of content)
3-4 weekIncludes: Customized to give your staff the skills they need to maintain your website.

Phase 5— Go Live
3-4 weeks

16 -22 WeeksWebslte Launch
(On Average)

Because of the unpredictable timelines associated with bidding processes, we rarely supply a custom timeline in our
proposal responses. Working together, we want to ensure a realistic timeline is available to meet your specific goals.Through the outline of our proven development model provided In this proposal, development timeilnes can be

estimated based on the date of the project’s initiation.

I
et

Training
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Proposal for the City of South Gate, CA

Hosting & Security Features
CMcPIus’ Network Operations Center — based in Kansas City, MO — Is set up specifically for website hosting andadministration. Redundant power sources and Internet access ensure consistent and stable connections, and regular
hardware upgrades make certain that ClvicPlus-hosted sites are maintained on up-to-date, reliable equipment.

Hosting With ClvicPlus Includes:

. Shared Web/SQL Server • Diesel Powered Generator
• DNS Consulting and Maintenance • Nightly Tape Backup
• Monitor Bandwidth-Router Traffic • Intrusion Detection and Prevention
• Redundant ISP • Antivirus Protection
. Redundant Cooling • Hardware Upgrades

• Biometric access
• Proximity card key system prevents unauthorized access to servers
• High-resolution, closed-circuit video with time lapse recording covering secured

areas
• All visitors require a full-time escort within hosting area
• Redundant cooling systems

• All systems fed by unlnterruptible power supplies (UPSa) with diesel-poweredPower
generator backup

• 1GB burstable internet capability with option to expand
• Multiple carriers to provide redundancy for continuous connectivity — including

MClNerizon, Hurricane Electric and Cogent
• AT&T: 45Mbps fiber optic network
• Cox: 100Mbps fiber optic network
• BGP internet routing; continuously monitor and manually balance Internet load

between carriers for optimal speed

• Round-the-clock (24171365) monitoring of all critical components, Including: InternetMonitoring
connectivity, servers, routers, switches and power systems

Backup • Tape backup performed daIly
• Off-site tape archIve

• Continuously scan systemAntivirus
• Signature files auto-updated every 4 hours from national registry

• Server operating systems applied as necessary
• Router level port blocking and reporting
• Router level packet filtering and reporting
• Server level port blocking and logging
• Ongoing security analysis by Clsco security specialist

• RAiD Level 5 data storage arrayData Redundancy
• RAID1+O

Intrusion Detection • Redundant Palo Alto Advanced Services Firewalls

• Full-time electrical engineers (EE)Staff Certifications
• Full-time Microsoft-certified systems engineers (MCSE)
• Full-time Cisco-certified network assocIates (CCNA)
• Full-time Cisco-certified network professIonals (CCNP)

Physical Security

Bandwidth

Data Security
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Training
We want your website to be an investment that holds its value over time rather than a big expense that you have tobudget for evely few years. We apply this same thinking to our approach toward training and support, too. After thelaunch of your website you should be able to keep current staff as well as new-hires trained and supported as theyupdate and maintain your site. CMcPlus offers ongoing training and support, as wail as the incredible resource ofmore than 1,800 other municipalities t.hat use the CMcPius Government Content Management System (GCMS).Stay up to date and always informed with unlimited access to the CivicPius Connection.

riii’ Ph

CONNECTION

When you join the CivicPlus community, you’re connecting with our
entire staff as well as a network of more than 1,600 cities, counties and
other government entities that use the ClvicPlus solution. CivicPlus
Connection — a social network fbr CivicPlus users — invites our
customers to engage us and each other even morel

________________________________

By logging onto ClvlcPlus Connection, you can:
• Earn different levels of CivicPlus certification, from contributor to webmaster, at our online testing center
• Access online training manuals and videos to learn the tips, tricks and processes to become the expert atcreating the best website for your users in the CivicPlus University section
• Attend webinar series for refresher trainings or for sneak peeks at the newest features and ftinctionality Indevelopment
• Try to stump the CivlcPlus trainers with a question
• Share ideas and contribute to bettering our community through opinion polls, surveys and group discussions
• Stay up to date on the latest trends In web technology, design and government processes through blogs,weblnars and informational updates tailored to local government professionals
• Access our always-available online support center for our clients
• Signup to be a part of the CivlcPlus beta testers to get your hands on the newest features and functionalityfirst

The CivicPlus Connection is another exciting benefit to the CivlcPlus client experience and available only for clientswho have been through Initial training.
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Resource Center

With CMcPIus, you will discover a team of people ready to help you at any time. We are not Just with you for thedevelopment, design and launch — we will be here year after year to respond to new needs and new opportunities foryou to build you site into the best site it can be.

CommunIty Engagement Consultants

CIvicPlus has a team of Community Engagement Consultants to help you Implement the tools needed to successftiilymeet the level of Community Engagement that you desire. Upon webslte Go Live, you will have a dedicated memberof this team to help you keep up on new CMcPlus products and optimize your site. This specialized team membercan provide you with further Information on how to engage your citizens, utilizing the tools that CivicPlus has put intoplace on your new website.

Around-the-Clock Technical Support
Our support personnel are ready to answer your staff members’ questions and ensure their confidence in using oursite. When you choose ClvicPlus, our knowledgeable staff is available from 7 a.m. to 7 p.m. (CST) to field your callsand emalis, and emergency senices are available after regular hours with our on-call staff 24-hours a day.
In addition to fielding support requests, ClvlcPlus Is proactive in identifying any potential system issues. Throughregularly scheduled reviews of site logs, error messages, servers, router activity and the internet In general, ourpersonnel often Identify and correct Issues before they even affect our clients’ websites. Our expertise in websitemanagement provides assurance to our clients that their site Is in good hands.

Maintenance & Support Includes:

Support MaIntenance of ClvicPlus Application & Modules
7 a.m. —7 p.m. (CST) Mon. — Fri. (excluding holidays) Install Service Patches for OS
24/7 Emergency Support System Enhancements
Dedicated Support Personnel Fixes
2-hour Response During Normal Hours Improvements
Usability improvements Integration
integration of System Enhancements Testing
Proactive Support for Updates and Fixes Development
Online Training Manuals Usage License
Monthly Newsletters
Phone Consulting
CivicPlus Connection

Mobile Website Detection & Browsing

Mobile browsing is automatically available with a CivicPlus-developed website, meaning your residents can easilyaccess and refresh your site and its important content from any mobile platform, such as their IPhones, Androids,Blackberrys, etc.

Software Licensing

No programs or software are necessary to install, meaning you and your staff can update the site from any internetconnection or platform (Mac or PC) at any time. South Gate will not pay money per seat to install software. You canhave an unlimited number of users In the system. Citizens Request Tracker is limited to 5 users; additional userlicenses may be purchased.
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Financial Arrangements
All Quotes are In US Dollars and Valid for 30 Days from June 24, 2014.

Project Development and Deployment
Initial GCMS® upgrades, maintenance, support and hosting — no additional cost $60,000Sn,ver Storage not to exceed 60 GD

With ClvicPlus’ Annual Services, you’ll enjoy redundant hosting services, daily backups, extensive disaster recoveryplans, 2417 support, software maintenance, system enhancements, recurring training, and access to the CMcPluscommunity. Protecting your investment is important, and our Annual Services allow you to receive maximum benefitat minimal cost. Over the course of a year, you’ll receive system enhancements, maintenance and optimization.Additionally, your staff will have full access to our support staff, ensuring that they’re always up to date on our latestfeatures and functionality.

Annual Services (Continuing GCMS® Enhancements, Maintenance, Support andHosting)
$9,000BIlled 12 months from contract signing; subject to annual 3% increasyear 3 and beyond — —

OptIonal Multi-Year Payment Plan — ClvIcPius Advantage
CivicPlus Advantage offers local governments an alternative payment plan that eases the impact of a new website onyour budget and spreads the one-time project development costs over a longer period of time.
Through a minimum three-year contract, CivicPlus Advantage dramatically lowers the one-time project developmentand start-up costs of launching a new website, combining one-time and recurring fees and spreading them overthe life of the contract.

ClvicPlus Advantage 1st Year 2nd Year 3rd Year 4th Year
Annual Recurring Fees $26,000 $26,000 $26,000 $9,270
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The ClvicPlus Recurring Redesign

At CivicPlus, we realize that over time, you might decide that you want to change your design by giving it a visualrefresh, so to speak. On average, we have noticed that clients tend to request a redesign about every four or fiveyears In the lila of a typical government website.

But Instead of starting completely over from scratch with a new website rebuild, CMcPlus has an option that can notonly help save you time and effort, but lots of money tool
At the end of your laurth year of continuous service with us, you are eligible to receive a website redesign with nofurther out-of-pocket expense. The cost of the redesign Is included in your annual fees each year, giving you theknowledge that your website design will never become stale and that you’ll never have to build your site from theground up againi

• New CivlcPlus Basic Redesign
• Redevelop banner
• Up to three graphic buttons to promote special services
• Redevelop navIgation method (may choose top drop-down or other options)
• Select color scheme to match new graphics
• Design setup — wireframe
• Print this page option
• Email thIs page option
• Breadcrumbs
• Sitemap
• Redevelop graphic elements of website (Newsflash, FAQs, Calendar, etc.)
• Project management
• Testing
• Review
• Content migration — Includes retouching of all existing pages on the redesigned webalte to ensureproper formatting, menu structure, and application of new site styles. Note: Content will be rewritten orpages broken up (shortened or resectioned) during this process to reflect best web usability practices.• Site styles and page layouts will be touched so all pages match the new design and migrate cleanly
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Project Development

Kick-Off Meeting
IncludedDeliverable: Project Timeline, training jump start arid worksheets

Phase 1: ConsultIng
IncludedDeliverable: Needs assessment, best practices and worksheets

Phase 2: Website Preview Presentation
Deliverable: Website layout and mood board will be presented for your Included
approval

Phase 3: Website Reveal Presentation
Deliverable: Completed website design and navigation structure will be Included
presented. You will be able to propose changes at this time.

Phase 4: Four Days of Customized On-Site Implementation Training for upto 12
employees Quote Includes travel expenses ($80 per person per clay for the 13th
attendee and beyond)

Deliverable: Train System Administrator(s) on GCMS® Administration,
Includedpermissions, setting up groups and users, module administration. Basic User

training on pages, module entries, applying modules to pages. Applied use
and usability consulting to result in effective communication through your
webslte.

Phase 5: Go Live
Deliverable: Content migrated from current primary site to new site based on
best practice recommendations. Custom website. Registration of site with all

Includedmajor search engines.
Note: Content from sites other than the primary site can be migrated to the
new primary site for an additional fee.

Additional Functionality
Google Translation Tool Included
Five (5) Department Header Packages — Includes up to 20 pages per header package Includedof content migration.
Media_Center with_Live Streaming_Video (10GB_of server storage Included)OptIons Included in One-Time Fee
Phase 1: Content Consultation Three days on-site, up to six departments per day.
Quote includes travel expenses.
A consultation package concentrating on evaluating current website content and
making recommendations for Improved content development, presentation and
maintenance. Included

Deliverable: A comprehensive report on evaluation of current content
(placement, length, style and effectiveness), recommendations for
Improvement or creation of new content, a follow-up report reviewing the
results of Implemented suggestions.

-

rrTotal Project Development and Deployment Fee
initial GCMS® system enhancements, maintenance, support and hosting included no $60 000additional cost
Saner Storage not to exceed 60 GB
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Optional Project Enhancement

Options One-Time Fee
Pre-Implementatlon: On-Site Kick-Off Meeting Three days on-site. Quote includes travel Optionalexpenses.

$10,000A consultation package concentrating on your website committee’s design goals, audience
Pt 6goals and meet with departments to kick-off with a project overview, departments per

Deliverable: A document summarizing the meetings, with analysis and additional day for
recommendations. Design information gathered. $2,200

Phase 1: Process Roadmap Consultation Three days on-site. Quote Includes travel
expenses

A consultation package concentrating on evaluation of processes for customer and citizen
services. Designed to fit specific client needs in management of the website design and Optionalcreation process on the client side.

1 0 000Deliverable: A comprehensive report of current citizen-facing practices and
citizen/customer-facing processes, recommendations for improving quality and
efficiency of government-to-citizen and government —to-customer relations and
processes, a follow-up_report reviewing the results of implemented suggestions.

Phase 1: CitIzen EngagementlWebsite Marketing Suite Three days on-site. Quote
Includes travel expenses.

This consultation will focus on creating a strategic marketing plan for the new website
directed at your main public-facing stakeholders (citizens, visitors and businesses) In an
effort to increase awareness of the site and increase interaction with the site’s functionality.
We will work with you to create a custom plan for advertising and driving traffic to your
website geared toward capturing and building upon the momentum gained in the days and
weeks that follow the new site’s launch.

Deliverable:
. Strategic Initiatives: A strategic marketing plan aimed to Increase Optional

awareness of the site and increase Interaction with the site’s functionality $10,000
using targeted marketing tactics, a recommended plan of action for
Implementing new site and tools, a follow-up report reviewing the results of
implemented suggestions.

. PR Services: Press release development, distribution and measurement,
letter to local library development, letter to local library development, letter to
request dedicated link development, how to guide — approach local paper,
how to guide — invite local media.

. Social Media Services: Consultation and recommended posts, Facebook
update examples, how to guide — respond to social media.

Phase 1: Public Engagement Evaluation Two days on-site. Quote Includes travel
expenses.

A consultation package concentrating on evaluation the satisfaction of cltlzenslcustomers
regarding the current website and online services. A survey will be conduct to discover Optional
general levels of satisfaction, desired site functions, features and tools, current tools $7,800
features or functions that are not considered valuable or need altered.

Deliverable: A follow-up report containing findings of current engagement level along
with recommendations_and_roadmap_for getting to the desired level of engagement.
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Phase 5: ConsolIdation of Identified External Site — Full Content, less than 100 pages
An option that allows for pages of content to be migrated from sites other than the current
primary site to the new primary site. Migration of top-level navigation is included.
Phase 5: ConsolidatIon of IdentIfied External Site — Full Content, more than 100
pages, 50 page block An option that allows for pages of content to be migrated from sites
other than the current primary site to the new primary site. Migration of top-level navigation
is Included.

Phase 4: 24 Hours Customized interactive Webinar Training for up to 6 employees
Quote Includes free use of up to 6 webcams and headsets
Phase 4: TraininglConsulting Two days on-site Review website with department
administrators and provide additional time for basic learners. Review website procedures.
Must be held concurrently with original on-site training session.

Optional

$2,450

Optional

$3,640

Phase 1: Webslte Design Consultation Two days off-site — conducted remotely.
A consultation package concentrating on evaluating the form and function of the current
website design arid potential problems therein. Optional

Deliverable: A comprehensive report on all findings regarding the current site design, $3,600
recommendations and roadmap for Implementing the design to meet your overall
goals,_a follow-up_report_reviewing the results of implemented_-suggestions.

Phase 1: Intranet Consultation Three days on-site. Quote includes travel expenses.
A consultation package concentrating on evaluating and Improving current functions of
Interdepartmental relations and recommendations for Increasing effectiveness through the
use of all available web tools. Optional

Deliverable: A comprehensive report on all findings regarding the current intranet $10,000
system being used and success rate of current system functions, a detailed plan for
making improvements and adapting the intranet system to your needs, a follow-up
report reviewing the results of implemented_suggestions.

Post-Training: Website Presentation Two days of on-site meetings to present website to Optional
stakeholders. Quote Includes travel expenses. $7,800
Post-Training: Three-Month Checkup Held three months after go-five, includes two days Optional
on-site of additional consultation/training. Quote Includes travel expenses. $7,800
Post-Training: Three Day Annual Refresher One day on-site consultation, two days on- Optional
site refresher/advanced training, Quote Includes travel expenses. $10,000
Post Go-LIve: 50 Pages of Mdltlonal Content $1,450

Optional $5,700Virtual Webmaster: Five Hours of Content Updates per month.
Annual Minimum

Annual Recurring Training: Training on new functionality and services
Deliverable:

. New User Training: A three-hour training for new users to learn basic
features of the GCMS®.

Optional. Refresher TralninglNew Module Training: A three-hour session designed to
$2 000refresh existing users as well as to train them on new modules.

. New Feature Overview: A three-hour session designed to make users aware
of recently released modules and features.

. Website Review Consulting: An hour-long, in-depth review of the client
websito followed by a two-hour session with client users.

Optional

$7,800

Optional

$1,400 per block
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Functionality Options One-Time Annual
GoCitizen Pro Custom Mobile App (lOS & Android) $4,500 $1200
Human Resource Management System (HRMS) — Applicant Tracking
Key features Include: Assessment lists, social media integration, career portal,
resume parsing, candidate source capture, job management, Job requisitions, job
sourcing metrics, appncation management, candidate management, reporting, n/a $13,995profile metrics, e-mail tool, cost-per-hire metrics, candidate routing, background
check integration.

(Annual subscription fee Is subject to an annual 5% Increase year 3 and beyond)
HRMS — Applicant Tracking Lite
Key features include: Assessment lists, social media integration, career portal,

$4 495resume parsing, candidate source capture, one (1) free custom job application. 1 a

(Annual subscription fee Is subject to an annual 5% increase year 3 and beyond)
HRMS — Onboarding
Employee onboarding module streamlines the process with our intuitive user

995Interface, solid business logic, strong auditing and great customer support. a

(Annual subscription fee is subject to an annual 5% increase year 3 and beyond)

Language Translation (hand translation, priced per single language) nla
LDAP integration $1,200 $300
New Logo Development $5,000 n/a
New Logo Development with Branding & Graphics Development $7,000 n!a
Subsite — includes up to 20 pages of content migration

8 000 tj 575(No annual fee In the first yea,; annual fees starts In second year) ‘y
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Project Development and Deployment includes the Following:

Modules Functionality
. Agenda Center • Action Items Queue
• Alerts Center & Emergency Alert Notification • Audit Trail / History Log
. Archive Center • Automated PDF Converter
. Bid Postings • Automatic Content Archiving
• Biog • Content Library (Content Templates)• Business/Resource Directory • Dynamic Breadcrumbs
• Calendar • Dynamic Sitemap
• Carbon Calculator • Expiring Items Ubrary
• Citizen Request Tracker’ (5 users) • Graphic Link Administration
• Community Connection • Links Redirect and Broken Links Finder• Community Volce’ • Menu Management
• Document Center • Mouse-over Menu Structure
• ePayment Center • MunIMobll&1(Mobile Website Browsing)• Facilities & Reservations with Activities • Online Editor for Editing and Page Creation (WYSIWYG). Frequently Asked Questions • Online Web Statistics
. Forms Center • Printer Friendly/Email Page
• Healthy City • Rotating Content
. Intranet • RSS
• Job Postings • Search Engine Registration
• My Dashboard • Site Layout Options
. News Flash • Site Search & Entry Log
• Notify Me® email and 500 SMS subscribers • Sildeshow
• Online Job Application with I Generic Application • Social Media Integration (Facebook, Share and Twitter)• Opinion Poll • User & Group Administration Rights• Photo Gallery • Web Page Upload Utility
. Postcard • Website Administrative Log
. Quick Links
• Real Estate Locator
• Spotlight
. Staff Directory
Support Maintenance of C)vicPlus Hosting

Application & Modules
7 a.m. —7 p.m. (CST) Monday — Friday Install Service Patches for OS Shared Web1SQL Server
(excluding holidays) System Enhancements DNS Consulting & Maintenance
24/7 Emergency Support Fixes Monitor Bandwidth-Router Traffic
Dedicated Support Personnel Improvements Redundant ISP
2-hour Response During Normal Hours Integration Redundant Cooling
Usability Improvements Testing Diesel Powered Generator
Integration of System Enhancements Development Daily Tape Backup
Proactive Support for Updates & Fixes Usage License Intrusion Detection & Prevention
Online Training Manuals Antivirus Protection
Monthly Newsletters Upgrade Hardware
Phone Consulting
CivicPlus Connection
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Hold Harmless and Insurance Requirements
Certificate of Insurance

CERTIFICATE OF LIABILITY INSURANCE
THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS ND RIGHTS UPON THE CERTIFICATE HOLDER. THISCERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIESBELOW. ThIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN ThE ISSUING INSURER(S), AUThORIZEDREPRESENTATIVE OR PRODUCER. AND THE CERTIFICATE HOLDER.
IMPORTANT: If lb. c.riMcat. holder I. an ADDITIONAL INSURED. lb. pollcy(I.s) must b. .ndo,s.d. If SUBROGATION IS WAIVED, subj.ct tothe ann. and conditions of th. pollcy c.rtaln policI.. may r.quh. an .ndernmant. A siol.m.nt on this e.ittficat. do.. not confer rights to lb.certlilcal. holder In lieu of such .ndom.m.nt(s).

PROOUCER Elizab.th S.oU.r
Charlson—Wil.on Insurance (185)537-1600 I , (115)011-151,555 Payutz Avenue, Suite 205 tij,bseoU.r6chax1sont,i1aan.ccmP.O. Box 19B9
Manhattan KS 66505-1989 ..uq,ASentinei Insurance cpany. LTD .1000mmEO

wwq.aa,Mated by Multiple Companies 0914ICON ENTERPRISES INC 0/B/A lWRERC ,flaxtfor4 Insurance GroupNETWORK PLUS AND CXVICPLUS NEURER DI
317 EOUSTON STREET

TISUREREIMuNEATTRN KS 66502
COVERAGES CERTIFICATE NUMBER2O13 Master REVISION NUUBER:THIS IS TO CERTIFY ThAt THE POLICIES OF INSURANCE LISTED BELOF/ HAVE BEES ISSUED TO ThE INSURED HAP,4W ASO’QE FOR THE POLICY PERIODINDICATED. NOTWITHSTANDING ANY REQUIRESENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO IM4ICH THISCER11FICA1E MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL ThE TERMS.EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SH(WdN MAY HAVE BEEN REDUCED BY PAID CLAIMS.
t, TYPEOFDISURMCE -

- LIMES____________GNERALUASEJTY
SHot 2,000,00C
tOETOcOeeEN*Loman,ALIARLtIV

s 1,000,0CC
i 10,00C

A o.*sm.ws jJ occta 7ERAS1f8566 /17/2013 /17/2014

ONAL5AO’W.MW ; 2,000,00C
4ER*LADGATE $ 4,000,0CCoen.anann41.wap jcm.p*oo j 4,000, OCt

--

AUTOSIOWLE U*BRJTT C5INma LJMT
IFaafl 1 i.000.OQP

A NIEAUTO Somt.UJUYP.Pan) II1 SO.t 7U3C137574 /11/2013 /17/2014 *Au10s LJwusan y
-

HT *11105

— UEHRELLAUAS
— .riocaj. $EXCEIILIAS 10.AW4U AG5If SOTOI IpmEPmoI.2 — —

S
.• ORKERS COWPENSAPON

WC$T41TJ. I 10Th.MIOEupLovERruAaIun I TORYLMISI IARE PROPRETOIVv*KT1eR.WUTr.t r—;
SJE1Aelt S I. • 000 •

orananncwoi IJ WIA
7PA9652 /11/2013 117/2011(U.iype5

ELDIMA-EAon.o* S 1.O00.0QflItu
‘XSclIIPTIGN OF 1)$B top. — — SI..u* .,‘ouc ussr ; 1.000. 000C T.chneiogy 550 0 05 0217079—13 L/2./201.3 /1/2014 ENdGita,4 3,000,000

*siLuM 3,000,000
OESCRWTIONOF OPERA11OWS LOCATIONS I VEILE* IATScSACOSD (DI, AISENaI R.ms*a 5di.& N mc’. spa..

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRISED POLICIES HE CANCELLED BEFORETHE EXPIRATION DATE THEREOF. NOTICE WILL BE DELIVERED INACCORDANCE wmi THE POUCY PROVISIONS.***5’ER INFOPMATXONPJ. PURPOSES ONLY
PLEASE CONTACT AGENT TO BE LISTED AS
CERTIFICATE HOLDER* AUThORIZED REPRESENTATIVE

Martha Pottb.rg/?PB k’i’,Ei_Zd’—
ACORD 26(2010105)
1N5025,,n,nmrIi

@1988-2010 ACORD CORPORATION. All rlhte res.rv.d.Th. arnpn n.m. and (n.m a,. r..,I.I.,ad marks ,mI MFIRIfl
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INSURANCE & HOLD HARMLESS REQUIREMENTS-

Mechanic. nitheBid Procedure. Agreement to these lute sbnU no by itself, constitute an agreement between posiks.Than Items ore intended to provide guidance to proapotulvo bidders end wili be binding upon lb. bidder should tim bid beepled and an agreement assented between parties.

Hold Harmless and Indemnlfteatlam The successliil bidder shell agree to IndcmnIl’, defend and hold harmless the City andforK development Agency, In proportionate pert to the succeesM biddWs relative Ibult, (Including its officers and employees)hlfrom any ned nfl judgments dabsix or earner q’ai hind prrunivd, entered bun, against the City endlor RedevelopmentAgency wiring ant of the vendor’s (Including vendor’s mnployoe., repentadves, products and so ,enctors), neejigenpwfbnnance under this agreement, excepting only such claims or actions which nmy arise out otaot. negligence ofthe City mtdfcrRedovelopenent Agency, or any third parties not acting on behalf o1 at the direction oI or under the control of the eucceaMbidder.

Insurence Prowhlonso
•1. Cempgdzep4vc Genesel Liability including coverage for premines, producta end completed operations, Independentconoactors. personal Injutyand contractual obligations with conMned single limits ofcoverage ofat ienstSl.000,000 per
2. Auto Umbllhty, including ownci no.owncd and hired vehicles, with at least the following lhnhs of IIabIlIly

(a) Primmy Bodflylajriwy with limits ofat least *2*000 per person, $500,000 per occtarence end(b) Prtnwsy Property Damage ofat least $200000 per occwTence or
(c)Combined single limb .f$1,000,000 peroccunmico.‘3. Wo*crsCenipansn*hn lnsumucc as required by Slate Statutes.4. City orSouth Gate sadler Redevelopment Agency to be named as an MdltIonaI Insured on the above- captionedkisumace coverage as respects the City’s sadler Redevelopment Agency interests wider this agreement. ibis low becompiled with by presenting an appropriate Insurance certificate (at no additional cost) to the City sadler RedevelopmentAgency prior to award olconireci and commencement ofwork wider this ccnunct end by presenting to the City nndlctRedevelopment Agency an endorsement to tire policy, signed hyatt officer of the Insurance company within thirty (30)days ofthe Inception daze olihls agreement. Purchase Oideris will not be itsued until completed paperwork Isreceived and approved.

5. All policies ofin.ca shall provide for a minimum ofthirty (30) days written notice ofany cluage or cancellation ofthe po1icy.
6. lnaumnce poliolesto be in a them and writice through companIes acceptable to the City antic, Redevelopmem Agenc)1and shall include those endorsements which ore aceesmey to extend coverage which Is approprIate to the nature of theagreement.

Submftte&bvt Cu AuCompany namor J1Dfl&tfd, ,1tv. dj{4a Slgnalurm
Addresat 817 41OLA.aThJ ThIn_______________________
ChyISntelZIpr flAørrJMA11vJ , V Litr6D2. Datc (/i/I4
Ph. () 22S 22S3 Fatx1r5) ‘74qji
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References

Commerce, CA www.cicommerce.ca.us

(Pop. 13,400) ClIent since November 2010

Al Vela, IT Manager, 323-722-4805. itmanacier(cI.commerce.ca.us

Hemet, CA www.cftvothemet.ora

(Pop. 71,800) Client since July2011

Scott Underwood, IT Operations and Network Systems Supervisor, 951-765-3750, sunderwood(citvofhemet.om

Dublin, CA www.cI.dublin.ca.us

(Pop. 44,500) Client sInce March 2010

Linda Smith, PlO, 925-833-6650, linda.smith(ci.dubIIn.ca.us

San Jose, CA www.sanloseca.ciov

(Pop. 964,700) Client since February 2012

Lenka Wright, Assistant Director of CommunicatIons, 408-535-8113, Ienka.wriphttsanIoseca.pov

Brea, CA www.cLbrea.ca.us

(Pop. 39,282) Client since December2012

Liz Pharis, Management Analyst II, 714-990-7706, IIzoc6ci.brea.ca.us

South San Francisco, CA www.ssf.net

(Pop. 62,800) Client since April2009

Debbie Crisafi, AdministratIve Assistant II, 650-829-8923, Debbie.crIsafi(8ssf.net
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Conclusion
As your website committee narrows the search for a partner to create the websfte for South Gate, CMcPlus wouldlike to be your partner of choice.

Our experienced and knowledgeable professionals are committed to creating the communication infrastructure thatSouth Gate desires.

• Your city will have access to the most experienced staff In the munidpal webslte management market, and yourproject team will work with you to create a unique and engaging site that reflects your community.
• CMcPEus will remain a trusted advisor and support resource after the site launches; South Gate will aiways haveaccess to government communication experts.
• Your site will grow and change with you as industry trends and technology change. CivicPlus will ensure thatyour website is on the cutting edge — always.

We have the expertise to help your city work better, help
citizens help themselves and build a website both you and

your citizens will use.
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Appendix

Appendix A — Proposed Full Implementation Plan

Kick-Off Meeting

During the Initial kick-off meeting, you will meet your project manager, senior content developer and senior designer.
You will work with your project manager to establish your project timeline, review the startup kit and discuss the
takeaway items that need to be completed prior to consulting.

Whether you prefer a more relaxed schedule or a more aggressive timeline, your project manager will discuss the
implications of deadlines and the expectations required to keep the project on track. Timelines may be modified upon
discussion with your project manager.

Your Role

Tasks your staff will need to complete:

• Assess Your Current Website

For the best consulting experience possible the following takeaways need to be completed prior to your
consulting:

The 6 Stages of Digital Community Engagement Survey — You will take a 3-5 minute online
questionnaire to determine where your current website fits on the Community Engagement Scale,
www.diciitalcommunitvengapement.com.

DepartmentI Division Form - This form will be filled out by each department or division. Each department I
division should have an understanding of what services they provide, to whom they provide those services,
how they are currently communicating information, their future online communications goals and what they
llke!dislike about their current web presence.

Functionality and Design Form - This form will be filled out by your project web team. Prior to starting this
form, research other websites that you like based on functionality and design elements. Provide URLs and
specifics about what you like. This form also asks for details on your community’s tagline, logo and branding.
Training InformatIon Form for Departments - This form will be filled out by your project web team to help
CivicPlus understand the pain points you encounter In your job. We will call out ways to address your pain
points during your training sessions.

Web Team Form - This form will be filled out by your project web team. Prior to starting thIs form, please
have an understandIng of your project goals, focus and expectations. This allows your ClvicPlus Project
Team to develop a site specific to your needs and lays the foundation for developing a highly
functional Information architecture.

• Clean House

Update the content on your current primary live website. This step Is critical to guaranteeing the information
available Is relevant, fresh and on-point. Your staff should delete any pages from your current webslte that
you no longer want or need and ensure the remaining information is applicable and up-to-date.
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Phase 1: ConsultIng

A CMcPlus consultant will work with you to determine the right direction for your new website. The items you
complete prior to consulting play a critical role in establishing the best approach for your site. The items to be
reviewed are:

Needs Assessment

Review the 6 Stages of Digital Community Engagement Survey to determine at which stage your current
website ranks and set a goal for your new webslte. Review the goals and expectations you submitted on the
Web Team Form to make sure there is a clear understanding of what the new website needs. Together, we
will establish what it will take to meet your website goals regarding design, content and engagement.

• Functionality & Design

Review the information submitted via the Functionality & Design Form to make sure there is a clear
understanding of what the new webslte has to have.

• Department Needs

Meet with your departments to ensure a clear understanding of CivlcPlus’ Best Practices & Standards for
content and gather Information on the potential pain points for each department.

Your Role

Items your staff will need to provide:

• Website Statistics

Gather statistics from your current website from the past 12 months.

• Photos and Template for PDFs

Collect pictures to be used in the overall design of the website. Provide a MS Word document template that
features your branding I logo. This will be used when converting content Into a PDF.

• List of Departments

Compile a list of all divisions and/or departments within your organization.

• Applications

Submit a list of third-party and in-house developed applications presently being utilized on your website.

• Site Map

Pull a site map or outline of your current website’s navigational structure. This gives a clear overview of the
existing information on the website, including the number and location of pages.

• Content

Provide a list of any content on the current primary website that must remain as is (verbatim) because of
legal requirements. Continue updating the current content on your primary website.

l think that the modules that are offered give a lot of flexibility to not only the taxpayers but our
employees. We can use this site as much as a too/as the taxpayers do.”

-Michael Lelker, Ellis County, Kansas
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Phase 2: Webslte Preview Presentation

Based on your results and goals outlined during consulting, your Project Team will collaborate to present the mosteffective user interface for your website, ensuring a flexible design optimized to display In any format now and In thefuture. Deliverables Include:

Layout

You will be presented with two custom layouts that showcase the placement of your navigation and key functionality.Very similar to the floor plan of a house, each layout will allow you to focus on where things are and if the functionand proportion of the space Is adequate.

Website Layout

The examples below are not template layouts. They were created based on specific clients’ goals, during theirconsulting phase. Though layouts may contain the same elements, you must keep In mind that they can be arrangeddlfferentiy.

COUNTY
—‘-. -SEAL

& SITE ID

S.3t -<

F .11

WELCONE.l

Intuitive, Usable Main Navigation
Simple navigation and consistent page layouts ensure that your visitors can easily find the Information they seek.We’ll provide you with a complete recommended navigation for your new website based on your communityengagement goals and our prior experience In working with government entities.
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What will your
website’s floor
plans look like?
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Mood Board

Your Project Team will also present a custom mood board reflecting the color and Imagery that will set the tone for
your design.

What Is a “Mood Board”?

A mood board Is a collection of colors, textures, images, graphics, text and descriptive words. These tems will be
applied to the floor plan you choose. Think of this as the paint that will be used on the canvas that you have chosen.

Example of a Mood Board

Your Role

• Approval

Once you approve your layout and mood board, your designer will begin development of your design.

• Marketing Packet Meeting

Review marketing packet materials and guidelines.

• DNS Worksheet Due

You will need to ensure that CMcPlus has all the necessary DNS items Identified for your website launch to
be successñil.

“The design phase was great Your design team was really great. They could take our little comments
and make our design reflect our city. They were so good about making our changes and coming up with
great ideas.

- Melissa Weiss, Crave Coeur, Missouri
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Phase 3: Webslte Reveal Presentation

Your Project Team will present a fully functional webslte based on your goals, our recommendations and our
combined vision. The team will explain how Its expertise has shaped your design and transformed your navigational
structure. Your website Is now 85 percent complete and, with minimal time Investment, your website will be ready to
launchi

Content Migration

During the Kick-Off Meeting and Phase I your staff had the role of updating the content on your current primary site.
While you were making design decisions, our content development team will optimize and reorganize your content
based on CivicPlus best practices. Content from sites other than the primary site can be migrated to the new primary
site for an additional fee.

The CMcPlus content usability experts research and establish their standards from the following resources: Jakob
Nielsen, www.Usabilltv.ciov and www.HowTo.ciov. We will format and reorganize your content so It Is easy for visitors
to quickly scan and retrieve desired information. We will also bring over your agendas and mInutes. There Is no limit
to the pages you can create after you have gone through traIning.

DesignlWlreframe Review

You will have the opportunity to evaluate and collaborate with the Project Team on proposed changes. You can
revise your design composition as many times as you deem necessary, up to the deadline that you and your project
manager agree upon during the timellne meeting (the average client requests a total of three). After that deadline,
your project’s Go Live date will be adjusted.

Following design approval and functionality development, we conduct a review to ensure your expectations are met
and webslte best practices are upheld. Custom designs are rarely produced In anticipation of a project. Copyright
authorization andior photography production are required unless you already have quality, usable photographs.
Additional fees for stock photographs or other images are not included In the estimate.

Accessibility Compliance

Our designers and programmers automatically Implement all the accessibility features necessary to ensure your site
Is compliant wIth accessibility standards outlined within Section 508. We will make recommendations on best
practices for keepIng your content accessible and available for all users by ensuring that, among other things:

• All menu Items are clickable

• Submenus display throughout the site
• Alt tags are used for images
• Site maps are dynamically generated
• Documents and links can be set to open In the same window

CivicPlus recognizes accessibility standards recommendations made by a variety of groups, Including the World Mde
Web Consortium (W3C) and the Web Accessibility Initiative (WAI) as written In the Web Content Accessibility
Guidelines (WCAG). Through adherence to Section 508, CivicPlus is able to meet almost all Priority One, Two and
Three guidelines set forth in the WCAG. Those left unmet do not need to be addressed in order to allow basic access
to content; some of the more stringent requirements of the WCAG may limit design and content development options.
Your Role

• Approval

Evaluate presented design and revisions until you are satisfied.

• Content Review

You will review your new website’s content and create a list of all the items you would like to see changed.
Your CivicPlus trainer will go over your list with you during training, so your staff can gain hands-on
experience.

• Training Preparation Meeting

We will help you Identify the skills and tools your staff needs to quickly and easily update your website.
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Phase 4: Customized Website Training
Our goal for training is to give your staff the skills and tools they need to quickly and easily keep your website current.
Trainers will work with you to ensure your staff Is correctly trained. Before your site is launched, CMcPlus provides In-
person or online webinar training to equip your staff with the knowledge, tools and comfort level needed to maintain
the site’s Integrity upon Go Live.

We went to make this an enJoyable experience, while encouraging your staff to participate In learning activities that
give them a comprehensive understanding of your website. Regardless of technical ability, we will help your staff gain
the confidence to effectively maintain your website.

Website Best-Practice & Usability Consultation
Based on your Internal daily tasks and workfiow, ClvicPius consultants share best practices with your staff for
delivering automated servIces to your site’s visitors. One-on-one or department-specific task analysis Is included.
Each hands-on session is designed to enhance your team’s communication skills and highlight their individual
specialties that emphasize your public value.

Features, Module & Page Creation Training for Administrators & Content Contributors
To better understand your site’s navigation and page layout and how these affect target audiences, we will instruct
your staff on creating area-rights and back-end features for site administration as well as review all the modules
Included with your site. Your staff will learn how to create links, fomiat text and lay out pages for usability and
scannabllity.

Typical CivicPlus Training Schedule

Admin Training Modules (cont.) Modules (cont.) Pages & Wrap-Up
Introduction to Website News Flash Alert Center Page Creation
Admln Dashboard Document Ctr. I Archive Ctr. Community Voice Advanced Page
Admin Tools Opinion Polls Facilities & Reservations Creation
Intranet Staff Directory Forms Assist departments and

staff in page creationUrchin StatistIcs Resource Directory Request Tracker
Consult withSet Up Groups & Users Notlf’ Me® Agenda Center
depnts and staffModules Training Jobs, Bids & OJA Featured ° on further development

Quick Links Photo Gallery & Postcard Real Estate Locator and ways to enhance
FAQs SHdeshow Carb. Cab. & Healthy City site

Calendar My Dashboard Wrap-up session

Training schedules vary depending on the number users to be trained and hours available but will cover the topics
shown. Training manuals are available online and can be downloaded at no cast.

“CivicPIus is the company for municipal websites. I can’t imagine working with anyone else.”

-Krystal Britton, HInesviIle, Georgia
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Phase 5: Go Live

Your Project Team will provide you the Information you need to prepare your site for Go Live. This is an exciting time;
It is the last step before your new site launches!

Testing and Review

You typically have three weeks after training to become familiar with your site. ThIs will allow you to add, create and
make adjustments to content on your production site, as well as ensure overall satisfaction with your website. Content
changes will display and function the same way before and after your Go Live date.
Upon completion of a collaborative final review of the website and a final spelling and links checkup by our QualityControl Team, your domain name is directed to the newly developed website.
We will confirm that your Initial communication goals developed in Phase I have been met, and then your new
website Is launched to the public. You will continue to receive both technical and consultative support.
Search Engine Registration & Optimization

Before Go Live, your site will be registered with the top search engines. A brief description and a list of key words
pertaining to your new website will provide search engines the necessary information to find the webslte when a userenters a search for your website.

Search engine optimization (SEO) is an important tool to improve search engine page rankIngs. CMcPlus uses
several methods to Improve the SEO of our websites. These include development of quality content, use of strongkeywords and solid page descriptions. In the near future, changes are planned to further strengthen SEO for ourclients. These changes Include but are not limited to: user friendly URLs, optimized images and Improvements to thesite map and page descriptions. These changes will heip drive your website to the top of search engine results.
Continued Communication

After your site launches, CivicPlus provides ongoing support. As your site grows, our support team will ensure thatyou receive the following resources:
• Press release creation

• Monthly o-newsletter

• CivicPius online support

• Annual site reviews

‘With CivicPIus, youre not Just getting a website. irs social media, it’s emergency alerts, it’s my weekly
blog, If’s the mobile version of the site. Our website is tied to Fecebook and Twitter, so updates are
automatic. Were pushing information to where the people are. What good Is all the good in your
community if no one knows about It?”

-Thomas Russo, Newton Townshio, New Jersey
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Appendix B — Features and Functionality

Developed for organizations that have a need to update their site frequently, ClvlcPlus provides a powerful
government content management structure and website menu management system. The system allows non
technical employees the ability to easily update any portion of your website Instantaneously. The CIvicPIus
Government Content Management System (GCMS®) utilizes Microsoft SQL Server, ASP, .iavaScrfpt and HTML for
web development

No HTML knowledge Is needed to update your website. However, If desired, HTML code can be used throughout the
website for advanced users.

With extensive web applications In place, continual enhancement and an easy-to-use Interface, our clients are the
proud owners of their websites and are excited to be part of the ClvlcPIus community.

Additional benefits of the CMcPIus GCMS® Include webpage version controls, customizable levels of user-rights,
searchable data, accessible customer support services, Instantaneous functionality updates, comprehensive security
and much more.

Each website begins with a unique design developed to meet your specific communication and marketing goals,
while showcaslng the individuality of your community. Features and capabilities are added and customized as
necessary, and all content is organized In accordance with web usability standards.

Core GCMS® Modules

Agenda Center

The CivlcPIus Agenda Center is an all-inclusive agenda creation module. No longer will you have to build your
agendas in a word-processing program, print it out and pass it around the office for approval, export the final version
to a PDF and then upload it to the website. Agenda Center allows for the creation and management of the entire
agenda process, from submitting preliminary items at the departmental level, to a robust and easy-to-use workflow, to
the publishing of the agenda live to the public — one smooth and seamless process.

The Agenda Center not only offers a one-stop-shop for agenda creation, but upon publish of the approved agenda, a
template for the minutes of that meeting can also be generated.

Additionally the Agenda Center ties In with the Archive Center, so published agendas and minutes can be placed in
an Archive Center category for immediate storage. You can also update your residents In a fast and timely manner by
using the Notify Me® module to send email and text message updates of published agendas and minutes.

Archive Center

The Archive Center has been developed specifically for the storage and retrieval of agendas, minutes, newsletters
and other date-driven documents. Archives can be searched by date, category or keyword, and the unique “View
Most Recent” link functionalIty on your website pages automatically pulls the most recently uploaded item every time
you add a new document within that category.

Business/Resource Directory

Think of the Business/Resource Directory as the Yellow Pages of your website, as it provides site visitors with links to
and Information about organizations and services within your community. Site visitors can search by business or
organization name or category, and entries can be organized by business (Yellow Pages-style) or by category
(topical directory-style).

The module can display useful Information such as a description of the businesslorganizatIon, link to an interactive
map, address, phone number, email and link to the business’ websita. Citizens can also download the Included
iPhone App at no cost, allowing them to search for businesses or services on the go.
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Calendar

The Calendar Module allows administrators to set up calendar
Items to help keep the public Informed about upcoming events and

______

meetings in your community. Events can be set on a
one-time basis or as recurring events for multiple
months in advance, with short descriptions and
hyperlinks to display the event details. The calendar
recognizes the current date as the starting date for
the display of events and provides easy navigation to
future events. Multiple calendars are available.

Department Calendar: Any page on your

________

site can display the most current calendar

___________
_____

items In a special content area, great for departments or
sections of the website that wish to have their calendar
events appear on their page(s).

Featured Events: You can draw attention to upcoming
events using the Featured Events functionality, within the
Calendar module.

The Calendar supports multiple views, induding a monthly view that displays all the events in a month.

Document Center

The Document Center is a document storage center that allows for a variety of file types (e.g., PDF, spreadsheets,
pIctures, video files, sound clips and more) to be downloaded or viewed by the end user, allowing for easy access for
your sIte visitors. Instead of bogging down your employees with requests for documentation, site visitors can locate
the forms and documents they need easily online. Your employees can easily add new documents and direct
residents to the information they requested online, without sending out extra paperwork. Moreover, all files are
organized by our structured filing system of folders and subfolders, keeping all of your Information easily obtainable
by your citizenry 24/7.

Frequently Asked Questions

Help your citizens reduce time-consuming phone calls or trips to government offices by answering commonly asked
questions through your webslte. Frequently Asked Questions (FAQs) —which can be organized by departments
and/or category — may be added to any page of your website and can be set up to link to additional information or
documentation for easy reference. FAQs have their own search feature, so your site visitors can easily find answers
to the questions they ask the most.

News Flash

The News Flash Module provides an area where Important and timely news and announcements are posted. Any
department may utilize this module for posting information that is specific to their department, like a change in
meeting location, results from an election, rainout announcements for sports fields and more. News Flash is a
dynamic page element that may be placed on any page, and each News Flash Item has its own start and expiration
date.

Opinion Poll

The Opinion Poll Module allows you to interact with your site visitors. Once a user submits their vote, poll results are
displayed. This is a popular module and is an easy way to keep people coming back to see what’s new on your site.

We recommend that the poll questions be non-controversial, as results are not scientific. The results may be used to
provide webslte decision-makers with valuable information in order to make Informed decisions. Also, using the
Opinion Poll Module demonstrates even further the true interest your municipality has In Its resIdents and
stakeholders.
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Photo Gallery

The Photo Gallery Module is designed to allow you to
store and display photographs in a central location to
showcase to your citizens and the world the best that your
community has to offer. Photo Gallery helps your wabsite
become the place to put your community’s best face out
there and to attract new citizens to your area. Users will be
able to:

• Explore your municipality through albums and
favorites

• Browse your featured photos and events
• Share with friends or send as postcard
• Submit images
• View images as thumbnails or full-size
• Write descriptions with each photo
• Search the Photo Gallery
• View a siideshow of photos
• Give photo credits
• Give Images “thumbs up”

You can use the Photo Gallery to store and organize photo files by department, division, andfor event. Like theDocument Center, you can store as many pIctures in as many albums as you like.
Quick Links

The Quick Links Module allows you to place links to related and often-requested information dIrectly on the page ofyour choice. The entire collection of these links Is contained within the actual module, and is unlimited in the amountof categories and links that you can provide to your users. The links can be to interior pages of your website, todocuments and forms, or to outside websites. You can organize the links by category or item and can set them up toauto-publish and unpubllsh.

Spotlight

The Spotlight function creates additional space on a webpage that allows you to highlight important text or widgets ina compact, easy-to-update module. The information posted with this module can relate to one or more pages.
Staff Directory

If the Business/Resource Directory is your website’s Yellow Pages, then the Staff Directory Module is the whitepages. A time-saving resource for your residents, Staff Directory provides detailed contact information for your staffand various offices all in one place, decreasing the number of calls requesting contact information. You can Includeas much or as little employee and department information as you deem necessary; plus, Staff Directory entries canbe linked to pages throughout your site, providing quick access to a specific department or employee’s information.
Employee information can include title, biography, photo and contact links via email or form submittal (emailaddresses are blocked from email harvesting programs). Website users can search the directory for a specificemployee by last name, first name or department.
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Transaction Modules

Bid Postings

The Bid Postings Module provides a simple and easy-to-use method of posting and organizing bids, RFPs and RFQs
online for vendors or local contractors that are Interested in providing products and services to your community.
Provide links to upload the full RFP package, links to related web pages or post other bid details like the scope of
work. BIds can be searched by category, title or closing date and by open, closed, cancelled or awarded. This module
is Integrated with the Notify Me® Module, allowing site visitors to sIgn up to be notified when new bids are available or
when bids are updated let Interested parties know of amendments, cancellations and to whom the bid was awarded.
Bids can also be set to automatically expire (become unpublished) from the site if you so choose.

Citizen Request Tracker

The Citizen Request Tracker (CRT) is a powerful tool that facilitates Interoffice and government-to-citizen
communication and workflow concerning requests reported by residents. Site users create a profile and submit
requests or complaints, view pending Issues, reopen closed issues, request additional Information and more. Once a
profile is set up, contact information Is automatically filled In when a site user submits a new request. Furthermore,
problems reported over the phone can be manually entered into the system for increased efficiency. Marketing the
CRT system as the primary tool for communication on problems and requests In your area will allow you to reduce
staff time spent on addressing Issues by hand and will allow your constituents to interact with your staff any time of
the day.

__________________________________________

The CRT System Makes It Easy To:

• Add comments and action Items
• Assign the request to a staff member
• Review the history of the Issue
• Send messages to the constituent
• Close the request
• Print andlor export statistics and reports
• Print work orders
• Generates efficiency statistics and

reports
• Export data in CSV or tab-limited format

ePayment Center

Integrate eCommerce on your website with no third-party store to setup, and save your cItizen’s time and effort by
affording them the opportunity to pay for services directly through your website. You have the ability to customize or
make changes to any form that you create to take In online payments such as registration fees, pool passes, etc.
Email notifications are sent out to both customer and client when a transaction Is made. Financial reporting through
our trusted PCI-compliant partner is also available with the click of a button.

Facilities & Reservations with Activities

The Facilities & Reservations Module allows the site administrator to display local faculties and their amenities and to
manage their availability to the public. A site visitor can search for facilities by type or amenities available, review the
amenities for each facility, retrieve location Information with mapping Integration (ESRI, GIS, Google, etc.) and easily
reserve the facility. Search results will offer additional options such as admission requirements, handicap accessibility
and how to reserve or make payments.

A description with details of the facility (location, contact information, photographs, video, map, handicap accessibility,
rental availability, etc.) display within each facility’s listing, with your staff able to allow for online reservation requests
and interactive calendar to view and manage online reservations.

Site visitors can also register for classes offered by South Gate. You will be able to create classes, display class
schedules, limit the number of persons that can sign up per class, and email those who have regIstered for specific
classes. This module Is Integrated wIth the Form Center and e-Payment module for streamlined reservation and class
regIstration processes.
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Form Center

Having online forms makes it easy for you to receive useful
information from your community and for your community to
complete tasks online. These completely customizable forms
can be used as a means for citizens to contact you with
questions, requests and feedback or to sign up for various ...

events and activities. You can have as many online forms as .

you need with this module, creating forms easily from scratch ......,

or from our library of sample online forms. Various field
options include long answer, radio button, drop-down lists and ‘-

multiple choice (among others), with formatting options that
include font colors, background colors, text alignment and
more.

You can preview forms as you create and edit them instead of sending It to someone else for changes. The Form
Center lets you develop every aspect of your online form with no programming knowledge necessary through a
simple drag-and-drop interface.

In addition to being able to create your own form, you can track your forms through your website! No more lost emails
and sorting for statistical data through multiple emalis. Any form submitted on your website can be received via email
to as many people as you wish andlor be kept in a backend database with basic analytical reporting available. This
data can then be exported to Microsoft Access, Excel or other database software.

Job Postings

Display available Jobs within your organization on your wobsite In an easy-to-search-and-retrieve format for your sits
visitors. The Job Posting Module allows you to provide as many details as you like and link to a number of files
supporting the available position(s), with the ability to allow the visitor to download a job application and email their
resume to the personldepartment of your choice. Webslte visitors can sort Jobs by date or job type, and can sign up
to be notified of new Jobs through the Notify Me® Module. You can also choose to allow for online applications using
the Online Job Application Module.

The Job Postings Module can also be set up to allow employers within your community to be able to post their own
available job openings In a controlled environment on your website, helping to boost your community’s economic
standing and further make your website the hub of Information within your community.

The Job Postings module can be seamlessly integrated with the CMcPlus Human Resource Management System
(HRMS) a comprehensive suite of tools for applicant tracking, assessment, onboarding, and performance
management, for an additional fee. Additional information about the CMcPlus HRMS is available upon request.

Online Job Application

Save yourself and your residents’ time, save paper and give your website users instant access to apply for available
positions with the Online Job Application Module.

Allow applicants to apply completely online by filling in the application, attaching supplemental paperwork and
submitting to your HR department, with applications time- and date-stamped. Applicants can also create an online
profile, which allows them to update their application and apply for other jobs without filling out multiple applications.

Your staff can be notified by email when a new application has been received, which then allows you to view, sort
and download submitted applications. And fear not about lost applications — they’re kept in a database on the website
for easy retrieval.

The CivicPlus HRMS can be integrated to provide additional online Job application customization and a workfiow
solution for managing the hiring process, for an additional fee. Additional Information about the CivicPius HRMS Is
available upon request.
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When a user clicks on an alert that is displayed on the site, they will
be taken to the module information that details the alert, as well as
provides photos, links to other resources and a history of updates.

Blog

Community Voice
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Real Estate Locator

The Real Estate Locator helps attract incoming businesses and residents by providing a one-stop shop for available
real estate listings in your community. Properties — commercial or residential — can be organized by and searched for
by neighborhood1street or zone, and price range.

Additionally, the Real Estate Locator can be set up to allow realtors and brokers the ability to post their own available
properties ifl a controlled environment on your website, further helping boost economic development.

Interactions & Communications Modules

Alert Center

_______________________________

The Alert Center provides an efficient and noticeable way to get
important news out to your community, whether it be local
inconveniences like street closures and road conditions or critical,
up-to-the-minute emergencies like flood warnings and Amber
Alerts. With one click, graphics and information can be activated on
your website from a variety of layouts that best fit the alert’s
importance, with public notifications sent out through email, text
message and social media.
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The Blog Module helps open up the lines of communications between administrators and citizens, increasIng
government transparency and citizen Interaction. The Blog features the option to allow citizen comments for feedback
(comments can be moderated before being published to the webslte).

Community Volcem is an Interactive module that uses citizen sourcing to create dialog on your site while allowing
you to showcase things you are implementing in your community. The module encourages citizen idea submission,
engaging discussions, voting, user recognition and more. Your site administrator creates general topics that citizens
can provide Input on. Citizens can create a user account through My Dashboard to submit their Ideas, leave
comments and vote other ideas up or down withIn each topic.

Showcasing Community Voice on your website Increases communication and citizen satisfaction within your
community, showcases projects and initiatives within your community, and helps consistently drive traffic to your site.
Carbon Calculator

Help your website keep up with green initiatives by allowing your citizens to track their carbon footprint.

Healthy City

Help keep your citizens more heaith-conscious by giving them a way to track their daily and weekly exercise routine.
My Dashboard

With My Dashboard, residents and users can set up a profile on your website that allows them to pick and choose the
information that automatically becomes fed to their dashboard upon site login. In one simple and streamlined view,
your users can immediately see Important news, avaiiable job openings, keyword searches, favorite pages, calendar
feeds and much more.

Your users will be able to login to My Dashboard using the Facebook Connect feature, negating the need for multiple
usemames and passwords.
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With Notify Me®, visitors can sign up to be notified via
email and!or SMS text message about community
activities, meetings and other updates to your website.
Users can self-manage multiple subscriptions at once,
and unsubscrlbing is easy. You can send out unilmited
emalls and have 500 SMS subscribers.

This module automatically integrates with our Alerts
Center, News Flash, Calendar, Job Postings, Bid
Postings and 8109 modules. Also, administrators can
create as many Notify Me® lists as they want.

Notify Me® supports HTML and plain text versions of
email messages, and newsletter templates can be

created for added presentation quality.

You can set up notifications as drafts and set them to send to subscribers at a specified date and time. Additionally,
most current subscriber notification lists can be imported to our system, while the email lists created by your CivicPlus
system can be exported for other files andlor purposes.

All of these features make Notify Me® an excellent and valuable communication tool for your website, allowing you to
continuously stay in contact with your residents by sending them important information updates that they are
interested In receiving.

Postcard
-

Highlight your community by giving visitors the opportunity to email virtual picture postcards with personalized
messages.

Social Networking & Gov 2.0

CMcPius understands the Importance of Gov 2.0 and how social networking sites like Facebook and Twitter help
governments connect with their residents in unique and Innovative ways. From community-centric pages on
Facebook to real-time Twitter feeds that can deliver emergency alerts, we are dedicated to helping our clients
integrate their web content into the most dynamic social media sites and make their marks in the world of Gov 2.0.
Other social networking sites (such as Linkedln, YouTube, Pinterest, etc.) can be featured on your website as links to
your organization’s profile on those particular websites.

Facebook and Twitter

Many governments are finding Facebook to be an essential part of their online presence, as It provides another
avenue to share news, announcements, events, pictures and videos with a wide range of regular site visitors.
CMcPlus can create your Facebook page and sync your website to your Facebook profile to automatically publish
news and calendar events on Facebook with a link to your website for more Information.

Twitter’s short, 140-character “tweets offer a way for municipalities to distribute information quickly and effectively.
CMcPlus can link your website to your Twitter account for automatic publishing of news and announcements such as
road closings, meeting schedules and emergency notifications.

Proposal for the City of South Gate, CA

Notify Me®
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Administrative Features

Instantaneous
Updates

Browser Based

Mobile Updates

Action Items

Site Search and Site
Search Log

Automatic Alt Tags

Updates are posted to the live site in real
time once the administrator publishes the
page.
No Installation of programs or software
needed, meaning you and your staff can
update the site from any Internet connection
or platform (Mac or PC) at any time.
Immediately update your site from any
location with urgent announcements using
your tablet.
Direct access to a queue of items waiting to
be published or reviewed by the
administrator provided Immediately upon
login.
Powerful site search automatically indexes
all content making It easy for all visitors to
find information. This feature also keeps a
log of all words that are searched by your
visitors.

Built-In features ensure your site Is Section
508 compliant.

flmesaver — Ensures your site is
communicating the most up-to-date
information.
Convenience — Updates can be made
anywhere at any time.
Money Saver — Does not charge a per seat
rate to install software.
Crisis CommunIcation — Warn audiences
of crisis situations from anywhere at any
time.

Convenience — Helps the adminIstrator stay
organized and timely with the site.

Knowledge — The search log serves as a
tool in making decisions about updates and
upgrades as well as placement of key items
on the homepage.

ConvenIence — Editors do not need to know
Section 508 requIrements as the system will
automatically format to accommodate for
Section 508 complIance

ApplIcation ProgrammIng Interfaces (APIs)

We have nearly a dozen application programming interfaces (APIS) scattered throughout the system and continue to
build more to make integrations with the GCMS® and disparate applications as straightforward as possible. It’s this
open architecture approach that allows your IT staff and programmers to spend time creating applications and
systems that are specific to your community’s needs and tie them into the site, using the site itself as a sturdy
platlrm on which to build. Maintaining the site’s base code will fell on ClvlcPius’ shoulders, saving you time, effort
and, most importantly, money.

Bad Links identifier

You may not be aware of any broken links on your website, but your guests are. This module creates a list of the
broken links on your site when they are accessed. It also allows a site visitor the ability to enter comments concerning
how they accessed the page. On the administrative side of the system an asterisk alerts you that a comment
concerning a bad link has been posted.

Content Creation

Recognizing that not all site administrators possess high levels of technical expertise, the CMcPlus GCMS® makes it
easy to add new content, edit old content, and keep page layout consistent through use of our WYSIWYG editor.
The page content creation functionality is separate from the overall design of the site; the content will reflect font
sizes and styles associated with the various heading levels and content types. Content changes will not affect the
design, though the site breadcrumbs, page structure and sltemap will dynamically update upon publish of any content
changes.

This front-end edit feature makes updating website content even quicker and easier, as users have point-click-edit
access to information, right from the front-end of the website. To edit content, all you have to do is follow the steps
below.

Step 1: Find the page creation icon, and click on the area of the website that you wish to edit.

Step 2: Make changes to the website, then click ‘Save’. Changes are Immediately reflected on the site.

39 76



Proposal for the City of South Gate, CA

A great tool for users to update the website from the public view, CivicPlus’ Live Edit allows you to see where your
information will be posted before you make any changes. if you would like to move a page under a different
department or move the entire department section of your website to a different location, Just follow the steps below.

Step 1: Find the page creation icon, and click on the section of the navigation you wish to move.

Step 2: Drag-and-drop the page or section in its new location. Changes are immediately reflected on the
site.

Unlimited pages can be created with the CMcPlus GCMS® and there is no limit to the depth of pages that can be
created. You are responsible for the depth of navigation. With mega menus and dropdown and pop-out menu
functionality, you can essentially get to any page on your website within a sIngle click if you desire.

Content Library

The Content Library features galleries full of templates and pages all at your fingertips. It is a way for you to create
and share page templates and layouts between coworkers, departments or with the entire CivioPlus community. The
Fire Department is not sure what pages to indude under their section? FInd examples In the Content Library. Want to
share a great page that you made on your website? Share It with the entire CivlcPlus community.

Templates and pages are categorized by type or department and available In all site sizes. CivlcPlus includes its own
personal picks and best practices for each type and department. Pages and templates can be voted on and rated by
your peers, with the ability to view top downloads and top contributors from the entire CP community. The highest
rated and downloaded templates will have their creator placed in a ClvlcPius Hall of Fame.

Content Scheduling

When creating an entry, simply select the date and time desired for the material to publish and!or unpublish. Material
can be set to auto-unpublish or It can be manually retired.

Every aspect of the system has the ability to have expiration dates. These dates are logged In an Expiring items
Report and can have an automatic email sent to you 72 hours before It Is set to expire. When items expire they are
unpublished from public view but will remain in the system until someone manually removes them from the archive.
This allows you to bring the page back at any time with updated content

Content Vereloning

The GCMS® includes version control, a history log for reviewing changes made within the system, file locking
through our permission system and an archive of all published content so that previous versions can be accessed or
used, if necessary.

Archived content can be viewable by the public if desired, but is typically not shown on the public-facing side of the
site and Just housed within the Archives. Administrators and staff with module access may access those archives;
others will not see them.

Dynamic Layout

The layout for your website is determined by you and the designer. The placement of navigation and dynamic areas
are important in guiding site visitors to key Information quickly and easily. Our consultants make recommendations
based upon website-usor studies and research on best practices.

Dynamic Page Components

Events Calendar, FAQs, Opinion Poll, News Flash and other new features may be included as dynamic page
components. Dynamic Page Components may be placed on any page and will help dedicated areas of the site
appear as its own website. For example, the entry page for your Parks and Recreation Department can be
customized with specIfic lists of events, FAQs and news announcements pertaining to that department.

40 77



Proposal for the City of South Gate, CA

Dynamic Breadcrumbs & Site Map

When a user visits your site, Dynamic Breadcrumbs are used to show their location within the website. Breadcrumbs
are automatically generated by the ClvicPlus system. This feature assists a site visitor in understanding the site
structure and navigation. A dynamically generated site map automatically updates itself to your menu system. So if a
menu item is renamed, added or deleted in your navigation, the site map will reflect those changes.

eCommerce Integration

While CivicPlus does offer our ePayment Center, we also work with numerous trusted third-party payment processors
to handle payment and account information, allowing your citizens to easily iog on and pay bills ranging from property
taxes to utilities. The payment processor used for transactions is dependent upon the municipality’s wants and needs,
with every effort made to ensure a dean, seamless on-site presentation of the payment portal.

Of the vendors that we’ve worked with, many allow for one-time credit card or debit card payments, payment through
the Automated Clearing House (ACH) network and even Interactive Voice Response (IVR) payment options via
telephone. Many give users the option for automatic bill payment, with payment being automatically withdrawn from
the specified account on a certaIn day each month. These payment processors feature payment and usage reporting,
and all of our eCommerce partners meet the Payment Card Industry’s Data Security Standard (PCI DSS). integration
of third-party vendors Is subject to scope and additional fees.

History Log

Easily track changes made to your website by all of your users with the History Log. Track changes made to items in
your Page Menu, Archive Center, Document Center and more. History Log information Is searchable, sortable and
exportable.

lntegratlonllnterfacing

CivicPlus has performed a variety of Integration services for our clients, all of which work cohesively with most third-
party software applications. The CivicPius GCMS® Is different from other standard design programs, In that we have
the ability to link with most software or databases you are currently utilizing. Systems such as purchasing, taxes,
assessment and utilities have been developed for many of our clients.

Integration can take place on varying levels, from simply linking to a third-party-hosted site to dynamically drawing In
content from other existing sites to actual custom programming to integrate services Into our GCMS®. Our typical
method of integration Involves dynamically scraping content from an existing web application, allowing continuously
updating content or form fields to access an application to be drawn directly into the CMcPlus-created site.

if a web interface currently exists for an application on a client’s web server, we recommend moving it to a third-level
domain so that It can remain active when the CivicPius site is launched; CMcPlus can then draw in that content from
the third-level domain directly into the primary site at a lower cost than actual integration into the GCMS®.

If true integration rather than interfacing Is required, the project will need to be more fully scoped and additional
charges may be incurred.

Intranet

We can set up an Intranet for your site to be used by employees or other groups that need to share non-public
resources. An lntranet is a secure location on your website that allows employees to login and access information
specific to them, and you have the ability to set up multiple Intranet groups with varying view rights.

Most modules available to the public on your site are also available for use on the Intranet. For example, you can use
the Calendar Module to notify employees of work events; FAQs to answer questions about wages; Notify Me® to
send notification of flexible benefits deadlines; and News Flash module to let employees know of births, marriages
and other personal events.
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Levels of Rights

Most information Is constantly changing and needs to be updated frequently. With CivlcPlus, each department Is
capable of updating their own content. Even though each department can update their own information and web
pages, the menu structure, top of page, banner and navigation throughout the site remains the consistent.

A central administrator Is given the ability to establish groups with specific rights and capabilities to update the
website. Users are then assigned to those groups based upon the role they will have in updating the website. Users
of the administrative system may be defined as publishers or authors of the content, or as administrators of modules.
A central publisher for each department can then approve the pages.

LDAP Authentication

LDAP authentication provides our clients with a powerful and simple way to manage users and permissions within our
system by syncing your website up with your existing active directory database, negating the need for muitiple user
upload and sign-on. Features of this functionality Include:

• Log on with existing network account credentials
• Automatic user creation
• Automatic permissions setup
• Integrate with other non-IDAP authentication systems
• Easy-to-use remember me sign-in
• Security features like une required logIn

Because LDAP authentication requires custom programming time, additional fees apply.

Link Redirects

This is helpful in marketing an area of your website by creating a web address that Is easy to remember. instead of
sending your users to http:ficivlcolus.com/248IAwards-and-Recoonitlon, you can send them to
http:Iiclvicolus.comlawards. A more obvious link is great for print materials and much easier to tell people how to find
a particular page on the website.

Maps — Clickable, JavaScript or Flash

Help website users find commonly requested information such as:

______________ _____

• Bus schedules

_____ _________________

• Parks Cllckabie Area — —

• Walking tours

_________________________________ _____

• Bike paths 1

____

I f I )

_____

• Trash pick-up schedules , I I

______ _____

•

•.r -. I ‘.

• Location of highways — 1 .:-; -

• Tourist attractions ,— p

• Education Information “• “

• Malor emniovers — - - -J r J

• Demographics

Maps can be customized as simple, clickable maps through the use of our image Map Editor, or more sophisticated
JavaScript or Flash (addWonal fees required for Javascript or Flash development). Either one provides a great way to
present your community to web visitors.

—. .._._.

___-—_iZ

• .—
• ,——

Tj
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Media Center with Live Streaming Video

The Media Center Module provides sri atferdable way to upload video files and stream live video right through your

website without the need to purchase costiy third-party solutions.

Media Center is optimized for the storage of video files, but It takes you a step firther by providing an avenue to

stream meetings, demonstrations and events right through your website. All you need to get started Is a camera

connected to a computer with Internet access.

Portal Page Development

Portal pages are often developed to bring numerous site resources together Into one central entry location. Creating
a graphic overview, the portal provides direction to a diverse group of site visitors while reinforcing your website’s key

message. Portal pages may be simple links or may be developed using animation such as JavaScript or Flash
programming. Because there is additional design and programming time involved with portals, additional fees apply.

Printer Friendly

Our printer friendly ftrnctionality does more than simply call the browser’s print command — it separates the critical

content from the template so as to give a clean presentation of the Information that needs to be printed without the

menu structure and banner Information.

RSS Feeds

RSS stands for Real Simple Syndication, and In short, It’s a way of bringing your site to the people rather than waiting

for them to come to your site to find out new information. When a user signs up for RSS feeds, they receive email

notifications of the latest news updates without having to visit your website. RSS begins by downloading a free reader

and then subscribing to the feed. Then, as often as the website Is updated, the subscriber receives notifications of

these updates at their earliest convenience.

Site Search

On the public side of the site, we supply all our clients with a robust site search with advanced search features. The

CivioPlus Site Search will search through web pages on your site, PDF documents, any module entries and
document files. Video and sound files are searched by name. The Site Search organizes the results by the type of
Information (calendar item, web page, Microsoft files, PDF documents, etc.)

With the Site Search Log, site administrators can review a history of searched-for words by frequency, date, time and
exact terms Input by site visitors. This Is a helpful tool for your site users and also a means of keeping your staff in-
the-know of what Items are being regularly searched on your site.

Supported Browsers

Websites built by CivicPlus are viewable In all common browsers; however, they are optimized for administrative use
with Windows 2000+ and supported In the two most recent versions of any major browser Including: Internet
Explorer, Firefox, Safari and Chrome.

Website StatIstics

In order to review how your site visitors are using the site, administrators will be trained on the use and analysis of the
web statistics, which are provided through Plwik Analytics. important Information can be pulled from this data In order

to make decisions about the use of the website.
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Clarifications & Exceptions

RFP Page 7,
Section 7

Search engine that can be directed to index
both Internally and externally hosted
website resources.

Reference Your Language ClvicPIus Proposes

RFP Page 7, ICal links for users to add events to desktop To exempt in its entirety.
Section 4 calendar programs such as Outlook.

We do not offer ICal as part of our solution.

RFP Page 8, System must be compatible with Microsoft To exempt in its entirety.
Compatibility & 2013 to include all of Microsoft Office 2013
Technical and SharePoint 2013.
Requirements

To exempt in its entirety.

Our search engine can be utilized internally.
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Sample Contract - Standard Terms & Conditions

ClvlcPlus looks forward to negotiating a mutually beneficial contract with South Gate.
Client DelIverable

1. Icon Enterprises, Inc., dlbla CMcPlus (‘CivlcPlus’) will create a unique website for the City of South Gate
(‘Client) that includes all functionality as defined In Exhibit A— ClvicPlus Project Deliverables, attached
hereto.

2. After 48 consecutive months under these temis and associated pricing, Client becomes fully eligible for a
CP Basic Redesign at no additional cost. See Exhibit B for complete details.

Additional Services

3. Client may contract with CMcPIus for additional Consulting, Website Design, Setup, Programming, site
modification, Training services (Project Development and Deployment Services), Additional Page and/or
Graphic Design that exceed those defined In Exhibit A. CivicPlus will invoice Client for the additional
services immediately prior to project Go-Live. Services that involve billable time beyond the contracted
amount will be documented and invoiced. Written approval by the Client Is necessary before billable time is
incurred.

4. ClIent may contract with ClvicPlus for additional Annual Services thaf exceed those defined in Exhibit A.
ClvlcPlus will Invoice Client for Annual Services immediately prior to project Go-Live. Modules that Incur
additional usage fees may be purchased and activated at any time.

5. Acceptance of this Agreement signifies Client’s approval of any billable time specifically related to training
services as detailed in Exhibit A, wherein a stated number of attendees is specified. Coverage for additional
attendees not covered under this agreement is billed at a per diem rate specified In Exhibit A.

BillIng & Payment Terms

6. One-third of the total FIrst Year Fee will be billed upon completion of Phase 1: Consulting; one-third of the
total First Year Fee will be billed upon completion of Phase 3: Webslte Reveal Presentation. The remainder
of the total First Year Fee and any additional Project Development and Deployment services will be invoiced
after Phase 4: Customized Website Training has been completed.

7. The Client shall sign a project completion and acceptance form prior to project go-live. The date may be
extended if material system or operational failures are encountered. immediately after completing traIning
the final bill for the project development and deployment services will be billable and payable. All Parties
agree that the website will not go-live until the project Is accepted In writing by the Client.

8. Total First Year invoices are due by the first of the following month, but no later than 30 days from invoice
date. Project Development will be discontinued if payment is not made within 30 days after the invoice due
date.

9. Invoicing for Annual Services begins one (1) year from contract signing.

10. Annual Services Invoices may be prorated in order to correlate with the Client’s budget year, and are
Invoiced prior to the year of service.

11. After project go-live, if the Client’s account exceeds 60 days past due, Support will be discontinued until the
Client’s account is made currant. If the Client’s account exceeds 90 days past due, Annual Services will be
discontinued until the Client’s account is made current. Client will be given 30 days notice prior to
discontinuation of services for non-payment.

12. The Client will be invoiced electronically through email. Upon request CivicPlus will mail invoices and the
Client will be charged a $5.00 convenience fee.

13. Unless otherwise limited by law, a finance charge of 2.9 percent (%) per month or $5.00, whichever is
greater, will be added to past due accounts. Payments received will be applied first to finance charges, then
to the oldest outstandIng invoice(s).

14. ProvIded the Client’s account is current, at any time the Client may request an electronic copy of the website
graphic designs, the page content, ail module content, all Importable/exportable data, and all archived
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information (“Customer Content”). Client agrees to pay $250 per completed request. Provided the Client’s
account is current, upon termination of services Client may request a complimentary electronic copy of
website Customer Content.

Agreement Renewal

15. This contract shall remain in effect for a period of one year (12 months) from signing. In the event that
neither party gives 60 days’ notice prior to the end of the initial or any subsequent term, this Agreement will
automatically renew for an additional contract term. After 48 consecutive months under the terms of this
contract and associated pricing, Client will be folly eligible for a CP Basic Redesign at no additional cost.

16. Either party may terminate the agreement at the end of the contract term by providing the other party with 60
days written notice prior to the contract renewal date.

17. In the event of early termination of this Agreement by the Client, Client forfeits eligibility for the CP Basic
Redesign and all funds applied to such eligibility and foil payment of the remainder of the contract Is due
wIthin 15 days of termination.

18. Each year this Agreement is in effect a technology investment and benefit fee of 5 percent (%) of the total
Annual Services costs will be applied.

Support

19. ClvicPlus will provide unlimited telephone support Monday through Friday, 7 a.m. to 7 p.m. (Central Time)
excluding holidays, for all trained Client staff. Emergency Support is provided on a 24171365 basis for
emergency contacts named by the Client Client is responsible for providing CivicPlus with contact updates.

20. Support includes providing technical support of the GCMS® software, application support (pages and
modules), and technical maintenance of Client’s website. Following initial setup, additional page design,
graphic design, user training, site modification, and custom programming may be contracted separately for
an additional fee.

21. During the period of this agreement and subsequent annual renewals, CivicPlus warrants that It will, without
additional charge to the Client, take action to correct any problems or defects discovered in the GCMS®
software and reported to CivicPlus by the Client, such warranty to include ongoing maintenance and
technical error correction.

22. CiviePlus provides online website statistics software at no extra charge. If Client desires to use other website
statistic software, CivicPlus will provide the necessary log file access.

Marketing

23. Client will work with the CivicPlus Marketing Department to make a reasonable attempt to gather information
and meet deadlines associated with website award contest entries throughout the term of this agreement,
and to create a case study related to their website.

24. Client permits CivlcPlus to include an example of the Client’s home page and a link to the Cflent’s website
on the CivicPlus corporate website.

25. Client will make a reasonable attempt to work with the CivlcPlus Marketing Department to create a news
Item to be released in conjunction with their project Go-Live date. Client will provide CivicPlus with contact
Information for local and regional media outlets. CivicPlus may use the press release in any marketing
materials as desired throughout the term of this Agreement.

26. Client allows CivicPlus to display a “Government Websftes by CivioPlus” insignia, and web link at the bottom
of their web pages. Client understands that the pricing and any related discount structure provided under
this agreement assumes such perpetual permission.

intellectual Property, Ownership & Content ResponsIbility

27. Upon full and complete payment of submitted invoices for the Project Development and Deployment and
launch of the website, Client will own the Customer Content.

28. Upon completion of the development of the site, Client will assume full responsibility for website content
maintenance and content administration. Client, not CivlcPlus, shall have sole responsibility for the
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accuracy, quality, Integrity, legality, reliability, appropriateness, and Intellectual property ownership or right to
use of all Customer Content.

29. Client shall not (I) license, sublicense, sell, resell, transfer, assIgn, distribute or otherwise commercially
exploit or make available to any third party the GCMS® software In any way; (Ii) modify or make derivative
works based upon the GCMS® software; (lii) create Internet 9lnks to the GCMS® software or lrame” or
mlrror any GCMS® administrative access on any other server or wireless or lnternet-based device; or (lv)
reverse engineer or access the GCMS® software in order to (a) build a competitive product or service, (b)
build a product using similar Ideas, features, functions or graphIcs of the GCMS® software, or (c) copy any
Ideas, features, functions or graphics of the GCMS® software.

30. The CIvlcPlus name, the ClvlcPlus logo, and the product and module names associated with the GCMS®
software are trademarks of ClvicPlus, and no right or license Is granted to use them.

Indemnification

31. Client and CivicPlus shall defend, Indemnify and hold the other Party harmless, its partners, employees, and
agents from and against any and all lawsuits, claims, demands, penalties, losses, fines, liabilities, damages,
and expenses Including attorney’s fees of any kind, without limitation, In connection with the operations of
and Installation of software contemplated by this Agreement, or otherwise arising out of or in any way
connected with the ClvlcPlus provision of service and performance under this Agreement. This section shall
not apply to the extent that any loss or damage is caused by the gross negligence or willful misconduct on
the part of either party.

Uabllltles

32. CMcPlus will not be liable for any act, omission of act, negligence or defect In the quality of service of any
underlying carrier or other service provider whose facilities or services are used In furnishing any portion of
the service received by the Client. CivlcPlus will not be liable fbr any failure of performance that is caused by
or the result of any act or omIssIon by Client or any entity other than CivlcPlus that furnishes services,
facilities or equipment used in connection with ClvlcPlus services or facilities.

33. Except as expressly provided in this Agreement, ClvlcPlus makes no expressed or Implied representations
or warranties, Including any warranties regarding merchantability or fitness for a particular cause.

Force Majeure

34. No party shall have any liability to the other hereunder by reason of any delay or failure to perform any
obligation or covenant if the delay or faIlure to perform Is occasioned by force majeure, meaning any act of
God, storm, fire, casualty, unanticipated work stoppage, strike, lockout, labor dispute, cMc disturbance, riot,
war, national emergency, act of Government, act of public enemy, or other cause of similar or dissimilar
nature beyond its control.

Taxes

35. It is ClvlcPlus’ policy to pass through sales tax In those jurisdictions where such tax Is required. if the Client
Is tax-exempt, the Client must provide CivlcPius proof of their tax-exempt status, within fifteen (15) days of
contract signing, and this agreement will not be taxed. If the Cllents state taxation laws change, the Client
will begin to be charged sales tax in accordance with their jurisdiction’s tax requirements and CMcPius has
the right to collect payment from the Client for past due taxes.

—Remainder of this page left intentionally blank—
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Bank Letter of Reference

LOO WESTLOOP PLACE
MANHATTAN. KS GeUo

MayO, 2013

Icon Enterprises. Inc.
0/B/A CMcPlus
317 Houston Street, Suite E
Manhattan, KS 66502

Re: CIvicPlus

To Whom It May Concern:

Kansas State Bank of Manhattan Is pleased to provide a Bank letter of
Recommendation for our valued customers, Icon Enterprises Inc. dlb/a
CMcPlus. In addition to deposit accounts, we currently extend credit facilties to
Icon Enterprises, mc, dibla CivicPlus, aggregating in the mid-six figure
proportions. All deposit and credit facilities have been handled in a very
satisfactory manner.

The companys reported financial position is sound and supportive of current and
future” credit ecteflsIorts. We enjoy a strong workng relationship with Icon

Enterprises, Inc. and are pleased to call Iheni a valued customer.

If you have any questions or require additional information. (with Icon
Enterprises, Inc. approval), please do not hesitate to Contact us.

Sincerely

owell ohimeter
Executive Vice President

LLK/aej

ON CITY I WICHITA I PHOENIX I kstatebank.comI
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City ofSouth Gate Item No. 10

CITY COUNCIL

iliFHGTE A
MGER

A
BELL

For the Regular Meeting of: August 25,2020

SUBJECT: SECOND AMENDMENT TO THE MEMORANDUM OF UTSDERSTANDING
BETWEEN THE LOS ANGELES GATEWAY REGION INTEGRATED REGIONAL WATER
MANAGEMENT JOINT POWERS AUTHORITY AND PARTICIPATING CITIES FOR THE
IMPLEMENTATION OF THE WATERSHED MANAGEMENT PROGRAM AND THE
COORDINATED INTEGRATED MONITORING PLAN

PURPOSE: The Memorandum of Understanding (Contract No. 2940) between the Los Angeles
Gateway Region Integrated Regional Water Management Joint Powers Authority and participating
agencies (GWMA MOU) provides for administration and cost sharing to implement the Watershed
Management Program (WMP) and the Coordinated Integrated Monitoring Plan (CIMP). The Proposed
Second Amendment (Amendment No. 2 to Contract No. 2940) extends the term of the MOU for an
additional five-years, from October 1, 2020 through September 30, 2025 or the expiration of the
forthcoming Municipal Separate Storm Sewer System (MS4) permit whichever occurs first. It serves to
meet the requirements of the City’s MS4 Permit.

RECOMMENDED ACTIONS:
a. Approve the Second Amendment to the Memorandum of Understanding (Contract No. 2940)

between the Los Angeles Gateway Region Integrated Regional Water Management Joint
Powers Authority and participating agencies for administration and cost sharing for the
implementation of the Lower Los Angeles River Watershed Management Program and the
Coordinated Integrated Monitoring Program from October 1, 2020 to September 30, 2025 or
the expiration of the forthcoming Municipal Separate Storm Sewer System (MS4) permit,
whichever occurs first, in an amount not-to-exceed $610,378; and

b. Authorize the City Manager to execute the Second Amendment to Contract No. 2940 in a form
acceptable to the City Attorney.

FISCAL IMPACT: There is no fiscal impact to the General Fund. Amendment No. 2 to Contract
No. 2940 is in the amount of $610,374. Of this amount, $161,478 will be paid for in Fiscal Year
2020/21 for which $177,000 was budgeted, and a total of $112,225 will be budgeted annually in Fiscal
Years 2021/22, 2022/23, 2023/24 and 2024/25. Amendment No. 2 will be funded annually with
Measure W Funds in Account No. 217-727-57-6101 (Measure W - Professional Services). The
following is a summary of Contract NO. 2940 and its amendments.

_____

Water Funds Measure W Totals
Contract No. 2940 $95,503 $95,503
Amendment No. 1 $565,000 *$565,000
AmendmentNo.2 $610,378 $610,378

Total $660,503 $610,378 $1,270,881
* The total expended under Amendment No. 1 was $508,340; therefore, there is a balance of

$56,660 that will revert to the Water Fund account.

Department Director:

Public Works

City Manager:
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ANALYSIS: Proposed Amendment No. 2 to Contract No. 2940, primarily serves to: (a) extend the
MOU’s term; (b) clarify that funding collected through the MOU may be used for regional BMP
projects agreed to by the LLAR Watershed Permittees; (c) incorporate GWMA’s administrative cost
recovery program into the MOU; and (d) provide a revised consolidated cost-share formula for
implementation of the WMP and CIMP, and any other approved expenditures, subject to annual budget
approval. The following are the highlights of the GWMA MOU.

• Serves to continue the implementation of the WMP and the CIMP collaboratively with the
LLAR Watershed Permittees, required under the 2012 MS4 Permit.

• Extends the term of the MOU five years, from October 1, 2020 through September 30, 2025 or
the expiration of the forthcoming MS4 permit, whichever occurs first.

• Authorizes GWMA to serve as the fiduciary agency responsible for the following: (a) award a
professional services contract to a prime consultant to prepare and implement the WMP and
CIMP, (b) award professional services contracts for special studies, and (c) award construction
contracts for regional projects as agreed upon by the LLAR watershed.

• Prescribes the cost-share formula for the implementation of the WMP and CIMP. The revised
cost-share formula assesses 90% of the costs based on area for each City within the watershed,
and 10% of the costs equally amongst the Cities.

• LA County Flood Control cost share remains at 5% (LA County Flood Control is a member of
all watersheds in the County).

• Allows LLAR Watershed Permittees to withdraw from the MOU with a 30-day notice;
however, making the permittees responsible for their proportional costs which the GWMA
becomes bound to, or incurs, through the effective date of withdrawal.

The total budget to be funded by the City over the five-year term is $610,378 as summarized in the
table below. The first year costs are higher due to the MS4 Permit requirements to revise the WMP, to
conduct a storm water run-off model of the region that includes existing and proposed projects, and to
update the CIMP.

Fiscal Year Estimated LLAR Annual Budget Estimated Amount of
City’s share

FY2O/21 $1,068,795 $161,478
FY21122 $686,890* $112,225**
FY22/23 $686,890* $112,225**
FY23/24 $686,890* $112,225**
FY24/25 $686,890* $112,225**

Total $3,816,355 $610,378
* This is the annual cost estimated to be needed to meet annual requirements.

** This is the annual estimated City share including GWIvIA MOU administrative fee

BACKGROUND: The City’s storm drain system is regulated by the National Pollutant Discharge
Elimination System (NPDES) MS4 Permit. The State Water Resources Control Board (State Water
Board) adopted the MS4 Permit in 2012, and issued it to municipalities within Los Angeles County,
pursuant to Order No. R4-20l2-0175. As such, all municipal discharges of storm and non-storm water
are subject to the water discharge requirements of the MS4 Permit. The MS4 permit mandates that
municipalities prepare and implement a WMP and a CIMP which have a goal of mitigating storm
water quality issues in the region. Financing the implementation of the WMP and CIMP is the greatest
challenge confronting the Watershed. The cost to comply as an individual municipality with the
requirements of the MS4 Permit remains cost-prohibitive. As such, permittees agreed to work together
to develop and implement the WMP and CIMP under the GWMA MOU. The GWMA MOU
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represents a collaborative effort amongst permittees in the Lower LA River Watershed to develop and
implement the WMP and CIMP, efficiently and cost-effectively.

The GWMA MOU, Contract No. 2940, was approved by the City Council on September 10, 2013. The
LLAR Watershed Permittees are those agencies that participated in the GWMA MOU which are the
cities of Downey, Lakewood, Long Beach, Lynwood, Paramount, Pico Rivera, Signal Hill, South Gate
and the Los Angeles County Flood Control County Flood Control District.

On August 11, 2015, the City Council approved the First Amendment to the MOU to (a) add
implementation of the WMP and CIMP to the scope and purpose of the MOU; and (b) provide a
separate cost-sharing formula for the implementation of the WMP and CIMP, subject to the annual
budget approval, in accordance with each member agency cost-share allocation. Under the amendment,
the cost-share formula assesses 80% of the costs based on area of each LLAR Watershed Permittee
within the watershed, and 20% of the costs equally amongst the LLAR Watershed Permittees.

The WMP sets forth a path to achieve pollutant reductions in the waterbodies of the Lower Los
Angeles River and its tributaries. Included in the WMP is the Reasonable Assurance Analysis (RAA).
The RAA assesses storm water run-off in the watershed. The analysis is used to formulate an optimal
combination of structural treatment systems and construction timelines to achieve the goals of the MS4
Permit. The RAA distributes the responsibility for implementation of future treatment systems
amongst the LLAR Watershed Permittees.

It is noted that the WMP and CIMP were required in the MS4 Permit issued in 2012. The WMP and
CIMP were prepared under the GWMA MOU. The RAA modeled that South Gate was required to
treat 168 acres-feet with an estimate cost of $61 million by 2028. It is also noted that the 2012 MS4
Permit has a 5-year term; however, it is still in effect until the new MS4 Permit is issued. The new
permit is scheduled to be issued in September or October of 2020. It will require that the WMP be
revised, that a new, regional storm water run-off model be prepared, and to update CIMP. As such,
costs in the first year of the GWMA MOU are higher as compared to years two through five, as shown
above.

ATTACHMENTS: A. Proposed Second Amendment
B. First Amendment
C. Memorandum of Understanding (Contract No. 2940)
D. Location Map

GD:lc
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07/09/2020

SECOND AMENDMENT TO THE MEMORANDUM OF UNDERSTANDING
BETWEEN THE LOS ANGELES GATEWAY REGION INTEGRATED REGIONAL

WATER MANAGEMENT JOINT POWERS AUTHORITY AND THE CITIES OF DOWNEY,
LAKEWOOD, LONG BEACH, LYNWOOD, PARAMOUNT, PICO RIVERA, SIGNAL HILL, SOUTH

GATE, AND THE LOS ANGELES COUNTY FLOOD CONTROL DISTRICT
FOR

ADMINISTRATION AND COST SHARING TO PREPARE AND IMPLEMENT A WATERSHED
MANAGEMENT PROGRAM (“WMP”) and COORDINATED INTEGRATED MONITORING

PROGRAM (“CIMP”) AS REQUIRED BY THE REGIONAL WATER QUALITY CONTROL BOARD,
LOS ANGELES REGION, NATIONAL POLLUTANT DISCHARGE ELIMINATION SYSTEM
MUNICIPAL SEPARATE STORM SEWER SYSTEM PERMIT ORDER NO. R4-2012-0175
MUNICIPAL SEPARATE STORM SEWER SYSTEM (“MS4 PERMIT”) AND SUBSEQUENT

MUNICIPAL SEPARATE STORM SEWER SYSTEM (“MS4 PERMIT”)

This SECOND AMENDMENT to the memorandum of understanding (“MOU”) is
made and entered into as of the date of the last signature set forth below, by and between
the Los Angeles Gateway Region Integrated Regional Water Management Joint Powers
Authority (“GWMA”), a California Joint Powers Authority, the Cities of Downey, Lakewood,
Long Beach, Lynwood, Paramount, Pico Rivera, Signal Hill, South Gate (“Cities”), and the
Los Angeles County Flood Control District (“LACFCD”):

1. Recitals. This SECOND AMENDMENT is made with the respect to the following
facts and purposes:

A. For the purposes of this Second Amendment, the term “Watershed
Permittees” shall mean the Cities of Downey, Lakewood, Long Beach, Lynwood, Paramount,
Pico Rivera, Signal Hill, South Gate, and the Los Angeles County Flood Control District; and

B. The Watershed Permittees and GWMA are collectively referred to as the
“Parties”; and

C. On August 1, 2013, the Parties entered into a Memorandum of Understanding
between the Los Angeles Gateway Region Integrated Regional Water Management Joint
Powers Authority and the Cities of Downey, Lakewood, Long Beach, Lynwood, Paramount,
Pico Rivera, Signal Hill, South Gate, and the Los Angeles County Flood Control District for
Administration and Cost Sharing to Prepare a Watershed Management Program (“WMP”)
and a Coordinated Integrated Monitoring Program (“CIMP”), collectively the “Plans” as
required by the Regional Water Quality Control Board, Los Angeles Region, National
Pollutant Discharge Elimination System Municipal Separate Storm Sewer System Permit,
Order No. R4-2012-0175 Municipal Separate Storm Sewer System (“MOU”); and

D. The Watershed Permittees prepared and submitted the Plans to the Regional
Board in compliance with certain elements of the MS4 Permit; and

Page 1
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E. The Watershed Permittees are now implementing the Plans in accordance
with the MS4 Permit; and

F. The Parties have determined that authorizing GWMA to continue its
retention of a consultant to implement the Plans will be beneficial to the Parties; and

G. The Parties entered into the First Amendment to the MOU in order to: (1)
add implementation of the Plans to the scope and purpose of the MOU; and (2) provide a
separate cost-share formula for the implementation of the Plans, subject to annual budget
approval, in accordance with each Party’s cost share allocations; and

H. The Parties now desire to amend the MOU to: (1) extend the MOU’s term
through September 30, 2025; (2) clarify that funding collected through this MOU may be
used for regional BMP projects agreed to by the Watershed Permittees; (3) incorporate
GWMA’s administrative cost recovery program into the MOU; and (4) provide a
consolidated cost-share formula for implementation of the Plans and any other approved
expenditures, subject to annual budget approval, as set forth in Exhibit “B” (“Cost Sharing
Formula).

NOW, THEREFORE, the Parties agree that the following provisions of the MOU shall be
amended as follows:

2. Section 1 of the MOU entitled “Recitals” is hereby amended by adding thereto
Recitals A-H of Section 1 of this Second Amendment, which are set forth above and
incorporated herein as though set forth in full.

3. Section 2 of the MOU entitled “Purpose” is hereby amended to read as follows:

“Section 2. Purpose. The purpose of this MOU is to cooperatively support
and undertake preparation of the Plans and any additional services, including but not
limited to implementation of the WMP and the CIMP, including the construction of regional
BMP projects as agreed to by the Watershed Permittees working cooperatively as the
Lower Los Angeles River (“LLAR”) Watershed Committee and as approved by the GWMA.
For the purposes of this MOIJ, the term “regional BMP projects” does not include individual
cities’ low impact development (“LID”) projects, including LID or Green Streets projects.”

4. Section 6 of the MOU entitled “Term” is hereby amended to read as follows:

“Section 6. Term. This MOU shall remain and continue in effect until September
30, 2025 or expiration of the forthcoming MS4 Permit (Order No R4-XXXX-XXXX),
whichever occurs sooner, unless sooner terminated as provided herein.”

5. Section 9 of the MOU entitled “Financial Terms” is hereby amended to read as
follows:

Page 2
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“Section 9. Financial Terms.

a) Each Watershed Permittee shall pay its Proportional Costs as provided in
Exhibit “B” (“Cost Sharing Formula”) for Consultants and any other related
expenses to which the Parties may agree in writing.

b) Each Watershed Permittee shall also pay its proportional share of GWMA’s
staff time for retaining Consultants and invoicing the Watershed Permittees,
audit expenses and other overhead costs, inc1uding reasonable legal fees
(“MOU Costs”) incurred by GWMA in the performance of its duties under this
MOU. The MOU costs added by GWMA to each invoice submitted to each
Watershed Permittee shall be a percentage based on the following formulas:

GWMA Members: If the Watershed Permittee is a GWMA Member, then
the MOU Costs do not include the GWMA’s estimated indirect, overhead
costs, which GWMA Members absorb as part of their annual membership
dues. The rate charged to GWMA Members in order to recover the MOU
Costs will range between zero percent (0%) and five percent (5%) of the
Watershed Permittee’s Proportional Costs. On an annual basis the GWMA
will evaluate the percentage rate charged to GWMA Members to ensure it
adequately recovers the GWMA’s cost of performing its duties under this
MOU. Based on this review, the GWMA Board will establish the rate
charged to recover the Administrative Costs for the next fiscal year. The
GWMA will provide the Representative of the LLAR Watershed
Committee fifteen (15) days’ written notice prior to July 1st of the fiscal
year in which a new rate will take effect.

ii. Non-GWMA Members. If the Watershed Permittee is not a GWMA
Member, then the MOU Costs will also include the GWMA’s estimated
indirect, overhead costs. The rate charged to Non-GWMA Members,
including LACFCD, in order to recover direct MOU Costs will range
between five percent (5%) and ten percent (10%) of the Permittee’s
Monitoring Costs and the rate charged to recover indirect MOU Costs will
range between two percent (2%) and five percent (5%) of the Watershed
Permittee’s Proportional Costs. On an annual basis the GWMA will
evaluate the percentage rates charged to Non-GWMA Members to ensure
they adequately recovers the GWMA’s cost of performing its duties under
this MOU. Based on this review, the GWMA Board may increase or
decrease the rates charged to recover the MOU Costs, including both
direct and indirect costs, for the next fiscal year. The GWMA will provide
the Representative of the LLAR Watersheed Committee fifteen (15) days’
written notice prior to July 1st of the fiscal year in which a new rate will
take effect.

c) GWMA shall submit an invoice to each Watershed Permittee reflecting each
Watershed Permittee’s estimated Proportional Costs of the Consultants’
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services through the following June 3 0th. Prior to releasing payment to
Consultants, GWMA shall submit a copy of the Consultants’ invoices to the
LLAR Watershed Committee for approval. The decision regarding whether to
pay the invoice shall be communicated to the GWMA by the Representative.

d) Upon receiving an invoice from GWMA, each Watershed Permittee shall pay
its Proportional Costs set forth in that invoice to the GWMA within forty-five
days (45) days of receipt.

e) By March 15th of each year, the LLAR Watershed Committee shall submit to
GWMA a recommended budget for the following fiscal year. GWMA shall
consider the recommendation and adopt a budget by June 30th inclusive of
the LLAR Watershed Committee’s recommendation. GWMA will send each
Watershed Permittee no later than June 30th of each year an invoice
representing the Watershed Permittee’s Proportional Costs of the adopted
budget. GWMA shall not expend funds in excess of each annual budgeted
amount without prior notification to and approval by the LLAR Watershed
Committee.

f) Each Watershed Permittee shall review their recommended Proportional
Costs for the upcoming fiscal year in a timely manner for inclusion in its next
budget cycle or exercise the withdrawal and termination clause as specified
in Section 12.a of the MOU.

g) A Watershed Permittee will be delinquent if the invoiced payment is within
the budgeted amounts or the amounts authorized by the LLAR Watershed
Committee and such invoiced payment is not received by the GWMA within
forty-five (45) days after the GWMA first sent the invoice. The GWMA will
follow the procedure listed below, or such other procedure that the LLAR
Watershed Committee directs to effectuate payment: 1) verbally contact the
official of the Watershed Permittee with copies to each other Watershed
Permittee to the person and at the address to which notices should be
addressed pursuant to Section 13 of the MOU, and 2) submit a formal letter
from the GWMA Executive Officer to the Watershed Permittee. If payment is
not received within sixty (60) days following the due date, the GWMA may
terminate the MOU unless the City Managers/Administrators of the
Watershed Permittees in good standing inform the GWMA in writing that
their respective Watershed Permittees agree to adjust their Proportional
Cost allocations in accordance with the Cost Share Formula in Exhibit “B”
(“Cost Sharing Formula”). The terminated Watershed Permittee shall remain
obligated to GWMA for its delinquent payments and any other obligations
incurred prior to the date of termination.

h) GWMA shall suspend all work being performed by any Consultants retained
by GWMA if any Watershed Permittee has not paid its invoice within forty
five (45) days after the GWMA first sent the invoice unless the City

Page 4
12664/0004/24263 6-1



LLAR WMP
07/09/2020

Managers! Administrators of the other Watershed Permittees inform the
GWMA in writing that their respective Watershed Permittees will pay the
delinquent Watershed Permittee’s costs once the MOU with the delinquent
Watershed Permittee has been terminated.

i) Any delinquent payments by a Watershed Permittee shall accrue compound
interest at the then-current rate of interest in the Local Agency Investment
Fund, calculated from the first date of delinquency until the payment is made.

j)

Funds remaining in the possession of the GWMA at the end of the term of this
MOU, or at the termination of this MOU, whichever occurs earlier, shall be
promptly returned to the then remaining Watershed Permittees in
accordance with the Cost Share Formula in in Exhibit “B” (“Cost Sharing
Formula”) or rolled over into the subsequent MOU if requested by the
Permittee.”

6. Paragraph a) of Section 12 of the MOU entitled “Termination” is hereby amended to
read as follows:

“a) A Watershed Permittee may withdraw from this MOU for any reason, or no
reason, by giving the other Watershed Permittees thirty (30) days written notice thereof.
The effective withdrawal date shall be the thirtieth (30th) day after GWMA receives the
withdrawing Watershed Permittee’s notice to withdraw from the MOU. The withdrawing
Watershed Permittee shall be responsible for its Proportional Costs and proportional MOU
Costs, which the GWMA incurred or to which it became bound through the effective date of
withdrawal. Such MOU Costs shall include the remaining fees of any Consultant retained by
the GWMA through the effective date of withdrawal. Should any Watershed Permittee
withdraw from the MOU, the remaining Watershed Permittees’ Proportional Cost
allocation shall be adjusted in accordance with the Cost Share Formula in Exhibit “B”
(“Cost Sharing Formula”). A withdrawing Watershed Permittee shall remain liable for any
loss, debt, liability otherwise incurred while participating in this MOU.

7. Exhibit “B” (“Cost Sharing Formula”) attached hereto and incorporated herein as
though set forth shall replace “Exhibit “Bi (“Cost Sharing Formula for Preparation of the
Plans”) and Exhibit “B2” (“Cost Sharing Formula for Implementation of the Plans”)
previously adopted under the First Amendment.

8. Except for the changes specifically set forth herein, all other terms and conditions of
the MOU and the First Amendment shall remain in full force and effect.

[SIGNATURE PAGES FOLLOWI
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IN WITNESS WHEREOF, the Parties hereto have caused this SECOND AMENDMENT
to be executed on their behalf, respectively, as follows:

DATE:

_____________

LOS ANGELES GATEWAY REGION INTEGRATED
REGIONAL WATER MANAGEMENT JOINT
POWERS AUTHORITY

Lisa Ann Rapp
GWMA Chair

Nicholas R. Ghirelli
General Counsel
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IN WITNESS WHEREOF, the Parties hereto have caused this SECOND AMENDMENT
to be executed on their behalf, respectively, as follows:

DATE:

_________

CITY OF DOWNEY
City Manager
11111 Brookshire Avenue
Downey,CA90241

City Manager

ATTEST: APPROVED AS TO FORM:

City Clerk City Attorney
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IN WITNESS WHEREOF, the Parties hereto have caused this SECOND AMENDMENT
to be executed on their behalf, respectively, as follows:

DATE:

_________

CITY OF LAKEWOOD
City Manager
5050 Clark Avenue
Lakewood, CA 90712

City Manager

ATTEST: APPROVED AS TO FORM:

City Clerk City Attorney
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IN WITNESS WHEREOF, the Parties hereto have caused this SECOND AMENDMENT to be
executed on their behalf, respectively, as follows:

DATE:

_________

CITY OF LONG BEACH
City Manager
411 West Ocean Boulevard
Long Beach, CA 90802

City Manager

ATTEST: APPROVED AS TO FORM:

City Clerk City Attorney

By:
Deputy City Attorney
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IN WITNESS WHEREOF, the Parties hereto have caused this SECOND AMENDMENT to be
executed on their behalf, respectively, as follows:

DATE:

_________

CITY OF LYNWOOD
City Manager
11330 Bullis Road
Lynwood, CA 90262

City Manager

ATTEST: APPROVED AS TO FORM:

City Clerk City Attorney

Page 10
12664/0004/242636-1

/3



LLAR WMP
07/09/2020

IN WITNESS WHEREOF, the Parties hereto have caused this SECOND AMENDMENT to be
executed on their behalf, respectively, as follows:

DATE:

_________

CITY OF PICO RIVERA
City Manager
6615 Passons Boulevard
Pico Rivera, CA 90660

City Manager

ATTEST: APPROVED AS TO FORM:

City Clerk City Attorney
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IN WITNESS WHEREOF, the Parties hereto have caused this SECOND AMENDMENT to be
executed on their behalf, respectively, as follows:

DATE: CITY OF PARAMOUNT
City Manager
16400 Paramount Blvd
Paramount, CA 90723

City Manager

ATTEST: APPROVED AS TO FORM:

City Clerk City Attorney
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IN WITNESS WHEREOF, the Parties hereto have caused this SECOND AMENDMENT to be
executed on their behalf, respectively, as follows:

DATE: CITY OF SOUTH GATE
8650 California Avenue
South Gate, CA 90280

Maria Davila, Mayor

APPROVED AS TO FORM:

ATTEST: 4Q
Carmen Avalos, City Clerk Riul F. Salinas, City

Altorney
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IN WITNESS WHEREOF, the Parties hereto have caused this SECOND AMENDMENT to be
executed on their behalf, respectively, as follows:

DATE:

_________

CITY OF SIGNAL HILL
City Manager
2175 Cherry Avenue
Signal Hill, CA 90602

City Manager

ATTEST: APPROVED AS TO FORM:

City Clerk-Treasurer City Attorney
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IN WITNESS WHEREOF, the Parties hereto have caused this SECOND AMENDMENT
to be executed on their behalf, respectively, as follows:

DATE: LOS ANGELES COUNTY FLOOD
CONTROL DISTRICT
County of Los Angeles
Department of Public Works
Watershed Management Division, 11th Fl.
900 South Fremont Avenue
Aihambra, CA 91803-1331

By:

_______________________

Chief Engineer

APPROVED AS TO FORM:

County Counsel

Deputy
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Exhibit B
Annual Average Cost Sharing Formula beginning FY July 1, 2021

10% of Average90% of Average Cost
Cost (after(after DeductingArea Cost Share Deducting Total AverageAgency L4CFCD’s Cost)(sq. mile) Percentage LACFCD’s Cost) Annual Cost*

Proportioned Based
Proportioned

on Area
Equally

Downey 5.54 12.67% $74,409.76 $8,156.82 $82,566.58

Lakewood 0.08 0.18% $1,057.12 $8,156.82 $9,213.94

Long Beach 19.22 43.96% $258,173.10 $8,156.82 $266,329.92

Lynwood 4.84 11.07% $65,013.11 $8,156.82 $73,169.93

Paramount 3.12 7.14% $41,932.57 $8,156.82 $50,089.39

Pico Rivera 2.36 5.40% $31,713.71 $8,156.82 $39,870.53

Signal Hill 1.21 2.77% $16,267.96 $8,156.82 $24,424.78

South Gate 7.35 16.81% $98,723.61 $8,156.82 $106,880.43

LACFCD (5% of total) -- -- -- $34,344.50

Total 43.72 100.00% $587,290.95 $65,254.55 $686,890.00
* Does not indude GWMA Administrative Fee and Indirect Administrative Fee (approved by GWMA Board

annually).

Notes:

• The LLAR Watershed Group will determine and approve a budget each year for the following fiscal
year necessary to comply with the MS4 permit(s).

• The average Watershed budget for the next four years is anticipated to range between $618,201
and $755,579, (Average = $686,890.00) depending on requirements in the new Regional MS4
permit, plus GWMA administrative fees. The final year may be higher if reassessments of the
Watershed Management Program (WMP), the Coordinated Integrated Monitoring Program (CIMP),
and the Reasonable Assurance Analysis (RAA) are required.

• Other agencies may participate upon approval of cost sharing agreements by the LIAR Watershed
Committee and GWMA. Future participants shall be assessed a late entry cost as if they had been a
participant from the beginning of the Metals TMDL MOU, as of March 1, 2012, unless otherwise
determined by the LIAR Watershed Committee.

• Watershed Permittees and the cost share are subject to modifications due to, but not limited to,
changes in the number of participating agencies, refinements in mapping, and changes in
boundaries.

• LACFCD’s annual contribution shall not exceed $100,000 unless otherwise amended.
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FIRST AMENDMENT TO THE MEMORANDUM OF UNDERSTANDING
BETWEEN THE LOS ANGELES GATEWAY REGION INTEGRATED REGIONAL

WATER MANAGEMENTJOINT POWERS AUTHORITY AND THE CITIES OF DOWNEY,
LAKEWOOD, LYNWOOD, PARAMOUNT, PICO RIVERA, SIGNAL HILL, SOUTH GATE, LONG

BEACH, AND THE LOS ANGELES COUNTY FLOOD CONTROL DISTRICT
FOR

ADMINISTRATION AND COST SHARING TO PREPARE AND IMPLEMENT A WATERSHED
MANAGEMENT PROGRAM (“WMP”) and COORDINATED INTEGRATED MONITORING

PROGRAM (“CIMP”) AS REQUIRED BY THE REGIONAL WATER QUALiTY CONTROL BOARD,
LOS ANGELES REGION, NATIONAL POLLUTANT DISCHARGE ELIMINATION SYSTEM
MUNICIPAL SEPARATE STORM SEWER SYSTEM PERMIT ORDER NO. R4-2012-0175

MUNICIPAL SEPARATE STORM SEWER SYSTEM (“MS4 PERMIT”)

This FIRST AMENDMENT to the memorandum of understanding (“MOU”) is made
and entered into as of the date of the last signature set forth below, by and between the Los
Angeles Gateway Region Integrated Regional Water Management Joint Powers Authority
(“GWMA”), a California joint Powers Authority, and the Cities of Downey, Lakewood,
Lynwood, Paramount, Pico Rivera, Signal Hill, South Gate, Long Beach (“Cities”), and the
Los Angeles County Flood Control District (“LACFCD”):

1. Recitals. This FIRST AMENDMENT is made with the respect to the following
facts and purposes:

A. For the purposes of this First Amendment, the term “Watershed Permittees”
shall mean the Cities of Downey, Lakewood, Lynwood, Paramount, Pico Rivera, Signal Hill,
South Gate, Long Beach, and the Los Angeles County Flood Control District; and

B. The Watershed Permittees and GWMA are collectively referred to as the
“PARTIES”; and

C. On August 1, 2013, the PARTIES entered into a Memorandum of
Understanding between the Los Angeles Gateway Region Integrated Regional Water
Management joint Powers Authority and the Cities of Downey, Lakewood, Lynwood,
Paramount, Pico Rivera, Signal Hill, South Gate, Long Beach, and the Los Angeles County
Flood Control District for Administration and Cost Sharing to Prepare a Watershed
Management Program (“WMP”) and a Coordinated Integrated Monitoring Program
(“CIMP”), collectively the “Plans” as required by the Regional Water Quality Control Board,
Los Angeles Region, National Pollutant Discharge Elimination System Municipal Separate
Storm Sewer System Permit, Order No. R4-2012-0175 Municipal Separate Storm Sewer
System (“MOU”); and

D. The Watershed Permittees prepared and submitted the Plans to the Regional
Board in compliance with certain elements of the MS4 Permit; and

1
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E. The PARTlS now desire to amend the MOU to: (1) add implementation of
the Plans to the scope and purpose of the MOU; and (2) provide a separate cost share
formula for the implementation of the Plans, subject to annual budget approval, in
accordance with each PARTY’S cost share allocations set forth in Exhibit “81” (“Cost Share
Formula for Preparation of the Plans”) and Exhibit “B2” (“Cost Share Formula for
Implementation of the Plans”) which is attached hereto and made a part hereof; and

F. The Parties have determined that authorizing GWMA to hire a consultant to
implement the Plans will be beneficial to the Parties; and

C. The Parties desire to collaboratively prepare a Scope of Work and Request
for Proposals to obtain a consultant to assist the Parties with implementation required by
the Plans.

The PARTIES agree that the following provisions of the MOU shall be amended as follows:

2. Section 1 of the MOU entitled “Recitals” is hereby amended by adding thereto
Recitals A-G of Section 1 of this First Amendment, which is set forth in Section 1 of this First
Amendment and incorporated herein as though set forth in full.

3. Section 2 of the MOU entitled “Purpose” is hereby amended to read as follows:

“Section 2. Purpose. The purpose of this MOU is to cooperatively support
and undertake preparation of the Plans and any additional services, including but not
limited to implementation of the WMP and the CIMP, except for construction of regional
BMP projects as agreed to by the Watershed Permittees working cooperatively as the
Lower Los Angeles River (“LLAR”) Watershed Committee and as approved by the GWMA.
For the purposes of this MOU, the term “regional BMP projects” does not include individual
cities’ low impact development (“LID”) projects, including LID or Green Streets projects.”

4. Section 3 of the MOU entitled “Cooperation” is hereby amended to read as follows:

“Section 3. Cooperation. The Parties shall fully cooperate with one another to
achieve the purposes of this MOU. The Watershed Permittees shall prepare a final Scope of
Work and Request for Proposals/Qualifications to seek and hire a consultant to assist the
Parties with implementation of the Plans, and GWMA shall assist with soliciting proposals
from consultants to implement the Plans and shall administer said consultants’ contracts.”

5. Section 6 of the MOU entitled “Term” is hereby amended to read as follows:

“Section 6. Term. This MOU shall remain and continue in effect until September
30, 2020, unless sooner terminated as provided herein.”

6. Section 8 of the MOU entitled “Role of the GWMA” is hereby amended in its entirety
to read as follows:

2
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“Section 8. Responsibilities of the Parties.

a) Responsibilities of the GWMA. The CWMA agrees to: (i) solicit proposals for
preparation and implementation of the Plans; (ii) administer the selected
consultants’ (“Consultants”) contracts in accordance with the Scopes of Work
prepared by the Watershed Permittees; and (iii) serve as a conduit for paying
the Consultants, as approved and funded by the Watershed Permittees.

b) Responsibilities of the LLAR Watershed Committee. The LLAR Watershed
Committee agrees to:

I. LACFCD Facilities/Mass Emissions Stations. Obtain any necessary
permits from LACFCD for access to and construction within LACFCD storm
drains, channels, catch basins, and similar properties (“Facilities”), and
provide written notice 72 hours in advance of entry to LACFCD’s Facilities. If
approved by the GWMA, the GWMA may obtain this permit as identified
above.

ii. Supervise Consultants. Supervise the Consultants’ preparation and
implementation of the Plans.

iii. Reports. Submit reports to the Regional Board as described in the
Plans and distribute copies of the reports to the Watershed Permittees prior
to submittal to the Regional Board for review and comment. The LLAR
Watershed Committee will provide the Watershed Permittees with an
electronic copy of the draft CIMP Annual Report and completed CIMP Annual
Report within seven (7) business days after receipt from the Consultants. In
addition, the LLAR Watershed Committee will make available to the
Watershed Permittees the data used to prepare the reports. This data will be
available electronically in a Microsoft Excel or equivalent format that
contains the table structure and syntax agreed upon by the LLAR Watershed
Committee.

c) Responsibilities of the Los Angeles County Flood Control District (“LACFCD”).
LACFCD agrees to:

i. LACFCD Mass Emissions Station (MES) Monitoring. Provide available
monitoring data from the existing Los Angeles River MES, owned and
operated by the LACFCD. Data shall be limited to water column chemistry
and aquatic toxicity.

ii. Access to LACFCD Facilities/Mass Emissions Stations. To grant access
to the LLAR Watershed Committee and/or the GWMA, and its Consultants to
LACFCD Facilities, including LACFCD’s Los Angeles River MES, to achieve the
purposes of this MOIJ, provided the LLAR Watershed Committee and its
CONSULTANT obtain a permit and provide written notice 72 hours in

3
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advance of entry to LACFCD’s Facilities. Access permits will be issued by the
LACFCD at no cost to the Parties and their Consultants. Permits for
construct!on or installation of structures in LACFCD right of way will incur
fees to cover the cost of review, inspection, etc. by LACFCD.

d) Responsibilities of the Watershed Permittees. The Watershed Permittees
agree to:

i. Documentation. To make a full-faith effort to cooperate with one
another to achieve the purposes of this MOU by providing all
requested information and documentation in their possession and
available for release to the Consultants that is deemed necessary by
the Parties to implement tile Plans.

ii. Access. Each Watershed Permittee will allow reasonable access and
entry to the Parties and their Consultants, on an as needed basis
during the term of this MOU, to each Watershed Permittee’s Facilities
to achieve the purposes of this MOU, provided, however, that prior to
entering any of the Watershed Permittee’s Facilities, the Consultants
shall obtain a permit and provide written notice 72 hours in advance
of entry from the applicable Watershed Permittee.

iii. Permit. The Watershed Permittees will make a full-faith effort to
work with the Consultants to obtain all necessary permits for
installation of permanent infrastructure or modifications to
stormwater morntormg sites within each Watershed Permittee’s
jurisdiction.

7. Section 9 of the MOIJ entitled “Financial Terms” is hereby amended to read as
follows:

“Section 9. Financial Terms.

a) Each Watershed Permittee shall pay its Proportional Costs as provided in
Exhibit “Bi” (‘Cost Share Formula for Preparation of the Plans”) and Exhibit
“B2” (“Cost Share Formula for implementation of the Plans”) for Consultants
and any other related expenses to which the Parties may agree in writing.

b) Each Watershed Permittee shall also pay its proportional share of GWMA’s
staff time for retaining Consultants and invoicing the Watershed Permittees,
audit expenses and other overhead costs, including reasonable legal fees
(“MOU Costs”) incurred by GWMA in the performance of its duties under this
MOU. GWMA shall add a percentage not to exceed three percent (3%) to
each invoice submitted to each Watershed Perrnittee to cover each
Watershed Permittee’s share of the MOU Costs. The MOU Costs percentage
shall be set each fiscal year by a vote of the GWMA Board.
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c) GWMA shall submit an invoice to each Watershed Permittee upon selection
of Consultants reflecting each Watershed Perm ittee’s estimated Proportional
Costs of the Consultants’ services through the foflowng June 30th. Prior to
releasing payment to Consultants, GWMA shall submit a copy of the
Consultants’ invoices to the LLAR Watershed Committee for approval. The
decision regarding whether to pay the invoice shall be communicated to the
GWMA by the Representative.

d) Upon receiving the first and each subsequent invoice, each Watershed
Pernlittee shall pay its Proportional Costs set forth in that invoice to the
GWMA within forty-five days (45) days of receipt.

eJ By March 15th of each year, commencing March 15, 2015, the LLAR
Watershed Committee shall submit to GWMA a recommended budget for the
following fiscal year. GWMA shall consider the recommendation and adopt a
budget by June 30th inclusive of the LLAR Watershed Committee’s
recommendation, GWMA will send each Watershed Permittee no later than
June 30th of each year an invoice representing the Watershed Permittee’s
Proportional Costs of the adopted budget. GWMA shall not expend funds in
excess of each annual budgeted amount without prior notification to and
approval by the LLAR Watershed Committee.

fl Each Watershed Permittee shall review their recommended Proportional
Costs for the upcoming fiscal year in a timely manner for inclusion in its next
budget cycle or exercise the withdrawal and termination clause as specified
in Section 12.a) of the MOU.

g) A Watershed Permittee will be delinquent if the invoiced payment is within
the budgeted amounts or the amounts authorized by the LLAR Watershed
Committee and such invoiced payment is not received by the GWMA within
forty-five (45) days after the GWMA first sent the invoice. The GWMA will
follow the procedure listed below, or such other procedure that the LLAR
Watershed Committee directs to effectuate payment: 1) verbally contact the
official of the Watershed Permittee with copies to each other Watershed
Permittee to the person and at the address to which notices should be
addressed pursuant to Section 13 of the MOU, and 2) submit a formal letter
from the GWMA Executive Officer to the Watershed Permittee. If payment is
not received within sixty (60) days following the due date, the GWMA may
terminate the MOU unless the City Managers/Administrators of the
Watershed Permittees in good standing inform the GWMA in writing that
their respective Watershed Permittees agree to adjust their Proportional
Cost allocations in accordance with the Cost Share Formulas in Exhibit “BI”
(“Cost Share Formula for Preparation of the Plans”) and Exhibit “82” (“Cost
Share Formula for Implementation of the Plans”). The terminated Watershed
Permittee shall remain obligated to GWMA for its delinquent payments and
any other obligations incurred prior to the date of termination.
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h) GWMA shall suspend all work being performed by any Consultants retained
by GWMA if any Watershed Permittee has not paid its invoice within forty
five (45) days after the CWMA first sent the invoice unless the City
Managers/ Administrators of the other Watershed Permittees inform the
GWMA in writing that their respective Watershed Permittees will pay the
delinquent Watershed Permittee’s costs once the MOU with the delinquent
Watershed Permittee has been terminated.

I) Any delinquent payments by a Watershed Permittee shall accrue compound
interest at the then-current rate of interest in the Local Agency Investment
Fund, calculated from the first date of delinquency until the payment is made.

j) Funds remaining in the possession of the GWMA at the end of the term of this
MOti, orat the termination of this MOU, whichever occurs earlier, shall be
promptly returned to the then remaining Watershed Permittees in
accordance with the Cost Share Formulas in in Exhibit “Bi” (“Cost Share
Formula for Preparation of the Plans”) and Exhibit”B2” (“Cost Share
Formula for Implementation of the Plans”).

8. Paragraph a) of Section 12 of the MOli entitled “Termination” is hereby amended to
read as follows:

“a) A Watershed Permittee may withdraw from this MOU for any reason, or no
reason, by giving the other Watershed Permittees thirty (30) days written notice thereof.
The effective withdrawal date shall be the thirtieth (30th) day after GWMA receives the
withdrawing Watershed Permittee’s notice to withdraw from the MOU. The withdrawing
Watershed Permittee shall be responsible for its Proportional Costs and proportional MOU
Costs, which the GWMA incurred or to which it became bound through the effective date of
withdrawal. Such MOU Costs shall include the remaining fees of any Consultant retained by
the GWMA through the effective date of withdrawal. Should any Watershed Permittee
withdraw from the MOIJ, the remaining Watershed Permittees’ Proportional Cost
allocation shall be adjusted in accordance with the Cost Share Formulas in Exhibit “Bi”
(“Cost Share Formula for Preparation of the Plans”) and Exhibit “82” (“Cost Share Formula
for Implementation of the Plans”). A withdrawing Watershed Permittee shall remain liable
for any loss, debt, liability otherwise incurred while participating in this MOU.

9. Exhibit “B” (“Cost Sharing”) of the MOU shall be renamed “Exhibit ‘B1”(”Cost
Sharing Formula for Preparation of the Plans”).

10. A new Exhibit “B2” (“Cost Sharing Formula for Implementation of the Plans”) is
hereby added to the MOU to read as set forth in Exhibit “82” to this First Amendment,
which is attached hereto and incorporated herein as though set forth in full.

10. Except for the changes specifically set forth herein, all other terms and conditions of
the MOIJ shall remain in full force and effect.
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IN WITNESS WHEREOF, the Parties hereto have caused this FIRST AMENDMENT to
be executed on their behalf, respectively, as foIIows

DATE: \\ LOS ANGELES GATEWAY REGION INTEGRATED
REGIONAL WATER MANAGEMENT JOINT
POWERS AUTHORITY

Chris Cash
GWMA Chair

7
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IN WITNESS WHEREOF, the Parties hereto have caused this FIRST AMENDMENT to

be executed on their behalf, respectively, as follows:

DATE: 7 CITY OF DOWNEY
Mr. Gilbert A. Livas
City Manager
11111 Brookshire Avenue
Downey, CA 90241

Gilbert A. Livas
City Manager

ATTEST: APPROVED AS TO FORM:

Adria M. Jimenez, MC Y tte M. Abich Garcia
City Clerk City Attorney

8
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DATE:JU 23, 2015 T’ OF iikKJ’1OD
Mr. efV1oc
Mayor
5050 ClarkAvenue
akewood, CA 90712

‘.

Jeff Wood
Mayor

ATTEST: APPROVED AS TO FORM:

Jc’iayberr / (/ Steve Skolnik
City Clerk City Attorney

9
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iN WITNESS WhEREOF, the Parties hereto have caused this FIRST AMENDMENT to be
executed on their behalf, respectively, as follows:

—7-;;?J/ :-/

LLI7_ Charles Parkin
CjtyAttor e

By: /

Deputy Ci y ttorney

10

DATE:_______

ATTEST:

CITY OF LONG BEACH
Mr. Patrick H. West
City Manager
333 West Ocean Boulevard, 13th Floor
Long Beach, CA 90802

Patrick H. West
City Manager

APPROVED AS TO FORM:

Assistant City Manager
CUTED PURSUANT
TO SECTON 301 OF
THE CITY CHARTER.

Psonorn Dvi Mrea
City Clerk
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IN WITNESS WHEREOF, the Parties hereto have caused this FIRST AMENDMENT to be
executed on their behalf, respectively, as follows:

DATE:

__________

CITY OF LYN WOOD
Mr. J, Arnoldo Beltran
11330 Bullis Road
Lynwood, CA 90262

L
J. Arnoldo Beltran
City Manager

ATTEST: APPROVED AS TO FORM:

\ A
David A. Garcia
Legal Counsel

11

Maria Quinonez
City Clerk
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IN WITNESS WHEREOF, the Parties hereto have caused this FIRST AMENDMENT to be
executed on their behalf, respectively, as follows:

DATE: JULY 8,2015 CITY OF PARAMOUNT
Linda Benedetti-Leal
City Manager
16400 Paramount Blvd
Paramount, CA 90723

enedti-Leal
City Manager

ATTEST: APPROVED AS TO FORM:

_____________

/ c

,

Lana Chikami Johp E. Cavanaugh (
City Clerk Citfr Attorney

13
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IN WITNESS WHEREOF, the Parties hereto have caused this FIRST AMENDMENT to be
executed on their behalt respectively, as follows:

DATE: ““ /

Carmen Avalos
City Clerk

CITY OF SOUTH GATE
Michael S. Flad
City Manager
8650 California Avenue
South Gate, CA 90280

Michael S. Flad
CityManager

12664/0004/1834593-3
14

AS TO FORM:

l F. Salinas
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1N WITNESS .VHF1OF. the Parties hereto hwe causet thL FIRST ANIFDMENT tr b.
executed on their LehiI respetiveiy, as follows:

DAik: ‘‘2 CITY OF SIGNAL HILL
Mr. Ken Farfsing
City Manager
2175 Cherry Avcnu
Signal Hill. CA q0602

City Manager

ATTEST: APPROVED AS TO FORM.

Robert Copeland David J. Alshre
City Cerk-Treasu-e City Attorney



IN WITNESS WHEREOF, the Parties hereto have unused this FIRST
AMENDMENT to he executed on their behaIf respectively, as follows:

_________

LOS ANGELES COUNTY FLOOD
CONTROL DISTRICT

County of Los Angeles
Department of Public Works
Watershed Management Division, 11th Fl.
900 South Fremont Avenue
Aihambra, CA 91803-1331

Chief Enger

Deputy

DATE:

________

By:

APPROVED AS TO FORM:

Mark J. Saladino
County Counsel

/
£
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EXHIBIT ‘82”

Cost Share Formula for Implementation of the Plans

The Watershed Permittees and the LACFCD agree to pay for the cost of
implementation of the WMP and CIMP, following this cost sharing allocation.

Cost Sharing Formula
beginning July 1, 2015 through September 30, 2020.

80% of cost
20% of cost Agency Agency AgencyArea (sq proportioned

proportioned cost per cost per cost perAgency
mi) based on

equally $100,000 $500,000 $900,000area

Downey 5.54 $9,630 $2,375 $12,005 $60,027 $108,048
Lakewood 0.08 $139 $2,375 $2,514 $12,570 $22,627
Long Beach 19.22 $33,411 $2,375 $35,786 $178,929 $322,072
Lynwood 4.84 $8,414 $2,375 $10,789 $53,943 $97,097
Paramount 3.12 $5,424 $2,375 $7,799 $38,993 $70,187
Pico Rivera 2.36 $4,102 $2,375 $6,477 $32,387 $58,297
Signal Hill 1,21 $2,103 $2,375 $4,478 $22,392 $40,305
South Gate 7.35 $12,777 $2,375 $15,152 $75,759 $136,366

Sub-Total 43.72 $76,000 $19,000 $95,000 $475,000 $855,000
LACFCD* Contribute S% of total $5,000 $25,000 $45,000
NOTES
• Other agencies may participate upon approval of cost sharing agreements by the LLAR Watershed

Committee and GWMA. Future participants shall be assessed a late entry cost as if they had been a
participant from the beginning of the Metals TMDL MOU, as of March 1, 2012, unless otherwise doterminec
by the LLAR Watershed Committee.

• Watershed Permittees and the cost share are subject to modifications due to, but not limited to, changes in
the number of participating agencies. refinements in mapping, and changes in boundaries

IialI ,ivi (I;ueU O000 u,ii
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Contract No.. 2940

MEMORANDUM OF UNDERSTANDING
BETWEEN THE LOS ANGELES GATEWAY REGION INTEGRATED REGIONAL

WATER MANAGEMENT JOINT POWERS AUTHORITY
AND

THE CITIES OF DOWNEY, LAKEWOOD LONG BEACH, LYNWOOD, PARAMOUNT,
PICO RIVERA, SIGNAL HILL, SOUTH GATE AND THE LOS ANGELES COUNTY FLOOD

CONTROL DISTRICT

FOR ADMINISTRATION AND COST SHARING TO PREPARE AND IMPLEMENT A
WATERSHED MANAGEMENT PROGRAM “WMP” and COORDINATED INTEGRATED

MONITORING PROGRAM “CIMP” AS REQUIRED BY THE REGIONAL WATER
QUALITY CONTROL BOARD, LOS ANGELES REGION (REGIONAL WATER BOARD),

NATIONAL POLLUTANT DISCHARGE ELIMINATION SYSTEM MUNICIPAL
SEPARATE STORM SEWER SYSTEM PERMIT ORDER NO. R4-2012-0175 (“MS4

PERMIT”)

This memorandum of understanding (“MOU”) is made and entered into as of
August 1, 2013 by and between the Los Angeles Gateway Region Integrated
Regional Water Management Joint Powers Authority (“GWMA”), a California Joint
Powers Authority, and the Cities of Downey, Lakewood, Long Beach, Lynwood,
Paramount, Pica Rivera, Signal Hill, South Gate, and the Los Angeles County Flood
Control District (“District”), (hereafter jointly referred to as the “Watershed
Permittees”):

RECITALS

WHEREAS, the mission of the GWMA includes the equitable protection and
management of water resources within its area; and

WHEREAS, the Watershed Permittees manage, drain and convey stormwater
wholly or partially into Reach 1, Reach 2, and the estuary of the Los Angeles River,
the Rio Hondo and Compton Creek hereafter referred to as the Lower Los Angeles
River Watershed (“Lower LAR”) as shown on Exhibit A; and

WHEREAS, several of the Watershed Permittees are in multiple watersheds
and this MOU shall only pertain to those areas that are within the jurisdiction of the
Watershed Permittees and also tributary to Reach 1 and 2 of the Los Angeles River,
Compton Creek, the Rio Honda and the estuary of the Los Angeles River; and

WHEREAS, in 2009, the Watershed Permittees, excepting the District, created
Technical Committees (“TM DL Committees”) consisting of voluntary
representatives from the Watershed Permittees, except the District, for the
preparation of Implementation Plans for the Los Angeles River Metals TMDL
(“Metals TMDL”); and

Page 1 of 27
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WHEREAS, the final deadline for achieving compliance with the Metals TMDL
is January 11, 2028; and,

WHEREAS, in 2009, the Watershed Permittees, excepting the District,
entered into MOUs with the Gateway Cities Council of Governments and the San
Gabriel Valley Council of Governments to act as the fiduciary agents for the
development of the Metals TMDL Implementation Plans for Reach 1 including
Compton Creek and Reach 2 including Rio Hondo respectively; and

WHEREAS, the MS4 Permit was adopted by the Regional Water Board on
November 8, 2012 and became effective on December 28, 2012 and allows
permittees to prepare a Watershed Management Program (“WMP”) or an Enhanced
Watershed Management Program (“EWMP”) and a Coordinated Integrated
Monitoring Program (“CIMP”), collectively “the Plans,” to address certain elements
of the MS4 Permit; and

WHEREAS, the Watershed Permittees and the GWMA wish to maintain
continuity of the Metals TMDL Committees in coordinating the preparation and
submission of the plans to the Regional Water Board; and

WHEREAS, the California Department of Transportation (“Caltrans”) and
Long Beach are regulated under separate MS4 permits; and

WHEREAS, if Caltrans enters into the MOU, the payment formula in Table 1
will be modified as agreed to by the Parties and Caltrans will be a Watershed
Permittee for purposes of this MOU; and

WHEREAS, on May 20, 2013 the Watershed Permittees excepting the District,
voted to change the name of the TMDL Committees to the Lower Los Angeles River
Watershed Committee (“Lower LAR Watershed Committee”) to reflect the expanded
duties; and

WHEREAS, the TMDL Committees and representatives of Pico Rivera,
Downey, Paramount and the District decided at a meeting held on April 22, 2013 to
prepare a Watershed Management Program (“WMP”) with the option of converting
the WMP to an Enhanced Watershed Management Program upon approval by the
Lower LAR Watershed Committee prior to December 28, 2013; and

WHEREAS, the Watershed Permittees and the GWMA are collectively
referred to as the “Parties”; and

WHEREAS, preparation of the Plans requires administrative coordination for
the Watershed Permittees that the GWMA can provide; and
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WI-IEREAS, there are remaining funds on deposit with the Gateway Cities
Council of Governments for use in implementation measures for the Metals TMDL
and the Lower LAR Watershed Committee approved spending the remaining funds
for the development of the Plans; and

WHEREAS, the Lower LAR Watershed Committee has approved a Scope of
Work (“Exhibit C”); and

WHEREAS, the Watershed Permittees have determined to pay their
respective share of the costs of preparing the Plans and other related costs
(“Respective Costs”) to be incurred by the GWMA in accordance with the Cost
Sharing Allocation Formula reflected in Exhibit B.

NOW, THEREFORE, in consideration of the mutual covenants and conditions
set forth herein, the Parties do hereby agree as follows:

Section 1. Recitals. The recitals set forth above are fully incorporated as
part of this MOLi.

Section 2. Purpose. The purpose of this MOU is to cooperatively support
and undertake preparation of the Plans, and any additional services agreed to by the
Watershed Permittees working through the Lower LAR Watershed Committee and
as approved by the GWMA.

Section 3. Cooperation. The Parties shall fully cooperate with one another
to achieve the purposes of this MOU.

Section 4. Voluntary Nature. The Parties voluntarily enter into this MOU.

Section 5. Binding Effect. This MOU shall become binding on GWMA and
the Watershed Permittees that execute this MOU.

Section 6. Term. The term of this MOU shall be from August 1, 2013 to
June 30, 2014, and, unless terminated by the Parties, shall automatically renew
annually through January 11, 2028 for monitoring, implementation coordination
and compliance reporting as deemed necessary by the Lower LAR Watershed
Committee. The term of the MOU for the District shall expire upon approval or
acceptance of the Plans by the Regional Water Board unless the Parties agree to an
amendment to this MOU providing for continuing participation by the District.

Section 7. Lower LAR Watershed Committee Representative.
a) Each Watershed Permittee shall appoint a representative

(“Representative”) to the Lower LAR Watershed Committee. Each
member shall have one vote on the Lower LAR Watershed Committee.
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b) The Lower EAR Watershed Committee shall appoint a Representative
(“Representative”) and may appoint an Alternate Representative
(“Alternate Representative”), each of whom shall have the authority to
speak on behalf of the Lower LAR Watershed Committee to the GWMA
on decisions to be made by the Lower EAR Watershed Committee. The
Lower EAR Watershed Committee shall inform the GWMA of the
names of the Representative and Alternate Representative in writing.
The GMWA may rely on written directions from either the
Representative or the Alternate Representative. In the event of
conflicting directions from the Representative and the Alternative
Representative, the GWMA shall rely on the Representative’s
direction.

Section 8. Role of the GWMA. The GWMA will contract with and serve as a
conduit for paying the Consultants as approved by the Watershed Permittees. The
consultant or consultants (“Consultant”) shall prepare the Plans and any other plans
and/or projects that the Lower EAR Watershed Committee have determined are
necessary and the costs of which the Watershed Perniittees have agreed to pay. The
Representative and the Alternative Representative shall be the means of
communication between the Lower EAR Watershed Committee and the GWMA on
the approval of the Consultant and any other work the Lower EAR Watershed
Committee requests and which will be paid by the Watershed Permittees.

Section 9. Financial Terms.

a) Each Watershed Permittee shall pay its Respective Costs as provided
in Exhibit B for Consultant and any other related costs to which the
Representative or the Alternate Representative informs the GWMA
informs the GWMA in writing that the Lower EAR Watershed
Committee has approved. The District’s total costs shall not exceed
$74,483.00 without the District’s written agreement In the event the
Lower EAR Watershed Committee approves an increase in the budget
pursuant to Section 9-d, the GWMA shall terminate this MOli with the
District if the District does not inform the GWMA in writing within
thirty (30) days that it will pay its increased Respective Costs, unless
the Group informs the GWMA within that time that the other
Watershed Permittees agrees to absorb the District’s additional
Respective Costs.

b) Each Permittee shall also pay a share of GWMA’s staff time for
retaining a Consultant and invoicing the Watershed Permittees, audit
expenses and other overhead costs, including legal fees, (“MOU
Costs”) incurred by GWMA in the performance of its duties under this
MOU. GWMA shall add a percentage not to exceed three percent (3%)
to each invoice submitted to each Permittee to cover each Permittee’s
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share of the MOU Costs. The MOIJ Costs percentage shall be set each
fiscal year through a majority vote by the GWMA Policy Board.

c) GWMA shall submit an invoice to each Permittee reflecting each
Permittee’s estimated Respective Costs and MOU costs through the
following June 30th or December 31, whichever date is earlier. Prior
to releasing payment to the Consultant the GWMA shall submit a copy
of the Consultant’s invoice to the Lower LAR Watershed Committee
for approval. The GWMA shall not make any payment to a Consultant
without the approval of the Lower LAR Watershed Committee as
expressed in writing by the Representative or Alternate
Representative.

d) GWMA shall not be required to incur obligations for its 2013-14 fiscal
year in excess of the budget reflected in Table 1 or subsequent years
in excess of any budget approved by the GWMA and the Lower JAR
Watershed Committee unless the Lower JAR Watershed Committee
authorizes the GWMA to expend the additional funds. GWMA may
suspend the work of the Consultants if the Lower IAR Watershed
Committee does not provide authorization to incure these additional
obligations.

e) Upon receiving the first and each subsequent invoice, each Permittee
shall pay their Respective Costs and MOU costs to the GWMA within
forty-five days (45) days of receipt.

f) The budget for the 2013-14 fiscal year shall be as provided in Table 1
of Exhibit B. Each successive year, commencing May 15, 2014, the
Lower JAR Watershed Committee shall recommend to GWMA a
budget for the following fiscal year. Within 30 days of submission of
the budget the GWMA shall consider the recommendation and adopt a
budget inclusive of the Lower LAR Watershed Committee
recommendation by June 30th. GWMA will send each Watershed
Permittee an invoice during the first month of each fiscal year
representing the Watershed Permittee’s Respective Costs of the
adopted budget as provided in Table 2. GWMA shall not expend funds
nor incur obligations in excess of the budgeted amount without prior
notification to and approval by the Group. Each successive year
commencing with the 2014-15 fiscal year, any budget in excess of
$250,000 as adjusted by the local April to March annual CPI, will
require an amendment to this MOU.

g) A Permittee will be delinquent if the invoiced payment is not received
by the GWMA within forty-five (45) days after first being invoiced by
the GWMA. The GWMA will follow the procedure listed below, or such
other procedure that the Lower JAR Watershed Committee directs to
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effectuate payment: 1) verbally contact the representative of the
Permittee and at phone number listed in Section 14 of the MOU, and
2) submit a formal letter from the GWMA Executive Officer to the
Permittee at the address listed in Section 14 of the MOU. If payment is
not received within sixty (60) days of the due date, the GWMA may
terminate the MOU unless the City Managers/Administrators for
those Watershed Permittees in good standing inform the GWMA in
writing that they agree to adjust their Proportional Cost allocations in
accordance with the Cost Share Formula in Table 2 or such other
formula to which the Watershed Permittees shall direct to account for
the delinquent Watershed Permittees costs. However, no such
termination may be ordered unless the GWMA first provides the
Watershed Permittees with ninety (90) days written notice of its
intent to terminate the MOU. If the GWMA receives such confirmation
from the City Managers/Administrators, the delinquent Permittee’s
participation in this MOU will be terminated and the Cost Share
Formula in Exhibit B will be adjusted. A terminated Permittee shall
remain obligated to GWMA for its delinquent payments and any other
obligations incurred prior to the date of termination.

h) GWMA may suspend or modi1’ the scope of the work being performed
by any Consultant retained by GWMA if any Watershed Permittee has
not paid its invoice within forty five (45) of receipt unless the City
Managers/Administrators/Representatives of those Watershed
Permittees in good standing inform the GWMA that they will pay the
delinquent Permittee’s costs once the MOU with the delinquent
Permittee has been terminated.

i) Any delinquent payments by a Watershed Permittee shall accrue
compound interest at the average rate of interest paid by the Local
Agency Investment Fund, during the time that the payment is
delinquent.

j) Funds remaining in the possession of the GWMA at the end of the
term of this MOU, or at the termination of this Agreement, whichever
occurs earlier, shall be promptly returned to the then remaining
Watershed Permittees in good standing and in accordance with the
Cost Share Formula in Exhibit B.

k) The Watershed Permittees with the exception of the District and
Caltrans previously funded Los Angeles River Metals TMDL
Implementation Plans through separate MOUs. The MOU with the
GCCOG has funds remaining and are to be used to fund the
development of Plans prior to the use of any funds from this MOU.
These funds shall not be used to defray costs under this MOU on
behalf of the District or Caltrans.
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I) Other agencies may enter into this MOU upon written approval of the
Parties. Any future participants shall be assessed a late entry cost as if
they had been a participant from the beginning of the Metals TMDL
MOU, as of July 1,2010, unless otherwise agreed to by the Parties.

Section 10. Independent Contractor.

a) The GWMA is, and shall at all times remain, a wholly independent
contractor for performance of the obligations described in this MOU.
The GWMA’s officers, officials, employees and agents shall at all times
during the Term of this MOU be under the exclusive control of the
GWMA. The Watershed Permittees cannot control the conduct of the
GWMA or any of its officers, officials, employees or agents. The GWMA
and its officers, officials, employees, and agents shall not be deemed to
be employees of the Watershed Permittees.

b) The GWMA is solely responsible for the payment of salaries, wages,
other compensation, employment taxes, workers’ compensation, or
similar taxes for its employees and consultants performing services
hereunder.

Section 11. Indemnification and Insurance.

a) The GWMA shall include in the agreements with the Consultants an
indemnification clause requiring the Consultants to defend, indemnify
and hold harmless each of the Watershed Permittees and the GWMA,
their officers, employees, and agents, from and against any and all
liabilities, actions, suits, proceedings, claims, demands, losses, costs,
and expenses, including legal costs and attorney’s fees, for injury to or
death of person(s), for damage to property (including property owned
by the GWMA or any Permittee) resulting from negligent or
intentional acts, errors and omissions committed by Consultants, their
officers, employees, and other representatives and agents, arising out
of or related to Consultants’ performance under its agreement with
the GWMA.

b) Each Watershed Permittee shall defend, indemnify and hold harmless
each other Party as well as each Party’s officers, employees, and other
representatives and agents from and against any and all liabilities,
actions, suits proceedings, claims, demands, losses, costs, and
expenses, including legal costs and attorney’s fees, for injury to or
death of person(s), for damage to property (including property owned
by the GWMA and any Permittee) for negligent or intentional acts,
errors and omissions committed by that Watershed Permittee, its
officers, employees, and agents, arising out of or related to that Party’s
performance under this MOU, except for such loss as may be caused
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by GWMA’s or any other Party’s gross negJigence or intentional acts
or those of any of its officers, employees, or other representatives and
agents other than the Consultants.

c) The GWMA shall defend, indemnify and hold harmless the Watershed
Permittees, their officers, employees, and other representatives and
agents of the Watershed Permittees, from and against any and all
liabilities, actions, suits proceedings, claims, demands, losses, costs,
and expenses, including legal costs and attorney’s fees, for injury to or
death of person(s), for damage to property (including property owned
by the Watershed Permittees) and for negligent or intentional acts,
errors and omissions committed by GWMA, its officers, employees,
and agents, arising out of or related to GWMA’s performance under
this MOU.

d) Consultant’s Insurance. The GWMA shall require the Consultants to
obtain and maintain through the term of their contracts with the
GWMA the following policies of insurance with minimum limits as
indicated below and issued by insurers with A.M. Best ratings of no
less than A:

i. Comprehensive Commercial General Liability Insurance with
minimum limits of One Million Dollars ($1,000,000) per
incident or accident for bodily injury, death and property
damage;

ii. Automobile Liability Insurance for any owned, non-owned or
hired vehicle used in connection with the performance of the
Services under this MOU with minimum combined single limits
coverage of One Million Dollars ($1,000,000);

iii. Professional Liability (Errors and Omissions) Insurance, which
in aggregate with the Comprehensive General Liability
Insurance, provides a minimum limit of Two Million Dollars
($2,000,000) per incident; and

iv. Workers’ Compensation insurance as required by the State of
California

e) GWMA makes no guarantee or warranty that the reports prepared by
GWMA and its Consultant shall be approved by the relevant
governmental authorities. GWMA shall have no liability to the
Watershed Permittees for the negligent or intentional acts or
omissions of GWMA’s Consultants. The Watershed Permittees’ sole
recourse for any negligent or intentional act or omission of the
GWMA’s Consultant shall be against the Consultant and its insurance.
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Section 12. Termination.

a) A Watershed Permittee may withdraw from this MOU for any reason,
or no reason, by giving the other Watershed Permittees thirty (30)
days written notice thereof. The effective withdrawal date shall be
the thirtieth (3 0th) day after GWMA receives the withdrawing
Watershed Permittee’s notice to withdraw from the MOU. The
withdrawing Watershed Permittee shall be responsible for its
Rerspective Costs and MOU Costs, which the GWMA incurred or to
which it became bound through the effective date of withdrawal. Such
MOU Costs shall include the remaining fees of any Consultant retained
by the GWMA through the effective date of withdrawal. Should any
Watershed Permittee withdraw from the MOU, the remaining
Watershed Permittees’ Respective Cost allocation shall be adjusted in
accordance with the Cost Share Formula in Exhibit B. A withdrawing
Watershed Permittee shall remain liable for any loss, debt, or liability
otherwise incurred while participating in this MOLJ. If, after paying
any such loss, debt, or liability, its Respective Costs and its MOU Costs
incurred through the effective date of withdrawal,the GWMA has has
any unspent funds remaining from the withdrawing Watershed
Permittee’s deposits, GWMA shall promptly return such unspent
deposit to the withdrawing Watershed Permittee.

b) The GWMA may, with a two-thirds(2/3) vote of the GWMA’s full
Policy Board, terminate this MOLJ upon not less than thirty (30) days
notice, effective on May 1 or December 1 of each year. Any remaining
funds not due and payable or otherwise legally committed to
Consultant shall be returned to the remaining Watershed Permittees
in accordance with the Cost Allocation Formula set forth in Exhibit B.

Section 13. Miscellaneous.

a) Notices. All Notices which the Parties require or desire to give
hereunder shall be in writing and shall be deemed given when
delivered personally or three (3) days after mailing by registered or
certified mail (return receipt requested) to the following address or as
such other addresses as the Parties may from time to time designate
by written notice in the aforesaid manner:

To GWMA:

Ms. Grace Kast
GWMA Executive Officer
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16401 Paramount Boulevard
Paramount, CA 90723

To the Watershed Permittees:

Mr. John Oskoul
Assistant City Manager/Director of Public Works
City of Downey
11111 Brookshire Avenue
Downey, CA 90241

Ms. Lisa A. Rapp
Director of Public works
City of Lakewood
5050 Clark Avenue
Lakewood, CA 90712

Mr. Anthony Arevalo
Storm Water/Environmental Compliance
Storm Water Management, a Division
City of Long Beach
333 West Ocean Boulevard, 9th Floor
Long Beach, CA 90802

Mr. Roger L. Haley
City Manager
City of Lynwood
11330 BuIlis Road
Lynwood, CA 90262

Mr. Christopher S. Cash
Public Works Director
City of Paramount
16400 Colorado Avenue
Paramount, CA 90723
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Mr. Arturo Cervantes, PE
Director of Public Works/City Engineer
City of Pico Rivera
6615 Passon Boulevard
Pico Rivera, CA 90660

Mr. Steve Myrter
Public Works Director
City of Signal Hill
2175 Cherry Avenue
Signal Hill, CA 90775

Mr. Mohammad Mostahkami
Director of Public Works/City Engineer
City of South Gate
8650 California Avenue
South Gate, CA 99280

Mr. Gary Hildebrand
Los Angeles County Flood Control District
County of Los Angeles Department of Public Works
Watershed Management Division, 11 Floor
900 South Fremont Avenue
Aihambra, CA 91803-1331

b) Separate Accounting and Auditing. The GWMA will establish a
separate account to track revenues and expenses incurred by the
GWMA on behalf of the Watershed Permittees. Any Permittee may
upon five (5) days written notice inspect the books and records of the
GWMA to verify the cost of the services provided and billed by GWMA.
GWMA shall prepare and provide to the Watershed Permittees annual
financial statements and audits, after review and approval by the
Lower LAR Watershed Committee.

c) Amendment. The terms and provisions of this MOU may not be
amended, modified or waived, except by a written instrument signed
by all Parties and approved by all Parties as substantially similar to
this MOU.

d) Waiver. Waiver by either the GWMA or a Permittee of any term,
condition, or covenant of this MOU shall not constitute a waiver of any
other term, condition, or covenant. Waiver, by the GWMA or a
Permittee, to any breach of the provisions of this MOLJ shall not
constitute a waiver of any other provision or a waiver of any
subsequent breach of any provision of this MOU.
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e) Law to Govern: Venue. This MOU shall be interpreted, construed, and
governed according to the laws of the State of California. In the event
of litigation between the Parties, venue shall lie exclusively in the
County of Los Angeles.

f) No Presumption in Drafting. The Parties to this MOU agree that the
general rule than an MOU is to be interpreted against the Parties
drafting it, or causing it to be prepared, shall not apply.

g) Severability. If any term, provision, condition or covenant of this MOIJ
is declared or determined by any court of competent jurisdiction to be
invalid, void, or unenforceable, the remaining provisions of this MOU
shall not be affected thereby and this MOU shall be read and
construed without the invalid, void, or unenforceable provisions(s).

h) Entire Agreement. This MOU constitutes the entire agreement of the
Parties with respect to the subject matter hereof and supersedes all
prior or contemporaneous agreements, whether written or oral, with
respect thereto.

1) Counterparts. This MOU may be executed in any number of
counterparts, each of which shall be an original, but all of which taken
together shall constitute but one and the same instrument, provided,
however, that such counterparts shall have been delivered to all
Parties to this MOLi.

j) Legal Representation. All Parties have been represented by counsel in
the preparation and negotiation of this MOIJ. Accordingly, this MOU
shall be construed according to its fair language.

k) Agency Authorization. Each of the persons signing below on behalf of
the Parties represents and warrants that he or she is authorized to
sign this MOU on their respective behalf.

IN WITNESS WHEREOF, the Parties hereto have caused this MOIJ to be
executed on their behalf, respectively, as follows:

DATE: 4J3 LOS ANGELES GATEWAY REGION
INTEGRATED REGIONAL WATER
MANAGEMENT JOINT POWERS
AUTHORITY

Christopher S. Cash
GWMA Chair
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IN WITNESS WHEREOF, the Parties hereto have caused this MOU to be
executed on their behalf, respectively, as follows:

DATE:___________ CITY OF DOWNEY
Mr. Gilbert Livas
City Manager
11111 Brookshire Avenue
Downey, CA 90241

ATTEST: APPROVED AS TO FORM:

City Clerk CAttorney
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IN WITNESS WHEREOF, the Parties hereto have caused this MOU to be
executed on their behalf, respectively, as follows:

DATE: September 10. 2013 CITYOFLAKEWOOD
Mr. Steve Croft
Mayor
5050 Clark Avenue
Lakewood, CA 90712

ATTEST: APPROVED AS TO FORM:

ith,Q&nd
ity Clerk / (J City Attorney
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IN WITNESS WHEREOF, the Parties hereto have caused this MOU to be
executed on their behalf, respectively, as follows:

CITY OF LONG BEACH
Mr. Patrick H. West
City Manager
333 West Ocean Boulevard, 13th Floor
Long Beach, CA 90802

AssIstant c;

City Manager

U-Sb- LL\

City Clerk City Attorney

t-rsjD AS TO FORM

,20k
C HA

_____

PUTY CITY ATTORNEY

DATE:

/7

Patrick H.

ArrEST:

i’v c

EXECUTED PURSUANT
10 SECTION 301 OF
THE CITY CHARTER.

APPROVED AS TO FORM:
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IN WITNESS WHEREOF, the Parties hereto have caused this MOU to be
executed on their behalf, respectively, as follows:

CITY OF LYNWOOD
Mr. Richard N. Warne
Interim City Manager
11330 BuIlis Road
Lynwood, CA 90262

Richard N. Warne, Interim City Manager

ATTEST:

£D1th
City Clerk

APPROVED AS TO FORM:

FP
City Attorney

DATE:

- I- ‘F

g:)a+
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IN WITNESS WHEREOF, the Parties hereto have caused this MOU to be
executed on their behalf, respectively, as follows:

DATE: 09/04/2013 CITY OF PARAMOUNT
Ms. Linda Benedetti-Leal
City Manager
16400 Colorado Ave.
Paramount, CA 90723

s. Linda ndefti-Leal, City Manage?

ATTEST: APPROVED AS TO FORM:

LANA CRIKAMI JOHN E. CAVANAUGH

City Clerk cjttorne
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IN WITNESS WHEREOF, the Parties hereto have caused this MOU to be
executed on their behalf, respectively, as follows:

DATE:

____________

CITY OF PICO RIVERA
$fr/P/JIIA1./ Gustavo V. Camacho

Mayor
6615 Passons Boulevard
Pico Rivera, CA 90660

Gu avo . Camacho
Mayor

ATTEST: APPROVED AS TO FORM:

Anna M. Jeron’ A nold M. Alvar -Glasman
Assistant City clerk City Attorney
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IN WITNESS WHEREOF, the Parties hereto have caused this MOU to be
executed on their behalf respectively, as follows:

DATE: 9/3 /i_ CITY OF SIGNAL HILL
Mr. Ken Farfsing
City Manager
2175 Cherry Avenue
Signal Hill, CA 90775

KeiarManager

ATTEST: APPROVED AS TO FORM:

orn
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Contract No1 2940

IN WITNESS WHEREOF, the Parties hereto have caused this MOU to be executed on
their behalf, respectively, as follows:

DATE:

__________

CITYOFSOIJTHGATE
Mr. Michael Flad
City Manager
8650 California Avenue
South Gate, CA 90280

Fl4cityMancr

ATTEST: APPROVED AS TO FORM:

Carmen Avalos Raul F. Salinas

City Clerk City Attorney
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IN WITNESS WHEREOF, the Parties hereto have caused this MOU to be executed on
their behalf, respectively, as follows:

DATE: / Z’/I 3 LOS ANGELES COUNTY FLOOD CONTROL DISTRICT
County of Los Angeles Department of Public Works
Watershed Management Division, 11th Floor
900 South Fremont Avenue
Aihambra, CA 91803-1331

Chie Engineer

APPROVED AS TO FORM:

John F. Krattli
County Counsel

Associate
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EXHIBITB
Cost Sharing

The Watershed Permittees agree to pay for the cost of preparation and
implementation of the WMP (or EWMP if subsequently designated by the parties)
and the CIMP. The District will pay 10 percent (10%) of the cost of developing the
WMP (or EWMP) and CIMP. Each remaining Watershed Permittee will pay
according to Table 1. All Watershed Permittees shall pay the 3 percent (3%) GWMA
administrative costs.

TABLE 1
Cost Sharing Table through submittal of WMP on or before June 28, 2014

WMP/CIMP $657,400 1
GWMA Administration (3%) $19,722 j TOTAL $677,122

LACFCD Allocation (10%) $67,712
Distributed Cost $609,410

20 percent of 80 percent of% of TOTALArea Distributed Cost Distributed CostAgency Total Per(sq ml) proportioned proportionedArea Agencyequally based on area
Downey 5.54 12.7% $13,542 $61,777 $75,320
Lakewood 0.08 0.2% $13,542 $892 $14,435
Long Beach 19.22 44.0% $13,542 $214,325 $227,867
Lynwood 4.84 11.1% $13,542 $53,972 $67,514
Paramount 3.12 7.1% $13,542 $34,792 $48,334
Pico Rivera 2.36 5.4% $13,542 $26,317 $39,859
Signal Hill 1.21 2.8% $13,542 $13,493 $27,035
South Gate 7.35 16.8% $13,542 $81,961 $95,503
Caltrans’ TBD TBD $13,542 TBD $13,542
TOTAL 43.72 100% $108,340 $487,528 $609,410

NOTES:
• ‘Caltrans cost sharing will be determined !fCaltrans enters into the MOU. Each agencys total will be adjusted

accordingy
Unincorporated areas ofLos Angeles County are not participants in this MOU
Watershed Permittees and the cost share ore subject to modifications due to, but not limited to, changes in the
number ofparticipating agencies, refinements in mapping, and changes in boundaries.

12664-0001\1599408v4.doc
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Table 2

Estimated Cost Sharing Formula per $100,000 beginning June 29, 2014 through
January 11, 2028.

TOTAL COST TO BE DISTRIBUTED $ 100,000

Agency Area
% of 20 percent of 80 percent of cost

‘s ml’
Total cost proportioned proportioned TOTALq
Area equally based on area

Downey 5.54 12.7% $2,222 $10,137 $12,359
Lakewood 0.08 0.2% $2,222 $146 $2,369
Long Beach 19.22 44.0% $2,222 $35,169 $37,391
Lynwood 4.84 11.1% $2,222 $8,856 $11,079
Paramount 3.12 7.1% $2,222 $5,709 $7,931
Pico Rivera 2.36 5.4% $2,222 $4,318 $6,541
Signal Hill 1.21 2.8% $2,222 $2,214 $4,436
South Gate 7.35 16.8% $2,222 $13,449 $15,671
Caltrans1 TBD TBD $2,222 TBD $2,222

TOTAL 43.72 100% $17,778 $80,000 $100,000

• 11 Caltrans cost sharing will be determined ifCaltrans enters into the MUll. Each agency total will
be adjusted accordingly.
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Exhibit C
Scope ofWork

a. BACKGROUND/HISTORICAL DATA/HYDROLOGICAL SETTING
This task will build upon the readily available data developed as part of the Reach 1
and 2 Metals TMDL Implementation Plans and include:

Deliverables:
— Source Assessment based on waterbody/pollutant combinations
— Review of applicable IRWMPs
— Baseline map
— Historical Water Quality Data
— Identification of water quality priorities
— Evaluation of existing water quality conditions
— Prioritization of the water quality issues
— Assemble available water quality reports
— Survey Permittee and Compile of existing control measures (Permittee

surveys and annual reports)

b. MONITORING
Several agencies have recently and/or are currently collecting samples within the
Lower LAR receiving waters including: Los Angeles County Flood Control at the
mass emission stations, Los Angeles City under contract to the Gateway COG for
Metals and Bacteria TMDL as well as the Special Studies through the CPR group.
While this offers the opportunity to realize a considerable cost savings, monitoring
will require a high degree of coordination amongst the various agencies. This task
will include:

Deliverables:
— Summary of outfall/receiving water /special study requirements
— Summary of existing Monitoring Programs
— Review past GIP site monitoring
— Receiving Water Monitoring — for this Scope of Work, it is assumed County

Flood Control will continue monitoring at Mass Emission Station.
— Prepare Coordinated Integrated Monitoring Program (CIMP), including:

o Wet-weather outfall based monitoring program
o Non-stormwater Outfall based monitoring and screening plan

— Inspection of outfalls
— An approach to integrating MS4, TMDL and Special Study monitoring
— Set up shared database for new development/redevelopment Effectiveness

Tracking
— Regional Studies (participate in Southern California Monitoring Coalition)
— Attend regular meetings of the Los Angeles River TMDL Monitoring

Technical Committees
— Ongoing review of monitoring data as it becomes available
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REASONABLE ASSURANCE ANALYSIS (RAA)
Contact the Regional Water Board to investigate if the previous modeling (Reach 2
metals TMDL) satisfies their interpretation of an adequate RAA.
Contact a minimum of four modeling consultants to provide cost estimates and
scopes of work to conduct a RAA using a peer-reviewed, public domain, quantitative
modeling system. The Technical Committee will select the consultant and modeling
system. A budgetary allowance for the RAA has been included.

Del&erables:

— Draft Technical Memorandum
— Final Technical Memorandum

d. REVIEW AND EVALUATE MINIMUM CONTROL MEASURES
The MS4 permit requires an evaluation and customization of the Minimum Control
Measures (MCMs, formerly referred to as BMPs). Watershed Perrnittees not
implementing a WMP or EWMP are required to implement all MCMs.

Deliverables:
Develop list of potential EWMP project sites,

— Summarize scientific data supporting potential EWMP sites,
— Source control,
— Operational Controls,
— Identify potential opportunities for customization of the MS4’s Minimum

Control Measures (Part VI.D.8.D). Describe the modification, potential
justifications for those modifications and provide materials for compilation.

e. WATERSHED MANAGEMENT PROGRAM PLAN
This task represents the analysis of the information developed and compilation into
a first draft for review by the Technical Committee, then preparation of a final draft
for submittal to the Regional Water Board.

Deliverables:
— Communication with Regional Water Board and preparation of documents

(December 28, 2013, for potential conversion to EWMP.
— First Draft Watershed Implementation Plan submitted to Technical

Committee:
o Target Date April 1, 2014

— Final Draft Watershed Implementation Plan for submittal to Regional Water
Board:
o Target date June 1, 2014
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f. COORDINATION WITH TECHNICAL COMMITTEE
Regular meetings and communications with the Watershed Permittees will be
critical during the preparation of the WMP. This Wii include:

Deliverables:
- Schedule and prepare agenda and summary notes for monthly meetings
- Attend and participate in the Technical Advisory Committee
- Attend and participate in Regional Water Board meetings
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RECEIVED City ofSouth Gate Item No. 11
AU3 1 9 tC CITY COUNCIL

CITYOFSOUTN GATE A 1kTfl A 1’
OFFICE OFThE CITY MANAGER jJJJ=aJL N £Li/1L

5Oyçi For the Regular Meeting of: August 25 2020

Public Works /
/Department Director: City Manager:

_________________________

Michael Flad

SUBJECT: AMENDMENT NO. 1 TO MEASURE R FUNDING AGREEMENT (CONTRACT
NO. 3378) WITH METRO FOR THE FIRESTONE BOULEVARD REGIONAL CORRIDOR
CAPACITY ENHANCEMENT PROJECT, CITY PROJECT NO. 476-TRF (THE BOULEVARD
PROJECT)

PURPOSE: To approve Amendment No. 1 to Measure R Funding Agreement (Contract No. 3378) to
extend the funding lapsing date of the Measure R Funding Agreement by one year. This will provide the
time necessary to finalize the implementation of the Firestone Boulevard Regional Corridor Capacity
Enhancement Project (The Boulevard Project).

RECOMMENDED ACTIONS:
a. Approve Amendment No. 1 to Measure R Funding Agreement (Contract No. 3378) with the Los

Angeles County Metropolitan Transportation Authority (METRO) retroactively extending the
lapsing date from June 30, 2020 to June 30, 2021, for the Firestone Boulevard Regional Corridor
Capacity Enhancement Project, City Project No. 476-TRF, METRO Project ID No. MR306.33;
and

b. Authorize the Mayor to execute Amendment No. 1 in a form acceptable to the City Attorney.

/ FISCAL IMPACT: There is no fiscal impact to the General Fund. The Measure R Funding Agreement
K is in the amount of $6 Million which was allocated to Account No. 311-790-31-9447 (Capital
J Improvement Projects — Firestone Boulevard Median Island-AlamedaJLA). To date, approximately

$4,977,404 has been utilized on The Boulevard Project and a balance of $1,022,596 remains.

ANALYSIS: The Firestone Boulevard Regional Corridor Capacity Enhancement Project (The
Boulevard Project) is partially funded with $6,000,000 in Measure R funds. These funds are regulated
by the Measure R Funding Agreement between the City and METRO, which has a lapsing date of June
30, 2020, in which the grant funds would lapse if they were not utilized. Construction of The Boulevard
Project is complete; however, additional staff time is needed to close out administrative aspects of the
The Boulevard Project. METRO authorized extending the lapsing date of the agreement by one
additional year. As such, proposed Amendment No. 1 is necessary to extend the lapsing date from June
30, 2020 to June 30, 2021.

BACKGROUND: The Boulevard Project was awarded $6 Million in Measure R grant funds. The funds
were to fully fund a segment of The Boulevard Project on Firestone Boulevard from California Avenue
to Annetta Avenue. The grant funds were solely to fund the construction phase of The Boulevard Project.

I



On October 10, 2017, the City Council approved Contract No. 3378 with METRO, which is the Measure
R Funding Agreement under which the City accepted $6,000,000 for The Boulevard Project. The
Measure R Funding Agreement provided 34 months to utilize the funds and complete the project. The
effective period was September 1, 2017 through June 30, 2020.

On August 10, 2020, METRO approved Amendment No. 1 to the Measure R Funding Agreement
thereby extending the lapsing date from June 30, 2020 to June 30, 2021. It is now necessary for the City
Council to approve Amendment No. 1 to the Measure R Funding Agreement to effectuate the change.

The Boulevard Project was implemented to increase safety, reduce congestion and beautify Firestone
Boulevard. Project improvements included, but were not limited to, adding a third lane in each direction,
pavement rehabilitation, raised landscaped roadway medians, roadway capacity enhancements, traffic
signal and street light modifications, traffic signal synchronization, traffic signing and striping, concrete
repairs and ADA ramp improvements, storm water quality mitigation measures, pedestrian lights, bus
shelter and furniture enhancements, and a signature gateway design at five major intersections along
Firestone Boulevard. Gateway design includes pedestrian lighting, street furniture, and landscaping. The
Boulevard Project was accepted as complete by the City Council and the Notice of Completion was
approved on May 12, 2020. The Boulevard Project was funded by various funding sources and had a
total project budget of $20,557,681.

ATTACHMENTS: A. Proposed Amendment No. 1
B. Contract No. 3378
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1-710 Early Action Projects (Gateway Cities) Project#: MR306.33
Amendment No. I

FA# 920000000MR30633

AMENDMENT No.1 TO MEASURE R FUNDING AGREEMENT
BETWEEN CITY OF SOUTH GATE AND THE LOS ANGELES COUNTY

METROPOLITAN TRANSPORTATION AUTHORITY

This Amendment No. 1 to the Funding Agreement (this “Amendment”), is dated as of June 8,
2020 by and between the City of South Gate (“Grantee”) and the Los Angeles County
Metropolitan Transportation Authority (“LACMTA”).

RECITALS:

A. WHEREAS, Grantee and LACMTA entered into that certain Funding
Agreement No. 920000000MR30633, dated September 1, 2017, (the “Existing FA”), which
Existing FA provides for the Firestone Boulevard Regional Corridor Capacity Enhancement
Project (the “Project”); and

B. WHEREAS, the LACMTA Board on October 25, 2018, delegated
administrative authority to staff to extend funding lapse dates to meet PA&ED, PS&E, ROW,
and Construction time frames; and

C. WHEREAS, the Grantee and LACMTA desire to extend the lapsing date of FY
2015-16 funds to June 30, 2021; and

D. WHEREAS, Grantee and LACMTA desire to amend the Existing FA as
provided herein.

Rev: 08.13.19 1 Measure R Funding Agreement - Highways — General



1-710 Early Action Projects (Gateway Cities) Project#: MR306.33
Amendment No. 1

FA# 920000000MR30633

AGREEMENT:

NOW, THEREFORE, for good and valuable consideration, the receipt and adequacy of which
are hereby acknowledged, the parties hereby agree as follows:

1. Part II, Section 9.1 (v) of the Existing FA is hereby amended by deleting it in its
entirety and replacing it with the following: “All Funds programmed for FY 20 15-16 are
subject to lapse by June 30, 2021.”

2. Attachment B-i- of the Existing FA is hereby replaced by Attachment B-i-i attached.

4. Except as expressly amended hereby, the Existing FA remains in full force and effect
as originally executed. All rights and obligations of the parties under the Existing FA that
are not expressly amended by this Amendment shall remain unchanged.

Rev: 08.13.19 2 Measure R Funding Agreement — Highways — General



Project#: MR306.33
1-710 Early Action Projects (Gateway Cities) Amendment# 1

FA# 920000000MR3 0633

IN WITNESS WHEREOF, the parties have caused this Amendment No.1 to the FA to be
executed by their duly authorized representatives as of the dates indicated below:

LACMTA:

LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY

By:
Phillip A. Washington
Chief Executive Officer

APPROVED AS TO FORM:

MARY C. WICKHAM
County Counsel

By:__________________ Date: ,1fO12O

GRANTEE:

CITY OF SOUTH GATE:

By:

_______________________________

Date:

________________

Maria Davila
Mayor

APPROVED AS TO FORM:

By: \ . Date:

_______________

Raul F. Salinas
City Attorney

ATTEST:

By:

_______________________________

Date:

________________

Carmen Avalos
City Clerk

Rev: 08.13.19 3 Measure R Funding Agreement — Highways — General



ATFACHMENT B-I-I - EXPENDITURE PLAN COST & CASH FLOW BUDGET

Measure R Program - Funding Agreement Projects - FA# 920000000MR306.33 A-i
Project Title: The Firestone Boulevard Regional Corridor Capacity Enhancement Project, Project#: MR306.33

PROGRAMMED SOURCES OF FUNDS
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Measure R Funding Agreement Funding Agreement: #920000000MR30633
Project: #MR3OG.33

MEASURE R FUNDING AGREEMENT
HIGHWAY PROGRAM

Interstate 710 South Early Action Projects
This Funding Agreement (“PA”) is made and entered into effective as of September 1,2017(”Effective Date”), and is by and between the Los Angeles County MetropolitanTransportation Authority (“LACMTA”) and City of South Gate (“Grantee”) for the FirestoneBoulevard Regional Corridor Capacity Enhancement Project, LACMTA Project ID# MR306.33(the “Project”). This Project is eligible for funding under Line 33 Interstate 710 South EarlyAction Project of the Measure R Expenditure Plan.

WHEREAS, LACMTA adopted Ordinance #08-01, the Traffic Reliefand Rail ExpansionOrdinance, on July 24, 2008 (the “Ordinance”), which Ordinance was approved by the voters ofLos Angeles County on November 4, 2008 as “Measure R” and became effective on January 2,2009.

WHEREAS, the flrnding set forth herein is intended to fund only Construction phase of theProject.

WHEREAS, the LACMTA Board, at its October 15, 2014 meeting, programmed $6,000,000, inMeasure R Funds to GRANTEE for Construction phase, subject to the terms and conditionscontained in this PA; and

WHEREAS, the funds are currently programmed as follows: $6,000,000 in Measure R Funds inFiscal Year (FY) 2015-2016. The total designated for Construction phase ofthe Project is$6,000,000.

NOW, THEREFORE, the parties hereby agree as follows:
The terms and conditions of this PA consist of the following and each is incorporated byreference herein as if fully set forth herein:

1. Part 1—Specific Terms of the PA
2. Part II — General Terms of the FA
3. Attachment A — Project Funding
4. Attachment B - Measure R Expenditure Plan Guidelines
5. Attachment B-i - Expenditure Plan- Cost & Cash Flow Budget
6. Attachment C - — Scope ofWork
7. Attachment D — Project Reporting and Administrative Guidelines8. Attachment fl-i — Monthly Progress Report
9. Attachment D-2 - Quarterly Expenditure Report
10. Attachment E — Federal Transportation Improvement Program (FTIP) Sheet —N/Aii. Attachment F - Bond Requirements

In the event of a conflict, the Special Grant Conditions, if any, shall prevail over the SpecificTerms of the FA and any attachments and the Specific Terms of the PA shall prevail over the

(_‘_‘_ %__



Measure R Funding Agreement Funding Agreement: #920000000MR30633
Profrct #MR3OG.33

IN WITNESS WIERBOF, the parties have caused this FA to be executed by their duly
authorized representatives as of the dates indicated below:

LACMTk

LOS ANGELE UNTY METROPOLITAN TRANSPORTATION AUTHORITY

By liii Date: 7/h ao i5
PhiflipA. achington
ChiefExecutive Officer

APPROVED AS TO FORM:

MARY C. WICKHAM
County Counsel

‘L4ZLf6eputy

GRANTEE:

CITY OF SOUTH GATE

Maria Davila
Mayor

Date: 17_/747

ReV’ D7.13 J7 I71O LIR 2

ATTEST:

By:
Carmen Avalos
City Clerk

APPROVED AS ORM:

By:

Date: 1/4/il

Date: Vu h

Date:

_____________________

i/I’8
Raul Saliuiai
City Attorney

Measure R
FUNDING AGREEMENT



Measure R Funding Agreement Funding Agreement: #920000000MR30633
Project; #MR30633

PART I
SPECIFIC TERMS OF ThE PA

1. Title ofthe Project (the ‘Project”): Firestone Boulevard Regional Corridor Capacity
Enhancement Project. LACMTA Project ID# MR306.33

2. Grant Funds:

2.1 Programmed Funds for this Project consist of the following: Measure R Funds.

2.2 To the extent the Measure R Funds are available; LACMTA shall make to
GRANTEE a grant ofthe Measure R funds in the amount of $6,000,000 (the “Fund”) for
the ProjecL LACMTA Board of Directors’ action ofOctober 15, 2014 granted the
Measure R Funds for the Project. The Funds are programmed over one year- for Fiscal
Year FY2015-16 for $6,000,000.

3. This grant shall be paid on a reimbursement basis. GRANTEE must provide the
appropriate supporting documentation with the Monthly Progress Report and/or the Quarterly
Expenditure Report. GRANTEE Funding Commitment, if applicable, must be spent in the
appropriate proportion to the Funds with each quarter’s expenditures. LACMTA will withhold
five percent (5%) of eligible expenditures per invoice as retention pending an audit of
expenditures and completion of scope ofwork.

4. Attachment A the “Project Funding” documents all sources of funds programmed for
the Project as approved by LACMTA and is attached as Attachment A. The Project Funding
indudes the total programmed funds for the Project, induding the Funds programmed by
LACMTA and, ifany, the GRANTEE Funding Commitment ofother sources of fimding. The
Project Funding also indudes the fiscal years in which all the funds for the Project are
programmed. The Funds are subject to adjustment by subsequent LACMTA Board Action.

5. Attachment B-i is the Expenditure Plan- Cost & Cash Flow Budget (the “Expenditure
Plan”). It is the entire proposed cash flow, the Budget and financial plan for the Project, which
includes the total sources ofall funds programmed to the Project, induding GRANTEE and
other entity funding coimnitrnents, if any, for this Project as well as the fiscal year and quarters
the Project funds are anticipated to be expended. GRANTEE shall update the Expenditure Plan
annually, no later than December 31, and such update shall be submitted to LACMTA’s
Managing Executive Officer ofConstruction & Engineering in writing. Ifthe LACMTA’s
Managing Executive Officer ofConstruction & Engineering concurs with such updated
Expenditure Plan in writing, Attachment B-i shall be replaced with the new Attachment B-i
setting forth the latest approved Expenditure Plam Payments under this FA shall be consistent
with Attachment B-i as revised from time to time. In no event can the final milestone date be
changed or amended by written concurrence by the LACMTA Managing Executive Officer of
Construction & Engineering. Any change to the final milestone date must be made by a fully
executed amendment to this FA.

‘ 7.3 7! , ‘e R
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Measure R Funding Agreement Funding Agreeme’it: #920000000MR30633
Project: #MR306.33

6. Attachment C is the Scope ofWork (“the Scope of Work”). The GRANTEE shall
complete the Project as described in the Scope ofWork. This Scope ofWork shall include adetailed description ofthe Project and the work to be completed, including anticipated Projectmilestones and a schedule consistent with the lapsing policy in Part II, Section 9, and a
description ofthe Project limits. No later than December 31 ofeach year, GRANTEE shallnotify LACMTA ifthere are any changes to the final milestone dates set forth in the schedule orany changes to the Scope ofWork. If LACMTA agrees to such changes, the parties shall
memorialize such changes in an amendment to this FA. Work shall be delivered in accordancewith this schedule and scope unless otherwise agreed to by the parties in writing. IfGRANTEEis consistently behind schedule in meeting milestones or in delivering the Project, LACMTAwill have the option to suspend or terminate the PA for default as described in Part II, Sections2,9,10 and 11 herein below. To the extent interim milestone dates are not met but GRANTEEbelieves it can make up the time so as to not impact the final milestone date, GRANTEE shallnotify LACMTA ofsuch changes in its Monthly Progress Reports and such interim milestonedates will automatically be amended to the latest interim milestone dates provided in the
Monthly Progress Reports Attachment fl-i. In no event can the final milestone date be
amended by a Monthly Progress Report.

7. No changes to this FA, including but not limited to the Funds, and any other source offunds from LACMTA in the Project Funding, Expenditure Plan or the Scope ofWork shall beallowed without an amendment to the original FA, approved and signed by both parties.

8. Attachment D is the Project Reporting & Expenditure Guidelines. GRANTEE shallcomplete the “Monthly Progress Report” and/or the “Quarterly Expenditure Report”. TheMonthly Progress and Quarterly Expenditure Reports are attached to this FA as Attachments D1 and D-2 in accordance with Attachment D - Project Reporting and Expenditure Guidelines

9. Attachment E, the “FTIP PROJECT SHEET (PDF)”, is attached as Attachment E and isrequired to ensure that the Project is programmed correctly in the most up-to-date FTIP
document. The FTIP PROJECT SHEET (PDF) can be found in ProgramMetro FTIP databaseunder the reports section at hpprograip.metrp.net. All projects that receive fundingthrough Measure R must be programmed into the FTIP, which includes locally funded
regionally significant projects for information and air quality modeling purposes. GRANTEEshall review the Project in ProgramMetro each year and update or correct the Project
information as necessary during a scheduled FTIP amendment or adoption. GRANTEE will benotified of amendments and adoptions to the FTIP via e-mail. Changes to the FTIP throughProgramMetro should be made as soon as possible after GRANTEE is aware of any changes tothe Project, but no later than October 1 of the year the change or update is effective. Should
GRANTEE fail to meet this date, it may affect GRANTEE’s ability to access funding, delay theProject and may ultimately result in the Funds being lapsed.

10. GRANTEE shall comply with the “Special Grant Conditions” attached as Attachment G,if any.

Rev: 07.13.17 1-710 LIR 4 Measure R
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Measure R Funding Agreement Funding Agreement: #920000000MR30633
Project: #MR306.33

11. No changes to the (i) Grant amount, (ii) Project Funding, (iii) the Scope ofWork (except
as provided herein), (iv) Final milestone date or (v) Special Grant Conditions, shall be allowed
without a written amendment to this FA, approved and signed by the LACMTA Chief Executive
Officer or his/her designee and GRANTEE. Modifications that do not materially affect the
terms ofthis PA, such as redistributing Funds among existing budget line items or non-
material schedule changes must be formally requested by GRANTEE and approved by
LACMTA in writing. Non-material changes are those changes which do not affect the grant
amount or its schedule, Project Funding, Financial Plan, or the Scope ofWork, induding the
Work schedule.

12. LACMTA’s Address:

Los Angeles County Metropolitan Transportation Authority
One Gateway Plaza
Los Angeles, CA 90012
Attention: Lucy Olmos-Delgadillo
LACMTA PROJECT MANAGER
MAIL STOP: 99-22-9
PHONE (213) 922-7099
E-MAIL OlmosL@metro.net

13. GRANTEE’s Address:

City of South Gate
8650 California Avenue
South Gate, CA 90280
Attn: Kenneth Tang, Public Works
PHONE: (323)563.9574
E-MAIL: ktansoator

14. LACMTA anticipates it may need to avail itselfof lower cost bonds or other debt, the
interest on which is tax exempt for federal tax purposes and/or Build America Bonds as
defined in the American Reinvestment and Recovery Act of 2009 or similar types ofbonds
(collectively, the “Bonds”) to provide at least a portion of its funding commitments under
this Agreement to GRANTEE. GRANTEE shall ensure that the expenditure of the Funds
disbursed to GRANTEE does not jeopardize the tax-exemption of the interest, the Federal
subsidy payment or the tax credit, as applicable, as specified in the Bond Requirements
attached as Attachment F to this Agreement GRANTEE agrees to provide LACMTA with
progress reports, expenditure documentation, and any other documentation as reasonably
requested by LACMTA and necessary for LACMTA to fulfIll its responsibilities as the
grantee or administrator or bond issuer of the Funds. With regard to LACMTA debt
financing to provide any portion of the Funds, GRANTEE shall take all reasonable actions as
may be requested of it by LACMTA’s Project Manager for the Project, to assist LACMTA in
demonstrating and maintaining over time, compliance with the relevant sections of the
Federal Tax Code to maintain such bonds tax status.

Rev: 07.13.17 1 710 EIR S Measure R
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Measure R Funding Agreement Funding Agreement: #920000000MR30633
Project: #MR306.33

PART II
GENERAL TERMS OF THE PA

1. TERM

The term ofthis FA shall commence on the Effective Date of this FA, and shall terminate uponthe occurrence of all of the following, unless terminated earlier as provided herein: (i) theagreed upon Scope ofWork has been completed; (ii) all LACMTA audit and reportingrequirements have been satisfied; and (iii) the final disbursement ofthe Funds has been madeto GRANTEE. All eligible Project expenses as defined in the Reporting and ExpenditureGuidelines (Attachment D), incurred after the FA Effective Date shall be reimbursed inaccordance with the terms and conditions ofthis FA unless otherwise agreed to by the partiesin writing.

2. SUSPENSION OR TERMINATION

Should LACMTA determine there are insufficient Measure R Funds available for the Project,LACMTA may suspend or terminate this FA by giving written notice to GRANTEE at leastthirty (30) days in advance ofthe effective date ofsuch suspension or termination. If a Projectis suspended or terminated pursuant to this section, LACMTA will not reimburse GRANTEEany costs incurred after that suspension or termination date, except those costs necessary (i) toreturn any facffities modified by the Project construction to a safe and operable state; and (ii) tosuspend or terminate the construction contractor’s control over the Project. LACMTA’s shareofthese costs will be consistent with the established funding percentages outlined in this PA.

3. INVOICE BY GRANTEE

Unless otherwise stated in this FA, the Monthly Progress Report or the Quarterly ExpenditureReport, with supporting documentation ofexpenses, Project progress and other documents asrequired, which has been pre-approved by LACMTA, all as described in Part II, Section 6.1 ofthis FA, shall satisfy LACMTA invoicing requirements. Grantee shall only submit for paymentthe LACMTA pre-approved Monthly Progress Report or Quarterly Expenditure Report Packetsto the LACMTA Project Manager at the email address shown in Part I and to LACMTAAccount Payable Department as shown below.

Submit invoice with supporting documentation to:
ACCOUNTSPAYABLE(4gTRO.NEr (preferable)
or
mail to:
Los Angeles County Metropolitan Transportation Authority
Accounts Payable
P.O. Box 512296
Los Angeles, CA 90051-0296

All invoice material must contain the following information:
Re: LACMTA Project ID# MR306.33 Agreement #:920000000MR30633
Lucy Olmos; Mail Stop 99-22-9

Rev: 071317 1-710 LIR 6 Measure R
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Measure R Funding Agreement Funding Agreement: #920000000MR30633
Project: #MR3OG.33

4. USE OF FUNDS

4.1 GRANTEE shall utilize the Funds to complete the Project as described inthe Scope ofWork and in accordance with the Reporting and Expenditure Guidelines and thespecifications for use for the transportation purposes described in the Ordinance.

4.2 Attachment C shall constitute the agreed upon Scope ofWork betweenLkCMTA and GRANTEE for the Project. The Funds, as granted under this FA, can only beused towards the completion ofthe Scope ofWork detailed in Attachment C.

4.3 GRANTEE shall not use the Funds to substitute for any other funds orprojects not specified in this FA. Further, GRANTEE shall not use the Funds for any expensesor activities above and beyond the approved Scope ofWork (Attachment C) without anamendment to the PA approved and signed by the LACMTA Chief Executive Officer or hisDesignee. To the extent LACMTA provides GRANTEE with bond or commercial paperproceeds, such Funds may not be used to reimburse for any costs that jeopardize the taxexempt nature ofsuch financings as reasonably determined by LACMTA and its bond counsel.

4.4 GRANTEE must use the Funds in the most cost-effective manner. IfGRANTEE intends to use a consultant or contractor to implement all or part of the Project,LACMTA requires that such activities be procured in accordance with GRANTEE’scontracting procedures and consistent with State law as appropriate. GRANTEE will alsouse the Funds in the most cost-effective manner when the Funds are used to pay “in-house”staff time. GRANTEE staff or consultant with project oversight roles cannot award work tocompanies in which they have a financial or personal interest. This effective use of fundsprovision will be verified by LACMTA through on-going Project monitoring and through anyLACMTA interim and final audits.

4.5 If a facility, equipment (such as computer hardware or software), vehideor property, purchased or leased using the Funds, ceases to be used for the proper use asoriginally stated in the Scope ofWork, or the Project is discontinued, any Funds expended forthat purpose must be returned to LACMTA as follows: GRANTEE shall be required to repaythe Funds in proportion to the useful life remaining and in an equal proportion of the grant toGRANTEE Funding Commitment ratio.

5. REIMBURSEMENT OF FUNDS

Funds will be released on a reimbursement basis in accordance with invoices submitted insupport of the Monthly Progress and Quarterly Expenditure Reports. LACMTA will make alldisbursements electronically unless an exception is requested in writing. Reimbursements viaAutomated Clearing House (ACH) will be made at no cost to GRANTEE. GRANTEE mustcomplete the ACH form and submit such form to LACMTA before grant payments can bemade. ACH Request Forms can be found at
www.metro.net/projects_studies/calLprojects/reCdocs.htm. GRANTEE must provide detailedsupporting documentation with its Monthly Progress and Quarterly Expenditure Reports.GRANTEE Funding Commitment, if any, must be spent in direct proportion to the Funds witheach quarter’s payment.

Re 07:3.17 -710 ER 7 Measure R
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Measure R Funding Agreement Funding Agreement: #920000000MR30633
Project: #MR306.33

6. REPORTING AND AUDIT REQUIREMENTS/PAYMENT ADJUSTMENTS

6.1 GRANTEE shall submit the draft of Monthly Progress Report
(Attachment P-I) within seven (7) days from the last day of each month, ifrequired, and
submit the draft of Quarterly Expenditure Report (Attachment D-2) within sixty (60) days after
the dose ofeach quarter on the last day of the months November, February, May and August to
the LACMTA Project Manager for review and pre-approval of the applicable report.. LACMTA
shall review and respond in writing to the draft Monthly Progress and Quarterly Expenditure
Reports within five (5) business days from receipt. Grantee shall submit the LACMTA pre
approved Monthly Progress Report and Quarterly Expenditure Report no later than five (5) days
after receipt of LACMTA’s written approval. Should GRANTEE fail to submit either the draft
or pre-approved reports within five (5 days of the due date and/or submit incomplete reports,
LACMTA will not reimburse GRANTEE until the completed required reports are received,
reviewed, and approved. The Monthly Progress and the Quarterly Expenditure Reports shall
indude all appropriate documentation (such as contractor invoices, timesheets, receipts, etc.),
and any dinges to interim milestone dates that do not impact the final milestone date. All
supporting documents must indude a dear justification and explanation of their relevance to
the Project. Ifno activity has occurred during a particular quarter, GRANTEE will still be
required to submit the Monthly Progress and Quarterly Expenditure Reports indicating no
dollars were expended that quarter. Ifa request for reimbursement exceeds $500,000 in a
single month, then GRANTEE can submit such an invoice once per month with supporting
documentation.

6.2 LACMTA, and/or its designee, shall have the right to conduct audits of
the Project as deemed appropriate, such as financial and compliance audits, interim audits, pre
award audits, performance audits and final audits. LACMTA will commence a final audit
within six months ofreceipt of acceptable final invoice, provided the Project is ready for final
audit (meaning all costs and charges have been paid by GRANTEE and invoiced to LACMTA,
and such costs, charges and invoices are properly documented and summarized in the
accounting records to enable an audit without further explanation or summarization
induding actual indirect rates for the period covered by the FA period under review).
GRANTEE agrees to establish and maintain proper accounting procedures and cash
management records and documents in accordance with Generally Accepted Accounting
Principles (GAAP). GRANTEE shall reimburse LACMTA for any expenditure not in
compliance with the Scope ofWork and/or not in compliance with other terms and conditions
of this FA. The allowability of costs for GRANTEE’s own expenditures submitted to LACMTA
for this Project shall be in compliance with Office ofManagement and Budget (0MB) Circular
A-87. The allowability of costs for GRANTEE’s contractors, consultants and suppliers
expenditures submitted to LACMTA through GRANTEE’s Monthly Progress Reports and
Quarterly Expenditures shall be in compliance with 0MB Circular A-87 or Federal Acquisition
Regulation (FAR) Subpart 31 and 2 CFR Subtitle A, Chapter II, Part 225 (whichever is
applicable). Findings ofthe LACMTA audit are final. When LACMTA audit findings require
GRANTEE to return monies to LACMTA, GRANTEE agrees to return the monies within thirty
(30) days after the final audit is sent to GRANTEE.
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Measure R Funding Agreement Funding Agreement: #920000000MR30633
Project: #MR3OG.33

6.3 GRANTEE’s records shall indude, without limitation, accountingrecords, written policies and procedures, contract files, original estimates, correspondence,change order files (including documentation covering negotiated settlements), invoices, andany other supporting evidence deemed necessary by LACMTA to substantiate charges relatedto the Project (all collectively referred to as “records”). Such records shall be open toinspection and subject to audit and reproduction by LACMTA auditors or authorized
representatives to the extent deemed necessary by LACMTA to adequately permit evaluationofexpended costs. Such records subject to audit shall also include, without limitation, thoserecords deemed necessary by LACMTA to evaluate and verifSr, direct and indirect costs,(including overhead allocations) as they may apply to costs associated with the Project.These records must be retained by GRANTEE for three years following final payment underthis Agreement. Payment of retention amounts shall not occur until after the LACMTA’sfinal audit is completed.

6.4 GRANTEE shall cause all contractors to comply with the requirementsof Part II, SectionS, paragraphs 6.2 and 6.3 above. GRANTEE shall cause all contractors tocooperate fully in furnishing or in making available to LACMTA all records deemednecessary by LACMTA auditors or authorized representatives related to the Project.

6.5 LACMTA or any of its duly authorized representatives, uponreasonable written notice, shall be afforded access to all of the records of GRANTEE and itscontractors related to the Project, and shall be allowed to interview any employee ofGRANTEE and its contractors through final payment to the extent reasonably practicable.

6.6 LACMTA or any of its duly authorized representatives, uponreasonable written notice, shall have access to the offices of GRANTEE and its contractors,shall have access to all necessary records, including reproduction, at no charge to LACMTA,and shall be provided adequate and appropriate work space in order to conduct audits incompliance with the terms and conditions of this FA.

6.7 When business travel associated with the Project requires use ofavehicle, the mileage incurred shall be reimbursed at the mileage rates set by the InternalRevenue Service, as indicated in the United States General Services Administration FederalTravel Regulation, Privately Owned Vehicle Reimbursement Rates.

6.8 GRANTEE shall be responsible for ensuring all contractors/subcontractors for the Project comply with the terms ofthe Ordinance. GRANTEE shallcooperate with LACMTA Audit Department such that LACMTA can meet its obligationsunder the Ordinance.

6.9 GRANTEE shall certifSr each invoice by reviewing all subcontractorcosts and maintaining internal control to ensure that all expenditures are allocable, allowableand reasonable and in accordance with 0MB A-87 or FAR subpart 31 and 2 CFR Subtitle A,Chapter 11, part 225, (whichever is applicable) and the terms and conditions of this FA.

6.10 GRANTEE shall also certify final costs ofthe Project to ensure all costsare in compliance with 0MB A-87 or FAR subpart 31 and 2 CFR Subtitle A, Chapter II, part225, (whichever is applicable) and the terms and conditions of this FA.

Rev:07.13.171-7IOEIR 9 MeasureR
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MEASURE R FUNDING AGREEMENT
HIGHWAY PROGRAM

Interstate 710 South Early Action Projects
This Funding Agreement (“PA”) is made and entered into effective as of September 1,2017(”Effective Date”), and is by and between the Los Angeles County MetropolitanTransportation Authority (“LACMTA”) and City of South Gate (“Grantee’) for the FirestoneBoulevard Regional Corridor Capacity Enhancement Project, LACMTA Project ID# MR306.33(the “Project”). This Project is eligible for funding under Line 33 Interstate 710 South EarlyAction Project of the Measure R Expenditure Plan.

WHEREAS, LACMTA adopted Ordinance #08-01, the Traflic Reliefand Rail ExpansionOrdinance, on July 24, 2008 (the “Ordinance”), which Ordinance was approved by the voters ofLos Angeles County on November 4, 2008 as “Measure R” and became effective on January 2,2009.

WHEREAS, the funding set forth herein is intended to fund only Construction phase of theProject.

WHEREAS, the LACMTA Board, at its October 15, 2014 meeting, programmed $6,000,000, inMeasure R Funds to GRANTEE for Construction phase, subject to the terms and conditionscontained in this PA; and

WHEREAS, the funds are currently programmed as follows: $6,000,000 in Measure R Funds inFiscal Year (FY) 2015-2016. The total designated for Construction phase ofthe Project is$6,000,000.

NOW, THEREFORE, the parties hereby agree as follows:
The terms and conditions of this FA consist of the following and each is incorporated byreference herein as iffully set forth herein:

1. Part I — Specific Terms of the PA
2. Part II — General Terms ofthe FA
3. Attachment A — Project Funding
4. Attachment B - Measure R Expenditure Plan Guidelines
5. Attachment B-i - Expenditure Plan- Cost & Cash Flow Budget6. AttacbmentC - — Scope ofWork
7. Attachment D — Project Reporting and Administrative Guidelines8. Attachment 0-1 - Monthly Progress Report
9. Attachment 0-2 - Quarterly Expenditure Report
10. Attachment E — Federal Transportation Improvement Program (FTIP) Sheet —N/A11. Attachment F - Bond Requirements

In the event of a conflict, the Special Grant Conditions, ifany, shall prevail over the SpecificTerms of the PA and any attachments and the Specific Terms of the FA shall prevail over the

1’i
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IN WITNESS WHEREOF, thepartieshavecausedthis FAtobeexecutedbytheirduly
authoriaed representatives as of the dates indicated below:

LACMTA:

LOS ANGELE UNTY METROPOLITAN TRANSPORTATION AUTHORITY

By:__________________________ Date: 7/It (oi5
Philip A. aebington
ChiefExecutive Officer

APPROVED AS TO FORM:

MARY C. WICKHAM
County Counsel

By1’ Date: /2/747

GRANTEE:

CITY OF SOUTH GATE

Date: i/dill,
Maria Davila
Mayor

ATIEST:

By: °‘ Date: //1 ‘
Carmen Avalos
City Clerk

APPROVED AS

By: Date: / fi I
Raul S1uianc
City Attorney

Rev 07.13.17 1.710 EIR 2 Measure R
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Measure R Funding Agreement Funding Agreement: #920000000MR30633
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PART I
SPECIFIC TERMS OF ThE PA

1. Title of the Project (the Project”): Firestone Boulevard Regional Corridor Capacity
Enhancement Project. LACMTA Project ID# MR306.33

2. Grant Funds:

2.1 Programmed Funds for this Project consist of the following: Measure R Funds.

2.2 To the extent the Measure R Funds are available; LACMTA shall make to
GRANTEE a grant ofthe Measure R funds in the amount of $6,000,000 (the upundfl) for
the Project. LACMTA Board of Directors’ action ofOctober 15, 2014 granted the
Measure R Funds for the Project. The Funds are programmed over one year- for Fiscal
Year FY2015-16 for $6,000,000.

3. This grant shall be paid on a reimbursement basis. GRANTEE must provide the
appropriate supporting documentation with the Monthly Progress Report and/or the Quarterly
Expenditure Report GRANTEE Funding Commitment, if applicable, must be spent in the
appropriate proportion to the Funds with each quarter’s expenditures. LACMTA will withhold
five percent (5%) of eligible expenditures per invoice as retention pending an audit of
expenditures and completion of scope ofwork.

4. Attachment A the “Project Funding” documents all sources of funds programmed for
the Project as approved by LACMTA and is attached as Attachment A. The Project Funding
includes the total programmed funds for the Project, including the Funds programmed by
LACMTA and, ifany, the GRANTEE Funding Commitment ofother sources offunding. The
Project Funding also includes the fiscal years in which all the funds for the Project are
programmed. The Funds are subject to adjustment by subsequent LACMTA Board Action.

5. Attachment B-i is the Expenditure Plan- Cost & Cash Flow Budget (the “Expenditure
Plan”). It is the entire proposed cash flow, the Budget and financial plan for the Project, which
includes the total sources ofall funds programmed to the Project, induding GRANTEE and
other entity funding commitments, if any, for this Project as well as the fiscal year and quarters
the Project funds are anticipated to be expended. GRANTEE shall update the Expenditure Plan
annually, no later than December 31, and such update shall be submitted to LACMTA’s
Managing Executive Officer ofConstruction & Engineering in writing. Ifthe LACMTA’s
Managing Executive Officer ofConstruction & Engineering concurs with such updated
Expenditure Plan in writing, Attachment B-i shall be replaced with the new Attachment B-I
setting forth the latest approved Expenditure Plan. Payments under this FA shall be consistent
with Attachment B-i as revised from time to time. In no event can the final milestone date be
changed or amended by written concurrence by the LACMTA Managing Executive Officer of
Construction & Engineering. Any change to the final milestone date must be made by a fully
executed amendment to this FA.

‘ 7.3 7!’R
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6. Attachment C is the Scope ofWork (the Scope of Work”). The GRANTEE shall
complete the Project as described in the Scope ofWork. This Scope ofWork shall include a
detailed description of the Project and the work to be completed, including anticipated Project
milestones and a schedule consistent with the lapsing policy in Part II, Section 9, and a
description ofthe Project limits. No later than December 31 ofeach year, GRANTEE shall
notify LACMTA ifthere are any changes to the final milestone dates set forth in the schedule or
any changes to the Scope ofWork. If LACMTA agrees to such changes, the parties shall
memorialize such changes in an amendment to this PA. Work shall be delivered in accordance
with this schedule and scope unless otherwise agreed to by the parties in writing. If GRANTEE
is consistently behind schedule in meeting milestones or in delivering the Project, LACMTA
will have the option to suspend or terminate the PA for default as described in Part 11, Sections
2,9,10 and 11 herein below. To the extent interim milestone dates are not met but GRANTEE
believes it can make up the time so as to not impact the final milestone date, GRANTEE shall
notify LACMTA of such changes in its Monthly Progress Reports and such interim milestone
dates will automatically be amended to the latest interim milestone dates provided in the
Monthly Progress Reports Attachment D-1. In no event can the final milestone date be
amended by a Monthly Progress Report.

7. No changes to this FA, including but not limited to the Funds, and any other source of
funds from LACMTA in the Project Funding, Expenditure Plan or the Scope ofWork shall be
allowed without an amendment to the original FA, approved and signed by both parties.

8. Attachment D is the Project Reporting & Expenditure Guidelines. GRANTEE shall
complete the “Monthly Progress Report” and/or the “Quarterly Expenditure Report”. The
Monthly Progress and Quarterly Expenditure Reports are attached to this FA as Attachments D
1 and D-2 in accordance with Attachment D - Project Reporting and Expenditure Guidelines

9. Attichment F, the “FTIP PROJECT SHEET (PDF)”, is attached as Attachment E and is
required to ensure that the Project is programmed correctly in the most up-to-date FTIP
document. The FTJP PROJECT SHEET (PDF) can be found in ProgramMetro FTIP database
under the reports section at h’tp. /program,rnetronet. All projects that receive funding
through Measure R must be programmed into the FTIP, which includes locally funded
regionally significant projects for information and air quality modeling purposes. GRANTEE
shall review the Project in ProgramMetro each year and update or correct the Project
information as necessary during a scheduled FTIP amendment or adoption. GRANTEE will be
notified of amendments and adoptions to the FTIP via e-mail. Changes to the FTIP through
ProgramMetro should be made as soon as possible after GRANTEE is aware of any changes to
the Project, but no later than October 1 ofthe year the change or update is effective. Should
GRANTEE fail to meet this date, it may affect GRANTEE’s ability to access funding, delay the
Project and may ultimately result in the Funds being lapsed.

10. GRANTEE shall comply with the “Special Grant Conditions” attached as Attachment G,
if any.

Rev: 07.13.17 1-710 EIR 4 Measure R
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11. No changes to the (i) Grant amount, (ii) Project Funding, (iii) the Scope ofWork (except
as provided herein), (iv) Final milestone date or (v) Special Grant Conditions, shall be allowed
without a written amendment to this FA, approved and signed by the LACMTA Chief Executive
Officer or his/her designee and GRANTEE. Modifications that do not materially affect the
terms of this FA, such as redistributing Funds among existing budget line items or non-
material schedule changes must be formally requested by GRANTEE and approved by
LACMTA in writing. Non-material changes are those changes which do not affect the grant
amount or its schedule, Project Funding, Financial Plan, or the Scope ofWork, induding the
Work schedule.

12. LACMTA’s Address:

Los Angeles County Metropolitan Transportation Authority
One Gateway Plaza
Los Angeles, CA 90012
Attention: Lucy Olmos-Delgadillo
LACMTA PROJECT MANAGER
MAIL STOP: 99-22-9
PHONE (213) 922-7099
E-MAIL OlmosL@metro.net

13. GRANTEE’s Address:

City of South Gate
8650 California Avenue
South Gate, CA 90280
Attn: Kenneth Tang, Public Works
PHONE: (323)563.9574
E.MAIL: ktantsogate.org

14. LACMTA anticipates it may need to avail itself of lower cost bonds or other debt, the
interest on which is tax exempt for federal tax purposes and/or Build America Bonds as
defined in the American Reinvestment and Recovery Act of 2009 or similar types ofbonds
(collectively, the “Bonds) to provide at least a portion of its funding commitments under
this Agreement to GRANTEE. GRANTEE shall ensure that the expenditure of the Funds
disbursed to GRANTEE does not jeopardize the tax-exemption of the interest, the Federal
subsidy payment or the tax credit, as applicable, as specified in the Bond Requirements
attached as Attachment F to this Agreement. GRANTEE agrees to provide LACMTA with
progress reports, expenditure documentation, and any other documentation as reasonably
requested by LACMTA and necessary for LACMTA to fulfill its responsibilities as the
grantee or administrator or bond issuer of the Funds. With regard to LACMTA debt
financing to provide any portion of the Funds, GRANTEE shall take all reasonable actions as
may be requested of it by LACMTA’s Project Manager for the Project, to assist LACMTA in
demonstrating and maintaining over time, compliance with the relevant sections of the
Federal Tax Code to maintain such bonds tax status.

Rev: 07.13.17 1710 EJR 5 Measure R
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PART II
GENERAL TERMS OF THE PA

1. TERM

The term ofthis FA shall commence on the Effective Date ofthis FA, and shall terminate uponthe occurrence ofall ofthe following, unless terminated earlier as provided herein: (i) theagreed upon Scope ofWork has been completed; (ii) all LACMTA audit and reportingrequirements have been satisfied; and (iii) the final disbursement of the Funds has been madeto GRANTEE All eligible Project expenses as defined in the Reporting and ExpenditureGuidelines (Attachment D), incurred after the FA Effective Date shall be reimbursed inaccordance with the terms and conditions ofthis FA unless otherwise agreed to by the partiesin writing.

2. SUSPENSION OR TERMINATION

Should LACMTA determine there are insufficient Measure R Funds available for the Project,LACMTA may suspend or terminate this PA by giving written notice to GRANTEE at leastthirty (30) days in advance ofthe effective date ofsuch suspension or termination. Ifa Projectis suspended or terminated pursuant to this section, LACMTA will not reimburse GRANTEEany costs incurred after that suspension or termination date, except those costs necessary (i) toreturn any facilities modified by the Project construction to a safe and operable state; and (ii) tosuspend or terminate the construction contractor’s control over the Project. LACMTA’s shareofthese costs will be consistent with the established funding percentages outlined in this PA.

3. INVOICE BY GRANTEE

Unless otherwise stated in this FA, the Monthly Progress Report or the Quarterly ExpenditureReport, with supporting documentation ofexpenses, Project progress and other documents asrequired, which has been pre-approved by LACMTA, all as described in Part II, Section 6.1 ofthis FA, shall satisfy LACMTA invoicing requirements. Grantee shall only submit for paymentthe LACMTA pre-approved Monthly Progress Report or Quarterly Expenditure Report Packetsto the LACMTA Project Manager at the email address shown in Part I and to LACMTAAccount Payable Department as shown below.

Submit invoice with supporting documentation to:
ACCQilPLE@METRO.NFr (preferable)
or
mail to:
Los Angeles County Metropolitan Transportation Authority
Accounts Payable
P.O. Box 512296
Los Angeles, CA 90051-0296

All invoice material must contain the following information:
Re: LACMTA Project ID# MR306.33 Agreement #:920000000MR30633
Lucy Olmos; Mail Stop 99-22-9

Rev: 07.13 17 1-710 LIR 6 Measure R
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4. USE OF FUNDS

4.1 GRANTEE shall utilize the Funds to complete the Project as described inthe Scope ofWork and in accordance with the Reporting and Expenditure Guidelines and thespecifications for use for the transportation purposes described in the Ordinance.

4.2 Attachment C shall constitute the agreed upon Scope ofWork betweenLACMTA and GRANTEE for the Project The Funds, as granted under this FA, can only beused towards the completion ofthe Scope ofWork detailed in Attachment C.

4.3 GRANTEE shall not use the Funds to substitute for any other funds orprojects not specified in this FA. Further. GRANTEE shall not use the Funds for any expensesor activities above and beyond the approved Scope ofWork (Attachment C) without anamendment to the PA approved and signed by the LACMTA Chief Executive Officer or hisDesignee. To the extent LACMTA provides GRANTEE with bond or commercial paperproceeds, such Funds may not be used to reimburse for any costs that jeopardize the taxexempt nature of such financings as reasonably determined by LACMTA and its bond counsel.

4.4 GRANTEE must use the Funds in the most cost-effective manner. IfGRANTEE intends to use a consultant or contractor to implement all or part of the Project,LACMTA requires that such activities be procured in accordance with GRANTEE’scontracting procedures and consistent with State law as appropriate. GRANTEE will alsouse the Funds in the most cost-effective manner when the Funds are used to pay “in-house”staff time. GRANTEE staff or consultant with project oversight roles cannot award work tocompanies in which they have a financial or personal interest. This effective use of fundsprovision will be verified by LACMTA through on-going Project monitoring and through anyLACMTA interim and final audits.

4.5 If a facility, equipment (such as computer hardware or software), vehideor property, purchased or leased using the Funds, ceases to be used for the proper use asoriginally stated in the Scope ofWork, or the Project is discontinued, any Funds expended forthat purpose must be returned to LACMTA as follows: GRANTEE shall be required to repaythe Funds in proportion to the useful life remaining and in an equal proportion of the grant toGRANTEE Funding Commitment ratio.

5. REIMBURSEMENT OF FUNDS

Funds will be released on a reimbursement basis in accordance with invoices submitted insupport of the Monthly Progress and Quarterly Expenditure Reports. LACMTA will make alldisbursements electronically unless an exception is requested in writing. Reimbursements viaAutomated Clearing House (ACH) will be made at no cost to GRANTEE. GRANTEE mustcomplete the ACH form and submit such form to LACMTA before grant payments can bemade. ACH Request Forms can be found at
www.metro.net/projects...sthdies/calLprojects/ref....docs.htm. GRANTEE must provide detailedsupporting documentation with its Monthly Progress and Quarterly Expenditure Reports.GRANTEE Funding Commitment, if any, must be spent in direct proportion to the Funds witheach quarter’s payment.

Re 073.17 1-710 EIR 7 Measure R
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6. REPORTING AND AUDIT REQUIREMENTS/PAYMENT ADJUSTMENTS

6.1 GRANTEE shall submit the draft of Monthly Progress Report
(Attachment 1)-I) within seven (7) days from the last day ofeach month, if required, and
submit the draft of Quarterly Expenditure Report (Attachment D.2) within sixty (60) days after
the dose ofeach quarter on the last day ofthe months November, February, May and August to
the LACMTA Project Manager for review and pre-approval of the applicable report.. LACMTA
shall review and respond in writing to the drafi Monthly Progress and Quarterly Expenditure
Reports within five (5) business days from receipt. Grantee shall submit the LACMTA pre
approved Monthly Progress Report and Quarterly Expenditure Report no later than five (5) days
after receipt of LACMTA’s written approval. Should GRANTEE fail to submit either the draft
or pre-approved reports within five (5 days ofthe due date and/or submit incomplete reports,
LACMTA will not reimburse GRANTEE until the completed required reports are received,
reviewed, and approved. The Monthly Progress and the Quarterly Expenditure Reports shall
indude all appropriate documentation (such as contractor invoices, timesheets, receipts, etc.),
and any changes to interim milestone dates that do not impact the final milestone date. All
supporting documents must indude a dear justification and explanation of their relevance to
the Project. Ifno activity has occurred during a particular quarter, GRANTEE will still be
required to submit the Monthly Progress and Quarterly Expenditure Reports indicating no
dollars were expended that quarter. If a request for reimbursement exceeds $500,000 in a
single month, then GRANTEE can submit such an invoice once per month with supporting
documentation.

6.2 LACMTA, and/or its designee, shall have the right to conduct audits of
the Project as deemed appropriate, such as financial and compliance audits, interim audits, pre
award audits, performance audits and final audits. LACMTA will commence a final audit
within six months of receipt of acceptable final invoice, provided the Project is ready for final
audit (meaning all costs and charges have been paid by GRANTEE and invoiced to LACMTA,
and such costs, charges and invoices are properly documented and summarized in the
accounting records to enable an audit without further explanation or summarization
induding actual indirect rates for the period covered by the PA period under review).
GRANTEE agrees to establish and maintain proper accounting procedures and cash
management records and documents in accordance with Generally Accepted Accounting
Principles (GAAP). GRANTEE shall reimburse LACMTA for any expenditure not in
compliance with the Scope ofWork and/or not in compliance with other terms and conditions
of this FA. The allowabffity of costs for GRANTEE’s own expenditures submitted to LACMTA
for this Project shall be in compliance with Office ofManagement and Budget (0MB) Circular
A-87. The allowability ofcosts for GRANTEE’s contractors, consultants and suppliers
expenditures submitted to LACMTA through GRANTEE’s Monthly Progress Reports and
Quarterly ExperLditures shall be in compliance with 0MB Circular A-87 or Federal Acquisition
Regulation (FAR) Subpart 31 and 2 CFR Subtitle A, Chapter II, Part 225 (whichever is
applicable). Findings ofthe LACMTA audit are finaL When LACMTA audit findings require
GRANTEE to return monies to LACMTA, GRANTEE agrees to return the monies within thirty
(30) days after the final audit is sent to GRANTEE.

Re:O7.317!71OE1R S MeasureR
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6.3 GRANTEE’s records shall indude, without limitation, accountingrecords, written policies and procedures, contract files, original estimates, correspondence,change order files (including documentation covering negotiated settlements), invoices, andany other supporting evidence deemed necessary by LACMTA to substantiate charges relatedto the Project (all collectively referred to as urecords7l). Such records shall be open toinspection and subject to audit and reproduction by LACMTA auditors or authorizedrepresentatives to the extent deemed necessary by LACMTA to adequately permit evaluationofexpended costs. Such records subject to audit shall also include, without limitation, thoserecords deemed necessary by LACMTA to evaluate and verify, direct and indirect costs,(induding overhead allocations) as they may apply to costs associated with the Project.These records must be retained by GRANTEE for three years following final payment underthis Agreement. Payment of retention amounts shall not occur until after the LACMTA’sfinal audit is completed.

6.4 GRANTEE shall cause all contractors to comply with the requirementsof Part II, SectionS, paragraphs 6.2 and 6.3 above. GRANTEE shall cause all contractors tocooperate fully in furnishing or in making available to LkCMTA all records deemednecessary by LACMTA auditors or authorized representatives related to the Project.

6.5 LACMTA or any of its duly authorized representatives, uponreasonable written notice, shall be afforded access to all of the records of GRANTEE and itscontractors related to the Project, and shall be allowed to interview any employee ofGRANTEE and its contractors through final payment to the extent reasonably practicable.

6.6 LACMTA or any of its duly authorized representatives, uponreasonable written notice, shall have access to the offices of GRANTEE and its contractors,shall have access to all necessary records, including reproduction, at no charge to LACMTA,and shall be provided adequate and appropriate work space in order to conduct audits incompliance with the terms and conditions of this FA.

6.7 When business travel associated with the Project requires use of avehicle, the mileage incurred shall be reimbursed at the mileage rates set by the InternalRevenue Service, as indicated in the United States General Services Administration FederalTravel Regulation, Privately Owned Vehicle Reimbursement Rates.

6.8 GRANTEE shall be responsible for ensuring all contractors/subcontractors for the Project comply with the terms ofthe Ordinance. GRANTEE shallcooperate with LACMTA Audit Department such that LACMTA can meet its obligationsunder the Ordinance.

6.9 GRANTEE shall certify each invoice by reviewing all subcontractorcosts and maintaining internal control to ensure that all expenditures are allocable, allowableand reasonable and in accordance with 0MB A-87 or FAR subpart 31 and 2 CFR Subtitle A,Chapter II, part 225, (whichever is applicable) and the terms and conditions of this FA.

6.10 GRANTEE shall also certify final costs of the Project to ensure all costsare in compliance with 0MB A-87 or FAR subpart 31 and 2 CFR Subtitle A, Chapter II, part225, (whichever is applicable) and the terms and conditions of this FA.

Rev: 07.13.17 -710 EIR 9 Measure R
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6.11 In addlition to LACMTA’s other remedies as provided in this PA,
LACMTA may withhold the Funds if the LACMTA audit has determined that GRANTEE
failed to comply with the Scope ofWork (such as misusing Funds or failure to return Funds
owed to LACMTA in accordance with LACMTA audit findings) and /or is severely out of
compliance with other terms and conditions as defined by this FA, including the access to
records provisions of Part II, Section 6.

7. GRANT

This is a one time only grant of the Measure R Funds subject to the terms and conditions
agreed to herein. This grant does not imply nor obligate any future funding commitment on
the part of LACMTA.

8. SOURCES AND DISPOSITION OF FUNDS

8.1 The obligation for LACMTA to grant the Funds for the Project is
subject to sufficient Funds being made available for the Project by the LACMTA Board of
Directors. If such Funds are not made available as anticipated from Measure R Program
revenues, LACMTA will have the right to adjust the cash flow accordingly until such funds
become available. LACMTA shall have no obligation to provide any other funds for the
Project, unless otherwise agreed to in writing by LACMTA.

8.2 GRANTEE shall fully fund and contribute the Grantee Funding
Commitment, if any is identified in the Project Funding (Attachment A), towards the cost of
the ProjecL Ifthe Funds identified in Attachment A are insufficient to complete the Project,
GRANTEE may request additional Measure R funds from its sub-region earmark pending
support ofthe sub-region’s Governing Board. A particular sub-region’s Measure R funds are
limited to the amount specified in the Ordinance and is still subject to approval ofthe LACMTA
Board. Nothing in this FA shall obligate, or be construed to obligate the LACMTA Board to
approve such request for additional funds. If the Funds are still insufficient to complete the
Project, GRANTEE agrees to secure and provide such additional non.LACMTA programmed
funds necessary to complete the Project.

8.3 GRANTEE shall be responsible for any and all cost overruns for the
Project pursuant to Section 8.2.

8.4 GRANTEE shall be eligible for the Funds up to the grant amount
specified in Part I, Section 2 of this PA subject to the terms and conditions contained herein.
Any Funds expended by GRANTEE prior to the Effective Date ofthis FA shall not be
reimbursed nor shall they be credited toward the GRANTEE Funding Commitment
requirement, without the prior written consent of LACMTA. GRANTEE Funding
Commitment dollars expended prior to the year the Funds are awarded shall be spent at
GRANTEE’s own risk.

8.5 If GRANTEE receives outside funding for the Project in addition to the
Funds identified in the Project Funding and the Expenditure Plan at the time this grant was
awarded, this FA shall be amended to reflect such additional funding. If, at the time of final
invoice or voucher, funding for the Project (including the Funds, GRANTEE Funding
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Commitment, and any additional funding) exceeds the actual Project costs, then the cost
savings shall be applied in the same proportion as the sources offunds from each party to this
FA as specified in the Project Funding and both the Funds and GRANTEE Funding
Commitment required for the Project shall be reduced accordingly. LACMTA shall have the
right to use any cost savings associated with the Funds at its sole discretion, induding, without
limitation, prograrmriing the unused Funds to another project or to another grantee. IL at thetime of final voucher, it is determined that GRANTEE has received Funds in excess ofwhat
GRANTEE should have received for the Project, GRANTEE shall return such overage to
LACMTA within 30 days from final voucher.

9. TIMELY USE OF FUNDS / REPROGRAMMING OF FUNDS

9.1 GRANTEE must demonstrate timely use of the Funds by;

(i) Executing this FA within ninety (90) days of receiving formal
transmittal ofthe FA from LACMTA, or by December 31 ofthe
first Fiscal Year in which the Funds are programmed, whichever
date is later; and

(ii) Beginning Project Design, Preliminary Engineering-(PE) within
six (6) months from completion ofenvironmental dearance, if
appropriate.

(iii) Delivering Work in accordance with schedule; changes to the
schedule will require an Amendment to Attachment C to reflect
updated milestone dates. Meeting the Project milestone due
dates as agreed upon by the LACMTA and GRANTEE in
Attachment C (Scope ofWork) of this PA; and

(iv) Submitting the Monthly Progress and Quarterly Expenditure
Reports as described in Part II, Section 6.1 ofthis FA; and

(v) Expending the Funds granted under this FA for allowable costs
within five years or 60 months from July 1 of the Fiscal Year in
which the Funds are programmed, unless otherwise stated in this
FA. All Funds programmed for FY2O1S-16 are subject to lapse by
June 30, 2020.

9.2 In the event that the timely use ofthe Funds is not demonstrated as
described in Part II, Section 9.1 ofthis FA, the Project will be reevaluated by LACMTA as partof its annual Recertification/Deobligation process and the Funds may be reprogrammed toanother project by the LACMTA Board of Directors in accordance with the Ordinance. In theevent that all the Funds are reprogrammed, this FA shall automatically terminate.

10. DEFAULT

A Default under this PA is defined as any one or more ofthe following: (i) GRANTEE fails tocomply with the terms and conditions contained herein; or (ii) GRANTEE fails to performsatisfactorily or makes a material change, as determined by LACMTA at its sole discretion, tothe Expenditure Plan, the Scope ofWork, or the Project Funding without LACMTA’s priorwritten consent or approval as provided herein.

ii. REMEDIES
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Measure R Funding Agreement Funding Agreement: #920000000MR30633
Project. #MR306.33

11.1 In the event of a Default by GRANTEE, LACMTA shall provide written
notice of such Default to GRANTEE with a 30-thy period to cure the Default In the event
GRANThE fails to cure the Default, or commit to cure the Default and commence the same
within such 30-day period to the satisfaction ofLACMTA, LACMTA shall have the following
remedies: (i) LACMTA may terminate this PA; (ii) LACMTA may make no further
disbursements of Funds to GRANTEE; and/or (iii) LACMTA may recover from GRANTEE any
Funds disbursed to GRANTEE as allowed by law or in equity.

11.2 Effective upon receipt ofwritten notice oftermination from LACMTA,
GRANTEE shall not undertake any new work or obligation with respect to this PA unless so
directed by LACMTA in writing. Any Funds expended after termination shall be the sole
responsibility ofGRANTEE.

11.3 The remedies described herein are non-exclusive. LACMTA shall have
the right to enforce any and all rights and remedies herein or which may be now or hereafter
available at law or in equity.

12. COMMUNICATIONS

12.1 GRANTEE shall ensure that all Communication Materials contain
recognition of LACMTA’s contribution to the Project as more particularly set forth in
“Funding Agreement Communications Materials Guidelines” available on line or from the
LACMTA Project Manager. Please check with the LACMTA Project Manager for the web
address. The Funding Agreement Communications Materials Guidelines may be changed
from time to time during the course of this Agreement. GRANTEE shall be responsible for
complying with the latest Funding Agreement Communications Materials Guidelines
during the term of this Agreement, unless otherwise specifically authorized in writing by the
LACMTA Chief Communications Officer.

12.2 For purposes ofthis Agreement, “Communications Materials”
indude, but are not limited to, press events, public and external newsletters, printed
materials, advertising, websites radio and public service announcements, electronic media,
and construction site signage. A more detailed definition of “Communications Materials” is
found in the Funding Agreement Communications Materials Guidelines.

12.3 The Metro logo is a trademarked item that shall be reproduced and
displayed in accordance with specific graphic guidelines. These guidelines and logo files
including scalable vector files will be available through the LACMTA Project Manager.

12.4 GRANTEE shall ensure that any subcontractor, including, but not
limited to, public relations, public affairs, and/or marketing finns hired to produce Project
Communications Materials for public and external purposes will comply with the
requirements contained in this Section.

12.5 The LACMTA Project Manager shall be responsible for monitoring
GRANTEE compliance with the terms and conditions ofthis Section. GRANTEE’S failure to
comply with the terms ofthis Section shall be deemed a default hereunder and LACMTA shall
have all rights and remedies set forth herein.

Rev 07 13.17 1-710 EIR 12 MeasureR
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Measure R Funding Agreement Funding Agreement: #920000000MR30633
Project: #MR306.33

13. OTHER TERMS AND CONDITIONS

13.1 This PA, along with its Attachments, constitutes the entire
understanding between the parties, with respect to the subject matter herein. The PA shall not
be amended, nor any provisions or breach hereofwaived, except in writing signed by the parties
who agreed to the original PA or the same level ofauthority. Adoption ofrevisions or
supplements to the Guidelines shall cause such revisions or supplements to become
incorporated automatically into this Agreement as though fully set forth herein.

13.2 GRANTEE is obligated to continue using the Project dedicated to the
public transportation purposes for which the Project was initially approved. The Project right-
of-way, the Project fadlities constructed or reconstructed on the Project site, and/or Project
property purchased, excluding construction easements and excess property (whose
proportionate proceeds shall be distributed in an equal proportion ofthe grant to GRANTEE
Funding Commitment ratio), shall remain dedicated to public transportation use in the same
proportion and scope and to the same extent as described in this FA. Equipment acquired as
part of the Project, including office equipment, vehicles, shall be dedicated to that use for their
full economic life cycle, including any extensions of that life cycle achieved by reconstruction,
rehabilitation, or enhancements.

13.3 In the event that there is any legal court (e.g., Superior Court of the State
ofCalifornia, County of Los Angeles, or the U.S. District Court for the Central District of
California) proceeding between the parties to enforce or interpret this FA, to protect or establish
any rights or remedies hereunder, the prevailing party shall be entitled to its costs and
expenses, including reasonable attorney’s fees.

13.4 Neither LACMTA nor any officer or employee thereof shall be
responsible for any damage or liability occurring by reason ofanything done or committed to
be done by GRANTEE under or in connection with any work performed by and or service
provided by GRANTEE, its officers, agents, employees, contractors and subcontractors under
this FA. GRANTEE shall fully indemnify, defend and hold LACMTA and its subsidiaries, and
its officers, agents and employees harmless from and against any liability and expenses,
including without limitation, defense costs, any costs or liability on account ofbodily injury,
death or personal injury ofany person or for damage to or loss ofrisk ofproperty, any
environmental obligation, any legal fees and any claims for damages ofany nature whatsoever
arising out of the Project, including without limitation: (i) use of the Funds by GRANTEE, or its
officers, agents, employees, contractors or subcontractors; (ii) breach of GRANTEE’s
obligations under this FA; or (iii) any act or omission of GRANTEE, or its officers, agents,
employees, contractors or subcontractors in the performance of the work or the provision ofthe
services, in connection with the Project including, without limitation, the Scope ofWork,
described in this PA.

Rev 07.13171-71OEJR 13 MeasureR
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Measure R Funding Agreement Funding Agreement: #920000000MR30633
Project: #MR30633

13.5 Neither party hereto shall be considered in default in the performance of
its obligation hereunder to the extent that the performance ofany such obligation is prevented
or delayed by tnforeseen causes induding acts of God, acts of a public enemy, and government
acts beyond the control and without fault or negligence ofthe affected party. Each party hereto
shall give notice promptly to the other ofthe nature and extent of any such circumstances
daimed to delay, binder, or prevent performance ofany obligations under this FA.

13.6 GRANTEE shall comply with and insure that work performed under this
FA is done in compliance with Generally Accepted Accounting Principles (GAAP), all
applicable provisions of federal, state, and local laws, statutes, ordinances, rules, regulations,
and procedural requirements including Federal Acquisition Regulations (FAR), and the
applicable requirements and regulations of LACMTA. GRANTEE acknowledges responsibffity
for obtaining copies of and complying with the terms ofthe most recent federal, state, or local
laws and regulations, and LACMTA requirements including any amendments thereto.

13.7 GRANTEE agrees that the applicable requirements of this FA shall be
included in every contract entered into by GRANTEE or its contractors relating to work
performed under this FA and LACMTA shall have the right to review and audit such contracts.

13.8 GRANTEE shall not assign this PA, or any part thereof; without prior
approval of the LACMTA Chief Executive Officer or his designee, and any assignment without
said consent shall be void and unenforceable.

13.9 This FA shall be governed by California law. If any provision ofthis PA
is held by a court of competent jurisdiction to be invalid, void, or unenforceable, the remaining
provisions shall nevertheless continue in full force without being impaired or invalidated in any
way.

13.10 The covenants and agreements of this PA shall inure to the benefit of,
and shall be binding upon, each of the parties and their respective successors and assigns.

13.11 Implementation of any ITS project shall be consistent with the Regional
ITS Architecture. ITS projects must comply with the LACMTA Countywide ITS Policy and
Procedures adopted by the LACMTA Board of Directors including the submittal of a
completed, signed self-certification form. For the ITS policy and form, see

v. .metro.net/projects studiesici1 ..projects’o ri erjesources.htm.

13.12 If any parking facilities are designed and/or constructed using the
Funds, GRANTEE shall coordinate with LACMTA parking program staff (see
www.metro.net for staff listing) in the planning, design and management of the facility and
shall ensure that its implementation is consistent with the LACMTA adopted parking policy.
For the parking policy, see
www.metro.net/projects..studiesJciLptsjother..jesources.htm.

Rev: 07 13 17 1.710 EIR 14 Metsre R
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Measure R Funding Agreement Funding Agreement: #920000000MR30633
Project: #MR306.33

13.13 GRANTEE will advise LACMTA prior to any key Project staffing changes.

13.14 Notice will be given to the parties at the address specified in Part I,
unless otherwise notified in writing of change of address.

13.15 GRANTEE, in the performance ofthe work described in this PA, is not
a contractor nor an agent or employee of LACMTA. GRANTEE attests to no organizational
or personal conflicts of interest and agrees to notify LACMTA inunediately in the event that
a conflict, or the appearance thereof arises. GRANTEE shall not represent itself as an agent
or employee of LACMTA and shall have no powers to bind LACMTA in contract or
otherwise.
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Measure R Funding Agreement Funding Agreement: #920000000MR30633
Project: #MR306.33

ATrACHMENT B
MEASURE R EXPENDITURE PLAN GUIDELINES
PROJECT DEVELOPMENT AND RIGHT OF WAY

State Law Requires All Measure R Project and Program Sponsors to Submit an
Expenditure Plan

To be eligible to receive Measure R revenues, an agency sponsoring a capital project or
program must by state law (AB 2321) submit an expenditure plan that is acceptable to the
Los Angeles County Metropolitan Transportation Authority (LACMTA). Pursuant to this
law, LACMTA cannot release Measure R funds to capital project or program sponsors until
an expenditure plan containing the following elements is submitted, reviewed and deemed
satisfactory by LACMTA. LACMTA staffwifi request that an expenditure plan be submitted
before making a recommendation to the LACMTA Board to program funds to that project:

o The estimated total cost for each project and program and/or each project or program
activity;

o Funds other than Measure R that the project or program sponsor anticipates will be
expended on the projects and programs and/or each project or program activity;

o The schedule during which the project sponsor anticipates funds will be available for
each project and program and/or each project or program activity; and,

o The expected completion dates for each project and program and/or project or program
activity.

Each of the above elements must be provided in enough detail to determine consistency with
Measure R, the Long Range Transportation Plan for Los Angeles County, and the Los
Angeles County Transportation Improvement Program (also a statutorily mandated
function), as follows:

o Project or program scope of work, including sufficient information to determine funding
eligibility, including, but not limited to, the anticipated proportional use of current rail
rights-of-way, state highways, and below-ground subways versus any other rights-of-way
or above-ground work;

o A current-year cost estimate breakdown of the major sub-elements ofthe project such as
overhead, environmental and permit work, design and engineering, right-of-way,
construction/installation (including maintenance facilities, rail yard, equipment and
other major components), construction/installation support, interest costs, rolling stock,
and other supporting components;

o Any extraordinary project cost escalation issues, such as extraordinary commodity, right
of-way, surety, energy costs, etc.;

o A specific and accurate description ofthe source, commitment, and anticipated annual
availability of any federal, state, local, or private funding identified for the project if
applicable including a 3% local funding contribution to rail projects if indicated in
Measure R and necessary to meet project expenses, and if the source funds are in current
or year-of-expenditure dollars;

o An annual schedule, in current dollars, of anticipated costs by the cost estimate
categories described above; and;

o The expected completion by month and year of project or program completion.
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Measure R Funding Agreement Funding Agreement #920000000MR30633
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Below is an excerpt of AB 2321 (2008, Feuer), the state legislation that requires theexpenditure plan.

What AB 2321 (2008. Feuer) Says About the Expenditure Plan

Sectionb (3) B

(i9 Prior to submitting the ordinance to the voters, the MTA shall adopt an expenditureplanfor the net revenues den vedfrom the taz The expenditureplan shall include, in addition tootherprojects andprograms identified by the MTA, the spedfledprojects andprogramslistedin paragraph (3) olsubdivision (b), the estimated total cost for each project andprogram, funds other than the tax revenues that the MTA anticipates will be expended ontheprojects andprograms, and the schedule during which the MTA anticipates funds will beavailable for each project andprogram. The MTA shall also identify in its expeaditureplanthe expected completion dates for each project describedin subparagraph (A) ofparagraph(3) ofsubdfriision (b). To be ehible to receive revenues derived from the tai an agencysponsoring a capitalproject or capftalprogram shall submit to te MTA an expenditureplanfor itsproject orprogram containing the same elements as the expenditureplan that MTA isrequired by this subthWsion to prepare.

(k) No later than 365 daysprior to the adoption ofan amendment described in paragraph (1)to an expenditureplan adoptedpursuant to subdivision (4, including but not limited to, theexpenditureplan adopted by the MTA board as ‘AttachmentA “in Ordinance #08-01adopted by the board on July24, 2O08 and in addition to any other notice requirements intheproposing ordinance, the board shall notify the Members ofthe Legislature representingthe County ofLos Angeles ofall ofthe following:
(1) A descrzjotion oftheproposed amendments to the adopted expenditureplan that woulddo any ofthe following
(A) Affect the amount ofnet revenues denved from the tax imposedpursuant to this actthat isproposed to be expended on a capitalproject orprojects identified in the adoptedexpenditureplan.
(B) Affect the schedule for the availability offundsproposed to be expended on a capitalproject orprojects identified in the adopted expenditureplan.
(C) Afict the schedule for the estimated or expected completion date ofa capitalproject orprojects identified in the adopted expenditureplan.
(2) The reason for theproposed amendment.
(3) The estimated impact theproposed amendment willhave on the schedule, cost; scope,or timely availability offunding for the capitalproject orprojects containedin the adoptedexpendftureplan.
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Measure R Funding Agreement Funding Agreement#: FA.920000000M R30633

ATTACHMENT C
SCOPE OF WORK

PROJECT TITLE:

The Firestone Boulevard Regional Corridor Capacity Enhancement Project, City Project
No. 476-TRF, Metro Projects ID NO. MR306.33

PROGRAMMED FUNDS: $6,000,000

SCOPE:

The proposed project improvements include, but are not limited to, the following: adding a third
lane in each direction, pavement rehabilitation, raised landscaped roadway medians, street
trees, irrigation system, traffic signal modifIcations, traffic signal synchronization, traffic signing
and striping, concrete repairs, ADA Improvements, bike racks, storm water quality mitigation
measures, pedestrian lighting, bus shelter and parkway furniture enhancements, public art, and
a signature gateway design at three major intersections along Firestone Boulevard between
California and Annetta. Gateway design includes public art pieces, pedestrian lighting, street
furniture, and landscaping.

CONSTRUCTION:
Tasks to be performed by the City include, but are not limited to the following:

A. Provide Project Management and Funding Administration
B. Advertise, Bid and Award construction contract.
C. Administer construction contract and provide construction oversight.
D. Procure the services of a Construction Management/Inspection team along

with other related professional services as needed for the project.
E. Coordinate work with utility agencies.
F. Conduct project meeting as deemed necessary.

PROJECT BUDGET:

Component Amount
I Construction of Project Improvements $4,926,600
2 Construction Contingency $453,400
3 Construction Magement & Inspection (CM&I) $550,000
4 Contingency (CM&l) $50,000
5 Staff Time $20,000

TOTAL BUDGET $6,000,000

Rev: 11.114 20 FA Attachment
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Measure R Funding Agreement Funding Agreement# FA.920000000MR30633

Project Schedule:

START DATE COMPLETION DATE
Solicitation (Blds

Procurement Process for CM/Inspection Summer 2017 FaIl 2017
Services
Bid and Contract Award FaIl 2017
Construction FaIl 2017

Fall 2017
Spring 2019

Rev 11.1.14 21 FA Attachment
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Measure R Funding Agreement Funding Agreement#: FA.920000000MR30633

Grante• To Coqilete

LACMTA FA MEASURE R ATTACHMENT D.2

___________________

QUARTERLY PROGRESS j EXPENSE REPORT Iiwolce Date

FM 920000000MR

Quaxterly Report #

GRANTEES ARE REQUESTED TO EMAIL THIS REPORT TO
ACCOUNTSPAYABLE@METRO.NET
or submit by mail to:
Los Angeles County Metropolitan Transportation Authority
Accounts Payable
P.O. Box 512296
Los Angeles, California 90051-0296
after the dose of cath quarter, but no later than November 30. Fbruary 28,
hLi1 and Ausust 31. Please note that letters or other forms
of documentation may gbe subsfftutrd far this form Refer to the
Reporting asid Exparnditure Guidelines (Attachnu ft C) for further Information

SEC tON 1 QUPRTERII EXPENSE REPORT

Please itemize grant-related charges for this Quarter on Page S of this report and Include totils in this Section.

L.ACMTAMeasureRGrant$

Pr )jU Or, r L ri Lir JItUIL

This Quarter Expenditure

Retention Amount

Net invoke Amount (Less Retention)

RmoWIasIxJIWflarn

Funds Expended to Date (Include
this Quarter)

rotal Project Budget

% of Project Budget Expended to
Date

Balance Remaining

Rev 11.1.14 23 FA Attachmeit



Measure R Funding Agreement Funding Agreement#: FA.920000000MR30633

ERAL INFORMATION

PROJECT TITLE:

FA #:

QUARTERLY REPORT SUBMITTED FOR:

Fiscal Year: 1:12014-2015 2015-2016 [:]2018-201?

1:12017.2015 [:12018-2019 (:]2019-2020

Qua,fer: EJQ1:Jti-Sep [jQ2:Oct-Dec

Q03: Jan - PiPer Q4: pr- Jun

DATE SUBMITTED:

_______________________________

LACMTA MODAL CATEGORY:

QRSn QPedeslrian Signel S,ichronizatIon

flToM QBlcycle QGoods Movment

QTransit

Name:
LACMTA Project Manager

E-malI

Contact Name:

Job litle:

Department
Project Sponsor Contact I

CitylAgencyProject Manager

MaS, Address:

Phone Nianber

E-mail:

Rev: 11.1.14 24
FA Attachment



Measure R Funding Agreement Funding Agreement#: FA.920000000MR30633

SECTION 3 QUARTERCY PROGRESS REOPT

ji. DELIVERASLES&MLESTONES - —

List alid&A’ersi.ilas and mKesfcnes us stated In the PA, vi11h start and end dates Calculate ta. total prqect c*,etion. DO NOT CHANGE THE ORP3WAL FA

MLESTONE STARTAND END DATES SHOWN #4 THE 2’ AND 3° COLUMNS BELOW.

Gmntees must make ewfy effort to acctrat&y portray milestone dales in the onnal FA ScLlp. of Work, since tins Wit pvde the bests te calculating enypnogect delay. If
milestone ste-f andtr end dates chenge from (fuse staled in the O,n& FA Sce of Work indicate the new dates undar Acute? Schedule below and ra-celculete the pvject
dL,sllon lleieener tIns does not change the original m Iestones in your PA PER YOUR PA AG.REEP.ENT ANY CHANGES TO THE PROJECT SCHEDULE MJST BE
FORMALLY UBATTED UNDER SEPARATE COVER TO LACMTA FOR WRITTEN CONCURRENCE

OrIginal PA Schedule in Scope of Work Actual Schedule
FA Milestones

Start Date End Date Start Date End Date

EniErnnmentst cteaince

Design BidAvetd

Design

P1ghtot-Wsy AcquisItIon

Construction Bid & Award

Ground Breakag Ewnt

ConstructIon

Ribbon Cutting Eiant

Total Project Duration (Months)

[PRoJECT COMPLETION

A. Based on the comparison of the original and actual project mUestone schedules above, project Is (select only one):

Ilon schedule per ongniet FA schedule

[Bsteeen 12-24 monthS behnd origins’ schedule

B. Was the project desçn slatted wIthin 6 months of the data originaty stated In the PA?

[]LaIs than 12 months behind ongnai schedule

[Ejuore than 24 months behind original schedule

Not Applicable

C. Was a construction contract or capital purchase executed withIn 9 months after completion of design I specifIcations?

Yes No Noplicabie

PA Ib.eiee bys GanAsacuwiwe C.I Grw1a, ogms. B.pwian pa4

FA Attachment

4O

EjYes flNo

Ron 11114

Rev: 11.1.14 25



Measure R Funding Agreement Funding Agreernent#: FA.920000000MR30633

‘3 TASKS tMLESTONE8 ACCOMPLISHED
List tasks or nilastonas acconpIiahed and progress nnda this quarter.

-
-

if project is delayed, describe reasons for delay (this quarter). Pay particular attention to schedule delays. if delay is for the sane reason as
mentioned In pr.vloue qisrters, please Indicate by writing “Same as Previous Quarter’

ACTlONfTEMSTORESOLVEDELAY

___

____

lithe project Is delayed (as described In #4), Include action iterm that have been, or wIU be, undertaken to resolve the delay.

Rex: 11.1.14 26 FAAttachment
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Measure R Funding Agreement Funding Agreement#: FA.920000000MR30633

SECflO 4 TE D L STiNC OF S CE 4SES NC ClACGESTM4QURTFR

Al expenses aFd charges must be tten’ized and ‘isted beiow. Each Item hated must be verabie by si 4lvoce andior other proper documartabon The tota’
amounts shown here must be equal to this quarters expendf.rea sled on page 1 of this report All expeises and charges must be rettectve of the approved
budget and rates as shown n the FA Attachment B. Scope of Work Use additlonl pages if needed.

2

3

4

a
6

7

a

9

‘a
11

12

Note:
All receipts, Invoices, and time sheets, attached and Inchided wIth this Expense Report must be hated and shown under the Invoice hhimber column of the
Itemized Listing (above)

Invoice Payment Information:
LACMrAw,fl make alt disbursements ebctronically unless an exceptbn is requested In wrung.
ACH Payoients require that you complete an ACH Request Form and fast Ia Accounts Payable at 213-922.6101.
ACH Request Forms can be fowid at wwwmetro.neVcaWorprojects
WrItten exception requests for Check Payments ahouto be completed and faxed to Accounts Payable at 213-922.6107.

I certify that lam the resporible Project Manager or fiscal officer and representative of

______________

_________________________________________________

and that to the best of my knowledge and betel the information
stated In tills report Is true and correct.

Signature

Name

Date

lYffe

Rev: 11.1 14 27 FA Attachment
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Measure R Funding Agreement Funding Agreement#: FA.920000000MR30633

AUACHMENT F
BOND RFQUIREMENTS

The provisions of this Attachment F apply only if and to the extent some or all of the Funds
are derived from LACMTA issued Bonds or other debt, the interest on which is tax exempt
for federal tax purposes and/or Build America Bonds as defined in the American
Reinvestment and Recovery Act of 2009 or similar types of bonds (collectively, the “Bonds”).

GRANTEE acknowledges that some or all of the Funds may be derived from Bonds, the
interest on which is tax-exempt for federal tax purposes or with respect to which LACMTA
receives a Federal subsidy for a portion of the interest cost or the investor receives a tax
credit. GRANTEE further adcnowledges its understanding that the proceeds of the Bonds are
subject to certain ongoing limitations relating to the use of the assets financed or provided
with such proceeds (“Project Costs” or “Project Components”) in the trade or business of
any person or entity other than a governmental organization (any such use by a person or
entity other than a governmental organization is referred to as “Private Use”). Private Use
will indude any sale, lease or other arrangement pursuant to which a nongovernmental
person or entity receives a legal entitlement of a Project Component and also includes
certain agreements pursuant to which a nongovernmental person will operate or manage a
Project Component. Each quarterly invoice submitted by GRANTEE to reimburse prior
expenditures (or to be received as an advance) shall provide information regarding the
specific Project Costs or Project Components to which the Funds which pay that invoice will
be allocated and whether there is or might be any Private Use associated with such Project
Costs or Project Components. GRANTEE will, for the entire time over which LACMTA’s
Bonds or other debt remains outstanding, (1) notify and receive LACMTA’ s approval prior
to entering into any arrangement which will or might result in Private Use and (2) maintain
records, induding obtaining records from contractors and subcontractors as necessary, of all
allocations of Funds to Project Costs or Project Components and any Private Use of such
Project Costs or Project Components in sufficient detail to comply and establish compliance
with Section 141 of the Internal Revenue Code of 1986, as amended (the “Code”), or similar
code provision then in effect and applicable, as determined by the LACMTA in consultation
with its bond counsel.

GRANTEE will designate one or more persons that will be responsible for compliance with
the obligations described in this Attachment F and notifr LACMTA of such designations.

Rev 11.1.14 28 FAAttachment
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RECEIVED City ofSouth Gate Item No. 13

AUG 1 9O2O
CITY COUNCIL

AGE AGENDA BILL
For thc Regular Meeting of: August 25, 2020

Originating Department: Administrative Services

Department Director: fl’ Ci Manager:

__________________________

Jackie Acosta Michael Flad

SUBJECT: AMENDMENT NO. 3 TO CONTRACT NO. 2232 WITH ADMINSURE INC., FOR
THE ADMINISTRATION OF THE CITY’S SELF-INSURED WORKERS’ COMPENSATION
PROGRAM

PURPOSE: To approve a 2% increase for this fiscal year and each of the next two fiscal years to
AdminSure’s monthly service fee for administering the City’s Self-Insured Workers’ Compensation
Program.

RECOMMENDED ACTIONS:
a. Approve Amendment No. 3 to Contract No. 2232 with AdminSure Inc., for the administration of

the City’s Self-Insured Workers’ Compensation Program with a 2% rate increase for Fiscal Years
2020/21, 202 1/22 and 2022/23; and

b. Authorize the Mayor to execute Amendment No. 3 in a form acceptable to the City Attorney.

FISCAL IMPACT: Funds, in the amount of $112,353, were included in the adopted Fiscal Year
2020/21 Municipal Budget for this contract in Account Number 511-220-12-6101 (Risk Management
Fund - Professional Services). The total increased cost for Fiscal Year 2020/21 will be $1,665, the total
increased cost for Fiscal Year 202 1/22 will be $2,256 and the total increased cost for Fiscal Year 2022/23
will be $2,304.

ANALYSIS: None.

BACKGROUND: AdminSure Inc., has administered the City of South Gate’s Self-Insured Workers’
Compensation Program since 2005, which includes the ongoing management and oversight of workers’
compensation claims. AdminSure continues to deliver excellent service. Amendment No. 3 represents a
2% increase to AdminSure’s monthly claims administration service fee for this fiscal year, effective
October 1, 2020, and the following two fiscal years. This adjustment will help offset AdminSure’s
increase in business costs. The last time there was an increase in AdminSure’ s monthly service fee was
in July 2018. The current monthly fee for AdminSure’s services is $9,224.00. The new monthly fee for
Fiscal Year 2020/21 will be $9,409.00, which is an increase of $185.00 per month. The monthly fee for
Fiscal Year 2021/22 will be $9,597.00, an increase of $188.00 per month. The monthly fee for Fiscal
Year 2022/23 will be $9,789.00, an increase of $192.00 per month.

ATTACHMENTS: A) Proposed Amendment No. 3
B) Amendment No. 2
C) Amendment No. I
D) Contract No. 2232

1



Amendment No. 3
Contract No. 2232

AMENDMENT NO.3 TO CONTRACT NO. 2232
FOR THE ADMINISTRATION OF THE CITY’S SELF-INSURED

WORKERS’ COMPENSATION PROGRAM BETWEEN
THE CITY OF SOUTH GATE AND ADMINSURE INC.

This Amendment No. 3 to Contract No. 2232 for the administration of the City’s
Self-Insured Workers’ Compensation Program (“Amendment No. 3”), is made and
entered into on August 25, 2020, and effective October 1, 2020, by and between the City
of South Gate, a municipal corporation (“City”), and AdminSure Inc., a California
corporation (“Consultant”). City and Consultant are sometimes hereinafter individually
referred to as a “Party” and collectively as “Parties.”

RECITALS

WHEREAS, on June 28, 2005, the City Council approved Contract No. 2232
with Consultant (“Agreement”) effective July 1, 2005, for the administration of the City’s
Self-Insured Workers’ Compensation Program, in the amount of Five Thousand Nine
Hundred Fifty Dollars ($5,950) per month;

WHEREAS, Amendment No. 1 to the Agreement, effective April 1, 2008,
increased the monthly service fee to Eight Thousand One Hundred Ninety Dollars
($8,190);

WHEREAS, effective July 1, 2014, the monthly service fee increased to Eight
Thousand Four Hundred Forty Dollars ($8,440);

WHEREAS, effective July 1, 2015, the monthly service fee increased to Eight
Thousand Six Hundred Ninety-Five Dollars ($8,695);

WHEREAS, effective July 1, 2016, the monthly service fee increased to Eight
Thousand Nine Hundred Fifty-Five Dollars ($8,955);

WHEREAS, on July 24, 2018, the City Council approved Amendment No. 2 to
the Agreement, retroactively effective July 1, 2018, which increased the monthly service
fee to Nine Thousand Two Hundred Twenty-Four Dollars ($9,224); and

WHEREAS, the City and Consultant desire to increase the rate by 2% per year
for Fiscal Year 2020/2 1 through and including Fiscal Year 2022/23 to cover the
increasing costs of administering the City’s Self-Insured Workers’ Compensation
Program, under the terms and conditions of the Agreement.

Page 1 of3
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Amendment No. 3
Contract No. 2232

NOW, THEREFORE, THE PARTIES HEREBY AGREE AS FOLLOWS:

Paragraph 12 of the Agreement, entitled “Consideration,” is hereby deleted in its
entirety and replaced with the following language:

12. CONSIDERATION.
The City shall pay Consultant a monthly service fee for the administration of the
City’s Self-Insured Workers’ Compensation Program of:
a. Nine Thousand Four Hundred Nine Dollars ($9,409) per month, effective

October 1, 2020, through and including June 30, 2021.
b. Nine Thousand Five Hundred Ninety-Seven Dollars ($9,597) per month,

effective July 1, 2021,through and including June 30, 2022.
c. Nine Thousand Seven Hundred Eighty-Nine Dollars ($9,789) per month,

effective July 1, 2022, through and including June 30, 2023.

2. ENTIRE CONTRACT.
Except as expressly amended herein, all other terms and conditions of the
Agreement shall remain in full force and effect. Without limiting the
generality of the foregoing, the Agreement shall remain unchanged during
the term of the Agreement. Furthermore, City reserves the right to augment
or reduce the scope of work as City deems necessary.

[Remainder of page left blank intentionallyl

Page 2 of 3
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Amendment No. 3
Contract No. 2232

IN WITNESS WHEREOF, the Parties hereto have caused this Amendment No. 3 to be
executed by their respective officers thereunto duly authorized.

CITY OF SOUTH GATE:

By:

______________________

Maria Davila, Mayor

ATTEST:

By:

_________________________

Carmen Avalos, City Clerk
(SEAL)

APPROVED AS TO FORM:

By:4MQ

saul F. Salinas, City Attorney

ADMINSURE INC.

By:_______
Alithia Vargas-Flores, President

Page 3 of 3
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AMENDMENT NO.2 TO
WORKERS’ COMPENSATION SELF-INSURANCE

SERVICE AGREEMENT

This Amendment No. 2 (“Amendment’ to that certain Workers’ Compensation Self
Insurance Service Agreement dated July 1, 2005 (Contract No. 2232) ç’Agreemene’),
between the City of South Gate (“City’ and AdminSure Inc., a California Corporation
(“AdminSure”), is hereby amended.

RECITALS

WhEREAS, except as to the amendment to Paragraph 12 noted below, the rtnmbiing
portions of-the Agreement shall otherwise stay unchanged and in effect according to its
tcnnand

WHEREAS, the parties hereto represent and warrant that the signators below are duly
authorized to execute this Amendment.

AMENDMENT

NOW, THEREFORE, the parties hereby agree as follows:

I. Paragraph 12 entitled “Consideration” is hereby deleted in its entirety and
replaced with the following language:

2. “12. CONSIDERATION. The City shall pay AdminSure $9,224 per month for
Claima Administration Services. AdminSure may increase or decrease the
monthly claims adniinstration service fee by giving written notice of the
proposed change to the City at least ninety (90) days prior to the effective date of
the change.”

3. The effective date of this Amendment is July 1,2018.

CITY OF SOuTH GATE ADMINSURE, INC.

Maria Belén Bernal, Mayor Alithia Vargas-Flores, President

ATIEST:

Carmen Avalos, City C1W

APPROVED S TO FORM:

F. Salinas, City Attorney

5



Contract No. 2232

AMENDMENT NO. 1 TO
WORKERS’ COMPENSATION SELF-iNSURANCE

SERVICE AGREEMENT

This Amendment No. 1 (“Amendment”) to that certain Workers’ Compensation Self
Insurance Service Agreement dated July 1, 2005 (“Agreement”), between the City of
South Gate (‘City”) and AdminSure Inc., a California Corporation (“AdminSure”), is
hereby amended.

RECITALS

WHEREAS, the City and AdminSure have met and discussed the City’s Workers’
Compensation Program and desire to restructure the fees charged by AdminSure to allow
for cost savings achieved by the Ctiy and AdminSure;

WHEREAS, MedReview Inc. is a wholly owned subsidiary of AdminSure and will
continue to serve as the medical bill reviewer and utilization reviewer;

WHEREAS, except as to the amendment to Paragraph 12 noted below, the remaining
portion of the Agreement shall otherwise stay unchanged and in effect according to its
terms; and

WHEREAS, the parties hereto represent and warrant that the signators below are duly
authorized to execute this Amendment.

AMENDMENT

NOW, THEREFORE, the parties hereby agree as follows:

I. Paragraph 12 entitled “Consideration” is hereby deleted in its entirety and
replaced with the following language:

“12. CONSIDERATION. The City shall pay AdminSure in accordance with the
fee schedule set forth in Attachment “A”, attached hereto and incorporated by
reference. AdminSure may increase or decrease the service fee by giving written
notice of the change to the City at least ninety (90) days prior to the change.”

6



2. The effective date of this Amendment is April 1, 2008.

CITY OF SOUTH GATE ADMJNSURE INC.

Y4AA4)
W.H. (Bill) Dc Wifl, Mayor AlithiaVargas-Flores, Vice President

ATTEST:

Carmen Avalos, City Clerk

APPROVED AS TO FORM:

241LL
Ra11 F. Salinas, City Attorney

7



Attachment A

Fee Schedule

Services Fee Structure

Claims Administration $8,190 per month
(Average 91 claims per month X $90 per claim)

Bill Review $10 Flat Fee Per Bill

PPO Fee (Pass Through Fee — At Cost) 18.5% of Savings (Average)

Utilization Review 4% of billed charges with a $750 Cap;
$200 per hour physician fee (Pass Through Fee — At Cost)

S



Contract No. 2232

WORKERS’ COMPENSATION SELF-INSURANCE
SERVICE AGREEMENT

THIS AGREEMENT is entered into this 1st day of July 2005 between the

City of South Gate, hereinafter referred to as the “CITY” and ADMINSURE, INC.,

a California Corporation, doing business as COLEN & LEE, INC., hereinafter
referred to as the “Administrator.”

WHEREAS, the City has undertaken to self-insure its Workers’
Compensation obligation; and

WHEREAS, the Administrator is engaged in the business of administering
Workers’ Compensation self-insurance programs; and

WHEREAS, the City’s desires to retain the services of the Administrator to
administer a Workers’ Compensation self-insurance program, hereinafter referred
to as the “Program,” for the City;

NOW, THEREFORE, the City hereby retains the services of the

Administrator and the Administrator agrees to perform service for the City under
the terms and conditions of this Agreement.

1. TERM: This Agreement shall become effective as of July 1, 2005 and shall

continue in effect until terminated by the cancellation provision set forth herein.

2. PERIODIC MEETINGS: The Administrator shall meet with City staff
periodically to:

A. Assist the City in developing internal procedures.

B. Provide orientation and training on behalf of City personnel

involved in the administration of the Program.

C. Discuss specific claims and general trends in the Program.

3. ADVISORY SERVICES: The Administrator shall provide written advisory

bulletins to inform the City of the adoption, amendment or repeal of all statutes,

rules and regulation, which directly affect the Program.

I
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4. REQUIRED FORMS: The Administrator shall provide the City with all forms

required by the State in connection with the Program.

5. COMPLIANCE WITH LAW: The Administrator shall administer the Program

in full compliance with all laws, rules and regulations governing Workers’

Compensation and self-insurance.

6. CLAIMS ADMINISTRATION: The Administrator shall have the authority and

responsibility to provide claims administration services, which include:

A. Entering claim information on a log and establishing a claim file

upon receipt of an injury report.

B. Setting and updating reserves.

C. Arranging for investigation.

D. Determining compensability.

E. Preparing and issuing benefit notices and pamphlets.

F. Arranging for medical treatment from specialists, as necessary.

G. Initiating and maintaining contact with employees or their

attorneys.

H. Monitoring disability status by reviewing medical reports and

calling doctors for updates.

I. Sending all medical bills to MedReview, Inc., for review, thereafter,

timely paying medical bills and MedReview, Inc. invoices. Sending

all requests for Utilization Review to MedReview, Inc. and paying

invoices for Utilization Review.

J. Paying mileage reimbursement to employees.

K. Paying temporary disability compensation when appropriate to do

so or advising the City of the need to adjust payroll records when

salary continuation is applicable.

L. Arranging medical exams in conformance with State law to

determine whether an employee’s medical condition is

2
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permanent and stationary and what, if any, permanent disability

exists.

M. Paying permanent disability compensation in accordance with

the law.

N. Arranging for attorney representation whenever the need

arises, selecting attorneys from a list approved by the City and

notifying the City’s Risk Manager when such representation occurs.

Instructing outside counsel to copy the City Attorney and Risk

Manager on all correspondence and material pleadings in any

litigation matter; and instructing the outside counsel to provide the

City Attorney and Risk Manager budgets on a regular basis.

0. Monitoring attorneys and assisting them in preparing cases.

P. Auditing and paying legal expenses.

Q. Arranging for vocational rehabilitation services when

appropriate.

R. Monitoring vocational rehabilitation consultants and assisting

them as necessary.

S. Auditing and paying vocational rehabilitation expenses.

T. Attending all hearings that are required by law.

U. Preparing and issuing vocational rehabilitation notices.

V. Preparing and issuing permanent disability compensation

notices.

W. Pursuing subrogation when there is a viable third party.

X. Notifying the City’s excess insurers of all claims, which exceed or

may exceed the self-insurance retention, maintaining a liaison

between the City and its excess insurers on matters affecting the

handling of such claims and arranging for reimbursement to the

City of losses in excess of its self-insurance retention.

Y. Obtaining settlement authority and negotiating settlement on

appropriate claims.

Z. Closing claim files when appropriate to do so.

3
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7. OBLIGATIONS OF THE EMPLOYER: The City shall:

A. Submit all reports of work injury to the Administrator within one

business day of the City’s knowledge of the injury.

B. Respond to Administrator requests for information and

authority within five days of such requests.

C. Provide information that is accurate and is in a form specified

by the Administrator.

D. Grant settlement authority to the Administrator in advance of

vocational rehabilitation and legal hearings or be available by

phone or in person during those hearings.

8. CHECKING ACCOUNT: The City and the Administrator agree that:

A. The City shall establish a checking account from which all

Workers’ Compensation benefits and expenses are to be paid.

B. The Administrator shall prepare checks and issue those

checks directly to payees without delay.

C. The Administrator shall sign checks manually or with a

facsimile signature.

D. The Administrator shall secure checks in a locked room

accessible to a limited number of personnel.

E. The City shall maintain an adequate balance in the checking

account to meet all Workers’ Compensation obligations without

delay.

F. The checking account may be used to pay civil penalties in which

case the Administrator shall reimburse the City within fifteen days

for any amount of the penalty, which the Administrator caused.

9. ELECTRONIC DATA PROCESSING: The Administrator shall provide the

City with electronic data processing services that will allow for the production of

loss experience and transaction reports within ten days following the close of

4
12



each calendar month. The Administrator shall either print these reports or shall

provide the City with electronic media containing the data needed to print such

reports.

10. REGULATORY REPORTING: The Administrator shall prepare all reports

required by State regulatory agencies in connection with the Program, including

the Self-Insurer’s Annual Report required by the Department of Self-Insurance

Plans.

11. RECORDS: The Administrator shall establish and maintain claim files, claim

logs, transaction documents and all other records associated with the Program.

These records shall be the property of the City and shall be available, on five (5)

days notice, for review or transfer to another custodian. Unless this Agreement

is canceled, closed files shall be stored by the Administrator for five (5) years and

shall thereafter become the responsibility of the City. Upon cancellation of this

Agreement, the City shall be responsible for maintaining and storing all records.

The Administrator shall not dispose of or destroy these records without the prior,

written authorization of the City.

12. CONSIDERATION: The City shall pay the Administrator $5,950.00 per

month for claims administration services rendered. After the initial six (6) months

of claims administration the Administrator may increase the service fee if the

number of claims is higher than anticipated. The initial monthly fee quotation was

based on administering 85 open claims at the rate of $70.00 per claim, per

month.

After the first year of this Agreement, the Administrator may increase or decrease

the service fee by giving written notice of the change to the City at least ninety

(90) days prior to the change.

5
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There is a one-time data conversion fee which would be charged at cost at

$125.00 per hour and is due and, payable upon completion of data conversion.

13. ALLOCATED/OTHER EXPENSES: The City shall pay for field investigation,

defense attorneys, legal costs, remote photocopy, engineering experts, accident

reconstruction experts, medical bill review, utilization review services, process

servers, messenger service, court reporters, vocational rehabilitation consultants,

structured settlement consultants and translators.

14. PENALTIES: The Administrator shall be responsible for paying or appealing

penalties that are caused by the Administrator. The Administrator shall not be

responsible for penalties that are caused by the City or any third parties.

15. INDEMNIFICATION: The Administrator shall indemnify, hold harmless, and

defend the City from all claims, legal actions, losses, expenses, injuries or

damages arising out of the Administrator’s negligence or intentional wrongdoing

incident to the performance of this Agreement.

16. INSURANCE: The Administrator shall:

A. Maintain in force at all times General Liability Insurance in the

amount of One Million ($1,000,000) Dollars per occurrence

combined single limit.

B. Maintain in force at all times Professional Liability Insurance in

the amount of One Million ($1,000,000) Dollars per occurrence

combined single limit.

C. Maintain in force at all times a Fidelity Bond in the amount of

One Million ($1,000,000) Dollars.

D. Maintain in force at all times Workers’ Compensation Insurance

for employees of the Administrator, as required by law.

E. Notify the City, in writing, thirty (30) days prior to any

cancellation or reduction in the above coverage’s.

6

14



F. Maintain evidence of the above coverage’s on file with the City

throughout the term of this Agreement.

17. NOTICES: All notices, demands, requests, or approvals which are required

under this Agreement, or which either the City or the Administrator may desire to

serve upon the other, shall be in writing and shall be conclusively deemed served

when delivered personally, or forty-eight (48) hours after the deposit thereof in

the United States Mail with postage pre-paid.

18. CANCELLATION: This Agreement may be cancelled by either party giving

to the other, in writing, notice of its intention to cancel this Agreement at least

sixty (60) days prior to the date of termination. Upon the date of termination of

this Agreement, or the date on which records are transferred to another

custodian, whichever occurs first, the Administrator shall no longer have the

authority or responsibility to administer the City’s claims.

19. PARTIAL INVALIDITY: If any provision of this Agreement is held by a

competent court to be invalid, void or unenforceable, the remaining provisions

shall nevertheless continue in full force and effect.

20. GOVERNING LAW: The validity of this Agreement and of any of its terms

and provisions shall be interpreted pursuant to the Laws of the State of

California.

21. INTERPRETATION: The terms and conditions of this Agreement shall be

construed pursuant to their plain, ordinary meaning and shall not be interpreted

against the maker.

22. ASSIGNMENT: The Administrator shall not assign, sublet or transfer by

operation of law or otherwise any or all of its rights, burdens, duties or obligations

of this Agreement without the prior, written consent of the City.

7
15



23. CONFLICT OF INTEREST: The Administrator agrees not to enter into any

activity or business arrangement, which is likely to result in a conflict between the

interests of the City and the interests of any third parties.

24. ENTIRE CONTRACT: This instrument contains the entire Agreement

between the parties relating to the rights herein granted and obligations herein

assumed. Any oral representations or modifications concerning this instrument

shall be of no force or effect. Subsequent modifications shall be made in writing

with the agreement of both parties.

Approved on June 28, 2005

CITY OF SOUTH qATç COLEN AND LEE, INC.

V —

___________

JL

Gregory Martinez, or Bernard Colen, President

ATJ

Carmen Avalos, City

APPROVED AS TO FORM:

R4il F. Salinas, City Attorney
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Item No. 14

RECEIVED
AUG 18 2020

City Clerk:

SUBJECT: APPROVAL OF CITY COUNCIL MEETING MINUTES.

PURPOSE: To historically preserve the events of the City Council Meetings.

RECOMMENDED ACTION:

A. Approve the Regular and Special City Council Meeting minutes of July 28, 2020.
B. Approve the Regular and Special City Council Meeting minutes of August 11, 2020

FISCAL IMPACT: None.

ANALYSIS: The minutes are provided to the City Council on the Wednesday prior to their regular
business meeting. Amendments should be provided to the City Clerk’s Office within 24 hours of a
City Council Meeting so that verification of the record and corrections are made accordingly. A
revised document will be provided to the City Council prior to the Meeting.

BACKGROUND: The minutes typically describe the events of the meeting and may include a list of
attendees, a statement of the issues considered by the participants, and related responses or decisions

for the issues.

ATTACHMENTS: City Council Minutes

City ofSouth Gate
CITY COUNCIL

OFFICE OF THE CITY MANAG

___

CITY OF SOUTH GATE ii

/:55 For the Regular Meeting of Aiwust 25, 2020
Originating

City Manager:
Michael Flad
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CITY OF SOUTH GATE
SPECIAL CITY COUNCIL MEETING

MINUTES
TUESDAY, JULY 28, 2020

CALL TO ORDER Maria Davila, Mayor called a Special City Council meeting to order at
5:35 p.m.

ROLL CALL Carmen Avalos, City Clerk

PRESENT Mayor Maria Davila, Vice Mayor Al Rios, Council Member Maria del
Pilar Avalos, and Council Member Gil Hurtado; City Manager Mike Flad,
City Attorney Raul F. Salinas

ABSENT Council Member Denise Diaz and City Treasurer Gregory Martinez

CLOSED SESSION City Attorney Salinas stated that item 2 will not be discussed in Closed
Session.

The Council Members recessed into Closed Session at 5:39 p.m. and
reconvened at 6:24 p.m. with four (4) Members of Council present. City
Attorney Salinas reported the following:

1. CONFERENCE WfFH lEGAL COUNSEL - PENDING
LITIGATION

Pursuant to Government Code Section 54956.9(a), 54954.9(b)(3)(c)

a. Layton Kling v. City of South Gate

b. Juan Ferberth Herrera and Maria B. Herrera v. City of South Gate

c. EveliaMundo Sanchez v. City of South Gate

d. Alejandro Galindo Rojas/Graciela Rojas, Sydney Galindo, and
Jayden Galindo v. City of South Gate

On item 1(a), the City Council received a report by the City Attorney and
by the Public Works Director. Following that report and discussion and on
a motion made by Mayor Davila and seconded by Council Member
Hurtado and on a vote of 4.-U, the City Council denied the complaint and
authorized the defense of the lawsuit by the City Attorney.

Item 1(b) is a traffic accident claim filed against the City of South Gate. A
report was provided by the City Attorney and City staff in connection with
this incident.
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SPECIAL CITY COUNCIL MEETING MINUTES OF JULY 28, 2020

Following that report, a motion was made by Councilwoman Avalos and
seconded by Mayor Davila and on a vote of 4-0, City Council denied that
claim.

Item 1(c) is a ckim by someone who alleges that she fèi on a City
siewak. Thcrc was a report given by City staff and City Attorney with
respect to this claim and following that report there was a motion made by
Council Member Hurtado and seconded by Councilwoman Avalos and on
a vote of 4-0, City Council denied that claim.

Item 1(d) involves a multi-party accident. There was a report given by
City staff and City Attorney in connection with that claim and upon
conclusion of that report there was a motion made by Councilwoman
Avalos and seconded by Mayor Davila and on a vote of 4-0, City Council
denied that claim.

2. CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED
LITIGATION

Pursuant to Government Code Section 54956.9(c)

One (1) - Potential Case

Prior going into closed session it was announced that this item was being
taken off the agenda. There was no discussion with respect to this item.

ADJOURNMENT Mayor Davila adjourned the meeting at 6:27 p.m. and seconded by
Council Member Hurtado.

PASSED and APPROVED this 25th day of August 2020.

ATTEST:

Maria Davila, Mayor Carmen Avalos, City Clerk
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CITY OF SOUTH GATE
REGULAR CITY COUNCIL MEETING

MINUTES
TUESDAY, JULY 28, 2020

CALL TO ORDER Maria Davila, Mayor called a Regular City Council meeting to order at
6:30 p.m.

INVOCATION Chief Randy Davis, South Gate Police Department

PLEDGE OF

ALLEGIANCE Michael Flad, City Manager

ROLL CALL Carmen Avalos, City Clerk

PRESENT Mayor Maria Davila, Vice Mayor Al Rios, Council Member Maria del
Pilar Avalos, and Council Member Gil Hurtado; City Treasurer Gregory
Martinez, City Manager Mike Flad, City Attorney Raul F. Salinas

ABSENT Council Member Denise Diaz

REAL PROPERTY The City Council opened the Public Hearing and continued consideration
of a Resolution approving the proposed Disposition and Development
Agreement for the sale and development of the property located at 5821
Firestone Boulevard, to the August 11, 2020 City Council meeting.

Mayor Davila opened the public hearing and asked if anyone in the
audience wishes to speak on this item. Seeing no one come forward,
Mayor Davila closed the public hearing.

This item was continued to the City Council Meeting of August 11, 2020.

COMMENTS FROM

THE AUDIENCE Virginia Johnson apologized to the City Clerk and never meant to suggest
that the City Clerk was any less than professional in her handling of all the
letters and speakers. She also spoke on the fact that Council Member
Avalos is allowed to vote on the budget including the City Clerk’s
Department. Which she thinks should be a conflict of interest. She
doesn’t appreciate being threatened by Maria Estrada who sent her a letter
threatening a law suit.

Claudia thanked the Mayor and the City for helping the residents during
the time of COVID-19.
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REGULAR CITY COUNCIL MEETING MINUTES OF JULY 28, 2020

COMMENTS FROM

THE AUfflENCE CONT’D Os Ryan spoke in support of the Mayor, the City Council, and the Police
Department for their leadership.

Amanda Tapia spoke about the lack of change to the budget during the
Special City Council Meeting of July She wants to know when the
City will be holding the Budget Subcommittee meetings since the City
failed in providing the information last time and believes it was not
provided within the proper posting time frame according to the Brown
Act. She also stated that she researched the guidelines for FEMA
reimbursement and could not find food listed as a reimbursable expense.
She is happy to see the testing center open but wants to see the demands of
defunding the Police be met.

Albert, 4149 Tweedy Boulevard spoke in support of defunding the Police
Department and reevaluate the budget.

Thomas Bucidey, said that the City needs to raise the services for our
digital meetings.

Carmen Avalos, responded that the City has updated the infrastructure for
Zoom and we can accept as many as 500 participants.

Joe Strummer, spoke in support of the Police Department.

Santanio Hemandez, spoke in support of the Police Department.

Art Alvarez, Aldrich Road, spoke in support of the Police Department.

Cynthia Esquivel, 4718 Tweedy, spoke on matters regarding the JAA that
were brought up at the Special City Council Meeting and payments from
partner organizations for facility rentals.

Candice Esquivel, spoke on allocations made by Mr. Montalvo against
Mr. Hurtado,

Albert spoke in support of deflinding the Police Department and would
like to see the money be used in ways to help the residents including a
mask distribution for residents.

Andrea Paulino spoke against defunding the Police Department and warns
the City Council against listening to Amanda Tapia.

Edgar spoke in support of defunding the Police Department.

Natalie spoke in support of defunding the Police Department and allocate
the funds to programs that benefit the community.
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REGULAR CITY COUNCIL MEETING MINUTES OF JULY 28, 2020

COMMENTS FROM

THE AUDIENCE CONT’D Alberto spoke in support of defunding the Police Department and feels
that the City Council should not allow speakers to personalize their
comments towards other individuals during these meetings.

Susan Janer, spoke on the development of an apartment building near
Legacy High School and is in support of the Police Department.

Veronica is against the money that was spent by the Police Department on
food to feed officers. Even if the money is reimbursable by FEMA she
believes it is not a justified purchase when we need more food drives.

Jovanna Laborin, 3372 Seminole received a copy of a public document
that was sent to the Governor dated in June and signed by Denise Diaz as
Vice Mayor. Ms. Laborin asked if this is acceptable considering that Mr.
Rios is Vice Mayor. She also spoke about attacks on social media and
Council Members being blamed for her actions.

Yesenia Martinez spoke in support of defunding the Police Department
and the charges made by the Police Department for food. She would like
to know what type of controls and procedures are in place to make sure no
fraud is committed in regards to the use of the credit cards, what steps are
being taken to negotiate operating costs and what fiscal responsibility does
the Mayor and Council have to the people?

Brigette Ramirez agrees that the City Council should not allow speakers to
personalize their comments towards other individuals during these
meetings. Commissioners are representatives of the City Council and they
should be held accountable for their behavior.

Alice Cueto spoke in support of the Police Department.

Natasha Dominguez asked why in the middle of a pandemic is the Police
Department receiving 50% of the City’s funds. These funds need to be
used to help businesses and residents.

Karma Franco spoke about comments being made about the Mayor and on
social media.

Bobbie Thompson spoke in support of the Mayor and the Police
Department. She also spoke about the lack of parking in her area.

Adolfo Varas spoke about the process of getting a public record from the
City. Over a month ago he requested city emails and he understands that
some records are excluded but when it comes to an elected official that has
an assigned city email this is open to request.
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REGULAR CITY COUNCIL MEETING MINUTES OF JULY 28, 2020

COMMENTS FROM

THE AUDIENCE CONT’D Currently, Mr. Varas has not received any emails and he blames Council
Member Diaz for the lack of response on his request.

Rose spoke about comments being made about public officials.

Aaron Ruiz spoke in support of defunding the Police Department and
reapplying these funds to other City programs.

Mr. Fraire spoke on the homeless issues within the City.

John Montalvo, 9815 Virginia Avenue, spoke about the political
harassment of City Councilmembers, City Commissioners and residents.

Maria Estrada spoke about the homeless problem within the City. She is
against the food charges by staff and believes that this money should have
been used for food banks. She also spoke about the political conduct of
the City Council Members.

Christian is in support of defunding the Police Department.

Carmen Avalos, City Clerk read into the record the comments received
from Joshua Barron with regards to the SGJAA.

Carmen Avalos, City Clerk read into the record the comments received
from Lourdes Avalos acknowledging the exceptional work the City Clerk
and her staff are doing.

Carmen Avalos, City Clerk read into the record the comments received
from Andrea Paulino regarding the City Attorney’s definition of
immediate family as defined by the FPPC and rules of the decorum for the
City Council Meetings.

Carmen Avalos, City Clerk read into the record the comments received
from the South Gate Municipal Employee’s Association and the South
Gate Professional Mid-Management Association in support of South Gate
Employees.

Carmen Avalos, City Clerk read into the record the comments received
from Sofia Ryan in support of the South Gate Police Department and the
current state of affairs within LAUSD schools.

Carmen Avalos, City Clerk read into the record the comments received
from Suzanne Darias and Elizabeth Rodriguez in support of the South
Gate Police Department.
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REGULAR CITY COUNCIL MEETING MINUTES OF JULY 28, 2020

REPORTS AND COMMENTS

FROM CITY OFFICIALS Mike Flad, City Manager briefly responded to a few of the Public
Comments made during the meeting.

Steve Costley, Acting Parks and Recreation Director reported that the
COVID-1 9 testing site has opened at South Gate Park on Monday. The
hours are from 9:00 a.m. to 3:00 p.m. The current contract is for 90 days
but could be extended if needed.

Joe Perez, Community Development Director stated that there will be a
free COVID- 19 legal webinar for small businesses on Friday, July 31St

The City is continuing to promote the Census and get the word out to the
community. This week is LA County Census week and the City is
participating by putting up a mobile kiosk at various City locations. Also,
there is a 1 2-city caravan and the City is participating with the caravan.
One of the stops will be at the azalea shopping center.

Raul F. Salinas, City Attorney briefly responded to a few of the Public
Comments made during the meeting.

Carmen Avalos, City Clerk stated that Los Angeles County Register
Recorders Office has sent out postcards updating voter information. If
there are no changes you do not need to return the card. The next election
will be all vote by mail with the availability of vote centers.

Greg Martinez, City Treasurer spoke on the homeless situation in the City
of South Gate and the surrounding area. We need to advocate with our
State Representatives for more assistance.

Council Member Avalos announced that there is a food bank at the
American Legion coming on Friday, July 25th• She encouraged everyone
to wear their masks, wash or sanitize your hands because COVID is still
out there. We all need to support one another to get through this and stop
these attacks.

Council Member Avalos asked the City Manager if he had the current
numbers for South Gate.

Mr. Flad responded that there are 3,131 confirmed positive number of
cases and deaths are 46. The testing positive numbers continue to climb at
an alarming rate. If there is anything positive is that our death numbers
stay relatively constant but it is an unacceptable rate of growth in term of
the positive testing. Los Angeles County wide is now at 178,000 positive
and 4,400 deaths. Los Angeles county is very much the epicenter of the
state.
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REGULAR CITY COUNCIL MEETING MINUTES OF JULY 28, 2020

REPORTS AND COMMENTS

FROM CITy OFFICIALS Council Member Hurtado warned people against large gatherings and
some people who don’t think these issues are real. He has lost two family
members to COVID-19. He knows that people have a difference of
opinions but we need to respect each other and stop attacking each other.

Council Member Hurtado shared that the post office is considering
directing employees to work only eight hours in an effort to cut overtime.
If they don’t finish their routes, they bring the mail in and start deliveries
where they left off the next day. He doesn’t know how serious the new
post office general is with this practice but it is a message that was passed
along to the various offices.

Vice Mayor Rios thanked staff for their hard work and the programs we
are able to provide. Through HUB Cities 81 South Gate residents have
received at least $2,000 for rental assistance, food and security. A total of
$162,000 was allocated to immigrant residents in the South East area. We
have challenges moving ahead but he believes that we have a team
between City Council and Staff that can do some good things.

Mayor Davila thanked everyone for calling in and she takes everyone’s
comments seriously. We are living in very challenging times and we need
to work together to get through this together. She encouraged everyone to
get tested. She congratulated Ed, who was promoted to Sergeant and was
honored to be invited to his promotion. Mayor Davila stated that the last
thing she would do is defund the Police. She is willing to look and work
to lower the budget but not at the cost of safety for the City. We need to
work together and keep everyone safe.

CONSENT CALENDAR Agenda Items 5, 6, 7, and 8 were approved by motion of Mayor Davila
and seconded by Council Member Hurtado. Items 2, 3 and 4 were pulled
for separate discussion.

ROLL CALL: Mayor Davila, yes; Vice Mayor Rios, yes, Council
Member Hurtado, yes; Council Member Avalos, yes; Council Member
Diaz, Absent.

2
COMMUNITY

PROMOTION The City Council approved A and B by motion of Mayor Davila and
seconded by Vice Mayor Rios.

a. Approved Amendment No. 2 to Contract No. 3562 with Tripepi
Smith and Associates, Inc., for additional Marketing and Economic
Development Design Support Services on an as-needed basis, in
the amount of $10,000;
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REGULAR CITY COUNCIL MEETING MINUTES OF JULY 28, 2020

2
COMMUNITY

PROMOTION CONT’D b. Authorized the Mayor to execute the Agreement in a form
acceptable to the City Attorney.

ROLL CALL: Mayor Davila, yes; Vice Mayor Rios, yes, Council
Member Hurtado, yes; Council Member Avalos, no; Council Member
Diaz, Absent.

3
BUILDING PLAN

CHECK SERVICES The City Council approved A and B by motion of Council Member
Avalos and seconded by Vice Mayor Rios.

a. Approved Amendment No. 1 to Contract No. 3360 Interwest
Consulting Group to continue providing pian check and building
inspection services for an additional two-year term, in an amount
not to exceed $500,000, or $250,000 annually; and

b. Authorized the Mayor to execute Amendment No. 1 in a form
acceptable to the City Attorney.

ROLL CALL: Mayor Davila, yes; Vice Mayor Rios, yes, Council
Member Hurtado, yes; Council Member Avalos, yes; Council Member
Diaz, Absent.

4

PARKING & TRAFFIC The City Council approved A and B as amended by motion of Mayor
Davila and seconded by Vice Mayor Rios.

Amendment: Approve contract for a one-year term and bring a report
back to City Council on the cost of hiring an in-house engineer.

a. Approved an Agreement (Contract No. 2020-65-CC) with
Kimley-Horn and Associates, Inc., to provide traffic engineering
and staff augmentation services for a one-year term with an option
for a one-year extension, for an annual amount not to exceed
$105,000; and

b. Authorized the Mayor to execute the Agreement in a form
acceptable to the City Attorney.

ROLL CALL: Mayor Davila, yes; Vice Mayor Rios, yes, Council
Member Hurtado, yes; Council Member Avalos, no; Council Member
Diaz, Absent.
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REGULAR CITY COUNCIL MEETING MINUTES OF JULY 28, 2020

5

WATER ISSUES The City Council approved A and B during Consent Calendar

a. Approved an Agreement (Contract No. 2020-66-CC) with AARC
Consultants, LLC, to perform a Risk and Resilience Assessment of
the City’s municipal water system and update the Emergency
Response Plan to comply with America’s Water Infrastructure Act
of 2018, for an amount not to exceed $121,085; and

b. Authorized the Mayor to execute the Agreement in a form
acceptable to the City Attorney.

6

REAL PROPERTY The City Council approved A, B and C during Consent Calendar.

a. Approved Amendment No. 1 to Contract No. 2020-49-AC with
KOA Corporation for additional construction inspection services
through the completion of construction of the 10920 Garfield
Avenue Street and Water Utilities Improvement Project, in an
amount not-to-exceed $30,000;

b. Appropriated $60,000 from the unassigned General Fund balance
to Account No. 100-701-31-6106 (General Fund - Public Works
Engineering - New Development Services) to fund the cost of this
contract; and

c. Authorized the Mayor to execute Amendment No. 1 in a form
acceptable to the City Attorney.

7

COMPUTER SERVICES The City Council approved A and B during Consent Calendar.

a. Approved Microsoft Enterprise License Agreement with SHI for
Microsoft Office 365, a cloud-based electronic mail system, for a
three-year term, in the amount of $218,442, or $72,814 annually;
and

b. Authorized the issuance of a Purchase Order to SHI for the
purchase of this 3-year Microsoft Enterprise License Agreement.

8

MINUTES The City Council approved the Regular and Special Meeting minutes of
July 14th, 2020 during Consent Calendar.
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REGULAR CITY COUNCIL MEETING MINUTES OF JULY 28,2020

9

CITY MEMBERSHIP The City Council approved an annual membership with the Government
Alliance on Race and Equity organization to advance racial justice and
equity in the community, in the amount of $1,000 by motion of Mayor
Davila and seconded by Council Member Avalos.

ROLL CALL: Mayor Davila, yes; Vice Mayor Rios, yes, Council
Member Hurtado, yes; Council Member Avalos, yes; Council Member
Diaz, Absent.

10

POLICE The City Council received and filed a status report on the body-worn
camera program for South Gate Police Officers were approved by motion
of Mayor Davila and seconded by Vice Mayor Rios.

ROLL CALL: Mayor Davila, yes; Vice Mayor Rios, yes, Council
Member Hurtado, yes; Council Member Avalos, abstain; Council Member
Diaz, Absent.

DEVIATE FROM

THE AGENDA At this time, there being no objections, Mayor Davila allowed the City
Attorney to introduce Victor Lopez Martinez who will be helping the City
Attorney’s Office with an Ordinance Projects. He is a second year law
student who was introduced to the City Attorney by Council Member
Diaz.

DEVIATE FROM

THE AGENDA At this time, there being no objections, Mayor Davila allowed Item 4 to be
brought back at this time to hear Public Comments for Item 4.

11

HOUSING The City Council considered:

a. Receiving and filing status report of the recommended
Inclusionary Housing Ordinance policy; and

b. Providing direction to staff.

This item was continued to the City Council Meeting of August 11, 2020
by motion of Mayor Davila and seconded by Vice Mayor Rios.

ROLL CALL: Mayor Davila, yes; Vice Mayor Rios, yes, Council
Member Hurtado, yes; Council Member Avalos, yes; Council Member
Diaz, Absent.
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REGULAR CITY COUNCIL MEETING MINUTES OF JULY 28, 2020

WARRANTS The City Council approved A, B, and C with the exception of Warrants
89420, 89415, 89450, and 89428 by motion of City Auditor Avalos and
seconded by Mayor Davila.

a. Ratified the warrant register from July 14, 2020 for Fiscal Year
2020/21;

b. Approved Check Nos. 89157, 89186 and 89299 from July 14,
2020; and

c. Approved the Warrant register for July 28, 2020.

Total of Checks: $2,730,364.18
Voids: $ 0.00
Total Payroll Deductions (FY 2019/20): $ 3,820.14
Total Payroll Deductions (FY 2020/21) $ 339,580.92
Grand Total: $2,386,963.12

ROLL CALL: Mayor Davila, yes; Vice Mayor Rios, yes, Council
Member Hurtado, yes; Council Member Avalos, yes; Council Member
Dia.z, Absent.

DEVIATE FROM

THE AGENDA At this time, there being no objections, Mayor Davila allowed Council
Member Avalos to give an educational recognition to Leslie Medina, Code
Enforcement and Kasandra Mackey, Administrative Services.

ADJOURNMENT Mayor Davila adjourned the meeting in Memory of Gabriela Garcia
O’Donell, Mother of Mayor Robert Garcia, Gregorio Cruz, Family
Member of Council Member Hurtado, Jose Gutierrez and Petra Abalea
Adane, Family Members of Council Member Avalos at 11:15 p.m. and
seconded by Council Member Avalos.

PASSED and APPROVED this 25th day of August 2020.

ATTEST:

Maria Davila, Mayor Carmen Avalos, City Clerk
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CITY OF SOUTH GATE
SPECIAL CITY COUNCIL MEETING

MINUTES
TUESDAY, AUGUST 11, 2020

CALL TO ORDETh Maria Davila, Mayor called a Special City Council meeting to order at
5:35 p.m.

ROLL CALL Carmen Avalos, City Clerk

PRESENT Mayor Maria Davila, Vice Mayor Al Rios, Council Member Maria del
Pilar Avalos, Council Member Denise Diaz and Council Member Gil
Hurtado; City Manager Mike Flad, City Attorney Raul F. Salinas

ABSENT City Treasurer Gregory Martinez

CLOSED SESSION The Council Members recessed into Closed Session at 5:36 p.m. and
reconvened at 6:32 p.m. with five (5) Members of Council present. City
Attorney Salinas reported the following:

1. CONFERENCE WITH LEGAL COUNSEL . ANTICIPATED
LITIGATION

Pursuant to Government Code Section 54956.9(c)

One (1) . Potential Case

Item I was pulled by the City Attorney and was not discussed during
Closed Ses&.on.

2. CONSIDER THE EVALUATION OF PERFORMANCE OF A
FUBLIC EMPLOYEE

Pursuant to Government Code Section 54957 and 54957.6

a. City Manager

On item 2 there was a discusson on the topic and upon conclusion of the
discussion there was no reportable action.

ADJOURNMENT Mayor Davila adjourned the meeting at 6:33 p.m. and seconded by
Council Member Hurtado.

PASSED and APPROVED this 25th day of August 2020.

ATTEST:

Maria Davila, Mayor Carmen Avalos, City Clerk
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CITY OF SOUTH GATE
REGULAR CITY COUNCIL MEETING

MINUTES
TUESDAY, AUGUST 11, 2020

CALL TO ORDER Maria Davila. Mayor called a Regular City Council meeting to order at
6:34 p.m.

INVOCATION Church Pastor Flias Gabriel. First Baptist Church

PLEDGE OF

ALLEGIANCE Daisy Banuelos, South Gate Resident

ROLL CALL Carmen Avalos, City Clerk

PRESENT Mayor Maria Davila, Vice Mayor Al Rios, Council Member Maria dcl
Pilar Avalos, Council Member Denise Diaz and Council Member Gil
Hurtado; City Manager Mike Flad, City Attorney Raul F. Salinas

LATE City Treasurer Gregory Martinez joined the meeting at 6:55 p.m.

The City Council made appointments to the City Commissions,
Committees and Boards; the appointments were ratified by a majority vote
of the City Council.

Council Member Diaz appointed Bridgette Garza to the Citizens Advisory
Commission and seconded by Mayor Davila.

Council Member Diaz appointed Christina Montalvo to the Citizens
Advisory Commission and seconded by Mayor Davila.

Roll CALL: Mayor Davila. yes: Vice Mayor Rios, yes; Council Member
[)iaz, abstained; Council Member liurtado, yes: Council Member Avalos,
yes

PPOn 1ME’TS 11w City Council unanimously ratified, by a majority vote, the
appointment of Daisy Banuelos to the Commission for South Gate Youth
by motion of Mayor Davila and seconded by Council Member Avalos.

Roll Call: Mayor Davila, yes: Vice Mayor Rios, yes; Council Member
Diaz. yes; Council Member Ilurtado, yes; Council Member \valos. yes
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REGULAR CITY COUNCIL MEETING MINUTES OF AUGUST 11, 2020

3.

REAl. PROPERT The City Council opened the Public Hearing and unanimously continued
consideration of adopting a resolution approving the proposed [)isposition
and Development Agreement tbr the sale and development of the property
located at 582l Firestone Boulevard. to ±e August 25, 2020 Cit Council
meeting by motion of Vice Mayor Rios and seconded by Council Member
Hurtado.

Roll Call: Mayor Davila. yes: Vice Mayor Rios, yes: Council Member
Diaz, yes; Council Member Hurtado, yes: Council Member Avalos. yes

Mayor Davila opened the public hearing and asked if anyone in the
audience wishes to speak on this item.

Seeing no one come forward, Mayor Davila closed the public hearing.

After the Public Hearing the Mayor allowed Mr. John Montalvo to speak
as he was inadvertently missed during the Public Hearing.

John Montalvo asked if there are development plans for the property.

The Mayor responded that there are currently no plans for the property.

ASTF lAAGElENT The City Council conducted a Public Hearing to consider adopting a
Resolution amending Resolution No. 7872 (Schedule of Fees) to apply a
3.36% rate increase to the residential refuse collection and recycling
services for Fiscal Year 2020/21. retroactively effective July 1, 2020.

This item was unanimously continued to the next City Council meeting by
motion of Mayor Daila and seconded by Council Member Hurtado,

Roll Call: Mayor Davila, yes: Vice Mayor Rios, yes; Council Member
Diaz, yes; Council Member I-lurtado, yes: Council Member Avalos, yes

Mike Flad, City Manager gave a brief presentation on this item. The City
Manager explained that at the request of City Council, staif went back to
Waste Management to see if they would consider not receiving a rate
increase due to current events. Waste Management is willing to consider
the request but would like some more time to review the proposal. City
Staff is recommending to continue this item until the next meeting.

Mayor Davila opened the public hearing and asked if anyone in the
audience wishes to speak on this item.
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REGULAR CITY COUNCIL MEETING MINUTES OF AUGUST 11, 2020
4.
WASTE fA\kGFWNT
CON [‘I) Virginia Johnson personally does not have a problem with the rateincrease. She has heard that when a trash receptacle is being replaced, it isreplaced with a smaller unit. She stated that the public hearing notice aspublished in the WAVE but with horn City f-Jail and the Library beingclosed no one gets the paper.

John Montalvo spoke on the increase in rates for not oniy trash but formost of the utilities. He also stated that the WAVE will be going digitalso we can have access to the public notices online.
Sharon Shapiro—Fox from Waste Management did state that they arewilling to have a conversation with the City about the increase.

(ONSOUDATEOPLAN The City Council opened the Public Hearing and unanimously continuedconsideration of adopting a Resolution approving the 2020-2025Consolidated Plan; the Annual Action Plan for Fiscal Year 2020/21; the2020 Analysis of Impediments to Fair Housing Choice; and the CitizenParticipation Plan to the regularly scheduled City Council meeting ofAugust 25, 2020 by motion of Mayor Davila and seconded by CouncilMember Hurtado.

Roll Call: Mayor Davila, yes; Vice Mayor Rios, yes; Council MemberDiaz. yes: Council Member Hurtado, yes; Council Member Avalos, yes
Mayor Daviia opened the Public Hearing arid asked if anyone in theaudience wishes to speak on this item.

Seeing no one come forward, Mayor Da ila closed the public hearing.DEVIATE FROM
THE AGENDA At this time, there being no objections, Mayor Davila stated that item 16would be considered out of its regular agenda order.

16.

nousixc ‘The City Council unanimously appro’ ed A and 13 by motion of MayorDavila and seconded by Vice Mayor Rios.

Roll Call: NIayor Davila, yes: Vice Mayor Rios. yes: Council MemberDiaz, yes; Council Member Ilurtado, yes: Council Member Avalos. es
a. Received and filed a report of the recommended inclusionaryhousing ordinance policy: and

h. Provided direction to staff.
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REGULAR CITY COUNCIL MEETING MINUTES OF AUGUST 11,2020
PUBLIC COMMENT Virginia Johnson, thanked the Community Development Department forkeeping the residents informed on the homeless housing project onGarfield Avenue.

Adolfo Varas thanked everyone that helped him to deliver food to peoplein need. He spoke on the records request process and the lack of responsefrom the City Clerk’s Office regarding his request for email records.
Chris spoke on reallocating general funds to other budgets and defund thePolice Department.

Veronica is in support of reallocating general funds to other budgets anddefund the Police Department.

Thomas Buckley stated that the dial in options for the meeting havechanged and is hoping for clearer directions for future meetings. Hecommented on the behavior of South Gate Commissioners and lack ofCity Council oversight for contempt and mayhem.
John Montalvo read a statement that was written by Council MemberHurtado regarding COVID- 19 and the closing of all City Parks. Mr.Montalvo questioned if the park is closed why are some Council Membershaving press conferences there and some participants were not followingthe safety guidelines. He commented on JAA and the refund processbecause of COVID- 19 and that he sent an email to the City Councilregarding funding and allocating $500,000 to community needs.

Mr. Fraire spoke in support of deflmding the Police Department.
Candice Esquivel commented on the behavior of South GateCommissioners and lack of City Council oversight.
Alberto spoke in support of defunding the Police Department.
Cindy Esquivel, spoke about the need for a dog park near South GatePark.

Mayra Mendez is tired of the arguing between Council Members. Shecommented on the behavior of Council Member Diaz and the accusationsshe has made. If her statements were accurate why would Univision pullthe story? She has also made a request regarding the emails of CouncilMember Diaz.

Brigette Ramirez commented on the behavior of the Council Members andCommissioners. She stated that too much time is being wasted duringCouncil meetings just so people can come online and attack each other.
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REGULAR CITY COUNCIL MEETING MINUTES OF AUGUST 11, 2020

PUBLIC CONIMENT

CON[’D Alice spoke in support of the South Gate Police Department.

Aaron suggested have a virtual town hall meeting to discuss funding for
the Police Department.

Edgar spoke in support of defunding the Police Department and his
disappointment in the City Council and the lack of support for the
community.

Jovanna Laborin thanked members of the community for their support for
the community food drives. She also commented on the behavior of the
Council Members, Commissioners, and residents on Social Media.

Luz lack of response from the Mayor during the COVID- 19 outbreak.

Joe spoke in support of the South Gate Police Department and the City
Council.

Claudia Hugar spoke in support of Mayor Davila and how she is being
attacked by Council Member Diaz.

Carmen Avalos, City Clerk read into the record the comments of John
Montalvo regarding funding programs that would assist residents suffering
from the effects of COVID-19.

City Clerk Avalos read into the record the comments of Susie Dana about
the needs of the community during the COVID- 19 outbreak.

City Clerk Avalos read into the record the comments of April regarding
the actions of Mr. Montalvo and Council Member Diaz.

REPORTS AND CONIMENTS

FROM CITY OFFICIALS Steve Costly, Acting Parks and Recreation Director reported on the
COVID- 19 testing center at South Gate Park.

Joe Perez, Community Development Director reported that Los Angeles
County have offered a rent relief program for residents of the City of
South Gate and other LA County residents. The application period begins
August 17, 2020, and ends August 31, 2020, and there is a link on the
Cities website.

Mike Flad, City Manager reported that 1,140 people in LA County tested
positive for COVID within the last 24 hours and another 63 people passed
away. South Gates cumulative total is 3,688 positive and 55 residents
have passed away. He thanked all the essential workers in the City.
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REPORTS AND COMMENTS
FROM CITY OFFICIALS

CONT’J) Raul Salinas, City Attorney commented on a few issues that were brought
up during public comments. First being why do we not cut off attacks on
individuals and Council Members.

The City has limited rights in restricting the opinions made during public
comments. Our policy is to limit comments to five minutes and have the
speaker address their comments specifically to the City Council. There
was also a comment about emails and the production of the emails. This
is a very recent event and that a few years ago case law said that emails
that are sent to and from a City Council Member are public records under
the Brown Act but there are limitations. This limitation is that the email
must pertain to the business of the City. We do have employees that make
sure we are responsive to the Public Records Act requests.

Carmen Avalos updated everyone on the upcoming elections. The County
of Los Angeles will be sending out a ballot to every single registered voter
in the City of South Gate. We will have a 24-hour drop-off box that will
be located at Long Beach Boulevard and Southern Avenue. Residents can
mail it back, however, the County is looking at possibly having a vote
center in the City of South Gate.

Council Member Avalos agrees that we need to have a meeting among
Council Members so we are able to provide quality leadership. She
announced that there will be a food giveaway hosted by the South Gate
Chamber of Commerce on August 21St and the first 200 students will be
receiving backpacks. She requested that Mr. Costley see if there is any
way to open the Auditorium or Girls Clubhouse in the fall to assist college
students that are beginning their online classes. She wants to see if we can
designate this space for our youth to come, set up a computer and take
their classes.

Council Member Diaz spoke about a new idea called a Pandemic Pod or
Academic Learning Center. Local cities are opening up their large
Auditoriums and/or Senior Centers with the required safety regulations.
These locations provide free Wi-Fi and space where students can do their
homework. She would like staff to look at the opportunity lo bring this to
our community. Council Member Diaz asked Mr. Costley if he could
respond to her request of ways to provide public transportation to residents
without access to vehicles for testing and food drives.

Mr. Costly responded that we are hoping to have a program up and
running at the end of the week. Staff would be working with our local
Fiesta [‘axi Group to provide transportation to anyone that has an
appointment to the testing facility.
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REGULAR CiTY COUNCIL MEETING MINUTES OF AUGUST 11, 2020

REPORTS ANfl COMMENTS
FROM CITY OFFICIALS

CONT’D Lastly, Council Member Diaz spoke on being a young Latina woman in
politics and the challenges she faces. She hopes that the Council Members
can get over their differences to work together.

Council Member Kurtado apologized to staff for all the political
differences that are currently going on within the City. A Council that
cannot function cannot bring resources to the City. He spoke about the
recent conflict between counciimernbers and that he hopes that the
meeting scheduled for next week can happen. Council Member flurtado
spoke on the effects of C OVID- 19 for South Gate and he asked all his
supporters to stop the attacks. We cannot control what the other side does
but we can take onership of our owii actions.

Council Member Hurtado received a request from one of the Citys Senior
Citizens asking about the pool and that this is the only way that they can
exercise. lie asked staff if there is any way to bring some type of program
to the seniors that would safely provide exercise.

Vice Mayor Rios is in support of looking into the possibility of learning
pods and is willing to meet with members of the public regarding the
budget concerns of the community. He spoke about the voting process at
the upcoming election and that the Census will be shortened by a month
ending in September. Metro will be rerouting some of the bus routes for
the County and the fee stnicture is also being reviewed. Both the Council
and public need to come together because we need to keep moving the
City forward.

Mayor Davila stated that she attended several meetings. She met with
LAUSD and their Directors. LAUSD informed her that all students have
been provided vith Chrornebooks and Wi-Fi connections. For the
Gateway Cities Meeting they sent a letter of support to see if they can
extend the due date for the census. She thanked the Community
Development Department for their work on the census. She also thanked
Carmen Avalos, City Clerk for looking out for our City für the upcoming
election. She thanked everyone for their hard work providing food for the
residents.

Mayor Davila spoke on the rights of the public and Cit’ Council to
comment at the City Council Meetings. She wants to focus on the issues
that are important to the City not the comments on social media. We need
to move forward and work together to make sure our residents come first.
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CONSENT CAL.ENDAR Agenda items 9, 10, 11, 13, 14 and 15 were approved by motion of Mayor
Davila and seconded by Vice Mayor Rios. Items 6 and 12 were pulled for
separate discussion.

Roll Call: Mayor Davila. yes: Vice Mayor Rios, yes; Council Member
Diaz, yes: Council Member Hurtado. Yes: Council Member Aalos. yes

(‘nBC The City Council considered:

a. Approving the Community Development Block Grant (CDBG)
Program Subrecipient Agreements for Fiscal Year 2020/21.
retroactively effective July 1, 2020, vdth:

I. The Fair housing Foundation in the amount of $24,000;
2. Southern California Rehabilitation Services in the amount of

$8,000;
3. The Salvation Army, DBA The Salvation Army Western ‘I’erritory

in the amount of $22,500;
1. Helpline Youth Counseling in the amount of $22,500;
5. The Tweedy Mile Association for a total amount of $60,000: each

of the ten participating businesses will receive a $6.000 grant for
exterior improvements; and

b. Authorizing the Mayor to execute the Agreements in a form
acceptable to the City Attorney.

This item vvas continued to the next City Council Meeting by motion of
Mayor Davila and seconded by Council Member Avalos.

Roll Call: Mayor Davila. yes: Vice Mayor Rios, yes; Council Member
Diaz, yes; Council Member Hurtado. yes: Council Member A’alos. yes

‘This item was removed from the agenda.

8. This item was removed from the Agenda.

NPDES l’he City Council unanimously approved A and B during Consent
Calendar.

a. Approved Amendment No. I to Contract No. 3341 with John L.
Ilunter and Associates. Inc.. extending management services of the
National Pollutant Discharge Elimination System Program for an
additional two-year term, retroactively effecthe July 1, 2020. in an
additional amount not to exceed Si 16.335: and
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9.

PDFS (O’Ti3 h. Authorized the Mayor to execute Amendment No. I in a fonnacceptable to the City Attorney.

10.

TREE TRIMMING I he City Council inanimousy approved A and 13 during ConsentCalendar.

a. \pprovcd Amendment No. 2 to Contract No. 3243 with WestCoast Arborist. Inc., extending Cityide Tree MaintenanceServices, for an additional one-year term, through July 3 1 . 2021,fhr an amount not-to-exceed $521468; and

b. Authorized the Mayor to execute Amendment No. 2 in a formacceptable to the City Attorney.
11.

IED1ANS The City Council unanimously approved A. B, and C during ConsentCalendar.

a. Approved Amendment No. ito Contract No. 3410 with ParkwoodLandscape Maintenance. Inc.. extending landscaping maintenanceservices through June 30, 2021, and adding additional landscapingmaintenance services for the new landscape and irrigation systemsinstalled Ofl the Firestone Boulevard medians, for an amount not-to-exceed $171885:

b. Appropriated $69,000 in Measure R funds to Account No. 224-780-31-6101 (MeasureR - Professional Services) to cover the costfor the additional landscaping maintenance services; and
c. Authorized the Mayor to execute Amendment No. 1 in a formacceptable to the City Attorney.

12.

QUARERLV REPORT The City Council unanimously received and filed the Quarterlyinvestment Report for the quarter ended December 31, 2019 by motion ofVice Mayor Rios and seconded by Mayor Davila.

Roll Call: Mayor Davila. yes; Vice Mayor Rios, yes; Council Memberl)iaz. yes: (‘ouncil Member 1-lurtado, yes: Council Member Avalos, yes
13.

QUARTERLI REPOR Ihe City Council unanimously received and filed the QuarterlyInvestment Report for the quarter ended March 31, 2020 during ConsentCalendar.
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REGULAR CITY COUNCIL MEETING MINUTES OF AUGUST 11, 2020

14.

EQt wiii The City Council unanimously authorized the issuance of a Purchase
Order with Turf Star Westeni for the purchase of a Toro Grounds Master
model 5910, large area rotary mower for the Parks & Recreation
Department in the total amount of $1 28.882.47 during Consent Calendar.

15.

The City Council unanimously approved the Special City Council Meeting
minutes of July 21, 2020 during Consent Calendar.

I 7.

W.RRr%JS The City Council unanimously approved A and B with the exception of
Warrant # $9600 by mrnion of Council Auditor and seconded by Mayor
[)avila.

a. Approved Check Nos. 89415. 8Q420, 89428 and 89450 from July
28. 2020; and

b. Approved the Warrant register for August 11. 2020.

Total of Checks: $11,498,214.24
Voids: ($ 420,662.14)
Total Payroll Deductions (FY 2020/21) ($ 355,059.20)
Grand Total: $l0.722492.90

Cancellations: 88922. 89390

Roll Call: Mayor Davila. yes: Vice Mayor Rios. yes; Council Member
Diaz. yes: Council Member Hurtado, yes; Council Member Avalos, yes

Council Member Avalos recognized Johanna Monterroza, South Gate
Police Department for working towards a higher education

ADJOURNMENT Mayor Davila unanimously adjourned the meeting at 10:06 p.m. and
seconded by Council Member Avalos.

PASSED and APPROVED this 25th day of August 2020.

ATTEST:

Maria Davila, Mayor Carmen Avalos, City Clerk
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PARTIAL WARRANT REGISTER SUMMARY

CITY COUNCL MEETING 812512020

(CHECK NOT APPROVED ON 8I11I2020)

TOTAL PART I - ACCOUNTS PAYABLE CHECKS (FY 2019120) 6,246.25

GRAND TOTAL 6,246.25



SOUTH GATE CITY COUNCIL
WARRANT APPROVAL

Warrant Number totaling $6,246.25, as listed on the accompanying Accounts Payable Partial Warrant
Register from Ast 11, 2020 is approved as presented.

Check Vendor Check Date Amout Reason for Void

GRAND TOTAL OF VOIDED &
0 00

REPLACEMENT CHECKS

CITY AUDITOR CITY MANAGER

4 fl
DI EC R OF ADMINISTRATIVE SERVICES

Pursuant to action of the City Council on August 25, 2020 at a regular or adjourned meeting, the City Treasurer
was ordered to pay the above warrant, as approved.
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WARRANT REGISTER SUMMARY

CITY COUNCIL MEETING 812512020

TOTAL PART I - PAYROLL-RELATED CHECKS (FY 2020121) 54,130.50

TOTAL PART ha - ACCOUNTS PAYABLE CHECKS (FY 2020/21) 815,971.68

TOTAL PART lIb - ACCOUNTS PAYABLE CHECKS (FY 2019I20) 424,202.88

TOTAL PART III - PREPAID CHECK (81612020, FY 2020I21) 312,926.89

TOTAL PART IV - PREPAID CHECKS (8/1212020, FY 2020/21) 90,000.00

TOTAL PART V - PAYROLL-RELATED WIRE TRANSFERS (FY 2020/21) 889,060.82

TOTAL PART VI- ACCOUNTS PAYABLE EFTs (FY 2020/21) 29,329.22

SUB - TOTAL 2,615,621.99

LESS: VOIDS 0.00

LESS: EMPLOYEE PAYROLL DEDUCTIONS (FY 2020I21) (340,173.90)

GRAND TOTAL 2,275,448.09



SOUTH GATE CITY COUNCIL
WARRANT APPROVAL AND CANCELLATION

Warrant Number 89640 to Warrant Number 89896 inclusive, plus Wire Transfers & EFTs, totaling $2,275,448.09
as listed on the accompanying Accounts Payable Wariant Register of August 25, 2020 are approved as presented,
with the exception of the following voided and replacement warrants:

Check Vendor Check Date Amout Reason for Void

GRAND TOTAL OF VOIDED &
0 00REPLACEMENT CHECKS

CITY AUDITOR CITY MANAGER

7
DIREt]R OF ADMINISTRATIVE SERVICES

Pursuant to action of the City Council on August 25, 2020 at a regular or adjourned meeting, the City Treasurer
was ordered to pay and/or cancel the above warrants, as approved.


